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REPORT 


OF 


FUND   COMMISSIONER, 


TO    HIS    EXCELLENCY, 


SAMUEL  BIGGER. 


To  His  Excellency,  Samuel  Bigger. 

Sir  : — The  last  legislative  enactment  on  the  subject,  requires 
of  the  Fund  Commissioner  a  report  to  the  Governor,  and  it  is  in  that 
character  I  now  address  you.  Before  I  proceed,  I  beg  to  excuse  my- 
self from  a  seeming  disregard  of  law,  in  the  omission  to  comply  with 
that  requisition,  directing  the  annual  report  to  be  delivered  by  the  first 
of  November,  by  saying  I  could  not  return  in  time  for  its  submission 
at  the  appointed  period  without  an  injurious  delay  in  my  attention  to 
claims,  only  to  be  recovered  through  the  courts,  whose  Fall  terms  were 
approaching. 

From  ar,  intercourse  last  winter  with  members  who  had  means  of 
being  informed,  and  from  concurring  information  from  other  quarters 
since,  I  am  aware  that  <t  full  and  unreserved  exposition  of  every  thing 
connected  with  our  eastern  money  matters,  arising  from  the  previous 
sales  of  our  stocks,  is  not  only  desired  but  expected  at  the  hands  of 
the  Commissioner.  Whilst,  therefore,  I  communicate  fully,  and  with- 
out concealment,  all  the  information  obtained,  I  will  see  that  I  do  not 
over  estimate  nor  underrate  our  securities,  nor  indulge  in  a  spirit  of 
complaint  and  fault-finding  of  others,  for  the  sake,  merely,  of  com- 
plaint. 

Connected  with  the  subject  of  the  report  are  certain  documents  in 
my  possession,  to  print  which,  (though  they  are  of  much  interest) 
would  swell  this  report  to  too  great  a  size.  Besides  these,  I  have  pa- 
pers and  opinions   that  may   with  propriety  be  given  from  a  public 


- 

agent  to  the  legislature,  but  which  could  not  be  published  without  an 
injurious  influence  upon  our  claims  on  individuals  and  corporations,  in 
•whose  success  those  claims  are  dependent.  .Such  papers  and  any 
opinion  I  may  venture  to  offer,  will  be  found  in  a  manuscript  appen- 
dix, which  will  be  subject  to  the  inspection  of  members  of  the  legislature. 
After  accepting  the  appointment  bestowed  at  the  eve  of  the  adjourn- 
ment of  the  legislature,  I  hastened  to  bring  up  the  unfinished  bu- 
siness that  devolved  on  me,  and  place  the  files  of  the  state  board  of 
internal  improvement  in  a  condition  as  intelligible  as  possible  to  a  suc- 
cessor, and  then  repaired  to  New  York. 

The  State  Treasurer  having  to  share  in  the  first  duties,  by  preparing 
the  new  bonds  authorized  by  law  for  the  payment  of  our  interest  and 
for  the  redemption  of  the  treasury  notes ;  his  co-operation,  it  was 
thought,  would  be  more  efficient,  less  productive  of  delay,  and  less  ex- 
pensive, if  given  in  New  York :  he  therefore  afforded  the  aid  his  pre- 
sence and  service  would  render,  by  accompanying  me. 

Before  leaving  home  there  were  signs  of  a  decline  in  the  market, 
value  of  stocks,  not  known  at  the  time  of  the  adjournment  of  the  le- 
gislature, which  was  supposed  to  arise  from  some  temporary  cause  that 
would  abate ;  but  before  reaching  the  great  market,  New  York,  in 
March,  its  aspect  was  so  permanent  as  to  threaten  the  defeat  of  the 
object  of  the  legislature  in  authorizing  the  issue  of  seven  per  cent, 
bonds.  The  new  bonds,  were,  however,  executed,  in  readiness  for 
any  improvement  that  might  take  place  in  the  market  price. 

The  months  of  March  and  April  passed  off  without  realizing  any 
thing  from  our  large  suspended  debt  to  meet  the  July  interest,  and  see- 
ing nothing  to  encourage  the  hope  of  a  prospective  improvement  in 
stocks ;  and  withal,  having  reason  to  dread  troubles,  not  very  distant, 
from  the  unexpected  number  of  outstanding  hypothecated  bonds,  I 
thought  it  advisable  to  return  and  take  counsel  of  the  state  officers, 
and  make  a  trial  to  procure  from  the  branches  of  the  State  Bank,  funds 
for  the  payment  of  the  interest  then  nearly  due,  and  to  extricate  the 
pledged  bonds.  The  President  consulted  the  representatives  of  the 
branches  attending  the  State  board  of  directors,  but  without  getting 
encouragement,  for  the  reasons  that  the  branches  had  not  been  noti- 
fied— that  there  had  been  no  legislative  request  or  authority-  -and  be- 
cause several  of  the  branches  had  not  realized  advances  made  in  the 
produce  business  the  winter  before. 

Disappointed  in  my  wishes,  T  returned  to  New  York  without  find- 
ing much  change  in  the  price  of  State  Stocks,  but  having  no  other  de- 
pendence than  that  of  negotiating  the  new  seven  per  cent,  bonds,  to 
protect  the  credit  of  the  State  in  the  payment  of  the  July  interest, 
the  attempt  was  made,  guided  by  the  advice  and  influence  "of  experi- 
enced individuals,  but  without  success. 

Having  failed  in  the  attempted  sale  of  the  seven  per  cents,  at  par, 
and  not  having  the  money  to  offer  in  discharge  of  our  obligations,  two 
year  bonds  were  advised  and  subsequently  proposed  to  the  holders  of 
our  stocks,  through  the  house  of  M'Alister  te  Stebbins.     Appendix  L 

Of  the  bonds   left  with  that  house,  only  about  30,000  dollars   have 


been  delivered  in  exchange  for  July  coupons,  and  there  is  no  prospect 
of  effecting  any  further  exchange  to  any  amount. 

The  duty  next  in  importance,  claiming  my  attention,  after  being  re- 
leased from  the  attempt  to  vend  the  new  bonds  for  the  July  interest, 
was  that  of  looking  to  the  great  number  of  pledged  bonds;  and  in  do- 
ing so,  the  apprehended  troubles  alluded  to  before  I  returned  to  the 
west,  were  fully  realized. 

Without  more  of  detail  than  is  usual,  this  subject  of  the  pledged 
bonds  will  not  be  satisfactorily  understood;  but  as  it  proved  a  most 
disastrous  one  for  the  State,  it  will  be  necessary  to  give  all  the  partic- 
ulars belonging  to  its  history. 

The  first  thing  necessary,  explanatory  of  the  subject,  is  the  official 
report  made  by  the  late  Commissioner  in  answer  to  a  call  of  the  House 
of  Representatives  on  the  10th  of  February  last,  of  which  the  follow- 
ing are  extracts : 

«  OFFICE  BOARD  FUND  COMMISSIONERS,) 
Indianapolis,  February  10,  1841.     $ 

"  Hon.  Samuel  Judah, 

Speaker  of  the  House  of  Representatives . 
"Sir: — The  following  questions  have  been  propounded  to  me 
by  the  House  of  Representatives,  over  which  you  preside,  in  a  reso- 
lution as  follows : 

"  Resolved,  That  Milton  Stapp,  Esq.,  Fund  Commissioner,  be  re- 
quested to  lay  before  this  House,  at  as  early  a  day  -as  convenient, — •' 

"  1st.  A  table  showing  the  amount  of  State  bonds  sold,  to  whom 
sold,  and  on  what  terms,  that  have  been  paid  for  according  to  contract. 

"2d  The  amount  of  bonds  parted  with,  to  whom,  and  on  what 
terms,  which  have  not  been  paid  for  according  to  contract. 

"  3d.  The  amount  of  bonds  that  have  been  hypothecated,  to  whom, 
and  on  what  terms,  how  much  has  been  received  on  the  hypotheca- 
tion, and  to  what  use  it  has  been  applied.' 

"  These  questions  I  proceed  to  answer  from  the  best  light  before  me. 

61  1st.  The  amount  of  State  bonds  issued  by  the  State  of  Indiana, 
to  whom  sold,  and  on  what  terms  sold,  and  which  have  been  paid  for, 
will  be  found  in  the  accompanying  abstract  A. 

"  2d.  The  amount  of  bonds'  parted  with,  &c,  which  have  not  been 
paid  for  will  also  be  found  in  abstract  A. 

u  3d.  During  the  Summer  and  Fall,  and  for  the  payment  of  July 
and  January  interest,  I  hypothecated  §600,000  of  bonds,  to  borrow 
$300,000,  and  have  since  paid  $30,000,  and  redeemed  §60,000  of  the 
hypothecated  bonds.     The  bonds  now  out  were  hypothecated, 

"  1st.     Through  Drew,  Robinson  &  Co.  for  ■  §134,000 

"  2d.     Through  John  J.  Palmer,  President,  for  45,000 

"  3d.     Through  M.  B.  Sherwood,  President,  for  91,000 


'«  The  amount  still  due  is  §270,000 


on  the  hypothecation  of  $540,000  of  bonds.  It  is  understood, 
that  the  bonds  hypothecated  by  the  first  are  in  the  American  Exchange 
Bank :  by  the  second  in  the  Merchants'  Bank ;  and  by  the  third  in  the 
Leather  Manufacturers'  and  Lafayette  Bank ;  all  respectable  banks  in 
the  city  of  New  York. 

•'  Very  Respectfully, 

"  MILTON  STAPP." 

From  this  answer  of  Gen.  Stapp,  it  will  be  seen  he  states  the  money 
borrowed  to  be  270,000  dollars,  and  the  bonds  pledged  to  be  540,000 
dollars ;  all  of  which  he  represents  to  be  in  certain  banks,  meaning 
that  they  are  there  for  safe-keeping.  Shortly  after  my  arrival  at  New 
York,  I  was  surprised  to  learn  from  my  predecessor  that  he  had 
pledged  the  "  Iron  bonds"  for  §300,000  to  Nelson  Robinson,  and  that 
he  had  pledged  bonds  to  a  very  large  amount  to  the  same  individual 
and  to  others.  I  requested  him  to  give  me  a  written  memorandum  of 
the  bonds  pledged,  to  whom,  for  what  sum,  at  what  rate  of  interest, 
when  due,  &c.  In  compliance  with  that  request,  he  presented  me 
with  the  brokers'  receipts  for  the  bonds  in  the  following  table,  and  at 
the  same  time  handed  me  a  written  memorandum  in  his  own  hand 
writing,  which  follows  the  account  of  bonds,  making  the  sum  borrow- 
ed about  $'290,500. 


BONDS    PLEDGED. 


Nelson  Robinson's  receipts  for 
fii.  B.  Sherwood's.receipt  without  date 
Left  with  Caman  &  Whitehouse  to  se- 
cure .$18,500 


$544,000 
490,000 

35,000 


$1,069,000 


MONEY    BORROWED, 


"  J.  S.  Hunt  &  Co.  (Sherwood) 

1st  Loan, 

$47,500 

2d  Loan, 

50,000 

3d  Ix>an, 

13,5000 

4th  Loan  (from  Palmer) 

24,000 

$135,000 

Nelson  Robinson — 

1st  Loan 

S'50,000  00 

2d  Loan 

50,000  00 

3d  Loan 

17,132  62 

4th  Loan 

14,000  00 

-$131,132  62 

Caman  &  Whitehouse 

18,500  00 

Merchants'  Bank  sav 

5,000  00 

$289,632  62 

Note — The  money  to  Merchants'  Bank  or  to  J. 
J.  Palmer,  the  President,  exceeds  the 
$5,000  by  over  900  00 


$290,532  62 


Upon  further  inquiry  I  was  informed  the  receipt  of  Drew,  Robin- 
son &  Co.  for  the  first  loan  had  been  given  up,  and  that  Nelson  Ro- 
binson alone  was  to  do  the  business — that  the  firm  of  Drew,  Robinson 
&  Co.  were  not  willing  to  deal  in  bonds,  but  that  they  had  guarantied 
the  faithful  performance  of  the  trust  committed  to  Robinson  by  an  en- 
dorsement on  his  receipts  —  that  Sherwood  had  taken  up  2-1,000 
dollars  of  the  45,000  borrowed  of  Mr.  Palmer ;  and  that  Caman  & 
Whitehouse  had  loaned  money  supplying  the  place  of  that  from  Mr. 
Palmer.  Gen.  Stapp  at  the  same  time  handed  me  the  receipts  of 
Messrs.  Hunt  &  Co.  for  270  bonds,  saying  he  had  taken  the  loans  from 
the  hands  of  Sherwood,  and  put  them  in  the  hands  of  Hunt  &  Co., 
and  that  the  bonds  in  their  hands  to  secure  the  loans  taken  from  Sher- 
wood were  part  of  the  bonds  named  in  Sherwood's  receipt. 

Not  having  attained  my  object  of  ascertaining  what  sum  was  bor- 
rowed of  each  party — the  rate  of  interest — when  due — and  how  ma- 
ny bonds  were  pledged,  I  renewed  my  request  to  Gen.  Stapp,  and 
asked  him  to  furnish  a  written  memorandum  from  each  broker. 

Within  a  day  or  two,  Messrs.  Hunt  &  Co.  sent  in  their  written  re- 
ply, stating  their  account  fully  and  satisfactorily.  Nelson  Robinson, 
in  reply,  addressd  the  following  note : 


New  York,  April  Ttk,  1841. 
N.  Noble,  Esq.,  Fund  Commissioner. 

Sir: — At  the  request  of  M.  Stapp,  Esq.  I  will  state,  that  I  hold 
on  account  of  the  State  of  Indiana,  544  bonds  of  $1,000  and  £225  each, 
which  bonds  are  held  by  me  as  collateral  security  for  §131,175  ad- 
vanced as  follows : 

Oct.  9th.  6  months  at  6  per  cent.,  due  April  9th,  §50,000 

Dec.  4th.  On  demand  50,000 

Jan.  1st.  On  demand  17,175 

March  1st.  On  demand  14,000 


$131,175 


The  above  loans,  excepting  the  first  of  §50,000,  have  been  made  at 
such  rates  as  the  market  for  money  would  admit  of,  varying  from  1  to 
\%  per  cent,  per  month,  exclusive  of  any  charge  by  me.  I  have 
bought  190  bonds  on  account  of  the  State  of  Indiana  (at  rates  report- 
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ed  to  M.  Stapp.)     Some  part  of  the  above  bonds  should  be  considered 
as  held  to  insure  the  taking  of  the  bought  bonds. 

Yerv  respectfully, 

"     NELSON  ROBINSON. 


Seeing  the  large  number  of  bonds  put  into  Robinson's  hands  for  so 
small  a  sum,  I  expressed  my  fears  to  Gen.  Stapp,  for  their  safety.  I 
was  assured,  that  Robinson  was  perfectly  good,  and  could  safely  be 
relied  on.  From  this  note  of  Robinson  it  will  be  noticed,  that  all  his 
money  was  due  on  the  9th  April. 

The  190,000  dollars  of  "  bought  bonds"  spoken  of  in  Mr.  Robin- 
son's note  will  need  some  explanation. 

Soon  after  I  joined  Gen.  Stapp,  in  New  York,  I  asked  for  the  noted 
"  Iron  Bonds,"  of  300,000  dollars.  He  replied,  before  he  went  home 
in  the  winter,  he  saw  that  the  market  was  pressed  by  the  frequent 
sales  of  our  bonds — that  he  had  thought  it  best  to  buy  up  some  200,- 
000  dollars,  at  15  cents  to  the  dollar,  to  lay  away  until  the  market 
would  improve,  and  that  he  had  authorised  Robinson  to  make  the 
purchase,  which  had  been  done,  except  a  small  number  he  named,  for 
which  a  forfeiture  had  been  paid; — that  the  Morris  Canal  Company, 
would  pay  the  debt  to  Robinson  on  the  "  Iron  Bonds,"  and  then  take 
the  purchased  bonds  at  cost,  and  receive  a  credit  on  their  debt  by  a 
return  of  the  bonds,  the  State  thereby  losing  nothing  on  the  bonds 
bought  by  Robinson.  All  this  transpired  before  I  left  for  home  in  the 
month  of  April. 

When  I  returned  to  New  York  in  June,  I  found  large  sales  of  In- 
diana bonds. hod  been  made,  and  suspecting  Mr.  Robinson  for  dispos- 
ing of  his,  I  enquired  of  him  if  such  were  the  fact.  His  answer  was 
unsatisfactory,  and  therefore  the  inquiry  was  urged  from  day  to  day, 
until,  at  last,  it  was  met  with  a  refusal  to  state  fully  his  account  of 
sales,  or  the  number  sold;  at  the  same  time,  claiming  the  right  of 
carrying  the  loans  longer.  He  said  he  had  Gen.  Stapp's  written  au- 
thority to  sell — that  he  had  the  privilege  of  carrying  the  loans  over  to 
January  or  March  next,  in  his  contract  with  Gen.  Stapp — that  it  was 
part  of  his  agreement  to  sell  the  bonds,  and  buy  them  again  to  re- 
turn— that  he  held  Gen.  Stapp's  written  authority  to  buy  up  the  two 
hundred  bonds  and  hold  them  six  or  twelve  months,  which  time  was 
not  out,  and  that  the  294,000  dollars  of  bonds  named  in  his  receipt  of 
the  same  date  of  Gen.  Stapp's  letter,  were  left  as  his  security  for  rais- 
ing the  money  to  buy  the  two  hundred  bonds,  and  therefore  he  would 
not  then  give  them  up* 

Subjoined  are  Gen.  Stapp's  letter  of  authority,  and  N.  Robinson's 
receipt  for  two  hundred  and  ninety  four  bonds. 


*Note. — He  at  the  same  time  held  the  "Iron  bonds"  of  $300,000  as  security  in  the 
purchase  of  the  "bought  bonds." 


New  York,  January   13,  1811. 
Mr.  Nelson  Robinson, 

Dear  Sir — There  appears  to  be  a  set  of  floating  Indiana  Dol- 
lar Bonds,  constantly-  floating  in  the  market.  It  appears  to  me,  that 
if  one  or  two  hundred  thousand  dollars  of  them  were  taken  out  of 
the  market,  and  laid  away  with  some  strong  house,  that  it  would  so 
reduce  the  number  of  floating  bonds  that  it  might  cause  a  rise  in  the 
market,  and  prevent  their  frequent  exposure  to  sale;  this  would  be  a 
very  desirable  thing  to  Indiana. 

If  you  will  go  into  the  market  and  purchase  at  a  sum  not  exceeding 
seventy-five  cents  to  the  dollar,  we  will  furnish  a  margin*  of  bonds 
sufficient  to  keep  them  on  hand  six  or  twelve  months,  and  in  the  end 
see  that  you  lose  nothing  in  the  operation. 

Very  Respectfully, 

MILTON  STAPP, 
Fund  Commissioner  of  Indiana. 

Received  January  13,  1841,  of  Milton  Stapp,  Fund  Commissioner, 
for  the  State  of  Indiana,  two  hundred  and  ninety  four  Indiana  five 
per  cent,  sterling  bonds  of  two  hundred  and  twenty  five  pounds  ster- 
ling each,  (irregular)  for  safe  keeping,  which  bonds  are  numbered 
from  701,  to  932;   934  to  961;   967  to  972;   973  to  1000. 

These  bonds  may  be  used  if  necessary  as  an  enlarged  margin  to 
continue  the  Indiana  loans,  or  to  carry  out  the  request  of  the  Fund 
Commissioner  of  this  date,  and  to  save  me  harmless  in  any  operation 
for  the  State  of  Indiana. 

NELSON  ROBINSON. 

Perceiving  a  settled  determination  on  the  part  of  Mr.  Robinson  to 
hold  on  to  the  bonds  and  their  proceeds,  and  finding  that  his  partners 
denied  any  agency  or  responsibility,  I  saw  no  remedy  left  but  to  ten- 
der the  money  borrowed,  make  a  demand  of  the  bonds,  and  then 
bring  all  the  parties  before  the  Chancellor,  which  course  was  pursued. 

When  comparing  all  the  conversations  had  with  Gen.  Stapp,  and 
Mr.  Robinson,  in  reference  to  the  pledged  and  "  bought  bonds"  and 
the  money  raised  on  them,  connected  with  other  information  from 
another  source,  it  was  impossible  to  resist  the  conviction  that  the  let- 
ter of  the  13th  of  January,  and  the  receipt  of  the  same  date,  were 
prepared — for  some  purpose  not  fully  explained — after  Gen.  Stapp's 
return  to  New  York  in  March.  I  also  ascertained  that  Mr.  Robinson 
was  in  possession  of  60,000  dollars  of  bonds  not  reported  to  me,  on 
which  he  was  making  some  operations  for   private  purposes  of  Gen. 


*  "Margin"  is  a  broker's  term  for  security. 
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Stapp.  I  moreover  saw,  that  Gen.  Stapp  was  sustaining  Robinson  in 
the  privilege  he  claimed  of  selling  the  bonds  and  buying  them  again 
to  return  in  the  Spring,  and  that  he  had  assented  to  the  sales  Robin- 
son made  when  I  was  gone  home.  Acting  from  the  information  re- 
ferred to,  I  made  my  predecessor  a  party  to  the  bill,  and  called  on 
him  and  Robinson  to  say,  under  oath,  whether  the  letter  and  receipt 
relating  to  the  purchase  of  the  bonds,  were  not  prepared  after  their 
date,  and  at  a  time  when  the  market  value  of  the  bonds  was  below  the 
seventy-five  cents  to  be  paid  by  Robinson. 

The  service  of  the  injunction  upon  the  parties  brought  about  a 
conference,  (Gen.  Stapp  having  returned  home  during  my  visit  to  Al- 
bany to  see  the  Chancellory)  the  object  of  which  was  to  agree  on 
terms  of  compromise.  The  rational  and  prudent  views  of  the  partner 
of  Mr.  Robinson,  soon  lead  to  the  following  terms: 

The  State  of  Indiana,  *y 

vs.  I   In  chancery  before  the  Chan- 

Samuel  Drew,  Nelson  Robinson,   T      cellor. 
Eli  Kelley  and  others.  J 

Memorandum  of  agreement  entered  into  this  8th  day  of  September 
1841,  between  Noah  Noble,  Fund  Commissioner  of  Indiana,  in  behalf 
of  the  complainant,  and  Daniel  Drew,  and  Nelson  Robinson,  on  be- 
half of  themselves  and  others,  defendants  for  the  settlement  of  the 
matters  of  controversy  herein. 

1st.  This  negotiation  is  in  no  wise  to  affect  the  prosecution  of  this 
suit.  The  suit  is  to  proceed  without  delay,  and  this  negotiation  not 
be  urged  in  any  manner  by  defendants  to  obtain  delay,  or  to  hinder  or 
obstruct  the  prosecution  of  this  suit  longer  than  a. postponement  to 
Monday  week. 

2d.  Noah  Noble,  Fund  Commissioner,  will  credit  Drew,  Robinson 
&  Co.,  with  the  moneys  advanced,  and  interest,  and  charges  to  1st 
March  1811,  as  stated  in  memorandum  account  of  N.  Robinson, 
without  date,  in  possession  of  Noah  Noble;  and  also  with  moneys  sub- 
sequently advanced,  and  interest  and  usual  commissions  to  be  liqui- 
dated he'reafter,  and  interest  to  be  calculated  to  such  time  as  the  pro- 
ceeds of  sales  of  bonds  made  by  Drew,  Robinson  &  Co.,  as  herein- 
after stated,  will  equal  the  amount  so  to  be  credited  to  Drew,  Robinson 
&:  Co.,  by  Noah  Noble,  Fund  Commissioner,  as  aforesaid. 

Drew,*Robinson  &  Co.,  are  to  credit  the  State  of  Indiana,  with 
proceeds  of  bonds  sold  and  interest,  at  like  rate  as  above,  from  time 
of  sales  respectively,  until  the  amount  of  such  proceeds  and  interest 
shall  equal  the  amount  above  stated  on  the  other  side  of  the  account. 
And  it  appearing  that  more  bonds  have  been  sold  by  Drew,  Robinson 
&,  Co.,  than  will  be  sufficient  to  cover  the  advances  made  by  them  to 
the  State,  the  average  price  of  all  sales  made  by  them,  is  to  be  taken 
at  the  price  of  sale  of  each  bond,  and  all  the  remaining  bonds  are  to 
be  returned  by  Drew,  Robinson  &.  Co.,  to  Noah  Noble,  Fund  Com- 
missioner, as  hereinafter  stated. 
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3d.  Drew,  Robinson  &  Co.,  will  return  one  hundred  and  twenty 
bonds  of  the  sterling  bonds  pledged  with  them,  with  the  coupons  at- 
tached at  the  time  of  the  hypothecation,  immediately. 

4th.  The  balance  of  the  bonds  in  any  of  the  stocks  of  the  State, 
with  the  coupons  attached  at  the  time  of  hypothecation,  are  to  be  re- 
turned  by  Drew,  Robinson  &  Co.,  to  Noah  Noble,  Fund  Commis- 
sioner, on  or  before  the  first  of  March,  1842.  And  to  secure*  such 
return,  the  said  Drew,  Robinson  &  Co.,  are  to  give  their  joint  and 
several  bonds  with  security  satisfactory  to  N.  Noble. 

5th.  Drew  Robinson  &  Co.,  claim  to  have  purchased  bonds  in 
conformity  to  a  letter  of  authority  from  M.  Stapp,  late  Fund  Com- 
missioner, dated  January  13,  1841,  and  claim  that  the  State  of  In- 
diana shall  take  such  bonds  at  the  prices  named  by  Drew,  Robinson 
&  Co.,  as  paid;  and  shall  also  pay  certain  commissions  to  Drew,  Ro- 
binson &  Co.  These  claims  Noah  Noble,  Fund  Commissioner  rejects; 
and  the  several  parties  hereby  agree  to  submit  the  matters  of  that 
claim  to  J.  J.  Palmer,  J.  W.  Perkins  and  Elisha  Townsend,  Esqrs.,  as 
referees,  whose  decision  shall  be  final.  Each  party  may  introduce  tes- 
timony, and  that  there  may  be  no  delay,  if  either  of  these  gentlemen 
decline  to  act,  then  the  other  two  shall  select  some  respectable  and  ex- 
perienced broker  in  the  city  of  New  York  to  fill  his  place ;  the  whole 
matters  herein  referred,  to  be  finally  consummated  immediately  upon 
the  decision  of  such  referees.  It  is  the  further  agreement  of  the  parties 
hereto  that  of  the  60  bonds  alleged  by  the  complainant  to  be  in  the  hands 
of  the  defendant  for  the  benefit  of  M.  Stapp,  and  not  receipted  to  the 
complainant,  the  defendants  shall  deposite  in  the  Merchants'  Bank  the 
thirty  mentioned  in  an  agreement  between  said  Stapp  and  Nelson  Ro- 
binson, dated  13th  April,  1841,  being  the  same  bonds  which  were  re- 
turned by  Robinson  to  Stapp,  and  included  at  the  foot  of  said  Robin- 
son's receipt  for  100  bonds  dated  October  9th,  1840,  No.  as  follows: 
«  2-218,  2219,  2223, 2224,  2241,  2248,  2249,  2250,  2252,  2253,  2254. 
2255,  2258,  2257  to  2266,  2272,  2767,2768,2769,2770,  2771,  2795,'' 
being  thirty  sterling  bonds,  which  bonds  are  to  be  delivered  to  the 
Fund  Commissioner  when  M.  Stapp  relinquishes  all  claim  to  them  or 
upon  a  legal  decision  awarding  them  to  the  State. 

N.  NOBLE,  Fund  Comrn'r  of  Indiana, 
NELSON  ROBINSON, 
DANIEL  DREW. 

The  account  necessary  to  be  exhibited  by  Mr.  Robinson  of  the  sales 
made  of  the  bonds,  was  presented,  giving  the  d;'ily  sales  during  mv 
absence  from  the  city,  on  a  visit  home,  and  up  to  July  ;  a  copy  of 
which  will  be  found  in  the  appendix  marked  A,  By  that  account, 
sales  of  527,000  dollars  of  bonds  were  acknowledged,  the  proceeds 
amounting  to  about  $290,000,  which  included  those  on  hand  for  Gen. 
Stapp's  private  purposes.  Besides  this  sum,  Mr.  Robinson  had  bor- 
rowed 50,000  dollars  at  Albany  upon  a  pledge  of  the  "  irregular" 
bonds  named  in  the  receipt  dated  '*  13th  January  ;"  by  which  opera- 
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ions  he  had  realized  about  340,000  dollars  to  reimburse  his  cash  loan 
to  the  State. 

My  refusal  to  acknowledge  the  validity  of  the  contract  for  the  pur- 
chase of  the  bonds,  and  denial  of  its  having  been  executed  at  the  date 
of  the  letter  and  receipt,  caused  a  submission  of  that  point  to  the  per- 
sons selected  for  referees.  At  the  meeting  of  these  referees,  Mr.  Ro- 
binson was  sworn,  and  admitted  he  received  the  letter  from  General 
Stapp,  authorizing  the  purchase  of  the  200  bonds,  "in  March,  after  his 
return  to  the  City  !" — at  which  time  our  bonds  were  selling  at  51  to 
51  h  cents  to  the  dollar.  He  proved  by  his  clerk  that  about  the  time  of 
the  date  of  the  letter  of  authority,  Drew,  Robinson  &  Co.  had  on 
hands  80  of  our  bonds,  and  that  Gen.  Stapp  had  agreed  to  take  them 
at  75  cents  to  the  dollar.  The  difference  in  his  sales  of  the  bonds, 
and  the  75  cents,  the  price  to  be  given  by  Gen.  Stapp,  was  allowed 
by  the  referees  on  the  80,  amounting  to  about  16,000  dollars — the 
claim  for  a  like  difference  on  the  balance  of  the  200,000  dollars  alleged 
to  have  been  purchased,  was  abandoned. 

Of  the  60,000  dollars  charged  to  be  in  the  hands  of  Mr.  Robinson 
for  the  private  use  of  Gen.  Stapp,  30,000  were  given  up.  The  re- 
maining 30,000  dollars  were  pledged  by  Gen.  Stapp  a  year  before,  in 
security  for  money  to  protect  30,000  dollars  of  Newburyport  money 
which  he  had  received  of  that  bank,  or  of  Dodge,  and  had  agreed,  in 
writing,  to  protect  the  paper  for  a  year.  These  last  mentioned  30 
bonds,  when  delivered  to  Robinson,  were  left  as  the  property  of  the 
Madison  company,and  for  that  reason  I  found  I  could  not  ask  the  Chan- 
cellor to  restore  them  as  the  property  of  the  State.  Ten  of  these  were 
given  to  Gen.  Stapp  in  August,  leaving  $20,000  in  the  hands  of  this 
house.  The  Madison  Company,  since  my  return  home,  deny  having 
any  property  in  the  bonds,  or  knowledge  of  their  being  pledged  in  their 
name  with  Robinson.  They  are,  of  course,  public  property,  and  a  let- 
ter has  since  been  addressed  to  our  attorneys  at  NewT  York,  request- 
ing Robinson  and  his  firm  to  be  notified  not  to  deliver  the  remaining 
20  bonds  to  Gen.  Stapp,  nor  to  any  one  but  the  agent  of  the  State. 

Whilst  the  proceedings  described  were  on  hand,  Mr.  Robinson,  in 
his  own  defence  and  justification,  produced  a  letter  from  Gen.  Stapp 
to  show  he  had  a  right  to  sell  the  bonds,  and  purchase  and  return 
them  in  the  Spring,  of  which  the  following  is  a  copy: 

"  New  York,  July  §th,  1841. 

•'  Nclni.n  Robinson,  Ksq. 

Dear  Sir: — In  answer  to  your  note  of  yesterday,  I  will  say, 
that  when  I  made  the  first  loan  of  you  in  October,  I  was  very  anxious 
to  have  you  parry  it  twelve  months.  You  agreed  to  carry  it  six 
months,  and  stated  that  you  did  not  doubt  but  that  you  could  carry  it 
for  twelve  months.  When  I  made  the  other  loans  through  you,  I  was 
particularly  anxious  for  you  to  carry  them  over  the  1st  January,  1842, 
which  you  would  not  agree  to  do,  but  stated  that  if  money  got  easier 
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you  thought  you  might  arrange  to  carry  them  over  that  time.  A  few 
days  before  1  left  for  the  west,  in  January  last,  say  12th,  13th  or  1 4th, 
I  had  a  conversation  with  you  in  relation  to  our  loans,  in  which  you 
expressed  some  anxiety  about  the  closeness  of  money  and  your  own 
situation  in  relation  to  Indiana  bonds,  was  fearful  you  would  have  to 
sell  bonds,  and  wished  to  be  permitted  to  do  so  without  notice,  as  it 
might  be  necessary  for  you  to  do  so  without  much  notice  yourself. 

It  was  then  agreed  between  us  that  the  Indiana  bonds  should  be 
kept  as  much  out  of  the  public  market  as  possible,  and  that  if  it  be- 
came necessary  for  you  to  sell,  you  should  do  so  without  notice,  and 
into  hands  if  possible  that  would  not  put  them  in  the  market  again, 
and  that  the  first  opportunity  that  occurred,  you  should  purchase  the 
bonds  again.  And  at  this  time  it  was  further  agreed,  that  so  soon  as 
money  matters  became  easy  in  the  city  of  New  York,  and  could  be 
had  at  a  reasonable  rate  of  interest,  that  you  should  extend  all  the 
loans  over  the  1st  of  January,  1842,  if  possible  to  do  so.  The  month 
of  March,  1842,  was  namedas  the  time  I  wished  them  extended. 

In  March  or  April  last,  Mr.  Noble,  present  Fund  Commissioner, 
Mr.  Dunn,  Treasurer  of  State,  and  myself  had  several  interviews  rela- 
tive to  the  course  to  be  pursued  to  procure  means  to  pay  our  July  interest 
and  prevent  a  sacrifice  of  the  hypothecated  bonds.  In  the  course  of 
these  meetings  and  consultations,  I  came  to  the  conclusion  from  all 
that  was  said,  that  if  we  could  not  pay  our  interest  in  July,  and  that 
if  you  sold  our  bonds  and  carried  the  loan  over  January  1st,  1842,  and 
then  had  them  ready  to  deliver  on  the  part  of  the  money  borrowed, 
that  there  would  be  no  exception  to  the  owner ;  but  that  it  would  be 
a  favor  to  Indiana,  and  so  communicated  those  facts  to  you,  and  in  or- 
der that  you  might  be  prepared  to  take  the  best  course  for  the  interest 
of  the  State,  and  save  yourself  from  loss,  I  thought  that  it  was  agreed 
that  we  should  from  time  to  time  keep  you  acquainted  with  the  state 
of  our  finances,  that  you  might  judge  for  yourself  whether  or  not  we 
should  be  able  to  pay  our  interest. 

It  is  due  to  Gov.  Noble  to  state  that  he  now  says  that  from  anything 
that  was  said  in  those  interviews,  I  had  no  right  to  draw  the  conclu- 
sion first  above  stated.* 

Very  respectfully, 

MILTON  STAPP." 

The  manifest  object  of  Gen.  Stapp  in  writing  this  strange  letter  was 
to  sustain  Mr.  Robinson  in  the  pretension  that  his  contract  was  not 
due — that  he  had  a  right  to  continue  the  loans  to  January  or  March, 
and  to  sell  the  bonds  and  buy  them  up  again  in  the  Spring ;  and,  but 
for  the  letter  of  Mr.  Robinson  to  me  on  the  7th  of  April,  it  is  probable 
he  would  have  persisted  in  these  claims,  relying  on  the  testimony  of 
Gen.  Stapp  in  his  defence. 


*Note. — All  that  was  communicated  to  Mr.  Robinson  as  from  me  was  incorrect  a.nd 
unauthorized,  and  Geo.  H.  Dunn,  Esq.,  by  letter  in  reply  to  Gen.  Stapp,  has  made  a  si- 
milar denial. 
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By  the  letter  inserted  above,  it  will  be  perceived  Gen.  Stapp  has 
placed  his  motives  and  his  official  acts,  in  conflict  with  each  other. — 
In  it  he  says,  "  On  the  1 2th,  13th  or  14th  of  January"  he  gave  Robin- 
son leave,  in  his  discretion,  to  sell  the  bonds  in  his  hands — exceeding 
half  a  million  of  dollars,  and  by  his  letter  of  the  "  13th  of  January," 
he  directed  Mr.  Robinson  to  buy  up  200  bonds  to  lay  away  ;  from  all 
of  which  circumstances  it  would  seem,  that  whilst  he  was  directing 
200,000  dollars  of  bonds  to  be  bought  to  prevent  an  injury  to  the  mar- 
ket value  by  the  sale  of  the  "  floating  bonds,*'  he  on  the  same  day 
gave  his  assent  to  the  same  agent  for  putting  on  the  market  over  500,- 
000  dollars.  My  suspicions  that  the  letter  and  receipt  on  the  subject 
of  the  purchase  of  the  200  bonds  were  fabricated  in  March,  after  Gen. 
Stapp's  return  to  the  city  of  New  York,  are  fully  confirmed,  indepen- 
dent of  the  admission  of  Mr.  Robinson  before  the  referees. 

After  the  decision  made  by  the  referees,  the  house  of  Drew,  Robin- 
son &  Co.  promptly  and  in  good  faith,  performed  all  they  had  promised 
to  do  in  accordance  with  the  terms  of  compromise  before  recited ; 
and  the  receipt  or  memorandum  in  the  hands  of  Gen.  Stapp  at  the 
time,  has  been  returned  to  them,  and  the  30  bonds  placed  in  my  pos- 
session.* 

With  a  copy  of  the  written  memorandum  between  Gen.  Stapp  and 
Mr*  Robinson,  pledging  30  of  the  bonds  for  his  own  use,  my  detail  of 
the  pledged  bonds  with  Mr.  Robinson  and  his  house  will  close. 

New  York,  April  13th,  1841. 

30  Bonds. 

I  have  purchased  of  Nelson  Robinson  thirty  Indiana  State  Bonds 
of  £225  sterling  (equal  to  $1000)  at  five  hundred  and  fifty  five  dollars, 
each  being  55  per  cent,  payable  and  deliverable  at  his  option  on  or 
before  the  1st  October  next,  with  interest  at  the  rate  of  seven  per 
cent,  per  annum,  having  left  thirty  sterling  bonds  with  N.  R.  as  col- 
lateral securitv  for  the  faithful  performance  of  this  contract. 

MILTON  STAPP. 

Before  my  return  home  in  the  spring,  the  large  liabilities  of  Sher- 
wood, for  bonds  trusted  with  him,  were  not  overlooked.  They  may 
be  stated  as  follows: 

His  receipt  without  date  for  $490,000 

Sold  to  him  at  one  time  (as  now  said  by  Gen.  Stapp,)  100,000 

Sold  to  him  at  another  time  for  Gallipolis  paper,  200,000 

$790,000 


*  The  bonds  returned,  including  the  30  from  Gen.  Stapp,  $150,000 

Obligation  with  security,  due  March  1,  for  109,000 

.$259,000 
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Deduct  the  bonds  transferred  to  Hunt  &  Co.  at  the  time 

they  took  the  loans  from  him,  270,000 


$520,000 
Add  Sherwood's  old  debt  in  the  name  of  the  Erie  county 

Bank,  141,000 


$661,000 


In  his  description  of  the  bonds  said  to  be  sold  to  Sherwood,  Gen. 
Stapp  describes  the  same  30  in  each  delivery;  but  in  his  written  in- 
formation, he  intends  to  say  the  two  sales  were  for  the  300,000  dol- 
lars. 

Mr.  Sherwood's  attention  was  called  to  this  large  sum  in  April,  by 
requesting  Gen.  Stapp  to  call  on  him  and  see  what  he  could  do  in 
money,  bonds,  or  their  proceeds.  On  his  return  he  brought  from 
Sherwood  a  written  memorandum  of  his  stock  in  the  Dry  Dock  Bank, 
and  another  Bank  in  Western  New  York;  all  below  par  and  said  to 
be  pledged  for  loans  made  to  Sherwood.  I  called  on  him  at  his  room 
the  same  day,  but  without  getting  the  offer  of  any  security  that  could 
be  accepted.  Before  leaving  for  home,  I  addressed  to  him  a  letter,  a 
copy  of  which  marked  ;iB"  will  be  found  in  the  appendix. 

In  his  sale  of  the  bonds,  his  exchange  of  the  large  amount  of  Galli- 
polis  and  other  similar  paper,  and  in  his  refusal  to  apply  the  means 
received,  for  the  benefit  of  his  creditors,  I  thought  I  saw  a  determina- 
tion to  put  them  to  defiance,  which  purpose  could  only  be  defeated  by 
arresting  and  making  him  secure,  until  he  would  surrender  the  spoils. 
Convinced  of  the  necessity  of  such  a  measure,  I  called,  on  my  way 
home,  at  Gallipolis,  and  after  exchanging  with  the  Prosecuting  Attor- 
ney such  information  as  would  be  of  mutual  service,  agreed  to  unite 
in  his  arrest  upon  a  demand  from  the  Governor  of  Ohio.  Before  my 
return  to  New  York  the  agents  of  Ohio  arrived,  but  getting  notice  of 
their  object  from  some  quarter  unknown,  Sherwood  escaped  the  vigi- 
lence  of  the  police  officers  by  crossing  over  the  river  to  New  Jersey. 
Of  this  I  advised  the  authorities  of  Ohio,  and  requested  a  requisition 
on  the  Governor  of  New  Jersey  for  his  arrest  and  delivery.  Before  it 
reached  me,  I  heard  of  Sherwood  at  Philadelphia,  purchasing  foreign 
gold,  and  immediately  went  in  pursuit.  Reaching  that  city,  counsel 
was  employed  and  a  writ  put  into  the  hands  of  the  police  officers;  but 
he  had  escaped  by  embarking  in  a  vessel  for  Europe,  the  pilot  of  which 
had  not  yet  returned  from  the  Capes.  With  a  view  to  his  further  pur- 
suit, a  copy  of  the  passport  obtained  for  him  by  his  uncle,  Samuel 
Sherwood,  of  New  York,  was  procured  at  Washington,  but.  not  hav- 
ing the  continued  co-operation  of  the  Ohio  authorities,  nothing  was 
done. 

With  the  funds  he'no  doubt  procured  from  the  sale  of  Indiana  bonds, 
he  purchased,  last  fall,  the  majority  of  the  stock  of  the  Dry  Dock 
Bank,  and  from  the  influence  of  his  own  stock  was  made  President  of 
the  Bank.     Upon  his  induction  to  office,  on  account  of  his  bad  char- 
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acter,  all  other  banks  refused  to  take  the  bills  of  that  bank,  and  public 
opinion  forced  him  to  resign.  Upon  this  stock  of  6,000  shares  in  the 
^ands  of  his  friends  and  relatives  at  New  York  and  Buffalo,  an  injunc- 
tion has  been  laid.  Of  the  issue  of  this  suit  I  have  but  little  doubt; 
•but  the  stock  may  be  subject  to  claims  by  hypothecation,  if  in  inno- 
cent hands;  and  moreover  it  is  greatly  below  par  in  the  market:  its 
proceeds  therefore,  may  be  small  if  recovered  and  sold,  as  I  expect. 
For  a  copy  of  the  bill  filed  before  the  Chancellor,  see  appendix,  "C." 
Having  an  appropriate  connexion  with  the  preceding  pages,  I  will, 
before  taking  up  the  items  which  form  the  aggregate  of  the  suspended 
debt,  state  the  number  of  bonds  which,  from  the  entries  upon  the 
Register,  and  from  past  reports,  will  appear  to  be  in  the  possession  of 
the  late  Commissioner,  and  not  returned  to  Treasurer  or  reported  as 
disposed  of,  to-wit: 

Sterling  Bonds — 

Signed  by  L.  H.  Scott  and  M.  Stapp,  No. 
1601  to  1900,  300 

do     Dated  July  1st,  1840,  signed  by  Palmer  and 

Stapp,  No.  1901  to  2401,  501 

do     Dated  August  1st,  1840,  signed  by  Palmer 

and  Stapp,  No.  2402  to  2906,  505 

do  "Irregular"  bonds  returned  from  London  in 
exchange  for  300  sent  out  by  commission- 
er, (6  not  yet  returned)  294 

Dollar  Bonds — Dated  July  1  st,  1 840,  signed  by  Palmer 

and  Stapp,  No.  4301  to  4604,  304 

do  "Rail  Road  Bonds"  not  delivered  to  Madi- 
son Company  balance  of  the  456  execu- 
ted for  the  road  by  Stapp  and  Scott,  235 
do  "Rail  Road  Bonds"  returned  to  M.  Stapp 
by  Madison  Co.  and  credited  in  their  ac- 
count, 20 

do     Returned  by  H.  Pratt,  Bank  of  Commerce,      15 
do     By  H.  Roop,  Bank  America,  Buffalo,  3 

do  "Bank  loan"  dollar  bonds  engraved,  signed 
by  L.  H.  Scott  and  laid  aside,  sterling 
bonds  being  substituted,  then  signed  by 
M.  Stapp  and  circulated  by  Sherwood,        23 


Deduct — 

The  bonds  sent  to  London  to  exchange  for  the  "irre- 
gular bonds"  (see  last  year's  reports)  300 
Bonds  to  Morris  Canal  Co.  for  interest  purposes,  used 

and  not  returned  as  per  report,  190 

"Rail  Road  bonds"  at  Madison  for  road,  59 

do  left  with  King  in  Sept.  30 


$2,200,000 
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Hypothecated  with  Hunt  in  all,  including  the   270 

from  Sherwood,  317 

do  with  Caman  &  Whitehouse  (twice,)       40 

do  with  Robinson  &:  Co.  in  all,  including 

the  30  for  Stapp's  use  and  settled  in 
suit,  572 

$1,508,000 

Not  accounted  for,  .$692,000 

My  predecessor  says  he  sold  bonds  to  persons  named  in  the  follow- 
ing abstract: 

To  Erie  County  Bank— to  Sherwood,  $  100,000 

same                      to  Sherwood,  200,000 

"  R.  Dodge,  30,000 

"       same  23,000 

"  Morris  Canal  and  Banking  Company,  111,000 

"  Bank  Circleville  Ohio,  50,000 

Add  to  these  bonds  loaned,  to- wit: 

To  Danforth,  45,000 

«  H.  Roop,  10,000 

Used  to  pay  Roop  for  house  and  lot  in  Buffalo  not 
reported — deed  in  Stapp's  private  name,  but 
deeded  since  to  state,  7,000 

These  sales,  so  called,  to  the  parties  named,  Gen.  Stapp  says  were 
made  last  year  whilst  Mr.  Palmer  was  his  colleague.  None  of  these 
were  reported  to  Mr.  Palmer,  nor  was  he  consulted  on  the  subject;  on 
the  contrary,  he  assured  Mr.  Palmer  that  he  would  bring  home  with 
him  the  old  bonds — that  they  were  "mostly  deposited  in  Merchant's 
Bank"  those  now  said  to  be  sold — and  Mr.  Palmer  so  informed  the 
legislature  in  his  own  report.  Nor  did  Gen.  Stapp  mention  the  sales 
in  his  separate  report  at  the  opening  of  the  session  as  he  was  bound 
to  do.  In  the  joint  report  by  himself  and  colleague,  not  a  word  was 
said  of  these  sales,  and  when  called  on  by  the  House  of  Representa- 
tives to  report  all  the  sales  made,  to  whom,  &c,  he  denied,  in  his  an- 
swer of  the  lOih  of  February,  having  sold  any  other  bonds  than  those 
mentioned  in  the  "Abstract  A,"  referred  to  in  which  the  names  of  the 
foregoing  persons  were  not  given. 

Messrs.  Sherwood,  Danforth,  Cole,  Dodge  and  Roop,  all  destitute  of 
capital  were  employed  some  two  years  in  buying  up  old  bank  charters 
in  Maryland,  Maine,  Massachusetts,  New  York  and  Ohio,  and  these 
extensive  operations  required  funds.  The  plan  pursued  was,  after 
getting  the  notes  engraved,  to  make  a  deposite  with  some  broker  in 
one  or  more  of  the  cities  or  large  towns  for  the  redemption  of  the 
paper  at  some  trifling  rate  of  discount.  This  being  done,,  the  Bank 
notes  would  be  advertised  as  redeemed  at  a  small  rate  of  discount;  and 
whilst  the  small  amount  of  notes  put  in  circulation  at  the  place  of  re- 
demption were  regularly  redeemed  by  the  broker,  large  sums  were 
sent  to  more  remote  parts,  and,  referring  to  the  advertisement  for  the 


value  and  currency  of  the  paper  where  redeemed,  the  agents  succeed- 
ed in  making  exchanges. 

Mr.  Sherwood  was  concerned  in  four  of  such  banks,  and  among 
them,  that  at  Gallipolis,  Ohio.  Danforth  and  Cole  were  the  proprie- 
tors of  the  Binghampton  Bank,  N.  Y.,  and  afterwards  they  owned 
two  in  Ohio  ;  one  of  them  the  Circleville  Bank.  Dodge  was  the  chief 
man  in  the  Seneca  County  Bunk,  N.  Y.,  and  has  the  credit  of  swind- 
ling the  Western  Banks  out  of  large  sums  by  the  sale  of  drafts,  two 
of  which  fell  into  the  hands  of  our  branches.  He  next  got  into  the 
NewTburyport  Bank,  Massachusetts,  and  with  the  paper  of  that  Bank 
paid  Gen.  Stapp  about  §'30,000  the  debt  due  from  the  Seneca  County 
Bank  to  the  Madison  Company,  for  their  bonds  sold  by  Gen.  Stapp. 
The  last  trial  by  Mr.  Dodge  was  in  getting  an  influence  in  the  Washing- 
ton County  Bank.  The  funds  for  this  and  other  operations  were  pro- 
cured of  Gen.  Stapp  in  State  bonds  and  a  loan  of  $10,000  cash.  Gen. 
Stapp  has  on  his  hands  20,000  dollars  of  the  Washington  County  Bank 
paper,  not  worth  a  farthing,  for  which  he  asks  a  credit  on  his  account, 
and  says  he  received  it  of  Dodge  for  the  23,000  dollars  in  bonds 
named  in  the  list. 

To  save  the  Madison  Company  from  loss  in  the  receipt  of  the  30,- 
000  dollars  of  the  Newburyport  money,  Gen.  Stapp,  in  March  last, 
entered  a  sale  in  the  register  of  30  bonds,  not  of  the  Rail  Road  bonds 
of  the  Company,  but  the  bonds  of  the  State,  and  has  notified  me  of 
his  claim  of  a  credit  of  30,000  dollars  on  his  account,  for  the  New- 
buryport money,  if  he  shall  not  get  a  return  of  the  bonds  from 
Dodge  ;  but  the  Madison  Company  admit  the  loss  in  the  Newburyport 
money  to  be  their  own.  For  these  alleged  sales  to  Dodge,  no  agree- 
ment or  obligation  whatever  from  him  has  been  delivered  to  me. 

Although  Gen.  Stapp  in  his  written  memorandum  requests  me  to 
make,  amongst  others,  an  entry  of  a  sale  of  50,000  dollars  in  bonds 
to  the  Circleville  Bank  (of  which  20,000  dollars  are  stated  as  Rail 
Road  bonds,)  there  is  nothing  to  show  that  the  Bank  had  anything  to 
do  with  it,  nor  is  it  liable  for  the  debt.  He  delivered  to  me  the  bond 
of  Danforth,  Cole,  and  one  E.  Brown — who  was  concerned  with  them 
— for  28,000  dollars  of  the  paper  of  the  Circleville  Bank.  This  bond 
was  given  in  New  York,  dated  in  December,  and  the  paper  was  to 
be  delivered  to  Gen.  Stapp  in  January  at  Cincinnati.  The  Bank  was 
intended  to  be  used  by  Danforth  and  Cole,  citizens  of  New  York,  and 
funds  were  necessary  to  keep  up  the  credit  of  the  paper  until  it  could 
be  exchanged  for  better  money  ;  and  the  means  were  procured  from 
the  sale  of  the  bonds  obtained  from  Gen.  Stapp,  not  by,  nor  in  the 
name  of,  the  bank,  but  by  Danforth  and  Cole. 

The  mortgages  or  securities  taken  at  Circleville  in  March  for  the 
Circleville  paper  taken  for  exchange  by  Gen,  Stapp,  and  hereafter 
mentioned,  will  probably  be  worth  15,000  dollars. 

For  the  first  sale  of  100,000  dollars  in  bonds  to  Sherwood  for  the 
Erie  County  Bank,  there  is  no  evidence  in  writing  in  the  shape  of 
an   agreement,  or  bond,  or  obligation  ;  but  in  his  list  of  bonds  sold, 
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made  out  by  Gen.  Stapp  for  me  to  enter  in  the  register,  he  gives  the 
numbers  of  those  said  to  be  delivered  to  Sherwood. 

For  the  second  sale  of  two  hundred  thousand  dollars  for  Gallipolis 
paper,  Gen.  Stapp  handed  me  the  following  instrument : 

Erie  County  Bank,       ) 
Buffalo,  December  17th,  1840.  \ 

Whereas,  we  have  this  day  given  to  Milton  Stapp,  Fund  Commis- 
sioner of  the  State  of  Indiana,  a  check  on  the  Bank  of  Gallipolis  for 
ninety-seven  thousand  dollars,  which  will  be  paid  in  the  notes  of  the 
bank  of  Gallipolis;  and  whereas  heretofore,  to  wit :  in  the  month  of 
November  last,  we  paid  to  the  said  Milton  Stapp  50,000  dollars  of  said 
paper ;  all  of  which  is  the  balance  for  two  hundred  thousand  dollars 
of  Indiana  stocks  sold  to  the  Erie  County  Bank,  to  wit :  one  hundred 
thousand  of  five  per  cent,  sterling  stocks  at  98  cents  to  the  dollar, 
numbered  from  1701  to  1800,  and  dollar  bonds  numbering  from  4331 
to  4380;  also  five  per  cent,  dollar  bonds  numbered  from  4401  to  4450, 
one  hundred  bonds  at  88  cents  to  the  dollar.  This  paper  to  be  circulated 
in  Indiana,  if  it  can  be  done  in  payment  of  the  State  debts.  Now  in 
order  to  insure  the  solvency  of  the  said  Bank  of  Gallipolis,  and  pro- 
tect the  said  State  of  Indiana  from  loss  in  said  money,  we  do  hereby 
agree  to  redeem  all  such  money  that  the  said  State  may  have  on  hand 
at  any  time,  for  the  amount  above  named,  or  return  bonds  for  the 
amount. 

For  the  Erie  County  Bank, 

M.  B.  SHERWOOD,  Pres't. 

Note. — As  if  to  screen  his  property  and  himself  from  personal  liability,  Sherwood 
seems  to  have  acted  under  legal  advice,  for  all  his  receipts  and  papers,  of  every  kind, 
are  executed  in  his  official  character,  as  "  President  of  the  Erie  County  Bank.1  At  the 
date  of  the  above,  neither  he  nor  Stapp  were  at  Buffalo. 

Looking  at  the  description  of  the  bonds,  we  find  those  numbered 
from  1701  to  1800,  and  those  numbered  from  4401  to  4550,  are  ac- 
knowledged to  have  been  received  by  Sherwood  in  this  instrument 
dated  at  Buffalo  in  December  1 840. 

In  my  call  at  Gallipolis  to  confer  with  the  Prosecuting  Attorney,  I 
obtained  the  following  contract  between  the  Gallipolis  Bank  and  the 
North  American  Trust  and  Banking  Company,  New  York,  dated 
June  1 840. 

Memorandum  of  an  agreement  made  and  entered  into  this  first  day 
of  June  1840,  by  and  between  the  Bank  of  Gallipolis  in  Ohio,  party  of 
the  first  part,  and  the  North  American  Trust  and  Banking  Company, 
party  of  the  second  part,  Witnesseth,  That  the  said  party  of  the 
first  part,  hath  this  day  sold  to  the  party  of  the  second  part,  one 
hundred  bonds  of  the  five  per  cent,  stock  of  Indiana  of  two  hundred 
and  twenty-five  pounds  sterling  each,  to- wit:  Eighty  Bank  Loan 
Bonds,  numbering  first  from  363  to  390  inclusive,  and  second  from 
849  to  900  inclusive, — -and  twenty  Internal  Improvement  Bonds,  num- 
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bering  from  1771  to  1790  inclusive,  which  said  bonds  are  to  be  paid 
for  at  and  after  the  rate  of  98  cents  to  the  dollar.  And  the  said  party 
of  the  second  part  agree  to  pay  the  said  party  of  the  first  part,  the 
sum  of  ninety-eight  thousand  dollars  after  the  following  manner,  that 
is  to  say;  The  drafts  of  the  party  of  the  first  part  for  one  sixth  part 
thereof,  to  be  acceptable  and  payable  on  the  first  day  of  August  next, 
and  one  sixth  part  on  the  first  day  of  each  month  thereafter  until  the 
whole  is  paid,  deducting  eight  per  cent,  from  each  monthly  instalment 
as  exchange  between  Ohio  and  New  York.  And  the  said  party  of 
the  first  part  is  hereby  authorized  to  draw  for  such  sums  and  amounts 
as  their  business  and  interests  may  require,  not  to  exceed  the  one- 
sixth  part  thereof  monthly,  as  above  stipulated:  and  the  said  party  of 
the  second  part  to  pay  interest  on  the  said  ninety-eight  thousand  dol- 
lars from  1st  July  next  until  paid,  stopping  interest  on  each  payment 
as  made.  In  witness  whereof,  the  said  parties  by  these  presents,  have 
hereunto  set  their  names  the  day  and  year  above  mentioned. 

Comparing  the  bonds  of  the  latter  instrument  with  those  of  the  for- 
mer, we  find  the  same  numbers,  1771  to  1790  were  in  possession  of 
the  Gallipolis  Bank  in  June,  six  months  before  the  date  of  the  sale  to 
Sherwood. 

The  other  bonds  mentioned  in  the  last  instrument  were  also  State 
property,  being  part  of  the  110  returned  by  the  Morris  Canal  Compa- 
ny, and  part  of  the  "300  not  used  for  interest,"  but  otherwise  applied 
as  staled  in  the  last  year's  report.  Those  numbered  4401  to  4450, 
mentioned  in  the  sale  of  December  17,  were  pledged  for  money,  by 
Sherwood  in  September  and  October  before;  and  I  saw  the  same  num- 
bers entered  on  the  books  of  the  parties  who  furnished  him  with 
money.  I  also  saw  upon  the  books  of  parties  procuring  the  money, 
the  numbers  and  description  of  from  three  to  four  hundred  of  the  bonds 
described  as  hypothecated  and  sold  to  Sherwood,  that  wrere  used  by 
him  hi  borrowing  money  through  the  city,  months  before  these  alleged 
sales  and  hypothecations,  and  there  can  be  no  doubt  that  the  funds 
employed  in  all  his  operations  protecting  Gallipolis  paper,  and  the 
like,  were  procured  from  the  use  of  Indiana  bonds  loaned  him  by  Gen. 
Stapp.  The  large  number  of  bonds  in  his  possession  was  the  cause  of 
suspicion  with  capitalists,  who  refused  to  advance  money  on  them 
until  Sherwood  or  his  agent  exhibited  an  official  note  from  Gen.  Stapp 
stating  that  all  was  right,  and  that  the  bonds  would  be  paid. 

These  are  a  part  of  the  facts  going  to  satisfy  my  mind,  that  the  sale 
of  December  17,  and  the  receipt  I  hold  of  Sherwood  (after  deducting 
the  270  to  Hunt  &  Co.)  for  490,000  dollars  (mentioned  in  stating  his 
account)  of  hypothecated  bonds,  are  instruments  or  vouchers  executed 
in  March  to  cover  up  unfortunate  transactions  with  Sherwood. 

1  do  not,  however,  doubt  the  payment  of  Gallipolis  money  to  Gen. 
Stapp,  and  it  is  likely  the  proceeds  of  the  100  bonds  sold  in  June  by  the 
Gallipolis  Bank,  were  paid  to  him,  and  sent  to  Madison.  The  "check 
for  the  97.000  dollars  in  Gallipolis  paper,"  was  transferred  by  Gen. 
Stapp  to  William  Hendricks,  Jr.,  and  had  the  paper  been  received  be- 
fore the  explosion  took  place,  it  also  would  likely  have   been  sent  to 
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Madison.  But  the  Cashier  of  the  Erie  County  Bank  denies  giving  that 
check,  and  says  that  his  Bank  had  no  money  due  it  at  Gallipolis  to 
check  for.  He  denies  that  the  Erie  County  Bank  gave  Gen.  Stapp  the 
50,000  in  Gallipolis  paper  named  in  the  instrument;  and  says  no  en- 
tries were  made  on  the  books  of  the  Bank  of  a  purchase  of  Indiana 
bonds,  nor  of  any  delivery  of  Gallipolis  paper. 

Jn  further  confirmation  of  the  opinion  that  the  papers  were  prepared 
to  cover  some  other  transactions,  I  will  refer  to  the  list  of 'sales,  in 
hand  writing  of  Gen.  Stapp, — left  at  the  office  in  which  he  says — ten 
of  the  bonds  named  in  the  Sherwood  sale  of  December,  were  sent  to 
London  to  be  exchanged  for  "irregular  bonds,"  and  also  that  seventy 
of  them  were  delivered  to  another  party,  describing  the  same  numbers. 

It  was  to  accommodate  Sherwood  that  Gen.  Stapp,  after  putting  out 
all  the  bonds  executed  by  Mr.  Palmer,  hunted  up  an  old  package  of 
dollar  bonds — "Bank  Loan"  (which  had  been  signed  by  his  colleague, 
Mr.  Scott,  then  rejected  and  others  engraved)  and,  after  signing  them, 
put  them  into  Sherwood's  hands  for  circulation;  and  now  we  have  out 
23  bonds  not  known  in  our  reports,  and  without  the  authority  of  his 
colleague  or  of  law. 

Of  the  bonds  not  accounted  for,  45  were  lost  under  these  circum- 
stances: 

During  my  visit  home  in  ma)',  Gen.  Stapp  took  Danforth' s  bond  for 
45,000,  and  in  the  recital  of  the  consideration  Danforth  says  it  is  for 
45  bonds  used  without  leave,  which  had  been  left  in  his  iron  chest  for 
safe  keeping  by  Gen.  Stapp.  This  acknowledgment  of  a  dishonest 
conversion  of  so  large  an  amount  of  stocks  to  his  own  use,  was  found 
among  my  papers  on  my  return  to  the  city.  Not  being  disposed  to 
let  him  escape,  the  bond  was  rejected,  as  it  had  not  been  taken  with 
my  knowledge  or  assent,  and  Danforth  was  brought  up  in  an  action  of 
trover,  and  held  to  bail  in  the  sum  of  50,000  dollars.  Application  was 
made  to  the  court  to  reduce  his  bail,  and  in  his  affidavit  he  states  that 
the  bonds  were  loaned  to  him.  Gen  Stapp  was  also  examined  as  a 
witness,  and  the  parties  agreed  that  30  of  the  45  bonds  were  part  of 
50  loaned  to  Danforth  by  Gen.  Stapp,  and  that  the  other  15  were  used 
without  leave. 

Danforth  is  now  liable  for  the  following  sums: 

His  old  debt  in  the  name  of  the  Binghampton  Bank,      -         -  60,700 

The  45  bonds  mentioned  above,  -  45,000 

Bond  for  Circleville  paper, 28,000 

His  acceptance  for  bonds  of  the  Madison  Company  sold  to 

him,  and  credited  in    their  account  (see  account,)  -  25,677 

Whole  debt  of  himself  and  his  partner,  Cole,         -         -         $159,377 

For  the  first  time  my  predecessor  in  August  spoke  of  the  new  sale 
of  111,000  dollars  in  bonds  to  the  Morris  Canal  and  Banking  Compa* 
ny,  and  handed  to  me  twenty  bonds  or  notes  of  5,000  dollars  each, 
executed  by   the  coal  agent  of  the  company,   falling   due    monthly 
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through  the  year,  and  endorsed  by  the  President  and  Vice-President 
of  the  Company. 

At  the  time  of  the  execution  of  these  notes  by  the  coal  agent,  (on 
the  22d  of  December)  the  Company  had  no  coal  to  sell,  nor  have  they 
had  since  ;  and  whether  this  agent  had  power  to  buy  stocks  for  the 
Company  and  make  a  debt  of  100,000  dollars,  may  well  be  questioned. 
In  coal,  or  its  proceeds,  not  a  dollar  will  ever  be  paid,  as  I  fear,  by  this 
agent. 

But  this  sale,  as  it  is  called,  was  a  loan  of  bonds,  by  Gen.  Stapp  to 
the  Company,  and  both  parties  have  so  admitted  in  their  conversations 
with  me.  Had  it  been  viewed  in  the  light  of  a  sale,  the  Commission- 
er should  have  so  reported  and  acknowledged  in  his  response  to  the 
call  of  the  House  of  Representatives  in  February  hist. 

The  second  loan  will  be  found  in  the  following  receipt  of  Mr. 
Roop : 

Buffalo,  August  \2>th,  1841. 

Received  of  Milton  Stapp,  Fund  Commissioner  of  the  State  of  In- 
diana, ten  sterling  bonds  of  the  Indiana  five  per  cent,  stocks  of  £2*25 
each,  amounting  to  .5*10,000,  which  stocks  were  loaned  to  me  in  order 
to  enable  me  to  settle  with  the  State  of  Indiana  and  secure  them  in 
a  debt  of  §40,000  now  due  them,  and  are  to  be  returned  to  the  State 
of  Indiana  on  or  before  the  1st  day  of  November  next. 

HENRY  ROOP. 

This  receipt  of  Mr.  Roop  was  handed  to  me  last  Summer  by  Gen. 
Stapp  as  his  voucher  for  ten  bonds.  When  drafting  it  he  intended  to 
take  it  at  the  date  he  was  at  Buffalo  in  August,  1340,  and  while  he 
was  Fund  Commissioner  ;  but  he  committed  an  error  by  dating  it  in 
August,  1841,  when  be  was  not  Fund  Commissioner,  owing  to  which 
I  could  not  make  a  demand  for  the  bonds,  because,  from  the  receipt, 
they  were  not  to  be  returned  until  the  1st  of  November  of  this  year; 
nor  could  I  bring  suit  had  I  found  visible  means  of  Mr.  Roop  to  justify. 

Whilst  Mr.  Roop  could  not  pay  his  old  debt  for  his  Buffalo  Bank, 
and  whilst  he  had  mortgaged  all  his  landed  property,  he,  to  make  in- 
vestment of  his  spare  capital  and  widen  the  field  for  his  financial  ta- 
lent, embarked  in  the  Frankfort  Bank,  in  another  State.  It  was  to 
protect  the  paper  of  this  Bank  that  he  needed  the  proceeds  of  the  ten  In- 
diana bonds — and  he  obtained  them.  The  object  of  this  loan,  as  ex- 
pressed in  the  face  of  the  receipt,  is  "  to  enable  him  to  settle  with  the 
State  his  debt  of  $40,000."  How  these  bonds  were  to  be  used  to  ac- 
complish BO  much  is  not  stated;  but  having  applied  the  proceeds  to 
the  protection  of  his  bank  paper,  it  is  to  be  inferred  that  his  plan  was 
to  procure  a  credit  for  the  bank  notes  until  a  sufficient  amount  could 
be  exchanged  to  pay  the  $  10,000.  But  the  plan  failed,  and  in  place 
of  registering  the  debt,  which  was  to  be  settled  by  the  loan  at  $40,000, 
it  may  be  set  down  at  50,000. 
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Whilst  looking  after  those  matters  connected  with  the  payment  of 
the  July  interest",  my  time  was  not  wholly  occupied,  but  was  given  to 
other  subjects,  and  particularly  to  the  large  claims  comprising  the  sus- 
pended debt,  and  the  stocks  and  other  securities  pertaining  to  theffl. 
These  debts  and  collaterals  are  stated  in  last  year's  report  as  follows  : 

{Securities  taken  by  Mr.  Merrill  in  conjunction  with  M,  Stapp.) 

"  650  shares  in  the  Planters'  Bank  of  Mobile,  the 
par  value  of  which  is  §65,000,  and  worth  now  in 
cash,      ------  §40,000  00 

"  74  shares  Bank  of  Mobile,  par  value  and  worth  7,400  00 

"625  shares  City  Bank  of  Buffalo. 

"50  shares  Merchants'  Bank,  Mississippi,  par  value 
§5,000,  wortli  not  known,  but  the  bank  is  a  spe- 
cie paying  bank  in  good  credit. 

"13,600  shares  Little  Schuykill  and  Susquehanna 
Rail  Road  stock,  par  value  §680,000,  worth  in 
cash,       ------  230,000  00 

"§181,000  stock  Appalachicola  Land  Co.,  worth,  181,000  00 

"§40,000  stock  Mississippi  and  Arkansas  Land  Co., 

worth,     -  -  -  -  -  -  40,000  00 

"Pier  and  Wharf  at  Jersey  City,  cost  §110,000, 

worth,     -  -  -  -  -  -  80,000  00 

"Undivided  third  part  of  210  lots  in  Jersey  City, 

worth,     ------  50,000  00 

"  North  American  Trust  and  Banking  Company  cer- 
tificates of  deposite,         -  266,000  00 

"Long  Island  Rail  Road  Co.  judgment,       -  -  60,000  00 

"  Harlem  seven  per  cent,  bonds,     -  -  -  36,000  00 

"  Beaver  Meadow  Rail  Road  Stock,      $250,000  00 

Less  a  loan  from  Beaver  M'do  w  Co.,     1 50,000  00 1 00,000  00 


Making,  -  -  -  -      §1,090,400  00 


The  value  of  the  "  650  shares  Planters'  Bank  of  Mobile"  is  no  doubt 
overrated  at  §40,000.  1  learn  from  the  Cashier  that  few  transactions 
in  stocks  have  been  made,  owing  to  the  scarcity  of  Money  and  an  in- 
disposition to  invest  in  that  way.  The  last  sale  made  of  the  stock  of 
this  bank  was  at  50  cents  to  the  dollar.  This  and  the  other  securi- 
ties taken  by  Mr.  Merrill,  by  written  agreement  with  the  Morris  Ca- 
nal and  Banking  Co.,  must  be  sold  at  auction  in  New  York  or  Phila- 
delphia, on  a  credit.  John  J.  Palmer,  Esq.,  of  the  Merchants'  Bank, 
New  York,  is  the  authorized  agent  to  sell  the  bank  stocks  under  that 
agreement.  The  sale  of  the  650  shares  will  not,  I  fear,  yield  more 
than  §25,000.      This  bank  has  regularly  paid  a  dividend  on  its  stock. 

"  74  Shares  Bank  of  Mobile.''' — This  is  a  specie  paying  bank,  is  said 
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to  have  been  well  managed  and  with  little  or  no  suspended  debt. — ■ 
The  74  shares  (par  value  $7,400)  will  likely  command  §6,500. 

"  50  shares  Merchants'  (Manchester)  Bank,  Mississippi,"  amounting 
td*§5,000.:' 

This  stock  is  down.  I  have  no  satisfactory  channel  for  informa- 
tion, but  so  far  as  any  has  been  obtained,  the  stock  will  hardly  bring 
20  cents  to  the  dollar. 

"  625  shares  City  Bank  of  Buffalo.'' — Although  this  stock  has  a 
place  in  our  list,  we  have  none  such.  From  some  reason  not  given 
to  me.  the  transfer  was  never  made,  and  had  it  been  made,  the  stock 
could  not  be  sold  at  any  rate. 

*'  13,600  shares  Little  Schnykiliumd  Susquehanna  Rail  Road  Stock, 
valued  at  $230,000,  cash  paid  in  §680,000." 

This  Rail  Road  commences  at  the  mouth  of  Catawissa  creek  on  the 
Susquehanna  river  in  the  State  of  Pennsylvania,  some  210  miles  west 
of  the  city  of  New  York.  It  passes  through  a  thinly  inhabited  moun- 
tain district,  along  what  is  called  the  Middle  Goal  Field,  and  has  been 
graded  and  bridged  some  fifty  miles.  The  object  of  its  projectors 
was  to  connect  it  with  the  Little  Susquehanna  Rail  Road,  leading  to 
Philadelphia,  and  also  to  unite  with  the  Beaver  Meadow  Rail  Road, 
thence  with  the  Lehigh  improvements,  to  connect  with  the  Morris 
canal  at  Easton,  on  the  Delaware,  and  thence  to  the  city  of  New 
York.  The  enterprise  originated  with  a  few  prominent  individuals  of 
influence  in  the  United  States  Bank  of  Pennsylvania,  and  the  Morris 
Canal  Bank.  The  funds  expended  were  provided,  mainly,  by  these 
institutions;  and  the  road  is  now  indebted  to  the  Pennsylvania  bank 
near  $400,000  for  its  advances.  There  is  not  a  dollar  to  pay  this  debt 
nor  to  finish  the  line  with  the  superstructure  ;  and  if  finishsd,  good 
judges  think  it  would  not  pay  its  repairs.  For  these  reasons  the  stock 
may  be  put  down  as  utterly  worthless. 

With  experienced  persons,  the  surprise  now  is,  that  men  of  sense 
should  have  embarked  in  such  an  enterprise.  Having  no  connexion 
with  lines  for  travelling,  in  extravagance  of  view  and  barrenness  of 
prospect,  it  exceeds  the  wildest  enterprises  of  the  west. 

The  shares  transferred  as  collateral  security  to  Messrs.  Merrill  and 
Stapp,  were  in  part  derived  from  the  Bank  of  the  United  States  ;  but 
in  examining  the  transfer  at  Piiiladdlphia,  I  found  them  of  a  date  prior 
to  the  date  of  the  sale  of  bonds  made  to  the  Morris  Canal  Company 
by  Mr.  Merrill.  I  filed  in  the  office  of  Fund  Commissioner  a  map  of 
the  district  through  which  the  Rail  Road  is  laid,  with  the  annual  re- 
ports of  the  officers  of  the  company. 

In  one  of  the  stipulations  for  the  security  of  the  money  from  the 
Morris  Canal  Company,  under  the  sale  made  by  Mr.  Merrill,  provision 
is  made  for  the  transfer  of  12,000  shares  of  this  stock;  I  find  the  certi- 
ficates are  for  13,600  shares,  being  1,600  more  than  the  agreement 
calls  for. 

"§181,000  Stock  in  the  Appalachicola  Land  Company."  This 
stock,  in  the  foregoing  extract  from  the  last  year's  report,  is  stated  at 
§1  81,000,  par  value.     The  written  agreement  calls  for  an  assignment 


23 

of  $1 8 1 ,000  of  the  stock  in  principal  and  interest.  But  the  certificates 
of  transfers  on  the  books  of  the  company  are  for  473*  shares  of  stock 
of  500  acres  each.  What  scale  of  value  was  applied  that  resulted  in 
the  181,000  dollars,  principal  and  interest,  I  know  not. 

The  lands  belonging  to  this  company  chiefly,  if  not  entirely,  consist 
of  an  old  Spanish  claim  in  Florida,  called  Forbes*  claim,  which  was  for 
years  contested,  but  in  the  end  recovered  in  the  Supreme  Court  of  the 
United  States.  In  quantity  it  was  estimated  at  1,200,000  acres,  but 
upon  actual  survey  its  boundaries  contained  1,427,000.  The  owners 
proposed  a  sale  of  the  property  in  shares  of  500  acres  each;  and  from 
that  disposition  of  it,  the  Appalachicola  Land  Company  was  created 
and  organized. 

The  foundation  for  a  large  city  was  laid  off,  and  the  tract  was  sub- 
divided for  agricultural  purposes,  giving  a  due  proportion  of  swamp 
and  hammock  to  each  tract  laid  off  for  the  culture  of  the  sugar  cane 
and  cotton.  From  1835  to  1837  large  sales  were  made  in  lots  and 
lands;  but  owing  to  the  troubles  with  the  Indians  since  the  Florida 
war  began,  the  improvements  have  been  arrested,  and  much  of  the 
sold  property  will  revert.  In  the  improvement  of  the  harbor,  wharfs 
and  streets  from  the  contributions  of  the  company,  and  in  payment  of 
salaries  to  agents,  and  expenses  of  surveys,  &c.  a  heavy  per  centum  of 
past  sales  has  been  exhausted. 

The  assets  of  the  company  at  the  close  of  last  year  were  these — 

In  bills  receivable, $'283,906  00 

Bonds  of  the  city, 15,000  00 

Southern  Life  Insurance  and  Trust  Company,     -         -  4,942  00 

Farmer's  Loan  and  Trust  Company,  -         -         -   ■       17,434  00 

Individual  debts,       ---.---  91400 


$322,196  00 


By  one  of  the  stipulations  of  the  written  agreement  before  alluded 
to  between  Mr.  Merrill  and  the  Morris  Canal  and  Banking  Company, 
the  State  had  a  right  to  sell  this  stock  upon  the  default  of  the  Company 
in  paying  the  instalments  of  principal  or  interest  as  they  become  due: 
but  upon  a  recent  application  of  a  third  party  who  proposes  to  hold 
the  stock  liable  for  about  $ 70,000,  the  Chancellor  has  granted  an  order 
restraining  all  persons  concerned  from  disposing  of  it. 

It  seems  a  Air.  Vermyliea  and  one  Colin  Mitchell  each  owned  stock 
in  the  company.  Vermyliea  proposed  to  sell  to  Mitchell,  and  not.  be- 
ing willing  to  trust  him,  offered  to  take  the  bonds  of  the  Morris  Canal 
Company.  The  stock  of  Vermyliea  was  transferred  to  Mitchell,  and 
Mitchell,  by  giving  his  own  bonds  for  $140,000,  secured  by  his 
stock  certificates,  induced  the  Morris  Canal  Company  to  issue  four 
bonds  for  35,000  dollars  each,  payable  annually  on  the  same  days  that 
his  bonds  fell  due  to  them.  Soon  after  Mitchell  was  lost  at  sea,  leaving 
no  heir  or  representative  or  estate,  to  look  after  or  pay  his  four  bonds; 
and  they  yet  remain  unpaid.  The  first  two  bonds  issued  by  the  Mor- 
ris Canal  were  paid,  and  the  last  two  matured  in  the  hands  of  Seldon 
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&  Richards,  assignees  of  Yermyliea,  and  remain  unpaid.  The  Morris 
Canal  having  failed  to  pay  the  last  two  bonds,  the  assignees  ask  the 
court  to  hold  the  stock  liable  for  their  claim.  This,  it  is  believed,  is 
the  correct  history  of  the  transaction.  Seldon  &  Richards,  besides  the 
bill  before  the  court  of  Chancery,  have  resorted  to  other  proceedings 
against  the  company  in  New  Jersey;  and  the  officers  of  the  company, 
to  get  rid  of  the  pursuit  of  the  plaintiffs  and  the  embarrassing  tendency 
of  the  suit,  have  requested  me  to  surrender  half  of  the  stock  to  quiet 
the  claim  of  the  complainants.  That  1  have  of  course  declined.  Be- 
ing made  a  party,  Mr.  Merrill  has  answered  the  complainant's  bill. 
The  officers  of  the  Company  prepared  their  answer,  a  copy  of  which 
I  have,  but  it  had  not  been  filed  before  the  court  when  I  left  for  home. 
Copies  of  the  bills  and  answers  are  filed  in  the  office  of  the  Fund  Com- 
missioner; also,  a  map  of  the  city  and  harbor  of  Appalachicola.  (E 
appendix.) 

"§40,000  Stock  of  the  New  York,  Mississippi  and  Arkansas  Land 
Company/' 

The  investment  of  this  company   is  in   144,288  acres  of 

land,  value -  $268,741   24 

Add  expenses  to  January,  1841,     -  24,958  72 


Whole  cost  of  land  (say  §2  04  per  acre)     ....     $293,69996 

The  title  is  derived  from  the  United  States,  and  is  good.     The  trus- 
tees managing  the  concern  are  Messrs.  Irving,  Post  and  Love. 

Lands  sold  at  an  average  of  $5  46  amount  to  -         $186,319  99 

Expenses  of  surveying,  agents  and  officers 

from  May,  1835,  to  Jan.  1841,       -         -  $40,278  67 
To  dividends  paid  over,      -  38,544  00 

78,822  67 


Amount  now  due  for  lands  sold, $107,497   32 

Of  which  sum  about  $80,000  may  be  expected  to  be  paid  in  during  the 
coming  year,  when  the  amount  received  will  be  distributed  to  stock- 
holders. 

Land  remaining  unsold,  110,182  54-100  acres. 

My  information  of  the  Appalachicola  lands,  and  of  those  of  the  Mis- 
sissippi and  Arkansas  Lmd  Company,  has  been  obtained  at  leisure 
moments  from  correspondence,  from  conversation  with  the  officers  and 
from  reports  of  the  agents.  Of  the  value  of  these  securities,  I  can 
venture  no  safe  opinion  until  I  see  them.  The  winter  is  the  most  fa- 
vorable and  safe  season  to  examine  them,  and  not  having  completed 
my  duties  in  that  respect,  it  is  my  purpose,  after  filing  the  proper  pro- 
ceedings in  the  court  in  Georgia,  to  recover  the  mills  fraudulently  left, 
out  of  the  mortgage,  and  to  bring  about  a  sale  of  the  lands  there,  to 
proceed  with  the  closing  of  my  further  duties  by  examining  the  pro- 
perty of  the  two  land  companies. 

"Jersey  City  Pier  and  Wharf,  valued  at  80,000." 
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These  structures  are  at  the  mouth  of  the  Morris  Canal,  and  were 
built  at  an  expense  of  $1 10,000.  Vessels  can  approach  and  load  and 
unload,  at  all  seasons  of  the  year,  and  in  connexion  with  the  Canal  are 
necessary  and  valuable  improvements;  but  I  see  no  distinct  and  con- 
vertible value  separate  from  the  trade  of  the  Canal,  and  being,  as  I 
think,  necessary  appendages  to  that  work.  I  see  no  profits  to  be  deri- 
ved from  them  alone,  that  will  justify  the  valuation  claimed  for  them. 
From  the  title  papers  I  can  find  no  conveyance  for  the  Pier,  and  am 
inclined  to  think  it  is  not  conveyed,  as  supposed. 

".$266,000  in  certificates  of  deposite  of  the  North  American  Trust 
and  Banking  Company." 

This  item  in  the  printed  list  from  last  year's  report,  was  reduced  to 
$195,000  in  the  after  part  of  the  same  report,  by.  acknowledging  the 
payment  of  $71,000  of  the  certificates  on  the  1st  of  October;  and  the 
commissioner  was  then  of  opinion  that  §195,000  would  be  paid  on  the 
1st  January,  at  which  time  they  were  all  due;  but  the  bank  not  being 
ready  to  pay,  Gen.  Stapp  extended  the  time  and  took  new  certificates, 
payable  monthly,  without  security  of  any  kind,  which  will  not  all  fall 
due  before  November,  1842.  Those  which  became  due,  were  protest- 
ed since  they  came  into  my  hands. 

A  note  wras  addressed  to  the  President  in  the  summer,  asking  the 
institution  to  make  some  immediate  provision  for  the  certificates  which 
had  fallen  due,  but  none  was  offered.  Soon  after  its  doors  were  closed 
by  an  injunction. 

It  seems  the  managers  of  this  Bank  made  four  assignments,  placing 
some  2,600,000  of  its  assets  in  the  hands  of  trustees,  leaving  hardly  a 
farthing  to  pay  the  State  and  other  creditors  to  nearly  a  million  in 
amount.  These  assignments,  it  is  believed,  were  made  to  save  certain 
parties  and  individuals  interested,  from  loss.  When  the  further  time 
of  nearly  two  years  was  given  on  our  claim,  the  object  in  asking  it,  as 
I  believe,  was  to  prepare  and  apply  their  means  for  the  benefit  of 
others,  not  intending  to  pay  a  dollar  of  our  demand. 

After  taking  advice  of  competent  counsel,  a  notice  and  request  were 
served  upon  the  Receiver  appointed  for  the  Bank,  asking  him  to  insti- 
tute the  proper  proceedings  before  the  Chancellor,  to  restore,  for  the 
benefit  of  creditors,  the  large  assets  in  the  hands  of  the  trustees,  on  the 
ground  that  the  several  assignments  Avere  illegal,  fraudulent,  usurious 
and  void.  Relying  upon  the  facts  obtained  at  the  hands  of  others,  and 
upon  the  opinion  of  the  counsel  whose  advice  was  sought,  1  am  in 
great  hopes  of  the  ultimate  payment  of  part  at  least  of  the  claim. 
(For  a  copy  of  notice  see  paper  marked  D.) 

Of  these  certificates  of  deposite,  represented  as  good  in  the  last 
year's  report,  but  175,000  dollars  have  been  delivered  to  me,  being 
20,000  dollars  less  than  the  sum  mentioned  as  due  and  owing  from  the 
North  American  Trust  and  Banking  Company. 

As  I  am  informed — and  no  doubt  correctly — the  deficient  certifi- 
cates were  used  by  Gen.  Stapp  in  the  purchase  of  20,000  dollars 
worth  of  lands  in  the  Northern  part  of  this  State,  that  belonged  to  a 
gentleman  in  New  York.  In  their  place  he  left  among  the  papers  of 
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the  State,  a  bond  of  the  "Wyoming  Coal  Company''  in  Pennsylva- 
nia for  20,000  dollars,  payable  in  five  years,  bearing  an  interest  of  six 
per  cent,  payable  half  yearly.  From  its  face  it  purports  to  be  part  of 
a  loan  of  40,000  dollars,  authorised  by  the  company,  secured  by 
certain  mortgages,  referred  to,  upon  their  coal  lands,  but  I  learned 
from  one.  of  the  parties  that  the  mortgages  given  are  to  secure  bonds 
having  ten  years  to  run,  and  do  not  apply  to  those  payable  in  five 
years.  When  in  Pennsylvania  last,  and  at  the  time  I  made  my  trip 
to  the  Iron  Works,  the  president  of  the  company  was  absent,  and  no 
provision  was  made  for  the  interest  due  on  the  bonds,  as  was  requested 
by  a  note  left  for  him. 

Upon  a  further  inquiry  made  on  the  subject  of  this  bond,  I  ascer- 
tained that  Gen.  Stapp  procured  it  through  the  individual  to  whom  it 
was  made  payable,  and  that  he  paid  for  it  14,000  dollars  in  cash.  It 
was  executed  in  January  and  afterwards  delivered  to  Mr.  Robinson, 
he  paying  the  14,000  dollars  at  the  request  of  Gen.  Stapp;  and  I  find 
a  charge  of  1 4,000  dollars  on  the  1  st  March,  in  the  account  of  Mr. 
Robinson,  as  stated  to  me  in  his  "letter  of  April  7th"  and  that  item 
will,  in  part  account  for  the  increase  of  the  sum  stated  to  be  borrowed 
by  the  pledge  of  bonds  from  270,000  in  the  report  of  "10th  Febry."  to 
290,500,  as  presented  to  me. 

"Undivided  third  of  210  lots  in  Jersey  City,  valued  at  $ 50,000." 

The  written  agreement  between  Mr.  Merrill  and  the  company, 
settling  the  terms  on  which  time  should  be  given,  calls  for  a  mortgage 
on  the  Pier  and  Wharf  at  the  outlet  of  the  canal.  Also  the  undivided 
third  of  210  lots  owned  in  company  with  Gregory  and  Henderson, 
and  250  lots  bought  of  Comstock  and  others.  The  mortgage  descrip- 
tion is  for  102  lots,  of  which  74  are  said  to  be  appropriated  for  the 
canal,  basin  and  wharf,  leaving  28  lots  to  be  used  as  coal  and  lumber 
yards,  all  of  which  may  be  said  to  be  appendages  of  the  canal  j  so 
that  we  have  no  separate  and  distinct  mortgage  on  the  undivided 
third  part  of  210  lots.  The  mortgage,'  however,  covers  252  lots 
deeded  entirely  by  one  Comstock  to  the  Morris  Canal  Company. 
These  are  in  an  addition  made  to  Jersey  City  from  the  farm  of  one 
Van  Vost,  who  now  holds  a  claim,  by  mortgage,  of  13,000  dollars 
which  encumbers  the  lots,  and  if  not  paid  by  the  Morris  Canal 
Company,  may  endanger  the  loss  of  all  the  security  supposed  tobe 
obtained  by  the  mortgage. 

Next  is  the  "Judgment  on  the  Long  Island  Rail  Road."  This  was 
taken  by  Mr.  Merrill  and  was  well  secured;  but,  as  will  be  seen  from 
the  extract  taken  from  this  report,  was  given  up  by  Gen.  Stapp.  He 
also,  as  stated  in  the  same  report,  gave  up  part  of  the  Harlem  Rail  Road 
bonds.  This  company,  like  most  others,  has  had  its  own  troubles,  and 
its  bonds  have  therefore  depreciated.     (See  paper  marked  F.) 

Beaver  Meadow  Rail  Road  Stock. — This  is  the  last  item  named  in 
the  securities  taken  by  Mr.  Merrill.  The  company  is  largely  inter- 
ested in  the  coal  mines  near  the  eastern  termination  of  the  "Middle 
Coal  Field."  For  the  transportation  of  the  coal  from  the  mines  it 
was  necessary  to  construct  a  Rail-way,  which   was  accomplished   at 
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much  expense.  The  extraordinary  freshet  which  caused  so  great  a 
waste  upon  the  Lehigh  Canal  and  other  improvements,  swept  off,  also, 
a  part  of  those  of  this  company,  which  they  have  been  reconstructing 
since  the  spring.  Like  other  associations  embarked  in  similar  enter- 
prises, its  finances  are  in  bad  condition.  The  company  waits  with 
impatience  the  enlargement  of  the  Morris  Canal ;  which,  when  com- 
pleted, will  enable  the  Beaver  Meadow  company  to  reach  the  New 
York  market  with  the  products  of  their  mines.  Mutually  dependent 
upon  each  other,  the  Morris  Canal  Company  became  subscribers  to 
the  Beaver  Meadow  Stock;  but  in  their  dealings,  the  Morris  Canal 
company  stands  debtor  to  the  other  in  the  sum  of  156,000  dollars, 
besides  some  two  years  interest,  and  under  the  charter  of  the  com- 
pany, none  of  the  stockholders  can  transfer  stock  so  as  to  convey  a 
property  until  their  indebtedness  is  discharged.  The  Beaver  Meadow 
company,  therefore,  holds  the  stock  of  the  Morris  Canal  company 
liable  for  this  debt  of  156,000  dollars  which  existed  at  the  time  of 
delivering  the  certificates  to  the  State. 

It  cannot  be  sold  until  the  debt  due  the  Beaver  Meadow  Company 
is  paid;  and  if  it  were  paid,  the  stock  has  so  depreciated  that  it  would 
command  but  fewr  dollars  to  the  hundred.  It  is,  therefore,  no  security 
to  the  State  whatever. 

The  securities  taken  by  Gen.  Stapp,  under  his  last  arrangement  of 
October  1840,  for  the  payment  of  the  debt  from  the  Morris  Canal 
Company  will  appear  from  the  following  extract  from  his  report  of 
last  year. 

1st.     The  securities  taken  by  Mr   Merrill  and  myself  in  December 
last,  as  before  mentioned  -  -  -  $1,090,400 

Less  Harlem  Rail  Road  bonds  returned,      $19,000 
Long  Island  Judgment,  60,000  79,000 

$1,011,400 
"2d.     Bonds  for  Iron,  -  300,000 

"3d.     D.  B.  Holbrooks  bonds,  secured  by  Norristown 

Valley  Rail  Road  Stocks  for  the  return  of  Indiana 

Sterling  bonds,  -  -  -  -  87,121 

"4th.     The  Bonds  of  Simeon  Draper  for  the  return  of 

Indiana  Sterling  bonds,  ...  -  25,000 

"5th.     Downer  and  Steinhouse  notes  for  -  -  10,000 

"6th.     Other  notes  and  judgments,         -  -  -  24,000 

"7th.     252  canal  boats  delivered  to  Maj.  Knott,  as   the 

Agent  for  Indiana,         -  -  -  -         -  52,500 

"8th.     A  mortgage  on  the  canal  from  Jersey  City  to 

Easton,  one  hundred  and  one  miles;  cost  $4,000,000 

now  worth  $2,000,000 

Less  the  "Dutch  lien"  from  Newark  to 

Easton,  -  750,000  1,250,000 

Making  in  the  whole,  security  to  the  amount  of  $2,760,021" 
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"The  Iron  bonds  of  300,000  dollars." — It  will.be  recollected  that 
300,000  dollars  of  our  bonds,  as  is  shown  by  the  annual  reports,  were 
put  into  the  hands  of  the  Morris  Canal  Company  to  be  exchanged  for 
some  informal  or  irregular  bonds,  previously  issued.  ^  These  bonds 
were  not  so  applied,  but  were  converted  to  the  use  of  the  company. 
In  payment  the  company  gave  its  own  bonds  for  iron,  payable  one 
third  on  the  first  days  of  May  and  November,  1841,  and  the  other 
third  of  §100,000  on  the  first  day  of  May  1842.  To  secure  the  pay- 
ment of  their  bonds,  the  Morris  Canal  Company  procured  and  as- 
signed the  bonds  of  the  company  then  about  to  erect  Iron  Works  on 
the  Susquehannah  River  in  Pennsylvania,  for  200,000  dollars,  and  the 
bonds  of  the  Stanhope  Iron  Manufacturing  Company,  in  New  Jersey, 
for  100,000  dollars,  each  of  which  were  payable  one  third  on  the  days 
named  for  the  payment  of  the  bond  given  by  the  Morris  Canal  Co., 
The  Pennsylvania  company  is  composed  of  Messrs.  Chambers,  Biddle 
and  Lord. — The  two  last  named  gentlemen  were  the  President  and 
Vice  President  of  the  Morris  Canal  and  Banking  Company. 

My  first  interview  wTith  them  after  the  time  of  payment  had  passed 
by,  was  at  their  furnaces  on  the  Susquehannah.  At  their  establish- 
ment near  Danville,  with  lands  to  the  amount  of  1400  acres  an  old 
furnace  had  been  repaired  and  two  extensive  new  ones  erected,  on 
the  most  approved  plan  for  the  use  of  anthracite  coal.  At  their  estab- 
lishment at  Wilkes  Barre,  now  called  Wyoming  works,  the  forge, 
rolling  mill  &c.  were  advanced,  but  not  ready  for  operations,  and 
needing  another  outlay  of  1 8,000  to  20,000  dollars  to  finish  them. 
At  the  two  establishments  they  had  expended  175,000  dollars. 

Finding  themselves  embarrassed  by  the  debts  incurred  in  making 
their  extensive  improvements,  after  exhausting  their  cash  means, 
terms  of  a  dissolution  of  the  partnership  were  agreed  on,  before  my 
arrival,  by  which  Mr.  Chambers,  the  active  operator,  was  to  take  the 
furnaces  at  their  cost,  and  return  the  capital  advanced  for  their  con- 
struction iafive  annual  payments ;  and  on  like  terms,  Mr.  Biddle  was 
to  take  the  incomplete  establishment  for  wrought  iron  at  Wilkes  Barre. 
In  looking  at  the  condition  of  the  company — freely  communicated  to 
me,  the  amount  of  debt  on  their  large  real  estate — the  sums  due  to 
merchants  and  laborers,  I  saw  their  inability  to  pay,  from  their  profits, 
large  as  were  the  proceeds  in  iron  from  the  extensive  establishment, 
and  that  a  legal  controversy  would  not  only  bring  upon  them  the 
amount  of  the  State's  claim,  but  would  hasten  suits  from  all  creditors, 
ending  in  a  natural  preference  for  those  at  home, — that  a  suit  would 
likely  end  in  the  sacrifice  of  their  estate -without  our  getting  a  dollar. 
Under  such  circumstances  it  was  thought  better  to  take  bonds  and 
mortgages,  in  five  annual  payments  according  to  terms  of  dissolution 
on  the  two  establishments  for  170,000  dollars,  with  their  joint  obliga- 
tion for  30,000  dollars,  in  one,  two,  and  three  years.  But  in  this  ar- 
rangement I  cannot  risk  the  opinion  that  the  claim  is  entirely 
secure,  though  all  that  could  be,  was  done,  to  make  it  so.  In  the 
enterprise  and  good  management  of  Mr.  Chambers,  the  sole  owner  of 
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the  property  at  Danville,  I  have  confidence,  and  if  he  survive  the  five 
years,  the  claim,  I  think,  will  be  good. 

At  the  time  of  the  execution  of  these  "Iron  bonds,"  they  could 
only  have  been  intended  to  count,  and  were  any  thing  but  what  they 
purported  to  be — a  security.  Parties  to  the  Morris  Canal  were  par- 
ties to  the  bonds— the  "Iron  Works"  were  not  built,  nor  were  the 
lands  paid  for  on  which  they  were  to  be  erected — the  capital  neces- 
sary for  all  this  was  to"  be  provided  mainly  through  the  Morris  Canal 
and  Banking  Company,  and  all  parties  must  have  known  at  the  time 
the  bonds  were  delivered  to  the  State,  that  the  Iron  Company  could 
not  make  the  promised  payments  in  iron ;  and  although  much  was  said 
at  one  time  of  getting  Rail  Road  Iron  in  payment  for  these  bonds,  it 
is  doubtful  whether  a  tun  would  have  been  procured  under  a  promise 
of  its  delivery  ,the  obligors  having  no  means  to  spare  in  either  iron  or 
money  for  its  importation. 

The  bond  of  the  company  in  New  Jersey  for  100,000  dollars  has 
been  placed  in  the  hands  of  Governor  Williams  for  collection.  He 
has,  however,  recently  been  authorised  to  give  one,  two,  and  three 
years  upon  receiving  satisfactory  security  either  personal  or  real 
estate. 

"Z).  B.  Holbrookes  bonds  for  $&7, 1 21,  secured  by  Norristown  Valley 
Rail  Road  stocks." — Before  these  bonds  fell  due,  Mr.  Holbrook  went 
to  London  as  the  agent  of  the  proprietors  of  the  city  of  Cairo,  at  the 
junction  of  the   Ohio  and   Mississippi   Rivers,  without  making  any 
provision  for  the  payment  of  his  bonds.     Looking  next  to   the  secu- 
rity left, — the  bonds  of  the  "Norristown  Valley  Rail  Road,"  I  went  to 
the  neighborhood   of  the  line    and  found    the  Road  unfinished  and 
abandoned;  and  upon  further  inquiry  I  ascertained  that  the  bonds  of 
the  company,  left  to  strengthen  those  of  Mr.  Holbrook,  were  scarcely 
known  in  the   stock  market  at  Philadelphia,  and  that  they  were  not 
worth   any  thing,  nor  were  they  convertible  in  any  way  or  for  any- 
thing when  they  were  delivered  to  the   Commissioner.     Under  these 
circumstances,  it  was  thought  best  to  send  the   bonds  of  Mr.  H.   to 
London  for  collection,  and  they  were  accordingly  transmitted  by  one 
of  the  steamers.     Whether  the  money  will  be  recovered  much  depends 
upon   the  opinion  of  the  Lord  Chancellor  as  regards  the  right  of  un- 
represented sovreignties  to  enter  their  courts:  an  opinion  not  disclosed, 
however,  at  the  date  of  the  communication  from  the  solicitors.     The 
correspondence  is  marked  F. 

These  securities  taken  by  Gen.  Stapp,  as  described  in  the  extract 
from  his  report,  were  not  of  "Rail  Road  Stock,"  but  the  sterling 
bonds  of  the  company  in  various  denominations,  from  £100  to 
£  1,000  sterling,  payable  at  the  house  of  wright  and  Co.  in  London. 

Bonds  of  Simeon  Draper  for  $25,000,  in  Indiana  Bonds. — Soon 
after  I  arrived  at  New  York,  for  fear  of  some  previous  omission,  no- 
tices were  given  to  parties  where  obligations  had  been  assigned  to  the 
State,  and  among  others  to  Mr.  Draper.  Upon  the  day  his  note  fell 
due,  a  Notary  Public  was  sent  to  demand  the  bonds,  but  failed  in  get- 
ting them.      Soon  after  this,  I  learned  from  him  and  from  the  Morris 
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Canal  officers  that  he  had  paid  his  bond  to  the  Company,  and  on  their 
part  the  officers  proposed  to  give  claims  in  the  south  ;  but  they  were 
not  such  as  could  be  accepted. 

Mr.  Draper  has  long  been  connected  with  the  Morris  Canal  and 
Banking  Company  ;  and  at  the  time  of  the  execution  of  his  bond,  he 
knew  it  was  for  the  purpose  of  assignment  to  the  State — had  he  no 
notice,  therefore,  he  knew  of  the  State's  right  of  property,  and  that 
he  was  not  at  liberty  to  pay  the  bond  to  the  bank  nor  procure  offsets, 
and  that  any  such  payment  could  only  be  viewed  as  his  own  risk  and 
his  own  wrong.  This  view  of  the  subject  was  given  in  a  verbal  re- 
ply to  a  note  from  Mr.  Draper.  After  notifying  him  of  the  necessity 
of  diligence  on  my  part  in  the  recovery  of  the  claims  due  the  State, 
the  bond  was  left  for  suit. 

Mr.  Draper  is  a  business  man — rather  a  favorite  in  the  circle  of 
his  acquaintances,  and  although  he  may  have  no  sufficient  present 
means  of  payment,  I  think,  from  his  enterprise  and  his  pride  of  char- 
acter, he  will  make  payment. 

Dower  fy  Steinhouses's  notes  for  $10,000. — This  obligation,  General 
Stapp  informed  me,  would  be  found  noticed  in  his  cash  account,  but  I 
find  no  entry  charging  himself-  with  the  money. 

"  Other  notes  and  judgments  for  §24,000." — At-  the  time  of  the 
transfer  of  the  bonds  on  Messrs.  Holbrook  and  Draper,  Gen.  Stapp 
also  leceived  to  be  applied  to  interest  account,  these  claims  : 

Claim  on  Kelsey  and  Halstead,  -  -  -  $10,000 

Judgment  on  Col.  Reeside  of  Philadelphia,         -  -  14,000 

Mortgage  from  T.  A.  Emmett,  -  -  -  6,000 


Amounting  to  -  $30,000 

The  claim  on  Kelsey  &  Halstead  was  in  some  way  settled  with  the 
Morris  Canal  Bank  ;  and  I  find  on  file  an  assignment  by  the  Morris 

Canal,  without  recourse,  of  a  claim  on Jackson,  of  New  York, 

now  in  suit.  That  assignment  is  supposed  to  be  in  lieu  of  the  one 
on  Kelsey  &  Halstead, and  has  been  filed  with  the  attorneys  who  have 
charge  of  the  suit.  Whether  the  debt  will  be  collected  or  not,  I  can 
venture  no  opinion,  as  the  claim  is  contested  by  Jackson.  Why  the 
exchange  of  the  other  claim  for  this  on  Jackson  without  recourse,  was 
made,  has  not  been  explained. 

The  sale  of  Reeside's  property  being  advertised,  I  attended  at  Phi- 
ladelphia, but  upon  an  examination  of  the  records  by  the  attorney, 
there  appeared  judgments  enough  of  a  prior  date,  to  cover  the  whole 
of  the  proceeds  of  the  valuable  property  advertised.  If  paid  at  all, 
this  claim  must  be  satisfied,  as  supposed,  from  that  of  Col.  Reeside  up- 
on the  Government,  now  adjudicating  in  the  United  States  Court; 
and  then  it  will  of  course  depend  on  the  voluntary  act  of  the  party. 

The  mortgage  from  Emmett,  I  am  informed  by  the  attorney,  had 
been  settled  with  the  Morris  Canal  Bank.     This  information  was  ob- 
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tained  when  I  was  about  to  leave  New  York  for  the  west,  and  my 
time  afforded  no  opportunity  to  pursue  the  inquiry  further. 

"  252  Canal  Boats,  delivered  to  Maj.  Knott,  as  the  Agent  for  Indi- 
ana, valued  at  $52,500." — The  schedule  of  these  boats,  as  certified 
by  Maj.  Knott,  makes  only  230.  Many  of  them  are  much  worn,  and 
after  being  exposed  to  the  elements,  lying  in  the  dry  basin,  whilst  the 
repairs  are  being  made  on  the  canal,  (as  those  I  saw  were,)  the  ex- 
pense of  the  repair  must  be  great.  Taking  into  view  this  expense  of 
repair,  and  the  unsuitable  capacity  of  small  bodts,  when  the  canal  has 
been  enlarged  for  the  passage  of  boats  of  54  tons,  I  doubt  much 
whether  the  value  set  on  them  can  be  half  realized  in  any  disposition 
that  may  be  made  of  them.     (See  appendix  G.) 

The  8th  and  last  security  taken  by  the  Commissioner  and  mentioned 
in  the  extract  quoted  from  the  last  year's  report  is  the  Mortgage  on 
the  Morris  Canal. — *  The  account  with  the  Morris  Canal  and  Bank- 
ing Company,  as  stated  in  the  report,  is  larger  than  the  obligations  re- 
cited in  the  mortgage,  and  from  its  language  the  reader  supposes  the 
whole  debt  is  included  in  the  mortgage  from  Jersey  City  to  Easton  — 
The  report  states  it  thus : 

Due  on  account  of  the  Wabash  and  Erie  Canal  Fund 

and  Internal  Improvement  Fund,  the  sum  of  -    $817,798  34 

Bank  Loan,      ------      960,000  00 

Interest  on  the  above  to  Jan.  1,  1841,  -  -       101,986  86 

Bonds  sent  to  London  to  be  exchanged,  and  not  ex- 
changed, but  used,  -  -  ...       300,000  00 
Bonds  to  be  used  in  payment  of  State's  interest,  and 

not  so  used,  -  190,000  00 


$2,369,785  20 
Deduct  the  "  interest  to  Jan.  1841,"  though  not  paid,         101,986  86 


Leaving  whole  debt  without  interest,  -  -    $2,267,798  34 

Consideration  stated  in  the  mortgage  is  $1,811,000  00,  viz: 

Bonds  recited  in  the  mortgage  from  Jersey  City  to  Easton — 
For  Bank  Loan,  ....     $960,000  00 

Bond  for  W.  &  Erie  and  Int.  Imp.  funds,      251,028  34 
For  iron  bonds,  ,  300,000  00 

Bond  for  return  of  Indiana  bonds,  -        300,000  00 


1,811,028   34 
$456,770  00 


*  The  original  mortgages  cannot  be  found  after  an  inquiry  through  the  Summer.  The 
Secretary  of  State  cannot  ascertain  to  whom  they  were  delivered  after  recording.  This 
delayed  my  examinations  of  the  title,  Sec.  until  September,  when  copies  were  procured 
from  the  seat  of  Government  of  New  Jersey,  where  they  are  recorded — the  copies  ob- 
tained are  filed  in  the  Home  office. 
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Deduct  also — . 
Bond  named  in  second  mortgage    on  the   Canal   from 

Newark  to  Jersey  City,  lO'miles,         -         -         -  190,000  00 


Leaving,        $266,770  00 

For  which  there  is  no  obligation  or  written  memorandum  whatever. 
This  sum  agrees  very  nearly  with  the  N.  Am.  Trust  Co.  certificates, 
and  they  have  likely  heen  left  out  of  the  mortgage. 

In  the  mortgage  there  is  a  clause  tor  the  payment  of  "all  other  debts, 
dues  and  demands'*  then  or  thereafter  to  be  owing;  but  without  some 
evidence  of  these  other  debts,  this  clause  is  useless. 

As  regards  the  value  of  the  Morris  Canal,  I  confess  I  hold  it  in  much 
higher  estimate  than  I  did  before  1  had  data  for  a  correct  opinion,  and 
whilst  influenced  by  the  unfavorable  representations  hitherto  made  of  its 
prospects  and  capacity  for  business.  The  obstacle  in  the  way  of  its 
success  was  its  insufficient  width  for  the  larger  class  of  boats  that 
would  otherwise  navigate  it.  Jn  their  endeavors  to  obviate  this  objec- 
tion by  widening  the  locks  and  banks,  the  company  have  made  sacrifi- 
ces, and  deserve  much  credit  for  their  perseverance.  The  contempla- 
ted enlargement  is  complete  as  relates  to  the  locks,  but  whether  they 
can  widen  the  banks  and  deepen  the  channel  by  the  opening  of  the 
spring,  may  be  doubtful,  as  both  the  credit  and  means  of  the  company 
are  greatly  exhausted. 

Its  chief  business  and  income  are  dependent  on  the  trade  in  coal  and 
iron;  and  when  looking  to  the  coal  fields  and  iron  districts  adjacent  to 
its  western  termination  at  the  Pennsylvania  line  on  the  Delaware — to 
the  amount  of  labor  employed  in  the  iron  and  coal  mines  and  the  trade 
of  both,  and  the  lines  of  Rail  Road  and  Canal,  finished  and  in  process 
of  construction,  all  pointing  to  the  New  York  city  market;  there  are 
strong  reasons  for  classing  the  Morris  Canal,  when  enlarged,  with  the 
most  valuable  works  terminating  at  that  city.  I  do  not  think  it  at 
present -a  sufficient  security  for  our  large  debt;  but  when  enlarged,  its 
capacity  and  the  growing  patronage  that  must  contribute  to  its 
receipts,  will  justify  liberal  calculations  from  creditors. 

Whilst,  for  the  reasons  before  stated,  I  think  much  may  be  expected 
from  this  work  by  tne  end  of  the  next  five  years;  it  must  not  be  for- 
gotten th.it  about  that  time  the  "Dutch  Lien,"  a$  it  is  called,  of 
750.000  dollars,  fails  due,  having  precedence  of  the  debt  due  the  State 
of  Indiana.  Were  that  out  of  the  way,  T  would  viow  the  canal  as 
acceptable  security  for  the  debt  that  will  fall/on  it,  alter  con  verting 
into  money  what  available  securities  we  have. 

\..t  forgetful  Of  the  duty  pretty  clearly  pointed  out  by  the  act  of 
the  IfL'islatun-,  defining  the  powers  and  prescribing  the  duties  of  Fund 
Cummissioiii  cs,  that  of  ascertaining  whether  any  of  the  parties  hold- 
ing our  stocks  were  privy  to  the  purchases  made  by  the  Morris  Canal 
Company  and  others,  and  not  paid  for,  1  have  made  all  the  examina- 
tion* my  eooTcef  of  correcl  information  would  alio w,  without  finding 
sufficient  evidence  t<>  warrant  an  affirmative  conclusion.  For  that 
purpose  I  made  a  short  stay    in  Philadelphia,  and  directed  my   inqui- 
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ries  to  transactions  between  the  late  United  States  Bank  and  the 
Morris  Canal  and  Banking  Company.  Taking  advantage  of  an  ac- 
quaintance with  Mr.  Meredith,  the  District  Attorney  of  the  United 
States,  he,  at  my  request,  had  an  interview  with  the  late  trustees  of 
the  former  institution,  and  obtained  an  offer  of  any  facility  or  infor- 
mation to  be  obtained  from  the  files  and  books  of  the  bank,  in  refer- 
ence to  the  purchase  of  our  stocks  from  the  Morris  Canal  Company. 
Mr.  Meredith  furnished  me  with  a  report  of  an  investigating  commit- 
tee, reviewing  the  transactions  with  the  Morris  Canal  Company,  oi 
which  the  purchase  of  some  of  our  stocks  wras  a  part,  and  from'  that 
review  there  is  nothing  in  point  of  the  time  of  the  purchases  of  our 
bonds,  the  amount,  or  the  mode  of  payment,  to  warrant  an  opinion 
that  the  United  States  Bank  shared  in  the  purchases.  A  pamphlet 
containing  -the  report,  of  that  committee  is  filed  in  the  office  for 
reference. 

The  North  American  Trust  and  Banking  Company  was  also  sup- 
posed to  be  privy  to,  and  interested  in,  the  bonds  delivered  to  the 
Morris  Canal  Company,  but  of  the  correctness  of  that  suggestion 
there  is  no  evidence  in  the  facts  involved  in  their  dealings,  that  have 
come  to  my  knowledge,  sustaining  such  an  opinion,  though  that  in- 
stitution held,  at  one  time,  a  large  amount  of  our  bonds  obtained  in 
other  negotiations. 

The    next  list  of   claims  enumerated  in  the  last  years  report  is 
registered  in  the  following  table:     (M.  Stapp\s  report  p.  48.) 
"No  2.     Western  bank  of  New  York,        ■   -  -        $240,000,00 

3.  Pontiac  Rail  Road,  -  -  -  90,000,00 

4.  Erie  County  Bank,  -  -  -  141,573,40 

5.  Binghampton  Bank,  -  -  -  60,700,00 

6.  Bank  of  Commerce,  -  -  -  81,600,00 

7.  Henrv  Roop,  (Bank  North  America,)  -  40,000,00 

8.  Staten  Island  Whaling  Company,  -  60,000,00 

9.  Same  with  other  liabilities.  -  20,000,00 

10.  E.  and  P.  Houghwout         -  -  -  28,000,00 

11.  W.  A  Swain.          -  -              -  -  4,000,00 

12.  J.  J.  Cohen  and  Brothers,  -  -  55,000,00 

13.  Madison  Company,  -              -  -  55,044,63 

14.  Compromise  propertv,         -  -  -  285,149,60 

15.  Merchants  Exchange  Bank,  Bufialo,  -  200,000,00." 
No.  2.    Western  Bank  of    New  York,  $240,000. 

In  the  negotiations  had  with  this  Bank  in  1838,  Messrs.  Coe,  Far- 
rington  and  Smith  delivered  300,000  dollars  in  bonds,  towards  which 
60,000  dollars  were  afterwards  paid.  At  that  time,  the  Officers  and 
parties  in  this  Bank  were  engaged  in  the  lumber  business,  in  the  name 
of  the  "Georgia  Lumber  Company,"  in  Georgia,  owning  a  large  landed 
property  in  the  pine  lands  of  that  State  of  over  300,000  acres,  on 
which  they  had  built  an  extensive  dam,  and  mills  with  fourteen  saws. 
Of  these  lands  some  306,000  acres  were  offered  in  security,  and  the 
officers  exhibited  certificates  of  valuation  from  persons  called  coun- 
ty officers,  representing  the  mills  and  other  improvements,  together 
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with  the  lands,  to  be  worth  over  a  million  of  dollars;  all  of  which,  by 
agreement,  were  to  be  embodied  in  the  proposed  mortgage,  subse- 
quently prepared  and  delivered.  The  Western  Bank,  New  York, 
failed  to  make  its  payments,  and  has  been  placed  under  an  injunction, 
leaving  the  State  of*  Indiana  to  look  to  the  mortgages  of  the  Georgia 
Lumber  Company. 

Finding  myself  fully  employed,  and  having  reason  to  question  the 
good  faith  of  the  parties  mortgaging  the  lands  and  having  travelled 
with  a  southern  gentleman  who  was  acquainted  with  the  property;  I 
determined  to  send  an  agent  to  make  examinations,  rather  than  risk 
the  consequences  of  delay  in  looking  to  the  claim,  until  I  could  leave 
other  duties.  Acting  from  these  views  of  duty,  whilst  at  Madison  on 
my  return  home  in  May,  I  addressed  a  letter  to  Mr.  Sherman  Day,  at 
New  York,  stating  the  object,  and  requesting  him  to  proceed  to  Geor- 
gia and  make  the  desired  investigation  and  enquiry. 

It  turns  out  that  the  certificates  of  valuation  were  fabricated  for  the 
purpose,  and  that  the  valuation  must  have  been  from  the  grossest  ig- 
norance, or  from  motives  of  fraud.  Mr.  Day  ascertained,  furthermore, 
that  the  company  had  purchased,  second  handed,  the  water  power  or 
mill  seat,  with  some  1200  hundred  acres  of  land,  but  besides  these,  the 
greater  part  of  the  300,000  acres  consisted  of  the  poorest  pine  lands, 
long  before  distributed  among  the  citizens  of  Georgia  under  her  old 
lottery  system,  and  not  being  claimed  by  the  persons  who  drew  them, 
they  were,  by  law7,  afterwards  opened  for  entry  by  any  one  who 
would  pay  the  office  fees  of  about  five  dollars  per  tract  of  202  acres. 

The  mills,  at  the  making  of  the  mortgage,  were  said  to  be  located 
on  a  tract  numbered  329,  but  the  lines  could  not  be  traversed  by  Mr. 
Day.  For  further  information  and  certainty  as  to  the  location  of  the 
mills,  a  map  was  procured  from  the  surveyor  general  of  Georgia,  but 
without  its  leading  to  any  positive  conclusion  as  to  the  site  of  the 
mills. 

Late  in  the  summer  the  Secretary  of  the  Lumber  Company  visited 
New  York  City,  and  in  the  course  of  our  interviews  he  acknowledged 
the  mills  to  be  located  on  the  tract  adjoining  the  one  numbered  329, 
and  that  the  lot  was  not  included  in  the  mortgage.  He  acknowled- 
ged, also,  that,  by  agreement,  the  mills  were  a  part  of  the  intended 
security  of  the  mortgage;  but  he  refused  and  neglected  to  proceed  to 
make  a  conveyance  that  would  include  them.  In  remedy  of  this  fraud, 
the  proper  complaint  and  bill  were  filed  with  the  chancellor,  who  en- 
joined the  parties  from  a  conveyance  of  the  property.  The  charac- 
ter of  the  reply  of  the  defendants  is  not  yet  known  to  me,  as  the  writ 
was  served  whilst  on  my  road  home.  The  mortgages  are  left  with 
counsel  for  foreclosure;  and  for  fear  of  a  fraudulent  conveyance  of  the 
tract  on  which  the  mill  is  located,  it  will  be  necessary  to  proceed  at 
on co  before  the  courts  in  Georgia.  Without  the  mills  the  lands  will 
hardly  have  a  value  attached  to  them;  and  with  the  mills,  the  security 
is  quite  insufficient, 

No.  3.  Pontine  Rail  Road,  §90,000.  The  Legislature  of  Michigan 
at  its  session  of  1834  chartered  the  Detroit  and  Pontiac  Rail  Road. 
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At  the  Session  of  1838,  the  charter  was  amended,  givino-  the  Rail 
Road  Company  banking  powers,  and  requiring  the  company,  as  a  con- 
dition precedent,  to  transfer  its  stock  to  secure  the  creditors  of  the 
banking  department  of  the. corporation,  which,  it  seems  was  not  done. 
Standing  in  need  of  means  for  the  progress  of  the  Rail  Road,  in  Janu- 
ary or  February,  1838  a  petition  was  sent  to  the  Legislature  of  Mich- 
igan by  the  Company,  asking  an  appropriation  of  "the  bonds  of  the 
State  to  the  amount  of  100,000  dollars.  An  act  was  passed,  accord- 
ingly, granting  to  the  company  the  bonds  or  stock  certificates,  provided 
the  company  would  pledge  the  Road  for  the  payment  of  the  400,000 
dollars  to  the  State.  An  instrument  was  accordingly  executed  in 
March,  1838,  mortgaging  the  Road,  and  in  addition  the  company 
mortgaged  their  private  property. 

The  President  of  this  company  and  Dr.  Coe,  in  October  1838,  after 
the  execution  and  recording  of  the  mortgage  to  Michigan  for  the 
100,000  dollars,  entered  into  a  written  agreement  for  the  sale  of  100,- 
000  dollars  Indiana  Stocks,  the  company  agreeing  to  give  the  guaran- 
ty of  the  Pontiac  Bank,  (a  part  and  parcel  of  the  Rail  Road,)  and 
the  guaranty  of  the  Merchant's  Bank  at  Buffalo.  In  the  before  nam- 
ed instrument  of  agreement,  Williams,  the  President,  states  that  there 
was  no  mortgage  to  precede  the  claim  of  the  State  of  Indiana,  aware 
at  the  same  time  that  the  mortgage  to  Michigan,  on  the  Rail  Road,  had 
been  executed  and  recorded. 

The  bonds  of  the  Company  and  Bank  were  executed,  and  ten 
thousand  dollars  have  been  since  paid,  leaving  the  90,000  dollars  and 
interest  still  due.  The  opinion  of  the  Attorney  General  of  the  right 
of  property  of  the  State  of  Michigan,  with  a  copy  of  the  conveyan- 
ces from  the  Company,  and  copies  of  their  charter  &c.  &c,  are  filed 
for  reference. 

Although  the  Attorney  General  speaks  in  a  confident  tone,  there 
are  doubts  whether  Michigan  can  hold  the  Rail  Road  over  all  other 
creditors,  her  bonds  not  being  paid  by  her  to  the  holders,  and  she 
having  other  securities  to  look  to.  To  investigate  the  subject  and,  if 
necessary,  to  institute  legal  proceedings  to  make  the  Road,  the  Bank 
and  the  "officers-  liable,  the  necessary  counsel  has  been  employed. 
Whether  this  claim  will  be  entirely  or  only  partially  lost,  will  depend 
on,  and  must  await  future  events. 

No.  4.  Erie  County  Bank,  $141,573  40. — This  is  one  of  the  Banks 
taking  its  powers  from  the  general  banking  law  of  New  York,  and  is 
commonly  called  Sherwood's  Bank — so  distinguised  because  his  name 
has  rendered  it  odious. 

To  secure  the  debt  from  this  Bank,  the  President  assigned  to  the 
Fund  Commissioner  in  1838,  the  bonds  and  mortgages  of  E.  E.  Smith, 
now  dec'd,  for  45,000  dollars;  since  which  the  property  has  been  sold 
upon  older  mortgages.  Five  other  mortgages  were  also  transferred  to 
the  Fund  Commissioners  in  1838,  upon  blocks  of  ground  in  Buffalo, 

being  parts  of  a  50  acre  lot  belonging  to Ketcham,  who,  when  he 

sold  the  tract,  took  a  bond  and  mortgage  for  25,000  dollars  of  the  pur- 
chase monev.     Some  of  the  second  hand   purchasers   paid  Ketcham, 
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but  others  did  not;  and  therefore  the  property  is  liable  for  his  claim.  A 
small  portion  of  the  debt  may  be  saved,  but  having  no  other  security, 
almost  the  entire  sum  will  be  lost. 

No.  5.  Binghampton  Bank,  §60,700  00.— This  also  is  another  of 
the  Banks  established  under  the  "free  banking  law,''  of  New  York. 
It  was  located  at  the  town  whose  name  gives  description  to  the  Bank, 
but  the  adventurers  who  got  it  up  resided  in  the  city  of  New  York. 
For  this  claim  we  have  no  security  whatever,  nor  have  we  a  name 
connected  with  the  debt  good  for  five  per  cent,  of  the  stocks  trusted 
to  their  hands.  The  Bank  is  in  the  hands  of  the  Bank  Commissioners 
for  liquidation,  but  will  pay  nothing.  Its  projectors,  Danforth  &  Cole, 
are  insolvent  to  a  large  amount.  No  one  knows  what  has  been  done 
with  the  proceeds  of  the  bonds  they  cashed  at  various  times. 

The  original  obligation  for  the  claim  on  this  bank  has  not  been 
given  me.  In  the  delivery  of  the  papers,  Gen.  Stapp  handed  me  two 
certificates  of  deposite  of  the  Cashier  for  58,200  dollars  in  the  name  of 
C.  L.  Cole,  date  2d  January  last,  the  one  to  bear  interest  from  date, 
and  the  other  from  March  1st,  the  interest  appearing  to  be  paid  to  the 
1st  of  March  on  the  second  of  the  two  for  20,500  dollars.  In  his  cash 
account,  Gen.  Stapp  has  charged  himself  with  interest  to  1st  January, 
received  from  the  debt ;  but  for  the  difference  of  2,500  dollars  between 
these  certificates  and  the  old  debt,  paid,  as  would  seem,  on  the  2d  Jan- 
uary ;  he  has  made  no  entry,  nor  of  the  interest  accruing  from  that 
date  to  the  first  March  on  the  $'20,500. 

No.  6.  Bank  of  Commerce,  $81,600  00. — This  is  another  of  the 
free  banks  that  grew  up  under  the  general  banking  law.  It  was  or- 
ganized under  the  patronage,  in  the  name  and  was  the  property  mainly 
of  H.  Pratt,  dec'd,  and  its  assets  are  chiefly  in  his  obligations.  The 
Bank  Commissioners  obtained  an  injunction  arresting  all  further  pro- 
ceedings in  virtue  of  the  banking  privileges  conferred  by  the  general 
law.  The  solvency  of  the  bank  will  depend  on  the  proceeds  of  the 
estate  of  Mr.  Pratt;  if  his  estate  be  good,  as  has  been  reported,  then 
the  bank  may  pay  its  creditors ;  but  so  far  as  my  information  extends, 
I  see  no  sufficient  reliance  for  the  payment  of  fifty  cents  to  the  dollar, 
it  being  conceded  that  the  means  are  to  be  derived  from  the  sale  of  the 
large  landed  property  of  the  estate  of  Mr.  Pratt  dec'd.  (See  appen- 
dix H.) 

No.  7.  Henry  Roop,  {Bank  North  America,).  $40,000.— This  Mr. 
Roop  is  a  pupil  of  Sherwood,  and  for  awhile  was  interested  with  him 
in  a  partnership  trade.  His  "Bank  of  North  America*'  never  had  any 
substance  or  means  other  than  those  obtained  on  credit.  It  appears 
from  the  Fund  Commissioner's  report  that  there  had  been  delivered  to 
this  Bank  50,000  dollars  in  bonds,  to  be  paid  for  in  its  own  paper, 
which  could  not  afterwards  be  used  as  contemplated — the  Fund  Com- 
missioners concluded  to  reduce  the  price  of  the  bonds,  and  give 
time  to  return  them,  if  the  parties  would  give  security.  For  that  pur- 
pose Gen.  Stapp  was  sent  to  Buffalo;  but  in  his  agreement  he  rescinded 
the  contract  with  the  Bank,  taking  Roop's  individual  bonds  and  stipu- 
lating for  the  payment  in  money  and  not  for  the  return  of  the  bonds. 
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He  then  received  three  mortgages  in  security.  The  one  for  40,000 
dollars  on  what  is  called  the  "Terrace  property,"  was  taken  in  con- 
formity to  the  agreement;  and  at  the  time  of  its  date  there  was  a  suit 
pending  for  the  foreclosure  of  a  mortgage  executed  in  1837,  by  Roop, 
and  Stoddard  on  the  same  property,  which,  was  sold  accordingly,  leav- 
ing still  another  mortgage  of  a  date  prior  to  the  one  given  to  the  State. 
The  next  mortgage  was  upon  the  dwelling  house  of  Mr.  Roop,  which 
was  then  moatgaged,  and  has  since  been  sold.  The  third  mortgage  for 
5,000  dollars  on  a  block,  being  part  of  a  larger  property.  On  this 
there  is  also  a  previous  mortgage,  but  there  are  so  many  holders  in  the 
larger  property,  and  the  improvements  made  are  so  valuable,  that  it  is 
believed  the  old  mortgage  will  be  paid.  But  the  property  conveyed 
for  the  security  of  the  5,000  dollars  will  not  then  bring  the  mortgage 
money.     It  may  be  worth  3,000  dollars. 

I  find  from  papers  which  I  obtained  at  Buffalo,  that  there  were 
other  transactions  at  the  time  of  the  settlement  with  Mr.  Roop,  not 
stated  in  the  last  years  report,  in  which  the  late  Fund  Commissioner 
made  a  sale  of  7,000  dollars  in  bonds  to  Mr.  Roop,  and  took  in  pay- 
ment a  deed  for  a  house  and  lot  in  Buffalo.  That  property  has  since 
been  deeded  to  the  State  by  Gen.  Stapp,  but  in  value  is  not  equal  to 
7,000  dollars.  In  August  my  predecessor  informed  me  of  the  deed, 
but  not  of  the  additional  sale  of  7,000  dollars;  and  when  he  exhitited 
it  in  his  own  name,  I  understood  him  to  say  it  was  on  account  of  the 
old  debt.  The  bonds  given  in  consideration  are  not  registered,  nor 
have  I  any  account  of  their  numbers  or  any  other  description. 

No.   8.     Staten  Island  Whaling  Company,  $60,000. 

The  charter  of  shis  Company  was  granted  by  the  Legislature  of 
New  York  in  March  1838.  The  object  of  the  association  was  to  en- 
ter into  the  Whale  fishery,  to  manufacture  oil,  candles,  &c.  Vessels 
were  accordingly  sent  out,  and  returned  with  cargoes.  A  factory 
was  built  and  the  business  carried  on  by  the  proper  agents.  With 
the  passage  of  the  General  Banking  law,  the  views  of  the  company 
expanded,  and  the  next  step  was  to  connect  the  banking  business  with 
their  first  object;  the  Staten  Island  Bank  was  accordingly  established. 
These  operations  requiring  additional  capital  only  to  be  procured  by 
credit,  a  successful  application  was  made  for  bonds,  on  credit,  amount- 
ing to  60,000  dollars  at  one  time,  and  20,000  dollars  at  another; 
besides  which,  other  advances  were  made  to  individuals,  whose  names 
appear  in  the  list.  The  business  of  the  next  year  proved  disastrous, 
and  the  company  closed  its  manufacturing  and  other  operations,  exe- 
cuting to  the  State  its  obligations  endorsed  in  blank  by  some  half  dozen 
of  its°members;  but  the  obligations  were  not  in  commercial  form,  nor 
were  the  notes  protested.  The  members  of  the  company  refuse  pay- 
ment on  the  ground  that  they  are  not  legally  liable ;  and  if  they  were, 
but  a  small  part  of  the  money  could  be  collected.  The  company 
assigned  60,000  dollars  of  the  stock  of  Staten  Island  Bank,  but  it  can- 
not be  sold  at  half  price ;  indeed  it  has  no  value  in  market.  The  obli- 
gations for  the  $60,000  are  in  suit. 


38 

No.    9.      The  same,  icith  other  liabilities,  $20,000. 

For  the  security  of  this  second  debt  of  the  Whaling  Company,  a 
mortgage  was  given  on  their  Factory  for  oil  and  candles  at  Port  Rich- 
mond, Staten  Island,  having  some  three  years  to  run.  The  rent  of 
the  Factory  not  being  applied  to  the  payment  of  the  interest  of  the 
debt,  which  was  wholly  neglected,  a  bill  was  filed,  asking  the  court  to 
place  the  property  in  the  hands  of  a  trustee  for  the  benefit  of  the  State, 
the  only  creditor,  and  praying  the  court  for  a  decree  of  sale  &x. 
Soon  after  the  preparation  of  this  bill,  the  Factory  was  burned  down. 
An  offer  has  been  made  for  rebuilding  it,  and  renting  it  for  700  dollars 
per  year,  until  the  tenant  shall  be  remunerated— the  building  being 
estimated  to  cost  2000  dollars.  The  assent  of  the  State  has  been  giv- 
en to  the  proposition. 

No.   10.     E.  Sf  P.  Houghwout,  $28,000. 

This  claim  of  28,000  dollars  originated  with  the  Whaling  Company 
or  Bank,  and  the  bonds  sold  were  for  the  benefit  of  that  company. 
For  the  security  of  the  debt,  a  mortgage  was  taken  upon  lots  laid  off 
as  an  addition  to  the  town  of  Port  Richmond,  but  it  was  not  recorded 
for  a  year,  nor  until  a  second  mortgage  for  22,000  dollars  was  recorded 
before  it,  and  without  notice.  Besides  these  they  owed  other  debts, 
but  had  no  other  property  or  means  of  payment.  The  lots  mortgaged, 
amounting  to  some  17  acres,  were  in  cultivation,  and  so  depreciated  in 
value,  that  they  would  not  pay  a  third  of  our  debt:  Mr.  Houghwout, 
however,  with x  the  loss  of  property,  has  preserved  his  good  name. 
Through  a  wealthy  relative,  who  was  a  holder  of  Indiana  bonds,  he 
procured  12,000  dollars,  and  gave  his  own  obligation,  with  security, 
for  3,000  dollars  more,  payable  in  two  years,  which  compromise  was 
accepted  and  the  party  discharged. 

No.   11.     W.  A  Swain,  $4,000. 

This  debt  was  also  connected  with  the  Staten  Island  Whaling  Com- 
pany and  Bank.  The  party  gave  a  mortgage,  July  2,  1838,  on  prop- 
erty in  Port  Richmond,  which,  like  that  of  Mr.  Houghwout,  was  not 
recorded  until  August  1840.  In  the  course  of  the  same  year,  Mr. 
Swain  made  four  other  conveyances  for  similar  sums  to  other  credit- 
ors. He  is  now  wholly  destitute  of  property;  and  from  habits  strong- 
Iv  fixed,  will  not  be  likely  to  again  enjov  either  property  or  credit. 

No.   12.     /.  J.  Cohen  Sf  Brothers,  $55,000. 

At  the  time  of  the  settlement  made  by  Doctor  Coe,  with  this  house 
in  April  1838,  they  were  indebted  to  the  State  of  Indiana  in  the  sum 
of  65,000  dollars.  By  the  compromise  made  with  them,  they  under- 
take to  pay  5,000  dollars  per  year  for  five  years,  with  the  interest  on 
the  whole  sum,  making  25,000  dollars  of  the  principal;  the  balance  of 
40,000  dollars,  with  the  interest,  was  to  be  paid  at  the  end  of  ten 
years.  Three  payments  of  5,000  dollars  cash,  with  the  accruing  in- 
terest on  the  whole  debt,  have  been  paid;  leaving  two  payments  of 
5,000  dollars  each,  due  on  the  first  day  of  July  1 842  and  1 843,  and  the 
final  payment  of  40,000  dollars  due  July  1,  1848.  The  whole  amount 
of  the  debt  was  secured  by  mortgage  on  their  Banking  house  in  Bal- 
timore.      Their  payments  in    principal  and  interest  have  amounted 
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to  over  26,000  dollars,  and  they  now  offer  the  Banking  house  to  be 
discharged  from  the  remainder  of  the  claim,  a  proposition  not  thought 
advisable  to  accept,  and  it  has  therefore  been  declined,  under  the  ad- 
vice of  the  Executive  officers. 

Merchants'  Exchange  Bank  at  Buffalo,  §200,000. — The  securities 
for  this  debt,  taken  by  Gen.  Stapp  in  August,  1 840,  and  described  in 
the  report  of  Messrs.  Stapp  and  Palmer,  at  page  54,  are 

"The  guaranty  of  the  Steven's  and  Vanderverter's 

Stock  in  the  Bank,"         ....  $200,000  00 

"Mortgages  on  real  estate  in  Michigan,"     -  30,000  00 

"Bills  receivable,  (said  to  be  good,)                -              -  90,832  89 


Amounting  to,  ...  -  $'320,832  89 

The  stock  of  this  and  others  of  these  free  banks  is  a  mere  creation 
of  the  fancy,  without  substance,  and  known  only  by  name.  It  is  a 
term  that  represents  nothing  when  applied  to  these  Free  Banks, — 
Their  capital  consists  of  State  bonds  or  mortgages,  not  money.  These 
stocks,  State  bonds  or  capital,  no  matter  which,  are  left  with  the 
Comptroller,  who  delivers  the  bank  notes  to  be  circulated,  in  exchange 
for  them.  The  bank  bills  thus  issued,  when  they  can  no  longer  circu- 
late for  want  of  coin  to  redeem  them,  are  taken  to  the  Comptroller, 
who  sells  the  State  bonds,  &c,  and  takes  in  the  bills.  When  this  op- 
eration is  performed,  and  the  bank  or  the  bill  holders  lose  the  depreci- 
ation in  State  bonds,  it  will  be  difficult  for  the  most  skilful  financier  to 
point  out  anything  remaining  valuable  or  tangible  to  be  called  stock. 
This  is  so  well  understood  where  these  free  banks  are  located,  that  their 
stock,  so  called,  will  not  command  a  dollar  to  the  hundred. 

With  the  guaranty  of  the  parties  named,  but  little  strength  is  given 
to  the  bonds  of  the  bank.  They  are  the  same  men  who  managed  and 
owned  the  bank. 

The  mortgages  for  30,000  dollars  are  upon  property  in  Michigan  of 
but  little  value  at  the  best,  and  at  the  time  of  executing  and  recording 
them,  the  property  was  mortgaged  to  the  State  of  Michigan  by  Sher- 
man Stevens,  the  chief  partner  of  Williams  in  the  Pontiac  Rail  Road; 
a  principal  owner  of  the  Pontiac  Bank,  and  of  this  Merchants'  Ex- 
change Bank  at  Buffalo. 

"The  bills  receivable,  said  to  be  good,"  amounting  to  §90,832  89 
are  made  up  in  a  great  measure  of  the  protested  bills,  acceptances  and 
drafts  of  the  persons  giving  the  guaranty;  and  of  the  bills,  drafts  and 
leger  balances  against  the  Pontiac  Bank  and  Rail  Road.  These  claims 
have  been,  in  part,  put  in  suit,  and  steps  will  be,  and  are  being  taken, 
to  recover  from  other  parties;  but  I  am  obliged  to  say,  that  only  a  por- 
tion, and  much  short  of  half,  will  ever  be  collected.  Two  thousand 
dollars  were  collected  during  the  year. 

The  four  debtor  banks  at  Buffalo — the  Erie  County  Bank,  Bank  of 
Commerce,  Bank  of  North  America,  and  the  Merchants'  Exchange 
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Bank,  had  all  been  placed  in  a  position  to  liquidation  by  order  of  the 
Chancellor,  laying  them  under  injunction;  but  no  other  procedure  could 
be  had,  neither  against,  nor  in  behalf  of  the  banks,  except  through  an 
agent  named  by  law — a  Receiver.  For  want  of  some  one  who  would 
accept  the  office,  no  receiver  had  been  appointed,  and  finding  no  steps 
could  be  taken  to  recoyer  our  claims  but  by  such  an  agent,  application 
was  made  to  the  Bank  Commissioners  of  New  York  who  have  ap- 
pointed Receivers  for  them,  and  such  investigations  as  to  the  banks 
and  the  parties  connected  with  them,  as  may  be  found  necessary 
will  be  made. 

'•Compromise  property  (of  the  Josephs)  §285,149  60." 

At  the  time  of  the  sale  of  bonds  to  the  Messrs.  Cohens,  the  Jo- 
sephs of  New  York,  by  agreement  with  the  first  named  house  were 
to  be  equally  concerned  in  the  purchase.  The  Josephs  failed  but 
had  received  from  the  Cohens  the  half  of  the  bonds  purchased  of 
Dr.  Coe.  The  whole  claim  was  adjusted  in  the  spring  of  1838,  and 
the  Messrs.  Cohens  after  making  the  terms  of  payment  for  the  remain- 
der of  their  half  of  the  purchase  (§65,000)  were  discharged  from  the 
part  to  be  provided  for  by  the  Josephs.  This  distinction  has  not  been 
made  in  former  reports  and  the  compromise  property  has  been  called 
the  Cohens,  subjecting  them  to  the  injury  and  mortification  of  having 
their  names  yet  given  as  debtors  to  the  amount  of  the  compromise 
property. 

The  extent  and  value  of  this  "Compromise  property"  will  be  better 
understood  by  distinguishing  it  in  parcels,  thus: 

256  lots  10th  and  11th  Avenue,  67th  and  68th  streets  New  York* 

182  lots  8th  Avenue,  88th  to  98th  streets. 

The  Sperm  Oil  and  Candle  Factory  at  Brooklyn. 

14  acres  land  at  Poughkeepsie. 

75,100  in  stock  of  Baltimore  and  Ohio  Rail  Road. 

230  shares  of  Canton  Company,  Baltimore. 

"1st,  256  lots."  For  the  sake  of  order,  utility  and  future  beauty, 
the  authorities  of  N.  Y.,  took  in  hand  the  location  of  the  Streets  and 
Avenues,  and  have  marked  and  numbered  them  through  the  property  of 
individuals  six  or  seven  miles  in  advance  of  the  compact  improvements, 
leaving  the  owners  the  right,  at  pleasure  to  sell  off  property  in  town  lots, 
conforming  to  the  Avenues  and  Streets.  The  streets  are  graded  and 
built  upon  to  No  22,  whilst  they  are  numbered  and  marked  to  over 
one  hundred.  The  256  lots  were  laid  off  on  a  small  tract  of  land  of 
about  20  acres  on  the  North  River  on  10th  &  1 1th  Avenues  &  67th  and 
68th  Streets,  from  two  to  three  miles  above  the  graded  and  improved 
Streets.  This  property  was  conveyed  through  the  Josephs  subject 
to  a  mortgage  of  §65,000  due  jointly  to  two  individuals.  The  one 
half  of  this  was  assigned  to  the  State  by  purchase,  and  the  other  half 
fell  into  the  possession  of  the  bank  of  the  United  States,  and  is  now  in 
process  of  foreclosure.  The  State  was  made  a  party  and  a  reply  made 
to  the  bill  of  foreclosure  by  the  Fund  Commissioner.  The  facts  disclo- 
ed,  will  not  do  more   than  justify  the  Court  in  ordering  a  sale  of  the 
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property,  for  the  joint  and  equal  benefit  of  the  State  and  of  the  Bank 
of  the  United  States. 

Believing  it  advisable  to  wait  a  better  demand  for  property  than 
force  it  upon  the  market  at  this  time;  a  proposition  was  made  to  the 
counsel  of  the  Bank  by  the  States  Attorney,  that  at  a  prudent  period, 
the  property  should  be  sold  for  the  beneft  of  the  two  parties,  and  that 
such  a  decree  might  be  entered  by  the  Court.  No  answer  has  been 
received  from  the  agents  and  trustees  of  the  Bank,  but  no  doubt  such 
will  be  the  course  pursued.  The  Taxes  for  1838-9  and  40,  have 
been  paid,  amounting  to  about  §250. 

The  182  lots  are  in  two  locations,  the  most  remote  parcel  being 
four  miles  above  the  improved  part  of  the  city.  These  lots  are  en- 
cumbered and  were  at  the  time  of  the  conveyance  subject  to  two 
mortgages,  the  one  for  $12,000  the  other  for  §4,000.  These  sums 
are  so  near  the  value  of  the  property,  that,  if  in  funds,  I  would  not 
advise  its  redemption,  and  therefore  I  have  not  paid  the  taxes  which 
have  accrued  since  1 838.  If,  when  these  mortgages  are  foreclosed 
there  should  be  an  excess,  we  will  get  it — but  that  is  doubtful. 

The  Oil  and  Candle  Manufactory  at  Brooklyn,  (called  in  political 
contests  the  Soap  Factory,  but  with  no  such  appendage  belonging  to 
it),  is  a  good  property,  but  in  machinery,  implements  and  buildings, 
quite  too  large,  requiring  the  use  of  more  capital  than  can  often  be 
procured  to  embark  in  such  business.  It  has  a  good  wharf  and  wa- 
ter privileges  with  a  number  of  building  and  water  lots  belonging  to 
it.  It  was  rented  when  I  took  the  place  of  Commissioner,  until  May 
next,  at  $1,500  per  year,  and  a  lease  has  since  been  given  upon  the 
wing  to  another  tenant  at  $400  per  year. 

The  assessments,  being  levies  made  for  improving  streets,  for  last 
year,  were  most  exorbitant,  amounting  (subject  to  a  discount  on 
Treasury  warrants  of  $12)  to  $1268,  besides  which  the  regular  taxes 
amounted  to  $254.  The  streets  are  now  finished  and  there  will  not 
be  another  like  assessment  soon.  When  this  property  was  deeded 
the  conveyance  was  made  with  the  encumbrance  of  a  mortgage  of 
$35,000.  From  the  great  falling  off  in  the  market  value  of  every 
description  of  real  estate,  it  would  now  be  difficult  to  dispose  of  it 
for  the  mortgage  money  and  interest  paid  to  perfect  the  title.  Upon 
an  examination,  the  omission  to  record  the  deed  in  Brooklyn  was  dis- 
covered but  no  advantage  has  been  taken  of  it,  and  the  necessary 
record  has  since  been  made.     Titles  good. 

The  Poughkeepsie  property  of  14  acres  is  an  outlot  above  the 
town  on  the  North  river,  well  selected  for  a  private  residence.  To 
complete  the  title  of  this  an  advance  was  made  in  payment  of  a  mort- 
gage of  $7,000  when  it  was  received  of  the  Josephs.  It  is  now 
occupied  as  a  garden,  but  was  in  grass  until  the  last  year.  The  ex- 
pense of  fence  &c.  last  year  was  over  $100,  and  I  received  in  rent 
$126  to  be  seen  in  my  account  rendered.  In  September  I  sold  the 
lot  for  $6,000  payable  1st  May  next,  of  which  purchase  money,  I 
subsequently  realised  $570  of  the  purchaser,  Josiah  Williams,  Esq. 

The  Baltimore  and  Ohio  Rail  Road  stock  was  worth  32  cent?  to 
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the  dollar  early  in  the  summer,  but  has  declined  to  27  to  28  in  last 
sales. 

The  line  of  that  road  is  complete,  or  in  process  of  completion  to 
Cumberland,  its  present  termination,  and  the  grading  will  be  com- 
plete next  summer.  The  iron  for  the  superstructure  is  arriving  from 
Liverpool,  and  the  company  expect  to  complete  it  the  ensuing  year. 
When  finished  the  stock  will  likely  improve,  and  therefore  it  has  been 
thought  better  to  hold  it,  than  part  with  it  at  the  present  reduced 
rate,"and  consequently  a  sale,  otherwise  desirable,  has  been  postponed 
for  the  present. 

Upon  the  230  shares  of  the  Canton  Company,  Baltimore,  there  had 
been  paid  before  it  was  assigned  to  the  State,  §60,  to  the  share  making 
§13,800.  and  upon  these  shares  there  was  a  call  in  principal  and  inter- 
est of  about  §1,300.  The  market  value  was  ranged  from  24  to  27 
cents.  Believing  it  was  to  the  interest  of  the  State  to  dispose  of  it, 
rather  than  pay  the  amount  of  the  call,  and  hold  the  stock,  I  made  an 
exchange  of  it  for  §10,000  of  our  liabilities,- paying  the  party  §25,00 
of  a  difference  in  accomplishing  it. 

"  $55,000  due  from  Madison  Company." 

The  Madison  Company  had  an  unexpired  contract  with  the  previ- 
lege  of  taking  the  Rail  Road  appropriation  of  $400,000  which  had  been 
extended  by  Messrs.  Stapp  and  Palmer  through  last  year  and  up  to 
1st  March.  This  item  called  a  balance  due,  was  in  the  printed  list 
of  the  report  of  the  commissioners.  Seeing  this  stated  as  unpaid  while 
the  petition  of  Joseph  H.  Hendricks  was  before  the  Legislature  an  act 
was  passed  directing  the  payment  of  his  claim;  (about  §26,000)  and  if 
not  otherwise  done,  the  Fund  Commissioner  was  directed  to  bring  suit 
against  the  company  for  the  money,  and  when  recovered  to  pay  the 
debt. 

At  Madison,  on  my  way  east,  in  March,  I  had  a  meeting  with  the 
company,  to  acquaint  myself  with  the  accounts  between  them  and  the 
State,  in  which  they  produced  the  following  account  of  settlement  with 
Gen.  Stapp,  at  the  foot  of  which  was  a  full  receipt,  dated  the  26th  of 
Januarv. 


ACCOUNT  No.  2. 

Dr.  Madison  Bond  Company — 

To    180  State  Bonds  a   88,  -  -  -     §158,400. 

"      41      do         do      a   88,  -         -  -  36,080 

"     One  year's  interest,         ...         -  9,504 


§203,984 


Cr. 

April  21,  1840,  by  amount  from  Binghampton 

Bank,  -         -         -  §26,000  00 

Interest  to  1st  Januarv,  1841.  -         -  1,07250 


4?> 

Jan'y.  1st,  1840,  By  cash  of  Seneca  Co.  Bank,     2,000  00 
*  '«  One  year's  interest.  120  00 

April    "  "  Cash  of  Staten  Island  Bank,  10,000  00 

<;  Interest  to  1st  Jan'y.  1841,       450  00 
June  20,  1840,  By  cash  of  Binghampton  Bank,  10,000  00 
"     Interest  to  1st  Jan'y.  1841,       46666 
July  1st,  1840,  By  cash  of  Staten  Island  Bank,     6,000  00 
"     Interest  to  1st  Jan'y.  1841,        18000 
"    20,      "        "    Cash  of  Staten  Island  Bank,     2,000  00 
';     Interest  to  1st  Jan'y.  1841,         63  34 
Sept.  3,  1840,  By  cash  of  Binghampton  Bank,    20,139  4i 
"     Interest  to  1st. Jan'y.  1841,       402  78 
Aug.   1,  1840,  By  cash  of  Binghampton  Bank,     5,000  00 
44     Interest  to  1st  Jan'y.  1841,        12000 
Oct.  9,  1840,  By  cash  of  Seneca  Co.  Bank,  2,000  00 

"     Interest  to  1st  Jan'y.  1841,         2400 
Oct.  20,  1840,  By  cash  of  Binghampton  Bank,   10,000  00 
"     Interest  to  1st  Jan'y.  1841,       230  00 
Oct.  24,  1840,  By  Estimates  and  Drafts,  38,295  96 

"     Interest  to  1st  Jan'y.   1841.  330  83 

Jan.  1,  1841,  By  Charles  Mallory's  note  (Staten 

Island,)  ....    2,500  00 

Less  interest  to  time  due,        -  40  00 


July  1,  (  "  2"  )  Staten  Island  Bank  notes,  20,552  99 

Lessinterest  to  time  when  due,      516  00 


2,460  00 


20,036  99 


"  (  "  4  "  )  Danforth's  acceptance,         -  35,677  42 

"         "     "     By  estimates  sec.  No.  43,  No.  158,  596  62 

"       4'  do       sec.  22,  -  1,161    80 


1,758  42 
Less  i  of  second  estimate  paid  in  money,  387  26 


-      1,371    16 


17,600  00 

1,950  00 

81  25 

8  38 

19,639  63 

By  20  Bonds  (Seneca  Co.)  a  88, 
"  $1,950  in  $50  Treasury  Notes,  - 
"  Interest  on  same  to  1st  Jan'y.  1841, 
"  Cash, 


$204,084  01 

(Receipted  in  full  26th  January,  1841,  by  M.  Stapp.) 

This  settlement  left  nothing  upon  its  face  as  a  cause  of  action  against 
the  company,  wearing  the  appearance,  as  it  does,  of  a  full  payment  in 
money;  and  importunate  as  was  Mr.  Hendricks  for  his  claim  to  relieve 
his  necessities  and  credit,  I  saw  no  means  for  his  relief  but  those  to  be 
obtained  from  further  inquiry.  I  was  informed  by  the  company  that 
Gen.  Stapp  had  acted  as  the  agent  in  the  sale  of  their  bonds  East,  that 
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he  had  applied  part  of  the  funds  credited  in  the  account  to  the  pay- 
ment of  interest  in  July  1 840 — that  there  were  moneys  in  Gen.  Stapp's 
hands  due  to  the  Rail  Road  fund,  they  having  paid  out  to  contractors 
more  than  they  had  received  from  the  proceeds  of  their  bonds. 

With  this  information  I  was  impressed  with  the  belief  that  advances 
had  been  made  from  their  home  resources,  and  that  Gen.  Stapp  had 
funds  belonging  to  the  company  in  his  hands,  received  for  bonds  sold, 
but  in  this  I  have  been  since  corrected. 

I  had  a  recollection  that  in  the  joint  report  of  Messrs.  Stapp  and 
Palmer,  they  said  they  had  used  "a  large  portion;'  of  the  funds,  re- 
ceived from  the  company  in  the  payment  of  the  July  interest,  but 
whether  any  or  what  available  means  there  were  for  the  return  of  the 
money  for  the  purposes  of  the  Rail  Road  iund,  could  not  be  determined 
until  I  should  arrive  at  my  place  in  New  York. 

I  in  the  same  interview  was  informed  by  the  company  that  a  pay- 
ment was  due,  in  the  next  day  or  two,  to  the  contractors,  of  about 
§40,000, — that  the  late  Commissioner,  on  his  way  to  New  York,  had 
taken  some  Circleville  Bank  paper  for  exchange,  the  proceeds  to  be 
used  in  the  payment  of  the  money  part  of  the  approaching  estimates 
to  contractors,  but  that  he  had  informed  them,  by  letter,  of  his  having 
taken  mortgages  to  secure  the  paper  in  place  of  getting  an  exchange. 
This  failure  in  the  exchange,  left  them  as  they  said,  without  sufficient 
funds  in  the  appointed  payment,  and  not  doubting  the  use  of  the  Rail 
Road  fund  to  other  purposes,  I  authorized  Mr.  King  to  raise  the  sum 
needed,  until  it  could  be  replaced.  The  payment  was  accordingly 
made  from  the  use  of  2,000  dollars  of  the  Rail  Road  tolls,  and  by  the 
sale  of  3,000  dollars  Circleville  paper  on  hand  at  the  Fund  Commission*- 
er's  office, — being  all  that  was  provided  at  my  instance — the  balance 
of  the  cash  part  being  supplied  from  funds  in  the  hands  of  the  company 
pointed  out  by  Gen.  Stapp. 

At  this  interview  they  also  informed  me  that  they  could  not  raise 
money  to  the  amount  of  Mr.  Hendricks'  claim  from  any  bonds  they 
might  take  thereafter,  and  that  they  could  not  continue  the  contract 
with  the  State,  if  held  liable  for  Mr.  Hendricks'  claim. 

The  legislature  having  just  authorized  the  purchase  of  Rail  Road 
iron,  upon  the  presumption  that  the  work  would  be  finished  under  ex- 
isting arrangements  with  contractors,  and  upon  conditions  yet  to  be 
complied  with,  by  the  counties  mostly  interested  in  the  road, — and 
there  being  work  performed  and  not  paid  for  by  the  company,  I  did 
not  hesitate  to  continue  the  contract  without  subjecting  the  company 
to  liability  for  the  Hendricks  claim,  from  the  bonds  to  be  applied,  for 
the  future,  in  the  payment  of  the  estimates  to  contractors:  the  right  of 
revoking  it,  was  however,  reserved  to  the  commissioner  that  he  might 
act  advisedly  and  for  the  best,  upon  after  information.  That  extended 
agreement  will  expire  on  the  1st  of  December. 

My  inquiries  at  New  York  did  not  lead  to  a  knowledge  of  any 
available  means  with  which  to  repay  the  Rail  Road  fund  such  sums  as 
may  have  been  diverted  to  other  purposes,  nor  did  any  come  to  my 
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hands  or  knowledge  from  the  late  commissioner,  and  this  I  communi- 
cated by  letter  to  the  company  and  to  Mr.  Hendricks. 

Of  the  Rail  Road  bonds  in  the  hands  of  the  late  commissioner,  he 
delivered  eighty-nine,  which,  with  those  delivered  by  me,  make  ninety- 
five,  in  all,  applied  the  past  year  to  the  work  on  the  Rail  Road.  These 
at  88  cents  amount  to  83,600  dollars.  The  Rail  {load  tolls,  (2,000,) 
and  the  proceeds  of  Circleville  paper  in  all,  ($4,845  14)  applied  by  me 
in  March,  make  $88,444  86.  The  company  have  delivered  estimates 
and  drafts  for  work  done,  to  the  amount  of  64,000  dollars,  and  have 
left  for  consideration  other  drafts  and  estimates  amounting  to  about 
23,000  dollars,  but  on  account  of  an  injunction  upon  both  the  commis- 
sioner and  the  company,  obtained  by  J.  II.  Hendricks,  these  last  are 
held  for  consideration,  and  will  not  be  applied  to  the  credit  of  the  com- 
pany until  warranted  by  future  events  and  reflection. 

A  sheet  with  the  cash  account  of  the  late  commissioner  was  made 
out  and  presented  by  him  whilst  the  Secretary  was  with  me  in  New 
York  in  the  month  of  August,  and  seeing  an  item  of  39,000  dollars  in 
$50  Treasury  notes,  not  delivered  over,  nor  before  spoken  of  by 
him:  I  enquired  where  they  w^ere,  and  was  informed  they  were  in  the 
Savings  Institution  at  Madison.  Gen.  Stapp  asked  if  it  wTould  not  be 
best  to  offer  these  Treasury  notes  to  Mr.  Hendricks,  to  which  I  dis- 
sented, not  having  ascertained  to  wrhat  fund  they  belonged.  Before 
the  subject  was  renewed  he  left  the  city  for  home,  whilst  I  was  absent. 
The  Secretary  on  his  return,  was  directed  by  letter,  to  proceed  to 
Madison  and  get  from  Gen.  Stapp  the  Treasury  notes,  and  all  bonds 
and  papers  he  might  have  in  his  possession,  belonging  to  the  State. 
Of  this  intended  errand  of  the  Secretary,  the  late  Commissioner  was 
informed  by  a  letter,  addressed  to  him  at  Madison.  Of  the  39,000 
only  2,850  dollars  were  returned  by  him  to  the  office. 

On  my  return  in  October,  I  was  informed  by  the  Secretary,  that 
Gen.  Stapp  had  left  over  40,000  dollars  in  estimates  and  drafts  for 
work  performed  on  the  Rail  Road,  for  which  he  claimed  a  credit  on 
the  books.  These  drafts,  I  have  since  ascertained,  were  received  of 
the  Madison  Company,  he  having  given  them  an  exchange  of  upwards 
of  $20,000,  of  the  Treasury  notes,  and  received  the  remainder  of  the 
drafts  on  account  of  moneys  obtained  by  him  for  the  company,  at  the 
Bank,  from  the  Insurance  Offices  and  Savings  Institution,  and  from 
cash  notes  due  him,  &c. 

In  running  my  eye  hastily  through  the  items  in  the  settled  account 
of  the  Company,  when  given  me  at  Madison  in  March,  I  saw  nothing 
to  raise  a  doubt  of  full  payment  having  been  made  in  money;  but  after 
receiving  the  various  evidences  of  debt  in  the  shape  of  bonds,  obliga- 
tions &c.  from  my  predecessor  in  New  York,  I  found  among  them  two 
obligations  of  the  Staten  Island  Bank,  due  May  1st  and  July  1st, 
corresponding  with  the  item  in  the  foregoing  account  called  "Bank 
notes"  for  $20,552,99.  These  obligations,  (marked  (2)  in  the  account 
referred  to)  were  printed,  but  could  not  be  called  "Bank  notes." 
They  were  given  for  bonds  of  the  company  sold  by  Gen.  Stapp,  to 
that  Bank.     I  found,  also,  that  in   place  of  an  "acceptance"  that  had 
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been  paid  in  cash,  the  one  of  Danforth  for  N25.6 77,42  had  fallen  due 
the  1st  oi'  March,  and  was  protested.  It  is  marked  (4)  in  the  account, 
and  was  also  given  for  bonds  belonging  to  the  company,  sold  to  the 
Binghampton  Bank.  I,  of  course,  gave  my  attention  to  these  things, 
in  common  with  others.  The  last  named  is  worthless,  and  the  obli- 
gors have  long  been  notoriously  insolvent. 

With  theStaten  Island  obligations.  I  was  informed  there  were  three 
mortgages  assigned  by  the  Bank  as  collateral  security,  that  would  be 
delivered  t<>  me.  On  all  these,  suits  have  been  brought  for  foreclosure. 
During  my  absence  home,  in  May,  two  of  them  were  renewed  in  my 
name,  ami  delivered  in  August.  On  the  third  for  16,000  dollars, 
(property  on  Long  Island.)  Gen.  Stapp,  in  December  last,  had  given 
five  years  time,  receiving  a  mortgage  on  a  house  in  the  city  as  addi- 
tional security:  but  the  President,  of  the  Bank,  in  February  last,  came 
into  possession  of  both  of  the  latter,  and  assigned  them  to  another 
person,  in  security  for  money.  He  says  Gen.  Stapp  loaned  him  the 
mortgages,  but  that  is  denied.  No  delivery  has  been  made  to  me. 
These  instruments,  which  were  to  be  held  as  collaterals,  have  no  ref- 
erence to  the  obligations  of  the  Bank;  nor  have  they  clauses  prevent- 
ing the  recovery  of  the  money  by  suit.  I  had  promises  of  partial,  if 
not  full  payment,  until  September,  when  suit  was  ordered. 

My  confidence  in  the  Bank  and  its  ability  to  pay,  is  not  such  as 
now  to  encourage  an  expectation  of  full  payment,  if  any;  and  none 
until  it  is  brought  by  the  process  of  the  Court. 

Without  any  explanation  of  the  source  from  which  he  received 
them,  and  without  any  corresponding  charge  in  his  cash  account,  Gen. 
Stapp  claims  a  credit  for  12,000  dollars  in  the  post  notes  of  the  Bing- 
hampt<  >n  Bank,  said  to  be  in  his  hands.  Having  no  such  sum  from  the 
old  debt  due  from  that  Bank,  and  not  having  made  any  sales  of  bonds 
to  it  on  State  account,  I  am  unable  to  see  how  he  could  come  into 
possession  of  these  post  notes,  if  not  in  the  payment  set  out  in  the 
account  settled  with  the  Company.  They  disclaim  any  knowledge  of 
them,  and  say  the  funds  received  by  Gen.  Stapp  for  their  bonds  sold 
East  did  not  reach  their  possession,  but  were  applied  by  him  other- 
w  ise,  and  different  funds  paid  to  them.  Although  the  credit  has  been 
claimed,  the  notes  have  Dot  been  sent  to  the  office: — I  cannot,  there- 
fore, state  <>f  whit  denomination  they  are,  nor  when  due. 

It  if  with  regret  that  I  connect  t his  item  with  the  accounts  of  the 
Company  upon  the  presumption  it  rests,  but  a  clear  sense  of  duty 
forbid*  nay  passing  it  by  unnoticed. 

Since  my  return  1  have  presented  to  the  conisderation  of  the  Com- 
.  for  ;  djustment,  the  sums  in  the  two  items  marked  (2)  and  (4)  in 
the  account.  They  are  not  disposed  to  pay  the  money,  and  say  the 
debts  die-  from  Danforth  and  theStaten  Island  Bank,  were  taken 
without  holding  the  Company  responsible  in  case  of  their  non  pay- 
ment,  that  is.  they  -were  taken  of  the  company  and  receipted  for  by 
Geo*  Stapp  without  recourse. 

Fully  sensible  of  the  I osseg  already  sustained  by  the  Company,  in 
consequence  of   srdes  made  by  their  agent,  Gen.  Stapp,  I   regret  that 
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it  falls  to  my  agency  to  further  molest  them;  but  finding  nothing  in  the 
settlement  acquitting  the  Company  from  liability — having  no  such 
notice  or  information  from  Gen.  Stapp,  verbal  or  otherwise — I  could 
not,  without  a  violation  of  duty  and  a  disregard  of  Mr.  Hendrick's 
rights,  overlook  the  subject  by  further  delay,  and  I  therefore  left  the 
claim  with  an  Attorney  for  suit.  The  Company  expressed  a  prefer- 
ence for  an  arbitration,  but  as  the  defence  named  is  purely  legal,  and 
the  claim  a  large  one;  I  have  concluded  not  to  take  the  responsibility 
of  such  a  submission,  when  the  parties,  before  the  session  of  the  Court 
can  bring  their  defence  before  the  Legislature. 

As  a  conclusion  to  the  complicated  transactions  between  the  State 
and  the  Madison  Company,  I  have  to  state  that  a  most  unexpected 
deficiency  has  occurred  in  the  Rail  Road  bonds  prepared  for  the  ap- 
propriation to  the  Road  and  for  the  fulfilment  of  the  contract  subse- 
quently made  with  the  Madison  Company. 

The  appropriation  was  400,000  dollars.  Five  per  cent,  bonds  at  88 
cents  to  the  dollar,  (being  equal  to  six  per  cent,  at  par)  were  prepared 
by  the  then  Commissioners,  Messrs.  Stapp  and  Scott,  making  456 
bonds,  and  were  placed  in  the  possession  of  the  former.  For  a  sale  of 
these,  or  for  so  many  of  them  as  they  could  pay  for,  a  contract  was 
made  with  this  Madison  Company,  as  will  appear  from  former  reports. 
Up  to  the  last  session  of  the  legislature,  the  company  had  paid  for  and 
received  221  bonds,  leaving  235  in  the  hands  of  Gen.  Stapp,  which 
were  increased  to  255  by  the  twenty  returned  to  him  by  the  Company, 
and  credited  in  their  account.  For  the  reasons  before  given,  the 
contract  that  had  been  extended  to  March  1st  by  Messrs,  Stapp  and 
Palmer,  was  also  extended  by  me.  In  the  course  of  the  past  season 
89  of  the  bonds  in  the  hands  of  the  late  Commissioner  have  been  de- 
livered to  the  Company,  and  applied  on  the  Rail  Road.  In  addition  to 
the  work  done  for  the  89  furnished  by  him,  and  six  furnished  by 
me,  there  are  other  estimates  for  work  not  paid;  and  I  have  been  una- 
ble to  obtain  from  the  late  Commissioner,  any  more  of  the  bonds  to 
deliver  to  the  Company  in  compliance  with  the  unexpired  contract, 
which  as  before  stated,  was  extended  to  December  1st. 

The  bond  account  would  stand  thus : 
Rail  Road  Bonds  in  the  hands  of  Gen.  Stapp,  and  returned 

by  Company  to  him,       -  -  -  -  255 

Deduct — delivered  to  Company  in  June  &  September,  89 

u         Pledged  with  Robinson,  and  sold  by  him  with  527 

named,  ------     60 — 149 


Not  accounted  for,  -  -  -  -  -  106 

But  deduct  also,  alleged  sales  of  Rail  Road  Bonds,  to  wit : 
To  Morris  Canal  Company,        -  -  -  -     39 

To  Dodge,  -  -  -  -  -  -     12 

To  Circleville  Bank,        -----     20 71 

Leaving  still,  ------  35 

of  which  no  acccount  is  given. 
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This  deficiency  was  not  dreaded  until  late  in  August  or  first  Sep- 
tember.* It  has  been  productive  of  great  inconvenience  to  the  Com- 
pany who  had  promised  them,  as  well  as  to  the  contractors  and  their 
creditors ;  but  as  there  was  no  authority  of  law  for  the  substitution  or 
issue  of  other  bonds  to  fulfil  the  public  engagement,  the  inconvenience, 
delay,  and  other  consequences,  could  not  be  obviated. 

By  the  provisions  of  a  special  act  of  the  last  Legislature,  the  Fund 
Commissioner  was  authorized  to  procure  from  the  avails  of  the  sus- 
pended debt  100,000  dollars  worth  of  rail  road  iron  for  the  superstruc- 
ture of  the  thirty  miles  of  the  line  of  the  Rail  Road  ending  at  Edin- 
burg,  then  advanced  towards  completion.  I  was  fully  sensible  of  the 
importance  of  this  further  outlay  cf  funds  to  render  the  large  expen- 
diture already  made,  productive  and  useful ;  but  two  of  the  counties, 
Jennings  and  Jefferson,  did  not  comply  with  the  condition  embodied 
in  the  law,  requiring  the  previous  levy  of  the  additional  tax  prescribed; 
and  not  getting  notice  of  such  compliance  on  their  part,  the  Commis- 
sioner had  no  legal  justification  for  proceeding  in  the  application  or 
exchange  of  any  of  the  suspended  claims  for  the  iron. 

The  bonds  executed  in  the  spring  by  the  Treasurer  of  State,  Geo.  B. 
Dunn,  and  delivered  to  the  present  Fund  Commissioner,  applicable  to  the 
payment  of  interest  and  to  the  redemption  of  Treasury  notes,  bearing 
even  per  cent,  interest  and  due  in  five  years,  have  all  been  returned  to  the 
Treasurer,  except  fifty  that  were  interlined  at  two  years,  and  left  with 
M'Allister  &  Stebbins  for  the  acceptance  of  those  holders  of  our  stocks 
who  would  receive  them  in  place  of  the  dividend  due  1st  July.  These 
interlined  bonds,  by  agreement,  were  to  be  taken  up  by  an  exchange  of 
twTo  year  bonds  regularly  engraved ;  for  which  purpose,  one  hundred 
were  executed  by  the  Treasurer,  and  recently  transmitted  to  the  Mer- 
chants' Bank,  for  delivery  to  M'Allister  &  Stebbins  in  exchange  for 
the  interlined  bonds,  and  to  such  holders  of  our  stock  as  may  continue 
to  accept  them  in  lieu  of  the  July  dividend. 

The  following  schedule  of  bonds  has  been  received,  to  wit : 

From  Robinson  &  Co.  in  compromise  of  suit,                 -  $150,000 

"      E.  V.  Houghwout,  compromise  of  his  debt,         -  12,000 

In  exchange  for  Canton  Stock,                -  10,000 
Redeemed    from  Camman    &    Whitehouse  part  of  40    in 

their  hands — the  balance  transferred  to  Hunt  &  Co.,  21,000 


$193,000 


From  these,  six  were  applied  in  filling  the  contract  for  Rail  Road- 
bonds  with  the  Madison  Company,  but  a  further  compliance  could  not 
be  made,  as  before  stated,  on  account  of  a  deficiency  of  bonds  execu- 


*  Why  the   late  Commissioner  disposed  of   them  whilst  he   was  bound  by  a   written 
agreement  to  deliver  them  to  the  Company,  I  know  not. 
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ted  for  that  purpose.  The  remainder  (187,000  dollars)  has  been 
brought  home  and  delivered  to  the  Treasurer  of  State.  The  §109,000 
due  from  Robinson  &  (Jo.  on  the  1st  of  March,  will  be  deposited  by 
the  day  no  doubt,  in  the  Merchants'  Bank,  and  then  returned  to  the 
Treasurer  of  State  to  be  cancelled. 

The  balance  of  the  money  borrowed  last  year  by  Gen.  Stapp,  and 
not  paid  by  sales  made  of  the  bonds  whilst  on  my  return  home  "in  the 
Spring,  nor  by  payments  since,  is  due  to  Messrs.  Hunt  &  Co.,  amount- 
ing to  92,000  dollars,  for  which  they  hold  246,000  dollars  of  the  hy- 
pothecated bonds  as  security.  They  are  under  an  agreement  to  con- 
tinue this  balance  until  March  1st,  at  ten  per  cent,  per  annum  interest, 
and  3  per  cent,  commission,  a  little  more  than  half  the  charges  to  which 
the  loans  were  before  subject.  They  will  carry  this  balance  over  to  that 
time,  according  to  agreement ;  but  if,  from  any  cause,  the  bonds  ra- 
pidly depreciate  before  March,  they  cannot  do  so,  as  they  can  only 
procure  money  so  long  as  the  bonds  have  value  to  enable  them  to  bor- 
row it  from  time  to  time  by  pledging  them  to  others. 

In  July,  the  Secretary  of  the  Treasury,  through  the  Merchants' 
Bank,  presented  68  of  the  bonds,  which  under  an  old  sale  to  the  Go- 
vernment, was  for  the  use  of  the  Indians.  The  necessities  of  the  In- 
dians being  represented  as  great  and  urgent,  I  authorized  Messrs. 
Hunt  &l  Co.  to  pay  the  July  interest,  amounting  to  1,700  dollars  on 
the  68  bonds,  and  that  item  is  included  in  the  92,000  dollars. 

An  account  of  the  hypothecated  bonds,  sold  and  unsold,  will  be  ful- 
ly stated  on  the  books  of  the  office. 

I  found  it  necessary  to  have  the  services  of  the  Secretary,  several 
weeks  in  the  City  of  New  York,  in  taking  up  the  checks  or  coupons, 
cut  from  our  bonds  and  paid  at  the  several  banks  selected  for  that  pur- 
pose.    Those  paid  at  the  Merchants'  Bank  had  been  entered  in  a  book 
prepared  for  that  purpose  with  great  accuracy.     But  for  the  interests 
paid  elsewhere,  the  coupons  for  years  had  remained  in  possession  of 
the  banks  without  registering.      They  have  now  been  taken  up  and 
entered  in  proper  order  in  a  book  and  brought  home  to  remain  in  the 
office  for  future  reference.     All  the  coupons,  however,  which  have  been 
paid  by  the  necessary  deposite  of  the  money  at  the  time  when  due, 
have  not  been  delivered.     Those  payable  first  January  last,  belonging 
to  bonds  payable   in  New  York,  and  owned  in  London  have  not  been 
received  from  the  London  holders,  amounting  to  about  §18,300  dollars, 
but  I  am  informed  that  the  funds  necessary  to  pay  them  were  so  ap- 
plied, and  that  the  coupons  will  be  transmitted  for  delivery  at  an  early 
day.     Besides  this  instance,  there  are  coupons  or  interest  checks  cut 
from  the  bonds  paid  for  by  the  deposite  of  money  several  years  since, 
but  not  yet  received.     These  instances  occurred  with  the  Morris  Ca- 
nal and  Banking  Company,  and  the  coupons  paid  for  are  said  to  be  in 
possession  of  the  United  States  Bank  of  Pennsylvania.     I  am  assured 
that  they  will  be  delivered  also. 

Th j  several  plates  engraved  for  the  various  descriptions  of  stocks  is- 
sued, after  being  polished  and  otherwise  cleaned  and  prepared,  were 
to  be  deposited  in  the  trunk  of  the  Commissioner  in  the  vaults  of  the 
7 


50 

Merchants'  Bank;  and  no  doubt  they  have  been  so  delivered  by  the 
engravers.  I  had  determined  to  bring  them  to  the  home  office,  but 
from  their  weight  and  liability  to  injury,  it  was  thought  best  to  place 
them  in  the  saie-keeping  of  the  bank  named. 

The  existence  of  the  delinquency  makes  it  my  duty  to  acknowledge 
and  I  do  so  with  regret — that  the  account  of  Gen.  Stapp  is  not  closed, 
and  that  there  is  a  deficiency  not  fully  ascertained  of  about  25,000 
dollars,  independent  of  credits  claimed,  amounting  to  about  46,000 
dollars,  which  have  been  rejected.  This  balance  arises  from  transac- 
tions that  have  been  reported,  and  enter  into  his  accounts.  The.  two 
rejected  items  alluded  to  are  the  obligations  on  the  Staten  Island  Bank, 
and  the  acceptance  of  Danforth  receipted  for  as  money  in  his  settle- 
ment with  the  Madison  Company,  for  which  he  asks  a  credit  as  money, 
on  the  ground  that  he  charged  himself  with  the  55,000  dollars  due  in 
the  last  reports  from  the  company,  and  took  these  debts  as  money. 
The  balance  of  25,000  dollars  may  be  enlarged  by  further  examina- 
tions, and  there  may  be  some  credits  that  should  be  admitted,  not  yet 
brought  forward  by  him,  but  as  the  account  now  stands,  the  balance 
arises,  mainly,  from  data  furnished  by  himself. 

It  would  have  afforded  me  pleasure  to  have  made  up  the  account  of 
Gen.  Stapp  in  his  presence  and  with  any  and  every  explanation  he 
might  have  to  offer,  and  early  in  the  season  such  was  the  agreement, 
but  not  finding  it  convenient  to  await  my  return,  he  left  home ;  and, 
in  reply  to  my  letter  on  the  subject,  declines  submitting  his  credits  to 
the  usual  ordeal  of  examination  by  the  Fund  Commissioner  and  the 
Secretary. 

This,  however,  is  not  the  only  objectionable  feature  in  the  accounts 
as  they  have  been  exhibited  for  settlement. 

For  the  bonds  given  to  Sherwood,  Danforth  &  Cole,  Dodge,  Roop, 
and  the  Morris  Canal  to  be  pledged  or  otherwise  disposed  of  to  pro- 
cure funds  upon,  and  now  called  sales,  though  not  so  reported  or  ac- 
knowledged last  winter,  he  proposes  to  charge  himself  in  his  account 
rendered ;  and  to  balance  these  charges  he  asks,  among  other  things, 
the  following  credits,  which  have  been  decided  as  inadmissable :  (the 
last  mentioned  being  for  the  "  Post  Notes"'  of  the  Binghampton  Bank, 
supposed  lo  have  been  received  in  payment  of  the  bonds  of  the  Madi- 
son Company,  sold  by  him  to  that  bank,)  to  wit  : 
The  check  from  Erie  County  Bank  on  Gallipolis  Bank  for 

Gallipolis  paper, $97,000 

D  tntorih  *5c  Cole's  bond  for  Circieville  paper,  -         -  28,000 

Mortgages  assigned  through  Danforth,  in  March,  for  Circle- 

vilie  paper, 15,000 

Paper  of  ihe  Washington  County  Bank,  received  of  Dodge,      20,000 
Paper  of  Newbury  port  Bank,  taken  for  Company,         -  26,400 

Paper  of  Bank  of  Gallipolis,  -        -  33,795 

Obligations  of  the  coal  agent  of  the  Morris  Canal  Company,     100,000 
Binghampton  M  Post  Notes,"         -  12,000 

$332,195 
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Add  the  two  items  pertaining  to  old  sales  and  accounts,  to 
wit : 

Obligations  of  Staten  Island  Bank,  -  20,552 

Danforth's  acceptance,  ---,--  25,677 


Making  the  whole  amount  rejected,  ...      $378,424 


There  is  still  another  credit  claimed  by  Gen.  Stapp  not  thought  ad- 
missable.  As  before  related,  on  his  return  to  New  York,  after  the  ad- 
journment of  the  Legislature,  Gen.  Stapp  took  from  Sherwood's  hands 
the  135,000  dollars  said  to  be  due  him,  secured  by  the  490,000  dollars 
of  bonds  mentioned  in  Sherwood's  receipt,  and  transferred  the  money 
with  270,000  dollars  of  bonds  to  the  hands  of  Messrs.  Hunt  &  Co., 
leaving  220  bonds  in  Sherwood's  hands  when  nothing  was  due  him. 
To  pay  the  interest  on  the  135,000  dollars  (at  the  rate  of  20  per  cent, 
per  annum)  while  in  Sherwood's  hands,  he  borrowed  of  Hunt  &  Co. 
5,575  dollars,  (making  their  claim  140,575  dollars.)  and  paid  Sherwood 
3,208  dollars.  I  see  nothing  to  excuse  Gen.  Stapp  for  borrowing  mo- 
ney to  pay  Sherwood's  interest  when  he  was  not  only  largely  behind 
for  the  principal  and  interest  of  the  old  debt,  but  had  failed  to  return 
220,000  dollars  in  bonds  said  to  be  pledged  to  secure  the  money  upon 
which  the  interest  had  accrued. 

When  I  left  my  place  in  the  City  of  Newr  York  to  return  and 
make  the  usual  annual  report  of  the  proceedings  of  the  Fund  Com- 
missioner, I  did  not  expect  a  necessity  for  my  return  to  that  quar- 
ter, unless  to  pay  interest,  until  the  approach  of  the  Spring  terms 
of  the  Courts;  and,  in  the  meantime,  it  was  my  plan  to  finish  my  ex- 
aminations of  the  claim  upon  the  Georgia  Lumber  Company,  and  the 
lands  in  Florida  and  elsewhere  in  the  South,  belonging  to  the  Compa- 
nies in  which  the  State  holds  the  Stocks  heretofore  described.  But 
the  late  mails  have  brought  communications  from  the  counsel  of  the 
State  and  others,  of  such  urgent  character  as  to  make  my  return  and 
personal  attention  unavoidable.  These  communications  have  been 
shown  to  the  Executive  officers,  and  they  advise  my  immediate  atten- 
tion to  the  subjects  named  by  the  Attorneys  and  others. 

This  communication  with  the  papers  brought  home  will,  it  is  believ- 
ed, give  full  information  of  the  year's  proceedings,  and  explain  the 
condition  of  every  part  of  the  large  suspended  debt  due  the  State. 
For  all  that  took  place  before  my  appointment,  the  only  reference  or 
source  of  information  will  be  the  books  and  files  of  the  office,  which 
are  open  to  the  Secretary  or  to  committees  of  either  branch  of  the  As- 
sembly, and  can  be  obtained  as  well  as  if  the  Commissioner  were  pre- 
sent. 

The  abstract  of  bonds  previously  sold  attached  to  the  report  of 
Doctor  Mason,  and  adopted  by  the  late  Commissioner,  is  believed  to 
be  correct.  It  will,  however,  be  re-examined  and  revised  by  the  Sec- 
retary, and  a  new  table  prepared  during  the  Session,  shewing  the 
bonds  sold,  of  what  class,  when  sold,  and  to  whom;  what  number 
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have  been  fully  paid,  the  number  sold  on  credit  and  unpaid  either  in 
whole  or  in  part;  the  amount  of  bonds  sold  by  hypothecation,  their 
numbers  and  description  as  far  as  can  be,  with  the  number  yet  pled- 
ged at  the  date  of  this  report.  The  number  and  description  of  the 
bonds  in  the  hands  of  the  late  commissioner  referred  to  in  a  table 
found  in  the  preceding  pages  can  be  given,  but  all  not  having  been 
described  in  the  receipts  he  took  from  brokers,  nor  elsewhere,  cannot 
with  precision  be  stated  either  as  to  numbers  or  class,  whether  sold  by 
the  brokers,  or  by  the  Commissioner.  In  his  list  made  out  and  handed 
to  me  in  August,  he  does  not  describe  the  bonds  said  to  be  sold  to 
some  of  the  parties,  whilst  in  other  instances  he  gives  the  same  num- 
bers as  having  been  delivered  to  several  parties. 

Neither  the  300  put  into  the  hands  of  the  Morris  Canal  Company  in 
1839  to  be  "used  for  interest,"  nor  the  300  sent  to  London  for  "ex- 
change" were  registered — 110  of  the  300  were  returned,  with  the 
294  "irregular"  bonds  all*  of  another  class  before  issued,  but  none  of 
which  were  so  noted  or  registered.  These  enumerated  difficulties 
and  the  transfer  of  a  few  bonds  from  one  broker  to  another,  will  stand 
in  the  way  of  a  correct  table;  but  so  far  as  the  data  will  allow,  it  will 
be  done.  The  original  receipts  from  all  the  brokers  are  filed  in  the 
office. 

The  confinement  of  Doctor  Mason  with  Fever,  has,  up  to  this  time, 
prevented  his  making  up  his  accounts;  and  from  this  cause  I  am  oblig- 
ed to  omit  any  view  of  the  disbursements  of  the  year  whether  for 
repairs  or  otherwise.  For  such  information,  and  for  the  amount  of 
the  work  done  on  the  Rail  Road  and  not  paid  for  (for  want  of  bonds 
to  deliver,)  I  must  rely  on  the  report  of  the  State  Board  of  Internal 
Improvement. 

Respectfully  submitted, 

N.  NOBLE. 
Fund  Commissioner's  Office,) 
Nov.   22,   1841.      \ 


Note.  Not  having  received  any  of  the  bonds  mentioned  by  Mr. 
Palmer,  as  having  been  executed  and  delivered  Gen.  Stapp,  in  the 
last  year's  report,  I  charged  him  with  all  of  them  in  making  up  the 
table  of  bonds  in  his  hands.  I  find  however,  that  seven  sterling  bonds 
were  sent  from  Madison  to  the  office  in  September,  before  I  returned, 
which  will  reduce  the  number  supposed  to  be  in  his  hands. 


Doc.   No.  2.  Senate. 


REPORT 


OF    THE 


BOARD  OF  INT.  IMPROVEMENT, 


OF    THE 


STATE  OF  INDIANA, 


DECEMBER.  1841. 


Office  of  Boakd  Internal  Improvement,    ) 
Indianapolis,  Dec.  6,   1841.       ^ 

To  the  General  Assembly  of  the  State  of  Indiana: 

The  charge  of  the  public  works  of  the  State,  during  the  past 
season,  having  devolved  upon  the  undersigned,  the  duty  is  incumbent 
upon  them  of  submitting  to  the  General  Assembly  a  brief  report  in  re- 
lation to  this  branch  of  the  public  service. 

Philip  Mason,  having  been  appointed  by  the  Governor  asamemberof 
the  Board,  in  the  place  of  N.  Noble,  appointed  Fund  Commissioner,  the 
charge  was  assigned  to  him  as  actingcommissionerof  the  White  Water, 
the  Central  and  Cross  Cut  Canals — the  Madison  and  Indianapolis  Rail 
Road,  the  New  Albany  and  Vincennes  Road,  the  JefFersonville  and 
Crawfordsville  Road,  and  the  Indianapolis  and  Lafayette  Road. 
8 
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To  J.  L.  Williams,  was  assigned  the  immediate  charge  of  the  Wa- 
bash and  Erie  Canal,  from  the  State  Line  to  Terre  Haute,  the  Erie 
and  Michigan  Canal,  and  the  improvement  of  the  Wabash  Rapids:  to- 
gether with  the  supervision  of  the  sale  of  Wabash  and  Erie  Canal 
Lands,  and  the  collection  of  interest  thereon,  «fcc. 

For  a   statement  more  in  detail  of  the  operations  on  each  Line,  its 

esent  condition,  the  payments  made,  &c,  the  Board  beg  leave  to 
ffer  to  the  report  of  the  Acting  Commissioners,  hereto  appended, 
'he  Board  have  had  no  means  within  their  control  which  would  ena- 
ie  them  to  make  any  progress  in  the  completion  of  the  Public  Works. 
The  leasing  and  bringing  into  use  the  water  power,  the  unavoidable 
repairs  on  the  several  works,  and  their  more  effectual  protection  at  ex- 
posed points,  for  the  purpose  of  preventing  breaches,  or  dilapidation 
in  other  forms:  together  with  the  adjustment  of  claims  for  damage,  or 
for  labor  heretofore  performed — for  all  which  purposes  the  Treasury 
Note  issue  is  applicable — have  constituted  the  chief  items  of  expendi- 
t'uit;  for  which  any  means  were  provided  by  law;  and  to  these  subjects 
the  attention  of  the  Board  has  been  chiefly  directed. 

The  condition  of  Wabash  and  Erie  Canal,  the  amount  of  land  sold, 
&c,  are  fully  set  forth  in  the  accompanying  report  of  Mr.  Williams. 
The  Board  have  received  assurances  which  justify  the  hope  that  the 
State  of  Ohio  will  afford  to  our  ciiizens  a  perfect  outlet  to  Lake  Erie, 
by  the  1st  of  August  next,  and  our  boats  will  probably  be  able  to  reach 
Defiance  by  the  1st  of  May. 

In  the  month  of  May  last,  petitions,  numerously  signed  by  the  citi- 
zens of  Fountain,  Park  and  Vigo  Counties,  requesting  a  final  location 
of  the  canal  from  Lafayette  to  Terre  Haute,  were  presented  to  his 
Excellency,  the  Governor,  by  whom  they  were  referred  to  this  Board. 
After  considering  the  subject  with  the  deference  due  to  the  respecta- 
ble source  from  which  it  emanated,  and  yet  w7ith  that  caution  which 
is  rendered  necessary  by  the  present  condition  of  our  affairs,  the  fol- 
lowing order  was  adopted: 

"Whereas,  the  Bonrd  have  received,  through  his  Excellency  the 
Governor,  several  petitions  numerously  signed  by  ciiizens  of  the  Wa- 
bash Valley,  requesting  a  final  location  of  the  Wabash  and  Erie  Canal 
to  Terre  Haute,  the  present  season:  And,  whereas,  the  Board  partici- 
pate fully  in  the  desire  to  farther  the  interests  of  this  important  work 
by  every  means  within  their  control;  but  under  present  enactments, 
find  themselves  provided  with  no  funds  whatever,  applicable  to  the 
proposed  survey:   Therefore,  it  is 

"Ordered,  That  said  location,  with  a  careful  estimate  of  the  cost,  be 
mude  during  the  present  season  under  the  authority  of  the  Board: 
provided,  the  expenses  of  the  survey,  as  it  progresses,  be  defrayed  by 
the  citizens,  or  by  the  Counties  interested  therein,  and  that  the  acting 
Commissioner  on  that  line  be  authorized  to  appoint  an  Engineer,  with 
the  necessary  assistants,  for  this  purpose,  who  shall  commence  the 
survey  so  soon  as  an  assurance  be  given,  satisfactory  to  said  Engineer 
and  his  corps,  as  to  the  payment  of  their  compensation  and  expenses.'7 
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The  citizens  and  county  authorities  interested,  having  with  great 
liberality  contributed  the  necessary  funds,  Mr.  Wm.  J.  Ball  was  ap- 
pointed to  make  the  survey,  whose  report  and  estimate  of  cost,  when 
received,  will  be  communicated  to  the  Legislature. 

The  contractors  for  the  Steamboat  Lock  in  the  Wabash  River,  at 
the  Delphi  dam,  have  continued  to  progress  with  their  work;  and  it  is 
now  anticipated  that  boats  may  pass  this  lock  early  next  Spring. 
There  is  now  due  the  contractors  about  $25,090,  for  which  drafts  have 
been  issued,  as  evidences  of  the  indebtedness  of  the  State.  The  law 
authorizing  the  exchange  of  smaller  certificates  for  these  drafts,  ap- 
plies only  to  those  issued  for  work  done  previous  to  the  passage  of 
that  Act.  The  Board  would  respectfully  recommend  that  the  provis- 
ions of  that  law  be  extended  to  the  work  done  on  this  Lock  during  the 
past  season,  making  these  drafts  receivable  for  canal  lands,  as  before. 
This  work,  it  will  be  recollected,  has  been  progressing  under  a  con- 
tract entered  into  some  three  years  ago,  which  the  contractor  refused 
to  surrender. 

Two  of  the  contractors  for  the  work  near  Covington,  which  was 
let  in  1838,  as  is  known,  did  not  relinquish  their  contracts.  During 
the  past  season  a  considerable  amount  of  work  has  been  performed  on 
these  sections,  and  is  unpaid  for,  but  the  exact  amount  is  not  known 
to  the  Board. 

In  all  cases  where  the  contractor  retains  his  contract  heretofore 
made,  the  Board  have  had  no  power  over  the  subject. 

By  the  Report  of  Mr.  Mason,  it  will  be  seen  that  a  large  sum  has 
been  paid  for  repairs  on  the  Cross  Cut  Canal.  This  expense  was  ne- 
cessary to  secure  the  dam  across  Eel  River  from  very  great  injury,  if 
not  entire  loss.  The  Board  have  regretted  the  necessity  of  such  ex- 
penses on  works  which  are  unfinished,  but  they  considered  it  their 
duty,  under  the  laws,  to  preserve  all  such  structures  as  this  from  entire 
dilapidation. 

In  the  last  annual  report,  it  was  stated  that  the  contractors  on  the 
Madison  and  Indianapolis  Rail  Road  had  refused  to  relinquish  their  con- 
tracts, but  continued  their  operations,  relying  for  payment  upon  an 
arrangement  between  them  and  a  Company  of  individuals  at  Madison, 
who  had  previously  purchased  of  the  Fund  Commissioners,  the  Bonds 
of  the  State,  authorized  by  the  special  appropriation:  and  the  Compa- 
ny, up  to  the  date  of  that  report,  had  paid  to  the  contractors  the  sum 
of  $50,036. 

This  arrangement  for  carrying  on  the  work  to  the  extent  of  the 
$400,000  appropriation,  having  been  recognized  by  the  Legislature, 
and  an  act  having  been  passed  providing  for  the  prosecution  of  the 
Road,  and  making  a  further  appropriation  of  the  Iron  for  the  track  as 
far  as  Edinburg:  the  contractors  continued  their  operations  during  the 
last  winter  and  summer,  and  the  grading  and  bridging  is  now  comple- 
ted to  that  place,  with  the  exception  of  five  sections  of  earth  work, 
and  the  superstructure  of  three  bridges,  to  finish  which  will  require  a 
further  sum  of  about  $40,000. 
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The  whole  amount  of  work  performed  on  the  road  of  every  descrip- 
tion, up  to  the  31st  Oct.,  which  by  law  is  chargeable  to  the  special  ap- 
propriation of  §400,000,  including  the  amount  due  J.  H.  Hendricks  & 
Son,  is  §257,090 — leaving  a  balance  of  the  appropriation,  of  §142,910. 
This  balance  will  finish  the  grading  to  Edinburg,  and  lay  down  the 
track  as  far  as  the  Iron  appropriated  at  the  last  Session  would  extend? 
and  leave  still  a  surplus  of  about  §20,000. 

The  track  on  the  inclined  plane  at  Madison  as  well  as  from  Vernon 
to  Griffith's,  in  all  a  distance  of  eight  miles,  has  been  laid  during  the 
past  season — making  the  total  length  of  road  now  in  operation,  284 
miles.  The  iron  rails  with  much  of  the  timber,  had  been  deliv- 
ered for  some  time  previous,  so  that  the  cost  of  this  extension  of  the 
track  is  very  small  in  comparison  with  the  advantages.  The  opening 
of  the  road  from  the  top  of  the  hill  at  Madison  to  the  steam-boat 
landing,  is  an  improvement  which  will  have  an  important  influence  on 
the  future  business  of  the  road.  Heretofore  the  cost  of  conveyance 
by  wagons  from  Madison  to  the  depot  at  the  head  of  the  plane,  has 
been  nearly  one-half  the  cost  from  that  point  to  Vernon  by  Rail  Road. 
Merchants  in  the  interior  urged  a  further  objection  to  the  Rail  Road 
route,  in  the  transportation  of  their  goods,  on  account  of  the  addition- 
al change  of  vehicle  which  took  place  at  the  head  of  the  plane.  This 
objection  exists  no  longer,  and  this  change  with  the  extension  of  the 
road  at  the  north  end  must  add  very  materially  to  the  transportation 
of  merchandise  and  produce  during  the  next  year.  The  transporta- 
tion of  lumber,  firewood  and  other  bulky  products  of  the  back  country 
to  Madison  which  has  heretofore  been  prevented  by  the  difficulties  at  the 
hill,  will  now  form  a  considerable  item  of  business.  The  drayage  up 
this  hill  has  imposed  a  heavy  tax  upon  the  back  country. 

However  much  the  Board  might  have  deprecated  the  original  un- 
dertaking of  a  work  of  such  magnitude  as  the  excavation  of  this  plane, 
which  has  cost  about  §275,000  they  could  not  hesitate  as  to  the 
propriety  of  rendering  this  large  expenditure  of  some  public  utility 
as  speedily  as  possible. 

This  plane  is  7100  feet  in  length,  and  has  an  inclination  of  six  feet 
in  each  100  feet.  The  Locomotive  Engine  now  in  use  on  the  road — - 
an  ordinary  ten  tun  Engine,  constructed  by  Baldwin,  Vail  &HufYty,  of 
Philadelphia,  has  passed  up  and  down  the  plane  with  safety,  drawing  up 
at  one  time  seventy-five  passengers.  At  another  time,  by  attaching  two 
Locomotives,  200  persons  were  drawn  up.  The  time  required  to  as- 
scend  the  plane  has  been  about  seven  minutes,  which  is  at  the  rate  of 
ten  miles  per  hour.  As  a  regular  business,  however,  taking  all  kinds 
of  weather,  the  inclination  is  probably  too  great  for  an  Engine  de- 
signed for  ordinary  grades,  and,  for  the  time  being,  horse  power  will 
be  used,  according  to  the  original  design.  Messrs.  Baldwin  &  Co. 
have  proposed  to  construct  an  Engine  adapted  to  this  grade,  which 
will  draw  up  the  plane  fifteen  tuns  of  freight,  agreeing  to  insure  its 
regular  performance.  The  Board  would  recommend  the  acceptance 
of  this  offer. 
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With  a  view  of  guarding  the  contractors  and  others  on  this  road 
against  every  possible  misunderstanding  as  to  the  source  on  which 
they  were  to  rely  for  payment,  the  Board  on  the  27th  of  May  last  ad- 
dressed to  each  contractor  a  letter,  of  which  the  following  is  a  copy  : 

"  To  Contractors  on  the  Madison  and  Indianapolis  Rail  Road  i 

"  Although  the  Board  of  Internal  Improvements  have  heretofore 
given  public  notice,  by  their  order  of  the  11th  of  August  last,  and  by 
their  reports  to  the  Legislature,  that  contractors  on  the  Madison  and  In- 
dianapolis Rail  Road  are  to  rely  on  no  other  means  of  payment  than 
such  as  they  may  have  secured  to  themselves  by  their  contract  or  ar- 
rangement heretofore  made  between  them  and  the  company  at  Madi- 
son, who  purchased  the  Bonds  of  the  State  for  this  road  ;  yet  it  is 
deemed  proper  by  the  Board  to  repeat  this  notice,  and  to  say  in  addi- 
tion to  each  contractor  that  the  State  will  be  in  possession  of  no 
means  applicable  to  the  contracts  on  this  Road,  except  as  they  may 
be  furnished  by  the  Madison  Company  in  payment  for  bonds  sold 
them,  and  that  for  all  work  which  may  be  performed,  the  contractors 
must  look  alone  for  the  means  of  payment  to  their  arrangement  with 
said  Company." 

The  suit  instituted  in  the  Jefferson  Circuit  Court  against  Edward 
M.  Beckwith,  formerly  an  Engineer  on  the  Madison  and  Indianapolis 
Rail  Road,  for  alleged  over-estimates  made  by  him,  has  resulted  in  a 
judgment  in  favor  of  the  State  of  $17,342  12.  The  case  has,  however, 
been  taken  by  the  defendant's  counsel  to  the  Supreme  Court,  on  the 
ground  of  some  illegality  in  the  proceedings. 

The  State  has  also  obtained  a  judgment  in  the  Marion  Circuit  Court 
of  $17,216  39  against  John  Carnahan,  the  Contractor  for  the  Graham 
Fork  Bridge  on  the  Madison  Road,  for  over-payments  made  to  him  on 
the  false  estimate  of  said  Beckwith. 

In  the  month  of  May  last,  Messrs.  H.  &  R.  Stewart,  contractors, 
made  application  for  a  re-estimate  of  their  work,  on  the  Southern  Di- 
vision of  the  Central  Canal,  under  the  provisions  of  an  "  Act  to  pro- 
vide for  the  Settlement  of  Suspended  Claims  for  Labor  on  the  Public 
Works,"  approved  February  15,  1841.  Under  the  requirements  of 
law,  the  Board  were  compelled,  in  their  appointment,  to  go  beyond 
the  limits  of  the  State,  inasmuch  as  all  the  Engineers  residing  within 
our  borders  had,  before  this  time,  been  detailed  for  the  examination  of 
these  contracts,  in  the  previous  re-measuremer.ts  which  had  been 
made.  On  the  part  of  the  State,  D.  Lapham  of  Ohio  was  appointed. 
The  contractors  selected  M.  R.  Stealy  of  Kentucky,  and  the  two  thus 
associated  selected  H.  J.  Eastin  of  the  latter  State,  as  a  third  arbitra- 
tor. From  the  report  of  these  gentlemen,  herewith  submitted,  and 
marked  B,  it  will  be  seen  that  two  of  them  unit&in  estimating  and 
awarding  a  certain  sum  as  due  the  contractors,  while  the  third  dissents 
-  and  awards  a  smaller  sum.  The  investigation  not  resulting  in  an 
agreement,  the  Board  were  advised  by  the  best  legal  counsel  they 
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could  procure,  that  neither  the  larger  nor  the  smaller  estimate  could 
be  considered  a-;  an  award  in  the  sense  contemplated  by  the  law. 
Under  the  circumstances  of  the  case,  however,  the  Board  supposed 
they  would  stand  justified  in  paying  the  estimate  of  these  Engineers 
so  far  as  the  three  concurred,  submitting  it  to  the  decision  of  the  Le- 
gislature, whether  the  larger  estimate  agreed  upon  by  the  majority 
of  this  Board  of  Engineers  shall  be  paid. 

In  considering  this  claim,  the  Legislature  will  have  before  them  a 
mass  of  testimony  greater  than  is  usually  collected  in  such  cases. — 
Besides  the  regular  Resident  Engineer  of  the  line,  who,  by  the  con- 
tract, was  constituted  the  umpire  in  the  case,  seven  different  Engineers 
have  examined  and  estimated  these  sections,  all  of  whom  must  be 
placed  upon  an  equality  in  respect  to  their  disinterestedness,  experi- 
ence and  competency  for  such  investigations.  The  estimates  made 
by  these  several  Engineers  of  the  total  value  of  work  performed  by 
the  Messrs.  Stewarts,  on  the  whole  eight  sections,  ranges  as  follows : 

Mr.  Ball's   estimate,  ....  $190,894  27 

Mr.  Fisher's      «  ....  189,031   51 

Mr.  Morris's     "  ....  189,031   51 

Mr.  Moore's     «■  ....  189,031    51 

Mr.  Lapham's  «  ....  195,308  07 

Mr.  Stealy's      "  ....  199,808  06 

Mr.  Eastin's      "  ....  199,808  06 

The  contractors  have  been  paid  according  to  the  estimate  of  Mr. 
Lapham,  which  exceeds  the  average  of  the  seven  estimates  here  given 
by  the  sum  of  §2,034. 

The  difference  between  these  several  estimates  does  not  result  from 
any  discrepancies  in  the  measurments  or  any  error  in  the  computation, 
which,  if  they  existed,  would  argue  carelessness  in  the  Engineers  or 
some  uncertainty  in  the  results  of  science.  The  estimates,  with  little  ex- 
ception, were  all  based  upon  the  same  measurement  of  quantities.  The 
main  question  arising  here,  as  is  very  frequently  the  case  in  the  practice 
of  an  Engineer,  is  simply  a  question  for  the  judgment.  Six  of  these  sec- 
sections  are  in  high  embankments,and  the  remaining  two  are  in  deep  cut- 
tings. When  the  work  was  suspended,  these  contracts  were  unfinished. 
On  some  sections  the  base  of  the  embankments  and  on  others  the  upper 
stratum  of  the  excavations  had  been  made,  which  are  generally  supposed 
to  be  the  cheaper  portion,  when  compared  with  the  work  remaining 
to  be  done;  and  the  law,  as  well  as  the  general  practice  in  such  cases, 
requires  the  work  done  to  be  paid  for,  not  at  the  contract  price,  but 
at  its  fair  relative  value,  with  reference  to  the  whole  contract.  The 
principal  question,  therefore,  is  this,  How  much  less  than  the  contract 
price  per  yard,  if  anything  less,  is  the  fair  relative  value  of  the  work 
done? 

This  is,  a  question  which  can  be  determined  only  by  the  sound  dis- 
cretion of  the  Engineer,  guided  by  his  experience  in  similar  cases. 
That  there  should  be  some  disagreement  in  the  conclusion  of  different 
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persons,  is  to  be  expected.  And  it  is  this  difference  of  judgment,  to- 
gether with  the  greater  liberality  on  the  part  of  some  in  making  extra 
allowances,  that  causes  the  difference  in  the  total  estimates. 

The  charge  of  the  Engineers  engaged  in  this  arbitration  amounted  to 
$3000,  as  may  be  seen  by  their  account  against  the  State,  hereto  ap- 
pended, marked  C.  On  the  suggestion  that  this  charge  was  deemed  by 
the  Board  unusually  high,  the  Engineer  appointed  on  the  part  of.  the 
State,  did  not  insist  upon  its  payment,  and  was  finally  settled  with,  at 
$350,  together  with  his  expenses,  making  §'390  in  all.  Another  one 
has  proposed  §500  as  his  compensation,  while  from  the  third,  no  ad- 
vices have  been  received  since  the  filing  of  the  account.  The  law  is 
silent  as  to  the  payment  of  the  expenses  of  these  arbitrations,  except  in 
a  certain  contingency;  and  it  has  been  a  question  with  the  Board, 
whether  in  cases  of  this  kind,  it  was  the  intention  of  the  Legislature 
that  the  State  should  pay  the  whole  expense,  or  whether  it  should  be 
divided  between  the  parties,  according  to  the  general  rule  of  arbitrations. 

Messrs.  Clements  &  Roddick,  and  Messrs.  M'Bay  &  Gallagher,  con- 
ti  actors  on  the  Southern  division  of  the  Central  Canal,  and  T.  W.  Gra- 
ham, contractor  on  the  Jeffersonville  and  Crawfordsville  Road,  also 
made  application  at  a  subsequent  period,  for  an  arbitration  under  the 
same  law,  and  selected  Mr.  Stealy  as  the  Engineer  on  their  part.  A 
difference  of  opinion  as  to  the  division  of  the  costs  between  the  par- 
ties, induced  the  Board  to  defer  the  appointment  of  an  Engineer  in 
these  cases,  to  the  present  time, 

The  Messrs.  Stewarts  also  applied  for  an  arbitration  of  their  claims 
under  this  law,  on  Sec.  No.  1  of  the  New  Albany  and  Vincennes  Road, 
adjoining  New  Albany.  This  claim  having  been  once  fully  investiga- 
ted and  disposed  of  by  a  Board  of  arbitrators,  under  the  special  "Act  for 
the  relief  of  R.  &,  H.  Stewart,"  approved  Feb.  18,  1840,  the  Board  did 
not  feel  authorized  to  open  this  case  and  go  into  a  second  arbitration. 

Under  the  "Act  for  the  relief  of  Eli  Davis,  late  contractor  on  the 
Cross  Cut  Canal,"  approved  Feb.  15,  1841,  the  Board  appointed  L.  B. 
Wilson;  formerly  an  Engineer  in  the  service  of  the  State,  who  after  a 
personal  examination  of  the  sections,  and  all  the  circumstances  having 
a  bearing  on  the  claim,  awarded  him  the  additional  sum  of  $1,793   11. 

The  subject  of  contractors'  claims  for  extra  allowance,  will  doubt- 
less occupy  the  attention  of  the  Legislature  for  some  time  to  come,  and 
the  manner  of  adjusting  them  has  become  a  question  of  some  impor- 
tance. The  object  of  all  must  be  to  render  equal  and  exact  justice  to 
those  who  think  they  are  aggrieved.  To  frame  a  general  law  which 
will  secure  this  object,  and  yet  guard  the  State  from  the  burthen  of 
large  and  unjust  allowances,  of  which  she  must  always  be  in  danger 
from  the  greater  zeal  and  activity  of  individual  interests,  is  a  question 
of  difficulty.  The  law  of  last  Session  was  adopted  by  the  Legislature 
as  the  most  suitable  general  provision.  The  proceedings  under  it 
proves  it  to  be  an  expensive  remedy,  and  without  some  modification, 
it  may  impose  unjust  expenditures  upon  the  people  of  the  State.  Would 
it  not  be  more  equitable  to  provide  that  the  Board  of  Engineers,  who 
shall  revise  the  estimates,  be  appointed  by  the  Governor?     This  would 
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accord  better  with  the  usage  in  public  works.  In  the  expenditure  of 
the  millions  on  public  works,  by  the  various  states,  the  umpire  in  the 
settlement  of  the  contracts,  has  uniformly  been  appointed  by  the  State 
authorities;  and  the  Engineer,  to  whom  is  thus  delegated  the  high  re- 
sponsibilities of  an  umpire,  must  from  the  very  nature  of  his  profession, 
consider  himself  as  much  the  guardian  of  the  contractors'  rights,  as  of 
the  interests  of  the  State.  And  if  he  suffer  his  sympathies  to  have  any 
influence,  they  are  sure  to  be  with  the  contractor,  whose  position  in 
a  controversy  of  this  kind,  is  viewed  as  that  of  the  weaker  party. 
By  this  change  in  the  appointing  power,  the  cost  of  these  investiga- 
tions might  be  brought  more  within  the  control  of  the  State  authori- 
ties. The  law  might  be  so  modified  as  to  throw  the  whole  burthen  of 
costs  upon  the  State.  This  would  seem  to  be  right.  Any  other  course 
might  operate  as  a  denial  of  justice  to  the  poor  man. 

These  remarks  are  respectfully  submitted  in  view  of  the  possible 
continuance  of  some  general  law  similar  to  that  now  in  force.  Should 
such  provision,  for  granting  extra  allowances  to  contractors  be  made, 
the  Board  beg  leave  to  suggest  that  it  should  have  a  retrospective, 
bearing,  extending  the  same  liberality  to  all.  At  the  commencement 
of  our  public  works,  the  laws  prohibited  all  extra  allowances  of  this 
kind.  The  Act  of  January  9,  1832,  expressly  says  that  "no  relief  or 
extra  allowance  of  any  kind,  or  in  any  case,  shall  be  allowed  on  any 
contract  beyond  the  sum  stipulated  therein."  This  prohibition  was 
repeated  in  the  modification  Act,  approved  Feb.  8th,  1839,  in  the  fol- 
lowing words:  "The  Board  shall  make  no  extra  allowance  to  con- 
tractors over  and  above  the  sum  which  may  be  estimated  by  the  resi- 
dent Engineer,  as  due  under  a  fair  and  just  construction  of  the  con-^ 
tract."  Those  in  charge  of  the  public  works  in  their  settlements  have 
had  reference  to  the  spirit  of  these  enactments.  In  very  many  cases 
which  occurred  on  the  Wabash  and  Erie  Canal  as  far  back  as  its  com- 
mencement, as  well  as  in  the  earlier  operations  on  some  of  the  other 
works,  the  feelings  of  the  State  officers  would  have  favored  a  more 
liberal  settlement,  had  this  not  been  forbidden  by  the  general  principle 
laid  down  in  the  laws;  a  departure  from  which,  would  have  opened  the 
whole  subject  of  extra  allowance  to  the  discretion  of  the  Engineer, 
with  no  safe  restriction  or  guide.  The  recent  enactments  in  reference 
to  contractors'  claims,  indicate  a  change  of  policy  on  the  part  of  the 
law-making  power.  Without  venturing  any  suggestion  as  to  the  pro- 
priety of  such  change  of  policy,  which  is  not  within  the  province  of 
the  Board,  justice  requires  that  those  early  cases  of  hardship  should  be 
brought  to  the  notice  of  the  Legislature,  in  connection  with  those  now 
pending.  Should  any  general  provision  be  adopted  which  contem- 
plates a  more  liberal  settlement  with  contractors  than  was  authorized 
by  former  laws,  it  should  embrace  these  early  cases  of  hard  con- 
tracts, as  well  as  the  claims  of  more  recent  origin.  That  the  laws 
should  be  equal  in  their  bearing  upon  all  the  citizens  of  the  State,  is  a 
principle  so  just,  as  to  receive  universal  sanction. 

The  plan  of  authorising  suits  against  the  State  in  the  Circuit  Courts, 
by  contractors  who  may  claim  extra  allowance,  has  been   proposed 
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as  a  suitable  remedy.  If  the  facts  could  be  fairly  presented,  no  tribu- 
nal could  be  better  qualified  to  make  an  impartial  and  just  award,  than 
the  Courts.  But  it  is  in  the  facility  of  procuring  and  perpetuating  tes- 
timony, that  the  State  would  not  be  placed  on  an  equal  footing  with 
the  contractor.  This  in  protracted  litigation,  involving  much  detail, 
requires  the  strong  incentive  of  individual  interest.  The  contractor, 
who  had  been  a  heavy  operator,  (and  only  such  would  sue)  would 
have  the  means  of  multiplying  testimony  and  opinions  as  to  particular 
points,  while  the  State,  as  is  generally  the  case,  would  find  a  reluc- 
tance on  the  part  of  those  acquainted  with  the  facts,  in  coming  for- 
ward voluntarily  to  give  evidence  against  the  claimant.  The  only 
testimony  of  service  to  the  State  wrould  be  that  of  the  assistant  Engi- 
neers who  had  charge  of  the  work  during  its  progress;  and  they,  per- 
haps, have  long  since  left  the  State,  or  if  here,  feeling  no  personal  in- 
terest in  the  matter,  have  lost  all  recollection  of  the  circumstances. 
Without  keeping  up  a  corps  of  Engineers  ready  to  attend  the  Courts 
as  often  as  the  delavs  of  the  law  n light  render  necessarv,  it  isbeliev- 
ed  the  State  could  not  make  such  a  defence  in  the  Circuit  Courts,  as 
would  bring  the  facts  fairly  before  the  Court  and  Jury,  who  of  course 
must  decide  without  personal  examination. 

It  should  be  recollected  too,  that  the  agent  of  the  State  cannot  make  the 
preparation  necessary  for  an  efficient  defence  without  coming  in  direct  con- 
flict with  the  strong  pecuniary  interest  of  the  contractor.  Experience 
here  and  elsewhere  abundantly  proves  that  in  such  cases  the  full  perform- 
ance of  his  duty  by  the  agent  of  the  State,  will  very  generally  result  in  a 
prejudice  against  himself.  The  agents  of  the  State  may  not  be  disposed  vol- 
untarily, to  expose  themselves  to  this  prejudice.  The  probability  is  rather  thai 
the  defence,  in  most  cases,  will  not  be  very  efficient,  and  that  the  whole  pro- 
ceeding will  be  somewhat  ex  parte  in  its  character,  so  far  as  relates  to  the 
submission  of  testimony.  From  the  very  nature  of  these  claims  for  extra 
allowances,  presenting  generally,  no  questions  of  law,  but  merely  an  inquiry 
into  the  fads,  and  these  facts  rather  technical  or  professional  in  their  charac- 
ter, an  experienced  and  competent  Engineer,  who  can  go  to  the  section  with  the 
field  notes,  specifications  and .  instruments  in  his  hands,  can  certainly  make  a 
more  equitable  and  just  estimate  than  any  other  tribunal. 

The  Board  have  considered  it  their  duty  to  refer  to  the  subject;  and  to 
show  that  these  views  are  sustained  by  the  experience  of  other  States,  they 
beg  leave  to  make  the  following  quotations  from  the  last  report  of  the  Board 
of  Public  Works  of  Ohio,  to  the  Legislature  of  that  State: 

"  The  Board  consider  it  a  portion  of  their  duty  to  allude  in  this  place,  to 
several  law-suits  which  have  at  various  times  been  authorized  by  former  Le- 
gislatures against  the  State,  in  favor  of  individuals  claiming  to  have  been  in- 
jured by  the  location  and  construction  of  the  Canals  and  other  public  works, 
and  for  losses  on  contracts,  &,c.  This  practice  of  permitting  suits  to  be 
brought  against  the  State,  is  perhaps,  at  best,  of  doubtful  policy.  The  Board 
of  Public  Works,  or  the  Board  of  Canal  Commissioners,  have  in  every  in- 
stance been  first  applied  to  for  relief,  and  in  most  instances,  would  have 
granted  it,  when  the  circumstances  were  fresh  in  the  recollection  of  the 
members,  if  any  principle  of  legality  or  equity  demanded  or  would  justify 
the  measure.  Failing  in  their  application  to  the  Board,  the  next  resort  is  to 
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the  Legislature,  and  after  years  of  constant  application,  they  succeed  in  ob- 
taining from  the  sympathy  of  the  members,  what  their  feelings  of  justice 
would  perhaps  deny  them.  We  might  rely  with  safety  upon  the  Courts 
which  the  Constitution  and  Laws  provide  for  our  protection,  as  individuals: 
but  when  the  Sovereign  Power  desends  from  its  high  station,  to  wrangle  in 
a  Court  of  its  own  creation,  its  circumstances  are  entirely  different.  The 
evidence  against  the  State  is  collected,  and  perhaps  dictated  by  individuals 
active  and  energetic  in  their  own  behalf:  while  on  the  part  of  the  State, 
owing  to  various  causes,  such  as  the  removal  of  Engineers  by  death,  or  emi- 
gration to  parts  unknown,  and  the  apathy  of  Attorneys,  the  testimony  col- 
lected is  meagre  and  unimportant.  The  trial  must  necessarily  be  almost  an 
ex  parte  business,  and  the  triumphant  claimant  departs  with  his  pocket  filled 
with  what,  perhaps  his  poor  creditors,  those  who  have  been  employed  on  his 
contract,  have  long  since  ceased  to  claim." 

The  Board  have  made  settlement  with  Amos  Clark,  Superintendent  of  the 
Southern  division  Central  Canal,  and  John  Frazer,  Superintendent  on  the 
New  Albany  and  Vincennes  Road,  in  conformity  to  the  act  of  last  winter,  for 
the  particulars  of  which,   see  the  report  of  P.  Mason,  before  mentioned. 

The  laws  in  relation  to  the  organization  of  the  Board,  as  well  as  in  regard 
to  other  matters  connected  with  the  public  works,  have  undergone  so  many 
changes,  that  they  are  now  in  a  confused  state :  and  the  duties  of  the  public 
officers  are  not  well  defined.  The  powers  and  duties  of  the  Board  of  Public 
Works,  be  it  organized  as  it  may,  should  be  more  clearly  specified  than  they 
now  are. 

A  tabular  statement  has  been  prepared  and  is  hereto  appended,  and  marked 
A,  which  exhibits  at  one  view  the  total  expenditure  on  the  public  works  of  the 
State,  under  all  the  various  heads,  up  to  this  date.  This  table  has  been  made 
out  from  the  accounts  and  vouchers  in  the  Auditor's  office,  up  to  the  30th 
October,  1840:  to  which  has  been  added  the  expenditure  since,  as  nearly  as 
can  now  be  ascertained. 

This  Report  was  not  placed  in  the  hands  of  the  Printer  at  as  early  a  day 
as  required  by  law.  The  sickness  of  one  of  the  members  of  the  Board,  which 
prevented  him  from  reaching  the  seat  of  Government  until  the  3d  instant,  it 
is  hoped,  will  be  viewed  as  a  sufficient  excuse. 

Respectfully  submitted,  PHILIP  MASON, 

J.  L.  WILLIAMS. 


[Doc.  to  Report  of  Board  of  Internal  Improvement. 
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the  Legislature,  and  after  years  of  constant  application,  they  succeed  in  ob- 
tain)' nc  from  the  sympathy  of  the  members,  what  their  feelings  tif  justice 
would  perhaps  deny  them.  We  might  rely  with  safety  upon  the  Courts 
which  the  Constitution  and  Laws  provide  for  our  protection,  as  individuals: 
but  when  the  Sovereign  Power  desends  from  its  high  station,  to  wrangle  in 
a  Court  of  its  own  creation,  its  circumstances  are  entirely  different.  The 
evidence  against  the  State  is  collected,  and  perhaps  dictated  by  individuals 
active  and  energetic  in  their  own  behalf:  while  on  the  part  of  the  State, 
owing  to  various  causes,  such  as  the  removal  of  Engineers  by  death,  or  emi- 
gration to  parts  unknown,  and  the  apathy  of  Attorneys,  the  testimony  col- 
lected is  meagre  and  unimportant.  The  trial  must  necessarily  be  almost  an 
ex  parte  business,  and  the  triumphant  claimant  departs  with  his  pocket  filled 
with  what,  perhaps  his  poor  creditors,  those  who  have  been  employed  on  his 
contract,  have  long  since  ceased  to  claim." 

The  Board  have  made  settlement  with  Amos  Clark,  Superintendent  of  the 
Southern  division  Central  Canal,  and  John  Frazer,  Superintendent  on  the 
New  Albany  and  Vincennes  Road,  in  conformity  to  the  act  of  last  winter,  for 
the  particulars  of  which,  see  the  report  of  P.  Mason,  before  mentioned. 

The  laws  in  relation  to  the  organization  of  the  Board,  as  well  as  in  regard 
to  other  matters  connected  with  the  public  works,  have  undergone  so  many 
changes,  that  they  are  now  in  a  confused  state:  and  the  duties  of  the  public 
officers  are  not  well  defined.  The  powers  and  duties  of  the  Board  of  Public 
Works,  be  it  organized  as  it  may,  should  be  more  clearly  specified  than  they 
now  are. 

A  tabular  statement  has  been  prepared  and  is  hereto  appended,  and  marked 
A,  which  exhibits  at  one  view  the  total  expenditure  on  the  public  works  of  the 
State,  under  all  the  various  heads,  up  to  this  date.  This  table  has  been  made 
out  from  the  accounts  and  vouchers  in  the  Auditor's  office,  up  to  the  30th 
October,  1840:  to  which  has  been  added  the  expenditure  since,  as  nearly  as 
can  now  be  ascertained. 

This  Report  was  not  placed  in  the  hands  of  the  Printer  at  as  early  a  day 
as  required  by  law.  The  sickness  of  one  of  the  membersof  the  Board,  which 
prevented  him  from  reaching  the  seat  of  Government  until  the  3d  instant,  it 
is  hoped,  will  be  viewed  as  a  sufficient  excuse . 

Respectfully  submitted,  PHILIP  MASON, 

J.  L.  WILLIAMS. 


STATEMENT    A,      •  iDoc-  t0  RePort  °f  Board  °f  internal  Improvement. 

Exhibiting  the  Expenditures  for  Internal  Improvement  up  to  the  30th  November,  1841. 


NAME  OF  THE  WORK. 


For  construc- 
tion of  the 
public  works. 


For  contingen- 
cies of  con- 
struction. 


For  water- 
power  sites, 
for  damages, 
for  the  right  of 
way,  and  for 
materials. 


For  damages 

to  contractors 

for  suspending 

work. 


For  repairs. 


For  iron  for 
Rail  Road. 


For  locomo- 
tives and 
cars. 


For  interest  on 
drafts  to  con- 
tractors. 


Total  cost  of 
each  work. 


Wabash  Canal  west  of  Tippecanoe, 
Cross  Cut  Canal,  from  Wabash  to  Eel  river, 
White  Water  Canal,  -         -        -        - 

Central  Canal,  south  of  the  mouth  of  Eel, 
Central  Canal,  north  of    do         do 

Erie  and  Michigan  Canal, 

Madison  and  Indianapolis  Rail  Road,     - 
Indianapolis  and  Lafayette  Rail  Road, 
New  Albany  and  Vincennes  Road, 
Jeffersonville  and  Crawfordsville  Road, 
Grand  Rapids  Wabash  River, 


Wabash  and  Erie  Canal  east  of  Tippecanoe, 
Total,     .     . 


$350,071 
365,857 

1,006,115 
516,506 
760,192 
115,733 

1.269,672 

60,807 

604,702 

324,981 

3,461 


5,378,101   20 
1,854,036  59 


$14,875  38 
25,087  59 
41,895  87 
31,354  74 
42,742  38 
27,587  86 
61,772  62 
10,972  11 
40,394  36 
38,677  65 
3,571   02 


338,931    58 
119,325  81 


$37,075  34 
6,299  03 
5,447  00 
100  00 
9,030  88 
504  75 
2,628  51 


61,185  51 
16,778  40 


$52  00 

13,436  30 

39,938  17 

9,508  82 

24,845  90 

11,707  28 


6,051  74 
8,049  28 
2,500  00 


116,089  49 


6,153  76 
8,303  63 
3,583  33 
272  56 
1,450  00 


3,379  44 


1.300  00 


24,942  72 
50,871   46 


142,976  08 


142,976  08 


11,949  31 


11,949  31 


$627  37 

1,195  75 

2,887  22 

942  71 

2,400  79 

790  23 

634  68 

402  74 

1,962  82 

924  54 

6  80 


12,775  65 


408,854  92 
420,679  87 

1,099,866  66 
558,685  34 
840,662  49 
156,323  64 

1,493,013  01 

72,182  41 

654,411   56 

372.732  75 

9,538  89 


6,086,951   54 
2,041,012  26 


7,232,137  79|      458,257  39         77,963  9l|      116,089  49/        75,314  1 8 1 1 |  8,127,963  80 

Add  general  contingent  expenses  of  Board  of  Int.  Impr.,  including  the  purchase  of  Instruments,  &c,  applicable  alike  to  all  the  works,         36,564  41 


Total  expenditure  on  all  the  works  up  to  this  date, 


Note. — The  total  in  the  column  of  contingencies  of  construction,  including  the  Wabash  and  Erie  Canal  is, 
To  which  add  general  contingencies,  .         .         .         .         .         .         .         .         .         .         .         . 


Making  a  total  of        .        .        . 

From  which  deduct  for  preliminary  surveys,  of  the  various  routes  surveyed  in  1 835,  $40,290  40 

Also,  deduct  for  damages  for  purchase  of  ground  for  State  purposes,  on  the  canals  and  roads,  and  for  locomotives,  cars,  &c,  improperly  chargjd  to  this  account  by  the  commissioners,     50,000  00 
AUo  for  expenses  of  Canal  Land  office  for  10  years,  including  half  the  salary  of  the  acting  commissioner  and  for  expenses  of  selecting  lands,  experimental  surveys  on  the  Wabash  &  Erie 

Canal,  damages,  &c,  improperly  placed  in  this  column,       .     .        '. ■     .        .         .         .  .         .         .  23,500  00 


£0,104,528  21 

$458,257  39 
36,564  41 

$494,821   81 


Total  expenditure  properly  chargeable  to  the  superintendence  and  other  contingent  expenses  of  construction,  which  is  5i  per  cent,  on  the  sum  paid  for  construction. 


51,031  40 


{To  follow  pagefi'i.) 
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State  of  Indiana,  Daviess  County,  ss  : 

H.  &  R.  Stewart 

vs.  In  Arbitrament. 

The  State  of  Indiana. 


The  undersigned,  engineers,  being  duly  appointed  under  the  provi- 
sions of  an  Act  of  the  General  Assembly  of  the  State  of  Indiana,  en- 
titled "An  Act  to  provide  for  the  Settlement  of  Suspended  Claims  for 
Labor  on  the  Public  Works,"  approved  February  15,   1841,  to  wit : 
Darius  Lapham,  of  Cincinnati,  Ohio,  selected  by  the  Board  of  Internal 
Improvement;  M.  R.  Stealey,  of  Frankfort,  Kentucky,  selected  by 
the  Messrs.  Stewarts  ;  and  H.  J.  Eastin,  from  Green  River,  Kentucky, 
selected  by  the  two  persons  above  chosen — met  on  the  2d  day  of  June, 
1841,  at  Princeton,  in  Gibson  county,  Indiana,  and  were  duly  qualified 
according  to  law,  as  appears  by  the  certificate  of  E.  M'Cullogh,  Esq., 
hereunto  annexed.     Messrs.  Stewarts  then  filed  their  claims  against  the 
State  of  Indian  i,  for  work  and  materials  on  sections  Nos.  69  and  70, 
(Pigeon  summits)  and  on  sections  Nos.  120  to  125,  inclusive,  (White 
River  embankments)  on  the  southern  division  of  the  Central  Canal, 
also  annexed  and  marked  A.     Dr.  Philip  Mason,  Acting  Commissioner 
on  the  part  of  the  State,  laid  before  the  undersigned  the  several  con- 
tracts, and  the  estimates  and  final  accounts  of  the  several  engineers 
who  have  heretofore  investigated  the  subject  matter  in  dispute.     After 
having  made  all  the  necessary  measurements  and  examinations  of  the 
several  sections  specified  in  the  claim ;  (except  section  No.  1  of  the 
New  Albany  and  Vmcennes  Road,  of  which  the  undersigned  had  no 
cognizance)  they  met  at  Washington,  in  Daviess  county,  and  proceed- 
ed to  investigate  said  claims  in   accordance  with  the  provisions  of  the 
aforesaid  law,  and  the  principles  contained  in  a    "Joint  Resolution  of 
the  General  Assembly  of  the  State  of  Indiana  in  relation  to  Contract- 
ors and  others  engaged  on  the  Public  Works,"  approved  December  21, 
1839  and  do  now  make  the  following  final  estimate  and  award  be- 
tween the  parties  above  named,  to  wit  :      The  said  M.  R.  Stealy  and 
H.  J.  Eastin  (the  said  D.  Lapham  not  concurring)   do  award  and  de- 
termine that  the  State  of  Indiana  is  justly  owing  to  the  said  H.  &  R. 
Stewart  the  balance  which  may  be  found  by  deducting  the  sums  here- 
tofore paid  them  by  the  State  from  the  following  accounts,  together 
with  the  interest  which  may  accrue  on  said  balance  from  and  after  the 
date  of  the  last  estimate  made  by  C.  G.  Vorhies  on  said  sections,  viz : 


(U 


Final  estimate  on  SectioJis  120  to  125,  both  inclusive. 

Grubbing  and  clearing  147  chains,  a  $20,         -         -  $2,940  00 

do.  "               do.       extra,             -  487  87 

Net  embankment,  521,110  yards,  a  23,              -          -  119,855  30 

Allowance  for  washing  down  and  spreading  of  do. 
previous  to  measurement  of  1840,  as  above,  7,444 

yards,  a  23,                  - 1,712  12 

Excavation,  8,655  yards,  a  23.         -  1,990  65 


$126,985   94 


Deduct  relative  value  on  tow-path  and  berm  bank, 

yet  to  be  made,  76,648  yards,  a  1  cent,         -         -  766  48 


Total  value  of  work  done,         -  $126,219  46 

Deduct  amount  of  payments  on  do.,  ...  120,294  83 


Balance  due  with  interest,  as  aforesaid,     -         -  $5,924  63 


Final  estimate  on  Sections  Nos.  69  and  70,  Pigeon  summit. 

Grubbing  and  clearing,  167  chains,  a  $15,        -         -  $2,505  00 

«                      "           extra,            ....  203  69 

Excavation,  260,490  yards,  a  27,     -         -          -         -  70,332  30 

«           in  ditches,  609  yards,  a  27,     -         -         -  164  43 

Extra  allowance  on  18,106  yards,  hard  material,  a  3 

cents, 543   18 


$73,748   60 
Deduct  for  relative  value  on  unfinished  portion,  -  160  00 

Total  value  of  work  done,         ....  $73,588  60 

Deduct  amount  of  payments  on  do.,  ...  68,736  68 

Balance  due,  with  interest  as  aforesaid,      -         -  $4,851   92 

M.  R.  STEALEY, 
HENRY  J.  EASTIN. 


The  undersigned,  engineer,  selected  by  the  Board  of  Internal  Im- 
provement, doth  hereby  dissent  from  so  much  of  the  foregoing  esti- 
mates and  award  made  by  Messrs.  Stealy  and  Eastin  as  differs  from  the 
following  estimate,  viz: 


(i5 


Estimate  and  award  of  D.  Lapham  on  the  foregoing  claims  on  sec- 
tions Nos.  120  to  125,  White  River  embankments : 

Grubbing  and  clearing  147  chains,  a  $20,          -         -  $2,940  00 

do.                  do.           extra,          ....  277  00 

Excavation,  8,655  c  yards,  a  23.     -  1,990   65 

Embankment,  521,110  yards,  a  22*           -         -         -  116,381   23 

"              washed  away,  4,770  yards,  a  23,          -  1,097   10 


Total  value  of  work  done,        ....        $122,685  98 
Deduct  amount  of  payments  made,  ...  120,294  83 


Balance  due  with  interest,         ....  $2,391    15 


Final  estimate  on  sections  69  and  70,  Pigeon  summit. 

Grubbing  and  clearing,  167  chains,  a  $15,  -  -  $2,505  00 

Excavation,  260,490  yards,  a  261,              -  -  -  69,681  07 

«            ditches,  609  yards,  a  27 ,        -  -  -  164  43 

Extra  allowance,  18,106  yards,  a  l£,       -  271  59 


Total  value  of  work  done,         ....         $72,622  09 
Deduct  amount  of  payments  on  do.,  ...  68,736  68 


Balance  due,  with  interest,        ...         -  $3,885  41 


DARIUS  LAPHAM. 


To  the  Board  of  Internal  Improvement. 

Washington,  Indiana,  June  4,  1841. 


C 

The  State  of  Indiana, 

To  D.  Lapham,  M.  R.  Stealey  &  H.  J.  Eastin, 

Civil  Engineers,         Dr. 

For  professional  services  and  expenses  incurred  in  an  arbitration  and 

re-measurement  of  sections  Nos.  69  &  70,  and  sections  Nos.  120  to 

125,  both  inclusive,  on  the  Southern  Division  of  the  Central  Canal. 

H.  &  R.  Stewart,  Contractors,  viz  : 

To  D.  Lapham,      -  $1,000 

To  M.  R.  Stealey,  -         -         -  1,000 

To  H.  J.  Eastin,  -         -         -  1,000 $3,000 

Louisville,  June  lthy  1841. 


P.  MASONS  REPORT. 


Indianapolis,  Dec.  8th,  1841. 
To  the  State  Board  of  Internal  Improvements: 

In  consequence  of  sickness  on  the  part  of  myself,  and.  the  diversified 
nature  of  mv  duties,  I  have  not  been  able  to  make  my  report  until  now. 
This  (folay,  though  unavoidable,  I  have  regretted:  as  promptitude  in  a  public 
officer?  is  all  important  to  the  faithful  discharge  of  the  trusts  confided  to  him. 
Below  is  a  brief  statement  of  the  operations  on  the  several  works,  submit- 
ted to  my  care   by  the  Board. 

WHITE  WATER  CANAL. 

The  operations  on  the  finished  portion  of  this  line  have  been  confined  to 
keeping  it  in  good  navigable  order.  In  the  cr.rly  part  of  the  season  the 
water  was  drawn  off  that  portion  below  Harrison,  for  the  purpose  of  remo- 
ving several  bars  that  had  formed  in  it,  and  of  taking  out  a  slip  which  came 
in  immediately  below  the  Jameson  Creek  Aqueduct.  The  slip  here  spoken 
of  has  been  erraduallv  coming  into  the  Canal  since  its  first  construction,  but 
it  is  now  believed  to  have  nearly,  if  not  entirely  stopped. 

At  the  bead  of  the  pool,  of  Dam  No.  2,  four  miles  below  Brookville,  a  large 
deposite  of  mud  has  been  made,  immediately  in  the  boat  channel.  This  was 
so  great  as  to  impede,  to  a  considerable  extent,  the  passage  of  loaded  boats 
in  l«.w  water;  and  it  was  found  necessary  to  remove  it,  or  to  open  a  channel 
through  it:  and  in  order  to  prevent  it  from  again  forming,  a  crib  of  timber, 
filled  with  stone,  about  200  feet  long  has  been  put  in,  extending  from  the 
point  of  land  down  to  the  deep  water.  This  has  been  so  constructed  as  to 
make  the  ch  wnel  at  its-  lower  end  about  40  feet  wide,  in  order  to  create  a 
current  in  the  water  discharged  from  the  canal,  which  it  is  thought  will  wash 
out  any  deposite  that  may   be  made  there  hereafter. 

The  whole  lifK  is  in  very  good  repair,  and  the  navigation  on  it  has  been 
uninterrupted  (except  for  a  -fort  time  when  the  water  was  out)  since  Feb- 
ruarv  last.  The  receipts  from  tolls  have  been  very  considerably  increased 
this  vear.  as  will  be  seen  below,  and  together  with  the  water  rents,  have  been 
fullv  equal  to  all  the  ordinary  repairs 
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There  is  now  in  operation  on  this  Canal,  the  following  Mills,  viz: 
At   Harrison,   one  Grist  Mill,  with  4  run  of  stones. 

It  u  a  a  a      g        a  a 

"  "  one  Saw   Mill,  with    1  Saw. 

At  Lawrenceburgh,  one  Grist  Mill,  with  4  run  of  stones. 
"  "  one  Saw  Mill,  with  2  Saws. 

It  may  be  proper  in  this  connection  to  say  that  John  Godley,  the  owner  of 
the  mill  at  Harrison,  having  four  run  of  stones,  finds  that  he  has  contracted 
with  the  State  for  more  power  than  he  can  use,  particularly  since  another 
Mill  has  gone  into  operation  at  Harrison  beside  him.  1  would  therefore  rec- 
ommend to  the  Legislature,  when  he  applies,  as  he  will  at  the  present  ses- 
sion, to  release  him  from  two  powers,  as  it  is  certainly  not  the  policy  of  the 
State  rigidly  to  adhere  to  a  contract  of  this  kind,  where  it  is  plain  the  indi- 
vidual has  been  mistaken  in  the  amount  of  power  he  could  use. 

It  is  expected  that  by  the  first  of  May  next,  the  Cincinnati  Branch  Canal, 
connecting  with  this  Canal  near  Harrison,  will  be  opened  for  navigation  to 
Cincinnati,  at  which  time  a  large  increase  of  business  may  reasonably  be 
expected  on  the  upper  portion  of  this  line.  It  will  then  become  necessary  to 
have  a  collector  of  tolls  at  the  junction,  and  a  collector's  office  will  be 
necessary .  When  this  is  done,  it  will  also  be  advisable  to  put  gates  on  the 
road,  and  a  Towing  Path  bridge  across  the  river  at  that  point,  by  which  means 
a  considerable  amount  of  tolls  may  be  taken  from  the  travel  on  the  bridge; 
and  at  the  same  time  the  bridge  itself  will  be  much  less  liable  to  be  injured 
by  rapid  and  improper  travelling  over  it. 

The  portion  of  this  line  extending  from  Brookville  to  the  feader  Dam,  near 
Laurel,  remains  as  it  was  left  in  the  Fall  of  1839.  There  is  a  great  amount 
of  mechanical  work  on  this  part  of  the  line  which  is  sustaining  very  great 
injury,  and  will,  if  left  much  longer  in  its  present  unfinished  state,  be  entire- 
ly destroyed.  The  floors  of  those  Locks  that  are  dry  have  been  covered 
with  earth,  with  a  view  to  retard,  in  some  measure,  the  rapid  decay.  The 
contractors  on  this  division,  with  two  exceptions,  still  retain  their  contracts. 

On  that  part  of  the  line  extending  from  Laurel  to  Cambridge  City,  the 
greater  part  of  all  the  contracts  has  been  relinquished  by  the  contractors 
duriug  the  past  season,  and  damages  awarded  them.  Nearly  all  the  con- 
tracts which  have  been  prosecuted  on  this  portion  of  the  line,  embrace  more 
or  less  mechanical  work:  and  a  large  amount  of  materials  has  been  deliver- 
ed on  the  sections,  which  are  going  rapidly  to  decay. 

It  will  be  seen  by  reference  to  the  reports  of  last  session,  (see  Documenta- 
ry Journal,  page  281)  that  the  value  of  perishable  structures  aud  materials  on 
the  unfinished  portion  of  this  line,  is  $84,903  43.  There  is  no  work  in  the 
State  on  which  there  is  so  large  an  amount  as  on  this :  if,  therefore,  any  thing 
is  ever  to  be  done  with  this  Canal,  it  should  be  done  quickly:  otherwise  the 
loss  of  this  whole  amount  will  be  sustained. 

The  following  payments  have  been  made  on  this  line  by  me: 
For  construction,  $18,00 

For  repairs,  including  salary  of  Superintendent,  3,583,33 

For  damages  to  Contractors,  3,947,73 

For  damages  for  right  of  way,  1,549,00 

For  contingencies,  pay  of  arbitrators,  &,c. ,  243,50 

Total,  $9,341  56 
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There  has  been    received  for  tolls  from  the  31st  Oct.,   1840,  to 

the  31st  Oct.,  1841  inclusive,  the  sum  of  $1,930  23 

From  which  deduct,  on  account  of  salary   of  Collectors,   and  for 

Stationary,  the  sum  of  202  34 


Net  amount  of  receipts,  $1,727   89 

There  will  probablv  be  received  within  the  same  time,  for  Water 

Rents,  $1,500  00 


Total  amount  of  receipts,  $3,430  23 

The  amount  paid  by  my  predecessor,  for  damages  and  repairs,  between  the 
31st  of  Oct.,  1840,  and  1st  March,  1841,  is  not  in  my  possession,  and  is  not 
included. 


NORTHERN  DIVISION  CENTRAL  CANAL. 

The  contracts  upon  this  line  having  been  principally  relinquished  last 
year,  but  little  remained  to  be  done  on  it  the  past  season.  There  has  how- 
ever been  one  or  two  more  relinquishments  of  contracts  and  arbitration. 

On  this  division  of  Canal,  a  considerable  amount  of  perishable  materials 
has   been  delivered,  which  are  now  going  lo  waste  rapidly. 

I  have  made  the  following  payments  on  this  division,  viz: 
For  damages  to  Contractors,  $708   86 

For  pay  of  Arbitrators,  6  00 


Total,  $714  86 

CENTRAL  DIVISION  CENTRAL  CANAL. 

On  the  finished  portion  of  this  division,  which  includes  that  part  of  it  be- 
tween Broad  Ripple  and  Indianapolis,  a  considerable  amount  has  been  ex- 
pended forropairs — principally  at  the  Bluffs — which  was  rendered  necessary 
in  order  to  supply  the  Mills  at  Indianapolis  with  water. 

The  following  machinery  is  in  operation  on  this  division,  viz: 

At  Indianapolis— -Two  Paper  Mills,  one  Grist  Mill  with  four  run  of  stones, 
a  Carding  Machine,  and  one  one  Saw  Mill  with  two  Saws. 

At  \W.-i\- — One  Cotton  and  Woolen  Factory. 

At  the  Feeder  Dun — One  Saw  Mill. 

On  that  part  of  this  division  extending  from  Indianapolis  to  the  pool  of  the 
Feeder  Dam  at  Port  Royal,  nothing  has  been  done  the  past  season.  This 
portion  is  nearly  completed,  requiring,  as  will  be  seen  on  reference  to  the  re- 
port- of  la.<t  year,  only  $18,000  to  render  it  navigable.  There  is  on  it  a 
considerable  amount  of  mechanical  structures,  mostly  of  wood,  which  are  rap- 
idly going  to  decay?  and  unless  the  Canal  be  soon  finished  and  filled  with 
watr  r,  they   will  be  a  total   loss. 

The  Dam  at  Port  Royal  is  in  good  repair.  There  is  in  operation  at  this 
point,  tWO  Saw  -Mills,  and  a  Grist  Mill  with  four  run  of  stones. 

The  contract-  on  the  line  between  Port  Royal  and  Martinsville  having 
'. ><  en  relinquished  last  year,  nothing  has  been  done  on  it  during  the  past  season. 
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Payments  have  been  made  on  this  division  by  me,  as  follows,  viz: 
For  damages  to  land,  $900  00 

For  contingencies,  costs  in  appeal  cases,  &c,  97  70 


Total,  $997  70 

SOUTHERN   DIVISION  CENTRAL  CANAL. 

That  part  of  this  division  extending  from  Evansville  to  the  Pigeon  Creek 
Feeder,  is  finished  and  navigable.  It  was  transferred  from  the  charge  of  the 
late  Superintendent  to  the  care  of  the  Board,  by  a  special  act  of  last  session, 
and  placed  by  the  Board  under  the  charge  of  a  Superintendent,  whose  report 
shows  that  no  business  has  been  done  on  this  portion,  owing  principally  to 
the  want  of  water.  The  amount  expended  for  repairs,  including  pay  to  Su- 
perintendent, is  $154  50. 

The  unfinished  part  of  this  division,  embracing  the  heavy  work  on  the 
Pidgcon  and  Patoka  summits,  and  the  Patokaand  White  river  embankments, 
remains  as  it  was  last  year.  Like  all  other  of  the  unfinished  works,  it  is  in 
a  state  of  dilapidation. 

Payments  have  been  made  by  me  on  this  division  as  follows: 
For  Construction,  to  H.  &,  R.    Stewart,  $6,276  56 

For  Repairs,  to  Amos  Clark,  late  Superintendent,  (including  salary,)    368  56 
For  Contingencies,  pay  of  Engineers  in  arbitration,  390  00 

Total,  $7,035  12 

CROSS  CUT  CANAL. 

On  this  line,  the  contracts  wore  principally  relinquished  last  year, 
leaving  but  little  to  do  upon  it  the  past  season,  except  the  settlement 
of  some  claims  for  damages,  and  the  completion  of  the  repairs  of  the 
Feeder  Dam  on  Eel  River.  It  was  not  until  early  in  June  that  I  was 
enabled  to  visit  this  Dam,  at  which  time  I  was  accompanied  by  T.  A. 
Morris,  Engineer  on  the  Madison  Railroad.  At  that  time  it  was  as- 
certained by  an  estimate,  that  an  expenditure  of  about  $5000  was  still 
necessary  to  render  the  Dam  secure.  Taking  into  consideration  the 
great  cost  of  the  Dam,  together  with  the  previous  expenditure  for  re- 
pairs, it  was  deemed  advisable  to  make  this  further  expenditure:  since 
which  time,  the  work  has  been  completed,  and  finally  settled  for.  It  is 
now  believed  to  be  perfectly  secure. 

I  have  made  the  following  payments  on  this  line,  up  to  the  31st  Oc- 
tober. 

For  repairs,  $6,254   63 

For  damages  to  lands,  1,573  00 

For  contingencies,  211  00 


Total,  §8,038  63 

Note. — The  amount  paid  on  this  line  by  my  predecessor  during  the 
past  year,  for  damages  and  repairs,  is  not  in  my  possession,  and  is  not, 
therefore,  included. 
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NEW  ALBANY  AND  VINCENNES  M'ADAMIZED  ROAD. 

This  road  was  transferred  from  the  charge  of  the  late  Superintend- 
ent to  the  Board,  by  a  special  act  of  the  last  Legislature.      From  the 
number  of  communications  received  from  persons  interested  in  this 
road,  as  to  its  situation,  I  was  induced  to  visit  it  at  an  early  period 
after  my  appointment,  accompanied  by  H.  C.  Moore,  Engineer,  and  Su- 
perintendent from  the  White  Water   Canal.      We  found  the  road  in 
a  condition  that  demanded  immediate  repairs,  and  measures  were  ac- 
cordingly taken  to  effect  that  object.      The  road  has  continued  under 
my  superintendence,  assisted  by  Mr.  Moore,  till  September  last,  when 
William  F.  F.  Thompson  was  appointed  Superintendent,  at  a  salary 
of  §'150  per  annum. 

All  the  tolls  received  on  the  road  have  been  applied  to  the  liquida- 
tion of  claims  for  which  they  were  pledged  by  Mr.  Frazier,  late  Su- 
perintendent. 

The  following  is  the  amount  of  tolls  received  on  this  road  from  the 
10th  of  October,  1840,  when  the  gates  were  closed,  to  the  31st  Octo- 
ber, 1841,  exclusive  of  salaries  of  toll  collectors  : 

Amount  received  by  John  Frazier,  late  Superintendent, 

from  10th  October,  1840  to  10th  April,  1841,  -         $2,454  80 

Amount  received  from  10th  April  to  31st  October  last,  2,055  12 


Total, -         $4,509  92 

Add  the  salaries  of  toll  collectors,        -  1,250  00 


Total  receipts, $5,759  00 

The  following  expenditures  have  been  made  since  the  1st  day  of 
April  last,  the  expense  within  the  past  fiscal  year  prior  to  that  period 
cannot  be  accurately  given,  but  must  have  amounted  to  a  considerable 
sum : 

For  construction,  (finishing  sec.  8)  $998  00 

For  repairs, 1,300  00 

For  contingencies,      -         -         -         -         -         -         -  15  00 


Total, $2,313  00 


JEFFERSONVILLE  AND  CRAWFORDSVILLE  ROAD. 

On  that  part  of  this  road  north  of  Greencastle,  the  contracts  hav- 
ing been  relinquished  last  year,  nothing  has  since  been  done. 

On  the  part  south  of  Salem,  a  few  cases  of  damages  that  were  un- 
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adjusted,  have  been  settled  during  the  past  season.      The  following 
payments  have  been  made  by  me  on  this  part  of  the  road : 

For  damages  to  contractors, $466  09 

For  damages  to  lands,         -  -         -  -         -  -  100  00 

For  pay  of  arbitrators,        -  -         -         -         -  *    24  00 


Total, $590  09 

Note. — Not  being  in  possession  of  the  amount  paid  by  my  predecessor  for  damages, 
within  the  year,  that  amount  is  not  given. 

INDIANAPOLIS  AND  LAFAYETTE  ROAD,  NORTH  OF 

CRAWFORDSVILLE. 

Nothing  having  been  done  on  this  Road  the  past  season,  it  remains 
as  reported  last  year. 

MADISON  AND  INDIANAPOLIS  RAILROAD. 


On  the  finished  part  of  this  road,  the  cars  have  continued  to  run 
every  day  during  the  past  year.  A  table,  showing  the  amount  of  tolls 
received,  the  number  of  passengers  transported,  and  amount  and  prin- 
cipal kinds  of  freight,  will  be  found  below  marked  A. 

On  the  unfinished  part  of  this  road,  a  considerable  amount  of  work 
has  been  done  the  past  season,  as  may  be  seen  by  the  payments  herein 
given. 

That  part  of  the  road  from  the  steam-boat  landing  at  Madison  to 
the  depot  on  the  hill,  has  been  finished,  and  a  portion  of  the  road 
west  of  Vernon  to  Griffith's,  and  temporary  fixtures  for  reception 
of  freight  at  this  point,  have  been  erected,  and  proper  arrangements 
made  for  the  accommodation  of  passengers. 

Cars  now  run  from  the  landing  at  Madison  to  the  termination  of  the 
road,  six  miles  west  of  Vernon  making  the  whole  distance  twenty- 
eight  and  a  half  miles. 

The  expense  of  running  the  trains  is  considerable,  compared  with 
the  distance  and  the  amount  of  freight  transported ;  but  when  we  re- 
flect, the  shortness  of  the  distance  and  the  termination  heretofore  (of 
the  road)  at  a  town  having  but  a  limited  trade,  (a  wagonage  from  the 
depot  at  Madison)  it  is  not  to  be  wondered  that  so  large  a  portion  of 
the  business  of  the  country  continued  to  be  done  by  wagons. 

The  expense  of  running  the  train  to  Edinburg  would  not  be  mate- 
rially increased,  as  a  trip  to  that  place  could  be  made  daily,  as  has 
been  done  to  Vernon,  which  has  been  found  wholly  sufficient  for  the 
business  of  the  road,  while  the  expense  of  running  the  train  to  Edin- 
burg would  not  be  increased  but  a  trifle ;  the  amount  of  business  to 
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be  done  on  the  road  would  at  least  be  increased  fourfold.  The  im- 
portance of  extending  this  work  to  the  point  before  mentioned,  is  so 
obvious  that  comment  seems  unnecessary. 


Recei\ 

-ed  from 

a 

a 

a 

"2,( 

a 

it 

<( 

c( 

(i 

<( 

« 

tt 

u 

u 

u 

u 

u 

tt 

a 

<( 

u 

« 

n 

« 

A  STATEMENT,  Exhibiting  the  amount  of  Tolls  collected  on  the 
Madison  and  Indianapolis  Railroad,  from  the  1st  of  November,  1840, 
to  the  31st  Oct.  1841,  inclusive — showing  the  number  of,  and 
amount  received  from  passengers,  together  with  the  quantity  of 
merchandise,  and  principal  articles  of  produce  transported  thereon. 

6,815  Passengers  outward  bound,) 
6,214  do"         inward   bound,)  $8,075   10 

"2,027,491   lbs.  merchandise  outward  bound,) 

2,652  Barrels  salt,  "  "     >         4,557  01 

566,564  lbs.  merchandise  inward  bound, ^ 
2,479  Barrels  Flour  "  " 

377     do         Whiskey      "  " 

520     do  Pork  " 

1,251   Kegs  Lard,  " 

2,377  Bushels  Grain,  « 

2,385       "     Bran  &  shorts  " 
8,062  Hogs,  « 

185  Cords  Wood  « 

«      119,221   Feet  Lumber  "  "     J 

Received  from  carrying  the  mail  four  months, 


r 


Total  receipts  from  all  sources, 

Expenses  incident  to  running  the  cars,  including  machine 
shop,  car-wheels,  building  cars,  &c.  - 


3,453  2t 
124  60 

£16,209  92 

9,356  74 

§6,853   18 


Total  net  receipts,      ...... 

Drafts  on  account  of  construction  within  the  past  year 

have  been  given  to  this  amount,  -         -         -         $214,985  34 

The  expense  chargeable  to  repairs  of  track  on  the  finished 

part  of  the  road,  including  salary  of  superintendent,  2,512   12 

And  there  has  been  expended  the  further  sum  for  materials 

designed  for  repairs,         ------  1,236  04 

In  order  to  carry  out  the  seeming  intention  of  the  last  legislature  in 
regard  to  the  Madison  Road,  by  permitting  the  work  to  go  on,  and  the 
further  appropriation  under  certain  conditions,  of  one  hundred  thousand 
dollars  of  Railroad  iron,  it  was  necessary  to  continue  in  the  public  ser- 
vice a  sufficient  number  of  Engineers  to  ensure  a  faithful  compliance  on 
the  part  of  the  contractors  with  their  contracts,  and  a  permanent  con- 
struction of  the  work,  T.  A.  Morris  was  retained  as  Resident  Engineer 
and  R.  M.  Patterson  as  assistant,  with  such  assistance  from  time  to 
lime,  by  the  employ  of  rodmen,  chainmen  and  axmen,  as  was  neces- 
sary;— the  former  at  a  salary  of  $1,500  00  per  annum,  including  his 
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pay  as  superintendent  on  Central  Division,  Central  Canal,  and  the 
finished  portion  of  the  Madison  Road,  the  latter  (Mr.  Patterson)  at  a 
salary  of  $900  00; — as  is  known  to  the  Board,  these  prices  were  as 
low  as  the  services  of  those  men  could  be  had,  and  others  could  not  be 
procured,  cheaper  to  supply  their  places. 

L.  B.  Wilson,  late  Engineer  on  the  public  works,  was  employed 
about  three  weeks  in  superintending  and  finally  estimating  the  work 
at  the  feeder  dam  on  Eel  river. 

The  undersigned  would  suggest  to  the  legislature  as  well  as  the 
Board,  that  a  contract  was  made  by  my  predecessor,  as  may  be  seen 
by  referring  to  former  reports,  with  P.  James  to  exchange  certain 
lots  of  ground  at  Lawrenceburgh,  which  contract  was  made  as  well  for 
the  interest  of  the  State  as  the  individual  with  whom  the  contract  was 
made;  the  ground  contracted  to  be  exchanged  by  the  State  is  situated 
at  the  point  on  the  second  bench,  the  first  location  of  the  basin,  and 
was  designed  to  be  used  in  using  the  water  power  at  that  point.  The 
land  to  be  received  by  the  State  in  exchange,  is  situated  between 
the  Ohio  river  and  the  basin  of  the  canal,  and  is  requisite  to  the  use  of 
the  water  power. 

It  is  believed  that  no  power  exists  either  in  the  Board  or  the  Acting 
Commissioner  to  make  the  proper  conveyance  on  the  part  of  the  State 
to  the  land  intended  to  be  conveyed,  and  the  other  party  refuses  to 
convey  until  sufficient  titles  are  executed  to  him.  It  is  therefore  re- 
commended that  an  act  be  passed  authorising  some  person  to  make  such 
conveyance,  as  under  the  act  of  last  session  of  the  legislature,  nofurther 
water  power  can  be  leased  at  this  point  until  the  State  has  a  title  to 
said  land. 

A  purchase  of  water-proof  lime  or  cement  was  made  by  some  former 
agent  of  the  State,  and  there  remained  on  hand  in  storage,  at  the  city  of 
Louisville,  Ky.,  last  spring,  eleven  hundred  barrels,  at  a  cost  of  fifty 
dollars  per  annum.     An  effort  was  made,  without  the  authority  of  lawr 
by  the  undersigned  to  dispose  of  the  article  for  a  fair  price,  without 
effect,  and  it  was  continued  on  storage,  except  one  hundred  barrels, 
which  were  shipped  to  a  house  in  Madison  to  be  sold,  a  large  portion 
of  which  has  since  been  disposed  of,  but  no  settlement  has  been  made 
or  money  paid  over  to  me.     There  are  also  about  twenty   barrels  of 
this  cement  on  storage  at  Brookville,  on  the  White  Water  Canal.     It 
will  be  for  the  legislature  to  determine  what  shall  be  done  with  the 
funds  arising  from  the  cement  sold,  and  what  disposition  shall  be  made 
of  that  on  hand.     One  years'  storage  will  become  due  on  the  first  day 
of  June  next,  and  some  disposition  should  be  made  of  this  article  prior 
to  that  period,  as  it  is  of  a  perishable  nature,  and  liable  by  exposure  to 
a  total  loss. 

The  Board  are  apprised  as  well  as  the  Legislature,  that  no  power 
by  law  is  vested  either  in  the  Board  or  Acting  Commissioner  to  sell 
or  otherwise  dispose  of  any  materials  procured  for  any  of  the  public 
works. 

The  various  instruments,  books  and  office  furniture,  employed  in 
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the  public  service  connected  with  Internal  Improvements,  have  been 
collected,  as  far  as  possible,  without  incurring  too  large  an  expenditure. 

Those  on  the  White  Water  Canal  are  in  an  office  at  Connersville, 
under  the  care  of  H.  C.  Moore,  superintendent  on  that  line.  Those 
used  on  :he  Madison  road  as  well  as  many  others,  may  be  found  at 
Madison,  Scipio,  and  in  the  building  on  the  Governor's  Circle  in  the 
town  of  Indianapolis.  Those  on  the  Cross  Cut  Canal  in  the  upper 
story  of  a  store  room  at  Terre  Haute,  and  not  under  the  special  care 
of  any  person.  There  are  also  in  the  hands  of  J.  A.  Graham  at  Jas- 
per, blankets  and  sundry  articles  of  camp  equipage,  a  compass  and 
Level  in  the  hands  of  Sam'l  C.  Bradford,  superintendent  of  the  South- 
ern Division  Central  Canal,  and  a  level  in  the  hands  of  John  Frazer, 
late  superintendent  of  the  New  Albany  and  Vincennes  Road. 

All  of  which  is  respectfullv  submitted  for  the  consideration  of  the 
Board.  PHILIP  MASON. 


J.  L.  WILLIAMS'  REPORT. 


Indianapolis,  November  27,  1841. 
•  To  the  Board  of  Internal  Improvement : 

The  undersigned  submits  the  following  statement  as  his  ann.,-,1 
report  in  relation  to  the  kubuibih  as  ms  annual 

WABASH  AND  ERIE  CANAL. 

fromTffa^^^ 

The  gross  receipts  of  tolls  for  the  entire  vear  rin  t'n  th»    i         r 
vigation  will  amount  to  about  «5  300      Th f  t„,  ?  r  cl°fe  °f  na" 

power  leased  up  to  this  time  on  th    »Ll   K  ,  rent  f°r  the  water 

annually  at  th/pnces  «|Kf  ttatStf'  ""  l°  *»» 

IitHSi?esrcanTScte7neCti0n  "  ***  **  %  Lak*'  -y 

gestldT  tcessarv  tfthe  s^  ^ti0Da!  ^  °f  Work  ™  ««g- 
done  before  the  ca-al  could  he  ,  7  ,  ^V/?,*''  and  which  should  & 
estimated  in  the  agg S te  at  SsT'st?  TH*  MmPje'e<i,  which  were 
been  performed,  some  of  it  L,nft  ^  !"°st  of  this  work  has 
Superintendents.  X  C°mraCt'  and  other  Parts  °*  it  by  the 

The  embankments  at  the  Birmingham  Pi„fr  r™  or* 
a  mile  has  been  protected  with  sto„°e  br  ujn  by  th*  JSHtl  tTal 
«rt  of  about  §14,000,  which  is  less  than  the  SatTSp.Ued  to 

■  J„w  T"^  and  f;tre»gthening  the  banks  of  the  St  Joseph  Feeder  wit  h 

^B^~%i  Firsts  =as 

ctoout  fr^ooo.      These  expenditures  cannot  be  classed 
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with  ordinary  repairs,  though  they  seemed  to  be  indispensable  to  the 
"l^etddin'o't'-tne  tow-path  bridge  at  Carroiton  has  been  deferred 

ha«  tal'o  bee     co,  structed  as"  required  by  law,  and  a  portion  of   he 
water  power  on  the  west  side  of  the  river,  has  been  leased,  and  the 

mT^,1;uVra1S;deeilyoV0Zeeseatvarious  items  of  work,  widely  scat- 
.  i  J. CI are Ste  with  the  Steam-boat  Lock  at  the  dam  just 
Zed  r  Sred  tl  ebco  inuation  of  Mr.  Fisher,  Resident  Engineer 
du r  nJ'tTgreater  portion  of  the  time.  .  When  actual  y  employed he 
has  been  alfowed  a  per  diem  compensation  amounting  to  $786  duiing 
tte  'ear.     During  a  part  of  the  season  it  has  been  necessary  to  em- 

PlKe8  datofthe  last  report,  .here  were  outstanding  drafts  drawn 
on  ti  e  Fund  Commissioners,  fo'r  work  done  in  the  construction  o :  the 
Canal  to  the  amount  of  $36,587:  which  sum  was  -&^'*KW£* 
bv  the  completion  of  the  unfinished  sect.ons,  and  by  payments  for 
work  on  the  Steam  boat  Lock,  to  $93,127  18.  Under  a  law  of  last 
Tes  ion  authority  was  given  to  take  in  these  drafts  when  presented, 
and  Mb  exchange  therefor,  smaller  drafts  or  certificates,  bearing 
tatewst  from  toe  date  of  the  original  drafts,  and  made  receivable  for 
Canal  Land  Most  of  these  drafts  have  been  taken  in,  and  in.  fori 
Aweof  Canal  Land  certificates,  (or  Scrip,  as  it  is  general  y  called) 
mo  tly  of  the  denomination  of  ten  dollars,  have  been  issued,  bearing 
mte  est from  the  5th  Nov.,  1840,  and  made  "•^^•f^g 
of  Canal  Lands  or  in  payment  of  the  debt  now  ^^ffS^SP^ 
the  annual  payment  of  interest.  Of  this  debt  tnus  created,  $3235o  64 
has  been  received  at  the  Land  office  in  payment  for  lands,  up  to  the 
18th  in  tant,  and  cancelled,  leaving  still  outstanding  the  sum  of  $60,- 


As  tl  e  law  now  stands,  this  Scrip  is  receivable  only  for  the  princi- 
pal in  he  purchase  of  Canal  Lands.  For  the  annua  payment  o!  in- 
terest on  the  sum  due  the  State,  bankable  money  is  still  required,  Un- 
der  exi  tin-  circumstances,  it  is  difficult  to  perceive  the  propriety  of 
ts  ffisu  cfion.  If  the  Legislature  should  see  proper  to  make  it  le- 
ceivable  for  all  payments  on  Canal  Lands,  the  measure,  it  appears  to 
me   would  be  but  a  just  and  reasonable  one. 

Within  the  past  year  ending  18th  instant,  sales  of  Canal  Lands  have 

been  made  at  private  entry,  as  follows:  t  ..„  nn 

Of  the  first  class,  0,000  00  acres  at   $7,   amounting  to  $00,000  00 

"     second     "    2,477  48       "      "       5,  2^87  40 

«      third       "     5,831   73       "      "       3,  "  17,495   ltf 

Aggregate  sale  of  M09  21  acres,  for  the  gross  sum  of  129^882^59 
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On  these  sales  there  has  been  received  in  part  payment 

of  principal,  -  -  -  -  §9,861   39 

And  on  the  sales  of  last  year  there  has  been  received  for 

the  second  payment  of  the  principal,  -  -  20,059  32 

And  for  full  and  partial  payments  on  former  sales  of  Lands 

belonging  to   first  selection,  -  9,465   17 


Total  receipts  of  the  office  for  the   year,  exclusive  of  In- 
terest,        -..___         $39,385   88 
The  greater  portion  of  which  it  will  be  seen,  has  been  received  in 
the  Canal  Scrip,  and  has  thus  been  applied  in  diminishing  the  outstand- 
ing debt  incurred  for  the  construction  of  the  Canal. 

The  total  sum  now  due  the  State  for  Wabash  and  Erie  Canal  Lands, 
embracing  all  which  have  been  sold  from  the  commencement  of  the 
sales  in  1830  to  the  18th  instant,  amounts  to  §400,986  16:  on  which 
sum  interest  is  due  the  State  annually,  at  the  rate  of  six  per  cent. 

On  the  18th  instant,  there  remained  unsold  of  the  Lands  belonging 
to  the  Wabash  and  Erie  Canal  grant,  East  of  Tippecanoe,  (not  inclu- 
ding the  selection  made  last  year,  and  not  yet  confirmed  by  Congress, 
in  lieu  of  the  Indian  Reserves  in  the  Canal*  tier  of  sections,)  as  fol- 
lows, to  wit: 

Of    first  class,   1,326  21     acres,  valued  at  §7  per  acre,  §9,283  47 
Of  second     "      9,525   60         "  "        ««      5     <c        «       47  628  00 

Of    third      "   19,089  48         "  «         «      3     «        a       57'268  44 

Total,        29,941   29  $114,179  91 

Since  the  adjournment  of  the  Legislature,  the  Lands  selected  for 
the  extension  of  the  Canal  from  Tippecanoe  to  Terre  Haute,  amount- 
ing to  294,699  acres,  have  been  confirmed  to  the  State.  They  are 
situated  as  follows: 

In  Fountain  County,  -  80  00    acres. 

In  Vermillion      "  -         .         .         .  3  167  9-5      " 

In  Park  «  .....  ^q  90      « 

\n  Y;g°  .              "  ....  lj845  08       « 

In  Miami             "  ....  13?331   60      M 

In  Fulton            «  ....  22>744  66      „ 

In  Marshall         «  ....  26?365  23      « 

In  Kosciusko       "  ....  20,467  47       " 

In  Noble               »  ....  n'949   18 

In  Jasper              «  ....  24,258  54 

In  Lake                «  ....  35,574  42 

Lake  &  Porter    "  -         -         .         .  13  120  00 
In  Miami  Reserve,  (7  mile  strip  running  parallel  with 

the  Michigan  road,)  ....  120,163  99      " 
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Total» 294,699  . 

These  lands  were  selected  in  1839,  by  special  Commissioners,  ap- 
pointed by  the  Governor. 
11 
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By  the  act  of  Congress  confirming  the  selections,  the  State  is  requi- 
red to  surrender  such  tracts  as  are  rightfully  claimed  by  settlers  under 
the  Pre-emption  Laws,  and  select  other  lands  in  lieu  thereof. 

From  the  date  of  last  report  up  to  the  30th  October,  the  end  of  the 
fiscal  year,  payments  have  been  made  by  the  undersigned,  by  drafts 
on  the  Fund  Commissioners,  as  follows : 

EAST  OF  TIPPECANOE. 

To  contractors  for  completing  unfinished  sections  and 
for  raising  and  strengthening  the  banks  of  the  St.  Jo- 
seph's Feeder,  rendered  necessary  to  fill  the  Ohio 
Reservoir,  as  proposed  in  last  year's  report,    -         -  $11,955  56 

To  Superintendents  of  repairs,  for  expenditures  which 
belong  properly  to  the  item  of  ordinary  repairs  ; 
paid  upon  the  estimate  of  S.  Fisher,  Engineer,    -  10,013  58 

To  Superintendents,  for  expenditures  necessary  to 
secure  the  canal,  but  belonging  to  construction  ac- 
count, paid  upon  the  estimate  of  the  Engineer,      -  5,330  00 

Paid  for  damages  to  property,  ...         -  3,740  64 

For  contingent  expenses  including  the  pay  of   the 

Engineer, "  1,525  26 

Total,     -  -  -  - $32,565  04 

WEST  OF  TIPPECANOE. 

To  contractors  for  protecting  the  Birmingham  Bluff, 

with  stone,  properly  belonging  to  construction,  $9,247   12 

To  Superintendent  for  ordinary  repairs,  -         -  3,553  76 

To  Superintendent  for  expenditures  at  the  Birming- 
ham Bluff,  necessary  to  secure  the  canal,  but  not 
chargeable  to  ordinary  repairs,     -  1,300  00 

Damages  to  property,      - 9,122  64 

Total,      --------  $23,223  52 

There  has  also  been  paid  on  the  Steam-boat  lock,  the 
sum  of  -  -  -  -  -  $4>094 

The  extreme  drought  of  the  last  summer  excited  fears  in  the 
minds  of  some  that  the  supply  of  water  on  the  summit  level  of  this 
canal  would  on  the  future  increase  of  business,  prove  inadequate. 
There  is  no  ground  for  apprehending  any  inconvenience  from  the  want 
of  water.  The  question,  if  any  question  should  arise,  will  not  be 
whether  an  ample  supply  is  at  our  command,  but  whether  the  low-water 
discharge  of  the  Si.  Joseph  alone  is  sufficient  without  any  aid  from  an 
artificial  reservoir.  Should  such  aid  become  necessary,  with  the  fu- 
ture increase  of  business,  abundant  resources  are  at  hand  of  which 
the  State  can  avail  herself  at  any  time,  with  a  moderate  expense. 
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The  summit  level  of  this  canal  is  located  through  a  remarkable  de- 
pression in  the  general  level  of  the  country,  forming  the  head  of  Lit- 
tle river,  into  which  depression  the  drainage  flows  from  the  sur- 
rounding table  lands,  embracing  the  whole  country  to  the  head  of  the 
St.  Joseph  on  the  northeast,  and  of  the  St.  Mary's  on  the  southeast* 
together  with  the  several  branches  of  Little  river,  all  of  which  are 
available  for  reservoh's.  So  far  from  there  being  a  deficiency*  in  the 
available  resources,  it  is  certainly  true  that  no  canal  has  yet  been  pro- 
jected connecting  Lake  Erie  with  the  Ohio  River  on  whose  summit 
level  it  is  practicabl  -  to  introduce  so  large  a  supply  of  water  as  might 
be  collected  on  the  summit  level  of  this  canal. 

Should  any  additional  supply  be  required,  either  now  or  hereafter, 
I  would  recommed  the  introduction  of  a  feeder  from  the  Aboite,  which 
is  one  of  the  principal  branches  of  Little  river,  and  crosses  the  canal 
eleven  miles  west  of  Fort  Wayne.  From  the  survey  of  this  valley, 
it  is  ascertained  to  be  decidedly  favorable  for  the  formation  of  a 
reservoir  of  any  size  that  the  future  wants  of  the  canal  may  require. 

The  feeder  would  be  one  mile  long,  at  which  distance  from  the  ca- 
nal a  dam  and  embankment  would  be  formed  across  the  valley,  in  all 
six  chains  long,  raising  the  water  to  a  level  thirty  feet  above  the  ca- 
nal. This  would  form  a  reservoir  covering  about  320  acres,  to  a 
depth  varying  from  5  to  30  feet;  which  after  allowing  for  the  loss 
by  evaporation  and  leakage  from  its  surface  would  give  a  continued 
supply  of  1,000  cubit  feet  per  minute  for  a  period  of  100  days ;  which 
supply  could  be  still  further  increased  by  adding  to  the  height  of  the 
embankment.  The  cost  of  constructing  this  reservoir  and  feeder  is 
estimated  at  about  $20,000,  including  the  expense  of  clearing  the  tim- 
ber from  the  whole  area ;  in  addition  to  which  some  damage  should 
be  paid. 

One  important  advantage  of  this  site,  over  others  that  might  be 
found  in  the  valley  of  the  St.  Joseph  or  Cedar  creek,  consists  in  its 
furnishing  the  additional  supply  of  water  near  the  west  end  of  the 
summit  level  where  it  is  most  needed.     By  introducing  a  feeder  at  this 
point,  the  level  of  the  canal  will  be  kept  more  uniform  during  the  low 
stage  of  water,  when  its  passage  is  so  much  impeded  by  the  growth  of 
grass  in  the  canal.     The  whole  division  could  also  be  filled  much  sooner 
after  it  becomes  empty  from  any  cause,  than  if  the  whole  supply  were 
introduced  at  the  east  end.      Another  favorable  circumstance  is  in  the 
particular  size  of  the  stream  which  flows  into  it,  being  of  ample  size  to 
fill  the  reservoir,  and  yet  not  so  large  as  to  be  uneontrolable  or  dan- 
gerous in  its  floods.     The  position  of  the  reservoir,  being  so  near  the 
canal,  places  it  always  under  the  immediate  notice  of  the  Superintend- 
ent, by  which  the  expense  of  its  superintendence,  as  well  as  the  dan- 
ger of  accidents  would  be  lessened.     The  fact  that  no  artificial  feeder 
is  required  to  conduct  the  flood  water  to  the   reservoir,  is  likewise  an 
advantage  not  always  found. 

This  plan  of  furnishing  an  additional  supply  of  water  for  the  summit 
level,  is  here  presented  rather  to  show  how  groundless  are  all  appre- 
hensions as  to  the  complete  success  of  the  Wabash  and  Erie  Canal  as 
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a  thoroughfare  of  trade,  than  with  a  view  of  proposing  its  immediate 
adoption.  The  Superintendent  of  this  division  of  the  Canal,  who  has 
noticed  the  water  at  its  loweststnge,  expresses  the  belief  that  by  re- 
pairing the  Aqueducts  and  Lock-gates,  where  much  water  now  wastes, 
the  present  supply  will  be  entirely  adequate.  These  repairs  will  be 
made  during  the  coming  winter;  and  if  after  the  trial  of  another  sea- 
son, there  should  be  reason  to  anticipate  a  scarcity  of  water  on  the 
future  increase  of  trade,  then  the  State  should  immediately  construct 
the  Aboite  Reservoir,  for  which  purpose  the  unsold  lands  belonging  to 
this  portion  of  the  Canal,  will  form  an  available  fund. 

In  all  the  calculations  of  water  for  the  summit,  heretofore  made,  from 
the  time  of  the  first  survey  by  the  U.  S.  Engineers,  to  its  final  location, 
the  natural  low  water  flow  of  the  little  St.  Joseph  river,  was  represent- 
ed to  be  probably  sufficient,  with  economy  in  its  use,  for  the  Canal  as 
far  East  as  the  State  line:  though  the  facility  with  which  a  reservoir 
could  be  formed  along  the  line,  was  apparent  to  all,  and  doubtless  in- 
creased the  confidence  with  which  the  practicability  of  the  work  was 
recommended,  In  a  communication  to  the  Ohio  Commissioner,  dated 
August  1st,  1839,  (see  Documentary  Journal  of  1839-40)  on  the  sub- 
ject of  the  final  location  of  the  Canal,  the  views  of  the  undersigned,  as 
to  the  supply  of  water,  were  summed  up  in  the  following  words: 

"This  statement  of  facts,  you  will  perceive,  forbids  the  expectation 
that  any  water  can  be  furnished  from  our  Feeder  for  the  Canal  in  your 
State,  during  the  dry  seasons.  The  amount  of  available  water,  as 
here  shown,  when  confined  to  the  Canal  West  of  the  State  line,  is  con- 
siderably less,  as  you  are  aware,  than  the  customary  allowance — and 
in  fact  would  be  inadequate,  were  it  not  that  a  portion  of  the  Canal  is 
so  situated  as  to  expend  much  less  than  the  usual  quantity.  By  pud- 
dling some  of  the  most  porous  places,  and  husbanding  the  water  in  the 
most  careful  manner,  we  believe  that  the  Canal  in  Indiana  can  be  sup- 
plied by  the  St.  Joseph's  feeder — but  are  sure  that  it  will  not  be  in  our 
power  to  furnish  any  water,  in  dry  seasons,  for  the  line  in  Ohio." 

But  in  the  final  location  of  the  Canal  in  Ohio,  six  miles  East  of  the 
State  line,  is  made  dependant  upon  the  St.  Joseph  feeder:  and  this  in- 
creased distance,  with  other  circumstances  tending  to  increase  the  de- 
mand, may  require  some  additional  water,  though  the  necessity  of  such 
increase  is  not  yet  fully  shown. 

Should  the  St.  Joseph's  feeder  prove  sufficient,  this  will  be  the  only 
Canal  connecting  the  Ohio  river  with  Lake  Erie,  whose  summit  level 
in  not  dependent  in  part,  upon  artificial  reservoirs. 

During  the  past  season,  the  Canal  has  been  navigated  to  a  point  six 
miles  East  of  the  State  line.  The  latest  information  received  in  rela- 
tion to  the  progress  of  the  Ohio  division,  warrants  the  expectation  that 
by  the  month  of  May,  our  boats  may  pass  as  far  East  as  Defiance. 
And  there  is  some  reason  to  hope  that  the  entire  communication  will 
be  opened  by  the  1st  of  August  next.  Should  this  be  realized,  the 
wheat  crop  of  next  year  grown  in  the  Wabash  country,  may  be  taken 
to  market  through  this  channel:  and  the  increased  value  of  the  crop  to 
the  farmers,  will  form  a  considerable  item.     Those  who  during  the  past 
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season  have  been  compelled  to  transport  their  wheat  in  wagons  to 
Chicago  or  to  Cincinnati,  in  order  to  reach  a  water  communication,  are 
prepared  to  appreciate  the  advantages  of  having  an  equally  good  mar- 
ket at  the  towns,  on  the  Wabash  and  Erie  Canal. 

The  price  paid  for  wheat  at  Lafayette  during  the  months  of  Septem- 
ber and  October  last  has  been  56  cents.  At  Toledo  and  Maumee  City 
during  the  same  months,  the  price  paid  was  $1  12 — as  I  learn  by  cor- 
respondence with  commercial  houses  at  these  points.  The  cost  of 
transportation  from  Lafayette  to  Toledo,  will  be  18  cents  per  bushel; 
admitting  the  tolls  and  charges  to  be  the  same  as  are  now  paid  on  the 
Ohio  Canal.  Deducting  this  from  the  difference  in  price  at  the  two 
points,  and  we  have  38  cents,  or  to  allow  for  all  contingencies,  say  30 
cents,  as  the  additional  sum  which  each  farmer  in  the  vicinity  of  the 
Canal,  would  have  received  this  year  for  every  bushel  of  wheat — had 
the  navigation  been  opened  to  the  Lake. 

Nothing  can  be  more  certain  than  this  saving,  and  it  affords  a  very 
strong  illustration  of  the  benefits  of  a  public  work  of  this  kind  to  an 
interior  district. 

From  the  late  census,  I  ascertain  that  the  aggregate  wheat  crop  of 
1840,  in  the  Counties  of  Tippecanoe,  Carroll,  Clinton,  Montgomery, 
Fountain,  White  and  Warren,  amounted  to  a  little  over  500,000  bush- 
els. Supposing  one-half  of  this  to  be  consumed  within  these  Counties, 
it  will  leave  250,000  bushels  for  a  foreign  market;  and  a  saving  of  30 
cents  per  bushel  will  mnke  a  total  saving  of  $75,000  per  annum  in 
these  seven  Counties,  on  the  article  of  wheat  alone,  to  say  nothing  of 
the  saving  on  other  agricultural  products,  or  on  the  Salt  and  merchan- 
dise, and  leaving  out  of  view  the  other  Counties  along  the  line  of  the 
Canal,  or  within  the  range  of  its  influence. 

It  is  hoped  that  the  authorities  of  Ohio  will  perceive  in  this  great  ad- 
vantage to  the  citizens  of  Indiana,  as  well  as  in  the  increase  ol  their 
own  revenues  resulting  from  this  trade,  strong  motives  for  the  comple- 
tion of  the  Canal  in  time  to  take  out  the  wheat  crop  of  next  year. 
And  in  this  connection  I  may  add  that  the  farmers  of  the  Wabash 
country  have  this  Fall  sowed  nearly  twice  as  much  wheat  as  ever  be- 
fore, and  if  the  season  prove  favorable,  the  surplus  of  wheat  on  hand, 
at  the  close  of  next  harvest,  must  far  exceed  this  estimate. 

Respectfully  submitted,  J.  L.  WILLIAMS. 
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REPORT 


OF    THE 


SINKING  FUND  COMMISSIONE 


TO  THE  GENERAL  ASSEMBLY. 


RS  % 


IN  SENATE,  DECEMBER  16,  1841. 
Read,  laid  on  the  tableland  Jive  hundred  copies  ordered  to  be  printed. 


Hon.  Samuel  Hall. 

President  of  the  Senate. 

Herewith  is  an  exhibit  of  the  condition  of  the  Sinking  Fund  and  Sur- 
plus Revenue,  Dec.  9,  1841. 

The  means  consist  of Stock  Loans  in  branches,  $21 3,733  08 

Bank  Stock  Chartered  Capital,             -             -             -  880,000  00 

Surplus  Revenue  Capital,                        ...  439,950  00 

Bank  Stock  of  1839-41,  and  from  School  tax,  &c„  30,716  27 

Loans  of  Sinking  Fund  and  Surplus  Revenue,  746,858  35 

Surplus  Fund  paid  on  Bank  Stock,             -             -  32,179  51 

Cash  from  Interest  and  Dividends,             -             -  64,338  73 

Cash  from  Principal  of  Loans  refunded,                 -  2,740  00 


$2,410,515  94 
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There  has  been  paid  as  follows: 
Expenses    of  Loan,  office   expenses,  transportation  of 

specie,  &c, 23,241   24 

Interest  on  State  Bonds,  Exchange,  Commission,  &c,  422,226   30 

Paid  Fund  Commissioners,  Dividends  and  Interest,  164,607  79 

Paid  Treasurer  of  State,         -  38,125  01 

§'3,058,716  28 


The  above  sums  have  been  realized  as  follows: 

Prom  State  Bonds,             ...             -  $1,410,00000 

Third  and  fourth  instalments  Surplus  Revenue,           -  573,660    1 1 

Srline  Fund  and  School  tax,  by  Treasurer  of  State,  5,716  27 

Premiums.  Dividends  and  Interest,                  -  1,068,990  31 

Blanks,  damages  &c,             -             -             -             -  349  59 

§3,058,716  28 


Deduct  the  State  bonds,  Surplus  Revenue,  Saline  Fund  and  School 
tax,  in  all  $1,989,376  38,  from  the  means  on  hand,  and  the  sums  paid 
to  the  Fund  Commissioners  and  Treasurer  of  State,  amounting  to  $2,- 
613,248  74,  and  there  remains  $623,872  36  profit  to  the  State  by  the 
operations  of  the  Bank  and  the  Sinking  Fund.  In  addition,  there  is  a 
further  sum  of  §15,502  60,  which  by  the  law  of  last  session,  is  trans- 
ferred at  once  to  the  Treasurer  of  State,  without  being  entered  on  the 
books  of  this  office. 

As  yet,  the  Commissioners  have  discovered  but  few  cases  in  the 
Mortgages  under  their  charge,  where  the  State  will  sustain  losses  on 
its  loans  of  the  Sinking  Fund  and  Surplus  Revenue.  In  addition  to 
the  probable  loss  of  the  interest  due  on  Jeremiah  Muncy's  Loan,  the 
particulars  of  which  were  reported  last  year,  it  has  since  been  ascer- 
tained that  Asher  Cox,  of  Fayette  county,  fraudulently  obtained  a  loan 
of  §500,  which  will  be  lost.  The  affidavit  of  the  borrower  and  cer- 
tificate of  the  Recorder,  both  stated  that  there  was  no  incumbrance 
on  the  mortgaged  premises,  yet  it  afterwards  appeared  that  there  was 
an  unsatisfied  mortgage  of  record  in  existence.  The  Mortgager,  Re- 
corder, and  his  sureties,  are  said  to  be  insolvent.  Alfred  E.  Teal,  a 
minor  of  Shelhy  county,  obtnined  a  loan  of  §500,  which  he  now  refu- 
ses to  pay.  but  there  are  circumstances  in  the  case  sufficient,  it  is  be- 
lieved, to  authorize  the  Court  of  Equity,  which  has  been  applied  to, 
to  enforce  payment. 

In  addition  to  these  cases  referred  to  last  year,  where  it  was  under- 
stood there  had  been  an  over-valuation  of  property,  it  is  now  suppo- 
sed that  there  will  be  several  others  where  the  State  will  lose  more  or 
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less  by  the  high  appraisement  put  upon  property,  orits  subsequent  de- 
preciation.    The  only  new  instances  however,  that  have  vet  been  in- 
timated to  the  Board,  are  two  in  Laporte  county,  two  in  Marshall,  and 
one  in  Cass.     To  ascertain  the  true  value  of  the  mortgaged  premises, 
and  to  obtain  further  security  where  it  may  be  needed  and  can  be  had, 
it  was  resolved   at  the  last  meeting  of  the  Commissioners,  that  one  of 
their  number  should  personally  examine,  or  satisfy  himself  beyond  dis- 
pute, as  to  the  value  of  each  tract  of  land  on  which  a  mortgagenas  been 
taken.     From  the  increasing  neglect  of  the  regularpayment  of  inter- 
est, the  importance  of  being  able  to  give  accurate  information  at  sales, 
and  the  deep  interest  which  the  Stale  now  has  in  these  Mortgages,  it 
was  deemed  advisable  to  give  more  attention  to  this  subject  hereafter. 
Of  the  tracts  that  have  been  advertised  for  sale  since  the  commence- 
ment of  operations,  seventy-two  have  failed  to  sell  for  want  of  bidders, 
and  have  not  since  been  redeemed.     Fourteen   of  these  tracts  are  in 
Marshall  county,  thirteen  in  Tippecanoe,  eleven  in  Warren,  eight  in 
Laporte,  five  in  Fulton,  four,  each  in   Cass  and   Shelby,  two,  each  in 
Elkhart,  Boon  and  Marion,  and  one  each  in  Dearborn,  Carroll,  White, 
Hamilton,  Montgomery,  Hendricks  and   Daviess.     One  hundred  and 
three  additional   tracts  had  not  been  redeemed  when  the  sale  adverti- 
sed for  the  1  lth  inst.  was  postponed,  in  compliance  with  the  directions 
of  the  Joint  Resolution  of  the  Legislature. 

There  are  in  Marshall  county,  several  tracts  of  land  mortgaged  to 
the  State,  which  either  by  the  death  or  absconding  of  the  mortgager, 
are  left  unoccupied.  The  most  of  these  have  been  personally  exami- 
ned, and  found  to  be  ample  security  for  the  ultimate  payment  of  the 
amount  due  the  State.  As  these  lands  cannot  be  sold  at  present,  a 
provision  bylaw7  appears  to  be  necessary  for  renting  such  as  are  im- 
proved, so  that  they  may  be  made  more  valuable,  or  may  contribute 
in  part  to  the  payment  of  taxes  and  interest. 

It  is  also  respectfully  suggested  to  the  Legislature  whether  the  Com- 
missioners of  the  Sinking  Fund  oujjht  not  to  be  vested  with  oowers  to 
compromise  under  certain  restrictions,  or  advance  more  money,  or  ex- 
act a  lower  rate  of  interest,  where  the  security  is  now  doubtful,  and 
better  security  can  by  that  means  be  had.         We  are,  &c, 

S.    MERRILL,  President. 

R.   MORRISON,     >j 

G.  P.  BUELL,         (    Sinking  Fund 

J.  WALKER,  (    Commissioners. 

W.  T.  T.  JONES,  J 

The  compensation  to  the  Commissioners  of  the  Sinking  Fund  has 
been  as  follows: 

For  per  diem  services  during  sessions,  averaging  about  twelve  days 
a  year — £2  00  a  day. 

For  examining  titles,  approving  mortgages,  and  superintending  pay- 
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merits  of  interest  until  the  expiration  of  the  loans — one  per  cent,  on 
the  sum  loaned. 

The  only  compensation  yet  received  by  the  President,  is  one-half 
per  cent,  on  the  loans  he  has  superintended. 

The  Clerk  receives  $200  a  year,  and  the  Assistant  Clerk,  $800  a 
year.  S.   MERRILL. 
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Statement  of  the  condition  of  the  Sinking  Fund  of  the  State  of  Indi- 
ana on  December  9,  1841. 


MEANS. 

Stock  in  the  State  Bank  of  Indiana,  un- 
der the  charter,  <j 

Stock  in  the  State  Bank  from  Surplus 
Revenue, 

Stock  in   the  State  Bank,  under  law  of 
1839, 

Stock  in   the  State  Bank,  under  law  of 
1841, 

Stock  in  the  State  Bank  from  Saline  Fund, 

Stock  in  the  State  Bank  from  Bank  Tax 
Fund, 

Surplus  Fund  in  the  Bank  from  Surplus 
Revenue, 

Surplus  Fund  in  the  Bank,  under  law  of 
1839, 

Surplus  Fund  in  the  Bank,  under  law  of 
1841, 

Mortgage  loans  for  Bank  stock, 

Current  loans  transferred  from  Surplus 
Revenue, 

Current  loans, 

Surplus  Revenue  loans, 

Loans, 

Indianapolis   Branch, 

Lawrenceburgh  " 

Richmond.  u 

New  Albany       " 

Madison  " 

Evansville 

Vincennes 

Bedford 

Terre  Haute 

Lafayette 

Fort  Wayne 

Michigan  City     " 

Samuel  Merrill,  Commissioner, 

Robert  Morrison,  Commissoner, 

Jacob  Walker,  Commissioner, 

Cash  from  principal  repaid  for  Bank  stock, 

Cash  from  interest,  &c, 


u 
a 
a 

%6 

<( 


;880,000  00 

439,950  00 

20,000  00 

5,000  00 
4,924  20 

792  07  $1,350,666  27 

30,479  51 

1,200  00 


500  00 
213,733  08 


62 
12 
86 
75 
59 


172,218 
456,369 
114,532 

3,737 

7,986 

4,026  44 

4,920  61 

3,609 

7,597 

3,183 

3,600 

3,442  53 

5,093  64 

3,792  32 


70 
38 
71 
75 


5,846 


148 

904 
1,369 

264 
2,740  00 
8,551  77 


87 
30 
55 
32 
25 


32,179  51 


960,591  43 


55,786  96 
11,291  77 
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DISBURSEMENTS. 


Interest  on  State  Bonds,  under  the  char- 
ter,                                                               $403,759   13 
Interest  and  premium,  17,530  62 
Interest  on  State  Bonds  of  1839,  589  05      $421,878  80 
Treasurer  of  State,  under  law  of  Janua- 
ry 29,  1841,  9,463  50 
Treasurer  of  State,  under  law  of  Febru- 
ary 6,  1841,  28,661   51           38,125  01 
Fund  Commissioners,  on  account  of  Sur- 
plus Revenue,  162,648  79 
Fund  Commissioners,  on  account  of  loan 

of  1839,  1,959  00  164,607  79 
Commission  on  payment  of  interest  347  50 
Expense  of  State  loans,  4,799  14 
Specie  transportation  for  Bank  stock.  2,100  69 
Specie  transportation  for  Surplus  Reve- 
nue stock,  1,290  46 
Current  expense,  rent,  &c,  9,951  78 
Current  expense,  Surplus  Revenue,  4,949  17 
Advances  on  accounts,  150  00          23,588  74 


',3,058,716  28 


LIABILITIES. 

State  bonds,  under  the  charter,  for  capi- 
tal, $1,390,000  00 
State  bonds  of  1839, 
Treasurer  of  State,  by  Surplus  Revenue, 

"  "        for  Bank  stock : 

From  Saline  Fund, 
From  Bank  Tax  Fund, 
South  Bend  Branch, 
Canal  Fund  Commissioners, 

OTHER    SOURCES    OF    RECEIPT. 

Dividend  on  Bank  stock,  under  the  char- 
ter, 572,110  96 

Dividend  on  Bank  stock  of  1839,  5,253  66 

"  "         "      on  Surplus  Rev- 

enue Bank  Stock,  98,164   65        675,529   27 


20,000  00 

1,410,000  00 

573,660  11 

4,924  20 

792  07 

5,716  27 

4  00 

28  92 

32  92 
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Interest  from  mortgage  loans  for  Bank 

stock,  80,335  21 

Interest  from  current  loans,  173,021   40 

"     Surplus  Revenue  loans,  110,607  51         363,964   12 

Premium  on  State  bonds,  29,496  92 

Damages  on  forfeited  current  loans,  110  00 

«  "  Surplus  Rev.  loans,  90  00  200  00 

Blank  Mortgages,  116'  67 

$3,058,716   28 
JAMES  M.  RAY,  Clerk. 
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Doc.   No.  4.  Senate. 


REPORT 


OF    THE 


BOARD  OF  INT.  IMPROVEMENT, 

In   relation    to  the  number  of  persons  in  the  employ  of  the   State, 
connected  with  the  public  works. 


IN  SENATE,  DECEMBER  21,   1841.       ■ 

Read,  laid  on  the  table,  and  one  thousand  copies  ordered  to  be  printed 

for  the  use  of  the  Senate. 


Office  Board  of  Internal  Improvement,) 
Indianapolis,  Dec.  21s/,  1841.      ) 

Hon.  Samuel  Hall, 

President  of  the  Senate. 

Sir: — In  compliance  with  a  resolution  of  the  Senate,  of  the 
1 5th  inst.,  which  calls  for  "  a  statement  showing  the  number  and  names 
of  Engineers,  who  during  the  past  year,  have  been  in  the  employment 
of  the  State,  the  nature  of  services  rendered  by  them,  and  the  amount 
of  compensation  allowed.  Also,  the  names  of  all  other  persons,  in- 
cluding the  Board  of  Internal  Improvements,  who  have  in  any  manner 
been  in  the  employment  of  the  State  in  reference  to  her  Public  Works, 
13 
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(exclusive  of  the  Fund  Commissioners,)  the  nature  and  amount  of  their 
services,  and  the  compensation  allowed  them,"  I  respectfully  report, 
that  on  the  Wabash  and  Erie  Canal,  Richard  Adams  &  O.  Bird,  are 
employed  as  Superintendents  of  repairs.  It  is  their  duty  to  regulate 
the  introduction  of  the  water  so  as  to  keep  the  water  at  the  proper 
height:  to  take  care  that  breaches  in  the  Canal  are  prevented  so  far  as 
possible,  and  to  repair  them  promptly  when  they  occur.  Each  has  un- 
der his  care  70  miles  of  Canal,  over  which  he  travelsalmost  constantly. 
The  compensation  allowed  is  three  dollars  per  day,  when  actually  em- 
ployed, including  travelling  and  all  other  expenses. 

John  Roach  has  been  employed  a  portion  of  the  time  during  the  past 
season. in  attending  the  Locks  at  Huntington,  and  in  Superintending 
the  operations  of  contractors  on  the  St.  Joseph's  feeder,  at  $35  per 
month.  The  services  of  this  individual  were  of  a  temporary  nature, 
and  are  probably  discontinued  before  this  time.  The  sum  paid  to 
these  three  individuals  was  included  in  the  amount  of  repairs  stated  in 
the  annual  report,  though  the  names  were  not  there  given. 

.  Fisher,  the  Resident  Engineer,  has  been  employed  in  the  service 
le  State  whenever  his  services  were  necessary.     His  duties  have 

fi  to  superintend  the  construction  of  the    Steam  boat  Lock  at  Del- 
and  to  give  some  attention  to  the  repairs  of  the  line,  together  with 
closing  up  of  unsettled  accounts.     His  total  compensation  for  the 
amounts  to  §786;  as  given  in  the  annual  report. 
bese  several   items  of  work  having  been  completed,   an  Engineer 
will  no  longer  be  required,  unless  it  be  in  the  place  of  a  Superinten- 
dent. 

There  are  four  collectors  of  tolls  on  the  Wabash  and  Erie  Canal — 
at  Fort  Wayne,  Lagros,  Logansport,  and  J^afayette — each  receiving 
§15  per  month. 

James  Hovey  has  been  occasionally  employed  in  taking  care  of  the 
timber,  plank,  &c,  on  the  Erie  and  Michigan  Canal;  for  which  he  has 
received,  during  the  last  year,  $52.     He  is  not  now  employed. 

The  undersigned  would  beg  leave  to  say,  that  according  to  the  usa- 
ges on  the  lines,  the  various  subordinate  appointments  have  not  been 
made  by  the  Chief  Engineer,  but  each  acting  commissioner  employs 
from  time  to  time,  such  persons  as  the  public  interest  may  require. 
The  particular  charge  of  the  undersigned  has  extended  to  no  other 
work  on  which  any  operations  have  been  carried,  except  those  above 
named.  Dr.  Mason  who  is  the  acting  commissioner  on  all  the  other 
works  has  made  up  the  following  statement: 

T.  A.  Morris  is  employed  as  Resident  Engineer  on  the  Madison  and 
Indianapolis  Rail  road,  and  Superintendent  on  the  Central  Division 
Central  Canal,  at  a  yearly  salary  of  $1500.  R.  M.  Patterson  is  em- 
ployed as  principal  Assistant  Engineer  on  the  Madison  Railroad; 
their  duties  are  to  attend  to  the  construction  of  the  work  on  said  road, 
and  to  make  the  proper  estimates  of  work  done,  &c.  To  T.  A.  Mor- 
ris is  also  assigned  the  charge  of  the  finished  part  of  the   work. 

Adam  Green  is  employed  on  the  Madison  Railroad,  at  a  per  diem 
allowance  of  .§2.     His  duty  is  to  keep  the  track  in  repair,  clean  out  the 
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side  ditches,  and  such  other  repairs  as  are  necessary  to  ensure  the  safe 
running  of  the  cars. 

In  order  to  run  the  cars  on  the  Madison  Railroad,  two  modes  have 
been  adopted:  one,  by  farming  out  the  privilege — the  other,  to  run 
them  by  agents  of  the  State.  The  latter  method  is  the  one  now  in 
use,  and  so  far,  has  met  the  expectations  of  the  Board.  Connected 
with  running  the  train,  under  any  mode,  a  shop,  with  a  superintendent 
well  skilled  in  the  building  and  repair  of  cars,  and  the  keeping  in  order 
the  Locomotives,  is  indispensable. 

The  following  is  a  list  of  agents  connected  with  this  department. 

Samuel  Thomas,  Superintendent  of  Machinery — salary  $70  per 
month.  His  duty  is  to  keep  the  engine  and  cars  in  good  order  for  safe 
running. 

John  Lodge,  Superintendent  of  transportation:  salary,  a  per  diem 
allowance  of  $2.  His  duty — to  attend  to  the  transportation  of  freight 
and  passengers:  to  go  daily  with  the  train  in  and  out,  and  settle  all  ac- 
counts, &c. 

R.  J.  Elvin,  Clerk  at  Depot,  at  a  per  diem  allowance  of  $1.  His 
duty  is  to  keep  the  books  containing  an  account  of  transportation,  &c. 

F.  Lunger,  Engine  man,  is  employed  to  superintend  and  conduct 
the  Locomotive  and  train.      He  is  paid  a  per  diem  allowance  of  $"2. 

There  is  also  employed,  one  fireman,  whose  duty  is  to  attend  to  the 
fire,  wood  and  water.  Also,  one  other  hand  on  the  train,  to  assist  in 
loading  and  unloading:  each  at  a  per  diem  allowance  of  $1. 

H.  C.  Moore  is  employed  as  Superintendent  upon  the  White  Water 
Canal,  at  a  salary  of  $1,000  per  annum.  His  duty  is  to  keep  the  fin- 
ished portion  of  the  Canal  in  proper  repair,  and  to  exercise  such  su- 
pervisory power  over  the  unfinished  portion  of  the  Canal,  as  is  directed 
by  law.  and  during  the  past  season  he  has,  under  the  direction  of  the 
Board,  attended  to  a  large  number  of  arbitrations  on  said  line.  And 
in  addition  to  these  services,  he  has  several  times  visited  the  New  Al- 
bany and  Vincennes  road,  collected  and  paid  over  the  tolls,  and  super- 
intended the  repairs. 

Two  Collectors  are  employed  upon  the  White  Water  Canal — one  at 
Brookville,  the  other  at  Lawrenceburgh— each  at  a  yearly  salary  of  $100. 

John  Burk  is  employed  on  the  Central  Division  Central  Canal.  His 
duty  is  to  keep  the  finished  part  in  repair,  and  regulate  the  supply  of 
water,  and  pay  such  attention  to  the  unfinished  part  as  is  required  by 
law.  During  the  prist  summer,  his  pay  has  been  at  the  rate  of  $360 
per  annum.  From  the  first  of  the  present  month  it  has  been  reduced 
to  $150. 

S.  C.  Bradford  is  employed  as  Superintendent  on  the  Southern  Di- 
vision Central  Canal,  and  collector  of  tolls,  at  a  yearly  salary  of  $150. 
His  duty  is  to  collect  tolls  and  to  make  such  repairs  as  are  absolutely 
necessary. 

.  W.  F.  F.  Thompson  was  appointed  in  September  last,  Superinten- 
dent of  the  New  Albany  and  Vincennes  road,  at  an  annual  salary  of 
$150.  His  duty  is  to  collect  the  tolls  on  said  road,  pay  them  out, and 
see  that  the  road  is  kept  in  repair. 
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It  will  be  recollected  by  the  Senate,  that  the  present  law  provides 
for  the  appointment,  by  the  Board  of  Arbitrators,  to  assess  damages  to 
Contractors  in  certain  cases:  ond  to  those  who  may  apply  for  damages 
on  account  of  the  location  of  any  of  the  public  works;  (these  appoint- 
ments are  not  given)  they  have  probably  amounted  to  fifty  persons,  du 
ring  the  past  year,  and  their  pay  to  §500. 

In  connection  with  the  foregoing  subject,  it  may  not  be  improper 
here  to  state,  that  under  the  existing  laws,  the  right  to  an  appeal  from 
the  award  of  Arbitrators  in  certain  cases,  is  allowed.  Under  this  per- 
mission, a  large  number  have  been  taken,  a  number  of  which  are  yet 
pending  in  the  Circuit  Courts,  and  a  few  in  the  Supreme  Court. 

To  secure  the  interest  of  the  State,  Attorneys  have  been  employed: 
at  this  time  about  ten  Lawyers  are  engaged  in  those  cases,  the  amount 
of  their  fees  is  yet  unknown,  they  are  made  to  depend  upon  the  na- 
ture of  the  case,  and  the  amount  in  controversy. 

In  the  account  of  payments  contained  in  the  annual  report  of  the 
acting  commissioner  heretofore  made  to  the  Legislature,  the  foregoing 
expenses  of  Engineers,  Superintendents,  &c,  were  included,  though 
the  names  of  the  persons  employed,  were  not  in  every  case  given. 

The  general  duties  of  the  Board  as  prescribed  by  law  are  known  to 
the  Legislature.  In  the  Superintendence  of  the  several  lines,  the  set- 
tlement of  claims  for  labor  and  damages,  and  attendance  upon  law 
suits  and  arbitrations;  in  the  duties  relating  to  the  Wabash  and  Erie 
Canal  lands,  in  the  correspondence  connected  with  their  several  du- 
ties, and  in  answering  the  numerous  calls  from  the  Legislature  for  in- 
formation the  members  of  the  Board  have  been  necessarily  employed 
for  nearly  the  whole  time.  Their  compensation  is  $3.  per  day,  but 
not  to  exceed  $1000  per  annum,  including  all  travelling  and  other 
expenses.  Respectfully  Submitted, 

J.  L.  WILLIAMS. 


Doc.  No.  5*  Senate. 


REPORTS 


OF    THE 


STATE  BANK  AND  BRANCHES. 


IN  SENATE,  DECEMBER,  13,  184i. 

Read,  laid  on  the  table,  and  three  hundred  copies  ordered  to  be  prin- 
ted for  the  use  of  the  Senate. 
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Office  of  the  State  Bank  of  Indiana,  ) 
Indianapolis,  Dec.  10,  1841.       ) 

Hon.  Samuel  Hall, 

President  of  the  Senate, 

Sir — Herewith  is  submitted  the  exhibit  of  the  affairs  and  busi- 
ness of  the  State  Bank  and  each  branch  thereof,  on  the  third  Saturday 
of  November  last,  as  required  by  the  charter,  and  as  referred  to  in  the 
annual  report  of  the  first  instant;  which  please  lay  before  the  Senate. 

Very  respectfully, 

JAMES  M.  RAY,  Cashier. 
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F     INDIANA,  on 

Saturday  November   20,   1841. 

/ 

Debt  for 

•    State  Bonds 

Remittances, 

Notes  and 

B 

Tient  to 

for  4th 

Interest,  and 

Notes  of  other 

Checks  of 

SPECIE. 

ractors. 

instalment. 

other  Cash 
items. 

Branches. 

other  Banks. 

,818  95 

39,000  00 

40,923  12 

25,555  00 

44,384  00 

93,432  43 

,783  31 

52,000  00 

9,653  32 

- 

13,709  00 

77,478  81 

,392  24 

39,000  00 

296  15 

34.226  00 

20,010  00 

99,927  43 

>004  99 

38,000  00 

5,150  00 

17,C99  00 

1,306  70 

90,4o3  91 

,409  23 

29,000  00 

157  54 

21,066  00 

0,272  00 

60,606  79 

,919  59 

19,000  00 

528  00 

1,427  00 

565  00 

67,465  50 

L457  95 

_ 

4  72 

i  0,700  00 

28,125  00 

90,563  08 

,877  33 

. 

C,204  02 

28,430  00 

0,412  00 

76,443  13 

L607  75 

58,000  00 

5,127  32 

30,490  00 

15,795  00 

133.511   12 

,270  21 

. 

198  09 

2.080  00 

13,420  00 

•   67,013  40 

L661  60 

- 

26,201   52 

8,446  00 

22,871   00 

99,977  07 

- 

10,000  00 

1,311   85 

26,264  00 

3,704  00 

78,137  81 

10,000  00 

3,279  62 

58,365  00 

671  00 

83,890  89 

,203  15 

$294,000  00 

$99,035  27 

5264 ,"48  00 

$177,244  70 

$1,127,90!  37 

t 

Inter 

est, 

JL 

'ROFIT  AND  LOSS. 

Surplus 

Fund. 

Sinking 
and  oth( 

Fund, 
:r  cash 

Individual 
Deposites. 

iten 

is. 

To  Oct. 

30,1841. 

Since  Oct.  30*1841! 

.      23,74 

6  25 

7,14 

8  45 

35,366.  29 

_ 

_ 

1,498  14 

40,76 

2  63 

7,81 

1  74 

17,248  56 

- 

- 

2.802  68 

-1,71 

3  30 

8,61 

3  14 

■  12,309  69 

- 

- 

982  89 

29,26 

2  00 

13,92 

0  31 

26,958  34 

- 

- 

2,064  52 

33,89 

3  71 

17,38 

4  00 

30,667  15 

- 

- 

1,246  80 

13,51 

4  51 

15,66 

1  75 

25,020  93 

5, 

812  57 

834  83 

16,37 

4  16 

8,5l2 

1   90 

9,333  86 

- 

- 

927  04 

•4,99 

3  61 

6,74 

2  07 

9,088  98 

- 

- 

1,945  26 

31,08 

3  08 

12,13 

9  62 

24,523  33 

•- 

- 

1,709  71 

23,81 

8  35 

27,07 

8  7  J 

21,142  65 

10, 

102  78 

518  42 

28,58 

I  61 

13,38 

6  12 

33,608  00 

- 

- 

832  76 

18,72 

4  57 

1,50 

3  29 

17,280  31 

- 

- 

298  23 

32,27 

4  83 

7,43 

3  75 

9,609  75 

- 

- 

1,306  07 

1  $308,74 

2"  61 

$147,34 

4  86 

$272,157  74 

$15, 

915  35 

$ 

6,968  25 
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STATEMENT    OF     THE     BUSINESS      5F    EACH'BRANCH     OF     THE     STATE    BANK     OF     I NDI  AN  A,  on  Saturday  November   20,   1841. 

RESOURCES. 


T#t 


State  Debt  for 

State  Bonds 

Remittances, 

Notes  and 

BRANCHES. 

Bills 

Bills  of 

Branch 

Other  Bank 

Banking 

Other  Real 

Furniture. 

payment  to 

for  4th 

Interest,  and 

Notes  of  other 

Checks  of 

SPECIE 

Discounted. 

Exchange. 

Balances. 

Balances. 

Houses. 

Estate. 

Contractors. 

instalment. 

other  Cash 
items. 

Branches. 

other  Banks. 

INDIANAPOLIS,                 

157,707  27 
239,861  31 

151,675  07 

8,783  91 

55,555  31 

31,129  33 

. 

536  14 

90,818  95 

39,000  00 

40,923  12 

25,555  00 

44,384  00 

93,432  43 

LAWRENCEBURGH, 

149,771  92 

723  21" 

11,690  81  - 

11,797  65 

3,242  66 

47,783  31 

52,000  00 

9,653  32 

13,709  00 

77,478  81 

RICHMOND '    . 

252,098  52 

33,825  25 

928  93 

18,898  28 

5,114  70 

3,200  00 

288  16 

17,392  24 

39,000  00 

296  15 

34.220  00 

20,010  08 

99,927  43 

MADISON, 

320,834  27 

90,938  10 

3,313  22 

25,367  31 

1»,456  47 

_ 

599  24 

31,004  99 

38,000  00 

5,150  00 

17,699  00  . 

1,300  70 

■90,453  91 

NEW  ALBANY, 

208,759  70 

47,212  67 

_ 

19,068  57 

29,841  80 

_ 

56,409  23 

29,000  00 

157  54 

21,066  00 

11,272  09 

09,606  79 

EVANSVILLE,        .        .        .        .        . 

174,988  39 

55,056  19 

1,316  80 

2,161  24 

30,624  95 

_ 

107,919  59 

19,000  00 

528  00 

1,427  00 

565  00 

07,465  50 

TOJCENNES 

207,438  78 

25,047  98 

5,009  32 

18,295  29 

18.841  80 

2,400  00 

861  56 

40,457  95 

_ 

4  72 

10,700  00 

28,125  00 

90,503  08 

BEDFORD,       .        .        .        .■      . 

178,250  74 

00,761  51 

2,805  69    ' 

2,898  22 

3,414  68 

1,466  41 

142  00 

22,877  33 

- 

0,204  02 

28,430  00 

0,412  00 

76,443  13 

TERRE  HAUTE,        

262,864  25 

40,818  55 

146  48 

13,246  76 

13,460  73 

.    ' 

656  25 

29,607  75 

58,000  00 

5,127  32 

30,490  00 

15,795  00 

133,511   12 

LAFAYETTE,         

260,128  17 

53,249  85 

645  26 

12,015  37 

14,415  50 

10,047  40 

617 '34 

189,270  21 

_ 

198  09 

2,080  00 

13,420  00 

■    67,013  40 

FORT  WAYNE, 

263,018  78 

28,207  05 

25  00 

1,902  52 

15,429  30 

2,611  25 

635  38 

54,661  60 

26,201  52 

8,440  00 

22,071   00 

99,977  07 

SOUTH  BEND 

192,671  24 

20,910  89 

3,425  68 

1,051  39 

13,014  93 

6,000  00 

501  21 

- 

10,000  00- 

1,311   85 

26,264  00 

3,704  00 

78,137  81 

MICHIGAN  CITY, 

129,060  04 

129,194  Gl 

5,146  11 

- 

2,952  80 

11,588  79 

626  20 

" 

10,000  00 

3,279  02 

58,365  00 

671  00 

83,890  89 

§2,838,281  46 

$892,669  64 

£32,269  61 

§182,151  07 

$200,494  64 

$40,556  51 

$5,463  48 

$688,203  15 

$294,000  00 

$99,035  27 

$264,~48  00 

$177,244  70 

$1,127,901  37 

LIABILITIES. 


■ 

CAPITAL   STOCK. 

1 

State. 

Individual    and 
Counties. 

INDIANAPOLIS,        .... 

LAWRENCEBURGH,      . 

RICHMOND, 

MADISON,       .... 

NEW  ALBANY, 

EVANSVILLE, 

FINCENNES,      .... 

BEDFORD,        ... 

TERRE  HAUTE,       ... 

LAFAYETTE, 

FORT  WAYNE, 

■SOUTH  BEND,        .... 

MICHIGAN  CITY,    . 

125,300  00 
112,000  00 
106,000  00 
147,160  00 
112,000  00 
105,650*00 
80,100  00 
87, 150 '00 
118,650  00 
1 1 1 ,050  00 

80,000  00 
80,000  00 

170,000  00  i 
170,000  00  l 
125,000  00 
171,000  00 
87,000  00 
84,950  00 
85,500  00 
87,150  00 
92,350  00 
135,500  00 
80,000  00 
32,441   62 
77,450  00 

$1,344,950  00 

$1,398,241  62 

$3,136,437  00 


Branch 
Balances. 


Other  Bank 
Balances. 


1,742  27 

1,943  49 

774  45 

9,505  97 

0,955  57 
3,358  54 

275  32 
6,921  21 
5,683  42 
2,967  94 

348  37 


$40,483  33 


5,690  41 
20,021  52 
407  02 
35,721  17 
19,099  57 
11,704  69 

3,419  64 

208  75 

13,934  01 

2,528  54 

1  50 
3,328  37 


$116,065  19 


Dividends 
not  drawn. 


9,882  72 
3,125  38 
4,094  67 
1,978  40 
3,162  82 
1,337  06 
2,019  44 
2,948  11 
1,438  84 
1,547  83 
2,188  04 
422  11 
1,923  51 


$36,068  93 


Tax  for 

School  pur- 

noses. 


850  00 
1,275  00 
937  50 
1,282  50 
653  25 
424  75 
600  00 
653  03 
692  51 
674  88 
600  00 
400  00 
600  00 


Surplus  Fund. 


23,746  ' 

40,762 

21,713 

29,262  i 

33,893  ' 

13,514  . 

16,374 

14,993 

31,083  I 

23,818 

28,581 

18,724 

12,274 


Interest, 

Sinking  Fund. 

and  other  cash 

items. 


7,148  45 
7,811  74 
8,613  14 
13,920  31 
17,384  00 
15,661  75 
8,521  90 
6,742  07 
12,139  62 
27,078  72 
13,386  12 
1,503  29 
7,433  75 


Individual 
Deposites. 


PROFIT  AND  LOSS. 


ToOct.  30,1841.    "nice  Oct.  30,1841. 


35,366.  29 
17,248  56 
12,309  69 
20,958  34 
3O.G07  15 
25,020  93 
9,333  «6 
9,088  98 
24,523  33 
21,142  G5 
33,008  00 
17,280  31 
9,009  75 


$308,742"  01     I  $147,344  80     I  $272,157  74 


10,102  78 


1,498  14 

2. 80-:  68 

982  89 

2,064  52 

1,240  00 

834  83 

927  94 

1,945  20 

1,709  71 

518  42 

832  70 

298  23 

1,306  07 


$15,915  35     I         $16,968  25 
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OFFICERS  AND  COMPENSATION. 


STATE    BANK. 

Samuel  Merrill,  President, $1,500  00 

James  M.  Ray,  Cashier,  (including  clerk  hire,)         -         -       1,500  00 


BRANCHES. 

INDIANAPOLIS. 

Hervey  Bates,  President, $800  00 

B.  F.  Morris,  Cashier,  dwelling-house  and       -           -  1,300  00 

T.  H.  Sharpe,  Teller, 1,100  00 

J.  P.  Southard,  Clerk  and  book-keeper,       -         -         .  350  00 

JLAWRENCEBURGH. 

Daniel  S.  Major,  President, $500  00 

John  P.  Dunn,  Cashier, 1,250  00 

Henry  H.  Hobbs,  Teller, 500  00 

RICHMOND. 

A.  C.  Blanchard,  President, $500  00 

Elijah  Coffin,  Cashier,  (including  clerk  hire,)     -  1,500  00 

MADISON. 

J.  F.  D.  Lanier,  President,         -         -         -         -         -  $1,000  00 

John  Sering,  Cashier, 1,500  00 

Isaac  C.  Lea,  Book-keeper,         -  -     700  00 

Samuel  B.  Sering,  Clerk, -  400  00 

NEW    ALBANY. 

Mason  C.  Fitch,  President, $700  00 

James  R.  Shields,  Cashier,         -  1,400  00 

Victor  A.  Pepin,  First  Clerk, 800  00 

William  E.  Fitch,  Second  Clerk, 400  00 

EVANSVILLE. 

John  Mitchell,  President,         ------ 

John  Douglass,  Cashier, $1,200  00 

Horace  Dunham,  Clerk, 600  00 


102 

VINCENNES. 

D.  S.  Bonner,  President,         -         -         -         - 

John  Ross,  Cashier, -  $1,500  00 

G.  W.  Rathbone,  Clerk, 600  00 

BEDFORD. 

William  McLane,  President, $500  00 

Daniel  R.  Dunihue,  Cashier,     ----._       700  00 
Isaac  Rector,  Clerk,     -------  500  00 

TERRE    HAUTE. 

Demas  Deming,  President,        ---.-.     $700  00 
A.  B.  Fontaine,  Cashier,  dwelling-house  and       -  -  1,000  00 

Nathaniel  Preston,  Clerk,  .-_.__       500  00 

LAFAYETTE. 

Joseph  S.  Hanna,  President,  -         -         -         -         - 

Cyrus  Ball,  Cashier,  dwelling-house  and  -  -  $800  00 

A.  P.  Linn,  Teller, 800  00 

George  H.  Harris,  Clerk.     Conting.  - 

FORT    WAYNE. 

Samuel  Hanna,  President, $400  00 

H.  McCulloch,  Cashier,  dwelling-house  and         -           -         1,200  00 
If.  M.  Hubbell,  Teller, 850  00 

SOUTH    BEND. 

L.  M.  Taylor,  President, 

H.  Chapin,  Cashier,  dwelling-house  and  -  -  $1,200  00 

John  Grant,  Teller, 900  00 

Rent  for  Banking-house, 275  00 


MICHIGAN    CITY. 

Joseph  Orr,  President, $500  00 

A.  P.  Andrews,  Jr.,  Cashier, 1,400  00 

Samuel  Gordon,  Jr.,  Teller, 600  00 

John  B.  Niles,  Attorney,         -         -         -         -         .  -       100  00 


[Note.  The  information,  as  to  the  offering  for  sale  the  real  estate, 
other  than  the  banking-houses,  held  by  the  Branches,  will  be  seen  in 
the  respective  Branch  reports  submitted  of  the  same  date  herewith.] 

JAMES  M.  RAY,  Cashier, 
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Branch  State  Bank  of  Indiana, 

Indianapolis,  December  7,   1841. 
Hon.  Samuel  Hall, 

President  of  the  Senate. 

Sir  :    I  enclose  a  statement  of  the  condition  of  this  Branch  as  it 
was  at  the  close  of  banking  hours  on  the  third  Saturday  of  November,  1841. 

Very  respectfully, 

B.   F.  MORRIS,  Cashier. 


104 


as 

o 


ooanjo 

r- 

O  O  CX  CX  O 

G^ 

O  CO  CO  CO  o 

CO 

O  i>  CO  T  »0 

T— 1 

CO  CX  CO  t>.  CO 

^ 

«5  ac  »o  o 

iQ 

CD   iO   GO   CX 

CX  CO 

s©= 

o 

CO 

I> 

CO 
CO 


c* 


CO  ■** 


_ro  co 

S     3 


©  CO 


o 

CO 

CO 
CX 

CO 


-5^ 


o3    S 


~  3 
-a  o 

O        >H 

S'o 
m  a 

s'Z 

—  ■«-> 
c3    O 


H3 

a 

§.s 

eg  ^j 

—  a 

,a    go 


c    5 

0  03 

1  ° 

>    «-" 

o  pa 

cuts 

£  « 

.3    e3 


.s  03    £ 

O 


o 
a-   . 

03  M-t  CD     02 

3  «  3.2 

rs  3  *  a 

►3  h  **  5 

a  a  P  J2 


a  S  « 

J5.    ?3    o3 


03 

a 

t3 
a 

h^ 

o 

P*J 

a 

S3 

PQ 
c 

•w 
cd 

*^ 


-a 

bB 

3 

r-a 


c 
o 

S 

-s 

P3h3 

03 
03 

s  « 

03  *• 

i*  ' 

PQ 


03     03     M 
■n,  ri  — j    03 

©  <J   >   s  12 
h.2        2  ©   o 

o3  fcS    03    >  .5    m 

^£;Hf>PQ 


3 
03 

K 


8^ 

*»  *5  PQ 

<0    o3    o    5 

03 
03 

PQ 


>» 

-*.; 

o 


s 

03 

S 

o 

O 

92 

3 


^h  CO 
CX  CD 

irt  o 

CO  c^ 


'■S 

e3  +*    a 


c 

■a 

-3 

03 

O  X 

§ 

03 

XI 

■+-) 

o 

o 

•»^ 

;s 

CD 

3 

P 

fl    03 

.s  § 


o 

-  cs 

a  So 

on-     *^ 


,03 


03    C 

CQ    o3 

WPQ 

■*■*    S3 


-M  I 

■fl     ri     In 


rj.  ©<  it  ^  CO   ©<  O 

CO  IQODHrti-iO 


Q0 
CO^ 

oT 
o 

CO 


t*  ^  «0  "5  CO  O 

co  rf  co  o  ^«  o 

C5^CO  W3  CX  O^ 

OS  '-*  05 

c<»  co 


"3 


o 

05 


CX  l> 
tQ  O 

o  »o 

CI  t> 

»N  co^ 

©T'-T 


s  « 

03 
I        ■       03 

I  • 

i      i     co 
E 

03 

—  ' 
-  c 

^  03    O 

^    be    ► 

03     8    •"      • 
C  J=     03 

3  "o  ^3 
"°  *SJ    C3      » 

M     02     °     03     >s 

?  a?  »  o-.t: 
ZPQW 


02 

a 
be   ' 

03 

be 


= 

03 


•  r^      ■ 


"a     ^ 

3      02 

£° 

O     3 
.    03 

X!     03 
0J     03 

^     I 

-a  be 
a  a 
03  'a 
5."a 

02  C3 

3  « 

QQ0 


3 

cd 

pq 


o 

3 

^      C 

■•       03 


3 

^  a 

T3     03 

■    a  > 

3  ?  . 
pj-tP^l^ 

be  2  "3 

3    22  ••* 


T3 


^-03 

|  s 

03    03    0) 
>  "S 

c 


CX   r**  CO  Tj<   CO 
>0  rj«  C5  CO  »-• 

CO  rj«  O  O  t> 

ex  — <  cs  ao  !> 
"3rt«  ex 

co" 


CO  Tt<  CO  i-f 

t-  Tt<   OS   «3 
10  S  *"   S 

*-•     ^     T-l     »0 


c 

03 

— 

03 


03 


X! 

be 

3 

03 
03 
3 
03 
hi 


1      >, 

03  ^03     OJ 

02     ~     02 

V*  *  s 

03 


03 

3 
03  03 

Cm 
03  .O    43 

a  "9 


CO'^ 


'-  .    *    . 


3  a  ♦- 


M    a 

3 


ti   E   2T2 


a   i_ 


o3 

c  5 


til      ^  V.  V. 


3 
rf 

CQ 

CD 

03 

— ' 


*"2     03  J=  ^     >  •«     03     03     03     O 

P4  hJ  S  &  W  >  PQ  E-"  J  fe 

mM 


„  CO 

g  6*  J 

oS^M 

^  «  ^ 

o 
EC 


03 

o 

a  -  v* 

03  ~     * 
C 

PQ 


■^*        >'       >*        ^ 


105 


HCOCI 

O   "sj*  CX 
C5    ^  00 

co  »o  oo 


CX 

GO 

CO 

o 


*o 


Ci 


00  o 

co  co 

CO 

ex 


CO        r. 

.'§-§> 
EPS 


b.     CO  „„* 

„  <d  CQ  ^     cj 

■  T  v  co  «2 

.-3C         CO  O       4->     -P4 

fl   g  cflfi   d 

PQ  „£  cd-C- 

r»  fa  O    fe    G 

■H>       O  «       *       S 


cd 


-J* 

G 
CO 

ffl 


en 
O 

*S 
eO 

o 

CD 


JV  OJD  G 
_.    CO    S  -Q  ~ 

co  hh 

CO  -D  t_ 
*h    cd 


O  »-x  O  co 

ocoo»o 

OOtHM 
o  *o  O  «— ' 


G>H 
IB  ^ 

§«£ 
G    CD 


cd 


S-S  o 

CO 


o  o  o 


Rj 


WfflM 


o 

o  g  £ 
f  '3   S5 

&*a? 

W   G 

cO    ed 

g  -e 

d  -Q    & 


CO 

oo 

CO 


o 

■ 

CO 


O  tN  "5 

C5  tji  a 

i-«  o  o 

CO   CO 


CO 

T— * 

6 
-a 

CD 

.  £ 

CO   "-■ 

£^H 

CD     CJ 

*5    G 


eg 

2 

OS 

c 


« 


I       •      to 

jo 

d   £   s   5   «   * 
fi  -a  o  §  P  ♦* 


«2 


— <  ©  o 
co  o  o 

«3  O  O 

*o  co  o 

u^co  ^ 

O  CN  CX 


O 
O 

C5 

CO 

of 

CO 


CO 


CX 

*0 

CO 

O 

"^ 

r>. 

CO 

o 

05 

CO 

r^. 

€& 

'5 

a 

CO 

WD 

c 


OJ     Tf    CO  SO  i-     r-                ^ 

O  CO  C5  i-(  CO  co         ex 

^    CO    O  -^  *-*    T*            u^ 

co  co  ex  ^  CO  »C         if) 

^N  0<  «  Ol   CT 

^crT  co" 
^  ex 


o 
o 

as 


ic3 

>  ^ 


G 
as 


CO 


CO 

P3 


— 

CD 

-G 


o  i2 
c  ^ 


CD  " 


G   cM    S 


G 
c0 

CQ 

o        °& 

CO 

O 


£  v£ 


c 


cqpa 

CD 


CQ  3 


^     U     o 


P^5 


go 


CD    CD    -t-J 


CD 

3  _ 

DO 


J5 


4)  .~ 
CO     X    :0  l_ 


a 

CO 

jC 

o 

CD 


o  o  o 

-«  -id  ^S 

C    G    G 
CO    cO    CO 


CD    G 

t:  o 

>    CJO 
i>    G 

CD  •- 


15 


S 


J4 

s-, 

O 

r^      CD 

PL|}2 


CD 
O 

d 


o  o 
o  o 

»0  CO 
iO^CO 

"O   ^ 

ex  ^ 


G 

CO 

« 

CD 

■♦-' 

CO 


W 


£ 

CD 


CO    o 


co 
CD 

o 

G 
CO 
E 

CD       »-   j^ 

ssf 

a«  c 

O    CD  O 
■<-» 

co    £-;  co 

CD   «_>  CD 

9Q 


o 


CO  o 

^  co 
o  o 

CT5  ^O 

I— I      l-H 

C75 


OK 


106 


ANNUAL  COMPENSATION  PAID  TO  OFFICERS. 


President, 
Cashier, 
Teller, 
Clerk, 


$800 

-      1,300 

1,100 

350 

B.  F.  MORRIS,  Cashier. 
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To  the  Senate  of  the  State  of  Indiana: 

I  beg  leave  to  present  you  herewith,  in  accordance  with  the  re- 
quisition in  the  65th  section  of  the  Bank  Charter,  by  direction  and  on 
behalf  of  the  President  and  Directors  of  the  Branch  at  Richmond  ol 
the  State  Bank  of  Indiana,  a  statement  of  the  condition  of  this  Branch 
on  Seventh  day,  at  2  o'clock,  in  the  afternoon,  Eleventh  month,  20th, 
1841;  together  with  the  names  of  the  officers,  and  the  compensation  to 

each. 

All  of  which  is  respectfullv  submitted.  , 

All  or  wnicn  P  j  ELIJAH  COFFIN,  Cashier. 

Branch  Bank,  Richmond,     > 
11th  month,  22d,  1841.   S 
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OFFICERS 


J.  F.  D.  Lanier,  President,  salary  -         -         -  $1,000 

John  Sering,  Cashier,               «  -  1,500 

Isaac  C.  Lea,  Book-keeper,     "  -  700 

Samuel  B.  Sering,  Clerk,        "  ...  400 
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We  do  hereby  certify  that  the  foregoing  exhibits  a  true  and  correct 
statement  of  the  condition  of  the  Bank  on  the  third  Saturday  of  No- 
vember, 1841,  at  2  o'clock,  P.  M.,  of  said  day. 

The  officers  of  this  Branch  are  a  president,  whose  salary  is  seven 
hundred  dollars  per  annum  ;  a  cashier,  at  a  salary  of  one  thousand  four 
hundred  dollars  ;  a  1st  clerk,  at  a  salary  of  eight  hundred  dollars  ;  and 
a  2d  clerk,  at  a  salary  of  four  hundred  dollars. 

M.  C.  FITCH,  President. 
J.  R.  SHIELDS,  Cashier. 
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Evansville  Branch  Bank,  > 
November  25th,  1841.     $ 

The  board  of  Directors  of  the  Evansville  Branch  of  the  State  Bank 
of  Indiana,  beg  leave  to  report  to  the  General  Assembly  of  Indiana, 
that  the  enclosed  exhibits  a  statement  ol  the  condition  of  the  said 
branch,  as  the  same  was  found  on  the  20th  day  of  November,  1841, 
and  contains  all  the  items  required  to  be  reported  upon  by  the  65th 
section  of  the  charter  of  said  Bank,  with  the  exception  of  the  number 
of  officers  in  this  branch,  and  the  amount  of  compensation  to  each, 
which  are  as  follows : 

John  Mitchell,  President,  No  salary. 

John  Douglass,  Cashier,  -         -         -     $1,200  per  annum. 

Horace  Dunham,  Clerk,     -         -         -  600    "         " 

All  which  is  respectfully  submitted. 

JOHN  MITCHELL,  President. 
JOHN  DOUGLASS,  Cashier. 
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Branch  at  Bedford  of  the  State  Bank  of  Indiana, 

December  2d,  1841. 

To  the  Hon.  Samuel  Hall, 

President  of  the  Senate,  <^c. 

Sir — I  herewith  transmit  you  the  annual  report  of  this  institution, 
showing  its  condition  on  Saturday  the  20th  ultimo,  at  2  o'clock, 
P.M. 

Very  respectfully, 

D.  R.  DUNIHUE,  Cashier. 

The  officers  of  this  Branch  are  as  follows: 

William  McLane,  President,  salary         -         -       Not  fixed. 
Daniel  R.  Dunihue,  Cashier,     U  -  " 

Isaac  Rector,  Clerk,  M  -  " 

The  real  estate  held  by  this  branch  has  been  regularly  offered  for 
sale  according  to  law. 

D.  R.  DUNIHUE,  Cashier. 
Dec.  2d,  1841. 
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OFFICERS  IN  THIS  BRANCH  AND  THEIR  PAY  PER 

ANNUM. 

Demas  Deming,  President,         ....  $700. 

Aaron  B.  Fontaine,  Cashier,      -  1,000. 

Nathan  1  Preston,  Clerk,  ....  500. 

Note. — The  "State  Scrip"  was  received  on  a  Canal  estimate  held 
by  us  in  the  spring  of  1840;  this  is  the  only  sum  of  that  paper  we 
have  ever  received. 

A.  B.  FONTAINE,  Cashier. 
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OFFICERS. 

Joseph  S.  Hanna,  President,  .... 

Cyrus  Ball,  Cashier,  salary $800. 

A.  P.  Linn,  Teller,         " 800. 

Geo.  H.  Harris,  Clerk,  Gontin^. 

The  real  estate  owned  by  this  branch  other  than  that  used  for 
banking  purposes,  valued  as  above,  has  been  regularly  offered  for 
sale  according  to  the  provisions  of  the  charter. 


18  S 
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Branch   Bank,      ) 
Vincennes,  Nov.  24,  1841.  \ 

To  the  Hon.  the  President  of  the  Senate  of  Indiana: 

The  board  of  Directors  of  the  Branch  at  Vincennes  of  the  State 
Bank  of  Indiana,  respectfully  submit  to  you  the  annexed  statement, 
showing  the  condition  of  this  institution  on  the  20th  inst.,  agreeably 
to  the  65th  section  of  the  charter,  together  with  a  list  of  its  officers 
and  their  salaries. 

For  the  directors, 

D.  S.  BONNER,  President. 

Officers  and  their  salaries: 

D.  S.  Bonner,  President,  -  No  salary. 

John  Ross,  Cashier,        -         -         -  $1,500  per  annum. 

Geo.  W.  Rathbone,  Clerk,         -         -  600  "         " 
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To  the  Hon,  the  President  of  the  Senate,  of  the  State  of  Indiana: 

The  following  is  respectfully  submitted  as  the  condition  of  the 
Branch  at  Fort  Wayne  of  the  State  Bank  of  Indiana,  on  the  third 
Saturday  of  November,  1841. 

The  real  estate  owned  by  this  branch,  other  than  that  which  is 
"required  for  its  immediate  accommodation  in  the  convenient  trans- 
action of  its  business,"  was  taken  to  satisfy  a  debt  due  the  branch, 
has  been  duly  offered  at  public  sale,  according  to  the  charter,  and 
not  sold  for  want  of  bidders. 

OFFICERS. 

Samuel  Hanna,  President,  salary        -        -       $400  per  annum. 
H.  McCulloch,  Cashier,  "  *  -         -       1,200     "         " 

M.  W.  Hubbell,  Teller,  -         -  850     "         « 
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OFFICERS  OF  THIS  BRANCH  WITH  THEIR  SALARIES 

President, No  salary. 

Cashier,  salary, $1,200. 

Teller,         «  V    900. 

Rent  paid  for  banking  house  per  annum,  $275. 
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Doc.  No.  6.  Senate. 


REPORT 


OF    THE 


INVESTIGATING  COMMITTEE; 


Appointed  by  the  Senate, 


TO  INVESTIGATE  THE  TRANSACTIONS  OF  THE 


DIFFERENT  AGENTS  OF  THE  STATE. 


INDIANAPOLIS: 

HOWLING    AND    COLE,    STATE    PRINTERS, 

1842. 


REPORT. 


The  select  committee  of  the  Senate,  appointed  to  investigate  the 
conduct  of  the  present  and  late  fund  commissioners,  the  agent  of  the 
State  Bank  in  negociations  for  loans  of  money  for  State  stock  in  said 
bank,  and  the  present  and  late  members  of  the  Board  of  Internal  Im- 
provement, have  discharged  the  duties  imposed  on  them  by  said  reso- 
lution, and  respectfully  report:  That  your  committee,  in  entering  upon 
the  discharge  of  these  duties,  were  impressed  with  the  belief  that  the 
Senate  designed  that  their  examination  into  the  matters  embraced  in 
said  resolution,  should  be  of  the  most  thorough  and  scrutinizing  char- 
acter, and  that  every  rumor  touching  the  malconduct  and  negligence 
of  said  officers,  and  the  causes  of  the  losses  sustained  by  the  State  in 
consequence  of  the  negligence,  fraud,  or  ill-conduct  of  all,  or  any  of 
those  to  whom  such  high  trusts  were  committed  by  law,  should  be  fully 
ascertained,  to  the  end  that  each  one  of  said  officers  should  bear  a  just 
share  of  public  censure,  or  be  relieved  from  the  indiscriminate  condem- 
nation which  an  ignorance  of  the  true  state  of  facts  by  the  public,  might 
attach  with  equal  severity  to  the  innocent  and  guilty,  the  most  exem- 
plary and  the  most  abandoned  of  the  public  functionaries.  The  inves- 
tigation was  alike  due  to  the  public,  and  the  officers  unjustly  implica- 
ted by  public  opinion,  in  the  official  malfeasance  of  others. 

Your  committee  accordingly  have  given  the  widest  range  to  their 
inquiries,  allowable  by  the  most  liberal  construction  of  the  resolution 
under  which  they  acted,  and  have  pursued  their  inquiries  into  all  the 
alleged  abuses  which  have  in  any  way  come  to  their  knowledge,  with 
as  diligent  and  close  a  scrutiny  as  was  possible  in  the  time  allowed 
them.  The  testimony,  which  they  have  gathered  from  an  examination 
of  the  officers  themselves,  and  of  those  witnesses,  whose  attendance 
they  were  enabled  to  procure,  is  herewith  submitted  in  continuous 
record.  This  testimony  your  committee  believe,  discloses  the  whole  of 
the  transactions  of  the  public  functionaries  named  in  the  resolution,  as 
fully  and  as  fairly  as  can  ever  be  done.  This  body  of  testimony  con- 
tains, at  once  the  inculpating  charges  of  the  accusing  witnesses,  the 
exculpatory  denials  and  explanations  of  the  accused,  and  the  testimony 
sustaining,  excusing,  or  refuting  these  charges.  Except  by  regular 
legal  issues,  submitted  to  the  sifting  process  of  judicial  investigation, 
your  committee  can  conceive  of  no  method  of  examination  better  cal- 
culated to  elicit  the  truth.     Every  officer  and   witness  was  sworn  to 
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testify  the  truth,  the  whole  truth,  and  nothing  but  the  truth  touching 
the  matters  under  investigation,  and  the  questions  propounded  were 
designed  to  cover  the  whole  ground.  Your  committee,  acting  upon 
the  belief  that  facts  disclosed  by  their  examination,  are  all  that  can  be 
known  about  the  matters  under  investigation,  come  now  to  the  most 
difficult,  and  delicate  part  of  their  duties.  The  judgment  which  they 
pronounce  on  these  facts  has  not  been  a  little  embarrassed  by  the  dif- 
ficulty of  distinguishing  between  those  evils  which  are  properly  attrib- 
utable to  the  legislation  under  which  these  officers  have  p.cted,  and  the 
consequences  of  their  negligence  or  malconduct. 

Your  committee  believe,  however,  it  will  be  seen,  that  they  have 
not  been  unmindful  c(  their  duty,  in  making  this  just  discrimination. 
They  have  been  careful,  (as  far  as  their  powers  of  discrimination  ex- 
tended) to  attribute  to  the  law  the  bad  consequences  which  had  their 
origin  in  legal  enactments.  But  wiiile  a  regard  to  justice  has  induced 
your  committee  to  keep  in  view,  during  their  whole  examination,  this 
distinction,  they  have  not  failed  to  note  those  acts  of  the  officers  whose 
conduct  have  been  under  investigation,  as  are  manifestly  not  sanc- 
tioned by  law. 


MR.  ALEXANDER  F.  MORRISON. 

This  gentleman  was  a  member  of  the  board  of  Internal  Improve- 
ment, and  acting  Commissioner  on  the  northern  division  of  the  Cen- 
tral Canal,  during  the  time,  between  the  1st  September  1839,  and  the 
1st  of  March  1840;  being  a  little  less  than  six  months. 

In  order  that  a  just  conclusion  may  be  arrived  at,  with  regard  to  his 
conduct,  it  is  proper  to  state  the  arrangement  made  by  the  board  of 
Internal  Improvement,  for  a  division  of  its  labors.  Each  member  of 
the  board  was  appointed  acting  Commissioner  on  the  work  near  which 
he  resided,  with  very  ample  and  ill-defined  powers.  He  made  lettings, 
disbursed  funds,  and  exercised  a  general  supervisory  control  over  the 
work  committed  to  his  charge.  Indeed  he  was  invested  by  the  board 
with  its  entire  powers,  so  far  as  the  work  committed  to  him  was 
concerned,  subject  only  to  the  restrictions  imposed  by  the  orders  and 
resolutions  of  the  board  at  their  stated  meetings.  These  orders  and 
resolutions  usually  prescribed  the  amount  of  the  contracts,  which  he 
was  allowed  to  make  within  a  given  period  of  time,  and  a  restriction 
was  laid  upon  him  as  to  territorial  li. nits.  It  is  obvious  that  the  gen- 
power  of  conducting  the  system  was  conferred  by  law  on  the 
whole  board,  and  whenever,  in  the  discharge  of  their  duties,  any  por- 
tion of  their  authority  was  delegated  to  a  single  member  it  must  be 
exercised  in  conformity  with  the  terms,  and  under  the  restrictions, 
dictated  by  the  hoard.  To  permit  a  departure  from  this  rule,  would 
be  attended  with  consequences  the  most  serious.     It  would  enable  a 
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single  member  of  the  board  to  commit  the  State  to  contractors,  for 
larger  amounts  of  money  than  the  means  of  paying,  at  the  command  of 
the  State,  would  discharge.  It  would  enable  any  member  of  the  board 
to  counteract  the  plan  of  operations  adopted  by  the  whole.  Its  ten- 
dency would  be  to  embarrass  and  prevent  any  concentration  of  the 
public  means  upon  a  given  work,  even  although  the  Legislature,  or 
the  board  of  Internal  Improvement  should  afterwards  desire  it.  And 
lastly  the  act  itself  cannot  be  viewed  otheiwise  than,  as  an  assumption 
of  authority  not  delegated,  and  a  violation  of  law.  Your  committee 
conceive  that  the  overlettings  which  they  shall  hereafter  notice,  great- 
ly aggravated  the  evils  of  the  system  of  Internal  Improvement.  These 
overlettings  increased  the  amount  of  indebtedness  of  the  State  to  con- 
tractors, at  the  time  when  the  means  of  payment  failed,  in  the  year 
1840,  which  wras  the  same  year  Mr.  Morrison's  term  of  service  ex- 
pired. It  increased  the  amount  of  the  treasury  note  emission,  which 
is  likely  to  remain  as  a  permanent  mortgage  of  the  taxing  power  of 
the  State,  for  years  to  come,  rendering  the  whole  process  of  collect- 
ing and  disbursing  the  revenue,  nothing  more  than  the  disbursing  of  a 
large  amount  of  money  to  revenue  agents,  to  gather  State  scrip,  which 
we  burn  when  received.  Violations  of  law  and  breaches  of  public 
duty,  attended  with  consequences  like  these,  your  committee  cannot 
look  at  as  trivial.  The  next  question  is,  did  Mr.  Morrison  overlet, 
and  to  what  amount?  we  quote  his  words  on  this  head,  Mr.  Morri- 
son says,  Ci  Large  lettings  were  advertised  to  take  place  by  my  pre- 
decessor, some  of  which  were  postponed  by  him,  io  take  place  after 
his  term  of  office  expired,  and  I  proceeded  to  make  said  lettings,  to- 
gether with  such  other  sections  of  the  line  as  required  to  be  commen- 
ced, in  order  that  the  work  on  the  district  let,  might  be  finished  sim- 
ultaneously. Several  sections  of  the  line  below  the  feeder  dam  at 
Broad  Ripple  were  finished  under  my  superintendence  in  order  to  let 
the  water  to  Indianapolis  that  fall,  and  those  sections  required  funds 
to  pay  for  their  completion. 

The  other  lettings  at  Andersontown  and  Noblesville,  were  made 
so  as  to  give  contractors  two  year's  time  to  complete  their  jobs  :  and 
but  small  payments  were  made  upon  them  during  my  official  exist- 
ence. //'  all  the  work  let  and  prosecuted  under  my  direction,  had  been 
finished,  I should  have  let  beyond  the  appropriations  by  the  board  some 
ninety-one  or  ninety-two  thousand  dollars;  and  as  an  excuse  for  so  doing, 
(if  an  excuse  were  wanting  by  me,)  I  could  urge  that  the  work  re- 
quired su  i\\  lettings ;  in  which  opinion  I  was  sustained  by  the  engi- 
neers, and  when  I  reported  the  same  to  the  board,  I  have  no  recol- 
lection of  any  member  thereof  having  or  expressing  a  different  opin- 
ion. The  board  never  appropriated  one  cent  for  any  of  my  work 
after  I  came  into  office,  and  much  work  must  have  ceased  on  the 
northern  division  of  the  Central  canal,  had  I  not,  under  the  concurrent 
opinion  of  all  clases  of  the  community,  and  eminent  public  function- 
aries^ proceeded  with  the  work.  Indeed  it  was  considered  that  the 
State  would  complete  this  northern  portion  of  the  Central  canal  as 
soon  as  the  work  could  be  executed  at  fair  prices,  and  on  examina- 
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uon  of  the  prices  at  which  I  made  the  lettings,  it  will  be  seen  that 
they  averaged  less  than  the  estimates  made  by  the  engineers  ;  and  so 
low  were  they  that  no  contractor  was  able  to  make  more  than  a  bare 
living  from  his  job.  I  seek  to  evade  no  responsibility  on  a  charge  of 
overletting,  for  the  reason  that  the  amounts  previously  appropriated 
by  the  board  were  merely  conjectural  amounts,  and  if  found  too 
small,  were  invariably  extended,  and  all  expenditures  covered  by  ad- 
ditional appropriations."  Mr.  Morrison  then  proceeds  to  draw  an 
argument  in  favor  of  the  wisdom  of  his  lettings,  from  the  fact  that 
Gov.  Noble  subsequently  prosecuted  them  vigorously,  up  to  the  time 
when  the  State  suspended  payment  on  the  public  works.  After  re- 
capitulating these  reasons  for  his  conduct,  by  way  of  a  general  summa- 
ry of  the  grounds  of  his  defence,  Mr.  Morrison  proceeds  to  state  that 
these  overlettings,  as  they  were  called,  were  referred  to  the  Legisla- 
ture of  1839  and  40;  that  the  Legislature  made  no  objections  to 
them,  but  on  the  contrary  empowered  Messrs.  Noble  and  Williams 
still  to  prosecute  them,  &c. 

This  is  Mr.  Morrison's  avowal  and  defence.  He  acknowledges 
having  exceeded  the  appropriations  of  the  board,  some  91  or  92,000 
dollars.  His  arguments  in  his  defence  are  various,  and  in  the  judg- 
ment of  the  committee  untenable  in  whole  or  in  part.  Your  com- 
mittee conceive,  that  the  discretionary  power  of  determining  the 
amount  of  lettings  to  be  made,  were  vested  in  the  whole  board,  not 
in  Mr.  Morrison.  And  it  would  be  a  sufficient  answer  to  all  of  Mr. 
Morrison's  reasoning  on  the  expediency  of  a  larger  appropriation,  to 
say  that  it  wras  not  made  by  the  board,  and  he  had  no  right  to  make 
it  himself.  The  board  prescribed  the  limits  of  his  operations,  and 
your  committee  conceive,  that  the  power  delegated  to  him,  was  on 
the  condition  of  his  not  transcending  those  limits.  His  doing  so  was 
a  breach  of  the  trust  confided  to  him,  and  a  violation  of  law.  Your 
committee  cannot  countenance  the  doctrine  that  a  single  memter  of 
the  board  had  a  right  to  arrogate  to  himself,  the  powers  given  by  law 
to  the  whole  body.  The  committee  do  not  conceive  that  Mr.  Mor- 
rison's offence  is  in  any  degree  mitigated,  by  the  opinions  of  his  sub- 
ordinate engineers,  or  by  what  he  calls  the  kt  concur  rent  opinion  of  all 
classes  of  the  community  and  of  eminent  public  functionaries."  The 
community  had  spoken  to  him  in  the  law  creating  his  office,  and  until 
that  law  was  repealed  or  amended,  he  cannot  plead  in  his  justification 
that  they  held  to  him  a  different  language  from  that  apparent  in  the 
letter  of  the  statute.  The  eminent  public  functionaries  alluded  to, 
are  not  specified  :  but  if  they  were,  your  committee  cannot  conceive 
that  tli  could  justify  or  excuse  so  manifest  a  violation  of 

law  as  these  overlettings  were.  It  is  not  alleged  by  Mr.  Morrison, 
that  the  lettings  advertised  by  his  predecessor  would  have  excee-ded 
the  appropriation,  although  it  is  mentioned  that  large  lettings  were 
advertised.  Mr.  Morrison  distinctly  states  that  he  proceeded  to 
make  the  Lettings  advertised,  and  others  which  had  not  been  adver- 
tised by  his  predecessor.  If  his  predecessor's  inceptive  acts  would 
have  led  to  a  violation  of  the  orders  of  the  board,  (of  which  we  have 
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evidence.)  it   was  his   duty  not  to  have  followed  them  out.     The 
pediency  of  these  overlettings  may  also  be  well  questioned.     It  is 

,  ell  known  that  the  means  of  the  State,  for  the  prosecution  of  these 
works,  were  limited  by  the  amount  of  money  annually  obtained  by 
the  sales  of  her  bonds.  It  was  the  business  of  the  board  to  take  into 
consideration  the  probable  amount  of  means  to  be  thus  realized  with- 
in a  given  period,  and  to  so  regulate  the  expenditures  on  the  several 
lines,  that  the  lettings  should  not  exceed  the  ability  of  the  State  to 
pay.  Mr.  Morrison  was  limited  by  the  board,  and  without  due  re- 
gard to  the  ability  of  the  State  to  pay,  as  indicated  in  the  order  of  the 
board,  proceeds  to  make  unauthorised  lettings,  to  the  amount  of  91  or 
92,000  dollars.  If  all  the  members  of  the  board  had  acted  in  the 
same  manner,  the  excess  of  lettings,  over  and  above  the  probable 
means  of  the  State,  in  that  short  period  of  six  months  during  which 
he  acted,  would  have  amounted  to  $828,000  or  §1,756,000  in  one 
year.  As  to  the  plea  set  up  by  Mr.  Morrison,  that  the  amounts  ap- 
propriated by  the  board  were  conjectural,  it  may  well  be  answered, 
that  conjectural  or  positive,  they  were  designed  to  fix  a  limit  to  his 
operations. 

If  the  excess  had  been  small,  this  plea  might  have  availed  him,  but 
the  amount  overlet  was  so  large  as  to  leave  no  reason  to  believe,  that 
Mr.  Morrison  designed  to  have  a  proper  regard  to  the  bounds  pre- 
scribed for  him  by  the  board.  These  lettings  were  not  harmless  in 
their  consequences,  as  they  added  to  the  amount  of  the  indebtedness  of 
the  State  to  contractors,  and  resulted  in  an  increased  emission  of 
treasury  notes,  which  are  stopping  the  sources  of  State  revenue,  and 
operating  injuriously  on  the  currency  of  the  county.  We  can  by  no 
means  admit  Mr.  Morrison's  last  plea  of  the  subsequent  tacit  assent 
of  the  board  and  the  Legislature,  to  his  illegal  acts;  a  wrong  act  can- 
not always  be  undone,  and  the  Legislature  and  the  board  might  well 
feci  a  repugnance  to  repudiate  the  contracts  made,  by  an  accredited 
agent  of  the  State,  with  her  citizens.  Your  committee  feel  well  as- 
sured that  the  State  would  even  now  be  pleased  to  be  relieved  from 
the  obligation  of  those  contracts,  could  it  be  done  with  a  due  regard 
to  public  faith,  and  the  honor  of  the  State. 

Your  committee  believe  that  these  acts  have  resulted  so  injuri- 
ously to  the  interest  of  the  State,  that  heavy  damages  could  not  fail  to 
be  assessed  against  the  commisioner,  and  therefore  recommend  that  his 
official  bond  be  put  in  suit. 


he  acted: 


GENERAL  LONG. 

linst  this  gentleman,  i 
g  is  a  copy  of  the  first  order  of  the  board  under  which 


One  of  the  charges  against  this  gentleman,  is  that  of  overletting 
The  following  is  a  copy  of  the  first  order  of  the  board  urn" 
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Under  the  proceedings  of  the   board   of  Internal   Improven 
10th  March  1836,  is  the  following  order: 

"Resolved,  That  Elisha  Long  is   hereby   authorized  and  direct 
put  under  contact  thirty-five  miles  of  the  White  Water  canal,  comn 
cing  at  Lawrenccburgh,  including  the  feeder  dam  next  above  Bnx 
ville;  and  the  said  Elisha  Long  is  hereby  appointed  acting  commissioi. 
er  on  said  line.'' 

A  second  order  appropriates  the  additional  sum  of  $300,000,  to  his 
work. 

Mr.  Long  makes  the  following  statement,  in  vindication  of  himself, 
that  the  board  had  authorized  him  to  put  under  contract  the  line  from 
Lawrenceburgh  to  the  first  feeder  dam  above  Brookville,  and  that  a  se- 
cond order  of  the  board  authorized  him  to  put  under  contract  an  ad- 
ditional portion  of  the  line  not  exceeding  $300,000,  and  that  he  did 
not  exceed  these  limits. 

It  will  be  observed  that  Mr.  Lewis,  Mr.  Blake,  Mr.  Morrison  and 
Mr.  Maxwell,  are  of  a  different  opinion  from  Gen.  Long  in  this  mat- 
ter. By  reference  to  the  original  orders  on  the  books  of  the  board, 
your  committee  think  a  ready  solution  of  the  discrepancy  will  be  had. 
The  original  order  of  the  board  limits  Gen.  Long  to  35  miles  in  extent 
of  line  including  the  first  feeder  dam  above  Brookville.  This  distance 
would  have  reached  to  the  then  contemplated  dam.  The  dam  was  after- 
wards located  some  14  miles  further  up  the  line,  and  Gen.  Long  so 
construed  the  order  as  to  extend  his  lettings  up  to  the  new  point,  with- 
out any  reference  to  the  limitations  which  restricted  him  to  thirty-five 
miles  in  extent  of  lettings.  If  the  orders  of  the  board  be  looked  at  and 
construed  according  to  their  natural  and  plain  meaning;  your  commit- 
tee think  that  Gen.  Long  had  no  authority  to  put  under  contract,  un- 
der the  first  order,  a  greater  extent  of  line  than  thirty-five  miles  from 
Lawrenccburgh  to  the  point  where  the  first  feeder  dam  was  then  ex- 
pected to  be  erected,  and  that  the  subsquent  order  authorized  him  to 
let  above  that  point  to  the  amount  of  $300,000.  Instead  of  letting 
to  the  extent  of  §300,000,  over  and  above  the  line  at  first  ordered  to 
be  put  under  contract,  Gen.  Long  let  to  the  extent  of  $564,000,  leaving 
an  excess  of  one  hundred  and  twenty  four  thousand  dollars.  Your 
committee  can  by  no  means  justify  this  excess,  although  it  may  be  pos- 
sible that  it  proceeded  from  a  misconstruction  of  the  resolutions  of  the 
board.  The  excess  is  so  large,  and  the  violation  of  law  so  palpable, 
your  committee  feel  bound  to  recommend  that  his  official  bond  be  put 
in  suit.  Your  committee  conceive  that  the  reasoning  applied  to  Mr. 
Morrison's  case,  applies  with  full  force  to  Gen.  Long's. 

Another  charge  made  against  Gen.  Long  is  that  he  used  the  money 
of  the  State  for  his  private  purposes. 

Dr.  Coe,  in  answer  to  question  No.  5,  page  No.  of  the  journal, 
states  that  at  the  final  settlement  of  General  Long's  account,  the  bal- 
ance found  in  his  hands  of  funds  of  the  State,  not  disbursed,  exceeded 
seven  thousand  dollars. 

This  statement  of  I  Jr.  Coe  was  made,  apparently,  from  memory, 
and  the  committee  were  referred  to  the  fund  commissioner's  office  for 
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more  accurate  testimony  on  this  head.  Accordingly,  on  examination 
of  Mr.  Hubbard,  clerk  of  the  fund  commissioners  office,  we  find  the 
following  to  be  the  correct  statement  of  that  matter  :  In  January 
and  February,  1839,  General- Long  drew  for  the  sum  of  10,500  dollars, 
which  drafts  were  pnid  him.  On  the  settlement  of  his  accounts  in 
November  of  that  year,  he  was  found  to  have  in  his  possession,  un- 
expended, the  sum  of  about  5,700  dollars,  which  was  at  that  time 
paid  in  cash  and  claims  against  the  State. 

General  Long's  statement  relative  to  this  matter  is  as  follows :     On 
page  of  the  journal,  he  says  that,  previous  to  going  out  of  office, 

funds  were  placed  in  his  hands  to  pay  damages  done  to  private  pro- 
perty ;  the  claims  for  damages  were  not  all  adjusted  when  my  term 
of  office  expired.  I  was  required  to  settle  finally  with  the  new  board 
in  November  following,  which  I  did.  The  balance  against  me,  which 
I  think  was  about  5,000  dollars,  was  paid,  part  in  claims  upon  the 
State,  and  part  in  money,  to  the  best  of  my  recollection.  In  page 
,  lie  says  the  claims  were  estimates  of  contractors.  I  purchased 
none  at  a  discount.  I  received  them  in  payment  of  debts  due  me,  and 
in  cases  where  the  estimates  exceeded  my  claim,  I  paid  the  surplus  in 
money  ;  as  before  stated,  I  purchased  no  estimates  during  the  time  of 
my  service  as  a  member  of  the  board  of  internal  improvement.  I  can- 
not state  how  much  of  the  balance  was  paid  in  money,  nor  how  much 
in  claims,  not  recollecting,  and  having  now  no  means  of  determining. 
Mr.  Long,  in  another  part  of  his  answer,  denies  having  used  the  funds 
of  the  State  for  private  purposes. 

There  is  some  uncertainty  about  this  matter.  In  January  and  Feb- 
ruary, 1339,  General  Long  received  of  the  state  funds,  10,500  dollars 
to  pay  damages  to  property,  as  he  states.  His  office  expired  in  March. 
Yet  we  find  that  he  keeps  possession  of  the  state  funds  to  the  amount 
of  5,000  dollars  for  nine  months  after  his  office  had  expired.  His  final 
payment  was  not  made  in  the  kind  of  funds  received,  but  partly  in  the 
claims  of  contractors  which  were  transferred  to  him  in  payment  of 
debts  due  him,  and  partly  in  money.  If  General  Long  did  not,  during 
these  months,  use  the  funds  of  the  State  for  his  own  use,  it  may  be 
inquired  why  he  did  not  come  to  an  earlier  settlement,  and  it  may 
well  be  asked  what  became  of  the  funds  received,  as  General  Long 
does  not  pretend  that  he  paid  the  same  funds  received,  at  the  tardy 
settlement  finally  made  by  him.  Your  committee  think  the  weight  of 
testimony  greatly  against  General  Long.  The  conclusion  can  scarcely 
be  escaped  that  General  Long  used  these  funds  for  private  purposes, 
and  afterwards  bought  up  estimates  to  replace  them.  No  other  view 
of  the  subject  can  be  arrived  at  by  the  committee,  even  from  General 
Long's  own  statement. 

The  matter  has,  however,  been  once  settled,  and  however  culpable 
General  Long  may  have  been,  no  legislative  action  can  be  had  on  this 
subject,  other  than  an  expression  of  the  sense  of  the  General  Assembly 
in  condemnation  of  such  conduct. 
21  S 
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MR.  DAVID  H.  MAXWELL. 

This  officer  was  a  member  of  the  board  of  Internal  Improvement 
and  Commissioner  on  the  Jeffersonville  and  Crawfordsville  road.  We 
find  him  blameless  except  in  one  particular.  He  exceeded  the  amount 
appropriated  by  the  board,  some  two  or  three  thousand  dollars,  in  his 
lettings.  His  excuse  is  that  he  was  authorized  to  let  to  Salem,  and 
the  sum  appropriated  by  the  board  was  found  insufficient  to  complete 
the  road  to  that  point.  Had  the  Commissioner  limited  himself  to  the 
order  of  the  board  (as  your  committee  conceive  he  was  legally  bound 
to  do,)  the  road  would  have  been  stopped  one  mile  out  of  Salem.  The 
Commissioner  proceeded  to  let  the  additional  mile  so  as  to  bring  the 
road  to  the  public  square  in  Salem. 

Mr.  Maxwell  says  he  then  thought  he  was  doing  right,  and  he  thinks 
so,  still.  Your  committee  think  otherwise.  It  was  plainly  an  assump- 
tion of  authority.  The  amount  was  small,  and  the  consequent  injury 
to  the  State  merely  nominal;  but  your  committee  advise  a  suit  to  be 
commenced  against  him  for  the  sake  of  the  example. 

In  other  respects,  your  committee  find  Dr.  Maxwell  to  have  been 
blameless. 


MR.  JOHN  WOODBURN. 

This  gentleman  was  sworn  into  office  on  the  7th  of  March,  1836,  as 
a  member  of  the  board  of  Internal  Improvement,  and  his  term  of 
office  expired  on  the  4th  of  March,  1839,  during  which  time  he  acted 
as  Commiisioner  on  the  Madison  and  Indianapolis  railroad,  a  period 
of  three  years. 

Mr.  Wood  burn  also  exceeded  the  amount  appropriated  to  his  road, 
according  to  his  own  showing,  some  fifty  thousand  dollars.  His  excuse 
for  so  doing  is  that  some  of  the  excavation  had  been  estimated  as 
common  earth,  which  proved  to  be  rock,  thus  materially  increasing 
the  expenditure.  Mr.  Beckwith  also  made  many  of  the  estimates  too 
high,  by  a  fraudulent  understanding  with  contractors.  To  these  two 
causes  Mr.  WocJburn  attributes  his  over  lettings.  These  excuses  if 
true,  your  committee  deem  good  ones,  but  as  they  are  constrained  to 
decide  against  Mr.  Woodburn  in  another  matter  of  some  moment, 
they  deem  it  important  that  this  item  should  be  more  strictly  enquired 
into  by  the  attorney  for  the  State.  The  time  of  your  committee  has 
been  so  engrossed  with  other  and  weightier  matters,  that  they  have 
had  no  leisure  to  enquire  into  the  correctness  of  these  statements.  It 
is  well  known  that  one  E.  M.  Beckwith,  was  employed  as  resident 
engineer  on  this  road  for  some  years,  while  Mr.  Woodburn  was  Com- 
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missioner.     The  particulars  of  his  fraudulent  over-estimates  are  well 
known  to  the  public. 

The  losses  sustained  by  the  State  from  these  fraudulent  estimates 
were  very  large,  so  large  indeed  were  they,  it  is  a  matter  of  surpiize 
that  Mr.  Woodburn,  acting  as  disbursing  agent  on  the  line  did  not  dis- 
cover them  at  an  earlier  day.  A  very  ready  test  would  have  been 
furnished  him  by  a  comparison  of  the  original  with  the  final*  estimates 
before  making  payments.  If  the  discrepancy  between  the  two  in  any 
instance  had  proved  to  be  very  great,  it  would  have  been  Mr.  Wood- 
burn's  duty  to  have  enquired  into  the  causes  of  such  a  difference. — 
Mr.  Woodburn  says  however,  that  such  was  not  his  practice,  nor  did 
he  do  so  in  a  single  instance.  It  would  appear  to  your  committee  that 
an  occasional  recurrence  to  the  original  estimates,  would  have  been 
proper  in  the  disbursing  agent,  especially  on  a  line  where  the  expen- 
ditures so  far  exceeded  the  original  estimates,  as  to  cause  the  Commis- 
sioner to  exceed  the  appropriations  made  on  the  road;  had  Mr.  Wood- 
burn  done  so,  the  result  must  have  excited  a  suspicion  of  Mr.  Beck- 
with's  honesty  or  competency,  and  suspicion  in  so  gross  and  palpable 
a  cr.se  of  fraud  would  have  resulted  in  immediate  detection. 

The  most  charitable  inference  however,  is  that  Mr.  Woodburn,  had 
an  overweening  confidence  in  the  engineer,  and  neglected  the  obvious 
means  which  he  should  have  employed  to  ascertain  the  correctness  of 
the  enormous  disbursements  he  was  daily  making;  and  this  is  accord- 
ingly the  judgment  of  the  committee. 

With  regard  to  the  location  of  the  present  railroad  at  the  Madison 
hill,  through  what  is  known  familiarly  as  the  "deep  diggings"  your  com- 
mittee find  Mr.  Woodburn  to  have  been  blameless.  Its  immense  cost, 
out  of  all  proportion  with  the  benefits  expected  to  be  derived  from  it, 
proves  it  in  the  judgment  of  your  committee  to  have  been  an  inju- 
dicious location.  But  although  there  were  some  differences  of  opinion 
among  the  engineers  (as  is  shewn  by  Mr.  Gillet's  testimony)  as  to  the 
propriety  of  the  present  costly  location,  Mr.  Woodburn  appears  to 
have  followed  the  advice  of  very  eminent  engineers,  and  in  so  doing 
no  blame,  can  attach  to  him.  Your  committee  do  not  perceive 
that  he  acted  from  any  interested  or  improper  motives  in  this  matter, 
nor  have  they  any  testimony  tending  to  prove  such  motives  on  him. 
In  this  matter  they  therefore  hold  him  blameless,  unless  any  blame 
could  attach  to  him  for  an  erroneous  judgment  in  a  matter  in  which 
scientific  men  disagreed. 

Very  different  however,  is  the  judgment  of  your  committee  on  the 
next  matter.  While  Mr.  Woodburn  was  acting  Commissioner  on  the 
Madison  and  Indianapolis  railroad,  he  made  a  contract  with  his  brother, 
Culver  Woodburn,  resident  at  the  same  place,  to  receive  1530  tuns  of 
railroad  iron  at  the  landing-,  and  have  the  same  drayed  to  the  top 
of  the  Madison  hill.  Mr.  Woodburn  says  that  he  made  no  stipulation 
as  to  pay,  supposing  his  brother  would  charge  what  was  reasona- 
ble. That  his  brother  charged  75  centc  per  tun  or  about  §1 1 50,  which 
he  did  not  pay  until  about  a  dozen  respectable  men  said  it  was  right. 
Mr.  Culver  Woodburn's  testimonv  shews  that  he  counted  the  iron  bars. 
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had  it  deposited  on  the  river  bank,  saw  it  put  in  drays,  hauled  to  the 
top  of  the  Madison  hill,  and  gave  tickets  to  draymen,  the  State  paying 
the  expense  of  drayage.  That  at  one  time  the  iron  had  to  be  moved 
a  short  distance  to  keep  the  high  water  from  overflowing  it,  which  he 
attended  to.  Mr.  Samuel  Wilson  says,  that  the  iron  was  never  stored 
at  all,  but  laid  in  piles  on  the  bank,  that  the  compensation  was  seventy 
five  cents  per  ton,  that  there  was  no  occasion  to  employ  a  commission 
merchant  about  the  business,  that  Mr.  John  Wood  burn  or  his  clerk 
could  have  done  the  business  just  as  well,  that  he  would  gladly  have 
taken  the  job  for  half  the  price  or  even  less,  and  that  Gov.  Noble  got 
the  same  services  performed  for  2o  cents  per  tun,  or  one  third  of  the 
money,  that  Gov.  Noble  not  being  a  resident  of  Madison  he  did  right 
to  employ  an  agent  to  do  it,  but  there  was  no  necessity  for  Mr. 
Woodburn  to  do  so.  Mr.  Wilson  evinces  some  ill  feeling  towards  Mr. 
John  Woodburn,  but  your  committee  see  very  little  in  his  testimony 
differing  from  the  facts  stated  by  the  two  Mr.  Woodburns,  except  that 
he  differs  from  them  about  the  proportion  between  the  services  ren- 
dered, and  the  compensation  received  by  Mr.  C.  Woodburn,  and  in 
this  opinion  your  committee  concur  with  Mr.  Wilson.  The  only  qual- 
ification necessary  to  a  discharge  of  Mr.  Culver  Woodburn's  duties 
was  the  ability  to  count  the  bars  of  iron,  and  compare  their  number 
with  the  number  set  down  in  the  bill  of  lading.  The  duties  imposed 
by  the  contract  of  Mr.  Culver  Woodburn,  probably  occupied  several 
days  of  his  time  r.nd  engaged  his  intellect  in  the  operation  of  counting 
iron  bars  for  several  hours.  For  these  services  your  committee  be- 
lieve that  §1,150  was  an  extravagant  compensation,  and  recommend 
that  his  brother  be  compelled  to  return  to  the  State  all  the  surplus 
over  and  above  a  reasonable  compensation.  In  this  instance  they  are 
firmly  convinced,  that  the  interest  of  the  State  would  have  been  bet- 
ter served  by  engaging  the  wharf  master  at  Madison  to  discharge  the 
duties  performed  by  Mr.  Woodburn's  brother,  at  so  high  a  rate.  Mr. 
Woodburn  has  produced  to  the  committee,  the  certificate  of  several 
gentlemen  and  the  affidavits  of  others,  shewing  that  a  reasonable  com- 
pensation for  forwarding  and  receiving  iron  per  tun  is  from  75  cents 
to  §1.  This  does  not  alter  the  case  in  the  least.  The  operation  of 
receiving  and  forwarding  iron  by  a  commission  merchant,  implies  a 
trust  and  responsibility  which  is  only  reposed  by  persons  who  cannot 
be  present  at  distant  ports,  to  see  to  the  transhipment  of  goods.  The 
commission  in  such  case,  is  a  compensation  for  responsibility  incurred 
and  care  bestowed  in  selecting  suitable  agents  to  make  a  tranship- 
ment, in  taking  care  of  the  property,  securing  proper  bills  of  lading;  but 
Mr.  Culver  Woodburn's  duties  were  of  a  different  nature.  Gov.  Noble 
in  1838  got  the  thing  done  for  one  third  of  the  compensation;  \ which 
fact  is  conclusive. 
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MR.  SAMUEL  HALL. 

This  gentleman  served  as  a  member  of  the  Board  of  Internal  Im- 
provement, and  acting  commissioner  on  the  Central  Canal,  for  eight  or 
nine. months.  During  this  time,  he  was  engaged  in  active  service,  at- 
tending to  all  the  arduous  duties  imposed  on  members  of  the  Board  of 
Internal  Improvement  at  that  period.  The  act  of  1836  allowed  to 
members  of  the  Board  a  compensation  of  $2  per  day,  and  reasonable 
expenses.  By  a  somewhat  liberal  construction  of  *he  act,  and  in  the 
opinion  of  the  committee  an  unjustifiable  one,  the  Board  construed  this 
act  to  allow  them  $2  per  day  for  the  entire  year,  as  appears  from  the 
testimony  of  Mr.  Yandes,  Gen.  Long  and  others,  the  entire  pay  would 
amount,  at  this  rate,  to  $730. 

Not  being  able  to  keep  small  accounts  of  expenditures  with  conve- 
nience, by  an  equally  liberal  construction  of  the  act,  the  Board  fixed 
the  rate  of  their  daily  expenditure  at  $1  50  per  day  for  the  entire  year, 
making  total  allowance  for  expenses  the  sum  of  §547  50.  By  this 
arrangement,  the  annual  salary  of  each  member  of  the  Board  was 
raised  to  the  sum  of  §1,277  50.  It  is  but  just  to  remark,  that  one 
member  cf  the  Board  justifies  his  allowance  by  the  usage  established 
by  members  of  the  Legislature  under  a  similar  act,  in  taking  their  per 
diem  for  holidays  and  Sundays  during  the  session.  So  far  as  the  holi- 
days are  concerned,  your  committee  think  that  the  case  is  fully  in  point, 
and  that  those  members  who  vote  for  adjournment  at  Christmas  and 
Newyear's  days,  should  by  no  means  charge  the  per  diem  for  that 
time.  We  are  admonished  by  this  instance,  in  which  one  abuse  is 
justified  by  another,  to  set  better  examples  in  the  future.  Mr.  Hall, 
in  this  matter,  stands  on  high  ground;  he  performed  duties  equal,  or 
nearly  so,  to  those  of  any  other  member  of  the  Board  of  Internal  Im- 
provement, and  received  his  per  diem  for  the  time  actually  engaged  in 
the  public  service,  charging  no  more  than  actual  expenses,  making  a 
total  for  eight  month's  service,  of  a  little  less  than  §95.  We  find  no 
charge  against  him  whatever. 


MR.  DAVID  BURR. 

This  gentleman  served  as  a  commissioner  on  the  Wabash  and  Erie 
Canal,  and  proved  a  defaulter  to  a  large  amount.  The  circumstances 
attending  that  defalcation  have  been  long  made  known  to  the  public. 
The  balance  found  due  from  Mr.  Burr,  has  been  paid  into  the  Treasury. 
He  has  spread  a  long  defence  on  the  journals  of  the  committee,  by 
which  he  accounts  for  his  defalcation.  His  defence  is  that  he  was  in 
the  habit  of  making  large  advances  to  contractors,  of  which  he  kept  no 
account,  which  were  forgotten  in  the  settlement.     He  proves  by  sev- 
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eral  witnesses,  circumstances  tending  to  sustain  this  view  of  the  matter. 
One  witness  testifies  to  his  having  made  a  loan  at  one  time  of  the  sum 
of  $500.  of  which  he  subsequently  had  no  recollection  whatever.  It 
seems  not  improbable,  that  with  his  careless  habits,  and  the  practice 
which  he  fell  into  of  making  frequent  advances  to  contractors,  the  de- 
falcation ensued  from  the  causes  which  he  suggests.  He  has  paid  the 
balance  found  against  him,  and  therefore,  your  committee  recommend 
no  legal  action  in  his  case.  His  answer  is  somewhat  remarkable  for 
alaboreJ  defence  of  the  system  of  Internal  Improvements,  embodying 
all  the  hallucinations  which  governed  the  public  mind  at  that  day. 

Against  Mr.  YANDES,  we  find  no  charges. 

Against  Mr.  GRiVHAM,  commissioner  on  the  JefFersonville  and 
Crawfordsville  road,  and  the  southern  division  of  the  Central  Canal, 
we  find  a  charge  has  been  made  of  purchasing  the  estimates  of  con- 
tractors at  a  discount.  He  was  prevented  from  attending  before  the 
committee  by  sickness,  and  has  not  been  heard  in  his  defence.  On  his 
case  we  pronounce  no  judgment. 

Against  Col.  BLAKE,  there  have  been  no  charges  preferred, 

The  same  may  be  said  of  Mr.  LEWIS. 


MR.  JESSE  L.  WILLIAMS. 

We  will  notice  the  conduct  of  this  gentleman  as  chief  Engineer.  We 
find  no  charges  against  him  of  speculating,  or  conniving  at  specula- 
tions by  others  of  the  engineer  corps  on  the  lines.  Nor  do  they  charge 
him  with  over-estimates  to  contractors,  or  at  conniving  at  such  conduct 
in  others.  There  is  a  charge  against  him  of  retaining  E.  M.  Beckwith 
in  office,  after  some  of  his  misconduct  had  been  made  known  to  said 
Williams.  The  misconduct  complained  of  to  Mr.  Williams  on  which 
this  charge  was  based,  was  that  Beckwith  had  made  an  erroneous  pro- 
file of  the  ground,  and  false  estimates  of  work  done  on  section  No.  2,  of 
the  Madison  railroad,  whereby  Hendricks  had  sustained  great  loss. 
Mr.  Abram  Hendricks  and  Joseph  H.  Hendricks  the  contractors,  and 
William  Hendricks  Sen.  appear  to  have  united  in  their  complaints 
against  Beckwith  on  this  matter.  In  the  winter  of  1838,  Mr.  J.  H. 
Hendricks  visited  Mr.  Williams  and  requested  him  to  have  his  work 
re-measured.  He  says  that  Mr.  Williams  promised  to  come  down  and 
measure  the  section  himself,  but  did  not  come  down  for  some  months 
afterwards,  and  he  then  got  Beckwith  to  make  out  a  profile  to  satisfy 
Mr.  Hendricks.  This  was  presented  to  Mr.  Hendricks  by  Mr.  Wil- 
liams, but  he  rejected  it  without  examination.  Several  letters  appear 
to  have  been  written  to  Mr.  Williams  subsequent  to  this  time,  by  the 
Messrs.  Hendricks  and  Mr.  Wm.  Hendricks  Sen.,  complaining  of  the 
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same  matters,  and  reflecting  upon  Mr.  Beckwith  very  severely.  The 
committee  will  remark  that  the  nature  of  these  complaints  is  such  as 
to  raise  no  very  strong  impression  on  Mr.  Williams's  mind,  that  Beck- 
with was  dishonest.  They  were  made  by  a  discontented  contractor, 
and  his  immediate  connections  and  friends,  who  complained  of  the 
resident  engineer  for  under  estimates.  Had  there  been  a  complaint  of 
overestimates  by  third  persons,  the  case  would  have  been  quite  differ- 
ent. Mr.  Williams'  confidence  in  Beckwith  in  such  a  case,  might  have 
been  shaken,  and  it  would  have  been  his  duty  to  have  set  on  foot  a 
rigid  enquiry  into  the  facts.  But  it  must  be  borne  in  mind  that  Mr. 
Beckwith  had  been  introduced  to  Mr  Williams,  with  the  highest  tes- 
timonials  of  private  and  professional  character,  that  the  charges  made 
against  him  were  of  a  very  common  character,  such  as  every  engineer 
who  did  his  duty,  was  daily  subjected  to,  from  contractors  who  had 
made  losing  bargains.  Mr.  Williams  might  well  be  slow  to  give  up  a 
confidence  placed  in  Mr.  Beckwith  and  long  cherished,  on  such  weak 
and  improbable  grounds.  The  nature  of  Mr.  Williams's  duties,  re- 
quiring his  presence  and  attention  in  various  parts  of  the  State,  might 
well  excuse  his  not  going  to  Madison  sooner  than  he  did;  and  the  high 
opinion  which  he  entertained  of  the  character  of  the  resident  engineer, 
sufficiently  accounts  for  his  not  evincing  any  suspicions  of  him.  In 
order  to  satisfy  Mr.  Hendricks,  Mr.  Williams  required  Mr.  Beckwith 
to  make  out  a  profile  of  the  ground  on  the  second  section,  which  Mr. 
Hendricks  rejected  without  examination.  This  conduct  on  the  part  of 
Mr.  Hendricks,  was  calculated  to  strengthen  Mr.  Williams's  precon- 
ceived opinion  of  the  complaint;  and  Hendricks's  violent  denunciations 
of  Beckwith,  were  calculated  to  induce  the  belief  that  he  was  animated 
by  somewhat  of  a  personal  animosity  towards  him.  It  was  no  part  of 
Mr.  Williams's  duty  as  chief  Engineer,  to  make  estimates  in  person; 
a  supervision  of  the  works  of  others,  and  a  general  direction  of  their 
operations  necessarily  occupied  his  whole  time  and  attention.  Mr. 
Hendricks's  complaints  were  subsequently  made  to  the  board  of  Inter- 
nal Improvement,  and  Mr.  Thomas  A.  Morris  dispatched  on  the  special 
service  of  making  a  re-measurement  of  the  work.  Mr.  Hendricks 
seems  to  have  entertained  an  opinion,  that  Mr.  Thomas  A.  Morris  was 
confined  by  the  chief  Engineer  to  Beckwith's  profile  and  estimates  in 
making  his  calculations,  but  this  does  not  appear  to  have  been  the 
case.  On  examining  the  transcript  from  the  books  of  the  board,  certi- 
fied to  your  committee,  it  appears  that  his  operations  were  not  so 
limited,  and  Mr.  Williams  denies,  in  his  examination,  having  given  any 
such  directions  verbally.  Complaints  of  the  same  character  were  also 
preferred  by  Hendricks  against  Beckwith,  before  the  board  of  Internal 
Improvement  and  laboriously  investigated.  An  abstract  of  the  whole 
testimony  and  proceedings  have  been  certified  to  your  committee, 
from  which  it  appears  that  the  trial  was  fairly  made,  without  Mr.  Wil- 
liams's interference,  and  Mr.  Beckwith  acquitted.  iV/r.  Beckwith's 
character  was  attempted  to  be  impeached  at  this  trial,  but  he  was  sus- 
tained triumphantly  by  testimony  of  the  most  unimpeachable  character. 
Another  charge  against  Mr.  Williams  is,  that  at  this  trial  he  swore  pos- 
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itively  that  the  profile  made  by  Beckwith  was  correct.  Mr.  Williams 
would  have  hazarded  a  great  deal  in  making  such  an  oath,  as  it  is  not 
pretended  that  he  had  ever  surveyed  the  ground.  Mr.  Williams  would 
have  found  it  difficult  to  have  sustained  himself  in  this  assertion,  had 
he  made  it,  for  the  next  and  most  natural  enquiry  would  have  been, 
how  did  you  arrive  at  that  conclusion?  The  naked  eye  cannot  with- 
out the  aid  of  instiuments  a:id  a  diagram  determine  quantities  and  lev- 
els with  certainty,  and  Mr.  Williams,  had  he  made  such  an  assertion, 
would  have  been  driven  from  his  ground  at  the  next  question.  The 
abstract  of  testimony  furnished  by  the  secretary  of  the  board  (Judge 
Morrison)  does  not  sustain  this  charge;  Mr.  Williams's  opinion  as  to  the 
correctness  of  the  profile,  is  given  in  a  very  qualified  form.  Mr.  Hen- 
dricks' heat  seems  to  have  injured  his  case  before  the  board.  Some 
of  the  levels  noted  on  the  profile  were  afterwards  found  to  be  incorrect. 
Mr.  Beckwith  was  afterwards  prosecuted  by  Mr.  Williams  and  Gov. 
Noble,   and  found  to   be  guilty  of  the  basest  acts. 

The  testimony  of  Messrs.  Palmer,  Bright,  and  others  sustain  Mr. 
Williams  against  another  accusation  made  against  him,  to-wit:  that  he 
had  offered  to  let  Beckwith  escape  if  he  would  testify  against  contrac- 
tors. This  charge  is  supported  by  the  testimony  of  but  one  witness. 
It  is  refuted  by  the  testimony  of  N.  Noble,  M.  G.  Bright,  and  N.  B. 
Palmer.  Mr.  Williams  prosecuted  Beckwith  with  becoming  diligence 
and  perseverance,  when  informed  of  his  rascality. 

Your  committee  will  barely  notice  some  hearsay  testimony  of  Gov. 
Hendricks,  by  which  it  is  attempted  to  be  shewn  that  charges  of  a 
serious  nature,  were  preferred  to  Mr.  Williams  and  Gov.  Noble  through 
the  medium  of  third  persons,  some  three  months  before  his  arrest. 
Gov.  Hendricks'  hearsay  statements  would  have  been  excluded  from 
the  record  by  the  committee,  had  Mr.  Wil'iams  desired  it,  as  improper 
evidence.  But  the  array  of  facts  presented  by  Mr.  Williams,  forms  so 
complete  a  defence  on  this  head,  that  it  is  conceived  the  futile  attempt 
to  attack  him  by  such  improper  means  can  do  his  character  no  hurt* 

Charges  have  been  preferred  against  Mr.  Williams,  by  a  dismissed 
engineer  on  the  New  Albany  and  Vincennes  road.  The  charges  are 
that  at  Mr.  Williams's  instance,  the  officers  were  dismissed  on  that 
road,  and  that  two  of  them  were  dismissed  from  a  motive  of  political 
proscription.  The  facts  are,  as  is  shewn  by  the  records,  that  a  violent 
controversy  had  arisen  on  that  road  between  the  engineers  and  the 
commissioner.  This  controversy  was  of  the  bitterest  character,  and 
manifested  itself  in  abusive  hand  bills  and  anonymous  newspaper  pub- 
lications. It  involved  not  only  the  officers,  but  the  citizens  and  cr 
tractors.  Under  these  circumstances  a  dismissal  of  the  whole  ba 
of  officers  on  that  road,  was  recommended  to  the.  board  by  Mr.  Wil- 
liams, and  that  recommendation  was  followed,  and  a  new  organization 
of  the  corps  of  engineers  made,  by  which  a  saving  was  made  to  the 
State  in  expenses,  and  the  public  interest  advanced.  One  of  the  en- 
gineers dismissed,  a  Mr.  Smith,  was  temporarily  employed  afterwards 
by  the  resident  engineer,  as  an  assistant,  but  against  Mr.  Williams's 
advice,  as  is  shewn  oy  his  letter  on  record.     In  all  this,  Mr.  Williams 
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appears  to  have  acted  correctly.  Mr.  Frazer  the  dismissed  Engineer, 
who  preferred  these  charges  against  Mr.  Williams,  accuses  him  of 
lacking  the  necessary  qualifications  for  his  station.  Your  committee 
cannot  determine,  whether  this  charge  be  true  or  not,  as  they  profess 
no  skill  in  the  science  of  Engineering.  It  ppears,  however,  just  as 
probable  to  your  committee  that  Mr.  Frazer  himself  is  incompetent  to 
decide  on  Mr.  Williams's  qualifications,  as  that  Mr.  Williams  should 
be  so  destitute  of  skill  as  he  supposes.  We  must  have  more  evidence 
before  we  can  pronounce  against  Mr.  Williams's  reputation  for  skill, 
based  on  a  long  continued  employment  in  the  service  of  Ohio  and  In- 
diana. 

There  may  be  several  minor  points  in  Mr.  Williams's  case,  which 
your  committee  have  omitted  to  notice.  But  they  think  that  his  vin- 
dication is  complete  and  triumphant  on  all  points  and  will  be  so  found 
on  examination.  That  he  has  made  ruthless  and  bitter  enemies  in  the 
public  service  is  creditable  to  him,  for  every  man  has  his  enemies  who 
deserves  them.  He  of  whom  all  men  speak  well  is  a  time-server  and 
a  hypocrite.*' 

Note. — My  attention  having  been  called  to  a  slight  error  in  the 
statement  of  Mr.  Williams's  testimony,  touching  Mr.  Morris's  instruc- 
tions, I  herewith  append  the  testimony  itself. 

J.  C.  EGGLESTON. 

Answer  of  J.  L.   JVilliams  to  interrogatory  No.  2*2. 

Mr.  Morris  was  detailed  to  measure  Hendricks'  section,  in  pursu- 
ance of  the  recommendation  of  the  Board,  which  was  in  the  following 
words : 

"The  committee  recommend  to  the  Board  that  to  settle  the  ques- 
tion as  to  the  amount  of  work  actually  done  on  said  section,  the  Prin- 
cipal Engineer  cause  an  estimate  to  be  made  by  a  Resident  Engineer, 
taken  from  some  other  line,  whom  he  shall  order  upon  that  especial 
service  so  soon  as  the  public  interest  will  admit  of  it ;  and  that  in  case 
of  any  excess  over  the  estimates  already  made,  the  acting  commis- 
sioner shall,  in  accordance  with  the  terms  of  the  contract  between  the 
parties,  forthwith  pay  the  same  to  the  memorialist ;  and  also  for  any 
extra  work  which  he  may  be  satisfied  has  been  done,  which  may  not 
be  embraced  in  former  estimates." 

The  object  of  Mr.  Morris's  visit  was  to  carry  out  the  spirit  and  in- 
tention of  this  order.  I  think  I  gave  him  no  written  directions,  nor  do 
I  remember  the  particular  conversation  which  took  place. 

The  following  note  is  made  at  the  request  of  Mr.  Chamberlain  : 

*  "  One  of  the  committee,  Mr.  Chamberlain,  dissents  generally  from  the  conclusions 
of  the  committee,  exculpating  Jesse  L.  Williams  from  blame,  and  acquitting  him  of  im- 
proper conduct,  believing  that  the  testimony,  not  only  does  not  justify  such  conclusions, 
but  on  th  '  contrary  shows  him  highly  culpable  for  not  heeding  the  information  given 
him  of  Beckwith's  rascality,  long  before  he  did  :  and  also  culpably  negligent  or  incom- 
petent in  not  taking  the  necessary  measures  to  prevent  the" "slip,"  so  called,  at  the 
Madison  hill :  and  also  that  his  conduct  has  been  characterized  generally  by  favoriteism 
and  subserviencv  to  political  influences." 

22  S 
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THE  OFFICERS  AND  AGENTS  ON  THE    MADISON    AND 
INDIANAPOLIS  RAILROAD. 

Your  committee  deem  it  proper  to  place  the  officers  and  agents  em- 
ployed on  the  Madison  road,  tor  the  last  two  or  three  years,  in  one 
group.     This  arrangement  is  a  saving  of  labor,  and  perhaps  the   best 
one  which  could  he  adopted  to  give  the  Senate  a  clear  understanding 
of  the  whole  subject.     So  various  have  been  the  violations  of  law,  so 
multifarious   have   been  the  acts   of    wasteful   extravagances,  and   so 
many  and  complex  have  teen  the  fraudulent  acts   of  concealment,  in 
which  many  of  the  agents  employed  on  that  road  have  been  engaged, 
that  your  committee  find  it  difficult   to  distinguish   between  the  inno- 
cent and  the  guilty.     And  the  wreck  of  State  and  individual  credit, 
which  has  afflicted  the  land  within  the  period  of  time  covered  by  this 
head  of  the  report,  while  the  treasury  was  bare,  and  state  bonds  were 
without  a  price,  it  was  a  matter  of  wonder  to  this  community  that  the 
Madison  railroad  still   progressed.     The  agents  who  operated  in  this 
matter  and  the  means  employed  were  alike  concealed.     To  add   to 
the  mystery  of  this  affair,  statutes  seemed  to  have  no  effect  on  them, 
they  appear  to  have  been  treated  as  mere  remonstrances.     The  gen- 
eral act  suspending  operations  on  the  public  works  and  providing  for 
the  pay  of  those  contractors  who  would  consent  to  abandon  their  con- 
tracts, had  the  effect  of  causing  operations  to  cease  elsewhere,  but  the 
Madison  road   pursued  the  even  tenor  of  its   way.     In   the  winter  of 
1341  the  legislature  passed  an  act  prohibiting  the  issue  or  sale  of  state 
bonds  on  any  other  teims  than  for  cash,  and  at  par.    Another  act  pro- 
vided that  proceeds  arising  from  the  sale  of  state  bonds  should  be  de- 
posited in  the  treasury  and  disbursed  by  drafts  on  the  treasury.     This 
was    expressly  declared  to  be  the  only  means  of    disbursement,  and 
this  last  statute  had  a  penalty  attached  to  it,  making  a  violation  of  its 
provisions  a  penitentiary   offence.     No  bonds  have  been  reported  as 
sold  at  par,  during  the  past  season;  no  depos>ites  of  sales  made  in  the 
treasury,  and  no  drafts  on   it  whatever,  and  yet  the  Madison  and  In- 
dianapolis railroad  was  steadily    progressed  with.     The  attention  of 
your  committee  was  early  attracted  to  this  subject,  and  the  solution  of 
this  riddle  has  occupied  much  of  their  attention. 

The  consideration  of  this  subject,  in  a  connected  manner,  compels  the 
committee  to  speak  of  the  conduct  of  several  of  the  officers  in  detached 
portions.  Fund  cc  mmissioner,  Stapp,  for  instance,  will  have  to  be  com- 
mented on  in  two  divisions;  Stapp  at  home  and  Stapp  abroad.  Ex-Gov. 
Noble's  conduct  also,  will  have  to  be  considered  under  two  heads,  of 
Noble  o(f  the  .Madison  railroad,  and  Noble  on  said  road.  Mr.  John 
Woodburn's  conduct  as  commissioner  on  this  road  up  to  the  year  1839, 
has,  been  separately  considered.  He  will  figure  under  this  head  in 
the  less  exalted,  but  scarcely  less  important  character  of  member  of 
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the  Madison  Bond  Company.     With  these  preparatory  remarks,  your 
committee  proceed  to  the  examination  of  this  mystery. 

To  find  the  end  of  a  skein  by  which  this  labyrinth  of  operations  may 
be  threaded  your  committee  go  back  to  the  contract,  entered  into  on 
the  day  of  October,  1839,  between  Fund  Commissioners,  Stapp 

and  Scott,  by  which  the  Madison  bond  company  was  spoken  into  ex- 
istence. This  company  consists  of  the  following  members  :  William 
Hendricks,  John  Woodburn,  George  W.  Leonard,  Victor  King  and 
John  King.  By  this  agreement,  which  will  be  found  in  the  Document- 
ry  Journal,  1839  and  '40,  page  182,  the  said  fund  commissioners  sold 
to  the  said  company,  state  bonds  to  an  amount  not  exceeding  $455,- 
000.  The  sums  to  be  paid  by  the  company  to  be  laid  out  on  the 
Madison  railroad,  under  the  direction  of  the  Board  of  Internal  Im- 
provement. The  bonds  were  sold  at  88  cents  to  the  dollar;  and 
were  to  be  delivered  to  the  company  on  or  before  the  10th  day  of  De- 
cember, 1840;  the  payments  to  be  made  in  instalments,  &x.  This 
conditional  contract  was  signed  by  Mr.  Scott,  and  the  bonds  were  de- 
livered to  Gen.  Stapp  by  him  to  arrange  the  securities  prior  to  a  con- 
summation of  the  sale,  as  appears  on  the  sam3  page  by  the  letter  of 
Mr.  Scott  reporting  the  contract.  The  contract  clearly  contemplated 
being  closed  at  some  future  day,  indeed  the  day  is  named  for  the  de- 
livery of  the  bonds,  viz:  the  10th  day  of  December,  1840.  It  content 
plated  also  a  payment  for  these  bonds  in  cash  at  that  price,  nothing  was 
lacking  to  consummate  the  sale,  on  the  part  of  the  State,  but  the  de- 
livery of  the  bonds.  All  bonds  delivered  under  that  contract  to  the 
bond  company  were  absolutely  sold  for  the  price  stipulated,  and  the 
bond  company  on  its  part  became  bound  to  pay  the  State  that  price, 
and  to  secure  the  payment  as  stipu'ated.  Such  was  not  the  practice, 
however,  under  this  contract,  if  we  are  to  believe  the  statements  of 
the  individual  members  of  the  bond  company  made  before  your  com- 
mittee under  oath.  We  will  commence  with  Mr.  John  King,  a  wit- 
ness whose  statements  from  his  peculiar  position  are  to  be  received 
with  many  grains  of  allowance.  The  first  remarkable  statement  of 
Mr.  John  King  is,  that  the  bond  company,  as  such,  never  had  any 
capital,  nor  did  they  need  any,  not  being  formed  for  any  other  pur- 
pose than  to  facilitate  or  continue  the  progress  of  the  Madison  road  ; 
this  answer  is  given  to  question  No.  3,  page  of  the  journal.  By  a  ref- 
erence to  the  contract  it  will  be  seen  that  the  company  were  formed 
for  the  purpose  of  purchasing  state  bonds,  paying  88  cts.  to  the  dollar 
for  them.  Which  operation  your  committee  conceive  would  have  re- 
quired some  capital.  In  answer  to  question  No.  4,  Mr.  King  denies 
that  any  bonds  were  ever  delivered  to  the  company,  by  either  of 
the  fund  commissioners  under  said  contract;  all  the  bonds  that  were 
ever  used  by  the  company  (except  one  paid  by  Gov.  Noble  in  New 
York  to  contractors  or  their  order)  were  left  with  me  as  agent  of  the 
fund  commissioner,  and  are  stated  in  my  answer  to  7th  and  8th  ques- 
tions. Mr.  King  at  a  subsequent  meeting  gives  a  detailed  statement 
of  all  the  company's  dealings  with  the  fund  commissioner,  Gen.  Stapp. 

From  this  statement  it  would  seem  that  Gen.  Stapp  had  made  sale  of 
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180  bonds  in  New  York,  on  account  of  the  State,  (not  as  agent  of  the 
company  which  there  is  strong  reason  to  suspect)  and  that  after  some 
negotiation  between  him  and  the  company,  the  company  agrees  to 
take  the  sale  off  of  his  hands  on  account  of  the  Madison  railroad. 
The  conditional  contract  for  the  sale  of  bonds,  was  continued  from 
time  to  time,  by  Messrs.  Palmer  and  Stapp,  the  company  being  per- 
mitted to  close  or  not,  until  their  office  expired  last  winter.  Prior  to 
1st  of  July,  1840,  (the  date  is  not  mentioned)  the  contractors  on  the 
Madison  railroad  were  in  favor  of  going  on  with  their  work  and 
wished  to  know  how  they  were  to  be  paid  if  they  did  go  on.  In  con- 
ference between  General  Stapp  and  us,  (i.  e.  Madison  bond  company) 
Stapp  took  the  ground  that  it  was  useless  to  go  on  with  the  work,  un- 
less there  could  be  some  understanding  with  the  contractors  as  to 
how  they  should  be  paid;  he  said  that  he  could  only  raise  one-third  of 
the  amount,  necessary  to  carry  on  the  road,  in  money,  and  that  if  the 
bond  company  could  not  make  enough  out  of  the  bonds  under  said 
contract  of  1839,  to  pay  the  residue,  the  road  must  stop.  It  was  then 
agreed  between  most  of  the  contractors  that  they  should  take  one- 
third  in  money  and  two-thirds  in  bonds  at  par,  or  all  in  bonds  at  88 
cents.  It  was  then  agreed  between  the  bond  company  and  the  fund 
commissioner  that  they  would  confirm  the  contract  of  19th  of  October, 
1  839,  so  far  as  they  could  use  the  bonds  in  payment  of  contractors. 

Mr.  King  on  the  same  page  proceeds  to  state  that,  on  the  24th  of 
October,  1840,  estimates  on  the  road  were  to  be  paid  at  Vernon,  to 
wrhich  place  Gen.  Stapp  and  himself  repaired.  Gen.  Stapp  paid  to 
the  contractors  one-third  of  their  contracts  in  money  and  he  (King)  on 
behalf  of  the  Madison  company,  paid  out  two-thirds  in  bonds,  at  their  face 
to  the  amount  of  18  bonds.  The  other  contractors  were  paid  at  88 
cents  to  the  dollar  in  bonds,  on  account  of  the  Madison  company,  to 
the  amount  of  23  bonds,  making  in  all  41  bonds.  As  these  bonds  were 
handed  to  the  contractors  they  W2re  charged  to  the  company  at  88 
cents  to  the  dollar. 

From  this  statement  it  appears  that  the  sale  made  in  New  York  of 
180  bonds  by  Gen.  Stapp,  which  Mr.  King  says  was  afterwards  taken 
by  the  company,  and  these  41  bonds  paid  to  contractors  by  the  bond 
company  constitute  the  221  bonds  reported  by  Gen.  Stapp  to  the  Le- 
gislature, at  the  opening  of  the  session,  Dec.  1840. 

Let  us  endeavor  to  free  the  statement  of  its  prolixity,  and  come  at 
results.  General  Stapp  sells  180  bonds  east  at  eighty-eight  cents  to 
the  dollar,  which  sale,  after  it  is  made  and  the  securities  exhibited  to 
the  company,  is  taken  by  them.  The  company,  in  this  matter,  em- 
ploys no  capital  and  incurs  no  hazard,  except  in  collecting  the  money 
from  the  eastern  banks  and  getting  it  to  Madison.  If  this  operation 
can  be  safely  performed,  they  make  the  difference  in  exchange,  about 
eight  per  cent.,  or  about  14,000  dollars.  In  the  next  operation  Mr. 
King,  one  of  the  company,  holds  41  bonds  (41,000  dollars)  as  the 
agent  of  the  fund  commissioner;  18  of  these  bonds  he  disbursed  at 
par  to  contractors  as  agent  of  the  bond  company,  and  as  soon  as  they 
are  paid  out  at  par  he  confirms  the  conditional  contract  between  the 
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fund  commissioner  and  the  bond  company,  and  charges  the  company 
with  the  bonds  at  eighty-eight  cents  to  the  dollar ;  the  other  23  bonds 
are  paid  out  at  eighty-eight  cents  to  the  dollar.  The  bond  company, 
in  this  matter,  employ  no  capital  and  incur  no  risk,  but  pocket  2,160 
dollars  for  the  use  of  one  of  their  distinguished  body  a  few  minutes  in 
disbursing  41  bonds  to  the  contractors.  That  fhere  may  be'no  mis- 
take  about  this  matter,  your  committee  will  state  that  the  2,160  dollars 
profit  is  the  difference  between  eighty-eight  cents  to  the  dollar  on  said 
bonds,  at  which  they  were  charged  to  the  company,  and  their  par 
value,  at  which  rate  they  were  paid  out.  The  company,  your  com- 
mittee learn,  did  lose  something  by  their  eastern  contract,  owing  to 
the  failure  of  one  of  the  banks  ;  but  they  incurred,  in  that  operation 
only,  that  hazard.  If  this  statement  be  true,  and  this  is  the  view  of  it 
presented  by  the  bond  company,  your  committee  have  no  hesitation 
in  saying  that  the  whole  operation  is  a  fraud  on  the  State.  The  ex- 
istence of  the  bond  company  is  a  fraud,  their  contract  is  fraudulent 
and  deceptive,  and  their  practice  under  it  any  thing  but  honest.  To 
entitle  a  man  to  any  profit  he  must  incur  some  hazard,  or  employ 
some  capital,  or  render  some  service.  The  bond  company  did  neither, 
according  to  their  own  shewing.  They  were  nothing  more  than  a 
cloak  to  enable  the  state  officers  to  evade  the  law. 

The  operations  above  detailed,  and  some  speculations  in  the  state 
bonds  and  treasury  notes,  mentioned  by  several  witnesses,  appear  to 
have  been  all  the  functions  of  the  Madison  bond  company,  according  to 
their  own  shewing.  As  that  company  appears  to  have  had  its  inception 
in  fraud,  it  has  dissolved  in  a  manner  befitting  its  inception.  The  end 
of  its  existence  was  a  falsehood.  To  prove  this  Mr.  King  states  that 
on  the  26th  of  January,  1841,  the  company  finally  setlled  with  Gen. 
Stapp,  leaving  nothing  due,  and  the  contract  was  cancelled,  as  far  as 
it  could  be  done  in  writing,  and  delivered  up  by  General  Stapp  to  the 
company.  On  the  next  page  of  the  journal  Mr.  King  says,  after  the 
26th  of  January,  1841,  Stapp  was  still  fund  commissioner  until  Gov. 
Noble  came  into  office,  and  he  (King)  acted  as  his  agent,  59  bonds 
remaining  still  in  the  Madison  Insurance  Company  subject  to  his  order. 
When  Governor  Noble  came  into  office,  the  contract  of  1839,  with 
the  Madison  bond  company  was  renewed  and  extended  by  him,  and 
he  (King)  continued  as  agent  for  the  fund  commissioner,  &c.  Ac- 
cording to  this  statement,  General  Stapp  settled  with  the  bond  com- 
pany in  January,  1841,  on  the  26th  day  of  that  month,  and  there 
was  nothing  due.  This  statement  is  sustained  by  Gov.  Hendricks, 
V.  &  J.  King,  Leonard  and  Wood  burn,  the  entire  bond  company, 
and  by  General  Stapp  himself  at  this  time,  and  yet  your  committee 
think  they  can  shew,  without  any  perhaps  in  the  matter,  that  the 
whole  statement  is  untrue  ;  that  there  was  a  collusive  and  fraudulent 
understanding  between  General  Stapp  and  the  bond  company,  that 
these  bonds  and  others  had  been  absolutely  sold  to  the  bond  company; 
that  they  owe  the  State  for  them  eighty-eight  cents  to  the  dollar,  or 
nearly  60,000  dollars,  certainly  55,000  dollars  ;  that  the   receipt  pro- 
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duced  as  26th  January,  1841,  is  an  antedated  paper,  fraudulent  and 
void. 

In  support  of  this  view  of  the  case,  your  committee  will  advance 
the  following  facts.  On  the  tenth  day  of  February,  1841,  General 
Stapp,  in  answer  to  a  resolution  of  the  House  of  Representatives, 
reports  a  table  marked  "  Exhibit  A,"  showing  the  amount  of  bonds 
which  had  been  then  disposed  of,  to  whom  sold,  at  what  rate,  how 
much  had  been  paid  thereon,  and  how  much  remained  due  the  State. 
(This  table  may  be  found  in  the  Documentary  Journal  of  1840  and 
41,  page  580.)  On  this  table,  two  hundred  and  twenty-one  bonds 
are  reported  to  have  been  sold  to  the  Madison  bond  cnmpany,  at  88 
cents  to  the  dollar,  and  the  sum  of  §55,044  63  is  reported  as  the 
balance  due  on  said  sale,  from  the  company  to  the  State.  Your  com- 
mittee cannot  see  how  it  is  possible  lor  Gen.  Stapp  to  make  such  a 
report  as  this,  on  the  tenth  day  of  February,  1841,  if  he  had  settled 
with  the  bond  company  on  the  26th  of  January,  1841,  and  given  them 
a  final  receipt,  as  he  and  the  bond  company  now  allege.  Your  com- 
mittee think  there  can  be  no  doubt  of  the  receipt  being  made  at  a 
date  subsequent  to  the  tenth  of  February,  and  they  believe  that  they 
know  the  immediate  reason  which  operated  on  Gen.  Stapp  and  the 
bond  company  to  enter  into  this  fraudulent  arrangement.  On  the 
13th  of  February,  1841,  (just  three  days  after  Gen.  Stapp  had  made 
his  report,)  an  act  of  the  General  Assembly,  entitled,  an  act  for  the 
relief  of  Joseph  H.  Hendricks,  received  the  signature  of  the  Gover- 
nor. By  this  act  the  fund  commissioner  was  directed  to  sue  the 
Madison  bond  company  for  a  sum  sufficient  to  pay  off  said  Hen- 
dricks, to  whom  the  State  was  indebted  nearly  30,000  dollars.  The 
passage  of  this  act  put  an  immediate  spur  to  the  wits  of  the  Madison 
bond  company,  to  evade  payment,  which  they  endeavored  to  accom- 
plish by  a  settlement  with  the  fund  commissioner,  and  an  antedated 
and  fraudulent  receipt.  Your  committee  see  strong  reason  to  believe 
that  Gen.  Stapp  wras,  at  that  time  and  now  is,  a  dormant  partner  of 
the  Madison  bond  company.  Mr.  John  Woodburn  spoke  of  him  to 
George  Givens,  as  the  agent  of  the  company  in  the  east ;  and  also 
said  that  Stapp  had  agreed  to  bear  his  proportion  of  the  losses  the 
company  might  sustain  through  him.  Mr.  John  King,  one  of  the 
members  of  the  company,  produces  a  letter  from  Gen.  Stapp,  (whe- 
ther antedated  or  not,  your  committee  cannot  ^determine,)  by  wrhich 
Gen.  Stapp  promises  to  bear  his  proportion  of  the  losses  from  the 
eastern  loans.  Mr.  Woodburn  aiso  told  Mr.  Givens  that  they  had 
Gen.  Stapp  in  such  a  position  that  he  would  be  obliged  to  stand  up 
for  the  company.  We  see  also,  that,  through  the  whole  course  of 
his  dealings  with  the  company,  Gen.  Stapp  permits  the  company  to 
deal  with  the  State  in  such  a  manner,  that  the  whole  of  the  hazard 
incurred,  is  thrown  on  the  State,  and  the  whole  of  the  profits  made 
goes  to  the  company.  Whether  engaged  in  purchasing  treasury 
notes,  or  State  bonds  on  the  lines  from  contractors,  or  paying  out 
bonds  to  them,  all  the  profits  of  the  operation  go  to  the  company,  all 
the  hazard  (if  any)  is  born^  by  the  State.     This  is  sufficiently  mani- 
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fest  in  the  case  before  noticed,  at  Vernon,  when  Mr.  King  is  suffered 
to  hold  state  bonds  as  Gen.  Stapp's  agent,  up  to  the  hour  of  disburs- 
ing them,  the  company  incurring  no  risk  of  their  depreciation.  As 
soon  as  he  is  ready  to  disburse  them  at  a  profit  of  twelve  per  cent., 
with  a  versatility  truly  admirable,  Mr.  King  appears  in  a  twinkling 
in  a  new  character.  He  is  no  longer  the  agent  of  the  State.,  but  the 
agent  of  the  company  ;  he  carries  over  to  the  credit  of  the  company 
a  profit  based  avowedly  on  no  capital,  no  labor,  no  risk.  And  Gen. 
Stapp  is  kind  enough  to  see  Mr.  King  in  all  his  chameleon-like  changes 
of  character  just  as  Mr.  King  chooses  to  appear  to  him,  as  the  agent 
of  the  State  in  one  instant,  and  as  the  agent  of  the  company  in  the 
next.  These  facts  induce  your  committee  to  believe  Chat  there  ex- 
isted between  Gen.  Stapp  and  the  company,  not  only  a  community 
of  loss  but  of  profit  also.  If  this  was  not  the  case  he  was  certainly 
the  most  ductile  dupe  ever  known.  On  a  view  of  the  whole  facts, 
your  committee  think  that  the  company  and  Gen.  Stapp  should  be 
both  made  defendants  to  a  bill  in  chancery,  and  their  oaths  dispensed 
with  under  the  new  practice  act.  That  they  should  be  both  held  re- 
sponsible for  the  55,000  dollars  due  the  State,  and  for  the  ill-gotten 
gains  of  the  company,  in  their  operations  on  the  Madison  railroad. 

Gov.  Noble,  by  a  written  agreement  in  March  last,  extended  the 
old  contract  with  the  company  for  a  longer  period,  and  at  a  subse- 
quent date  employed  Mr.  John  King  as  his  agent,  to  disburse  on  the 
railroad.  Although  Gov.  Noble  may  have  been  wholly  ignorant  of 
the  nature  of  the  transactions  previously  had  between  the  company 
and  Gen.  Stapp  ( and  many  of  them  were  of  such  a  nature  as  not  to 
be  understood  without  investigation,  being  covered  up  by  false  re- 
ports and  deceptive  appearances )  yet  your  committee  can  by  no 
means  hold  Gov.  Noble  blameless.  The  renewal  of  this  contract  was 
not  only  without  the  sanction  of  law  but  in  direct  violation  of  at  least 
two  statutes;  one  of  these  statutes  prohibited  the  sales  of  state  bonds, 
except  for  cash  and  at  their  par  value.  This  act  was  passed  just  be- 
fore Gov.  Noble  came  into  office  as  fund  commissioner.  What  right 
had  he  to  sell  bonds  at  88  cents  to  the  dollar,  under  such  a  law?  It 
may  be  perhaps  said  that  he  was  only  continuing  an  old  contract. 
In  answer  to  this  your  committee  would  state  that  Gov.  Noble  admits 
himself,  that  the  contract  had  expired  by  its  own  limitation.  The 
most  subtle  casuist  would  find  himself  puzzled  in  the  effort  to  take 
and  maintain  a  distinction  between  the  making  of  a  new  contract 
and  the  renewing  of  an  expired  contract. 

The  new  statute,  under  which  Gov.  Noble  acted,  prohibited  a  sale 
of  state  bonds  for  a  less  price  than  their  face.  If  the  Madison  com- 
pany had  not  closed  with  the  terms  offered  them  under  the  old 
company,  we  are  at  a  loss  to  perceive  how  Gov.  Noble  had  any  right 
to  extend  to  them  the  provisions  of  that  law  which  had  been  repealed. 
We  do  not  perceive  that  the  company  purchased  any  bonds  under 
this  extended  contract;  but  the  fifty-nine  bonds  above  spoken  of,  were 
suffered  to  remain  in  Mr.  John  King's  hands  as  agent,  for  the  fund 
commissioner,  and  were  disbursed  on  the  Madison  and  Indianapolis 
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railroad  during  the  past  year,  at  a  heavy  loss  to  the  state,  varying 
from  50  to  62*  per  cent.  The  modus  operandi  of  these  disbursements 
may  be  seen  by  several  cases  proven  before  the  committee.  By  the 
testimony  of  Mr.  Thomas  A.  Morris,  Engineer,  it  appears  that  in  lay- 
ing down  the  track  on  the  Madison  and  Indianapolis  railroad,  there 
was  a  deficiency  of  spikes,  and  the  laying  of  iron  must  have  ceased 
unless  they  could  procure  an  additional  supply  of  spikes,  stopping  the 
railroad,  half  way  between  Vernon  and  Griffith's,  in  the  woods.  Un- 
der these  circumstances,  a  request  was  made  to  the  bond  company  to 
furnish  the  spikes.  They  agreed  to  do  so,  if  they  were  paid  for  the 
spikes  what  they  had  to  pay  for  them.  One  Jonah  Weyer  agreed  to 
furnish  the  spikes  to  the  bond  company  for  20  cents  in  bonds  at  their 
face,  ( which  was  double  their  price  in  cash,  as  appears  by  Weyer's 
testimony. )  This  was  the  best  price  for  which  they  could  be  had  in 
bonds,  although  it  is  manifest  that  the  state  was  paying  two  prices 
by  the  operation.  A  bond  estimate  of  the  spikes  was  accordingly 
made  to  Woodburn,  King,  &  Co.  for  10,000  lbs.  of  spikes  at  20  cents 
per  pound,  the  cash  price  being  ten  cents,  and  drafts  were  given  to 
the  company  covering  the  amount.  Iron  chairs  and  spikes  seem  to 
have  been  furnished  in  the  same  way.  The  drafts  were  backed  with 
a  statement  that  the  iron,  spikes,  &c,  were  bought  with  bonds  at 
par  to  enable  the  company  to  settle  with  the  fund  commissioner.  In 
what  way  Messrs.  Woodburn,  King  &l  Co.  paid  those  who  furnished 
them  with  spikes  Mr.  Morris  is  unable  to  say.  We  see  by  this  state- 
ment, that  the  spikes,  iron  chairs,  &c.  on  the  Madison  railroad  were 
furnished  by  the  bond  company  to  the  acting  commissioner,  Dr.  Ma- 
son; but  the  estimates  were  made  wi  h  regard" to  the  market  value  of 
the  bonds.  For  the  spikes  we  clearly  paid  two  prices.  Mr.  Weyer 
says  the  cash  price  was  ten  cents,  they  were  estimated  to  the  bond 
company  at  20  cents  in  bonds,  the  State  losing  in  this  small  transac- 
tion $  1,000.  Mr.  King  howover,  fearing,  as  your  committee  believe, 
that  the  state  would  charge  the  whole  59  bonds  to  the  company  at 
88  cents  to  the  dollar,  under  the  extended  contract,  appears  in  a 
totally  new  character  when  he  deals  with  Weyer  for  the  spikes.  He 
is  no  longer  agent  of  the  fund  commissioner,  nor  does  he  act  as  agent 
or  member  of  the  Madison  bond  company,  but  as  the  agent  of  the 
board  of  internal  improvement;  how  he  got  this  authority  so  to  act 
does  not  clearly  appear.  Mr.  Mason  gave  him  no  such  authority, 
and  he  says  himself  that  he  acted  at  the  request  of  the  Engineer, 
Morris,  and  supposing  that  Mr.  Morris  acted  for  the  board,  he  signed 
the  contract  with  Weyer  as  he  did,  that  is,  as  agent  for  the  board  of 
internal  improvement. 

Your  committee  have  selected  this  instance,  out  of  the  many  before 
us,  to  shew  the  manner  in  which  the  disbursements  have  been  made 
during  the  past  year.  To  recapitulate;  estimates  for  spikes,  chairs 
and  iron  were  made  to  the  company  at  their  price  in  state  bonds, 
which  was  double  the  cash  price  ;  these  estimates  are  delivered  and 
endorsed  ;  that  the  bonds  were  paid  out  at  par,  in  order  to  enable  the 
company  to  settle  with  the  fund  commissioner.     If  the  company  settle 
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under  the  contract  of  March  last,  that  is  if  they  allow  the  State  88  cts. 
to  the  dollar  for  the  bonds,  it  is  manifest  that  the  State  will  suffer  two 
processes  of  shaving:  1st,  by  allowing  the  company  bond  estimatesin- 
stead  of  cash  estimates,  the  State  pays  two  prices  for  materials  ;  next 
comes  the  12  per  cent,  profit  of  the  company,  making  a  total  loss  of 
62i  per  cent.  One  other  remark  about  this  company  and  they-  will  be 
dismissed  ;  the  fifty  nine  bonds  left  in  Mr.  King's  hands  by  General 
Stapp  were  bonds  sold  the  company  at  88  cenis  to  the  dollar.  The 
company  seek  to  evade  the  payment  by  a  delivery  of  the  bonds,  and 
a  renewal  of  the  contract;  and  during  the  past  season,  by  the  secret 
connivance  of  one  fund  commissioner  and  an  illegal  and  void  contract 
with  another,  entered  into  by  practising  a  deception  on  him  by  a  false 
receipt,  get  the  bonds  worked  out  on  the  railroad,  at  a  heavy  sacri- 
fice te  the  State.  They  now  seek  to  evade  paying  for  those  bonds 
on  the  ground  that  the  State  has  had  the  use  of  them  on  the 
road.  We  deny  that  the  State  sanctioned  any  part  of  the  proceed- 
ings. There  was  no  law  authorizing  the  renewal  of  the  contract  in 
March  last.  There  is  no  law,  and  there  never  has  been  any,  author- 
izing an  agent  or  officer  of  trie  State  or  board  of  Internal  Improve- 
ment, or  acting  commissioner,  to  use  bonds  in  the  payment  of  con- 
tracts. The  law  of  last  winter  especially  provides  that  the  bonds 
shall  be  sold  for  cash  only ;  that  the  cash  should  be  deposited  in  the  trea- 
sury and  thence  drawn  out  by  audited  checks,  and  in  no  other  manner 
whatever.  The  drafts  which  the  company  have  received  are  illegal,  any 
settlement  they  may  make  or  have  made,  with  the  fund  commission- 
er, on  these  drafts  is  void  ;  they  are  wood  cocks  caught  in  their  own 
spring.  Your  committee  are  for  holding  them  to  their  first  purchase 
of  the  bonds  ;  their  shallow  devices  ought  not  to  deceive  us.  If  such 
have  been  the  operations  on  the  Madison  and  Indianapolis  railroad, 
what  shall  we  say  of  the  officers  employed  on  it,  and  how  shall  we 
distribute  the  blame  among  them?  Governor  Noble  must  bear  all  the 
blame  of  renewing  the  contract  with  the  bond  company.  Mr.  Mason, 
the  acting  commissioner  on  the  road  and  Mr.  Williams,  as  far  as  he 
had  a  knowledge  of  the  matter  (which  does  not  appear)  must  bear  the 
responsibility  of  using  the  state  bonds  on  the  road  instead  of  cash. 
Dr.  Mason  vindicates  himself  by  the  act  appropriating  >>400,000  to 
the  Indianapolis  and  Madison  railroad,  and  the  act  of  last  winter  au- 
thorizing the  laying  down  of  £100)000  of  railroad  iron  on  the  Mad- 
ison and  Indianapolis  railroad  under  the  superintendence  of  the 
board.  Neither  of  these  acts  in  any  way  justify  the  out  lays  of 
of  the  past  season.  The  act  first  above  referred  to  was  an  ordi- 
nary act  making  an  appropriation  to  a  road,  and  authorizing  the  side 
of  bonds  to  carry  the  road  on.  This  act  was  surely  subject  to  repeal, 
and  was  very  essentially  qualified  by  the  legislation  of  last  winier. 
The  law  of  last  winter  was  express  on  its  fare,  that  no  bonds  should 
be  sold  for  less  than  par  and  for  cash;  that  the  proceeds  should  be  de- 
posited in  the  treasury  and  checked  out  by  audited  checks. 
There  never  was  any  law  that  authorized  bond  estimates  to  be  made 
on  our  public  works.  Dr.  Mason  shews  in  his  further  defence  cer- 
23  S 


166 

tain  cogent  reasons  of  expediency  which  justified,  in  his  opinion,  the 
outlays;  one  of  which  was  that  the  State  agents,  in  purchasing  the 
railroad  iron,  had  given  bond,  under  the  act  of  Congress,  to  lay  it 
down,  within  two  years  time  of  its  entry  into  port,  or  else  pay  the 
duties  which  amounted  to  nearly  $  12,000;  several  other  reasons 
of  a  similar  nature,  such  as  the  great  waste  of  cedar  timber,  and 
other  materials  purchased  for  the  road,  unless  the  same  was  laid  down 
immediately. 

To  all  this  your  committee  answer,  that  the  State  had  chosen  her 
own  course  ol'  conduct,  and  published  it  in  the  statute  book.  Similar 
losses  were  being  sustained  at  other  points  on  the  public  works,  and 
it  was  with  full  knowledge  that  such  losses  must  occur,  that  the  Legis- 
lature acted.  The  state  credit  had  sunk  until  her  bonds  had  depre- 
ciated to  a  great  extent  in  market.  It  was  obviously  dishonorable  in 
the  State,  when  she  could  not  pay  interest  on  her  debt,  to  suffer  her 
bonds  to  be  peddled  out,  on  the  public  works,  at  fifty  cents  to  the  dol- 
lar. 

She  had  denied  her  agents  this  authority  in  the  statute  book,  and 
they  had  nothing  to  do  but  to  obey.  Your  committee  deny  that  the 
board  of  internal  improvement  have  any  right  to  set  aside  the  statutes, 
because  they  think  the  interest  of  the  State  requires  it.  For  these 
reasons  Dr.  Mason's  defence  is  thought  inadmissible. 

The  extension  of  the  contract  with  the  Madison  bond  company, 
from  time  to  time,  by  Messrs.  Palmer  and  Stapp,  and  the  delivering  by 
them  of  41  of  the  bonds  signed  by  Scott  and  Stapp  to  the  Madison 
bond  company,  was  equally  without  the  sanction  of  law,  as  the  sale 
made  by  Mr.  Noble  to  the  bond  company.  Messrs.  Scott  and  Stapp 
signed  the  whole  number  of  Madison  and  Indianapolis  railroad  bonds, 
which  were  left  with  General  Stapp,  under  the  conditional  contract, 
to  be  delivered  up,  if  the  contract  was  confirmed,  on  or  before  the  10th 
of  December,  1839.  This  contract  was  then  extended  to  March,  and 
expired  In  the  winter  of  1840,  an  act  of  the  Legislature  was  passed, 
prohibiting  any  fund  commissioner  from  selling  or  disposing  of  any 
bonds,  until  the  same  were  signed  by  the  Treasurer  whose  duty  it  was 
to  keep  a  register  thereof. 

It  is  manifest  that,  after  the  expiration  of  the  contract  with  the  Mad- 
ison company,  in  the  spring  of  1840,  if  any  more  bonds  were  subse- 
quently sold  them,  they  should  be  signed  and  registered  by  the  Trea- 
surer and  yet  the  contract  was  renewed,  from  time  to  time,  by  the 
fund  commissioners,  Stapp  and  Palmer,  and  forty-one  of  the  old  bonds 
were  sold,  without  the  compliance  with  the  requisitions  of  that  stat- 
ute. By  continuing  this  contract,  after  its  expiration,  the  officers  on 
this  road  seem  to  think  that  they  could  evade  any  legal  enactments 
made  subsequent  to  that  appropriation.  The  facts  relating  to  this 
sale  will  be  found  in  the  joint  report  of  Messrs.  Palmer  and  Stapp, 
page  56,  second  part  of  Documentary  Journal,  1840 — 1841.  But 
it  is  but  justice  to  Messrs.  Noble,  Mason  and  Palmer,  to  say,  that 
your  committee  find  no  evidence  of  either  of  these  gentlemen  be- 
ing,   in    any    wise,    connected    with    the    Madison    bond  company. 
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The  loud  lamentations  of  the  company,  spread  on  our  journals,  com- 
plaining of  the  suit  brought  against  them  by  Mr.  Noble,  sufficiently  in- 
dicate that  he  is  doing  his  duty  towards  them. 

What  remedy  should  be  had  against  the  officers,  and  how  to  distri- 
bute their  liability,  is  a  question  of  some  difficulty.  Some  of  the  rem- 
edies of  the  State  may  be  concurrently  prosecuted  against  the  dif- 
ferent officers  and  the  bond  company  at  the  same  time.  Tn  other  in- 
stances it  would  be  necessary  to  make  an  election.  These  matters 
must  be  left  to  the  discretion  of  the  attorney  of  the  State. 


MR.  NOAH  NOBLE, 

Fund  commissioner  and  member  of  the  board  of  internal   improve- 
ment. 

This  gentleman  served  as  a  member  of  the  board  of  internal  im- 
provement, from  the  expiration  of  Mr.  Morrison's  term  of  service,  un- 
til he  was  appointed  fund  commissioner.  One  of  the  charges  against 
him  relates  to  the  change  made  in  the  termination  of  the  White-water 
canal  at  Lawrenceburgh,  Indiana.  It  has  been  attempted  to  be 
shown  before  the  committee  that  this  change  of  location  was  made 
from  private  and  interested  motives.  That  Mr.  Noble  designed  there- 
by to  enhance  the  value  of  the  property  of  one  of  his  relatives,  Enoch 
D.  John.  Gen.  Long's  termination  of  the  canal  would  have  placed 
the  basin  on  the  second  bank  of  the  Ohio  river,  from  which  he  pro- 
posed to  let  off  the  water  by  tumbles  into  the  river.  Gov.  No- 
ble extended  the  canal  to  the  usual  steamboat  landing  at  Lawrence- 
burgh. In  this  extension  Mr.  Noble  appears  to  have  been  governed 
by  correct  motives.  He  was  sustained  by  the  opinion  of  Engineers; 
and  the  correspondence  of  Gov.  Noble  with  citizens  of  Lawrence- 
burgh at  the  time,  exhibits  to  your  committee  unequivocal  proof  of 
the  correctness  of  his  motives. 

To  have  stopped  the  canal  at  a  distance  from  the  river,  and  have 
a  drayage  of  produce  for  a  half  mile  would  have  given  a  great  advan- 
tage to  the  Cincinnati  branch  of  the  white-water  canal.  The  exten- 
sion of  the  canal  to  the  river  was  clearly  good  policy.  The  usual 
steamboat  landing  appears  to  be  the  proper  termination  of  the  canal. 
It  is  the  best  landing,  the  only  one  at  which  business  is  done,  and  if 
Mr.  John  was  incidentally  benefitted  by  the  location,  your  commit- 
tee do  not  perceive  any  reason  to  believe  that  circumstance  weighed 
a  feather  in  the  mind  of  the  commissioner. 

Another  charge  against  Gov.  Noble  is  that,  while  acting  as  commis- 
sioner on  the  northern  division  of  the  Central  canal,  he  employed  one 
Alvord  to  buy  up  the  estimates  of  contractors  at  a  discount.  On  this 
subject  some  hearsay  testimony  got  on  the  journal  of  the  committee, 
without  attracting  notice  at  the  time.     It  amounts  to  nothing,  howev- 
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er,  and  there  is  direct  and  undoubted  testimony  to  prove  the  contra- 
ry. Alvord  was  employed  to  settle  with  contractors,  and  pur- 
chnsed  a  few  estimates  at  a  discount  for  himself,  and  without  the 
knowledge  or  consent  of  Gov.  Noble.  There  is  no  testimony  to  sup- 
port this  charge,  and  the  proof  is   to  the  contrary. 

Another  charge  against  Gov.  Noble  requires  to  be  examined  more 
minutely.  One  J.  H.  Hendricks,  the  contractor  on  section  No.  two, 
testifies,  that  in  the  spring  of  1840,  about  §17000  was  due  him  for 
work  done  on  the  2d  section,  the  pay  for  which  he  was  not  entitled  to 
receive  without  suspending  operations  on  the  contract,  according  to 
the  term  of  the  act  for  the  relief  of  contractors.  That  he  produced 
at  the  office  a  list  of  the  names  of  certain  persons  in  whose  favor  he 
wished  drafts  drawn  for  the  money  due  him  ;  that  to  these  persons 
he  owed  nothing  at  the  time,  and  that  the  person  who  made  out 
the  drafts  for  treasury  notes,  set  just  such  amounts  opposite  to  the 
names  of  each  individual  as  he  chose  ;  and  that  the  whole  transac- 
tion was  a  fictitious  one,  and  that  he  drew  his  money  on  the  drafts. 
He  further  states  that  Gov.  Noble  suggested  this  arrangement.  Mr. 
T.  A.  Morris,  who  was  the  individual  who  made  out  the  drafts,  testifies 
that  in  the  settlement  he  did  not  deviate  from  the  rules  by  which  he 
was  governed  in  other  settlements  made  by  him.  It  was  the  prac- 
tice to  issue  drafts  first  for  all  due-bills  filed  against  the  contractors 
for  labor,  &c.  ;  then  for  all  notes  of  hand  or  accounts  or  claims  filed, 
which  the  contractor  was  willing  to  pay  in  this  manner.  Mr.  Hen- 
dricks gave  me  the  names,  I  think,  on  a  small  piece  of  paper,  which  I 
think  also  contained  the  amount  to  be  paid  to  each  name.  If  the 
amount  was  not  on  the  paper  handed  me,  he  stated  to  me  how  much 
to  issue  drafts  for  to  the  names  so  given,  and  no  other  names  or 
amounts  were  used  than  those  dictated  by  him.  Mr.  Hendricks 
spoke  of  owing  large  amounts  on  account  of  his  work,  as  I  understood 
at  the  time  ;  he  gave  me  the  amounts  for  the  drafts,  not  as  the  pre- 
cise amount  due  each  individual,  but  as  a  probable  sum  due  for  claims. 
Mr.  Hendricks  did  sign  receipts  which  recited  that  they  were  for 
drafts  given  on  account  of  claims.  All  the  persons  for  whom  drafts 
were  issued,  were  then  engaged  in  business  in  Madison.  Gov.  Noble 
took  no  direction  of  the  settlement,  nor  do  I  believe  that  he  ever  saw 
the  names  used  in  filling  up  the  drafts,  until  the  drafts  were  present- 
ed him  for  his  signature.  I  do  recollect  of  his  making  some  observa- 
tions to  Mr.  Hendricks  about,  the  amount  of  claims  being  so  large, 
at  which  Mr.  Hendricks  enumerated  various  sources  of  expense  for 
the  work,  and  among  others  mentioned,  I  think,  his  powder  bill.  Mr. 
Morris  also  exhibits  and  proves  a.  letter  from  Mr.  Hendricks  to  Gov. 
Noble,  written  prior  to  the  settlement,  complaining  of  the  importuni- 
ty of  the  labor*  is,  who  threatened  to  turn  out  for  their  pay.  Mr. 
Hendricks  was  again  examined  by  the  committee  and  reiterates  his 
testimony  with  distinctness,  alledging  that  the  transaction  was  a  ficti- 
tious one,  and  that  it  was  suggested  by  Gov.  Noble,  and  denies  that 
he  furnished  the  amounts  for  which  the  drafts  were  to  be  issued. 
Gov.    Noble  denies  Mr.  Hendricks1    statements,   unequivocally  in   his 
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examination,  and   refers   the  committee   to  a  joint  resolution    supple- 
mental to  the  bill  paying  contractors,   which  makes  it  his  duty  to  re- 
tain the  amounts  due  to  laborers  and    to  other  persons  for  materials, 
and  also  all  debts,  claims,  or  orders,  due  and  acknowledged  to  be  due, 
by  contractors  to  any  person,  and  requested  to  be  paid   by  him.     The 
duty  of  the  commissioner   was   simply  to  ascertain   whether  a  debt 
was  acknowledged  to  be  due  by  a  contractor  and  whether  he  wished 
it  paid,  he  had  no  authority  given  him  to  test  its  validity   by  an   issue 
at  law,  or  to  hear  testimony.     The  question   is,  did  Gov.   Noble  sug- 
gest to  Mr.  Hendricks  this  method  of  evading  the  law  or  not.     Your 
committee  take  one  fact  for  granted,  to  wit :  that  the  transaction  was 
a  fictitious  one.     If  Mr.  Hendricks'  statement   be   true,  Gov.  Noble 
was  guilty  of  inventing  a  fiction  to  evade  the  law.     Several  consid- 
erations have  to  be  weighed  in  determining  this   question.     The   pos- 
itive testimony  of  Mr.  Hendricks  is  balanced  by  the  positive  testimo- 
ny of  Mr.   Morris.     Mr.  Morris  maintains  that   these   names    were 
presented  as    the   names  of  actual  creditors,  and  the  amounts    due 
each    dictated    by    Mr.    Hendricks.     This    Mr.    Hendricks    denies. 
Mr.    Morris  maintains  further,  that  on  the  presentation  of  the  drafts 
to  Gov.   Noble   he   objected   to  them  because  the  amounts  were   so 
large,  and   that  Mr.  Hendricks  proceeded  to  explain  away  that  sus- 
picious circumstance,  by   enumerating  the   heavy  expenditures  he  had 
been   subject   to,  and  particularly   the  powder  bill  for  blowing  rocks. 
Mr.  Hendricks  denies  this.     So  far  the  testimony    appears  to   be  bal- 
anced.    There  are  several  considerations  which  should  turn  the  scale. 
It  is  clear  that  Mr.  Hendricks  was  interested  in  deceiving  Gov.  Noble, 
and  Gov.  Noble  had  no  interest  to  connive  at  his  deceptive  practices. 
On   the  contrary  he  would  have  hazarded  his  reputation  for  nothing. 
It  was  Mr.  Hendricks  who  got  the  money,  not  Gov.  Noble.  Secondly, 
the  written  testimony  makes  strongly  against  Mr.  Hendricks;  the  letter 
which  he  wrote  to  Gov.  Noble  urges  very  strongly  his  need  of  money 
to  pay  his  hands.     This  letter  there  could  lie   no  use  in   writing  if  he 
had  had  any   private  understanding  with  Gov.  Noble   that   he  should 
get  his   pay  by   fictions.     Lastly,   Mr.   Hendricks  appears   before   the 
committee  in  an  attitud?  more  unfavorable  than  Mr.  Morris,  because, 
according  to  his  own  showing,  he  was  party  to  a  fraud  on  the  State, 
one,  it  is  true,  of  a  mitigated  character,  since   he  was  only  getting 
his  due,  but  he  was  still  getting  it  by  a  deception.  .  On  the   other 
hand  there  was  a  strong  desire  on  the  part  of   the  officers  engag- 
ed   on    the    Madison  road  to  carry  it  on  and  that  may  have  been 
an  inducement  to  them  to  evade  the  direct  operation  of  the  law.  Your 
committee  state  these  considerations  as  grounds  proper  to  be  weighed 
one  against   another  in  deciding  this  question  ;  they  feel   great  aver- 
sion to   expressing  a  decided  opinion  since   the   doing  so  would   con- 
demn one  or  other  of  the  witnesses.     They  are,  however,  constrained 
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to  decide  on  these  facts,  in  favor  of  Gov.  Noble.*  There  have  been 
no  charges  against  Gov.  Noble  touching  his  conduct  as  fund  commis- 
sioner, except  the  extension  of  the  contract  to  the  Madison  bond 
company,  which  your  committee  think  to  have  been  illegal  and 
strongly  condemn.  In  other  respects  we  find  him  free  from  blame. 
But  little  money  could  have  passed  through  his  hands  this  year  and 
we  find  no  charges  against  him  as  disbursing  officer  at  any  time. 
Your  committee  have  in  another  part  of  this  report,  suggested  the 
proper  remedy  against  Gov.  Noble,  on  the  illegal  transaction  above 
named. 


DR.  COE. 

The  committee  have  to  make  a  somewhat  detailed  statement  of  the 
matters  connected  with   the   operations   of  this   fund  commissioner. 
That  he  may  have  incurred  much  censure,  in  public  estimation,  which 
was  not  justified  by  his  conduct,  your  committee  feel  inclined  to  be- 
lieve.    But  we  are   constrained  to   bring  to  the   notice  of  the  Senate 
certain  matters,  touching  his  official  conduct,  which  they  cannot  view 
in   a  favorable  light.     His  own  examination  discloses   the   following 
facts.     1st,  That  he  was  a  stockholder  in  the  Morris  Canal  &  Bank- 
ing Company,  (an  institution  by  which  the  State  has  sustained  heavy 
losses)  during  the  time  he  was  making  sales  of  our  bonds  to  that  com- 
panv.     Thus  he  was  at  the  same  time  acting  in  the  capacity  of  a  sell- 
er and  buyer  of  the  state  bonds.     This  is  a  violation  of  a  wTell  settled 
principle  of  law,  by  which  the  trustee  is  prohibited  from  placing  him- 
self in  such  an  attitude  that  his  own   interest  is   brought  in  conflict 
with  the  duties  imposed  on  him.     We  find  from  his  examination,  also, 
that  he  was  a  stockholder  in  the  Staten  Island  and  Whaling  Compa- 
ny, and   director  in  the   Staten  Island  bank.     It  is  but  justice  to  say 
that  Dr.  Coe  alleges  that  his   office  of  director   was   assumed  with  a 
view  of  guarding  the  interest  of  the  State.     Such  is  the  vindication  of 
his  conduct  presented  by  himself,  and  your  committee  see  nothing  in 
the   facts   disclosed,  relating  to   this  matter,  by  which   an   inference 
more  injurious  to    him   could  be  drawn.     Of  the  next  matter  in  Dr. 
Coe"s  official  conduct,   worthy   of  particular  notice,  your  committee 
cannot  make  so  favorable  a  report.     In  order  that  exact  justice  may 
be  done  him,  your  committee    will  here  quote  his    own  words.     In 


♦The  following  note  is  made  at  the  request  of  Mr.  Chamberlain,  a  member  of  the  com- 
mittee,  v'.z  \ 

He  does  not  concur  in  the  above  conclusion,  for  the  reason  that  he  believes  that.  it.  is 
not  justified  by  the  testimony;  the  preponderance  of  which,  in  his  opinion,  when  all  con- 
sidered, clearly  implicates  Noah  Noble,  as  the  prime  mover  of  arrangements,  by  which 
the  work  was  pros^cuter'   in  direct  contravention  of  law. 
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page  of  the  journal   of  the  committee  will   be   found  the   following- 
statement  of  Dr.  Coe,  viz  : 

"Some  three  or  four  months  after  the  renting  of  the  factory,  and 
before  I  had  received  payment  for  the  Winchester  and  Potomac 
bonds,  an  offer  was  made  me  of  $100,000  of  Indiana  5  per  cent, 
bonds,  below  j)ar,  the  lowest  price  the  commissioners  had  then  sold 
them,  and  apprehending  that  they  might  be  offered  still  lower,  if  not 
taken  out  of  the  market,  and  thereby  injure  any  further  sales  for  the 
State,  I  obtained  the  refusal  of  them  ;  and  the  Morris  Canal  &  Bank- 
ing Company  being  large  holders  of  our  bonds,  and  therefore  interest- 
ed in  preventing  a  depression  in  price,  I  applied  to  them  to  take  them 
out  of  the  market  ;  they  however,  refused  to  purchase  them  for  cash 
at  that  price  for  which  they  were  offered,  but  agreed,  if  I  could  make 
a  sale  of  them  on  credit,  that  they  would,  to  facilitate  the  operation, 
discount  the  paper,  if  the  security  was  undoubted.  Shortly  after 
this  I  received  an  acceptance,  on  time,  on  the  house  of  Brown  of  Bal- 
timore, for  the  Potomac  and  Winchester  bonds,  which  I  got  discount- 
ed of  the  house  of  Brown  and  Brothers,  in  New  York,  and  purchased 
50  of  these  bonds  for  the  Staten  Island  and  Whaling  Company,  and 
I  thinK,  exchanged  them  for  those  previously  put  in  their  possession. 
If  not  they  were  substituted,  being  of  the  same  denomination  and  val- 
ue, but  my  present  belief  is,  that  they  were  exchanged.  There  still 
remained  50  of  the  bonds  offered  for  sale,  and  by  dint  of  several  ne- 
gotiations, I  eventually  procured  for  them,  a  part  in  cash,  and  the  re- 
mainder in  paper  well  secured,  at  about  six  months  to  run,  which  the 
Morris  Canal  &,  Banking  Company,  according  to  agreement,  discount- 
ed, and  with  it  and  the  cash  obtained,  I  paid  for  the  bonds,  but  in  or- 
dering this,  I  once,  and  only  once,  recollect  of  using  20  state 
bonds  (§20.000)  as  a  collateral  security  a  few  days,  while  making  the 
exchanges  necessary  for  the  different  transactions,  the  stock  being  ta- 
ken in  different  parcels,  which  I  felt  justified  in  ordering,  it  being 
necessary  to  facilitate  the  taking  of  these  bonds  out  of  the  market, 
and  much  more,  as  I  believe,  for  the  interest  of  the  State  than  my  in- 
dividual profit  ;  and  had  these  20  bonds  been  by  any  means  lost,  my- 
self and  securities  would  have  been  abundantly  responsible  to  the 
State*"  Doct.  Coe  proceeds,  a  little  further  down  the  page,  in  allu- 
sion to  these  transactions,  that  he  did  make  something  individually, 
but  without  possible  prejudice  to  the  State,  for  he  never  asked  the  per- 
son offering  to  take  less  than  his  first  offer.  Your  committee  have 
given  this  extract  more  fully  in  order  that  Dr.  Coe's  vindication  of 
himself  should,  the  more  distinctly,  appear  on  the  face  of  the  report. 
The  law  of  the  case  is  clearly  against  the  Doctor,  through  the  whole 
transaction.  A  trustee  has  no  right  to  trade  in  the  trust  property. 
The  law  does  not  permit  an  agent  to  make  a  profit  to  himself,  by  any 
dealings  in  the  property  committed  to  his  charge.  He  is  not  permit- 
ted to  place  himself  in  a  situation  in  which  his  individual  interest  is 
opposed  to  the  interest  of  his  principal,  and  if  he  makes  a  profit,  by 
any  operations  connected  with  the  subject  matter  of  his  trusts,  he  is 
compelled  to  account  to  his  principal.     To  apply   these   principles  to 
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this  case,  Dr.  Coe  was  agent  of  the  State  to  make  sales  of  her  bonds 
in  the  eastern  markets,  on  the  best  terms  practicable.  It  is  evident 
that  in  the  purchase  of  these  state  bonds  with  his  individual  means, 
his  interest  was  brought  in  conflict  with  the  interest  of  the  State. 
The  charge  of  keeping  up  the  credit  of  the  State  was  committed  to 
him,  and  he  evidently  had  the  power  of  depressing  the  stocks  in  mar- 
ket, if  he  wished  it  ;  and  whenever  he  became  a  buyer  of  state  stocks 
it  became  his  interest  so  to  do.  The  law  does  not  peimit  this  conflict 
of  interest  and  duty,  and  whatever  profit  Dr.  Coe  may  have  made  in 
the  transaction  enures  to  the  benefit  of  the  State,  even  although  he 
had  employed  only  his  individual  means  in  the  transaction.  This 
however,  was  not  the  case.  Dr.  Coe  confesses  that  $20,000  worth 
of  the  state  property  (i.  e.  20  bonds)  were  employed  as  a  collateral 
security  to  aid  him  in  effecting  these  operations,  by  which,  he  says, 
he  made  some  profit.  If  the  capital  of  the  State  was  employed  to 
aid  him  in  the  transaction,  on  what  principle  can  he  justify  himself  in 
not  dividing  profits  with  the  State.  The  amount  of  profit  made  by 
Dr.  Coe  in  this  transaction,  does  not  appear  on  the  face  of  his  an- 
swer, and  your  committee  did  not  feel  justified  in  pressing  an  involun- 
tary disclosure  from  Dr.  Coe,  of  the  amount  of  profit  realized,  on  the 
principle  that  no  person  can  be  compelled  to  testify  against  himself. 
The  circumstance  of  its  being  withheld,  induces  your  commitee  to 
believe  that  the  profit  was  considerable,  and  this  conclusion  is  justified 
by  the  evidence  of  James  Farrington,  Esq.,  to  whom  Dr.  Coe  said  he 
had  made  about  $  10,000  by  some  operation  in  state  stocks,  bonds 
and  mortgages.  Whether  this  was  or  was  not  the  same  transaction 
your  commitiee  cannot  determine.  There  are  other  operations  of 
Dr.  Coe  in  stocks  and  bonds,  which  your  committee  disapprove,  a 
more  minuLe  notice  of  which  is  not  deemed  necessary,  as  nothing  con- 
nected with  the  transactions  disclosed,  renders  them  so  decidedly  ille- 
gal as  to  subject  him  to  any  liability.  But  your  committee  cannot 
sanction  the  practice  of  a  fund  commissioner  going  into  market,  on  any 
pretext  whatever,  and  buying  up  state  bonds  with  individual  means. 
The  temptation  to  use  the  means  of  the  State,  and  to  abuse  her  cred- 
it for  individual  gain,  is  so  great  that  it  cannot  but  result  in  the 
grossest  abuses.  If  it  be  necessary,  to  sustain  the  credit  of  the 
State,  for  the  fund  commissioner  to  buy  up  floating  bonds,  the  pur- 
chases should  be  made  with  the  funds  of  the  State,  and  the  prof- 
it accounted  for.  Your  committee  recommei.d  the  filing  of  a  bill 
in  chancery  against  Dr.  Coe,  to  compel  him  to  disclose  on  oath, 
the  amount  of  profit  which  he  made  in  all  such  transactions,  and 
to  compel  him    to    account  for  the  same  to  the  state  treasury. 

Your  committee  deem  him  censurable  for  rash  and  percipitate  ac- 
tion, in  the  sale  made  to  the  Pontiac  railroad  company,  and  to  the 
Erie  county  bank.  This  sale  appears  to  have  been  made  without  the 
consent  of  his  colleagues  and  against  their  judgment.  The  bonds 
were  delivered  before  the  sale  was  confirmed  by  them.  This  circum- 
stance rendered  it  doubtful,  in  the  opinion  of  Dr.  Coe's  colleagues, 
whethf-  the  bonds  could  be  regained,  and  made  it  expedient  in  their 
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judgment  for  them  to  confirm  the  sale.  The  sale  resulted  as  Messrs. 
Farrington  and  Smith  feared,  in  a  heavy  loss  to  the  State.  In  miti- 
gation of  this  censure  your  committee  deem  it  just  to  state,  that  this 
sale  was  made  for  a  very  good  price.  But  Dr.  Coe  in  his  eagerness 
to  effect  a  good  sale  was  not  su.Ticiently  circumspect  as  to  the  sol- 
vency of  the  purchasers,  and  adequacy  of  security. 

In  order  to  show  the  course  of  Dr.  Coe,  and  his  speculations  whilst 
Fund  Commissioner  the  following  additional  facts  are  given  as  they 
appear  from  the  testimony. 

During  Dr.  Coe's  term  of  service  the  Lawrenceburg  and  Indianap- 
olis railroad  company,  were  desirous  of  converting  into  cash  the  bonds 
of  the  state,  which  they  held  for  §100,000,  and  lor  that  purpose,  de- 
spatched Mr.  Omer  Tousey  to  New  York.  That  gentleman  (rinding 
it  to  be  almost  impossible  to  cash  the  bonds,  owing  to  the  great  scar- 
city of  money)  applied  to  Dr.  Coe,  who  cashed  the  bonds  for  him  at 
the  rate  of  ten  per  cent  per  annum. 

It  will  naturally  here  be  asked,  by  what  means  Dr.  Coe  was  en- 
abled to  do  this  without  using  the  funds  of  the  State. 

He  says,  "I  took  the  risk  upon  myself,  in  case  the  debt  due  from  the 
Cohens  to  the  State  should  be  drawn  out  of  their  hands  below  §200,000 
before  the  draft  became  due,  (i.  e.  the  draft  cashed  by  the  Cohens  for 
$100,000,)  to  individually  take  it  up.  On  these  conditions  I  obtained 
the  draft  discounted  at  seven  per  cent,  and  the  difference  between 
which  and  ten  per  cent,  between  §1,500  and  §1,600,  the  exact  sum  I 
do  not  recollect,  in  doing  this  I  perhaps  acted  imprudently  in  taking 
the  risk  for  the  compensation." 

Thus  it  is  made  evident  that  for  the  mere  verbal  promise,  that  in 
case  the  State  called  for  the  §200,000,  then  laying  in  the  hands  of  the 
Cohens  with  which  money  Dr.  Coe  and  they,  cashed  for  Mr.  Tousey 
§100,000  of  state  bonds,  the  Cohens  keeping  that  proportion  of  the 
discount  which  amounted  to  seven  per  cent,  per  annum  and  Dr.  Coe 
the  overplus,  Dr.  Coe  receives  a  clear  profit  of  §1,500  or  §1,600,  and 
the  capital  employed  belonged  to  the  State. 

Independent  of  this  acknowledgment,  being  entirely  inconsistent 
with  his  previous  denial  that  he  had  not  used,  except  in  one  instance, 
the  funds  of  the  State  as  a  capital  to  speculate  with,  it  appears  quite 
possible  and  even  probable  that  much  of  the  loss  the  State  ultimately 
sustained  from  the  Cohens,  originated  from  allowing  the  funds  of  the 
State  to  lay  too  long  in  their  hands,  and  if  all  was  not  due  and  payable 
at  the  time  of  their  failure,  these  accommodations  and  mutual  profits, 
by  using  state  funds,  must,  by  their  very  nature,  tend  to  destroy  that 
strict  vigilence,  with  which  the  fund  commissioner  shoul  I  always 
guard  the  interests  of  the  State. 

But  with  respect  to  Dr.  Coe?s  conduct,  whilst  acting  as  fund  com- 
missioner, the  most  extraordinary  and  startling  facts  are  his  intimate 
connection  with  the  Morris  Canal  &  Banking  company,  an  institu- 
tion by  which  Indiana  has  sustained  most  enormous  losses.  It  ap- 
pears by  information  obtained,  under  the  authority  of  the  committee, 
from  New  York,  that  Dr.  Coe  bought  in  November  and  December 
24  S 
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1836,  70  shares  of  the  capital  stock  of  the  Morris  Canal  &,  Banking 
company,  in  July  1837,  298  shares  and  in  August  of  the  same  year 
40  shares,  making  a  total  of  408  shares  of  the  capital  stock  held  by 
him,  and  with  the  exception  of  10  shares  sold  in  February  1837,  he 
continued  to  hold  the  same,  until  transferred  by  him  to  the  company 
on  the  19th  of  October  1840. 

Here  we  have  an  exposition  of  facts  most  extraordinary  in  them- 
selves and  which  the  committee  canaot  find  any  1;  guage  sufficiently 
strong  to  express  what  must  have  been  the  baneful  consequences  from 
the  influence  acting  upon  Dr.  Coe  when  negotiating  in  behalf  of  the 
State,  for  immense  sums,  at  the  very  time  he  was  personally  and  di- 
rectly interested  as  a  heavy  stockholder.  But  we  must  not  stop  here. 
The  committee  also  obtained  an  account  of  numerous  benefactions 
received  by  Dr.  Coe  from  the  Morris  Canal  &,  Banking  co.,  which, 
upon  their  face,  evince  anything  but  a  just  regard  to  his  duties  as  fund 
commissioner,  as  a  mere  exposition  of  the  facts  alone  will  make 
evident. 

He  is  credited  with  a  commission  of  five  per  cent,  upon  a  sale  of 
£400,000,  (supposed  stocks)  $20,000 

His  half  of  profits  on  a  sale  of  280  bonds,  11,200 

All  his  stock  398  shares  in  the  Morris  Canal  Bank  at 
par  which  at  the   time  were  not  worth  more  than 
fifteen  cents  on  the  dollar  making  a  difference  of 
about  33,680 

Also  his  note  for  about  39,000 

_ 

$103,880 

Here  we  have  it  evident  that  Dr.  Coe  received  commissions  and 
profits  and  benefits  from  the  Morris  Canal  &  Banking  company  alone 
of  more  than  §100,000.     It  needs  no  comment. 

It  is  proper  to  add  to  this  statement  the  manner  in  which  this  tes- 
timony was  procured.  Dr.  Coe  refused  to  inform  the  committee  of 
the  amount  of  his  stock  in  the  Morris  Canal  &  Banking  Company  and 
as  Mr.  Sweetzer  was  just  starting  to  New  York,  as  agent  of  the  fund 
commissioner,  it  was  thought  advisable  to  ask  him  to  procure  such 
abstracts  from  the  books  of  the  company  as  would  cast  light  on  this 
subject.  He  accordingly  enclosed  us  in  a  letter  an  unauthenticated 
transcript  of  the  books,  from  which  these  facts  appear. 

Note  by  Mr.  Eggleston  to  Dr.  Coe's  case. 

Since  the  report  was  read,  Dr.  Coe  informs  me  that  the  committee 
have  committed  an  error  in  the  statement  of  his  account  with  the 
Morris  Canal  &  Banking  Company.  'Die  items  in  the  account  as 
stated  by  the  committee  after  the  first  two,  are  said  to  be  incorrect. 
This  may  be  so,  the  committee  may  not  have  understood  the  nature 
of  the  entries  on  the  paper  furnished  us  owing  to  the  vagueness  of  the 
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account,  and  accordingly  an  opinion  is  not  expressed  in  an  unquali- 
fied manner  about  the  remaining  items.  They  appear  to  us  to  be  cor- 
rect however.  J.  C.  EGGLESTON. 


CALEB  B.  SMITH  AND  JAMES   FARRINGTON. 

Your  committee  have  examined  the  statements  of  these  gentlemen. 
They  were  both  fund  commissioners  at  the  time  of  the  sales  made  of 
state   bonds   to  the  Erie  county  Bank  and   the  Pontiac   railroad  com- 
pany,   by   which   the   State    sustained   a    loss.     They    concurred   in 
opinion  relative   to   the  unsoundness   of  the  Free-banking  system  of 
New  York,  an    opinion  which   time  has  verified,  and   united   in  op- 
posing any  sales  on  credit,  of  our  stocks  to  any  of  these   institutions. 
The   sale   made  to  the  Pontiac  railroad   company  and   Erie   county 
Bank  they  opposed  in  its  incipient  stages  and  but  for   the  indiscreet 
act  of  Dr.  Coe  in  delivering  the  bonds  before   the  sale  was  confirmed, 
they  would  not  have  sanctioned  the   sale.     In  making  the  sale  to  the 
Western  Bank  of  New  York,  your  committee  have  every  reason  to 
believe   that  they  used  all  due  precaution   to  secure   the  debt.     The 
securities  exacted  by  them  appeared  to  be  ample,  and  as  many  pre- 
cautions appear  to  have  been  taken   to  guard   against  imposition,   as 
the  circumstances  permitted.     If  any  of  these  were  worthless  at   the 
time,  a  very  ingenious  fraud,  (covered  by  testimonials  of  the  most  im- 
posing kind)  must  have  been  practised  on  them.     In  order  to  obviate 
the  necessity  of  a  more  detailed  report  on  the   various  sales   by   our 
fund  commissioners  on  credit,  your  committee   would  here  remark 
that  frequent  losses  must  eventually  ensue   under   the   system.     The 
looseness  of  the  law. defining  the  duties  of  the  fund   commissioners, 
there  having  been  no  legal  provision  to  prevent  it  until  the  winter  of 
1  841,  throw  the  whole  onus  of  these  losses  upon  the  legislative  depart- 
ment ofthe  government,  except  those  cases  in  which  losses  might  have 
ensued    from  the  carelessness  or  fraud  of  the   fund  commissioners. 
In  a  great  majority  of  the  cases  where  losses  have  ensued,  your  com- 
mittee  think  them  chargeable  to  the  system,  not   to  the   agents   em- 
ployed.    It  is  out  of  the  nature  of  things  that  agents  sent  to  a  strange 
market  to  deal   with   men   of    whom   they   could  have   no  previous 
knowledge,   entrusted   with   millions  of  the   state  bonds,  which   they 
were  directed  to  sell  on  time,  could  escape    being  occasionally   impos- 
ed on  by  false  securities  and  fraudulent  practices.     The  lessons  which 
our  experience  on   this   subject  has  taught  us,  have   been    too   dearly 
learned  to  be    disregarded.     These  remarks  are  intended  to  apply   to 
all  those  cases  in  which  losses  have  been  sustained  under  the   system, 
without  misconduct,  on  the  part  of  the  officers  engaged  in   effecting 
sales.     Your    committee  exculpate    Messrs.  Smith    and    Farrington 
from  either  carelessness  or  fraud  in  any  of  their  sales. 
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In  the  case  of  Mr  Smith  the  attention  of  the  committee  was 
drawn  to  a  gratuity  of  §200,  made  him  by  Mr.  Lanier  of  Madison. 
A  gratuity  of  a  like  sum  was  made,  by  the  same  individual,  to  Dr. 
Coe  while  fund  commissioner. 

Your  committee  on  examination  of  the  facts  can  find  no  shadow  of 
evidence  tending  to  shew  that  it  hud  any  connection  whatever,  with 
their  official  duties,  or  that  it,  in  any  way,  influenced  their  official 
conduct.  The  reception  of  it  is  then  merely  a  question  of  propriety, 
to  be  decided  by  their  own  delicacy,  on  which  your  committee  have 
no  right  to  express  an  opinion. 


MR.  SAMUEL  MERRILL. 

This  gentleman  acted  as  Bank  agent  and  made  a  loan  on  credit  to 
the  Morris  Canal  &l  Banking  Company,  by  which  the  State  lost  a 
large  sum  of  money.  We  do  not  see  any  thing  in  Mr.  Merrill's  loan 
to  distinguish  this  transaction  from  other  loans  on  credit  which  have 
turned  out  unfortunately.  There  are  no  charges  against  him  affect- 
ing his  character.  We  believe  that  he  acted  imprudently  in  this  ne- 
gotiation, and  without  using  the  proper  means  for  securing  the  inter- 
est of  the  State.  He  appears  to  have  been  as  much  infatuated  and 
spell  bound  as  any  of  our  eastern  agents. 


MR.  LUCIUS  H.  SCOTT. 

There  are  no  charges  against  this  gentleman,  nor  has  he   been   ex- 
amined, being  unavoidably  prevented  from  attending  at  Indianapolis. 


MR.  SAMUEL  HANNA, 

Seived   as  fund   commissioner  for  several   years,     There  are    no 
charges  against  him. 


JEREMIAH  SULLIVAN,  ESQ. 
The  same  remark  will  apply  to  this  gentleman. 
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NICHOLAS  McCARTY. 

There  is  nothing  in  this  gentleman's  case  to  distinguish  it  from  that 
Messrs.  Sullivan,  and  Hanna. 


MILTON  STAPP,  FUND  COMMISSIONER. 

Your  committee  deem  it   impracticable  to  test  the  conduct  of  this 
gentleman  by  the  rigid  rules  of  right  and  taw.     The  task  would  be  in- 
terminable, for  the  enquiry  obviously  would  not  be,  what  has  he  done 
wrong,  but  what  is  there  in  his   whole  business  correctly  done.     His 
complicated  negotiations  with  Sherwood,  Danforth,  Dodge,  Robinson 
and  others,  his  loans  of  state  property  to  sustain  tottering  swindling 
shops,  his  antedated  letters  and  receipts,  his  negligence  and   confusion 
in    business,  his  improper    connections    with    brokers,    shavers    and 
swindlers  are  facts  too  glaring  to  be  denied,  too  grossly  wrong  to  ad- 
mit   of    palliation,  and  too  palpably    indefensible  to    invite    attack. 
Your  committee    will  not  occupy  the   time  of  the  Senate  with  a  la- 
bored comment  on  the   matters 'of  accusation  and  defence,  contained 
in   the   report  of  Gov.   Noble  and  the  letters  of  General  Stapp  ;  but 
deem  it  their  duty  to  report  such  additional   testimony  as   they  have 
been  enabled  to  procure,  tending  to  throw  any  light  on   the  subject 
matter  of  those   reports.     It   appears  from   the  testimony    of  Wm. 
Hendricks,  jr.,  that  Sherwood  was  introduced  to  him   by  General 
Stapp,  and  that  Gen.  Stapp  recommended  him  as  a  suitable   agent  to 
use  Gallipolis  paper,  in  the   purchase  of  treasury   notes;  that  he  and 
his  sub-agents  purchased  a  large  amount  of  treasury   notes  with  this 
paper  for  Sherwood.     Mr.  Stewart,  a  witness  before  the  commitee, 
testifies  that  he  was  in  New  York  a  short  time  before  the  explosion  of 
the  Gallipolis  concern,  in  December,  1840,  with  twenty   state  bonds, 
which  he  wished  to  dispose  of.  Gen.  Stapp  advised  him  to  sell  the  bonds 
for  Gallipolis  paper,  stating  that  he  could  get  more  from  Sherwood 
than  any  other  person,  and  that  Gallipolis  paper  would  answer  Stew- 
ards purpose,  as  he  intended  to  disburse  the  same  in  Indiana.     Stewart 
objected  to  take  the  Gallipolis  paper,  stating  his   belief  that  the  bank 
was  insolvent,  because  it  was  endeavoring  to  circulate  all  of  its  paper, 
that  it  possibly  could.     General  Stapp  referred   to  the  report  of  the 
bank  and  the  character  of  its  directory.     To  which  Stewart  reiterated 
his   opinion  of  the  insolvency  of  the  bank.     Gen.  Stapp  then  stated 
that  he  would  guarantee  the   bank  to  the  first  of  May.     After  remain- 
ing in  New  York  eight  days  Mr.  Stewart  made  an  arrangement,  by 
which  he  sold  ten  bonds  on  condition  that  he  got  the  money.     Gen. 
Stapp  gave  him  an  order  on  Stewart's  [Sherwood's]  agent  in  Madison 
for  the  Gallipolis  money  on  delivery  of  the  bonds,  which  order    is 
produced  in  Gen.  Stapp's  hand-writing.     Before  Mr.    Stewart    got 
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to  Madison  the  bank  exploded,  which  defeated  the  contract.  Be- 
fore Stewart,  left  New  York  he  stated  to  Gen.  Stapp  that  he  should 
need  about  §2,000  as  he  had  some  debts  to  pay  in  Philadelphia,  and 
that  he  would  thank  him  if  he  would  dispose  of  3  or  4  bonds  for  him; 
to  this  he  kindly  consented.  He  disposed  of  them  to  Drew,  Robin- 
son &  company,  paid  him  in  their  draft  five  days  sight  on  a  bank  in 
Xew  York,  except  $200  which  was  paid  in  cash.  The  draft  he  at- 
tempted to  dispose  of  in  Philadelphia  but  could  not,  on  account  of 
the  doubtful  character  of  Drew,  Robinson  &  company,  and  had  to 
wait  until  the  draft  matured,  which,  when  presented,  was  paid. 
Sherwood's  character  is  proven  to  have  been  at  that  time,  by  the 
same  witness,  that  of  an  artful,  designing  man.  Mr.  Stewart  also 
heard  in  New  York,  a  conversation  between  Sherwood  and  General 
Stapp,  from  which  it  appeared  that  an  Illinois  commissioner  had  sold 
Sherwood  §100.000  of  Illinois  bonds  for  an  equal  amount  of  Gallipo- 
lis  paper,  under  an  agreement  that  he  would  buy  Illinois  state  scrip  ; 
the  profits  to  be  divided  equally  between  Sherwood  and  said  commis- 
sioner. That  the  commissioner  had  gone  home  and  reported  the 
sale  to  the  Governor  as  a  sale  of  bonds  at  par.  Mr.  Sherwood  ap- 
peared much  displeased  with  the  commissioner,  and  General  Stapp 
remarked,  in  a  jocular  manner,  that  the  Illinois  commissioner  was  a 
rascal  and  had  cheated  Sherwood  out  of  fifteen  or  twenty  thousand 
dollars,  and  that  Sherwood  ought  to  hold  him  to  his  contract,  for  he 
understood  there  was  a  distinct  agreement  between  them. 

This  testimony  has  an  important  bearing  on  General  Stapp's  con- 
duct, as  your  committee  conceive.  This  Gallipolis  bank  was  nothing 
better  than  a  swindling  shop.  The  fact  that  Sherwood  had  large 
amounts  of  its  paper  at  his  disposal,  that  he  was  trying  to  put  it  off 
by  means  of  agents  in  Indiana,  Illinois  and  elsewhere,  which  facts 
were  known  to  General  Stapp  ;  the  fact  that  General  Stapp  himself 
assisted  Sherwood  to  employ  agents  at  Madison  to  disburse  it ;  his 
knowledge  of  a  disgraceful  transaction- between  Sherwood  and  the 
Illinois  commissioner  ;  and  lastly,  General  Stapp  giving  an  order  on 
Sherwood's  agent  in  Madison  for  §10,000,  strongly  indicate  to  your 
committee  that  there  was  an  improper  connection  between  them  ; 
that  Stapp  was  a  partner  in  these  transactions  of  Sherwood,  or  wits 
employed  as  his  confidential  agent  in  many  of  his  nefarious  practices. 
This  testimony  is  not  at  all  aii'ected  by  the  proof  that  other  members 
of  the  directory  of  the  Gallipolis  bank  sustained  a  good  reputation. 
In  view  of  these  facts,  General  Stapp's  claim  of  credits  for  Gallipolis 
paper  on  hand,  should  undoubtedly  be  disallowed.  Your  committee 
append  to  this  report  divers  letters  marked  from  A  to  H.  These  are 
letters  written  to  General  Stapp  and  by  him  deposited  in  the  fund 
commissioner's  office.  Danforth's  letter  A,  General  Stapp  says  in 
his  explanation,  is  a  letter  of  apology  on  Danforth's  part  for  not  pay- 
ing more  than  $10,000  of  the  §30,000  which  he  had  promised  to 
pay.  Letter  B,  Genexal  Stapp  says  explains  itself.  Letter  C  of  Cole, 
refers  to  an  extension  of  time,  which  General  Stapp  had  given  the 
Bingham pton   bank  with  the  understanding  that  the  payments  were 


179 

to  be  made  in  eastern  funds  ;  this   letter   is   urging   Gen.  Stapp   to 
change    the   arrangement  so   that  the   payments  might  be    made   in 
western  funds.     Gen.  Stapp  in  his  explanation  shows  what  was  done 
under  it,  which  is  deemed  immaterial,  as  your  committee  draw  no  in- 
ference from  the  letter  injurious  to  General   Stapp,  except  that   we 
deem  the  extension  of  time  granted,  and  the  change  in  the  arrange- 
ment to  have  been   a  very  hazardous  operation.     They  make  a  good 
many  fair  promises  to  Gen.  Stapp,  which  he  requests  us   to  notice. 
In  explanation  of  letter  D,  General  Stapp  says  that  he  loaned  the  X. 
A.  Trust  and  Banking  company  60  of  our  bonds  to  be  hypothecated 
to  aid   them  with  their  payments  in  July.     Gen.  Stapp   thinks   this 
loan  enabled  the  company  to  make  a  payment  to  us  of  .^'70,000  which 
we  would  not  otherwise  have   obtained.     The  practice   of  loaning 
state  bonds,  by  a  state  agent,  to  failing  creditors  to  prop  them  is  new 
to   the  committee.     We  have  been  unable  to  find  any  law  to   sanc- 
tion it,  and  it  appears  to  us  to  lack  any  plausible  reason  to  sustain  it. 
It  is  bad  enough  for  the  State  to  be  driven  to   the  desperate  expedi- 
ent of  hypothecating  bonds  on  her  own  account,  but  to  lend  our  bonds 
to  tottering  companies  to  be  hypothecated,  for  the  purpose  of  sustain- 
ing, for  a  few  months,  the  deceptive  appearance  of  solvency,  is  an  out- 
rage not  to  be  tolerated.     In  explanation  of  letters  E,  F  and  G,  Gen. 
Stapp   informs  us  that  he  had  loaned   to  the  infamous   Sherwood  40 
of  our  state  bonds  to  sustain  the  Erie  county  bank  as  he  understood, 
and  that  Sherwood  told  him,  when  asked  to  return  them,  that  he   had 
joined    a   company    to   purchase    up    Dry  Dock  stock  and  that    it 
would  cramp  him  very  much  to  return  the  bonds  then,  but  that  when 
the  stock  should  be  all  purchased  he  would  then  pledge  it  and  pay 
him.     Sherwood  offered   Stapp  a  share  in  the  Dry  Dock  speculation 
which  he   declined  and  never  owned  any   of  the   Dry   Dock  stock. 
(Here  is  another  confession  of  a  loan  of  40  of  our  bonds  to  an  infa- 
mous stock-jobber.)     In  continuation  General  Stapp  says,   that  of  40 
bonds  heretofore   spoken  of,  Sherwood  returned  30,  leaving    10   still 
in  his  hands,  which  he  kept  until  General  Stapp  gave  him   the   bonds 
to  take  up  the  old  loans  and  make  new  ones.     The   explanation   is  of 
much  length  and  your  committee  have   not  patience   enough   to    dis- 
sect it,  but  in  order  that  General  Stapp  may  not  complain  of  injustice, 
it  is  appended  and  made  a  part  of  the  report  marked  (X.)     The  fol- 
lowing tabis  exhibits  in  figures  the  results  which  strike  your  commit- 
tee  : 
General  Stapp  loaned  of  our  bonds  as  follows,  to  wit  : 

To  Sherwood  40        returned  30,  leaving  10 

To       do.  30  ■«  30 

To  Beers  60  — 

—  40 

130 

The  number  of  bonds   confessed  t->  be  loaned  is,    130.     The   whole 

suspended  debt  from  these  loans  is  ,§40,000  for  all  Qf  which   General 

Stapp  should   be    held    accountable.     Your    committee  consider  the 

apology  infinitely  worse  than   any  inference   which   could  be   drawn 
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from  the  letters.  General  Stapp  seems  to  have  thought  that  he  had 
a  right  to  loan  the  credit  of  the  State,  at  will,  to  the  swindlers  and 
brokers  in  Wall  street,  and  bad  indeed  must  be  the  conduct  of  any 
public  officer  who  olfers  such  facts  as  these  by  way  of  apology. 
Your  committee  spent  some  time  in  examing  General  Stapp's  cash  ac- 
count but  came  to  no  satisfactory  conclusion.  His  business  has  been 
done  in  such  a  confused  and  heedless  manner,  as  to  render  such  an 
examination  a  very  tedious  business,  requiring  more  time  than  was 
allowed  us.  The  balance  against  him  on  the  cash  account  stated  by 
the  present  fund  commissioner  is  about  $69,000.  This  is  stoutly  de- 
nied by  General  Stapp.  Your  committee  recommend  [that]  that 
matter,  and  all  others  above  noted,  be  settled  by  a  suit  on  General 
Stapp's  official  bond. 

Your  committee  have  thus  concluded  their  labors.  But  they  can- 
not dismiss  the  subject  without  saying  to  the  Senate,  and  through 
the  Senate  to  the  country,  that  their  labors  have  been  not  only  ar- 
duous and  perplexing,  to  a  degree  unknown  in  the  past  legisla- 
tion of  the  State,  but  also  of  a  most  painful  and  disagreeable 
character.  The  session  has  been  a  brief  one  ;  and  yet  remarkable, 
not  only  for  the  immense  amount  of  local  legislation,  but  legislation 
of  a  general  kind,  affecting  most  extensively?  be  it  for  good  or  evil, 
the  most  delicate,  important  and  exciting  interests  of  the  State,  now 
peculiarly  alive  to  her  disastrous  predicament,  and  the  past  and  pre- 
sent doings,  at  home  and  abroad,  of  all  her  public  functionaries.  In 
addition  to  a  necessarily  active  participation  in  all  this  legislative  ac- 
tion, as  it  has  daiiy  progressed  in  this  chamber,  each  member  of 
your  committee,  at  the  opening  of  the  session,  had  a  station  assigned 
him  at  the  head  of  some  one  of  the  most  important  of  the  standing 
committees  of  the  Senate,  a  station  taxing  him  almost  daily  with 
great  labor  and  much  responsibility.  In  addition  to  all  this  has  been 
superadded  the  toils  and  perplexities  of  this  investigation,  to  which 
they  have  indefatigably  applied  themselves,  during  more  than  forty 
nightly  sessions,  protracted  long  into  hours  due  to  repose  from  their 
other  labors.  Thev  have  brought  before  them  an  immense  number 
of  persons  and  papers  from  almost  every  part  of  the  State,  and  have 
diligently  sea -ched  back  through  a  continuous  period  of  some  eight  or 
ten  years,  years  never  to  be  forgotten  in  the  history  of  Indiana. 
They  have  accumulated  and  journalized  at  length,  and  have  attempt- 
ed to  digest  and  analyze,  an  amount  of  testimony  which  would  make 
a  much  larger  volume  than  that  of  the  Revised  Statutes  of  1838.  But 
the  task,  herculian  as  it  has  been,  was  assigned  them  by  the  elec- 
tion oi  the  Senate;  the  country  demanded  that  it  should  be  per- 
formed 5  and  they  have  gone  through.  It  would  be  an  unpardona- 
ble arrogance  in  your  committee  to  pretend  that  their  statement  of 
what  appear  to  be  racts,  is  always  correct,  indeed  that  they  have  not 
often  been  misled  by  appearances.  Amidst  the  bewilderments 
through  which  they  have  been  compelled  to  thread  their  way, 
it  would  be  passing  strange  if  they  have  not  sometimes  mistaken 
their  true    course.     And    they  regret  this  the  more,  because  of  its 


bearing  upon  the  conduct  and  character  of  some  of  the  most  promi- 
nent men  of  the  State.  But  the  public  mind  has  been,  and  is  still,  la- 
boring under  a  feverish  experiment,  and  justly  so.  Investigation 
was  not,  and  is  not,  to  be  avoided.  Light  and  truth  must  sooner  or 
later  have  appeared,  and  for  the  justification  of  the  upright,  as  well  as 
the  condemnation  of  the  guilty  they  could  not  appear  too  quickly. 
Your  committee  entered  upon  their  labors  with  little,  if  any  other 
lights  than  those  that  were  already  before  the  mass  of  their  fellow 
citizens.  And  candor  compels  them  to  say,  that  they  have  been  baf- 
fled in  their  efforts  to  illuminate  with  undoubted  certainly,  much  of 
the  ground  they  have  endeavored  to  explore.  Painfully  conscious  of 
these  difficulties,  they  greatly  distrust  some,  and  with  much  diffidence, 
they  reluctantly  state  many  more,  of  the  conclusions  to  which  they 
have  been  driven.  But  they  have  anxiously  sought  after  truth,  and 
painful  though  it  be,  they  have  fearlessly  and  frankly  stated  their  con- 
clusions. If  they  are  wrong,  time  and  circumstances  permitted  no- 
thing better.  Their  duty  imperiously  demanded  nothing  less.  They 
therefore  ask  to  be  discharged.  All  of  which  is  respectfully  submit- 
ted. 

Your  committee  recommend  the  passage  of  the  bill  herewith  pre- 
sented. 

J.  C.  EGGLESTON, 
S.  W.  PARKER, 
THOS.  D.  BAIRD. 

The  undersigned  disagree  particularly  to  that  part  of  the  report  of 
the  committee  of  investigation,  which,  in  tendency,  goes  to  exonerate 
Noah  Noble  from  the  knowledge  of  the  fictitious  payments,  made  to 
Hendricks,  a  contractor  on  the  Madison  and  Indianapolis  railroad. 
The  evidence  on  record,  together  with  the  contracts  signed  by  said 
Noble,  for  work  upon  said  road,  and  which  have  been  read  in  the  Se- 
nate chamber,  all  go  fully  to  confirm  them  in  the  opinion,  that  Noah 
Noble  both  knew  and  -was  fully  aware  of  the  character  of  the  fictitious 
payments  above  alluded  to. 

NATHL.  WEST, 

E.  M.  CHAMBERLAIN. 

The  undersigned  being  further  well  satisfied,  that  the  testimony 
does  not  justify  conclusions  exonerating  Jesse  L.  Williams  from  blame 
in  the  manner  set  forth  in  the  above  report,  dissents  entirely  from  so 
much  thereof  as  relates  to  such  conclusions. 

E.  M.  CHAMBERLAIN. 
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A 

(From  D.  Danforth.) 

Columbus,  Ohio,  Oct.  10,  1840. 
Milton  Stapp,  Esq., 

Dear  Sir :  I  have  this  day  sent  by  private  hand,  a  package 
marked  to  your  address,  care  of  S.  G.  W.  Gano,  Esq.,  cashier  of  the  La- 
fayette Bank,  Cincinnati,  Ohio,  containing  ten  thousand  dollars.  Five 
thousand  Circleville,  Ohio,  and  five  thousand  West  Union,  Ohio,  a 
portion  of  them  small  notes  ;  this  is  all  I  can  send  you  at  this  time ; 
and  I  have  the  arrangement  made  so  that  I  shall  be  able  to  send  you 
more  very  soon.  I  have  had  some  trouble  in  putting  matters  in  pro- 
per shape  at  the  bank,  owing  to  the  derangement  that  Cole  made  in  the 
affairs;  but  I  now  have  the  matter  all  in  proper  shape,  and  in  a  short 
time  it  will  render  me  very  great  assistance.  The  bank  now  stands  in  a 
good  condition  for  doing  business,  but  the  board  are  afraid  to  issue 
much  until  the  banks  resume,  as  they  are  determined  to  continue  to 
pay  specie.  Now,  my  friend,  I  want  you  should  be  very  careful 
about  making  use  of  the  notes,  but  in  such  a  way  as  they  will  be  sure 
of  getting  a  good  circulation  :  in  Cincinnati  they  are  worth  a  premium 
from  the  fact  of  the  bank  paying  specie.  The  credit  of  the  bank 
stands  high  in  this  section,  and  I  am  determined  to  keep  it  so.  I  had 
to  pay  off  all  the  liabilities  that  Cole  made,  before  I  cculd  rise  in  the 
bank  with  perfect  confidence  to  the  directors.  I  have  done  so ;  he 
was  indebted  to  the  bank,  when  the  late  trouble  commenced, $57,000, 
which  debt  now  is  all  discharged.  I  stand  a  No.  1  with  them,  and  in 
a  very  short  time  I  shall  be  able,  I  trust,  to  discharge  all  the  debt 
that  I  owe  the  State  and  the  M.  railroad  company.  I  am  bound  to 
meet  all  my  obligations  honorably,  and  if  my  life  is  spared  it  shall  be 
done.  I  intended  to  have  went  down  to  Madison,  but  I  feel  desirous 
to  get  back  to  New  York,  on  account  of  business.  Cole  has  done  me 
great  injury  in  this  country  ;  but  I  am  getting  all  things  in  better  form, 
and  as  regards  myself,  I  stand  well,  but  the  name  of  Cole  is  very  odi- 
ous, I  find  here.  *  But  as  Jackson  said,  "I  intend  to  take  the  responsi- 
bility and  £o  a-head."  I  shall  be  very  glad  to  hear  from  you  on  your 
return  to  Madison.  You  may  expect  a  further  remittance  from  me 
verv  soon.  Yours  verv  truly.     In  haste, 

D.  DANFORTH. 

N.   B.  I  leave  this  place  to-morrow  morning  for  New  York,  and    I 
hope  to  meet  you  there,  or  on  the  way. 
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B 

(From  Dwight  Danforth.) 

New  York,  28th  Oct.,  1840. 
Milton  Stapp,  Esq,., 

Dear  Sir  :  The  amount  paid  you  as  fund  commissioner  on  the 
1st  September  last,  we  wish  applied  on  the  amount  due  from  us  to 
the  Madison  railroad  company,  as  also  the  amount  of  our  acceptance 
due  at  Merchants  Bank,  1st  November.  In  meeting  our  debt  to  the 
railroad  company,  we  shall  be  under  the  necessity  of  asking  an  exten- 
sion on  the  amount  due  the  State,  which  we  hope  you  may  be  pleased 
to  grant.  You  are  so  well  acquainted  with  the  situation  of  our 
stock  market  that  it  will  be  useless  to  go  into  any  explanation  of 
causes.  Should  you  require  additional  security  we  will  give  it  you; 
but,  an  extension  of  time  on  amount  due  the  State  is  very  important 
to  us.     Please  let  us  hear  from  you  as  soon  as  convenient. 

Very  respectfully  yours,  &lc. 
DWIGHT  DANFORTH,  &  CO. 


C 
(From  C.  L.  Cole.) 

New  York,  16th  Oct.,  1840. 

Dear  Sir :  Mr.  Danforth  has  returned  from  Ohio,  having  succeeded 
in  putting  all  matters  in  the  Circleville  bank  straight.  He  succeeded 
in  getting  Rennick  out  and  making  such  other  changes  as  will  enable 
him  in  future  to  get  such  facilities  from  the  bank  as  will  pay  off  our 
Indiana  debt.  He  thought  best  after  making  the  change  of  President, 
&.c.,  and  it  being  so  soon  after  my  trouble,  to  leave  it  wholly  with  the 
directors  to  say  how  much  money  he  should  have.  They  gave  him 
to  start  with  $15,000;  and  he  raised  out  of  other  "trips"  §5,000, 
and  sent  you  $1 0,000  and  brought  §10,000  home.  We  have  $10,- 
500  due  at  Merchants  bank,  1st  November,  which  Danforth  says,  he 
can't  possibly  pay  without  sacrificing.  We  have  all  (or  very  nearly 
so)  the  bonds  purchased  of  the  State  and  railroad  company  on  hand, 
or  rather  pledged.  They  are  now  rising  in  value  and  we  hope  by 
holding  on,  to  be  enabled  to  save  ourselves.  We  wish  now,  to  have 
you  send  us  on  something  to  take  up  this  draft  with,  and  we  will  de- 
posite  or  pay  the  amount  in  Ohio  funds,  to  whoever  you  will  specify, 
and  we  make  the  difference  satisfactory  to  you.  Danforth  pursued 
the  course  he  thought  most  politic  with  the  Circleville  directors,  one 
that  he  thinks  will  result  to  his  advantage.  You  will  see  the  objec- 
tion to  his  asking  much  of  them  so  soon,  after  so  much  trouble  and 
distrust.  He  thinks  in  the  course  of  30  or  40  days  he  will  be  able  to 
get  a  discount  of  25  or  $30,000.  Now,  General,  if  you  can  arrange  so 
as  to  let  us  pay  this  draft  of  .$10,500  in  Ohio  currency,  it  will   be   a 
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great  accommodation  to  us  ;  and  Danforth  says  he  will  make  it  up 
for  you  by  1st  of  January.  In  this  we  don't  wish  any  additional 
credit,  only  to  change  the  kind  of  money  by  paying  the  difference. 
We  should  have  paid  on  railroad  more  than  §10,000,  but  we  can't 
move  our  Ohio  matters  very  last.  By  going  slow  and  sure  we  are 
protecting  your  interest  as  well  as  our  own.  Please  let  us  hear  from 
you  as  soon  as  convenient ;  and  help  us  if  you  can,  for  I  know  the 
$10,500  will  cramp  us.  Very  truly  yours,  &c. 

6.  L.  COLE. 


D 

(From   Waller  Mead.) 

North  American   Trust  fy  Banking  Company,  No.  47,  Wall  Street. 

New  York,  Oct.  10//*,  1840. 
Milton  Stapp,  Es<i.,  Fund  Commissioner — 

Sir :  You  will  find  enclosed  J.  J.  Palmer's,  President,  receipt 
for  eighteen  Indiana  dollar  bonds,  being  the  balance  of  sixty  borrowed 
in  May  last.  Respectfully  yours,  &c, 

WALTER  MEAD,  Cash. 


E 
(From  M.  B.  Sherwood.) 


Milton  Stapp,  Esq., 


New  York,  Oct.  llth,  1840. 


Dear  Sir :  I  received  yours  last  evening.  I  arrived  in  the 
evening  and  you  left  in  the  morning.  I  regret  very  much  that  I  did 
not  see  you.  I  should  arrived  in  time,  had  the  cars  not  been  detained 
in  consequence  of  the  cars  running  off  the  track.  This  day  is  Sunday 
and  I  have  not  been  able  to  find  out  whether  Mr.  Smith  is  here  or 
not ;  I  think  he  is  here.  Your  request  shall  be  promptly  complied 
with  in  relation  to  the  Ohio  money.  I  shall  send  Mr.  Smith  if  he  is 
here,  and  in  case  he  is  not  here,  I  will  send  Whitney.  Be  sure  to 
give  the  money  a  circulation.  As  to  the  thirteen  thousand  you  speak 
of  in  your  letter,  you  can  use,  General,  and  I  will  carry  it  until  you 
choose  to  pay  it.  T  expected  to  carry  it.  Our  stock  is  working  well; 
there  will  be  no  doubt  in  relation  to  the  amount  required;  we  have 
now  five  thousand  shares.  I  have  paid  fifty-five  thousand  on  the 
slock,  and  shall  have  a  large  amount  more  to  pay  Monday.  This  op- 
eration will  be  a  good  one.  Now,  General,  I  feel  safe  in  the  project. 
Now,  if  you  will  go  in  as  President  in  January,  General,  it  shall  be  so 
arranged  that  you  can.  Would  it  not  be  well  for  you  to  do  so  ;  there 
would  be  a  permanent  salary  and  a  nice  thing.  Give  me  your  views 
on  the  subject  clearly.  Genera!.  I  think  you  had  better  give  me  an 
order  for  some  more  stock.     I  don't  want  to  show  my  word,  and  bor- 
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row  on  Dry  Dock,  and  shall  have  to  do  so,  if  I  don't  have  some  more 
stock.  I  can  do  so  but  it  would  be  better  not  to  borrow  a  dollar  on 
the  Dry  Dock  until  after  the  election  of  officers.  I  think  the  Dry 
Dock  bank  would  wind  up  to  day  and  pay  more  than  any  bank  in  the 
city.  Now,  General,  in  this  operation,  if  you  would  like  to  go  in  as 
President,  I  will  manage  the  sole  matter,  and  I  think  if  you  are  at  the 
head  in  less  than  three  months,  the  old  Dry  Dock  would  be  one  of  the 
big  guns  of  Wall  street.  I  shall  write  you  to-morrow  or  next  day 
and  send  you  the  duplicate  you  desire.  Yours  truly, 

M.  B.  SHERWOOD. 


M.  Stapp,  Esq,., 


F 

(From  M.  B.  Sherwood,) 

New  York,  Oct.  13,  1840. 


Dear  Sir  :  Your  favor  come  to  hand  this  morning,  giving  me 
a  thrashing.  I  wrote  Mr.  Scoville  to  send  you  the  money.  Mr. 
Smith  come  in  this  morning  from  the  east,  and  I  leave  this  evening 
for  Gallipolis,  by  the  way  of  Buffalo,  and  the  money  will  be  forth- 
coming let  the  times  go  as  they  may  with  me,  General.  I  don't  think 
you  will  ever  regret  my  acquaintance.  1  think  1  shall  come  down  to 
Madison  myself  with  the  money.  You  may  make  out  your  report 
and  the  money  shall  be  there  if  I  live  and  control  it. 

Yours  truly,  M.  B.  SHERWOOD. 

Dry  Dock  sold  at  65  cash  to  day  and  it  is  constantly  going  up,  and 
the  brokers  are  the  buyers.     It  will  go  to  par. 

Yours  truly,  M.  B.  S. 


(From    M.  B.   Sherwood.) 

New  York,  Oct.  13,  1840. 

Milton  Stapp,  Esq.., 

Dear  Sir :  I  have  this  day  wrote  A.  H.  Scoville  to  send  you 
the  amount  you  desire,  say  §'88,000,  which  I  want  you  to  pay  out, 
General,  so  it  will  get  a  circulation,  and  I  don't  want  you  to  pay  out 
any  faster  than  is  necessary  ;  fcr  the  faster  you  pay  out,  the  faster  we 
shall  have  to  redeem.  Old  Dry  Dock  looks  well  and  I  think  we  can 
consider  it  safe  ;  that  there  is  no  danger  about  the  control  now,  Gen- 
eral ;  this  is  a  good  and   a   permanent  thing  ;  and  I  think   M.  Stapp, 
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President,  would  look  well  on  the  notes.  And  I  would  like  to  have 
you  go  in  as  President ;  I  am  determined  to  keep  the  control  ;  it  is  a 
splendid  thing.  This  can  be  done  without  trouble,  and  in  case  your 
business  is  such  that  you  do  not  want  to  step  in  in  January,  it  would 
be  best  to  have  a  man  elected  that  will  resign  when  you  could  arrange 
to  go  in.  This  stock  is  a  pretty  thing  ;  there  is  considerable  squirm- 
ing and  boirowing  of  Dry  Dock  stock ;  it  is  hard  work  for  the  bro- 
kers to  deliver  stock,  and  we  have  it  at  low  prices  ;  and  I  think  there 
must  be  a  large  amount  of  money  made  ;  I  don't  think  it  will  average 
over  52  cents  so  far  ;  it  is  worth  par  and  there  is  no  reason  why 
it  should  not  bring  par  ;  and  it  can  be  put  up  to  par.  Let  me  hear 
from  you  often.  I  will  send  you  the  receipt  as  soon  as  Danforth  gets 
back  ;  I  expect  him  on  Saturday.  Things  look  better  ;  stocks  are 
constantly  rising.  Mr.  Smith  has  not  returned  ;  I  expect  him  soon. 
Yours  truly,  M.  B.  SHERWOOD. 


H 

(From  R.  D.  Dodge.) 

New  York,  Oct.  18**,  1840. 

My  dear  General:  According  to  promise  I  write  you.  Every 
thing  has  gone  according  to  my  wishes,  since  you  left.  We  are  now 
preparing  to  realize  on  our  stock  operations.  I  have  no  doubt  we 
could  make  a  great  deal  more  money  by  holding  on  longer,  but  I  have 
been  nervous  ever  since  you  left  for  fear  after  you  had  left  here  you 
might,  on  reflection,  think  you  had  reposed  too  much  confidence  in 
me,  and  that  has  had  a  great  influence  upon  me  to  begin  to  bring  the 
operation  to  a  head  ;  in  the  course  of  this  week  I  shall  realize  at 
least,  on  a  part,  so  I  can  deposite  the  money  you  put  in  the  concern 
rf  no  more  :  if  you  were  here  I  should  not  do  so  at  present,  for 
I  think  we  could  do  better,  but  I  feel  so  afraid  you  may  have 
some  anxiety  about  it  I  shall  do  so.  We  can  make  a  very  good 
thing  of  it  by  closing  now,  say  some  §18,000  or  $6,000  each. 
Write  me  by  return  mail.  I  shall  have  the  $42,000  to  pay  for 
the  stock  by  the  first  of  next  month.  Give  my  best  respects  to 
Mrs.   Stapp  ;  and  believe  me,  Your  obedient  servant, 

REUBEN  D.  DODGE. 

P.  S.  I  carry  the  best  cane  in  the  city. 
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"Gen.  Stapp  will  please  furnish  the  committee  such  explanations  of 
the  facts  contained  or  referred  to  in  the  letters,  exhibited  on  the  testi- 
mony of  Wm.  S.  Hubbard  this  evening,  as  he  may  deem  necessary  for 
his  own  vindication,  or  to  a  full  understanding  of  said  matters-  as  also, 
an  explanation  of  the  matters  referred  to  in  said  testimony,  relative 
to  the  erroneous  entry  alledged  to  have  been  made  at  your  instance, 
on  the  books  of  the  office." 

DANFORTH'S  LETTER— A. 

When  I  left  New  York  early  in  October,  1840,  Danforth  agreed  to 
come  out  to  Ohio  and  to  send  me  from  the  Circleville  and  Ohio  banks 
$30,000  in  part  payment  of  his  debt  to  the  State  and  to  the  Madison 
Company.  By  this  letter  it  will  be  seen  that  he  only  sent  me  $10,000. 
This  letter  is  excusing  himself,  for  not  sending  more. 

DANFORTH'S  LETTER— B. 

This  letter  explains  itself — it  directs  me  as  to  the  credit  to  be  given 
with  the  money  paid  to  me. 

COLE'S  LETTER— C. 

In  July  or  August,  1840,  I  extended  payments  due  from  the  Bing- 
hampton  Banjt  to  the  Madison  Company,  and  took  two  notes  or  ac- 
ceptances, with  an  understanding  that  when  due  they  should  be  paid 
in  eastern  funds,  instead  of  western  funds — one  due  perhaps  the  1st 
September  or  October,  and  the  other  the  1st  November — this  last  note 
was  discounted  at  the  Merchants  Bank,  and  the  proceeds  of  both  were 
used  to  pay  off  a  loan  made  through  Beers,  President  of  the  North 
American  Trust  &  Banking  Company,  to  assist  in  paying  the  interest 
for  July,  1840.  This  letter  is  urging  me  to  take  up  the  draft  at  the 
Merchants  Bank  and  to  permit  them  to  pay  Ohio  funds;  this  I  did  by 
sending  a  check  to  the  Merchants  Bank  for  the  amount  of  the  draft, 
with  instructions  to  the  Cashier  to  apply  it  to  the  payment  of  the 
draft  on  their  depositing  with  him  §10,500  of  Ohio  paper — you  will 
observe  the  promises  made  in  this  letter  to  induce  me  to  make  the 
exchange. 

WALTER  MEAD— D. 

This  letter  is  from  the  Cashier  of  the  North  x\merican  Trust  &,  Bank- 
ing Company.  In  May  or  June,  1 840,  I  lent  to  J.  D.  Beers,  Presi- 
dent of  this  institution  60  bonds  to  be  hypothecated  to  aid  them  with 
their  payments  in  July,  and  they  were  kept  to  aid  them  in  their  pay- 
ments in  October.  I  had  noticed  this  loan  of  bonds  in  my  testimony 
before  the  committee  of  the  House  and  there  said  and  here  repeat  that 
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I  have  no  doubt,  but  this  loan  of  bonds  procured  us  a  payment  of 
§70,000,  that  we  would  not  have  got  from  that  institution  without 
this  accommodation  at  the  time.  These  bonds,  or  rather  others  in 
their  place  were  all  returned. 

I  have  ftiis  day  received  a  letter  from  Mr.  Beers,  confirming  what  I 
say  about  this  accommodation;  the  letter  is  attached  to  my  answers 
to  the  committee  of  the  House  on  the  same  subject. 

SHERWOOD^S  LETTERS— E.  F.  &  G. 

I  take  these  letters  all  together.  And  in  starting  I  will  say  in  the 
language  of  my  testimony  to  the  committee  of  the  House,  "I  was  not 
interested  in  the  stock  ("Dry  Dock")  nor  was  I  to  be.  In  July  or  Au- 
gust, I  let  Sherwood  have  40  bonds  to  assist  him  as  I  understood,  to 
sustain  the  Erie  County  Bank  at  a  time  when  it  had  to  pay  at  its  coun- 
ter and  also  at  Albany,  and  afterwards  let  him  have  30  more.  When 
I  called  for  these  bonds,  he  told  me  that  he  had  joined  a  company  to 
purchase  up  the  stock  of  the  Dry  Dock  Bank,  and  that  it  would  cramp 
him  very  much  to  have  to  return  the  bonds  then,  and  said  that  so  soon 
as  he  received  the  stock  he  had  purchased,  that  he  would  hypothecate 
it  and  return  the  bonds.  He  then  proposed  that  I  should  join  him  in 
the  speculation  and  be  the  President  of  the  institution,  which  I  decli- 
ned to  do. 

Again,  in  December  he  urged  me  to  accept  of  the  Presidency,  with- 
out taking  an  interest  in  the  Bank;  I  again  refused,  and  advised  him  to 
take  it  himself  and  to  nariow  his  business  down  to  his  duties  as  such. 
I  stated  in  my  testimony  of  the  House,  that  Sherwood  had  offered  to 
me  the  Presidency  of  this  Bank  and  that  I  did  not  recollect  any  cor- 
respondence with  Sheiwood  about  it.  I  do  not  now  recollect  to  have 
answered  these  letters,  if  I  did  I  refused  the  offer.  And  I  now  state 
that  I  never  had,  owned,  or  contracted  for,  one  dollar  of  the  Dry  Dock 
stock  in  my  life.  Of  the  70  bonds  heretofore  noticed,  Sherwood  re- 
turned thirty,  the  others  were  kept,  until  I  gave  to  him  the  bonds  to 
take  up  the  old  loans  and  to  make  new  ones  for  12  months,  when  they 
were  included  with  others  in  the  receipt  he  gave'  me,  a  few  days  be- 
fore I  left  for  home  at  or  near  the  middle  of  January,-  1841.  The 
§13,000  spoken  of  by  him,  was  borrowed  for  three  individuals  in  Ma- 
dison not  connected  in  any  way  with  the  State,  and  was  all  settled  and 
paid  in  a  short  time  afterwards.  The  $'88,000  spoken  of,  was  for 
bonds  sold  to  him  and  which  he  had  directed  the  Cashier  of  the  Gal- 
lipolis  Hunk  to  pay  sometime  before  this  time;  on  returning  home  and 
finding  the  money  not  paid,  I  wrote  to  him  censuring  him  severely 
for  his  treatment. 

II.    D.  DODGE— H. 

To  show  that  I  wished  no  concealment  in  this  operation  with 
1  lodge,  I  will  be  permitted  to  give  to  you  my  answer  to  the  com- 
mittee   of  the    lions.:,  <>d  an  inquiry  whether   f  was  concerned  with 
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Dodge  in  dealing  in  Indiana  stocks,  as  also  an  addition  thereto  which 
is  now  and  was  then  on  my  copy  of  the  answer,  but  which  was 
stricken  from  the  answer  by  the  advice  of  friends,  as  it  was  not  call- 
ed for  by  the  question.  My  answer  before  that  committee  was  this, 
"I  never  was  interested  with  Dodge  or  with  Dodge  and  another  in 
any  speculations  in  Indiana  stock."  (To  which  I  added  :)  here  I 
might  with  propriety  let  the  question  rest,  but  as  I  wish  no  special 
pleading  in  answers  which  I  make,  I  will  inform  the  committee, 
that  in  the  fall  of  1840,  Air.  Dodge  informed  me  that  he  was  engaged 
with  a  company  of  gentlemen  in  Philadelphia,  in  purchasing  Stoning- 
ton  railroad  stock,  that  in  that  arrangement  he  had  a  right  to  three 
parts,  that  a  Mr.  Smith,  (I  think  his  name  was,)  had  taken  one  part 
and  he  wished  me  take  the  other,  or  at  least  to  permit  my  name  to  be 
used  to  cover  the  other  part.  I  replied  that  I  could  not  permit  my  name 
to  be  used,  either  directly  or  indirectly,  in  any  transaction  that  would 
make  me  liable  for  any  thing  whatever,  but  if  he  could  use  my  name 
without  making  me  liable  in  any  way  he  might  do  so,  and  to  pay  over 
to  me  the  additional  amount  that  he  might  make  on  his  debt  to  me,  but 
would  not  allow  myself  to  be  a  partner  for  fear  of  being  made  liable 
on  some  contingency  that  I  could  not  see.  Dodge  made  some  money 
in  this  transaction,  but  I  did  not  get  a  cent  of  it  in  any  way.  I  do 
not  know  what  he  means  when  speaking  of  depositing  the  funds  "/ 
invested"  as  I  never  invested  any.  I  presume  he  had  an  allusion  to 
$2,000  of  Globe  money  that  he  paid  me  and  which  I  had  returned  to 
him,  as  not  being  very  current,  and  which  he  did  not  pay  to  m?  until 
after  my  return  from  the  West. 


The  following  note  has  been  received  from  Mr.  Eggleston,  since  the 
foregoing  report  was  in  type. 

Note.  —  I  have  made  some  further  examination  of  Dr.  Coe's  ac- 
count with  the  Morris  Canal  &  Banking  Company,  and  am  inclined  to 
believe  that  the  committee  committed  an  error,  in  adding  in  the  note 
of  Dr.  Coe  for  §39,000,  as  it  seems  probable  that  the  other  items 
went  to  pay  that  note.  There  are  some  other  objections  pointed  out  by 
Dr.  Coe,  i.  e.,  he  says  that  §83.680  including  said  note,  said  to  be  re- 
ceived by  him  from  said  Co.,  took  place  from  8  to  20  months  after  he 
ceased  to  be  commissioner.  This  does  not,  however,  affect  material- 
ly the  conclusions  of  the  committee.  The  facts  show  a  very  intimate 
connection  with  the  Morris  Canal  &,  Banking  Company,  and  the  cir- 
cuumstance  of  the  settlement  of  his  account  and  the  final  allowance 
being  after  the  expiration  of  his  term  of  office  I  do  not  think  material. 
If  such  was  the  fact  however,  it  is  proper  that  Dr.  Coe  should  be  al- 
lowed the  benefit  of  the  statement.  Dr.  Coe  says  his  stock  was  not 
received  at  par.  The  account  shows  that  it  was.  The  general  con- 
clusions of  the  committee  I  do  not  think  at  all  affected,  unless  the  di- 
26  S 
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minishing  the  amount  of  the  profits  and  benefits  received  by  Dr.  Coe, 
$39,000  or  a  little  more,  would  be  considered  a  mitigation  of  the  cen- 
sure cast  on  him.  It  is,  I  conceive,  only  a  difference  in  sums.  Dr. 
Coe  has  written  me  a  long  explanatory  statement,  which  from  my 
present  view  of  the  facts,  after  consideration,  I  do  not  perceive  alters 
the  case  materially.  His  refusal  on  examination,  to  disclose  the 
amount  of  his  stock  in  the  company,  is  the  reason  why  the  committee 
did  not  call  on  him  for  an  explanation  of  the  testimony  received  from 
New  York.  I  have  had  no  opportunity  to  consult  any  member  of 
the  committee  on  Dr.  Coe's  explanations  and  can  say  for  myself,  that 
I  should  be  happy  to  find  that  we  have  erred  and  that  Dr.  Coe  is  not 
censurable  to  the  extent  we  suppose. 

J.  C.  EGGLESTON. 


JOURNAL 


OF    THE 


Proceedings  of  the  Senate  Committee  of  Investigation. 


Committee  met  on  Saturday,  11th  December,  at  7  o'clock  P.  M.,  in 
the  Senate  chamber. 

Present,  J.  C.  Eggleston,  E.  M.  Chamberlain,  Nathaniel  West. 

The  following  resolutions  were  offered  by  J.  C.  Eggleston  and  adopt- 
ed : 

Resolved,  That  this  committee,  in  the  investigation  which  they  are 
directed  to  make,  will  take  up  the  subject  embraced  in  the  resolution 
in  the  following  order,  to  wit  : 

1st,  The  doings  of  the  fund  commissioners. 

2d,  The  bank  agents. 

3d,  The  board  of  internal  improvements. 

4th.  In  the  examination  of  the  fund  commissioners,  the  committee 
determine  to  take  them  separately,  in  the  order  of  the  time  in 
which  they  served,  as  nearly  as  may  be,  and  to  hear  such  collateral 
testimony  as  may  be  offered  appertaining  to  the  same  period  of  time; 
and  the  same  method  will  be  pursued  with  regard  to  the  internal  im- 
provement commissioners.  In  the  progress  of  the  examination  of 
each  of  the  above  named  officers,  the  committee  determine  that  they 
will  examine  him  relative  to  the  conduct  of  any  other  commissioner, 
officer,  or  agent,  which  they  may  deem  advisable. 

5th.  Resolved,  That  the  chairman  of  the  committee,  address  a  note 
to  the  treasurer  of  State,  requesting  him  to  furnish  this  committee 
with  registers  kept  in  the  treasurer's  office,  memorandums,  and  all 
other  books,  showing  the  state  bonds  sold  by  the  fund  commissioners, 
Nos.,  dates,  &c,  and  request  permission  on  the  part  of  the  Senate,  to 
employ  a  clerk  for  the  service  of  the  committee,  and  further,  to  pro- 
cure the  attendance  of  Nicholas  McCarty  before  the  committee  in  the 
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Senate  chamber,  at  6  o'clock,  on  Monday  evening  next,  until  which 
time  this  committee  adjourns.     The  officers  to  be  kept  separate. 

The  committee  then  adjourned  to  5  o'clock,  P.  M.,  Monday,  13th 
December. 

Pursuant  to  adjournment  the  committee  met  on  Monday,  Decem- 
ber 13th,  at  5  o'clock,  in  the  Senate  chamber.  All  being  present,  the 
committee,  proceeded  to  ballot  for  clerk.  On  third  ballot,  H.  Faunt 
LeRoy,  being  declared  elected,  the  committee  adjourned  to  meet  again 
at  7  o'clock  of  the    same  evening. 

J.  C.  EGGLESTON,  Chairman. 

Committee  met  agreeably  to  adjournment,  at  7  o'clock,  in  the  Se- 
nate chamber,  and  all  being  present  proceeded  to  business.  The  fol- 
lowing resolution  was  offered  by  Mr.  Parker,  and  unanimously  adopt- 
ed : 

Resolved,  That  whenever  any  one  of  the  board  of  fund  commis- 
sioners, or  internal  improvements,  or  any  other  person,  comes  before 
the  committee  for  examination,  any  member  of  the  committee,  who 
may  be  desirous  of  putting  questions  which,  and  the  answers  to  which  he 
wishes  to  go  on  record,  shall  reduce  the  same  to  writing,  and  the  ques- 
tions shall  be  presented  to  the  witness,  who  shall  have  reasonable  time 
until  a  subsequent  meeting  of  the  committee,  if  the  witness  state  on  oath 
that  he  needs  that  time,  to  prepare  his  answers,  which  shall  be  in 
writing  ;  at  which  time  any  member  may  ask  any  explanatory  ques- 
tion or  questions,  which  shall  be  answered  forthwith,  unless  the  wit- 
ness state  under  oath  that  he  needs  time  to  prepare  his  answers. 

Dr.  Coe  was  then  sworn  and  the  following  interrogatories  pro- 
pounded : 

Interrogatory  No.  1,  by  Mr.   West. 

Whilst  secretary  of  the  board  of  fund  commissioners,  were  all  the 
proceeds  of  all  the  loans  left  on  deposit  in  the  east,  and  were  bills 
drawn  from  Indiana  against  the  same,  and  the  whole  premium  of  ex- 
change credited  the  State  ?  If  not,  then  state  by  what  mode  said 
funds  were  transferred  to  Indiana.  State  all  you  know  and  all  you 
have  heard,  and  from  what  sources,  relating  thereto. 

Answer. 

As  far  as  I  recollect,  not  having  the  books  before  me,  all  the  Joans, 
if  any  made  while  I  was  secretary,  were  deposited  in  the  Merchants 
bank,  New  York,  and  were  drawn  out  by  drafts  in  favor  of  the 
branches  of  the  State  bank  of  Indiana,  without  any  premium  that  I 
now  recollect,  except  so  much  as  was  drawn  by  each  commissioner 
for  per  diem  compensation  and  expenses. 
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Interrogatories  Nos.  2  and  3,  by  Mr.  Chamberlain^  and  Nos.  4,  5,  6 

and  7,  by  Mr,  Parker, 

Were  then  proposed  to  witness  ;  but  deponent  stated  he  could  not 
answer  without  reference  to  his  books,  and  committee  gave  him  time 
until  next  meeting  to  prepare  his  answers.  The  committee  then  ad- 
journed to  hold  their  next  meeting  on  Wednesday  evening,  15th  De- 
cember, at  6  o'clock,  in  the  State  House. 

J.  C.  EGGLESTON,  Chairman. 

Pursuant  to  adjournment,  committee  met  in  State  House,  on  Wednes- 
day evening,  15th  December,  at  6  o'clock.  All  were  present,  and 
Judge  Sullivan  being  in  attendance,  was  sworn  and  the  following 
questions  proposed  : 

Interrogatory  No.  1,  by  Mr.  Eggleston. 

At  what  time  were  you  appointed  fund  commissioner  ;  how  long 
did  you  remain,  and  what  other  persons  were  co-commissioners  with 
you  during  the  time  of  your  continuance  as  such,  and  if  others,  state 
the  order  of  time  of  their  appointment. 

Answer. 

I  was  appointed  fund  commissioner  in  company  with  Nicholas  Mc- 
Carty,  and  William  C.  Linton,  if  my  memory  is  correct,  in  the  early 
part  of  the  year  1832,  and  continued  in  office  until  the  month  of  May, 
1837.  On  the  resignation  of  Mr.  McCarty,  the  date  of  whichl  do  not 
remember,  Dr.  Coe  was  appointed  as  a  member  of  the  board,  and  on 
the  death  of  Mr.  Linton,  Samuel  Hanna  was  rppointed.  Mr.  Hanna 
and  Dr.  Coe  were  members  of  the  board  when  1  resigned. 
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Interrogatory  No.  2,  by  Mr.  Eggleston. 

Do  you  know,  or  have  you  reason  to  believe,  that  any  agent  of  the 
State  profited  by  the  use  of  Indiana  bonds,  or  by  making  exchanges, 
or  in  any  manner  ?  If  you  have  any  reason  to  believe  such  to  be  the 
fact,  state  the  reason. 

Answer. 

I  do  not  know,  nor  have  I  reason  to  believe,  that  any  agent  of  the 
State  profited  in  any  wise  by  the  use  of  Indiana  bonds  or  by  making  ex- 
changes, except  that  after  the  death  ot  Mr.  Linton,  it  was  discovered 
that  he  had  drawn  a  draft  a  short  time  before  his  death  on  the  Mer- 
chants Bank,  New  York,  as  a  fund  commissioner,  in  favor  of  a  mercan- 
tile house  in  New  York,  for  a  sum  exceeding  §3000,  which  was,  as 
wTe  supposed,  applied  to  his  own  use  for  a  short  time.     It  is  due  to  the 
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memory  of  Mr.  Linton  to  say  that  I  believe  he  intended,  when  he 
drew  the  draft,  to  meet  it  at  maturity  out  of  his  own  funds.  The 
draft  was  drawn  at  60  or  90  days,  and  he  left  this  place,  as  I  have  un- 
derstood since  his  death,  in  time  to  reach  New  York  before  the  draft 
matured,  but  was  taken  ill  at  Philadelphia,  and  died  there,  before 
reaching  New  York.  The  amount  of  that  draft  with  interest  and  pre- 
mium was  paid  by  the  executors  or  administrators  of  Mr.  Linton. 

The  committee  then  resumed  the  examination  of  Dr.  Coe,  who  pro- 
ceeded to  answer  the  interrogatories  that  were  presented  at  the  last 
meeting,  as  follows  : 

later  rogatory  No.  2,  by  Mr.  Chamberlain. 

What  was  the  premium  in  eastern  funds  at  the  time  referred  to  in 
the  first  question  ?  To  whose  benefit  did  that  premium  accrue,  on  the 
Indiana  bonds  ?  to  the  State  1  the  bank  ?  or  to  individuals  ?  and  if  to 
individuals,  to  whom  ?  and  the  amount  thereof  ? 

Answer. 

During  the  time  I  was  secretary  and  before  I  became  commissioner, 
being  the  operations  of  one  season  only,  the  payments  were  made  by 
giving   the   canal   commissioners'  drafts  on  the   branch  b°nks.     The 
State  having  at  the  commencement  of  the  year  no  funds   at  the   east, 
the  banks  agreed  to  make  advances  and  receive  payment  when  the 
State  was  in  funds,  in  eastern  drafts  at  par.  The  premium  was  however 
at  that  time,  I  presume,  not  more  than  £  per  cent,  on  eastern  funds,  as, 
while  the  State  had  funds  at  the  east,  all  the  drafts  of  the  fund  com- 
missioners were  sold  at  that  rate,  except  small  drafts  for  per  diem  ex- 
penses, and  a  draft  of  nearly  §9,000  sent  to  Messrs.  Allister  &,  Co., 
Cincinnati,   to  sell   the  preceding  year,  for  which  no  premium  could 
be  obtained,  and  was  therefore  sold  for  par,  and  three   drafts  amount- 
ing to  ,$'4,500  sent  to  Col.  Spencer  to  sell,  which  were,  it  is  believed, 
also  sold  for  par.     All  the   premiums  obtained  for  eastern  drafts  wsre 
placed  to  the  credit  of  the  canal  fund,  and  I  have  no  knowledge  of  any 
individual,  either   while  I  was  secretary  or   before,  having  obtained 
eastern  drafts  of  the  fund  commissioners  at  less  than  the  market  price. 

Interrogatory  No.  3,  by  Mr.   Chamberlain. 

State  all  that  you  know,  if  any  thing  in  reference  to  Wm.  C.  Lin- 
ton, or  Nicholas  McCarty,  or  any  other  person,  having  had  the  use  of 
any  portion  of  the  funds  of  the  State,  ior  their  own  private  benefit 
or  other  purposes,  or  derived  benefit  from  exchanges  in  reference  to 
the  funds  of  the  State. 
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Answer. 

When  I  became  secretary  of  the  board,  on  settlement  of  the  ac- 
count of  William  C.  Linton,  there  was  found  in  his  hands  a  balance  of 
about  §11,000,  for  §10,500  of  which,  on  its  being  ascertained,  he  gave 
a  draft  in  favor  of  the  canal  commissioners  on  a  house  in  Lafayette, 
and  retained  the  balance  for  per  diem  and  expenses  in  his  journey, 
then  about  to  commence  east. 

This  balance  in  his  hands  arose,  I  believe,  chiefly  for  drafts  on  the 
east,  sold  or  used  at  a  premium,  to  procure  funds  for  the  canal,  and 
perhaps,  in  part  for  moneys  collected  at  Terre  Haute  from  previous 
loans  to  individuals,  as  then  authorized  by  law. 

After  his  death,  a  draft  for  about  .§3,300  was  paid  at  the  Merchants 
Bank,  New  York,  out  of  the  funds  of  the  State,  on  Mr.  Linton's  draft, 
drawn  on  time,  but  whether  intended  to  be  taken  up  by  Mr.  Linton 
himself,  or  used  to  bring  funds  west,  is  not  known.  The  draft  with 
interest  and  exchange  was  paid  up  by  his  administrators  as  well  as 
the  small  balance  of  his  account. 

Nicholas  McCarty,  who  provided  a  large  portion  of  the  funds  for 
the  works,  and  particularly,  after  Mr.  Linton's  death,  was  very  scru- 
pulous to  keep  no  money  of  the  State  in  his  hands.  Very  small  bal- 
ances were  sometimes  against  him,  and  sometimes  in  his  favor,  in  set- 
tlement of  accounts.  In  the  first  settlement  after  I  became  clerk, 
there  was  a  balance  of  §20,  I  think,  against,  and  in  the  last  about  §100 
in  his  favor.  Similar  balances  each  way,  were,  1  believe,  found  in 
favor  or  against  the  other  fund  commissioners  in  settlement  of  ac- 
counts, but  never  to  such  an  amount  as  to  show  a  disposition  to  use 
the  funds  of  the  State  for  private  purposes,  they  being,  when  against 
them,  small  balances  on  sumsdiT.wnin  advance  for  per  diem  expenses. 
Col.  John  Spencer,  who  had  formerly  been  a  disbursing  agent  for  the 
board,  was,  on  settlement  of  his  account,  found  to  be  indebted  to  the 
State,  for  moneys  which  he  must  have  had  in  his  hands  at  least  nine 
months;  the  cum  of  §6,837  21  including  interest  from  the  preceding  Au- 
gust, when  he  ceased  to  disburse,  to  the  time  of  settlement  in  February, 
1835,  being  unable  to  pay,  the  board  took  his  note  on  interest  with 
sufficient  security,  of  which  §2,000  was  paid  the  succeeding  summer, 
and  the  balance  previous  to  the  succeeding  January.  I  do  not  now  re- 
collect any  other  persons,  having  the  use  of  public  money,  which 
has  been  applied  to  individual  use,  except  some  canal  commis- 
sioners and  members  of  the  board  of  internal  improvement,  which 
have  already  been  specified  in  the  reply  to  an  interrogatory  of  a  sub- 
sequent member.  I  know  of  no  person  having  any  benefit  from  ex- 
change, other  than  from  purchasing  it  at  the  current  rates,  or  making 
advances  and  performing  other  services  considered  as  an  equiva- 
lent, as  in  the  use  of  the  disbursing  banks,  and  I  have  reason  to 
know  that,  while  I  was  commissioner,  care  was  taken  to  secure  for 
the  State  all  the  advantage  arising  from  exchange  to  which  the  State 
was  entitled,  and  to  believe  that  to  have  been  the  case  previously. 
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Interrogatory  No.   4,  by  Mr.  Parker. 

In  any  of  your  eastern  transactions,  had  any  person  in  Indianapo- 
lis or  elsewhere,  any  connection  with  you  officially  for  the  purpose  of 
promoting  their  private  interest,  to  the  prejudice  of  the  interest  of 
the  State?  If  so,  who  was  that  persoa  or  those  persons?  and  gener- 
ally, state  ail  you  know  about  this  matter. 

Answer. 

No  such  case  occurred  to  my  knowledge. 

Interrogatory  No.   5,  by  Mr.  Parker. 

Did  General  Long  or  any  other  person  acting  for  the  State,  ever 
make  any  requisitions  on  you  for  funds  that  you  had  the  means  of  ac- 
cording to  him  and  did  not  ?  If  so,  why  did  you  not  ?  What  was  the 
consequence  to  yourself  or  the  public  interests  ?  And  generally,  state 
all  you  know  of  this  matter. 

Answer. 

On  my  appointment  as  fund  commissioner,  I  was  desirous  to  adopt 
some  plan  of  making  payment  on  the  public  works,  which  should  prevent 
the  loss  of  interest  arising  from  keeping  large  sums  in  the  hands  of  in- 
dividuals to  make  the  payments  on  the  public  works,  and  the  conse- 
quent danger  of  their  applications  to  private  use  as  had  already  occur- 
red ;  and  with  this  view  submitted  to  Judge  Hanna,  at  our  first 
meeting,  after  obtaining  a  loan,  the  plan  appended  hereto,  which 
meeting  his  app robaticn  was  adopted  and  placed  on  our  records. 

To  the  operation  of  this  rule  much  objection  was  made,  by  some 
members  of  the  internal  improvement  board,  it  being  alledged  that 
the  operations  on  the  public  works  would  thereby  be  embarrassed. 
Therefore,  on  mutual  conference  the  system  was  modified  partially,  as 
will  be  seen  by  the  accompanying  extracts  from  the  records. 

After  the  adoption  of  this  rule  and  before  it  was  known  to  General 
Long,  he  drew  on  me  for  §10,000  in  favor  of  the  Lawrenceburgh 
Branch  Bank,  which  I  felt  it  my  duty  to  refuse  paying,  deeming  it  un- 
reasonable, and  not  needed  for  the  public  works;  at  the  same  time  in- 
forming him  I  would  honor  his  draft  for  all  actual  expenditures.  But 
he  never  drew  again,  this  being  in  August  or  September,  but  the  9th 
of  December  obtained  a  draft  from  one  of  my  colleagues  for  the  $10,- 
000,  who  then  stated  that  the  members  of  the  board  of  internal  im- 
provements told  him  he  needed  it:  and  the  result  was  that  on  settle- 
ment of  his  account  the  31st  of  December,  his  whcle  disbursements 
were  less  than  §5,000  and  as  he  had  previously  received  $2,000  from 
Evansville,  the  balance  left  in  his  hands  exceeded  $7,000  of  public  mo- 
ney. 
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As  to  the  effects  of  limiting  drafts  for  public  money  to  public  use 
only,  I  am  satisfied  it  was  the  means  of  making  manifest  the  deficiencies 
already  existing  in  one  account,  and  of  checking  sucli  drafts  for  private 
use  in  some  others,  and  thereby  probably  large  losses  have  been  prevent- 
ed to  the  State.  As  to  the  effects  to  myself,  I  am  well  satisfied  it  was 
a  prominent  cause  of  a  violent  opposition  to  the  confirmation  of  my 
nomination  by  Gov,  Noble  to  the  Senate,  and  has  been  no  small 
cause  of  much  of  the  abuse  with  which  I  have  been  favored  in  re- 
lation to  the  discharge  of  my  duties  as  fund  commissioner. 

Under  the  rule  allowing  members  of  the  board  of  internal  im- 
orovements  to  draw  and  hold  in  their  hands  a  limited  sum  fixed 
by  their  own  board  for  contingent  expenses,  the  secretary  was  directed 
that  whenever  drafts  exceeding  that  amount  were  sent  up  from  the 
branch  banks  to  return  them  without  credit.  Under  this  rule  the  se- 
cretary, Mr.  Hubbard,  informs  me  the  drafts  of  several  members  of 
the  board  of  internal  improvement  have  been  refused  payment.  If 
required  he  can  give  the  names,  but  this  is  not  within  my  personal 
knowledge. 

Aug.  27th   1836. 

The  board  met,  present  as  before,  viz :  Samuel  Hanna  and  Isaac 
Coe,  and  proceeded  to  take  into  consideration  the  best  means  of  sup- 
plying funds  to  the  board  of  internal  improvement  for  their  works. 

Whereupon,  Resolved,  That  whereas  the  number  of  the  public 
works  authorized  by  the  Legislature,  for  each  of  which,  separate  ap- 
propriations are  made  requiring  separate  accounts  of  the  expenditures 
of  each,  will  require  great  accuracy  in  keeping  the  several  accounts, 
and  as  it  is  made  the  duty  of  the  canal  fund  commissioners  to  pre- 
scribe such  rules  and  regulations  for  drawing  money  by  the  board  of 
internal  improvement  as  shall  be  necessary  for  its  security  and  proper 
application,  and  also  to  audit  the  accounts  of  its  expenditures  and  re- 
port annually  to  the  Legislature,  and  semi-annually  to  the  auditor. 

Therefore,  Resolved,  1st,  That  to  enable  the  fund  commissioners  to 
make  their  reports  and  ascertain  the  proper  application  of  the  funds, 
(if  suitable  arrangements  can  be  made  with  the  branches  of  the  State 
Bank  of  Indiana)  that  all  moneys  expended  for  the  several  works  be 
paid  by  the  bank  nearest  to  each,  on  the  draft  of  the  member  of  the 
board  having  charge  of  the  work  on  the  fund  commissioners,  and  that 
every  draft  in  favor  of  contractors  be  accompanied  by  the  estimate  of 
the  Engineer,  and  for  expenditures,  by  an  account  thereof  properly 
receipted,  and  that  all  accounts  drawn  for  any  kind  of  salary  per  diem 
of  labor,  specify  the  time  and  exact  date  for  which  it  was  drawn,  and 
that  the  receipt  of  drawer  be,  (when  the  draft  is  paid,)  attached  to 
each  draft. 

II.  That  at  the  close  of  the  month  the  fund  commissioners  will,  on 
receiving  said  drafts  and  vouchers  with  a  statement  of  the  account 
from  said  bank,  give  to  it  a  draft  for  the  amount  so  disbursed  on  New 
York,  payable  in  sixty  days  from  the  close  of  the  month. 
27  S 
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III.  That  at  the  close  of  each  month  the  member  of  the  board  of  inter- 
nal improvement  having  charge  of  any  work,  be  requested  to  transmit  to 
the  office  of  the  fund  commissioners,  at  Indianapolis,  a  statement  of  the 
amount  of  drafts  drawn  during  the  month,  together  with  a  statement 
of  all  persons  who  are  for  that  month  entitled  to  pay  per  diem  and 
otherwise,  with  the  time  and  rate  for  which  they  are  so  entitled,  that 
it  may  be  a  document  with  which  to  compare  the  drafts  received  from 
the  bank,  previous  to  charging  them  to  the  work,  and  that,  if  practica- 
ble, all  drafts  be  so  drawn  as  to  be  presented  and  paid  during  that 
month  in  which  they  are  drawn. 

IV.  That  the  board  of  internal  improvement  be  requested  annually 
before  the  last  Monday  in  November  to  furnish  their  accounts  up  to 
the  1st  of  November  for  settlement.  And  that  all  banks  of  deposite 
be  requested  to  do  the  same,  so  that  a  report  may  be  prepared  for  the 
Legislature  at  the  time  required  by  law. 

V.  That  the  accounts  of  the  Wabash  and  Erie  canal  be  continued 
to  be  drawn  and  paid  as  heretofore,  during  the  present  fiscal  year. 

(Signed)  SAMUEL  HANNA,  Pr.  pro.  tern. 

Isaac  Coe,  Sec'y. 

This  day  the  board  received  from  the  Senate  the  following  resolu- 
tion : 

On  motion  of  Mr.  Vawter, 

Resolved,  That  the  fund  commissioners  be  requested  to  furnish  the 
Senate  with  any  order  or  orders  they  as  fund  commissioners  may 
have  adopted,  regulating  the  mode,  manner  or  form,  prescribed  by 
them  to  regulate  the  payment  of  drafts  on  them  drawn  by  the  board 
of  internal  improvement."    Adopted  by  the  Senate. 

21st  December,  1836. 

"*•  In  reply  to  w7hich  the  board  inclosed  a  copy  of  the  resolutions  on 
the  subject  of  drafts  by  the  board  of  internal  improvement,  of  August 
27. 

December  23d. 

There  have  been  several  conferences  between  this  board  and  board 
of  internal  improvement  to  determine  whether  such  regulations  on  the 
subject  of  drawing  on  us  could  be  mutually  agreed  on,  consistently 
with  the  obligations  imposed  on  us  by  law,  as  should  be  satisfactory, 
and  in  consequence  cf  suggestions  from  a  member  of  a  committee  of 
the  board  of  internal  improvement,  we  consented  so  to  modify  the 
rules  respecting  drawing,  that  a  contingent  fund  should  be  furnished 
the  several  lines  to  such  an  amount  as  the  board  of  internal  improve- 
ment should  determine  necessary,  its  expenditure  being  accounted  for 
quarterly,  and  that  any  member  preferring  so  to  do  might  take  up  his 
drafts  in  favor  of  contractors  at  the  end  of  every  month,  and  give  a 
single  one  for  the  amount,  accompanying  it  with  an  account-current  of 
the  several  drafts  originally  given  and  sending  the  vouchers  therefor 
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to  us  at  least  once  in  three  months,  and  that  where  banks  were  too 
distant  from  the  works  for  the  convenience  of  contractors  an  agent 
will  be  sent  to  make  payment  once  a  month. 

December  30th. 

At  a  meeting  of  our  board,  a  committee  from  the  board  of- internal 
improvement  called  upon  us,  when  it  was  mutually  agreed  that  the 
following  modification  of  the  rules  of  27th  August,  instead  of  the  pro- 
position of  the  23d  instant  be  adopted,  viz  : 

Resolved,  That  the  rules  and  restrictions  adopted  by  the  board  27th 
August  relative  to  the  drafts  of  the  board  of  internal  improvement  be 
modified  as  follows,  viz  : 

1st.  That  the  draft  of  the  President  of  the  board  of  internal  improve- 
ment for  such  amount  as  that  board  shall  determine  to  be  necessary  for 
general  contingent  expenses,  and  of  each  acting  commissioner  for  such 
amount  as  the  board  shall  determine  to  be  necessary  on  his  line, 
will  be  paid  at  the  most  convenient  banks  with  which  suitable  ar- 
rangements can  be  made,  and  that  an  account-current  of  his  expendi- 
tures accompanied  by  proper  vouchers  be  furnished  to  this  board  at 
their  office  every  three  months. 

2d.  That  all  drafts  on  account  of  the  construction  of  any  of  the 
works  to  be  drawn  only  in  favor  of  the  contractors  accompanied  by 
the  estimates  of  the  Engineer. 

3d.  That  all  drafts  be  drawn  on  the  fund  commissioners  payable  at 
the  bank  designated. 

4th.  That  when  any  work  shall  be  so  distant  from  any  bank  that 
contractors  cannot  receive  pay  at  its  counter,  an  agent  will  be  sent 
from  the  bank  to  make  the  payments,  once  a  month,  at  such  time  and 
place  as  the  acting  commissioner  shall  direct,  provided  he  be  not  re- 
quired to  remain  longer  than  one  day. 

Interrogatory  No.  6,  by  Mr,   Parker. 

Do  you  know  of  any  instance  or  instances  of  the  State  being  cheated 
or  defrauded  out  of  any  moneys  or  interests  by  any  person  or  persons, 
directly  or  indirectly,  connected  with  the  negotiation  of  any  loan  or 
loans  for  the  State,  or  in  transferring  or  disbursing  funds  procured 
for  State  purposes  of  any  kind  ?  If  so,  state  the  names  and  all  the  par- 
ticulars in  detail,  that  you  know  about  the  matter. 

Answer. 
I  know  of  no  case  of  this  kind. 

No.  7,  at  the  request  of  witness  was  laid  over,  to  be  answered  at 
next  meeting. 

Interrogatory  No.  8,  by  Mr.  Eggleston, 
You  state  in  answer  to  No.  5,  that  the  new  method  adopted  by 
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the  fund  commissioners,  at  your  suggestion,  of  making  disbursements 
to  the  board  of  internal  improvement  had,  you  believe,  the  effect  of 
checking  drafts  for  private  use  by  other  members  of  the  board  of  in- 
ternal improvement.  State  whether  you  can  refer  to  any  evidence 
by  which  the  committee  can  detect  at  this  day  such  use  of  the  public 
funds  by  any  member  of  the  board  of  internal  improvement. 

Answer. 

Drafts  I  understand  from  the  secretary,  Mr.  Hubbard,  were  sent,  up 
from  Branch  Banks  for  a  larger  amount  for  contingent  expenses  than 
was  allowed  by  the  board  of  internal  improvement,  and  in  one  or 
more  instances  by  persons  who  were  found,  on  settlement  of  their  ac- 
counts, to  have  public  moneys  unexpended.  Of  these  cases  the  secre- 
tarv  can  give  the  most  definite  information.  One  case  only  I  will 
name,  that  of  J.  B.  Johnson. 

Interrogatories  numbering  from  9  to  32  inclusive,  were  then  sub- 
mitted by  committee,  and  time  given  to  witness,  at  his  request,  until 
next  meeting  to  frame  his  replies. 

Committee  then  adjourned,  to  meet  again  in  the  capitol,  at  6  o'clock 
on  Saturday  evening,  18th  December. 

J.  C.  EGGLESTON,  Chairman. 

Committee  met  in  pursuance  of  last  adjournment,  in  the  capitol,  on 
Saturday  evening,  18th  December,  at  6  o'clock.  All  present.  Dr* 
Coe  being  on  examination,  the  following  questions  were  submitted 
and  answered  by  witness  : 

No.  7,  at  the  request  of  witness  was  again  postponed  for  an  answer. 


to  next  meeting. 


Interrogatory  No.  9,  by  Mr.  Parker. 

Has  the  amount,  you  say  was  left  in  Gen.  Long's  hands,  after  cred- 
iting his  account,  ever  been  paid  off?  If  so,  when,  and  how?  Under 
what  circumstances,  and  how  long  after  the  settlement  with  him  and 
the  allowance  of  his  account  ? 

Answer. 

I  am  unable  to  give  a  correct  reply  without  reference  to  the  books 
in  the  hands  of  Mr.  Hubbard,  secretary,  and  who  is  better  acquainted 
with  the  facts  ;  but  understand,  there  was  a  considerable  balance  due 
from  him,  when  he  went  out  of  office,  which  was  paid  about  the  time 
he  took  his  seat  as  a  member  of  the  Legislature.  But  am  unable  to 
say  whether  the  balance  in  his  hands  in  the  fall  of  1837  still  continued, 
or  was  paid  before,  without  reference  to  the  books  in  the  hands  of  Mr. 
Hubbard,  secretary,  and  who  understands  the  accounts,  and  can,  I 
presume,  give  any  information  desired  on  the  subject. 
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Interrogatory  No.  10,  by  Mr.  West. 

Were  you  whilst  fund  commissioner,  or  at  any  time,  a  director  of 
Staten  Island  Whaling  Company  or  Bank?  If  so,  what  compensation 
did  you  receive  therefor  ?  Whilst  director  or  at  any  time,  were  any 
bonds  sold  or  hypothecated  by  you,  to  said  company  or  bonk  ?  If  so, 
what  amount  1 

Answer. 

When,  on  sale  of  $60,000  of  state  stock  to  the  Whaling  Company, 
$60,000  in  stock  of  the  Staten  Island  bank  was  transferred  to  the 
State  as  a  collateral  security  for  the  payment  of  the  bonds  of  the 
Whaling  Company,  it  was  suggested  that  I  should  become  a  director, 
to  which  I  consented,  that  I  might  the  better  take  care  of  the  interest 
of  the  State,  and  on  that  account  §15,000  of  the  stock  was  placed  in 
my  name,  and  I  acted  as  a  director.  And  when  I  went  out  of  office 
transferred  the  stock  to  my  successor  or  the  State,  I  do  not  recollect 
which. 

I  never  received  any  compensation  for  acting  as  director,  and  no 
bonds  were  ever  by  me  sold  or  hypothecated  to  the  bank.  The  sales 
to  the  Whaling  Company  by  me  and  my  colleagues  will  be  found  in 
the  statement  of  these  sales. 

The  Staten  Island  bank  was  an  entirely  separate  institution  from 
the  Whaling  Company;  and  at  the  time  its  stock  was  taken  as  collater- 
al security,  had  a  capital  in  good  mortgages,  Indiana  State  stock  and 
cash  of  about  $140,000,  and  was  clear  of  debt,  except  perhaps,  some 
small  amount  for  printing  its  bills  ;  and  the  stock  was  considered 
worth  par.  Its  directors  were  men  of  fair  characters,  some  of  them 
of  much  wealth  and  high  respectability,  and  was  got  up  for  no  swind- 
ling or  dishonest  purpose,  chiefly,  however,  to  aid  the  Whaling  Com- 
pany by  its  occasional  loans  and  the  discount  of  its  business  notes  for 
sales  of  oiis  and  candles.  In  this  bank  the  Whaling  Company 
was  a  stockholder  to  the  amount,  I  think,  of  about  $66,000  which  was 
paid  up  in  state  bonds  and  mortgages,  the  remainder  of  the  stock  being 
paid  up  by  individuals.  Among  the  causes  of  the  embarrassed  state 
of  the  bank  is  the  loss  in  Indiana  state  stocks,  of  which  somewhere 
about  $80,000  was  furnished  by  stockholders  in  payment  of  their 
stock,  and  $40,000  afterwards  purchased,  as  I  have  understood,  of 
Gen.  Stapp,  on  the  whole  of  which  there  must  be  at  present  prices  a 
loss  of  about  $80,000. 

Interrogatory  No.  lit  by  Mr.  West. 

State  in  what  manner  the  stock  in  said  Whaling  Company  or  bank 
was  paid.  Was  it  not  in  Indiana  bonds  sold  said  company  and  the 
stock  taken  in  your  name  ?  If  so,  to  what  amount  ?  And  was  not  the 
fact  of  your  owning  stock  in  said  Staten  Island  Whaling  Company  or 
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Bank,  and  the  manner  in  which  the  same  was  paid,  known  or  not  to 
Noah  Noble  before  his  report  was  made  to  the  present  Legislature  ? 

Answer* 

The  stock  which  the  State  holds  in  the  Staten  Island  bank  is,  I  pre- 
sume, intended  in  this  question,  and  is  replied  to  in  the  answer  to  the 
10th  question,  and  more  particularly  in  the  statement  of  the  Staten 
Island  Whaling  Company  loan  and  sale  prepared  before  these  ques- 
tions were  put. 

When  Gov.  Noble  prepared  his  report  to  the  Legislature  he  had 
been  informed  that  I  was  a  stockholder  in  the  Staten  Island  Whaling 
Company  at  the  time  sales  of  state  stock  to  t  he  company  were  made 
and  so  reported  it.  While  the  report  was  printing  the  secretary  to 
the  fund  commissioner  suggested  to  him  that  he  was  probably  mista- 
ken as  to  the  fact,  and  the  Gov.  desired  him  to  enquire  of  me,  and  on 
being  informed  of  it,  1  satisfied  the  Governor  that  it  was  not  so,  when 
he  took  it  out  of  his  report. 

Interrogatory  No.  12,  by  Mr.   West. 

Was  not  the  stock  owned  bv  vou  in  the  Staten  Island  Whaling 
Company  or  bank,  if  any,  standing  in  your  own  name,  after  it  was 
found  the  speculation  was  bad,  transferred  to  the  State,  as  security 
for  the  bonds  sold  said  company  by  you  as  fund  commissioner  ?  If  so, 
when  and  to  what  amount. 

Answer. 

See  my  reply  to  the  10th  question  which  answers  this  in  the  nega- 
tive. 

Interrogatory  No.  13,  by  Mr.  West. 

Have  you  any  interest,  procured  with  funds  of  the  State,  in  the 
Morris  Canal  &  Banking  Company,  or  any  other  bank  or  company  ? 
If  so,  what  interest  and  to  what  amount  ?  When  was  that  interest  ac- 
quired ?  And  was  there  any  agreement  made  and  entered  into  be- 
tween you  and  said  company  or  bank,  for  the  sale,  transfer,  or  hy- 
pothecation of  the  state  bonds  to  said  Morris  Canal  &l  Banking- 
Company,  or  other  banks  or  companies,  after  said  interest  was  ac- 
quired ?    It'  so,  what  an  amount  and  when  ? 

Answer. 

I  never  had  any  such  interest  as  above  enquired  of. 
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Interrogatory  No.  14,  by  Mr.   West. 

What  was  the  capital  of  the  Staten  Island  Whaling  Company  I 
What  its  banking  capital  ?  What  amount  of  state  bonds  sold  it  ?  Who 
sold  said  bonds  to  said  company?  What  was  received  for  said  bonds  ? 
Were  they  sold  for  cash  or  on  credit  ?  When  were  they  sold,  and 
when  did  said  bank  commence  operations  ?  Who  were  stockholders  ? 
Were  you  interested  directly  or  indirectly,  in  any  way  ?  Were  you 
a  director,  or  directly  or  indirectly  concerned?  Were  other  citizens  of 
Indiana  stockholders?  If  so,  state  who  they  were.  Did  you  pass  here 
in  Indiana,  or  elsewhere,  the  bills  of  said  company  ?  Was  your  name 
on  any  bills  or  drafts  of  the  company  ?  How  much  does  this  compa- 
ny now  owe  the  State? 

Answer. 

The  capital  stock  of  the  Whaling  Company  was  by  charter  $200,- 
000.     Actually  paid  in  upwards  of  $70,000. 

The  Staten  Island  bank  was  entirely  a  separate  concern  from  the 
Whaling  Company.  Capital  stock  paid  in,  in  cash,  state  stocks  and 
mortgages  principally  on  improved,  unincumbered  farms,  about  as 
near  as  I  can  recollect,  $140,000,  and  at  its  commencement  clear  of 
debt. 

No  bonds  were  sold  to  the  bank  while  I  was  commissioner. 

To  the  Staten  Lland  Whaling  Company  $40,000  state  bonds  were 
sold  by  the  whole  board,  and  $60,000  afterwards  by  myself,  acting 
for  the  board.  For  the  first  $40,000  the  bonds  of  the  company,  en- 
dorsed by  seven  directors,  were  received,  and  were  paid  in  full,  and 
the  money  received  by  the  State  would  now  purchase  back  more  than 
all  the  bonds  ever  sold  the  company.  For  the  $60,000  the  bonds  of 
the  same  company,  endorsed  by  the  same  directors,  were  received, 
with  the  additional  collateral  security  of  $60,000  stock  in  the  Staten 
Island  Bank,  then  considered  worth  par.  The  $40,000  were  sold  in 
July,  I  think,  and  the  $60,000  in  November.  The  Bank  went  into 
operation,  1  think,  in  October  perhaps  not  until  November. 

I  cannot  give  all  the  names  of  the  stockholders  of  the  Bank,  there 
were  many,  and  among  them  a  number  of  persons  of  wealth  and  high 
respectability.  Among  which  may  be  named  Win.  Colgate  of  the  firm 
of  Wm.  Colgate  &  Co.,  of  the  highest  responsibility,  and  supposed  to 
be  worth  several  hundred  thousand  dollars.  Judge  Littell,  F.  S.  Kin- 
ney, a  wealthy  lawyer,  Woram  &  Haughwout,  then  extensive  glass 
and  china,  dealers  in  Broadway,  New  York,  John  Jotten,  a  wealthy 
farmer  on  Staten  Island,  one  or  two  brothers  of  Wm.  Colgate,  also 
men  of  wealth  and  respectability,  and  the  Staten  Island  Whaling  Com- 
pany owned  about  $66,000  of  stock  all  paid  for  in  state  stock,  bonds, 
and  mortgages.  In  the  Whaling  Company,  I  was  furnished  with  a 
list  of  sixty-nine  stockholders  which  I  append.  At  the  time  of  the  sales 
of  the  state  stock  to  the  Whaling  Company,  I  was  not  a  stockholder 
in  either  the  Bank  or  the   Whaling  Company,  and  no  wise  interested, 
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except  a  contract  with  the  Whaling  Company,  which  I  had  taken  for 
the  benefit  of  the  State,  and  intended  to  offer  to  the  State.  No  other 
citizens  of  Indiana  were  either  stockholders,  or  at  any  time  directly  or 
indirectly,  to  my  knowledge,  interested  either  in  the  Staten  Island 
Bank  or  Whaling  Company. 

I  was  not  a  director  of  either  institution  when  any  stock  was  sold 
to  either. 

I  did  bring  out  some  of  the  bills  of  the  Staten  Island  Bank  to  this 
place,  and  passed  them  when  they  were  as  good  as  any  eastern  bills 
whatever,  which  I  obtained  not  by  loan,  for  1  never  borrowed  a  dollar 
of  the  bank,  but  by  exchanging  eastern  funds  therefor,  my  own  private 
property,  and  in  these  bills  or  some  of  them,  my  name  was  inserted 
I  think,  without  my  previous  knowledge. 

I  presume  the  amount  of  indebtedness  is  correctly  stated  in  Gov. 
Noble's  report.  I  have  no  individual  knowledge  of  the  present  state  of 
the  account. 


Stockholders  of  the 

Staten  Isle 

ind   Whaling  Company. 

Richard  D.  Littell, 

P.  B.  Field, 

William  Woram, 

Paul  J.  Mersereau, 

E.  V.  Haugwout, 

b 

Jno.  Mersereau,  Jr. 

J.  H.  Smith, 

Henry  Dean, 

Jacob  Bodine, 

Dunn  Littell, 

John  Totten,  Sr. 

Jacob  Bodine,  Jr. 

F.  S.  Kinney, 

to 

Peter  Bodine, 

Ephraim  Clark, 

Peter  Post, 

Wm.  A.  Swain, 

Jno.  C.  Carter, 

William  Colgate  &  Co. 

B.  B.  Phelps, 

John  T.  Harrison, 

Alex.  Stobe, 

P.  N.  Haugwout, 

James  Clark, 

Nathan  Barrett, 

Caleb  Smith, 

P.  N.  H.  Barrett, 

James  Gemon* 

Wm.  McCall, 

C.  J.  Fountain, 

John  Haugwout, 

W.  H.  Seely, 

H.  B.  Decker, 

J.  Crawford, 

Joshua  Mersereau, 

Michl.  Van  Narme, 

Henry  F.  Hebaton, 

John  Bodine, 

Daniel  Van  Ness, 

Danl.  Decker, 

John  Jones, 

Daniel  Post, 

H.  Nevins, 

James  McAllister, 

Ogden  Edwards, 

James  P.  Burger, 

John  West, 

James  S.  Burger, 

Wm.  Colgate,  Jr., 

Wm.  C.  Martin, 

Augustus  Smith, 

Cornelius  Vanderbilt, 

Wm.  Edwards, 

Amos  Barrett, 

Jno.  Barker, 

Thomas  Coffin, 

Jno.  Simonson, 

Abrm.  Decker, 

Peter  Simonson, 

Edwd.  P.  Barnes. 
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Jacob  Post,  B.  F.  Nevins, 

Geo.  W.  Frost,  J.  P.  Henseman, 

John  Wood,  Peter  Gerion, 

Jno.  Barnes,  P.  Furse. 
J.  B.  Johnson, 

Interrogatory  No.  15,  by  Mr,  West. 

What  are  the  facts  in  regard  to  the  exchange  of  §'300,000  informal 
bonds?  Who  required  the  exchange?  What  was  the  precise  informal- 
ity ?  Were  the  informal  bonds  ever  returned  to  the  State  authorities  ? 
Or  are  they  now  a  part  of  the  indebtedness  of  the  State  ?  In  whose 
custody  were  these  bonds  left  to  exchange,  and  what  interest  was  to 
be  paid  thereon  ?  Of  what  denomination  were  they  ?  What  number 
and  date,  and  character  ?  Were  they  sterling  or  dollar  bonds  ?  Have 
any  of  the  coupons  upon  them  been  paid  ? 

Answer. 

The  $300,000  informal  bonds  were  a  part  of  $1,000,000  furnished 
the  Morris  Canal  &  Banking  Company  to  send  out  to  Europe  for  sale 
and  we  were  authorized  to  draw  on  them  for  a  certain  amount  which 
we  were  permitted  to  hold,  I  think,  one  year  at  5  per  cent  interest. 
By  the  Morris  Canal  &•  Banking  they  were  sent  to  the  Rothschilds 
for  sale,  who  objected  to  their  form  and  desired  their  exchange.  The 
objections  I  do  not  now  distinctly  recollect,  one  was  that  they  were 
post  dated,  being  signed  in  June  and  dated  1st  July.  Another,  1  think, 
was  that  the  1st  July  came  on  the  Sabbath,  and  the  third  was,  I  think, 
that  the  place  of  the  payment  of  the  principal  was  not  distinctly 
enough  expressed,  although  made  in  the  same  form  that  all  our  previ- 
ous bonds  had  been  made,  to  which,  before  these,  had  no  objection 
been  raised. 

Before  the  sale  of  these  bonds  to  the  Morris  Canal  &  Banking  Com- 
pany, the  State  had  drawn  on   them   to  some  amount,  say  §400,000, 
and  the  Morris  Canal  &  Banking  Company  had  drawn  on  the  Roth- 
schilds,   and  it  was  a  condition  of  the  sale,   that  new  bonds  accepta- 
ble to  Rothschilds   should  be  furnished   the  Morris  Canal  &  Banking 
Company  to  exchange  for  these  informal  ones,  and  they  were  so  fur- 
nished $700,000    of  them,  and   being  remitted   to  the  Rothschilds, 
§700,000  of  the  informal  bonds  were  by  them  cancelled,  and  returned- 
This  did  not  however,  take  place  until  I  was  out  of  office,  but  I  assist- 
ed to  burn  them.     The  other  $300,000  had  been  sent,  as  I   under- 
stand, to  Mr.  Jaudon,  agent  for  the  United  States  Bank  in   London, 
and  were  not  returned  when  I  left  New  York,  and   since  I  left,  I  un- 
derstand all  but  six  of  them  have  been  returned  ;  but  that  other  bonds 
were  furnished  therefor,  for   which  security  has  been   taken  of  the 
Morris  Canal  &  Banking  Company. 

The.   300   bonds  not  returned   when  I  left  New  York  were  ster- 
28  S 
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ling  bonds  dated  1st  July,  1838,  and  numbered  from  701  to  1000  in- 
clusive, bearing  5  per  cent,  interest  and  the  bonds  for  $1000  each. 
Whether  any  coupons  have  been  paid  thereon  I  do  not  know.  None 
to  my  knowledge  were  paid  by  the  State,  while  I  remained  east.  I 
think  they  were  paid  by  the  Morris  Canal  &  Banking  Company  on 
their  own  account. 

Interrogatory  No.   16,  by  Mr.   West. 

What  is  the  situation  of  the  Cohen  debt,  and  the  property  received 
for  it  ?  How  much  money  had  Indiana  to  pay  to  lift  mortgages  upon 
the  Cohen  property?  Has  not  a  part  been  sold  for  less  than  one-sixth  of 
its  invoiced  value  ?  Did  you  not  represent  to  the  Legislature  that  the 
property  received  from  the  Cohens  was  ample  to  pay  all,  and  that  the 
State  would  not  suffer  loss  ?  Do  you  know  of  any  transactions  be- 
tween the  Staten  Island  Banking  Company  and  the  Terre  Haute 
Branch  Bank  ?  Was  not  the  Terre  Haute  Branch  relieved  by  a  new 
credit  given  the  Whaling  Company  or  bank,  and  new  loss  in  conse- 
quence to  the  State. 

Answer. 

A  particular  statement  of  the  Cohen  property,  its  encumbrances 
&c.  will  be  found  in  my  reply  to  the  7th  question.  I  do  not  know  that 
any  of  the  property  has  been  sold  for  less  than  one-sixth  of  its  esti- 
mated value.  That  the  property  _wiu  eventually  be  ample  to  pay  all 
the  remaining  debt,  and  the  encumbrances  on  the  property,  and  all  ex- 
penditures about  it,  and  the  interest,  on  the  whole,  and  much  more,  I  ev- 
er have  and  still  do  believe,  and  I  presume  so  reported  to  the  Legislature. 
And  I  did  once  offer  to  the  Legislature  to  take  the  whole  agency  of 
the  property,  and  give  ample  security  for  its  faithful  performance,  with 
no  other  compensation  than  to  receive  one  half  the  clear  profit  thereon, 
after  paying  all  the  debt  and  expenses  incurred  on  the  property,  and 
the  interest  thereon,  and  was,  I  understood,  very  much  abused  in  the 
Legislature  and  elsewhere  for  asking  such  an  exorbitant  compensa- 
tion. 

I  know  of  no  transactions  whatever,  between  the  Terre  Haute 
Branch  Bank  and  Staten  Island  Whaling  Company  or  Bank,  nor  any 
thing  which  could  give  any  ground  for  the  questions  thereto. 

Interrogatory  No.   17,  by  Mr.    West. 

Has  not  the  habit  of  the  board  of  internal  improvement  been  to 
keep  large  cash  balances  on  hand,  and  with  the  avails  buy  mer- 
chandise with  which  to  pay  labor  on  the  public  works  ?  There- 
by greatly   raising   the  price  of  labor,   to   the  great  loss  of  Indiana. 
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Answer. 


As  a  board,  I  have  no  knowledge  of  the  board  of  internal  improve- 
mt  ever  having  invested  any  funds  of  the  State   in   merchandise. 


But,  from  information,  I  fear  this  was  to  some  extent  the  case  with 
several  individual  members  of  the  board,  although  the  amount  each 
should  draw  was  fixed  by  the  board  of  internal  improvement,  and  by 
me  never  allowed  to  be  exceeded.  And  for  fear  of  such  results,  I 
very  unwillingly  acquiesced  with  the  wishes  and  opinion  of  my  col- 
leagues and  the  board  of  internal  improvement  allowing  any  thing  to 
be  in  the  hands  of  the  members  of  the  board  of  internal  improvement 
for  contingent  expenses,  and  for  my  obstinacy  was,  I  understood, 
much  censured  by  public  opinion. 

Interrogatory  No.  18,  by  Mr,    West. 

State  the  probable  amount  of  cash  accumulation  of  the  State  in  the 
hands  of  the  several  persons  composing  the  board  of  internal  im- 
provement or  canal  commissioners,  at  any  one  time,  and  whether  or 
not  these  sums  would  give  a  capital  for  said  board  of  internal  improve- 
ment to  trade  upon. 

Answer. 

I  am  unable  to  state,  without  reference  to  books  not  in  my  hands, 
the  amount  of  public  funds  which  was  at  any  one  time  in  the  hands  of 
the  several  members  of  the  board  of  internal  improvement  or  canal 
commissioners,  or  of  any  individual  of  them,  except  in  a  few  cases 
which  follow  :  Jno.  Scott,  former  canal  commissioner,  when  I  became 
secretary,  had,  I  think,  in  his  hands  §458  ;  Elisha  Long  on  the  1st 
January,  1838,  §7,355  ;  David  Burr  at  the  same  time,  something  over 
§20,000  ;  and  J.  B.  Johnson  had,  I  think,  the  next  year  on  settlement 
5  or  6,000  in  his  hands.  Of  other  members  of  the  board  I  can  make 
no  definite  statement.  The  whole  facts  inquired  for  may  however, 
be  learned  from  the  books  and  accounts  of  the  fund  commissioners,  in 
the  hands  of  Mr.  Hubbard,  secretary,  and  the  books  of  the  board  of  in- 
ternal improvement  of  which  Judge  Morrison  was  secretary. 

The  sums  in  the  hands  of  Messrs.  Burr,  Long  and  Johnson,  would, 
I  should  suppose,  afford  a  very  respectable  capital  to  invest  in  mer- 
chandize, but  whether  so  applied,  I  know  not ;  but  believe  from  infor- 
mation, that  the  two  former  and  a  number  of  other  commissioners 
kept  or  were  interested  in  stores. 

Interrogatory  No.  19,  by  Mr.  West. 

Have  you  any  knowledge  of  an  oil  factory,  or  candle  factory  now 
or  ever  having  belonged  to  the  State. 
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Answer. 

The  State  owns  an  extensive  manufactory  of  sperm  oil  and  candles, 
with  property  around  it,  at  Brooklyn,  N.  Y.,  for  which  the  previous 
owners  once  refused  $100,000. 

Interrogatory  No,  20,  by  Mr.   West. 

At  the  time  Mr.  Merrill,  the  president  of  the  State  Bank,  made  the 
negotiation  with  the  Morris  Canal  &  Banking  Company  were  you  not 
present  in  New  York  with  him,  and  advised  him  to  make  the  negotia- 
tion. 

Answer. 

At  the  time  Mr.  Merrill  sold  the  bonds  referred  to  the  Morris  Ca- 
nal &l  Banking  Company,  I  was  in  New  York,  though  not  a  commis- 
sioner, and  in  the  first  part  of  his  negotiation  was  with  him,  but  not 
in  the  latter  part,  and,  believing  the  Morris  Canal  &  Banking  Compa- 
ny solvent,  gave  my  opinion  freely  in  favor  of  making  the  loan,  being 
satisfied  it  could  not  be  made  otherwise,  on  the  terms  prescribed  by 
law,  and  believing  also,  that  it  would  be  an  advantage  to  the  State  to 
have  that  additional  amount  of  capital  invested  in  banking  capital. 

Interrogatory  No.  21,  by  Mr.   West. 

State  the  amount  of  suspended  debt  which  grew  out  of  your  nego- 
tiations as  fund  commissioner.  Also  the  amount  of  suspended  debt 
which  grew  out  of  your  negotiations  in  connection  with  Caleb  B, 
Smith,  and  others  :  the  specific  negotiation  of  cash. 

Answer. 

In  the  statement  of  the  several  loans  which  I  have  made,  and  am 
preparing,  the  specific  negotiations  of  each  will  be  given. 

Cohen  loan,  made  by  Sullivan,  Paid         Still  due 

Hanna  and  myself         -         -         $500,000     $293,000     $207,000 

Morris  Canal  &,  Banking  Com- 
pany by  Smith  and  myself     -  2,034,000  2,034,000 

Whaling  Company  by  Smith, 

Farringtori  and  myself  -  52,000  52,000 

i><>.  Do.        -         -  40,000       40,000 

Western  Bank,  N.  Y.  do.  -  300,000       60,000         240,000 


Total  $2,926,000  2,427,000         499,000 
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Paid       Still  due 
By  myself  to  Secretary  of  War-         2,934  50         2,934  50 
Christmas  Livingston  &  Co.       -       30,000  30,000 

Morris  Canal  &  Banking  Co.     -1,049,290         1,049,290 
do.  -   1,180,000         1,180,000 

do.  -       360,000  360,000 

do.  -       800,000  628,652  *171,348 

Staten  Island  Whaling  Co.  -     -        60,000  60,000 

Pontiac  railroad  &  Bank       -     -      100,000  10,000  90,000 

Erie  County  Bank        -         -     -      100,000  100,000 


Loaned  by  myself  $3,682,224  50     3,360,876  50  321,348 

By  me  and  others  2,926,000  2,427,000        499,000 


Total       $'6,608,224  50      5,887,876  50  810,348 

By  which  it  will  be  seen  that  nearly  6,000,000  has  been  received 
in  cash  for  the  bonds  I  have  assisted  in  negotiating,  much  more  than 
enough  to  buy  back  at  present  prices  the  whole  bonds  of  the  State 
which  have  ever  been  sold. 

There  may,  probably,  be  some  small  errors,  as  I  do  it  from  the  re- 
ports of  the  board.  As  to  present  suspended  debt,  I  have  not  howev- 
er included  the  sums  paid  to  remove  encumbrance  from  property  still 
held  by  the  State,  and  which,  if  kept,  will  probably  more  than  pay 
the  whole  debt  and  interest. 

Interrogatory  No.  22,  by  Mr.   West. 

State  all  you  know  as  respects  any  person  being  consulted  respect 
ing  any  of  your  negotiations  with  the  Morris  Canal  &  Banking  Com- 
pany and  other  institutions.  And  whether  you  were  not  advised,  and 
by  whom  not  to  sell  or  loan  any  bonds  to  that  or  any  of  the  other 
banks  or  institutions,  or  individuals. 

Answer. 

My  colleagues  and  myself  often  heard  objections  made  to  the  Mor- 
ris Canal  and  Banking  Company,  against  which,  on  different  accounts, 
there  were  prejudices;  but  from  all  we  could  learn,  their  punctual  pay- 
ment of  several  millions  in  times  of  great  pressure,  the  capital  stock 
of  the  company  being  $4,100,000,  and  they  having  about  two  millions 
more  on  loan  till  1846,  we  thought  them  safe,  and  more  especially 
because  we  had  satisfactory  information  that  the  Bank  of  the  United 
States  was  a  very  large  stockholder  therein,  and  so  well  were  my 
colleagues  satisfied  of  its  solvency,  that  when  I  last  went  on  to  make 
loans,  in  December,  1838,  my  colleagues,  one  of  whom,  particularly 
Mr.  Farrington,  had  an  unfavorable  opinion  of  the  new  banking  sys- 
tem in  New  York,  limited  me,  in  my  negociations,  not  to  sell  on  credit 
to  any  but  the  Morris  Canal  and  Banking  Company,  the  Bank  of  the 
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United  States,  or  Prime,  Ward  and  King,  it  being  known  that  the 
banks  of  New  York  city  could  not  deal  in  our  stocks. 

I  have  no  particular  recollection  of  any  particular  persons  being 
consulted  about  our  negotiations  with  these  institutions,  although  such 
may  have  been  probably  the  case. 

Interrogatory  No.  23,  by  Mr.  West. 

From  whence  did  you  derive  authority  to  sell  the  bonds  of  the 
State  on  credit  ?  Were  you  not  advised,  in  June,  1836,  not  to  do  so  ? 
Why  did  you  trust  the  Cohens,  brokers  of  Baltimore? 

Answer. 

We  supposed  we  derived  power  to  sell  on  credit  from  the  law  itself, 
and  the  practice  was  sanctioned  by  the  Legislature,  to  whom  every 
loan,  and  its  terms,  was  reported,  and  who  never  expressed  disappro- 
bation, when  a  single  resolution  would  have  stopped  it. 

The  reasons  for  the  Cohen  loan  are  given  with  the  statement  of  it; 
and,  had  no  security  been  taken,  they  were  undoubtedly  good  for  it, 
and  it  would  have  been  paid  punctually  when  due;  but  their  giving, 
unknown  to  us,  half  of  the  loan  to  the  Josephs,  and  their  failure,  ru- 
ined the  Cohens.  I  do  not  recollect  any  advice  not  to  sell  on  credit 
in  1836. 

Interrogatory  No*  24,  by  Mr.  West. 

Whilst  acting  as  Fund  Commissioner,  please  state  by  what  mode 
the  proceeds  of  loans  were  transferred  from  the  East  to.  Indiana? 
Who  had  the  advantages  thereof  ?  What  amount  of  premium  of  ex- 
change has  at  any  time  been  credited  the  State?  Did  you,  at  any 
time,  loan  any  funds  of  the  State?  If  so,  to  whom,  and  what  amount? 
Did  any  Fund  Commissioner  ever  derive  any  advantage  by  any  nego- 
tiation, use  of  moneys,  speculation,  return  commission  from  brokers, 
banks,  or  by  loans  obtained  from  banks  or  persons  then  owing  the 
State,  or  negotiating  for  the  purchase  of  State  bonds  with  the  agents 
of  Indiana?  State  all  you  know  and  all  you  have  heard  relative  there- 
to. What  were  your  reasons  for  furnishing  to  the  Free  Banks  of  New 
York  the  bonds  of  the  State  to  the  extent  you  did,  for  a  capital,  selling 
the  same  on  a  credit?  State,  also  the  amount  lost  by  such  transac- 
tions? 

Answer. 

While  I  was  Fund  Commissioner  the  proceeds  of  the  loans  were 
drawn  from  the  East  by  drafts  in  favor  of  the  Branch  Banks  who  had 
made  the  payments  on  the  public  works.  The  State  had  all  the  ad- 
vantages of  the  exchange,  which  was  paid  by  two  and  half  months' 
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use  of  the  money  of  the  banks  without  interest  and  the  trouble  of 
making  the  payments.  The  banks  complained  much  that  the  terms 
wer  ehard,  and  sometimes  refused  to'pay  for  the  State  on  the  terms 
the  fund  commissioners  allowed. 

1  recollect  but  one  instance  of  the  State  paying  brokerage,  and  that 
was  for  the  purchase  of  specie  to  pay  the  July  interest  of  1837.  In 
this  case  the  brokers  charged  the  commission  they  were  bound  to  do 
by  regulations  of  the  Brokers'  Board,  one-half  per  cent.,  and  made  out 
and  receipted  their  bill  to  me  accordingly,  but  returned  me  half  the 
commission,  which  I  credited  to  the  State,  charging  the  State  only  the 
one  quarter  per  cent,  actually  paid,  and  I  did  the  same  on  the  purchase 
of  twenty-three  thousand  dollars  for  the  sinking  fund  commissioners, 
the  amounts  of  which  are  on  file  in  the  office. 

I  have  never  known,  to  my  recollection,  any  fund  commissioner  re- 
ceive any  private  advantage,  in  any  way  to  the  prejudice  of  the  State, 
in  any  negotiation  for  the  State,  or  any  other  business  done  for  the 
State, 

There  was  only  one  sale,  by  myself  alone,  of  the  bonds  of  the  State 
to  a  free  bank,  and  those  have  been  paid  for;  and  one  other  sale  with 
my  colleagues,  which  part  is  paid,  and  perhaps  the  whole  will  be  reco- 
vered. Our  reasons  were,  that  the  European  market  was  overstocked; 
we  could  not  sell  for  cash;  found  difficulty  to  sell  at  all;  and  the  funds 
were  needed  for  the  public  wTorks;  and  we  supposed  the  debts  secure; 
add  to  which  we  got  a  good  price,  and  the  purchasers  have  most  rea- 
son to  complain. 

Interrogatory  No,  25,  by  Mr.  West. 

Did  you  ever  charge  any  commission  for  the  sale,  transfer,  or  assign- 
ment of  any  bonds  in  which  the  State  was  interested,  when  you  were 
receiving  salary  or  pay  as  commissioner?     If  so,  how  much  and  when? 

Answer. 

I  never  did. 

Interrogatory  No.  26,  by  Mr.  West. 

Did  you  appropriate  the  proceeds  of  the  sales  of  the  Winchester 
Potomack  railroad  bonds,  received  as  security  from  the  Cohens,  to  the 
Staten  Island  Company  or  Bank,  or  to  their  benefit  any  way? 

Answer. 

The  bonds  referred  to  were  loaned  to  the  Staten  Island  Whaling 
Company,  by  all  the  commissioners  together,  as  a  condition  of  their 
renting  the  factory.  But  the  company  not  being  acquainted  with  the 
bonds,  were  unwilling  to  take  them  till  I,  in  the  presence  of  the  other 


212 

commissisoners,  engaged,  on  my  individual  account,  to  procure  Vir- 
ginia or  Indiana  State  bonds  for  them,  at  par.  I  subsequently  did  so; 
but  whether  I  lost  or  made  by  the  transaction  can  be  no  concern  of 
the  State.  It  was  my  individual  contract  with  the  company.  But  as 
it  may  be  a  relief  to  any  who  may  apprehend  I  did  make  some  money 
on  my  own  account,  in  individual  trades,  while  I  was  at  the  east,  I 
will  state  that  I  did,  in  what  I  undertook  to  do  for  them,  make  some- 
thing, but  invested  it  again,  about  the  time  I  ceased  to  be  fund  com- 
missioner, in  the  Whaling  Company,  and  lost  it.  The  State,  however, 
got  the  money,  in  payment  of  bonds  of  the  company  for  stocks,  so 
that  I  the  less  regretted  the  loss. 

Interrogatory  No,  27,  by  Mr.   West. 

Did  the  Morris  Canal  and  Banking  Company,  or  any  bank  or  com- 
pany ever  make  you  any  compensation  for  services  rendered  said  com- 
pany or  banks  or  companies,  while  you  were  fund  commissioner,  or 
after  you  had  ceased  to  be  a  commissioner?  If  so,  how  much,  and 
when? 

Overruled  and  the  following  question  substituted  by  Mr.  Eggleston: 

Did  or  did  not  the  Morris  Canal  and  Banking  Company,  or  any 
bank  or  company,  ever  make  to  you  any  compensation  for  any  servi- 
ces rendered  them  connected  in  any  with  the  discharge  of  your  official 
duties? 

Answer. 

Thev  did  not. 

Interrogatory  No.  28,  by  Mr.  West. 

Did  the  State  Bank  of  Indiana  or  any  of  the  branches  of  the  same 
or  the  commissioner  of  the  sinking  fund,  ever  make  you  any  compen- 
sation or  gratuity  for  any  services  rendered  by  you  while  fund  com- 
missioner? If  so,  what  amount,  and  how  paid;  by  whom  and  when? 
Overruled  and  the  following  question  substituted  by  Mr.  Eggleston: 
Did  the  State  Bank  of  Indiana,  or  any  of  the  Branches  of  the  same, 
or  any  officer  of  the  same,  or  the  commissioner  of  sinking  fund,  ever 
make  you  any  compensation  or  gratuity  for  any  services  rendered  by 
you,  while  fund  commissioner,  to  the  prejudice  of  the  state,  or  for  any 
services  connected  directly  or  indirectly  with  the  discharge  of  your 
official  duties? 

Answer. 

I  never  received  from  any  one,  any  gratuity  for  services  to  the  pre- 
judice of  the  state. 

When  I  was  in  New  York,  the  drafts  were  sent  to  me  to  make  the 
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payments  for  the  sinking  fund  commissioners  of  the  interest  on  the 
bonds  of  the  state,  issued  for  banking  purposes.  In  attending  to  it  I 
found  they  were  paying  one  per  cent,  commission  to  the  JJlerchant's 
Bank  for  paying  it  and  posting  the  coupons,  which  would  have  cost 
the  sinking  fund  for  the  3  years,  the  bank  paying  $47,500  a  year,  §475 

a  year,  or         -         , §1,425 

And  for  the  remaining  23  years  the  bonds  have  to  run,  and 
on  which  the  Merchant's  Bank  is  now  paying  $69,500 
annually,  commission  §'695  a  year,         ...  15,985 

Whole  amount  the  commissioners  of  sinking  fund  would  pay  §  1 7,4 1 0 
To  this  I  objected  strongly,  and  by  dint  of  such  objections,  and  in- 
timations that  they  could  be  arranged  elsewhere,  1  succeeded  in  getting 
a  permanent  arrangement  with  the  bank,  by  which  they  agreed  to  re- 
duce these  charges  one-half,  saving  thereby  in  the  whole  time,  to  the 
sinking  fund  commissioners,  the  sum  of  $8,705. 

During  the  tour  years  I  acted  as  called  on,  in  receiving  the  drafts  and 
applying  them  to  the  payments  for  the  sinking  fund.  I  examined  and  in 
several  instances,  and  with  considerable  labor,  corrected  their  accounts 
as  to  the  payment  of  the  coupons  at  the  Merchant's  Bank;  attended  to 
seeing  that  the  coupons  were  correctly  posted  in  books  in  part  and  ail 
for  these  paid  at  Morrris  Canal  and  Banking  Company;  and  in  1 837 
procured  the  purchasing  of  §23,000  in  specie  and  paying  it  on  the  in- 
terest; for  all  which,  the  sinking  fund  commissioners  allowed  me  in 
1837  §100,  and  in  1838  $118  75;  in  all  §218  75,  less  than  the  amount 
I  saved  them  on  a  single  year's  interest;  this  last  allowance  being  ex- 
actly what  I  saved  in  six  month's  payments  which  they  sent  me.  This 
was  a  business  not  by  law  committed  to  me,  as  fund  commissioner,  nor 
was  it  as  such  any  concern  of  mine;  and  I  am  sure  I  felt  clear,  that  the 
allowance  made  me  so  far  from  being  a  gratuity,  was  a  very  moderate 
compensation.  The  above  inquiry  specifying  the  sinking  fund  com- 
missioners, brought  the  above  transactions  to  my  mino1.  I  had  of 
course  no  need  to  relate  it  to  answer  as  herein,  having  received  any 
thing  to  the  prejudice  of  the  state,  or  in  any  way  connected  with  my 
official  duties.  Still  as  it  would  seem  to  have  been  in  the  view  of  the 
propounder  of  the  question,  I  thought  it  best  to  save  further  misrepre- 
sentations to  answer  to  it.  And  another  instance  is  thereby  brought 
to  my  mind,  which  is  all  I  can  recollect,  whatever,  that  could  "be 
embraced  in  the  above  inquiry,  and  which  was  probably  intended  to 
reach.  And  that  instance  I  am  ready  to  state,  although  it  had  nothing 
in  it  to  the  prejudice  of  the  state,  or  of  my  official  duties  about  it. 
Other  persons  not  here  would  be  included  in  my  answer,  which  is  the 
only  reason  I  do  not  submit  it  without  this  explanation.  If  desired  by 
the  committee,  I  am  ready  to  relate  it  now. 
29  S 
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Interrogatory  No.  29,  by  Mr.  Eggieston. 

Do  you  know  of  any  transaction  between  the  Terre  Haute  branch 
of  the  State  Bank  of  Indiana,  and  the  Staten  Island  Bank,  whereby  the 
Stated  Island  Bank  was  furnished  with  state  bonds,  on  credit  by  one 
of  our  fund  commissioners,  at  the  instance  of  the  branch,  or  at  his  own 
instance,  by  which  said  bank  was  relieved  from  loss  to  the  prejudice  of 
the  State?  *  State  every  thing  connected  witli  this  transaction. 

Answer. 

I  know  of  no  such  transaction. 

Inteii'ogatory  No.  30,  by  Mr.  Eggieston. 

Do  you  know  or  have  you  reason  to  believe  that  any  person  or  per- 
sons, bank  or  corporation,  in  the  state  of  Indiana,  had  any  connection 
with  the  Staten  Island  Whaling  Company  or  bank?  And  had  you  or 
any  of  your  colleagues  any  agency  or  connection  with  said  individuals 
in  endeavoring  to  sustain  said  company  or  bank  by  the  use  of  state 
bonds  or  the  credit  of  the  state? 

Answer. 

I  have  no  reason  to  believe  that  any  bank  or  corporation,  or  any 
person  or  persons,  except  myself,  in  Indiana,  had  any  connection  what- 
ever with  the  Staten  Island  Bank  or  Staten  Island  Whaling  Company, 
and  1  know  of  no  attempt  of  my  colleagues  or  myself,  or  any  other 
person,  to  sustain  said  bank,  or  company,  by  any  bonds,  or  credit,  or 
means  of  the  state,  unless  the  sale  of  state  bonds  to  the  Whaling  Com- 
pany, or  loan  of  some  of  the  property  received  of  the  Cohens  as  the 
condition  of  renting  the  factory,  be  considered  as  such,  or  unless  the 
sale  of  state  bonds  to  the  Staten  Island  Bank,  by  Gen.  Stapp  be  con- 
sidered as  such. 

Interrogatory  No.  13,  by  Mr.  Chamberlain. 

Have  you  specific  registers  of  the  original  entries  of  the  No.,  descrip- 
tion, and  amount  of  each  bond  sold  by  you  on  account  of  the  state  of 
Indiana,  when  sold,  and  to  whom,  and  on  what  account?  If  so,  were 
not  entries  made  at  the  time  of  the  transactions,  and  can  you  not  fur- 
nish the  committee  with  your  register  of  such  original  entries? 

Answer. 

The  register  of  all  the  bonds  sold  while  I  was  fund  commissioner,  is 
in  the  olli<;e  of  the  fund  commissioner.  It  contains  the  numbers  of  the 
bonds,  amount,  to  whom   sold,  at  what  price,  the  amount  of  the  sale, 
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and  the  date  of  the  bonds,  and  I  believe  all  the  bonds  sold  were  origi- 
nally entered  in  this  register;  if  not  they  were  correctly  transcribed. 
The  records  of  the  board,  as  well  as  the  reports  to  the  legislature  show 
the  date  of  sales,  and  all  the  commissioners  in  office  at  the  date  of  the 
bonds  signed  each. 

Interrogatory  No.  32,  by  Mr.  Parker. 

Have  you  any  knowledge  of  a  soap-factory  ever  having  belonged  in 
whole  or  in  part  to  the  state  of  Indiana,  or  of  any  such  concern  having 
been  mortgaged  to  the  state,  to  secure  the  payment  of  any  portion  of 
the  suspended  debt?  If  so,  state  who  negotiated  the  soap-factory 
transaction  for  the  state. 

Answer. 

I  know  of  no  soap-factory  belonging  to  the  state,  either  in  whole  or 
in  part,  or  of  being  mortgaged  to  the  state  for  any  purpose. 

Questions  from  No.  33  to  36  inclusive  were  submitted  by  the  com- 
mittee, and  time  at  the  request  of  witness,  given  until  next  meeting  to 
reply.  Committee  then  adjourned  to  meet  again,  in  the  capitol,  on 
Tuesday  evening  the  21st  Dec.  at  6  o'clock. 

J.  C.  EGGLESTON,  Chairman. 


Agreeably  to  adjournment  the  committee  met  at  the  capitol  on 
Tuesday  evening  the  21st  Dec.  at  6  o'clock.  All  present.  .Messrs. 
Farrington  and  Smith  being  sworn,  interrogatory  No.  1  was  submitted 
to  both,  and  time  given,  at  their  request,  to  prepare  their  answers. 

Dr.  Coe  was  not  prepared  to  answer  the  questions  of  last  meeting, 
and  the  committee  having  prepared  the  additional  interrogatories,  Nos. 
37  and  38,  to  be  replied  to  at  next  meeting,  adjourned  to  sit  again  in 
the  capitol,  on  Thursday  evening  the  23d  Dec.  at  6  o'clock. 

J.  C.  EGGLESTON,  Chairman. 


Committee  met  pursuant  to  adjournment  in  the  capitol,  on  Thurs- 
day evening  the  23d  Dec.  at  6  o'clock.  Messrs.  Chamberlain,  West, 
and  Eggleston  present.  The  following  letter  was  read  to  the  commit- 
tee by  Mr.  Eggleston,  and  ordered  to  be  placed  upon  record: 
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Bloomfield,  Dec.  18,  1841. 
Hon.  J.  C.  Eggleston, 

Sir — On  Thursday  last  I  was  summoned  by  Mr.  Thompson  to  ap- 
pear before  a  committee  of  the  Senate  of  which  you  are  chairman,  to 
answer  under  oath  touching  certain  matters  now  before  that  com- 
mittee, in  relation  to  our  system  of  internal  improvement.  Owing  to 
my  present  state  of  ill  health,  it  will  be  out  of  my  power  to  obey  the 
summons  of  your  committee.  I  am  greatly  afflicted  with  spasms  of 
my  stomach,  and  the  least  fatigue  or  exposure  increases  them  to  such 
a  decree  that  I  am  confined  to  my  room.  In  regard  to  the  transac- 
tions  of  our  fund  commissioners  in  selling  state  bonds,  &c.  I  am  utterly 
ignorant;  and  I  am  equally  so,  in  respect  to  the  proceedings  of  the 
board  of  internal  improvement  after  I  ceased  to  be  a  member  of  that 
board.  On  any  subject  however,  that  your  committee  may  think  pro- 
per to  propound  interrogatories  to  me  in  writing,  I  will  answer  under 
oath,  duly  certified  by  a  justice  of  the  peace  of  this  place. 

On  a  final  settlement  of  my  accounts  as  commissioner  of  the  line  of 
road  from  Jeffersonville  to  Crawfordsville,  and  also  from  Crawfords- 
ville  to  Lafayette,  it  appeared  from  the  statement  of  the  clerk  of  the 
fund  commissioners,  that  I  was  indebted  to  the  state  the  sum  of  5  cents. 
This  amount  I  handed  to  the  Hon.  Wm.  Berry,  when  going  on  to  the 
legislature  two  years  ago,  with  the  request  he  would  pay  it  over  to 
the  fund  commissioners.  Theie  was  at  that  time,  and  still  remains,  a 
balance  due  me  as  commissioner,  for  services  from  the  28th  of  Febru- 
ary to  the  3d  of  March,  1 838,  which  I  never  expect  to  receive,  of 
S10  50. 

I  have  thought  it  due  to  your  committee,  thus  early  to  apprise  them 
of  my  inability  to  obey  their  summons,  in  order  if  it  be  thought  neces-* 
sary,  that  written  interrogatories  may  be  sent  to  me  for  my  answer. 
Very  respectfully, 

Your  obedient  servant, 

D.  H.  MAXWELL. 

Col.  Blake  being  present,  was  sworn;  and  interrogatories  numbering 
from  1  to  22  inclusive,  were  submitted  to  be  replied  to  at  next  meet- 
ing. The  examination  of  Dr.  Coe  was  then  resumed,  and  the  follow- 
ing questions  answered: 

Inteirogaorty  No.  7,  by  Mr.  Parker. 

What  loans  have  you  made  for  the  state,  of  whom,  what  amount? 
How  were  the  funds  transferred  to  the  state?  Did  the  state  make  or 
loose  by  any  of  those  transfers?  If  so,  how  much?  and  state  generally 
all  the  particulars  in  reference  to  these  loans. 

Answer. 

When  I  first  visited   New  York,  after  my  appointment  in  1836,1 
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found  my  colleagues,  the  old  commissioners,  had,  after  inquiry,  be- 
come satisfied  that  no  loan  could  then  be  made  for  cash  in  hand  for 
terms  limited  by  law,  vix:  par  for  five  per  cent  bonds;  but  that  there 
was  some  prospect  of  effecting  a  loan  on  a  short  credit,  on  interest,  on 
these  terms.  It  then  became  a  question  whether  to  make  a  loan  on 
these  terms,  or  return  home  without,  disappointing  the  expectations  of 
the  people,  and  making  it  necessary  to  discharge  all  the  companies  of 
engineers.  After  full  consultation,  it  was  the  unanimous  opinion  of  the 
board,  that  if  bonds  could  be  sold  on  a  credit,  so  that  the  payments 
would  meet  the  wants  of  the  state,  be  secure,  and  on  interest,  it  would 
meet  the  intentions  of  the  law,  which  required  that  the  money  when 
obtained  should  be  loafted  at  interest  till  wanted,  and  would  comply 
with  the  wishes  of  the  people,  and  being  within  our  powers,  would  be 
clearly  within  our  duty. 

Having  these  views  my  colleagues  had,  bifore  my  arrival,  com- 
menced negotiating  with  one  of  the  Messrs.  Cohens,  then  in  New 
York,  for  such  a  loan,  which  the  board  were  rather  disposed  to  make 
with  that  house  from  the  fact,  that  they  had  the  preceding  year,  pur- 
chased for  cash,  and  at  a  premium,  our  state  bonds  to  the  amount  of 
$600,000,  which  they  still,  as  they  said,  held,  and  our  putting  bonds 
into  other  hands  at  a  lower  price  might  injure  them,  and  the  price  of 
stocks. 

Accordingly  one  of  my  colleagues  proceeded  to  Baltimore  and  ar- 
ranged with  the  firm  the  terms  of  a  loan,  giving  the  house  one  week 
to  accept  or  decline  it:  while  I  proceeded  to  Washington,  in  hope  of 
effecting  a  loan  of  funds  in  the  hands  of  the  government. 

Before  the  week  expired,  the  Cohens  notified  me  of  the  acceptance 
of  the  loan,  one  condition  of  which  was  giving  satisfactory  security, 
and  paying  5i  per  cent,  interest  till  paid;  the  funds  to  be  placed  in  the 
National  Bank,  New  York,  and  drawn  for  at  pleasure,  so  as  not  to  av- 
erage less  than  four  months,  while  heretofore  the  commissioners  had 
only  been  able  to  obtain  4  per  cent,  interest  for  those  deposited.  I 
immediately  informed  my  colleagues  of  their  acceptance  of  the  loan, 
one  of  whom  had  returned  home,  and  the  other  was  in  New  York; 
proceeded  to  Baltimore — put  the  contract  in  writing,  and  went  on  to 
New  York  to  prepare  the  bonds,  and  with  my  colleague  take  the  se- 
curity. 

On  arriving  at  New  York,  I  was  disappointed  to  find  my  colleague 
had  that  day  left  for  home,  by  which  the  responsibility  of  taking  the 
security  was  placed  on  me,  which  I  much  felt,  being  a  new  member 
and  so  much  a  stranger  in  the  city.  I  however,  proceeded  to  sign  the 
$30,000  coupons  attached  to  the  bonds,  deposited  them  at  the  Mer- 
chant's Bank,  and  engaged  the  president  and  cashier  to  take  the  secu- 
rity for  the  state,  which  with  considerable  reluctance  they  undertook. 

I  then  returned  to  Washington,  still  hoping  to  succeed  in  effecting  a 
loan  there,  but  was  unsuccessful,  except  to  a  very  small  amount.  On 
my  return  to  Baltimore,  I  found  the  senior  partner  of  the  Cohens  had 
been  to  New  York  to  give  the  security  and  receive  the  bonds,  and  of- 
fered the  Messrs.  Josephs  as  security,  but  the  president  of  the  bank  be- 
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ing  absent  at  Washington,  the  cashier  had  declined  the  responsibility 
of  himself  alone  accepting  the  security,  and  now  the  Messrs.  Cohens 
stated  that  they  should  offer  no  other  security,  and  if  this  was  not  ac- 
cepted without  further  delay,  they  should  consider  the  contract  at  an 
end.  Thus  situated,  I  greatly  felt  the  responsibility  of  my  situation. 
On  one  hand,  I  was  unwilling  m  any  manner  to  jeopard  the  interests 
of  the  state,  and  on  the  other,  should  I  fail  of  securing  the  loan,  the 
news  of  which  had  gone  home,  by  refusing  security  which  was  really 
good,  I  felt  I  should  be  censured,  and  the  public  expectation  much  dis- 
appointed. The  only  man  to  whom  I  could  apply  with  confidence  for 
correct  information,  in  Baltimore,  was  Mr.  Cushing,  president  of  the 
Savings  Institution,  a  wealthy  and  highly  respectable  citizen.  His 
opinion  was  entirely  favorable  to  the  Cohens,  stating  that  he  had  long 
known  them,  considered  them  men  of  undoubted  integrity,  that  they 
had  made  a  great  deal  of  money  in  their  business,  and  he  had  never 
known  them  to  suffer  any  serious  loss.  I  also  met  with  Mr.  Palmer, 
president  of  the  Merchant's  Bank,  New  York,  on  his  return  from 
Washington,  who  had  spent  a  day  with  his  friend  Mr.  Boswell,  a  re- 
tired merchant  of  wealth  and  respectability,  and  had  inquired  of 
him  for  us  the  standing  of  the  Cohens,  and  was  informed,  as  he  told 
me,  that  they  were  undoubtedly  good  for  the  amount  of  the  loan  them- 
selves, and  on  visiting  Mr.  Boswell  with  Mr.  Palmer,  I  received  from 
him  the.  same  assurance. 

I  then  asked  Mr.  Palmer  ifr  in  his  opinion,  I  might  safely  close  the 
contract,  taking  the  Josephs  for  security:  to  which  he  gave  his  opin- 
ion that  I  might. 

The  Josephs  were,  at  that  time,  doing  an  extensive  business,  as 
bankers,  in  New  York;  and  all  I  could  learn  was  favorable  to  their 
ability  and  integrity.  While  the  Cohens  were  then  doing  a  very  ex- 
tensive banking  business,  their  paper  was  in  high  credit,  and  they 
enjoyed  the  deposites  of,  I  think,  about  forty  banks  of  Maryland  and 
other  States. 

Under  these  circumstances  I  felt  I  should  be  justly  censurable  if  I 
refused  to  take  the  responsibility  of  closing  the  contract,  and  accord- 
ingly, after  taking  the  bonds  of  the  parties.  I  delivered  the  state  bonds, 
and  my  colleagues  approved  my  so  doing,  and  we  reported  the  loan 
to  the  next  Legislature,  and  no  exception  was  taken  to  it  to  my  know- 
ledge; and,  had  no  security  been  taken,  I  have  no  doubt  the  debt 
would  have  been  entirely  safe,  and  paid  when  due.  But,  unfortu- 
nately, instead  of  asking  the  Josephs  to  become  security,  they  offered 
them  a  partnership,  and  delivered  them  one  half  of  the  state  bonds, 
which  they  accepted: — a  conclusive  argument  that  each  firm  thought 
the  other  solvent,  or  they  would  not  have  become  bound  for  each 
other;  or,  at  any  rate,  the  Cohens,  who  were  undoubtedly  so,  would 
not  have  entered  into  a  contract  which  bound  themselves  in  so  large 
an  amount  with  tho  Josephs,  unless  they  believed  them  solvent  also. 

On  the  failure  of  the  Josephs  they  were  indebted  on  this  account, 
and  another  to  the  Cohens  of  two  hundred  thousand  dollars,  as  was 
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admitted  by  both;  and  the  whole  balance  due  the  State  was  about 
$298,000. 

On  the  news  of  this  failure  I  immediately  started  from  home  for  Bal- 
timore and  New  York, — one  of  my  colleagues  not  being  able  to  go, 
and  the  other  at  a  distance, — and  was  unremitted  in  my  endeavors  to 
secure  the  debts.  One  of  the  Cohens  had,  however,  gone  to  New 
York  on  the  first  news  of  the  failure  of  the  Josephs,  and  had  token  384 
lots,  including  water  lots,  above  the  city  of  New  York,  with  a  mort- 
gage on  some  property  at  Poughkeepsie  for  thirteen  thousand  five 
hundred  dollars,  subject  to  a  previous  mortgage,  as  full  satisfaction  for 
the  two  hundred  thousand  dollars,  and  had  given  their  engagement  to 
pay  the  State.  This  property  the  Cohens  transferred  to  me,  to  secure 
the  State,  together  with  other  property,  estimated  at  one  hundred 
thousand  dollars  more,  being  all  that  I  could  then  get,  and  entered  into 
an  agreement  to  pay  the  debt  in  instalments  of  twenty-five  thousand 
dollars  a  month;  but  this  engagement  they  subsequently  found  them- 
selves unable  to  comply  with,  for  the  report  of  their  liabilities  to  the 
State,  on  account  of  the  Josephs,  imprudently  exaggerated  in  one  of 
our  papers  to  five  hundred  thousand  dollars,  alarmed  all  their  other 
creditors,  depositors,  and  holders  of  their  bank  bills,  several  hundred 
thousand  of  which,  as  I  was  informed,  were  then  in  circulation,  and  a 
general  rush  was  made,  which,  in  the  general  panic  which  then  pre- 
vailed, they  were  unable  to  provide  for,  except  to  redeem  their  cir- 
culation. 

Not  satisfied  with  the  security  obtained,  I  proceeded  to  New  York, 
and  called  on  the  Josephs,  who  stated  the  undertaking  of  the  Cohens 
to  pay  the  debt,  and  their  own  inability  to  do  any  thing.  Finding  I 
could  obtain  nothing  otherwise,  I  commenced  a  suit  in  the  United  States 
court,  by  process  from  which  they  were  subject  to  imprisonment, from 
which  they  were  free  under  process  from  the  court  of  New  York. 

The  heavy  bail  required,  one  million  six  hundred  thousand  dollars, 
having  put  them  to  much  difficulty  and  danger  of  imprisonment,  they 
became  alarmed,  and  proposed  a  compromise;  and,  after  an  examina- 
tion of  their  books,  and  the  statement  of  thir  affairs,  the  terms  of 
compromise  were  agreed  to,  provided  one  could  be  satisfactorily  made 
with  the  Cohens,  and  the  sanction  of  the  Legislature  obtained;  and 
deeds  for  the  property  to  be  given  were  placed  in  escrow  for  that  pur- 
puse;  and  the  same  day,  at  evening,  a  general  assignment  of  their 
property  to  trustees  for  the  benefit  of  their  creditors  was  made,  on 
which,  I  was  informed  last  fall,  no  dividend  had  been  made,  and  pro- 
bably none  ever  will  be.  All  their  unpledged  property  of  much  value 
was  obtained  for  the  State,  leaving,  as  I  estimated,  not  more  than  two 
cents  to  the  dollar  for  other  creditors,  under  the  most  successful  col- 
lection. 

1st,  The  property  thus  obtained  was  the  sperm  factory  and  lots  at 
Brooklyn,  subject  to  a  mortgage  of  thirty-five  thousand  dollars,  but 
for  which  they  had  been  offered  and  refused  one  hundred  thousand 
dollars,  as  Mr.  Mead,  late  cashier  of  the  Merchants'  Bank,  certifies 
was  within  his  knowledge. 
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2d.  One  hundred  and  eighty-two  lots  above  the  city  of  New  York, 
which  had  cost  them  upwards  of  forty  thousand  dollars,  as  shewn  by 
their  books,  but  on  which  there  was  a  mortgage  of  twelve  thousand 
dollars,  and,  as  I  am  since  informed,  a  mortgage  which  covers  this  with 
other  prospects,  but  for  which  the  other  property,  being  in  equity  first 
holden,  and  is  said  to  be  sufficient  to  pay  it,  there  w7ill  probably  be  no 
continual  liability  on  this  last  mortgage. 

3d.  The  return  to  the  Cohens  of  their  releases  to  the  Josephs,  by 
which  an  attachment  of  thirty  thousand  dollars  on  property  of  the 
Joseph^  in  Maryland,  and  which  was  assigned  to  the  State,  was  left 
in  force,  part  of  which  has  already  been  recovered,  and  the  remainder 
undecided. 

A  negotiation  had,  in  the  mean  time,  been  carried  on  with  the  Co- 
hens, for  a  compromise,  in  which  my  colleague,  Judge  Hanna,  took  a 
part,  and  their  proposals  obtained,  and,  after  being  empowered  by  the 
Legislature,  the  compromise  was  effected,  by  which  all  the  principal 
oi  the  five  hundred  thousand  dollars  has,  in  the  whole,  been  received, 
except  two  hundred  and  seven  thousand  dollars;  and  if  a  bond  of  the 
Cohens,  on  which  fifty  thousand  dollars  at  six  per  cent,  interest,  is  still 
due,and  secured  by  mortgage  on  their  banking  house,  and  considered 
entirely  safe,  be  taken  from  this,  the  talance  of  principal  will  be  one 
hundred  and  forty-seven  thousand  dollars;  and  the  following  property 
is  held  to  secure  this  with  the  interest  thereon,  and  the  advances  which 
have  been  made  to  remove  incumbrances,  viz.  seventy-five  thousand 
dollars  in  stock  of  the  Baltimore  and  Ohio  Railroad,  all  paid,  and  now 
drawing  two  per  cent.;  but, when  the  road  is  completed  to  Cumberland, 
now  in  progress,  it  is  estimated  will  be  worth  par;  fifty  thousand  dol- 
lars, an  attachment  on  property  of  the  Josephs,  in  Maryland,  on 
which  the  Canton  Stock  was  recovered,  which  cancelled  about  three 
thousand  four  hundred  dollars  of  the  attachment,  less,  however,  than 
the  accrued  interest  due  thereon.  There  has  also  been  recovered  five 
hundred  shares  of  General  Insurance  Stock,  not  sold;  and  there  is 
still  undecided  the  claim  to  fifteen  hundred  dollars  shares  American 
Life  and  Trust  Stock,  which  it  is  probable  may  be  recovered,  on  which 
seventy-five  thousand  dollars,  the  amount  of  the  shares,  has  been  paid; 
fifty-one  lots,  including  water  lots,  in  Brooklyn,  opposite  New  York, 
with  the  sperm  factory,  fixtures,  and  implements  thereon,  for  which 
property  the  Josephs  refused  one  hundred  thousand  dollars,  and  this,  I 
believe  without  including  the  implements  of  manufacture,  worth,  pro- 
bably, from  ten  to  twenty  thousand  dollars,  although  I  do  not  now 
recollect  their  estimated  value.  This  property  is  now  clear  of  all  in- 
cumbrances, and  being  opposite  the  business  part  of  New  York,  must, 
when  times  again  become  prosperous,  become  very  valuable — at  least 
worth  the  one  hundred  thousand  dollars  formerly  offered  for  it. 

One  hundred  and  eighty-two  lots  in  the  neighborhood,  and  on  the 
P,9th  street  and  8th  avenue,  subject  to  mortgage  of  twelve  thousand 
dollars,  and  perhaps  an  eventual  liability  for  part  of  four  thousand  dol- 
lars more,  though  not  probable.  Three  hundred  and  eighty-four  lots 
on  and  in  the  North  nver,  between  65th  and  67th  streets,  New  York, 
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subject  to  a  mortgage  of  thirty- two  thousand  five  hundred  dollars  and 
interest. 

Believing  it  the  interest  of  the  State  to  hold  on  to  this  property  till 
the  compact  part  of  the  city  should  reach  it,  when  in  New  York  last 
fall,  I  addressed  inquiries  to  Mr.  Coddington,  then  Postmaster,  who 
held  property  near  the  lots  on  the  river,  Mr.  Hoyt,  then  collector, who 
was  once  interested  in  the  property,  and  to  his  brother,  L.  Hoyt,  also 
acquainted  with  the  property,  to  learn  their  estimate  of  its  probable 
value  fifteen  or  twenty  years  hence;  naming  that  time  because  the 
bonds  of  the  State  for  which  it  was  sold,  part  became  due  in  about 
twenty  years,  and  the  remainder  in  about  forty-five  years;  and  the 
State,  having  given  only  her  credit  for  the  property,  could  well  afford  to 
wait  until  her  own  bonds  become  due,  and  having  in  the  same  contract 
received  much  more  money  than  enough  to  pay  all  incumbiances  on 
the  compromise  property,  and  interest  in  the  bonds  sold  which  has  as 
yet  accrued,  and  the  probability  being  that  the  ground  may  soon  be  put 
under  a  rent,  which,  with  the  dividends  from  the  Baltimore  and  Ohio 
Railroad  Company,  and  rent  of  the  sperm  factory,  and  what  may  be 
recovered  on  the  attachment,  would  pay  future  interests  on  the  amount 
due  on  the  compromise  property  and  all  taxes  on  it. 

The  postmaster  and  collector  being  much  engaged  in  the  duties  of 
their  offices,  the  brother  of  the  collector,  a  very  candid  man,  prepared 
the  reply,  in  which  the  postmaster  and  collector  concurred.  I  sub- 
join a  copy  of  this  reply,  and  only  observe,  that  the  estimate  was 
made  under  the  influence  of  the  present  distressing  times;  but,  should 
the  city  return  to  its  former  prosperity,  which  there  is  every  reason 
to  believe  will  be  the  case,  from  its  commanding  situation  and  the 
extensive  north-eastern  country  which  must  go  to  the  market,  and 
prices  stand  as  in  former  times  of  ordinary  prosperity,  these  five  hun- 
dred and  sixty-six  lots,  when  the  city  shall  be  compact  around  them, 
which,  unless  some  great  calamity  intervenes,  will,  it  is  estimated,  be 
in  less  than  twenty  years,  will  probably  sell  for  an  average  from  four 
to  five  thousand  dollars  cash,  amounting  to  from  two  to  three  millions 
of  dollars. 

I  will  further  observe,  that  when  the  three  hundred  and  forty-eight 
lots  were  taken,  they  were  subject  to  a  mortgage  of  sixty-five  thou- 
sand dollars,  with  the  bond  of  the  Josephs,  one  half  of  which  be- 
longed to  an  individual  who  held  the  mortgage,  and  the  other  half  to 
the  Bank  of  the  United  States,  who  held  the  Josephs'  bond.  A  few 
months  before  due,  the  individual  having  offered  a  discount,  at  the  rate, 
I  think,  of  twelve  per  cent.,  for  payment  of  his  half,  I  paid  it  and  took 
up  the  mortgage  with  an  assignment  of  his  half  of  the  mortgage  to 
the  State.  The  Bank  of  the  United  States  have  taken  legal  steps  to 
collect  their  portion  by  sale;  and  if  the  property  is  sold,  one  half  will 
revert  to  the  State.  But  I  should  think  it  much  to  the  advantage  of 
the  State  to  pay  the  §32,500  and  interest,  with  the  first  available 
means,  and  hold  the  property. 

The  following  is  a  copy  of  my  note  to  each  of  the  gentlemen  above 
named,  and  their  reply. 
30  S 
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New  York.  Sept.  15,  1840. 

J.  C'ODDINGTON,  Esq. 

Dear  Sir: 
From  your  acquaintance  with  the  lots  owned  by  the  State  of  In- 
diana, from  the  10th  avenue  in  New  York  to  the  Hudson,  you  will 
oblige  me  by  giving  your  opinion  as  to  how  long  you  believe  it  will 
be,  before  the  city  Will  be  likely  to  be  built  compactly  to  these  lots; 
and  what,  at  that  time,  say  twenty  years  hence,  in  time  of  ordinary 
prosperity,  you  should  suppose  would  be  the  average  value  of  these 
lots,  including  those  now  under  water  in  the  river.  Will  you  also 
have  the  goodness  to  state  your  opinion  of  the  probable  average  value 
&  the  1  Sx>  lots  on  and  near  the  8th  avenue,  from  89  to  96th  streets,  be- 
longing to  the  State  of  Indiana,  at,  say  fifteen  or  twenty  years  hence? 

Verv  respectfully  yours, 

I.  COE. 
Jesse  Hoyt,) 
L.  Hoyt.      J 

New  York,  Sept.  24,  '41. 
Dear  Sir: 

In  answer  to  your  note  of  the  15th,  I  will  state,  that  it  is  almost 
impossible  to  form  a  satisfactory  opinion  as  to  within  what  period  of 
time  the  city  will  be  considered  extended  to  the  property  owned  by 
the  State  of  Indiana,  bounded  on  the  north  by  67th  street,  and  on  the 
south  by  65th  street,  on  the  west  by  the  Hudson,  and  on  the  east  by 
10th  avenue. 

The  city  may  be  considered  as  already  extending  north  as  far  as 
42d  street,  and  I  believe  continuous  wharves  and  docks  have  been  built 
on  the  river  nearly  or  quite  up  to  that  street.  As  to  this  I  cannot 
now  speak  positively,  not  having  recently  been  in  the  neighborhood 
with  a  view  of  ascertaining. 

There  is  now,  and  has  been  for  some  time,  a  wharf  at  the  foot  of 
70th  street,  which  is  considerably  above  the  property  of  the  State, 
and  a  very  considerable  establishment  has  recently  been  started  above, 
by  Francis,  the  builder  of  life-boats.  This  is  an  important  improve- 
ment. 1  think  it  safe  to  say,  that  in  the  course  of  five  years  the  river 
lots  belonging  to  the  State  will  be  required  for  business  purposes;  but 
what  will  then  be  their  selling  value,  assuming  that  they  continue  in 
the  condition  they  now  are,  it  is  very  difficult  to  say.  Before  they 
con  be  used  for  business,  some  considerable  work  will  be  required  on 
thern,  such  as  filling  up,  &c.  Much,  if  not  all  the  materials  for  doing 
this  are  on  the  property. 

My  knowledge  of  the  expenses  of  this  kind  of  work  does  not  teach 
rne  to  speak  with  any  certainty  of  it,  but  I  should  suggest,  as  a  proper 
mode  of  having  it.  done,  to  pay  for  it  in  a  lease  of  the  property,  for 
such  time  as  circumstances  might  render  fair. 

I  think  it  may  be  assumed,  that  at  the  expiration  of  five  years  they 
may  be  made  a  source  of  considerable  income  to  the  State. 

My  opinion  is,  that  it  is  safe  to  estimate  the   whole  three  hundred 
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and  eighty-four  lots,  into  which  the  property  is  divided,  to  be  worth, 
at  the  expiration  of  twenty  years,  two  thousand  dollars  each.  As  to 
the  present  selling  value,  I  have  no  means  of  determining,  any  further 
than  that  the  owner  of  the  adjacent  parcel,  containing  the  same  quan- 
tity, now  asks  one  hundred  thousand  dollars  for  it.  It  is  situated 
north  of  the  land  of  the  State,  and  consequently  more  remote  from 
the  city. 

As  to  the  property  in  the  neighborhood  of  the  8th  avenue,  and  89th 
street,  my  knowledge  as  to  its  precise  location  is  not  such  as  to  enable 
me  to  form  a  satisfactory  opinion.  I  expect,  in  a  few  days,  to  see  a 
map,  shewing  its  precise  boundaries.  From  my  general  idea  of  it, 
however,  I  think  it  not  unreasonable  to  say,  that  at  the  expiration  of 
fifteen  years  from  this  time,  it  will  be  worth  fourteen  hundred  dollars 
the  full  lot;  but  at  present  property  in  that  neighborhood  is  without 
any  selling  value. 

In  a  very  short  time  however,  I  have  no  doubt,  some  arrangements 
may  be  made  in  relation  to  it,  from  which  an  income,  considerably 
more  than  to  pay  the  taxes,  may  be  derived. 

Respectfully,  yours,  &c, 

I,  HOYT. 

We  concur  in  the  general  views  and  estimates  above  made. 

J.J.  CODDINGTON, 
Sept.  29,  1840.  J.  HOYT. 


LOAN  TO  STATEN  ISLAND  WHALING  COMPANY. 

When  my  colleagues  and  myself  met  in  New  York,  it  was  very 
apparent  that  the  large  sperm  factory  received  of  the  Cohens,  ought, 
if  possible,  to  be  rented,  as  well  as  to  preserve  it  from  injury  and  di- 
lapidation, and  save  the  expense  of  an  agent  to  take  care  of  it,  as  to 
make  it  productive  and  more  likely  to  sell  well. 

On  enquiring  for  a  tenant,  the  Staten  Island  Whaling  Company  of- 
fered to  rent  it  on  condition  funds  were  loaned  them  by  the  State,  to 
aid  in  stocking  it,  or  establishing  a  free  bank,  which  they  had  in  con- 
templation, which  was  intended  to  aid  their  operations.  As  the  su- 
perintendent of  this  company  was  a  man  of  long  experience  in  the 
sperm  manufactory,  and  formerly  had  had  charge  of  this  same  factory, 
and  the  company  was  composed  of  respectable  men,  we  considered  it 
an  object  to  rent  them  the  concern,  in  which  they  were  at  first  de. 
sirous  the  State  should  be  a  partner,  and  Mr.  Smith,  the  superintend- 
ent, shewed  us  a  statement  of  the  amount  which  might  be  manufac- 
tured, and  the  profit  to  be  expected,  in  which,  from  his  experience, 
we  had  consideiable  confidence.  Bnt  having  no  power  to  make  the 
State  a  partner,  it  was  thought  advisable,  by  the  whole  board,  to  loan 
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them,  for  five  years,  some  railroad  bonds  and  other  funds  received 
from  the  Cohens  in  compromise,  to  the  amount  of  fifty-two  thousand 
dollars,  which  was  by  them  converted  into  state  stock  for  their  bank. 
This  was  secured,  by  bond  and  mortgage,  twenty  thousand  dollars, 
on  the  factory,  implements,  and  land  of  the  company  at  Staten  Island, 
and  thirty-two  thousand  dollars  by  mortgages  on  individual  property 
of  two  of  the  directors,  guarantied  by  the  company;  and  the  board, 
while  together,  also  sold  the  company  forty  thousand  dollars  of  stock, 
on  a  short  credit  on  the  notes  of  the  company,  guarantied  by,  I  think, 
seven  of  the  directors,  which  have  since  been  paid.  After  the  return 
of  my  colleagues  home,  and  before  my  return,  and  after,  I  think,  the 
first  payment  of  ten  thousand  dollars  was  made  on  the  forty  thousand 
dollars  sold  the  company,  and  the  remainder  being  due  in  three 
monthly  instalments,  they  were  in  want  of  more  capital  to  carry  on 
the  extensive  works  rented  of  the  State,  and  being  able  to  use  state 
bonds  to  increase  their  capital  in  the  new  bank,  and  believing  it  the 
interest  of  the  State  that  the  "works  should  be  profitable,  I  made  a 
further  sale  of  §60,000  of  state  dollar  bonds,  at  five  per  cent,  interest 
at  par,  on  an  average  credit  of  nine  or  ten  months,  which  did  not  come 
due  till  I  was  out  of  office,  they  paying  at  the  rate  of  six  per  cent. 
interest,  which  debt  was  secured,  first,  by  the  bonds  of  the  company, 
secondly,  by  the  indorsement  of  seven  directors,  and  thirdly,  by  the 
transfer  of  §60,000  of  stock  in  the  Staten  Island  Bank.  At  that  time 
I  considered  either  of  the  securities  good  for  the  amount. 

The  company  was  incorporated  with  a  capital  of  two  hundred  thou- 
sand dollars,  all,  or  most  of  which,  I  was  informed,  had  beeu  taken 
up,  and  a  list  of  sixty-nine  stockholders  was  furnished  me,  some  of 
them  of  great  wealth  and  respectability,  and  ten  or  twelve  gentlemen 
had,  the  year  previous,  formed  an  association,  purchased  land,  erected 
a  factory,  and  purchased  and  fitted  out  a  whale  ship,  all  which  they 
had  put  into  the  company  at  forty-eight  thousand  dollars,  and  taken  it 
in  stock,  and  the  return  of  the  whale  ship  was  expected  the  next 
spring,  and,  it  was  anticipated,  with  profit. 

The  stock  of  the  Staten  Island  Bank  was  then  worth  par,  and  of  the 
indorsers  three  were  merchants,  doing  considerable  business  in  New 
York  city;  two  were  farmers  of  considerable  property, — one  supposed 
to  be  worth  more  than  twenty  thousand  dollars,  and  probably  still  is 
so;  another  was  the  agent  of  the  company,  who  owned  eight  thousand 
dollars  in  stock;  and  the  other  a  mechanic  of  considerable  property, 
who  kept  a  lumber  yard.  I  considered,  then,  the  debt  abundantly  good ; 
my  colleagues  sanctioned  the  loan,  and  it  was  reported  to  the  Legis- 
lature. Subsequent  events  have,  however,  caused  the  failure  of  the 
company: — among  which  are,  first,  the  long  voyage  of  the  whale  ship, 
and  a  final  loss  of  more  than  twenty  thousand  dollars  thereon;  se- 
cond, the  heavy  loss  on  our  state  stocks  purchased  by  them,  on  ac- 
count of  their  great  depreciation;  thirdly,  the  great  loss  on  their  stocks 
in  the  bank, — much  of  this  caused  by  depreciation  of  Indiana  State 
Stock;  fourthly,  losses  by  bad  debts  in  the  severe  pressure  in  the  fall 
of  1839,  and  the  use  of  a  large  amount  of  funds  by  an  agent. 
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These  unexpected  losses,  and  not  a  loss  on  manufaturing,  have 
ruined  the  company,  and  make  the  recovery  of  the  debt,  except  for 
the  value  of  the  pledged  bank  stock,  uncertain. 

After  receiving  the  said  sixty  thousand  dollars  of  stock  in  the  Staten 
Island  Bank,  as  part  of  the  collateral  security  for  the  loan  to  the  Whal- 
ing Company,  it  was  suggested  that  I  should  become  a  director  of  the 
bank  for  the  time  of  the  State's  holding  such  stock,  which  I  thought 
afforded  an  opportunity  of  better  overseeing  the  interest  of  the  State. 
I  therefore  agreed  to  it.  For  that  purpose,  fifteen  thousand  dollars  of 
the  sixty  thousand  dollars  of  stock  taken,  was  transferred  to  my  name, 
and  forty-five  thousand  dollars  to  the  State,  and  I  acted  for  a  time  as 
such  director,  and,  while  there,  every  thing  appeared  to  be  prudently 
and  safe  ly  conducted. 

On  my  going  out  of  office  I  transferred  the  said  fifteen  thousand  dol- 
lars stock  to  my  successors.  Some  of  the  notes  of  the  Company  were 
made  payable  to  me,  as  to  other  directors;  but  I  never  borrowed  any 
money  of  either.  Some  of  the  bills  of  the  Staten  Island  Bank  were 
filled  up  with  my  name,  as  payee,  and  by  me  taken  for  other  funds  of 
my  own,  and  brought  to  the  State  ,  when  as  good  as  any  other  eastern 
paper,  and  put  in  circulation;  hut  I  am  not  aware  that  any  person  in 
the  State  has  suffered  any  loss  thereby.  On  my  own  account  I  never 
owned  any  stock  in  the  Staten  Island  Bank. 

I  feel  it  also  proper,  that  the  Committee  may  fully  understand  all  the 
circumstances,  relating  to  the  Staten  Island  Whaling  Company,  and 
prevent  misrepresentation,  to  state  a  contract  made  by  me  individually, 
at  the  time  of  renting  the  factory,  but  intended  for  the  benefit  of  the 
State. 

In  fixing  the  rate  of  the  rent  the  company  were  not  willing  to  pay 
more  than  $3,000  a  year,  but  finally  came  up  to  $4,000  as  the  highest 
they  would  give.  This  for  the  factory  alone,  we  all  thought  enough, 
but  in  consequence  of  the  loan  made  by  the  state,  and  the  profits  they 
expected  to  realize,  I  thought  it  ought  to  be  §5,000,  and  to  induce 
them  to  give  it,  offered  to  pay  them  §'1,000  a  year  if  they  would  give 
the  §5,000  instead  of  $4,000,  provided  they  would  give  me  one-third 
of  the  profits,  as  being  a  proportion  due  the  state  for  furnishing  them 
the  loan,  and  stating,  at  the  same  time,  in  presence  of  my  colleagues, 
my  intention  of  offering  the  contract  to  the  state.  To  the  proposition 
they  agreed.  I  append  hereto  a  copy  of  the  contract,  in  which  the 
third  of  the  profits  is  made  payable  to  the  state  on  my  assignment  of 
the  contract. 

On  my  return  to  Indiana,  I  proposed  in  our  report  to  the  legislature, 
a  full  statement  of  this  matter,  tendering  to  the  state  the  engagement 
I  had  made  if  the  legislature  chose;  but  my  colleagues,  conceiving  it 
no  part  of  our  fund  commissioners'  business,  positively  declined  having 
it  inserted,  and  the  ridicule  with  which  the  receipt  of  the  sperm-fac- 
tory, or  as  it  was  termed,  soap-factory  was  treated  in  the  legislature, 
convinced  me  that  the  view  taken  by  others  was  correct,  and  that  any 
such  communication  as  I  had  intended  would  be  utterly  disregarded. 
The  matter  rested   there.     The  result   has   beenthat  by  my  engage- 
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ment,  the  State  received  five  thousand  dollars  a  year  rent  instead 
of  s?4,000,  while  the  company  was  able  to  pay,  and  for  my  share  of 
the  company's  operations,  I  ha'd  the  pleasure  of  paying  to  the  company 
my  fifth  portion,  to  be  applied  towards  the  rent  to  the  state,  without 
ever  having  received  a  dollar  of  profit,  or  even  now  expecting  it. 

And  I  wtll  further  state  that  two  or  three  months  after  the  last  sale 
of  state  stock  to  the  Whaling  Company,  and  about  the  time  the  act 
passed  legislating  me  out  of  office,  I  for  the  first  time,  unfortunately  for 
myself  became  a  stockholder  in  the  company,  having  still  at  that  time 
much  confidence  in  its  success;  which  stock  I  purchased  solely  with 
mv  own  means,  and  it  resulted  in  my  individual  loss. 

COPY  OF  CONTRACT. 

It  is  herebv  agreed  between  the  Staten  Island  Whaling  Company 
and  John  H.  Smith,  of  Staten  Island  of  the  first  part,  and  Isaac  Coe, 
of  the  State  of  Indiana  of  the  second  part,  that  whereas,  the  parties  of 
the  first  part  being  in  treaty  with  the  fund  commissioners  of  the  State 
of  Indiana,  for  renting  at  an  annual  rent  of  five  thousand  dollars,  the 
sperm,  oil,  and  candle  factory  at  Brooklyn,  lying  between  Gold  street, 
and   the  lands  of  Ma  the  w   Bruen,  and  between  John  street  and  the 
river:  that  in  order  to  secure  to  the  State  of  Indiana  the  addition  of 
one  thousand  dollars  per  annum  rent  for  five  years,  the  party  of  the 
second  part  engages  individually  to  pay  to  the  parties  of  the  first  part, 
the  said  additional  one  thousand  dollars  a  year  rent  for  five  years,  on 
condition,  and  in  the  manner  following,  viz:  At  the  expiration  of  each 
and  every  year,  during  the  five  years  aforesaid,  from  the  first  of  Au- 
gust next,  the  said  parties  of  the  first  part  covenant  to  furnish  to  said 
party  of  the  second   pait,  a  full   and  complete   statement  of  all  their 
operations  in  the  purchase,  sale,  and  manufacture,  of  sperm  oil,  can- 
dles, whale-oil,  and  bone  storage  and  dockage,  as  arising  from  the  op- 
erations at  Brooklyn,  on  said  property  so  leased,  or  in  any  way  be- 
longing thereto,  and  if  after  allowing  said  Smith  fifteen  hundred  dol- 
lars a  year  for  superintending  and  managing  said  concern,  (of  which 
he  engages  to  take  charge,  and  also  to  make  the  purchases  and  sales 
therelor)  and  five  thousand  dollars  per  annum  rent,  there  shall  remain 
any   profit,   the  parties  of  the  first  part  hereby  agree  to  pay  one-third 
part  thereof  to  said  Coe,  or  to  the  State  of  Indiana,  if  he  shall  assign  to 
said  State  this  contract. 

And  said  Coe,  in  consideration  as  aforesaid,  of  receiving  one-third 
of  the  profits  aforesaid,  hereby  agrees  at  the  end  of  each  and  every 
year  as  aforesaid,  if  there  shall  be  no  profits  on  said  concern  after  pay- 
ing snid  compensation  and  rent  aforesaid,  that  then  said  Coe  will  pay 
to  said  parties  of  the  first  part  the  sum  of  one  thousand  dollars  afore- 
said, or  so  much  thereof  as  will  save  the  said  parties  of  the  first  part 
from  loss,  but  shall  in  no  case  be  subject  to  greater  liabilities  than  for 
the  one  thousand  dollars  per  annum  aforesaid. 

And  it  is  agreed  by  the  parties  of  the  first  part  aforesaid,  that  the 
fifty-two  thousand  dollars  to  be  furnished  by  said  fund  commissioners 
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shall  be  exclusively  used  in  the  operations  aforesaid,  as  far  as  will  be 
necessary  to  most  advantageously  conducting  its  business. 

In  witness  whereof  the  parties,  Smith  and  Coe,  have  hereunto  set 
their  hands  and  seal,  and  the  Staten  Whaling  Company  affixed  its  cor- 
porate seal,  this  23d  day  of  June,  1838,  at  the  city  of  New  York. 

RICHARD  D.  LITTLE,  Pl.  s.] 
ISAAC  COE,  [l.  s.] 
JOHN  H.  SMITH,  [l.  s.] 
Sealed  and  delivered  in  the  presence  of 
John  West. 


SALES  OF  BONDS  TO  MORRIS  CANAL  AND  BANKING  COMPANY. 

In  July,  1836,  after  completing  the  sale  to  the  Cohens,  my  col- 
leagues having  returned  home,  I  called  on  the  house  of  Thomas  Rid- 
dle &  Co.,  Philadelphia,  to  which  I  had  an  introductory  letter  from 
my  predecessor,  to  ascertain  whether  any  further  loans  could  be  made, 
as  we  were  required  if  practicable  to  negotiate  further  loans  for  the 
bank,  Wabash  and  Erie  canal,  and  the  internal  improvement  fund,  for 
upwards  of  two  millions  of  dollars.  I  succeeded  in  making  a  condi- 
tional contract  with  them  and  the  Morris  Canal  and  Banking  Com- 
pany, which  after  visiting  New  York,  and  inquiring  into  the  affairs  of 
the  Morris  Canal  and  Banking  Company,  was  confirmed.  By  this, 
sales  were  made  at  one  per  cent,  premium,  of  five  per  cent,  dollar 
bonds  to  the  amount  of  $440,000  for  the  bank,  payable  the  first  of 
November  ensuing;  of  $450,000  for  the  internal  improvement  fund; 
and  $139,000  for  the  Wabash  and  Erie  canal  fund,  the  two  last  to 
be  drawn  for  at  pleasure,  so  that  the  average  credit  was  not  less  than 
one  year,  and  the  whole  to  bear  five  per  cent,  interest  till  paid. 

At  that  time  Thomas  Biddle,  &  Co.  were  brokers  of  the  first  stand- 
ing for  wealth  and  respectability,  and  the  Morris  Canal  and  Banking 
Company  had  a  capital  of  $4,100,000,  all  said  to  be  paid  in,  of  which 
$3,100,000  was  invested  in  the  canal,  and  $1,000,000  was  used  for 
banking  purposes;  and  in  addition  thereto,  they  had  nearly  $3,000,- 
000  on  a  ten  years'  loan,  increasing  their  actual  capital  to  that  amount, 
so  far  as  related  to  their  ability  to  pay  the  State,  and  their  last  report 
showed  a  balance  of  profit  still  undivided  of  $273,229  37.  Lewis 
McLane,  former  secretary  of  the  United  States  treasury,  was  its  pre- 
sident, and  its  board  of  directors  was  composed  of  business  men  of 
much  reputed  wealth  and  great  respectability.  In  the  spring  of  1837, 
when  the  general  pecuniary  crush  tcok  place  in  New  York,  and  the 
State  was  deprived  of  other  resources  for  her  public  works,  the  Mor- 
ris Canal  and  Banking  Company  still  continued  to  pay  all  drafts — the 
bank  loan  had  been  paid  off,  and  our  interest  which  fell  due  in  July  for 
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the  bonds  sold  the  Morris  Canal  and  Banking  Company,  and  was  pay- 
able at  their  counter,  was  all  paid  for  us  by  them  in  specie  without  premi- 
um, while  on  the  interest  due  at  the  Merchant's  Bank,  we  had  to  pay 
eleven  per  cent,  premium  Tor  specie.  And  I  may  add  that  the  great 
correctness  and  method  with  which  their  business  was  done,  and  ac- 
counts rendered,  increased  our  confidence. 

After  trying  the  market  and  being  unable  to  sell,  except  the  sum  of 
830,000  for  cash,  at  nny  thing  like  the  rates  of  previous  sales,  Mr. 
Smith  and  myself  made  several  negotiations  with  the  Morris  Canal 
and  Banking  Company,  amounting  in  all  to  the  sale  of  §2,000,000  of 
five  per  cent,  dollar  bonds,  on  which  a  premium  of  thirty-iour  thousand 
dollars  was  obtained,  the  sale  being  on  a  credit  so  as  to  meet  the  sup- 
posed wants  of  the  public  works,  and  drawing  five  per  cent,  interest 
till  paid.  Previously  however  to  this  sale,  we  had  satisfactorily  ascer- 
tained that  the  Bank  of  the  United  States  was  a  very  large  stock- 
holder in  the  3iorris  Canal  and  Banking  Company,  which  increased 
our  confidence  in  its  ability  and  safety. 

In  the  summer  of  1838,  my  colleagues,  Messrs.  Smith  and  Farring- 
ton,  joined  me  in  New  York,  but  the  Morris  Canal  and  Banking  Com- 
pany declined  purchasing  at  former  rates,  but  we  sent  out  through 
them  §1,000,000  of  sterling  bonds  to  London  for  sale,  with  the  privi- 
lege of  drawing  thereon  to  a*  certain  amount,  repayable  if  sales  were 
not  made  in  one  year.  My  colleagues  remained  for  some  time,  and 
we  sold  bends  to  the  amount  of  §340,000  to  two  institutions  on 
credit,  and  after  their  return,  I,  being  authorised  so  to  do,  sold  to  three 
institutions  to  the  amount  of  $260,000;  all  these  sales  were  on  credit 
at  par  for  five  per  cent,  bonds,  and  both  my  colleagues  and  myself, 
after  their  return,  had  numerous  applications  from  free  banks  and 
others  for  stock  which  we  refused  to  sell,  deeming  the  security  insufE- 
eient.  When  about  to  return  home  in  November,  having  been  unable 
to  effect  any  large  sales,  the  calls  on  the  public  works  being  very 
large,  and  our  only  means  of  payment  being  the  taking  up  advances 
on  the  million  of  bonds  sent  out,  of  which  we  had  already  drawn,  I 
think,  about  §400,000.  I  became  accordingly  desirous  to  make  fur- 
ther sales,  knowing  if  it  were  not  done,  it  would  be  unsafe  to  continue 
the  public  works;  and  as  I  could  make  no  sales  upon  justifiable  terms 
in  New  York,  the  president  of  the  Morris  Canal  and  Banking  Com- 
pany consented  to  accompany  me  to  Philadelphia,  to  see  if  the  Bank 
of  the  United  States  would  not  unite  with  the  Morris  Canal  and  Bank- 
ing Company  in  making  the  purchase.  This  the  bank  declined,  but  I 
finally  succeeded  in  negotiating  to  the  Morris  Canal  and  Banking  Com- 
pany the  sale  of  the  million  sent  out  at  par  in  New  York  funds,  and 
§200,000  five  per  cent,  dollar  bonds  at  ninety  per  cent,  in  payments 
with  interest,  except  previous  advances;  and  as  objections  had  been 
made  to  the  form  of  the  million  dollars  of  sterling  bonds,  it  was  agreed 
that  others  should  be  furnished  to  exchange  for  them,  which  I  brought 
home  for  the  signature  of  my  colleagues,  and  after  remaining  nine  days 
returned  to  New  York  and  delivered  the  bonds.  But  still  our  sales 
would  not  meet  the  payments  on  the  public  works,  and  when  making 
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the  last  sale,  I  had  given  the  Morris  Canal  and  Banking  Company  the 
refusal  of  another  million  on  the  same  terms  till  the  first  of  January. 
But  on  the  first  of  January  that  option  was  declined,  and  it  was  not 
until  the  18th  that  I  succeeded  in  selling  another  million  sterling  five 
per  cent,  at  par  in  New  York  funds,  and  $400,000  five  per  cent,  dol- 
lar bonds  at  ninety  per  cent.  About  the  time  of  the  sale  in  November, 
Mr.  Palmer,  president  of  the  Merchant's  Bank  sold,  as  he  afterwards 
told  me,  a  parcel  of  Alabama  State  bonds,  indorsed  by  the  bank,  and 
having  I  think  from  three  to  six  years  only  to  run,  at  fully  eleven  per 
cent,  lower  than  our  sales,  and  another  parcel  of  the  same  in  January 
at  the  same  rate;  and  all  sold  on  a  credit  to  the  American  Life  and 
Trust  Company.  My.  Palmer  told  me  the  State  of  Alabama,  consid- 
ering the  short  time  the  bonds  had  to  run,  paid  about  eight  per  cent, 
interest  on  her  loan. 

The  whole  amount  of  sales  to  the  ilforris  Canal  and  Banking  Com- 
pany while  I  was  a  Commissioner,  was  $5,423,290,  of  which  has  been 
paid  exclusive  of  interest,  §'5,099,666  92,  a  greater  sum  already  re- 
ceived than  the  bonds  could  have  been  sold  for  in  cash  at  the  time  of 
their  respective  sales. 

In  the  spring  of  1836  I  sold  bonds  to  the  Secretary  of  War  to  pay 
the  greater  part  of  the  interest  due  for  one  year  on  bonds  previously 
sold  him  on  Indian  account.  The  previous  sales  had  been  at  seven  per 
cent,  premium,  and  these  were  sold  at  the  same.  In  the  previous  sale 
there  was  a  fractional  bond  for  uneven  dollars  and  cents.  This  I  took 
up,  and  made  all  the  bonds  one  thousand  dollar  bonds,  which  accounts 
for  the  fraction  in  the  sale;  as  all  the  appropriations  and  other  sales 
were  for  even  one  thousand  dollars.  These  fractions  would  occur 
twice  in  every  subsequent  appropriation,  had  it  not  been  remedied. 

The  amount  of  sale  was  bonds  to  the  amount  of  §2,742  58,  for 
which  was  received  $2,934  56. 

In  the  summer  of  1837,  I  made  sale  of  thirty  thousand  dollars  five 
per  cent,  bonds  to  Christmas,  Livingston,  &  Co.,  for  cash,  at  par. 

SALE    TO    BANK    OF    WESTERN    NEW    YORK. 

Sale  of  §300,000  five  percent,  bonds,  at  par,  on  credit,  in  July, 
1838. 

This  took  place  in  the  summer  of  1 838,  all  my  colleagues  being  pre- 
sent and  consenting.  Diligent  inquiry  was  made  concerning  the  char- 
acter, standing,  and  property  of  the  parties  contracting,  of  Gov.  Sew- 
ard, and  other  distinguished  men,  from  all  which  we  received  the  most 
satisfactory  information.     The  security  taken  was, 

1st,  the  bonds  of  the  bank;  2d,  the  bonds  of  the  Georgia  Lumber 
Company;  3d,  a  mortgage  on  300,000  acres  of  land,  appraised  with 
the  mills",  &c.  thereon  at,  I  think,  about  §1,400,000.  The  appraisal 
was  made  by  men  certified  to  hold  public  offices,  such  I  think,  as 
judge,  and  county  clerks,  &c;  4th,  the  individual  members  of  the  Geor- 
gia Lumber  Company  were,  by  the  charter,  made  liable  for  all  its  debts. 
31  S 
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Of  these  there  were  several  men  of  reputed  wealth,  as  Evans  of  Ba- 
tavia,  reputed  to  be  morth  a  million  dollars,  Schammerhorn,  president 
of  one  of  the  Rochester  banks,  said  to  be  worth  two  or  three  million 
dollars.  A  list  of  stockholders  amounting  to  thirty  or  forty  was  there 
furnished  us,  and  although  the  two  before-named  have  failed  in  the  pres- 
sure of  the  times,  probably  others  may  possess  property. 

SALE    TO    ERIE    COUNTY    BANK. 

A  sale  in  the  tail  of  1838,  was  made  to  the  Erie  County  Bank,  of 
bonds  to  the  amount  of  S'100.000  five  percent,  dollar  bonds  at  par,  on 
a  credit  until  the  next  spring  and  summer. 

Security  bonds  and  mort^acres  were  taken  to  about  the  amount  of 
.si 50.000.  Part  ol  these  mortgages  were  returned  as  the  debt  was 
paid,  and  part  are  still  kept  in  security  for  subsequent  sales.  This  has 
all  been  paid,  and  is  the  only  free  bank  to  which  bonds  were  sold, 
when  I  was  commissioner,  when  my  colleagues  were  not  present. 

Numerous  applications  were  made  to  me  when  my  colleagues  were 
not  present,  as  well  as  to  other  members  of  the  board,  which  were  re- 
fused. Among  others,  I  recollect,  the  Seneca  County  Bank,  which  of- 
fered the  security  of  bonds  and  mortgages,  and  was  refused,  although 
I  understand  the  same  institution  afterwards  got  credit  for  a  large 
amount  with  some  of  the  best  Indiana  Branch  Banks,  with  only  the 
security  of  her  own  drafts,  and  which  has  been  lost. 

SALE    OF    BONDS    TO    PONTIAC    RAILROAD    COMPANY. 

Some  time  in  October,  1838,  Alfred  Williams,  of  Michigan,  applied 
to  me  then  in  New  York,  to  purchase  $100,000  of  State  bonds  for  the 
Pontiac  Railroad  on  credit,  and  gave  me  several  respectable  references 
for  his  standing  and  character,  of  whom  I  now  only  recollect  Alderman 
Benson.  Not  being  personally  acquainted  with  the  persons  referred 
to,  I  made  inquiry  through  some  other  person,  I  think  the  then  counsel 
for  the  State,  and  received  assurances  that  he  was  a  man  of  integrity, 
and  supposed  to  be  worth  S'l 00,000.  He  proposed  to  give  for  the 
stock,  the  bonds  of  the  Pontiac  Railroad  indorsed  by  the  Pontiac  Bank, 
and  a  bank  in  Good  standing  in  Buffalo,  and  also  his  own  indorsement; 
and  stipulating  that  the  bonds  shculd  be  a  lien  on  the  Pontiac  Rail- 
road, which  he  said  was  free  from  incumbrance. 

I  v-  *  etter  pleased  with  the  security  of  the  Pontiac  Bank  at 
that  time,  from  hearing  that  it  had  not  suspended  specie  payments, 
p  .  r  1  anks  did  in  1  037. 

B  iritj  good,  .'>nd  thai  the  sale  of  five  per  cent  dollar 

bonds  at  p;    ,  od  one  for  the  State,  and  not  then  having 

been  able  t,  lo  effect  sales   to  any   extent,  a  contract   was 

made,  and  >  (00  of  State  bonds  deposited  with  the  Morris  Canal 

and  Banking  Company,  to  deliver  to  the  order  of  the  counsel,  then  act- 
ing for  the  State,  after  he  had  received  the  bonds  of  the  parties  with 


231 

security,  which  was  completed,  and  the  bonds  delivered,  while  I  was 
absent  on  my  return  to  Indiana. 

The  bonds  taken  did  not  fall  due  till  I  went  out.  of  office,  and  only 
ten  thousand  dollars,  I  understand,  have  been  paid.  But  for  the  fail- 
ure of  a  bill  for  want  of  time  in  the  Michigan  legislature,  I  understood, 
the  debt  would  have  been  paid  when  due.  The  bill  had,  as  I  am  in- 
formed, passed  one  branch  of  the  legislature,  and  had  passed  to  third 
reading  in  the  other  by  a  majority  on  the  last  day  of  the  session,  and 
for  want  of  a  two-thirds  majority,  to  suspend  the  rules  and  let  it  pass 
that,  day,  it  foiled. 

That  bill  provided  for  the  purchas3  of  the  road  by  the  State  at  some- 
thing over  §'200,000  to  be  immediately  paid  to  the  company  by  the 
State,  and  this  was  intended  to  pay  Indiana.  I  have  since  learned  that 
the  State  of  ./Michigan  had  a  previous  mortgage  on  the  railroad,  and 
individual  lands  worth  §200,000  to  secure "§100,000.  Should  the 
State  be  compelled,  first  to  sell  the  individual  lands,  the  railroad,  which 
cost  I  am  told  from  two  to  three  hundred  thousand  dollars,  may  prob- 
ably pay  the  debt  to  Indiana,  or  perhaps  the  State  of  Michigan  may 
yet  take  the  railroad  and  furnish  funds  to  pay  Indiana,  as  it  lies,  I  am 
told,  in  a  commanding  situation. 

P.  S.  Mr.  Williams  had  the  option  of  giving  as  indorser  either  the 
City  Bank  of  Buffalo,  or  Merchant's  Exchange  Bank  of  that  place.  I 
think  the  latter  was  given. 

Interrogatory  No.   33,  by  Mr.    West. 

State  whether  in  any  speculations  or  undertakings  of  any  descrip- 
tion, made  by  you  in  New  York  or  elsewhere,  whilst  fund  commis- 
sioner, you  used  the  funds  or  moneys  of  the  State,  as  an  aid,  capital,  or 
help,  in  any  way,  directly  or  indhectly.  If  so,  state  how  much,  and 
the  profits  you  made  by  the  transaction. 
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Answer. 


I  have  never,  to  my  recollection,  knowledge  or  belief,  in  any  specu- 
lation or  undertakings  in  New  York  or  elsewhere,  while  I  was  fund 
commissioner,  used  the  funds  and  moneys  of  the  State,  as  an  aid,  cap- 
ital, or  help,  in  any  way,  directly  or  indirectly. 

Interrogatory  No.  34,  by  Mr.  West. 

State  whether,  whilst  you  were  fund  commissioner,  you  owed  any 
moneys  to  the  Morris  Canal  and  Banking  Company. 

Answer. 

While  fund  commissioner,  I  had,  on  an  individual  account,  paper 
discounted  to  purchase  and  take  out  of  market  some  Indiana  State 
bonds,  likely  to  depress  the  price  of  our  stocks,  as  related  in  my  reply 
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to  36th  question.  And  I  have  at  other  times  borrowed  money  of  the 
institution  at  customary  bank  interest,  but  on  my  individual  security 
alone,  nor  have  I  ever  pledged  to  it  any  property  or  bonds  of  the  State 
for  that  purpose,  nor  have  such  transactions  ever  had  any  influence  to 
the  prejudice  of  the  interests  of  the  State,  in  any  transaction  for  or  in 
behalf  of  the  State  with  the  institution. 

Interrogatory  No.  35,  by  Mr.  Parker. 

State  to  the  committee  if  there  has  been  any  correspondence  be- 
tween yourself  and  the  president  of  the  State  Bank,  in  reference  to  the 
bank  loan  of  the  Jiorris  Canal  and  Banking  Company,  directly  or  in- 
directly, or  any  other  matters  growing  out  of  your  negotiations  for 
the  State  as  fund  commissioner.  If  so,  please  give  the  committee  a 
copy  of  the  correspondence,  with  such  explanations  as  may  be  requi- 
site to  understand  the  correspondence. 

Answer. 

A  correspondence  took  place  a  year  and  a  half  ago,  as  referred  to  in 
the  above  inquiry.  It  did  not  originate  with  me,  and  in  its  conclusion 
I  desired  Mr.  Merrill,  whenever  he  might  wish  to  publish  his  part  of  the 
correspondence,  to  annex  my  replies  to  it.  There  is  nothing  about  the 
matter  that  I  should  object  to  being  made  public,  but  do  not  on  the 
whole,  at  present,  see  any  necessity  for  troubling  the  public  with  the 
subject. 

Interrogatory  No.  36,  by  Mr,  Eggleston. 

What  was  the  market  value  of  the  Winchester  and  Potomac  Rail- 
road bonds  referred  to  in  the  question  No.  26,  at  the  time  of  their  loan 
to  said  company?  What  did  you  realize  for  them  in  transferring  them 
for  Indiana  and  Vilginia  bonds,  and  could  or  could  not  the  commis- 
sioners have  made  more  out  of  these  bonds  by  any  other  transfer,  than 
the  one  made  by  them  to  the  Staten  Island  Whaling  Company?  What 
inducements  were  there  for  the  commissioners  to"  loan  these  bonds  to 
the  Staten  Island  Whaling  Company,  in  preference  to  any  ether  pur- 
chaser? Did  you,  or  did  you  not,  file  a  bond  or  other  security,  to  the 
Staten  Island  Whaling  Company  for  the  transaction  referred  to  in 
quesiion  No.  26? 

Answer. 

When  the  board  of  fund  commissioners  met  in  New  York  in  July, 
1838,  I  being  the  only  commissioner  remaining  in  office,  of  those  who 
had  negotiated  the  loan  with  the  Cohens,  and  also  having  had  the 
principal  charge  of  the  compromise,  I  was  more  anxious  than  any 
other  member  to  make  the  property  received  productive  to  the  State, 
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and  on  that  account,  was  very  desirous  that  the  sperm-factory  received 
of  the  Josephs,  then  lying  idle,  should  be  rented  to  a  good  tenant,  and 
made  productive,  as  well  as  more  saleable. 

There  were  also  other  reasons  for  renting  it.  The  Josephs  had  paid, 
as  I  understood,  one  hundred  dollars  a  year  to  a  man  to  have  the  over- 
sight of  it  while  idle,  and  one  of  the  men  so  employed  had  committed 
depredations  on  the  fixtures  and  other  machinery,  to  their  damage  of 
fifteen  hundred  dollars,  and  the  same  thing  might  again  happen,  if  left 
unoccupied. 

After  some  inquiry  no  other  tenant  ofFered  to  take  it  but  the  Staten 
Island  Whaling  Company,  and  from  the  character  of  the  persons  com- 
posing the  company,  the  experience  of  their  superintendent,  and  his 
having  formerly  had  charge  of  the  same  factory,  I  had  no  hope  of  find- 
ing any  other  tenant  as  good. 

This  company  however  stated  that  having  already  one  factory  of 
their  own,  then  in  operation,  and  a  whaling  ship  at  sea,  they  would  be 
unable  to  carry  it  on,  unless  the  State  would  furnish  a  portion  of  the 
funds  for  that  purpose,  either  as  a  partner,  or  on  a  long  loan,  and  that 
if  the  State  did  not  so  do,  they  could  not  rent  the  factory.  Knowing 
of  no  other  opportunity,  I  was  exceedingly  desirous  to  devise  some 
way  by  which  it  could  be  effected.  We  were  not  authorised  to  make 
the  State  a  partner. 

The  State  bonds,  which  they  offered  to  take,  my  colleagues  decided, 
and  probably  justly,  although  I  then  thought  differently,  that  we  had 
no  authority  to  dispose  of  on  a  long  loan,  as  they  were  appropriated  to 
the  public  works. 

The  only  other  property  which  was  at  the  disposal  of  the  Commis- 
sioners was  that  received  of  the  Josephs  and  Cohens  in  compromise, 
which  the  Board  believed  they  had  full  authority  by  law  to  dispose  of, 
in  such  manner  as  should  be  most  for  the  interest  of  the  State;  and 
there  was  none  of  this  property  of  sufficient  amount,  that  could  be 
used  for  that  purpose,  except  the  bonds  of  the  Winchester  and  Poto- 
mac Railroad,  then  past  due,  and  which,  as  yet,  we  had  been  unable 
to  collect,  although  I  had  been  twice  to  Virginia  for  that  purpose. 

These  bonds,  the  company,  being  unacquainted  with  them,  refused 
to  take,  and  I  saw  no  other  way  of  completing  the  contract,  which  I 
judged  exceedingly  important  for  the  State,  than  by  individually  under- 
taking to  procure  Indiana  or  Virginia  state  bonds,  at  par,  for  the  Win- 
chester and  Potomac  Railroad  bonds,  and  this  included  considerable 
risk  on  my  part.  The  bonds  had  no  selling  value  in  the  New  York 
market,  being  unknown.  In  Winchester,  I  should  suppose,  without 
knowing  the  fact  to  be  so,  they  could  probably  have  been  cashed  at  a 
discount  of  ten  per  cent.,  and  I  presume  at  not  less,  as  the  company 
was,  I  understood,  considerably  in  debt,  and  only  expected  means  of 
payment  from  Virginia  state  bonds,  to  which  they  were  entitled  by 
law,  but  were  yet  unable  to  get;  and  I  think  these  bonds,  when  ob- 
tained, would  have  been  insufficient  to  have  paid  their  whole  debt,  al- 
though of  this  fact  I  am  not  certain. 

Our  own  State  bonds  had  never  been  sold  below  par,  and  if  I  ob- 
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tained  them,  I  expected  to  pay  par  for  them  to  the  State,  and  could,  in 
so  doing,  have  made  nothing,  had  I  been  successful  in  collecting  the 
Potomac  bonds;  but,  had  I  not  been  able  to  collect  them  before  my 
return  home,  it  was  my  intention  to  sell  them  and  conveit  the  funds 
into  Virginia  stocks  on  the  best  terms  I  could;  and,  m  that  case,  I 
should  doubtless  have  suffered  loss,  while  the  only  probable  chance  I 
then  saw  of  any  profit  was,  if  collected  seasonably,  of  investing  it  in 
Virginia  stocks  at  less  than  par,  or  getting  Virginia  stocks  of  the  com- 
pany for  less  than  par,  as  I  think  Virginia  stocks  were  one  or  two  per 
cent,  below  Indiana  stocks  in  the  New  York  market;  and,  had  I  so 
done.  I  believe  I  would  most  justly  be  entitled  to  any  profit  that  arose, 
as  I  would  have  been  subject,  to  any  loss  which  might  have  been  suf- 
fered, of  which  there  was  at  least  as  much  probability  as  of  profit,  and 
the  profit,  if  any  made,  would  have  been  on  the  property  of  the  Staten 
Island  Whaling  Company,  and  not  on  that  of  the  State,  as  the  Whaling 
Company  and  others  had  given  their  bonds,  secured  by  mortgage,  to  the 
State,  for  these  Potomac  bonds,  which  were  therefore,  thenceforth  en- 
tirely the  property  of  the  Whaling  Company. 

And  that  this  loan  was  not  made  with  a  view  of  individual  profit  to 
mvself,  the  circumstances  of  the  case  render  sufficiently  evident,  and 
this  made  more  so  from  the  fact,  that  it  was  my  wish  to  give  the  Com- 
panv  our  state  bonds  instead  of  these,  which  would  have  relieved  me 
from  the  necessity  of  taking  any  individual  responsibility  to  effect  the 
renting  of  the  factory. 

I  realized  par  for  these  bonds,  except  a  small  discount  on  Baltimore 
funds,  and  some  discount  over  interest  on  an  acceptance  on  time. 

The  commissioners  obtained  par  for  them  in  bonds  and  mortgages 
bearing  six  per  cent,  interest,  and  then  thought  entirely  safe. 

In  reply  to  the  latter  part  of  the  question  I  would  state,  that  when 
this  investigation  commenced,  I  was  under  the  impression  that  the 
Whaling  Company  gave  me  these  bonds  to  collect,  without  any  secu- 
rity or  written  stipulation:  a  subsequent  examination  of  memorandums, 
and  taxing  my  recollection,  has  more  satisfied  me  of  the  following 
fact: 

After  the  execution  and  delivery  of  the  mortgages,  I  delivered  them 
Indiana  five  per  cent,  dollar  bonds  to  the  same  amount  as  the  mort- 
gages, to  hold  until  I  furnished  them  others.  This,  of  course,  was  at 
my  own  risk  and  responsibility,  although  done  to  complete  a  contract 
beneficial  to  the  State,  by  renting  the  factory. 

And  here  it  will  be  proper  to  answer  a  verbal  question,  viz.,  whe- 
ther I  was  able,  at  that  time,  to  make  good  to  the  State  any  loss  which 
might  have  accrued  thereby?  To  which  I  reply,  that  the  amount  of 
the  Potomac  bonds  and  interest  was  forty-seven  thousand  dollars,  and 
I  had  given  bonds  to  the  State,  with  security,  to  the  amount  of  fifty 
thousand  dollars;  and  that  I  then  estimated  my  own  property,  pro- 
cured by  my  earnings  before  I  became  commissioner,  at  much  more 
than  half  the  amount  of  the  Potomac  bonds-  although  it  would  not, 
probably,  sell  for  half  the  amount  now  it  would  then  have  done,  and 
that  there  was  no  reason  to  apprehend  a  greater  loss  than  a  sacrifice 
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of  ten  or  fifteen  per  cent,  in  turning  them  into  money  or  Virginia 
stocks. 

As,  however,  there  have  been  many  representations  on  this  subject, 
and  in  another  question  enquiring  for  my  speculations  in  stocks,  I  think 
it  best  now  to  state  all  the  dealings  I  have  had  in  stocks  of  this  or  any 
other  State,  on  individual  account,  while  fund  commissioner. 

Some  three  or  four  months  after  the  renting  of  the  factory  ,*and  be- 
fore I  had  received  payment  on  the  Potomac  and  Winchester  bonds 
an  offer  was  made  me  of  one  hundred  thousand  dollars  of  Indiana  five 
per  cent,  bonds,  below  par, —  the  lowest  price  the  commissioners  had 
ever  then  sold  them, —  and  apprehending  they  might  be  offered  still 
lower  if  not  taken  out  of  market,  and  thereby  injure  our  future  sales 
for  the  State,  I  obtained  the  refusal  of  them,  and  the  Morris  Canal  and 
Banking  Company  being  large  holders  of  our  bonds,  and  therefore  in- 
terested in  preventing  a  depression  in  price,  I  applied  to  them  to  take 
them  out  of  market.  They,  however,  refused  to  pui  chase  them 
for  cash,  at  the  price  for  which  they  wrere  offered,  but  agreed,  If  1 
could  make  a  sale  of  them  on  credit,  that  they  would,  to  facilitate  the 
operation,  discount  the  paper,  if  the  security  was  undoubted. 

Shortly  after  this  I  received  an  acceptance  on  time,  on  the  house  of 
Brown,  of  Baltimore,  for  the  Potomac  and  Winchester  Railroad  bonds, 
which  1  got  discounted  at  the  house  of  Brown  and  Brothers,  in  New 
York,  and  purchased  fifty  of  these  bonds  for  the  Staten  Island  Whaling 
Company,  and,  I  think,  exchanged  them  for  those  previously  put  in 
their  possession.  If  not  they  were  substituted,  being  of  the  same 
denomination  and  value;  but  my  present  belief  is  that  they  were  ex- 
changed. 

There  still  remained  fifty  of  the  bonds  offered  for  sale,  and,  by  dint 
of  several  negotiations,  I  eventually  procured  for  them  a  part  in  cash 
and  the  remainder  in  paper  well  secured,  at  about  six  months  to  run, 
which  the  Morris  Canal  and  Banking  Company,  according  to  agree- 
ment discounted;  and,  with  it  and  the  cash  obtained,  I  paid  for  the 
bonds,  but  in  doing  this,  I  now  recollect  of  once,  and  only  once,  using 
twenty  state  bonds,  as  a  collateral  security  a  few  days,  while  making 
the  exchanges  necessary  for  the  different  transactions,  the  stock  being 
taken  in  different  parcels;  which  I  felt  justified  in  doing,  it  being  ne- 
cessary to  facilitate  an  arrangement  for  taking  these  bonds  for  sale  out 
of  market,  and  much  more,  as  I  believed,  for  the  interest  of  the  State 
than  any  individual  profit  I  made  to  myseif.  And  had  these  twenty 
bonds  been  by  any  means  lost,  myself  and  securities  would  have  been 
abundantly  responsible  to  the  State. 

In  replying  to  the  questions  respecting  the  hypothecation  of  state 
bonds,  these  transactions  did  not  occur  to  my  mind ;  and  although  they 
may  not  be  considered  hypothecations  in  the  general  sense  of  the 
word,  yet,  as  they  seem  somewhat  to  partake  of  that  character,  I  feel 
tound  fully  to  state  them,  that  my  answers  to  these  questions  might 
be  modified  thereby. 

In  these  transactions  I  did  make  something  individually,  but  without 
any  possible  prejudice  to  the  State,  as  I  never  asked  the  person  offer- 
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ing  our  bonds  to  take  less  than  his  first  offer,  which  I  paid  him;  and 
my  inducement  to  the  negotiation  was  chiefly  for  the  benefit  of  the 
State — to  prevent  the  price  of  her  bonds  from  being  depressed  by 
their  being  hawked  in  market.  Nor  did  my  resale  of  these  interfere 
with  the  sale  of  state  bonds,  for  they  were  first  exchanged  for  other 
property,  and  the  greater  part  of  that  sold  on  credit;  and  all  the  ne- 
gotiations for  the  sales  were  made  before  the  purchase  was  closed,  and 
the  bonds  were  paid  for  from  the  proceeds  of  these  sales. 

And  I  will  further  add,  that  all  I  made  by  both  these  transactions 
was  veste  1  in  the  Whaling  Company  and  lost.  And  I  can  truly  say, 
that  my  investment  in  the  Whaling  Company  was  much  more  for  the 
purpose  of  enabling  it  to  pay  its  debt  punctually  to  the  State,  than  for 
the  profit  I  expected  for  myself,  and  it  was  chiefly  lor  that  purpose; 
and,  could  the  debt  have  been  thereby  paid  to  the  State,  I  should  never 
have  regretted  the  loss. 

Respecting  the  amount  of  profit:  I  conceive  it  to  be  an  individual 
transaction  to  which  I  think  I  am  not  called  upon  to  reply. 

Interrogatory  No.  37,  by  Mr,  West. 

Dr.  Coe  will  state  whether,  while  Fund  Commissioner,  he  specu- 
lated in  state  bonds,  coupons,  &c,  of  Indiana,  or  any  other  State,  and 
whether  he  used  the  funds  of  the  State  in  any  such  speculations? 

Answer. 

The  only  individual  transaction  I  had  with  the  bonds  or  coupons  of 
Indiana,  or  any  other  State,  is  related  in  my  reply  to  the  thirty-sixth 
question.  I  never  used  the  funds  of  the  State  for  any  individual  spe- 
culation of  any  kind. 

Interrogatory  No.  38,  by  Mr.    West. 

Did  you  or  did  you  not  sell  stock  to  the  Staten  Island  Bank,  after 
you  were  director?  How  much  was  the  stock  held  by  you  in  the 
Staten  Island  Bank  depreciated  before  you  transferred  it  to  the  State? 

Have  vou  received  dividends  on  the  stock  held  by  you  in  the  Staten 
[gland  Bank? 

Answer. 

I  never  sold  any  stock  to  the  Staten  Island  Bank  at  any  time;  and 
never  sold  any  to  the  Whaling  Company  while  I  was  director  or  stock- 
holder. 

The  stock  held  by  me  in  the  Staten  Island  Bank  was  never  held  as 
rny  own,  but  as  trustee  for  the  State;  and  the  fact  of  its  being  held  as 
collateral  security  was  reported  to  the  Legislature  soon  after  it  was 
received.  When  transferred  to  my  successors  the  bank  had  made 
more  money  than  it  had  then  lost,  consequently  the  stock  was  intrin- 
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sically  improved  in  value.  Its  market  value  I  do  not  now  recollect, 
but  think  it  was  something  under  par,  on  account  of  some  of  the  stock- 
holders having  put  their  stock  in  market  from  personal  embarrassment. 
I  never  received  any  dividend  on  the  stock  in  question. 

Interrogatory  No.  39,  by  Mr.  West. 

What  amount  of  stock,  if  any,  did  you  at  any  one  time  own,  or 
which  stood  in  your  name,  in  the  Morris  Canal  and  Banking  Company1? 

Answer. 

In  reply  to  the  question,  What  amount  of  stock,  if  any,  I  at  any 
time  owned  in  the  Morris  Canal  and  Banking  Company,  I  would  re- 
spectfully say,  that  inquiries  not  relating  to  the  discharge  of  my  official 
duties  as  Fund  Commissioner,  but  to  my  private  business,  are,  I  con- 
ceive, no  more  legitimate  subjects  of  investigation  than  would  be  the 
purchase  of  dry  goods  by  my  colleagues,  for  cash  or  credit:  or  the 
private  business  of  any  officer  of  State,  or  any  representative,  while 
here.  Nor  have  I  ever  supposed  the  Legislature  intended  that  the 
Fund  Commissioners,  under  heavy  reponsibilities,  and  with  a  compen- 
sation which  would  little  more  than  clothe  them,  should  be  prohibited 
from  attending  to  other  business  when  not  interfering  with  official  du- 
ties, any  more  than  other  State  officers,  who  were  better  paid. 

1  will  freely  say,  however,  that  without  in  any  way  using  the  moj 
neys  of  the  State,  or  in  any  way,  to  my  knowledge,  conflicting  with 
its  interest,  or  neglecting  my  duties  as  Fund  Commissioner,  I  did, 
while  at  the  east,  make  some  trades  in  stock  on  my  individual  ac- 
count, and  individual  means,  and  which  I  was  in  some  measure  ena- 
bled to  do  by  the  extension  of  confidence  and  credit  tome  personally, 
by  those  with  whom  I  became  acquainted,  in  some  of  which  I  was 
successful,  and  in  others  unfortunate,  resulting,  on  the  whole,  in  so 
nearly  a  balance,  as  to  offer  little  cause  for  envy  or  congratulation. 

All,  I  suppose,  that  can  be  properly  enquired  into  on  this  subject  is, 
whether  any  private  business  interfered  with  the  interests  of  the  State, 
or  the  due  discharge  of  the  duties  of  the  office,  and  whether  the  funds 
of  the  State  were  used  for  individual  purposes;  and  in   all   these  re- 
spects, I  am  willing  to  answer  as  fully  as  any  one  can  wish.     With 
respect  to  using  the  funds  of  the  State,  I  am  happy  to  say,  that  a  svs- 
tem  was  adopted  by  the  fund   commissioners,  at  my  instance,  during 
the  first  meeting  after  obtaining  a  loan,  by  which  all  the  funds  of  the 
State,  under  their  control,  were  kept  deposited   in  banks,  and  only 
drawn  out  to  pay  for  work  actually  performed,  or  interest,  or  other 
dues  from  the  State,  and  none  ever  placed  in  the   hands  of  indivi- 
duals, so  that  when  drawn,  its    application   would    appear  on    the 
check;  and  this  rule  was  extended  to  the  Fund  Commissioners  as  well 
as  others.     The  only  exceptions  to  this  rule  were,  that  at  the  instance 
of  the  Board  of  Internal  Improvement,  a  definite  sum  was  allowed  to 
each  of  its  members,  in  advance,  to  pay  for  incidental  expenses;  and 
32  S 
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the  individuals  of  our  board  were  each  allowed  to  draw  in  favor  of 
himself,  for  his  per  diem  and  expenses,  accounting  therefor  at  the  next 
annual  meeting  or  semi-annual  settlement. 

These  drafts  and  expenditures  were  examined  by  the  whole  board, 
as  well  as  annually  by  a  committee  of  the  Legislature,  and  the  accounts 
are  still  in  the  office,  open  to  inspection ;  while  the  accounts  of  the 
banks  from  which  the  money  was  drawn,  in  which  every  check  is 
brought  into  the  account,  are  also  in  the  office,  and  have  been  and  still 
may  be  compared  with  the  account  of  each  Fund  Commissioner;  so 
that,  if  a  dollar  had  been  drawn  for  individual  purposes,  and  afterwards 
refunded,  it  could  be  detected. 

I  am  also  gratified  to  be  able  to  say,  that  the  plan  on  which  the  ac- 
counts of  the  Fund  Commissioners  are  kept,  in  books  of  double  entry, 
which  I  commenced  anew,  and  brought  down  from  the  commence- 
ment of  the  public  works,  now  shews  every  dollar  that  has  been  re- 
ceived from  any  source,  up  to  the  time  I  ceased  to  be  commissioner, 
and  the  manner  in  which  it  has  been  expended. 

Whether  I  was  indifferent  to  the  interests  of  the  State,  or  neglected 
my  official  duties,  1  hope  inquiry  will  be  made  of  my  colleagues,  and 
all  others  acquainted  with  the  manner  in  which  these  duties  have  been 
performed. 

In  addition  to  a  full  share  of  the  labor  and  responsibility  of  obtain- 
ing the  loans,  I  performed  the  greater  part  of  the  laboring  duty  of 
signing  coupons,  of  which  from  fifty  to  a  hundred  were  attached  to 
each  bond;  and  I  particularly  recollect  that  one  fourth  of  July  I  fixed 
my  signature  to  each  of  ten  thousand  coupons,  and  the  succeeding 
fourth  to  twelve  thousand  dollars.  During  the  first  year  and  a  half 
after  being  appointed  Fund  Commissioner,  I,  in  addition  to  other  du- 
ties, performed  the  whole  labor  of  keeping  the  books  and  records  of 
the  Board;  and  during  the  whole  time  performed  nearly  the  whole 
labor  of  making  the  monthly  payments  for  the  public  works,  through 
the  respective  banks,  involving  the  examination  of  the  accounts  of  the 
several  banks  from  which,  and  through  which  the  payments  were 
infide;  and  conducted  nearly  all  the  correspondence  with  the  members 
of  the  board  of  Internal  Improvements  and  the  several  disbursing 
banks;  And  the  cashiers  of  these  banks  can  say  whether,  in  arrang- 
ing the  terms  on  which  these  payments  were  made,  or  in  any  way  the 
interests  of  the  State,  on  my  part,  were  neglected. 

My  whole  disbursements  for  the  State,  while  Fund  Commissioner, 
were,  1  believe,  something  more  than  five  millions  of  dollars;  and  for 
dollar  which  has  come  into  my  hands,  or  been  under  my  control, 
I  have  faithfully  accounted,  as  the  accounts  in  the  office,  open  to  in- 
spection, will  shew. 

Interrogatory  No.  40,  by  Mr.  West, 

What  amount  did  yen,  at  any  one  time,  owe  the  Morris  Canal  and 
Banking  Cornpanv?     What  the  balance  due  by  you  to  that  institution 
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at  the  time  your  duties  ceased  as  Fund  Commissioner?  and  how  was 
that  balance  paid? 

State,  also,  the  description  of  security  you  gave  the  Morris  Canal 
and  Banking  Company,  when  you  borrowed  moneys  of  that  institu- 
tion, and,  if  personal,  then  state  who  were  your  indorsers  or  secu- 
rities? 

Answer, 

This  question  relates  only  to  my  private  business,  and  not  to  the 
discharge  of  my  duties  as  Fund  Commissioner,  and  I  have  already 
said  no  individual  transactions  with  the  Morris  Canal  and  Banking 
Company  had  any  influence  to  the  prejudice  of  the  State,  or  the  dis- 
charge of  my  duties  to  the  State  as  Fund  Commissioner. 

The  only  inference  affecting  this  investigation  which  could  be  drawn 
from  any  answer  I  might  give,  would  be,  whether  there  was  any  mo- 
tive which  might  influence  a  dishonest  man  to  the  unfaithful  discharge 
of  his  duties;  for  whatever  motives  of  private  interest  might  present 
themselves,  no  honest  man  would,  for  his  private  interest,  prejudice 
the  interest  of  the  State  committed  to  his  charge. 

The  true  inquiry,  to  me  seems,  not  whether  any  motive  has  been 
presented  to  a  public  agent  to  act  unfaithfully;  but  whether  he  has 
actually  so  done;  and,  as  to  this  fact,  I  care  not  how  rigid  the  inquiry. 

In  the  stocks  sold  them  I  presume  no  one  will  pretend  that  they 
have  been  sold  lower  than  could  have  been  obtained  for  the  amounts 
sold,  of  any  safe  institution,  or  of  the  Morris  Canal  and  Banking  Com- 
pany. Indeed,  so  far  as  my  knowledge  extends,  the  stocks  of  our 
State  sold,  while  I  was  a  commissioner,  to  the  Morris  Canal  and  Bank- 
ing Company,  were  at  a  considerably  higher  price,  proportional  to 
their  value  in  the  European  market,  than  the  stock  of  any  other  State 
sold  about  the  same  time,  whether  sold  for  cash  or  on  credit.  And  my 
colleagues  can  say  whether,  in  their  belief,  they  were  not  sold  at  the 
highest  price  that  could  be  obtained  of  the  Morris  Canal  and  Banking 
Company  or  elsewhere.  The  only  inquiry  which  I  think  will  be  made 
is,  whether  I  sold,  or  was  concerned  with  others  in  selling,  state  stocks 
to  the  Morris  Canal  and  Banking  Company  when  I  did  not  believe 
them  solvent.  That  this  was  not  the  case  I  aver,  and  may  be  inferred 
by  others,  from 

1st,  The  capital  of  the  company  said  to  be  paid  in,  in  their  re- 
ports, the  last  of  which,  under  the  oath  of  the  cashier,  as  required  by 
the  Legislature,  was  made,  I  think,  in  January,  1839,  was  four  millions 
one  hundred  thousand  dollars. 

2d,  The  high  respectability  of  its  Presidents  and  Directors:  the  two 
first  Presidents  during  our  transactions  with  the  company  being  Lewis 
M'Lane,  late  Secretary  of  the  Treasury  of  the  United  States,  and 
Samuel  L.  Southard,  the  present  Vice  President  of  the  United  States. 

3d,  The  price  of  its  stock,  in  the  stock  market  in  New  York,  where 
its  value  was  best  known,  and  where,  notwithstanding  that  three  mil- 
lions one  hundred  thousand  dollars  of  its  capital  was  invested  in  a 
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canal  not  supposed  to  be  worth  its  cost,  still  I  never  sold  bonds  to  it 
when  the  price  its  stock  bore  in  market,  if  a  true  test  of  its  value, 
would  not  have  given  the  company  more  than  two  millions  of  dollars 
of  clear  capital,  after  payment  of  all  its  debts. 

4th,  Their  punctual  payment,  in  the  whole,  of  more  than  five  mil- 
lions of  dollars  in  cash,  for  stocks  sold,  and  much  of  this  at  a  time  of 
great  pressure  in  the  money  market. 

5th,  My  own  opinion  of  its  solvency  may  be  inferred  from  the  fact, 
that  in  the  fall  of  1836  I  purchased  in  market,  through  a  stock  broker, 
ten  shares  of  its  stock,  and  afterwards  an  additional  quantity,  which  I 
continued  to  hold  until  after  I  ceased  to  be  a  commissioner,  although 
so  late  as  the  last  sale  I  made  to  the  company,  in  January,  1839,  I 
could  have  sold  it  for  more  than  seventy  dollars  a  share,  as  much 
was  sold  in  market  after  that  time,  at  over  seventy  dollars  a  share. 

6th,  My  colleagues,  as  well  as  mysslf,  believed  in  the  solvency  of 
the  Morris  Canal  and  Banking  Company,  and,  when  a  sale  of  one  mil- 
lion two  hundred  thousand  dollars  wTas  made,  the  last  of  November, 
1838,  my  colleagues  not  only  cordially  approved  it,  and  signed  the 
bonds,  but  actually  limited  me,  in  the  sale  of  as  much  more,  then  re- 
quired for  the  public  works,  to  sell  on  credit  only  to  the  Morris  Canal 
and  Banking  Company,  the  Bank  of  the  United  States,  or  Prime, 
Ward,  &,  King;  and  this  limitation  was  made,  I  think,  just  one  month 
before  my  last  sale  to  that  institution;  and  in  this  or  any  other  respect, 
I  challenge  even  the  most  prejudiced  person  to  shew  any  neglect  on 
my  part  to  secure  any  probable  advantage  to  the  State,  in  any  trans- 
action  with  the  Morris  Canal  and  Banking  Company. 

Having  made  these  explanatory  remarks,  1  am  free  to  say,  that  but 
for  an  almost  manifest  certainty  that  any  detailed  statement  I  might 
make  of  my  private  affairs,  would,  if  published,  be  perverted  and  mis- 
represented, to  subserve  political  or  private  views,  I  suppose  I  should 
have  no  more  hesitation  as  to  making  such  an  exhibit,  as  far  as  I  could 
recollect,  than  others  would  of  their  private  affairs  being  publicly  can- 
vassed, 

Interrogatory  No.  41,  by  Mr.  West. 

What  do  you  know  relating  to  a  certain  sum  of  six  hundred  dollars, 
which  has  been  reported  was  shared  by  certain  individual  Fund  Com- 
missioners? State  all  you  know  respecting  the  transaction  above  al- 
luded to;  also  all  you  have  heard,  which  you  may  have  any  reason  to 
believe  may  bo  true,  and  who  the  parties  were  who  shared  the  same? 

Answer. 

I  know  nothing  of  any  such  transaction,  except  it  refers  to  a  trans- 
action in  which  the  Morris  Canal  and  Banking  Company  undertook  to 
get  new  bonds  made  and  executed,  in  lieu  of  those  already  prepared, 
which  they  were  to  do  at  their  own  expense.  In  doing  this,  it  became 
necessary  for  me  to  come  to  Indiana  with  the  bonds,  and  to  prevent 
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their  loss,  took  a  man  with  me.  The  Morris  Canal  and  Banking  Com- 
pany paid  me  for  my  time  and  expenses,  at  the  same  rate  as  the  State 
paid,  and  I  did  not  charge  the  State.  They  also  paid  the  man  who 
came  with  me  for  time  and  expenses,  and  also,  I  think,  Judge  Hanna 
for  his  time  and  expenses,  coming  to  New  York.  What  the  whole 
amount  was  I  cannot  say,  but  think  not  far  from  six  hundred. dollars. 
My  account  in  the  office  for  1836  will,  I  think,  show  the  deduction  of 
my  time  on  this  account. 

The  committee  then  adjourned  to  meet  again  in  the  capitol,  on  Sat- 
urday evening,  the  25th  December,  at  6  o'clock. 

J.  C.  EGGLESTON,  Chairman, 


The  committee  met  agreeably  to  adjournment,  in  the  capitol,  on 
Saturday  evening  the  25th,  at  6  o'clock.     All  present. 

Dr.  Coe  offered  the  following  appendix  to  interrogatory  No.  28. 

In  the  instance  referred  to,  I  received  a  present  not  in  any  way  con- 
nected with  my  official  duties,  or  to  the  prejudice  of  the  State. 

At  one  time,  when  at  New  York,  an  officer  of  one  of  the  branches 
then  and  there  presented  me  with  two  hundred  dollars,  stating  that  he 
had  received  a  premium  for  accepting  post-notes  for  his  branch  in  place 
of  monthly  payments  accruing  to  it,  which  he  could  use  as  money  for 
his  branch  without  any  loss,  as  they  bore  interest,  and  as  the  compen- 
sation we  received  from  the  State  was  pitiful,  he  had  concluded  to  give 
me  out  of  the  premium  two  hundred  dollars,  and  my  colleagues  then 
there  two  hundred  dollars  also.  This  was  the  only  reason,  stipulation,  or 
suggestion  on  the  subject.  In  the  whole  transaction,  I  had  not  been 
consulted,  nor  knew  any  thing,  directly  or  indirectly,  about  it.  Al- 
though satisfied  the  State  was  in  no  way  affected  by  the  transaction, 
and  also  knowing  that  the  compensation  (I  received  two  dollars,  I 
think  a  day)  would  but  little  more  than  clothe  me,  and  pay  similar  ex- 
penses not  charged  the  State,  still  I  hesitated  to  receive  it,  although 
not  conscious  that  any  thing  interfering  with  my  official  duties,  or  in 
any  way  improper  was  intended.  I  did  receive  it,  and  am  free  to  in- 
vite the  most  rigid  scrutiny,  as  to  whether  such  transaction  ever  had 
the  least  possible  influence  over  me,  in  any  of  my  transactions  on  the 
part  ot  the  State,  either  with  such  officer,  or  the  branch  with  which  he 
was  connected,  or  in  any  way  to  the  prejudice  of  the  State. 

That  the  officer  felt  there  was  nothing  wrong  about  it  is  manifest 
from  the  fact,  that  he  stated  the  matter  himself  to  the  president  of  the 
State  Bank. 

To  the  verbal  question  of  who  that  officer  was,  and  who  my  col- 
league referred  to,  I  reply,  the  bank  officer  was  Mr.  Lanier,  and  my 
colleague  Caleb  B.  Smith.  * 
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Interrogator}-  No.  42,  was  then  submitted  to  witness  to  be  answered 
at  next  meeting,  and  committee  adjourned  to  meet  again  on  Monday- 
evening  the  27th  December,  in  the  capitol,  at  6  o'clock. 

J.  C.  EGGLESTON,  Chairman. 


In  pursuance  to  adjournment,  the  committee  met  on  Monday  eve- 
ning the  27th  December,  in  the  capitol,  at  six  o'clock.     All  present. 

Mr.  Farrington  submitted  his  replies  to  the  following  interrogato- 
ries: 

Interrogatory  No.  1,  by  Mr.  West. 

State,  whilst  you  were  fund  commissioner,  who  your  colleagues 
were;  whether  you  or  they,  or  either  of  them,  violated  the  laws  of  the 
State,  and  your  or  their  duties;  whether  any  loans,  moneys,  compen- 
sation, or  gratuity,  were  received  by  either  of  you  from  any  bank, 
company,  or  individuals,  with  whom  either  of  you  had  transactions,  as 
fund  commissioner,  and  not  credited  to  the  State,  either  at  the  time  of 
said  transactions,  or  since;  if  so,  by  whom  and  what  amount;  whether 
anv  profit  or  State  funds  have  been  appropriated  to  your  or  their  use, 
or  to  either  of  them;  if  so,  to  whom  and  what  amount;  whether  any 
losses,  which  should  have  been  borne  by  either  of  you,  had  been  carried 
to  the  debit  of  the  State;  if  so,  to  what  amount;  whether  you  or  your 
colleagues,  or  either  of  them,  have  sold  bonds  to  irresponsible  individ- 
uals, banks,  or  companies,  without  authority,  and  without  the  sanction 
of  the  others,  and  who  these  persons  were. 

In  addition  to  the  foregoing,  the  committee  desire  specially  to  be  in- 
formed of  ail  that  relates  to  the  transactions  of  Dr.  Coe  with  the  Sta- 
ten  Island  Bank,  or  Whaling  Company,  and  the  loss  thereby,  whilst  he 
was  a  director,  or  about  the  time  he  held  that  office;  together  with  the 
probable  or  certain  gain  to  himself,  if  any  there  was;  also  as  to  any  in- 
fluence the  Morris  Canal  and  Banking  Company  exercised  over  Dr. 
Coe,  whilst  acting  as  fund  commissioner,  and  your  information  of  the 
cause  of  that  influence. 

State  fully,  and  particularly,  all  you  know,  and  also  all  you  have 
been  informed  of,  directly  and  indirectly,  which  you  have  any  reason 
to  believe  to  be  true,  relating  to  the  foregoing. 

State  also,  whether  either  of  the  fund  commissioners  speculated  in 
state  bonds  of  any  of  the  States,  and  the  probable  profit  thereon.  Also 
specially  as  to  transactions  with  certain  free  banks  of  New  York,  and 
whether  Dr.  Coe  did  have  the  sanction  of  his  colleagues  in  those  trans- 
actions. 
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The  answer  of  James  Farrington  to  the  several  interrogatories  pro- 
pounded to  him  by  the  investigating  committee  of  the  Senate. 

Interrogatory  No.  1. 

State  whilst  you  were  fund  commissioner,  who  your  colleagues 
were. 

Answer. 

Isaac  Coe  and  Caleb  B.  Smith. 

Interrogatory  No.  2. 

Whether  you  or  they  or  either  of  them  violated  the  laws  of  the  State 
and  your  or  their  duties. 

Answer. 

In  reply  to  this  interrogatory,  so  far  as  it  relates  to  myself,  I  can  say 
that  I  am  not  conscious  of  having  violated  the  laws  of  the  State,  or  my 
duties  as  fund  commissioner,  during  my  continuance  in  office,  but  I 
presume  it  will  be  more  acceptable  to  the  committee  to  know  the  acts 
of  myself  and  colleagues,  whilst  acting  as  fund  commissioners,  than 
my  opinion  whether  they  or  myself  violated  the  laws  of  the  State  or 
their  or  my  duties.  I  will  therefore  state  for  the  information  of  the 
committee,  the  transactions  of  myself  and  colleagues  as  far  as  they  are 
within  my  knowledge  and  recollection. 

On  the  23d  of  April,  1838,  I  received  the  appointment  of  fund  com- 
missioner, and  being  advised  of  the  necessity  of  repairing  to  the  city 
of  New  York,  to  join  my  colleagues  at  as  early  a  day  as  practicable, 
I  left  Terre  Haute  on  or  about  the  third  of  iWay,  and  arrived  in  New 
York  on  or  about  the  1 2th  of  the  same  month.  At  the  first  meeting 
of  the  board,  (both  my  colleagues  being  present)  on  the  16th  day  of 
May,  Dr.  Coe,  to  whom  had  been  delegated  the  authority  by  the 
board,  of  making  a  compromise  and  final  settlement  of  the  claim  agamst 
the  Messrs.  Cohens  and  Josephs,  reported  the  compromise  he  had  ef- 
fected with  them,  previous  to  the  1st  of  May,  1838,  the  particulars  of 
which  compromise  are  the  same  as  stated  in  the  annual  report  of  the 
fund  commissioners  to  the  legislature,  on  the  18th  Dec.  1838.  A  part 
of  the  compromise  property  as  stated  in  the  last  mentioned  report, 
consisted  of  a  sperm  and  candle  manufactory  with  its  fixtures,  situated 
on  a  part  of  the  Brooklyn  property,  calculated  for  carrying  on  the  bu- 
siness on  an  extensive  scale,  and  the  improvements  estimated  as  worth 
about  thirty  thousand  dollars.  At  the  time  the  property  was  taken 
possession  of  by  the  board,  it  was  in  a  rapid  state  of  waste  and  decay, 
not  having  been  occupied  for  the  last  two  years.  After  endeavoring 
in  vain  to  find  a  person  or  company,  to  whom  the  premises  might  be 
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leased,  the  principal  difficulty  being  the  want  of  a  sufficient  amount  of 
capital  to  cany  on  the  business  advantageously  in  the  establishment 
as  it  was  constructed,  and  ascertaining  thnt  a  sale  could  not  be  effected 
without,  an  almost  entire  sacrifice  of  the  property,  the  board  agreed 
with  John  H.  Smith  and  the  Staten  Island  Whaling  Company,  on  the 
22d  May,  1838,  to  lease  them  the  said  property  for  a  term  of  five 
vears  from  the  1st  Aug.  1838,  at  five  thousand  dollars  per  annum,  pay- 
able semi-annually,  1st  January  and  1st  July;  improvements  to  be 
made  on  the  premises  by  the  lessees — not  exceding  four  thousand  five 
hundred  dollars,  two-thirds  of  which  was  to  be  paid  by  the  state,  out  of 
the  rents;  taxes  to  be  paid  by  lessees — assessments  for  improvements 
by  the  State;  and  as  an  inducement  and  part  consideration  of  the  Sta- 
ten Island  Whaling  Company  leasing  said  property,  the  board  agreed  to 
loan  them  fifty-two  thousand  dollars,  to  consist  of  the  bonds  of  the  Po- 
tomac and  Winchester  Railroad,  received  fiom  the  Cohens,  amount- 
ing, principal  and  interest,  to  §47,080,  the  same  being  due,  and  pay- 
ment not  to  be  had — and  the  residue  of  the  fifty-two  thousand  dollars 
to  be  paid  out  of  funds  that  had  been  received  from  the  Cohens.  The 
said  loan  to  be  secured  by  bonds  and  mortgages  on  real  estate,  to  be 
given  by  the  Staten  Island  Whaling  Company.  On  the  same  day  the 
following  preamble  and  resolution  were  adopted  by  the  board: 

"The  oil  and  candle  manufactory  in  Brooklyn,  belonging  to  the 
State,  being  now  wholly  unproductive,  and  the  board  being  of  opinion 
that  the  value  of  the  property  would  be  greatly  improved,  and  that  it 
would  be  much  more  saleable  if  occupied  and  used  for  manufacturing 
purposes,  and  being  also  satisfied  from  extensive  inquiry  that  it  cannot 
be  rented  at  this  time  without  an  advance  of  capital  to  carry  on  the 
business,  deem  it  highly  conducive  to  the  interest  of  the  State  to  make 
the  advance  above  specified,  in  order  to  get  the  property  into  good 
hands,  who  will  place  it  in  a  suitable  condition,  and  will  also  pay  a 
rent  of  five  thousand  dollars  a  year. 

And  inasmuch  as  the  lessees  of  the  Brooklyn  property  are  not  wil- 
ling to  lease  the  property  unless  the  amount  advanced  them  be  in  mo- 
ney or  state  stocks,  and  the  board  not  feeling  authorised  to  sell  the 
stocks  of  the  State,  cither  on  a  credit  of  five  years,  or  for  the  property 
given  by  us  in  the  previous  resolution,  Isaac  Coe,  one  of  the  board, 
consents  at  his  own  risk  and  responsibility,  to  convert  said  property 
into  state  stocks  for  said  company,  on  condition  this  board,  should  he 
fail  to  procure  other  stocks,  authorise  him  to  sell  that  amount  of  our 
stocks  at  par,  payable  1st  Dec.  next,  therefore, 

Resolved^  That  Isaac  Coe  be  authorised  to  sell  fifty-two  thousand 
dollars  of  Indiana  state  bonds,  interest  and  principal  payable  in  New 
York,  at  par;  provided  at  his  own  risk,  he  takes  such  security  therefor 
as  will  secure  the  payment  of  the  same  with  the  interest  which  may 
have  accrued  on  the  bonds  to  the  State,  on  or  before  the  1st  Dec.  next. 
James  Farrington  dissenting  from  the  last  resolution." 

My  reasons  for  dissenting  from  the  foregoing,  were  my  unwilling- 
ness to  make  a  further  expenditure  on  account  of  the  Cohen's  debt? 
and  I  also  regarded  it  as  impolitic,  and  pernicious  as  a  precedent,  for  a 
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member  oi'  the  board  to  assume  upon  himself  an  individual  responsi- 
bility connected  with  the  operations  of  the  board,  and  also  on  the  part 
of  the  board  to  delegate  such  a  power  to  one  of  its  members. 

At  the  time  of  making  this  contract,  the  lessees  were  unwlling  to 
give  more  than  four  thousand  dollars  per  annum,  rent.  Dr.  Coe  agreed 
that  from  the  means  afforded  them  by  the  State,  they  ought  to  .pay  five 
thousand  dollars  yearly;  and  as  an  inducement  for  them  to  do  so,  agreed 
with  them  to  pay,  himself  individually,  one-fourth  part  of  the  rent,  or 
one  thousand  dollars  annually  to  them,  if  they  would  after  the  payment 
of  the  expenses  of  the  superintendent  of  the  manufactory,  pay  him  one- 
third  part  of  the  profits  of  the  company  annually,  he  having  the  right  of 
transferring  the  benefit  of  this  agreement  to  the  State.  This  was  ac- 
ceded to  by  the  lessees,  and  was  the  means  of  obtaining  for  the  State 
one  thousand  dollars  more  of  an  annual  rent  in  the  contract,  than  oth- 
erwise could  have  been  obtained.  This  individual  stipulation  on  the 
part  of  Dr.  Coe,  was  contrary  to  the  advice  of  his  colleagues,  and  was 
by  the  board,  in  making  the  lease,  in  no  manner  recognised,  as  any 
part  of  their  agreement.  And  I  will  here  add  that  afterwards,  and 
when  the  annual  report  of  the  board  was  made  to  the  next  legislature, 
Dr.  Coe  was  desirous  of  tendering  the  benefit  of  this  contract  to  the 
State,  but  not  regarding  it  as  properly  forming  a  part  of  an  official 
communication  from  the  board  to  the  legislature,  Mr.  Smith  and  my- 
self were  unwilling  it  should  form  a  part  of  the  report. 

Agreeably  to  the  contract  made  with  the  Staten  Island  Wha- 
ling Company,  they  delivered  to  the  board  a  bond  and 
mortgage  of  Hougwout  dated  the  2d  J  uly,  1 838,  for  $'28,000 

The  bond  and  mortgage  of  Swaim,  dated  2d  July,  1838,  for  4,000 

The  Staten   Island    Whaling   Company,   dated   30th  June, 

1838,  for    -  20,000 


$52,000 


These  bonds  and  mortgages  were  payable  the  1st  July,  1843,  bearing 
an  interest  of  six  per  cent,  payable  semi-annually.  The  moitgages  of 
Hougwout  and  Swaim  were  on  unincumbered  real  estate,  and  the  mort- 
gage of  the  Staten  Island  Whaling  Company  was  also  on  unincum- 
bered real  estate,  including  their  sperm  factory  and  fixtures,  and  on 
the  latter  was  a  policy  of  insurance  which  was  also  mortgaged  to  the 
State.  The  property  embraced  by  these  mortgages  was,  at  the  time, 
from  the  best  information  to  be  had  after  diligent  inquiry,  deemed  an 
ample  security  for  the  payment  of  the  sums  for  which  they  were  re- 
spectively taken.  The  mortgages  of  Swaim  and  Hougwout  were  also 
guarantied  by  the  Staten  Island  Whaling  Company.  The  members  com- 
posing the  company  and  the  persons  giving  the  mortgages  were  repu- 
ted safe  business  men,  generally  with  moderate  property,  some  of  them 
wealthy.  These  mortgages  when  delivered  to  the  board  were  de- 
posited as  usual  in  the  office  of  the  board,  of  which  Dr.  Coe  had 
charge.  The  board,  on  tn3  13th  July,  delivered  to  the  Staten  Island 
33  S 
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Whaling  Company,  in  pursuance  of  the  agreement,  forty-four  thousand 
dollars  of  the  Winchester  and  Potomac  bonds,  dated  the  1st  May.  1 835, 
payable  in  three  years  from  date,  with  six  per  cent,  interest,  payable 
semi-annually — on  which  the  interest  from  the  1st  May  to  the  1st 
July,  1838  was  due,  being  three  thousand  and  eighty  dollars;  also  a 
draft  on  the  Morris  Canal  and  Banking  Company,  for  four  thousand 
nine  hundred  and  twenty  dollars,  with  interest  at  five  per  cent,  from 
1st  July,  1838,  till  paid. 

The  board  after  their  arrival  in  New  York,  endeavored  without  suc- 
cess to  negotiate  a  sale  of  state  bonds,  owing  to  the  great  pressure  in 
the  money  market,  entered  into  an  agreement  on  the  24th  May,  1838, 
with  the  .Morris  Canal  and  Banking  Company,  to  deliver  to  them  for 
sale  in  the  London  market  one  million  of  five  per  cent,  dollar  bonds, 
principal  payable  in  twenty-five  years  from  1st  July  last,  principal  and 
interest  payable  semi-annually  on  the  1st  January  and  1st  July,  both 
payable  on  the  following  terms,  viz:  To  allow  the  company  half  of 
one  per  cent,  and  half  the  premium  (deducting  the  per  cent.)  for  their 
agency,  and  the  guaranty  of  the  London  house  through  whom  the  ne- 
gotiation should  be  effected,  the  board  to  pay  the  London  commission 
and  brokerage,  which  was  not  to  exceed  one-fourth  per  cent.  The 
company  to  advance  eighty  per  cent,  or  eight  hundred  thousand  dol- 
lars on  said  bonds,  viz:  one  hundred  thousand  dollars  on  the  1st  July 
next,  and  so  on  monthly  until  the  1st  October,  when  two  hundred 
thousand  dollars  was  to  be  advanced,  and  so  on  monthly  until  the  eight 
hundred  thousand  dollars  was  paid;  to  allow  the  current  rate  of  ex- 
change as  each  monthly  payment  should  be  made,  to  charge  five  per 
cent,  interest  on  advances  and  allow  five  per  cent  on  deposites.  The 
company  to  hold  the  stock  from  sale  if  not  sold  at  the  limits  prescribed 
by  the  board,  for  twelve  months  in  London  after  said  advances  were 
made,  and  if  a  larger  advance  could  be  obtained  in  London  to  allow  the 
same.  When  the  stock  was  sold  in  London,  and  the  proceeds  realized 
in  part  or  in  whole,  the  company  was  to  pay  over  the  same,  less  their 
commission,  on  or  after  the  instalments  became  due. 

On  the  ilth  of  June,  the  board  sold  forty  thousand  dollars  of  the 
same  description  of  bonds  as  the  last,  to  the  Staten  Island  Wrhaling 
Company,  at  par,  payable  ten  thousand  dollars  in  November,  18°8, 
and  a  like  sum  monthly  thereafter,  with  six  per  cent,  interest.  The 
company's  notes  endorsed  by  seven  of  the  directors  of  the  company 
individually,  were  taken.     These  were  paid. 

The  board  having  continued  their  exertions  to  effect  negotiations 
for  the  sale  of  our  stocks  with  those  who  were  operating  in  stocks 
on  foreign  account,  without  being  able  to  effect  a  sale  at  mere  than 
ninety  cents  to  the  dollar  for  the  five  per  cent,  dollar  bonds,  and 
the  European  market,  as  well  as  that  of  New  York  being  on  the 
decline,  as  to  stocks  generally,  and  being  advised  from  the  best  in- 
formed sources,  that  in  the  European  market,  sterling  bonds  could  be 
more  readily  and  advantageously  disposed  of,  taking  into  the  account 
the  difference  in  the  exchange,  than  the  dollar  bonds,  they  came  to  the 
determination  of  sending  to  Europe  for  sale,  some  five  per  cent  ster- 
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ling  bonds — the  principal  and  interest  payable  in  London;  and  accord- 
ingly, on  the  21st  of  June,  1838,  the  board,  in  lieu  of  their  agreement 
of  the  24th  of  May  last,  with  the  Morris  Canal  and  Banking  Company, 
agreed  to  consign  to  said  company  for  sale,  one  million  of  dollars 
of  sterling  five  per  cent,  bonds,  principal  and  interest,  payable  at 
the  house  of  N.  M.  Rothschilds  &  Sons,  in  London,  principal  payable 
in  twenty-five  years,  interest  semi-annually  on  the  1st  days  of  January 
and  July,  on  the  following  terms: 

1st.  To  pay  them  one-half  per  cent,  commission  on  sales,  and  the 
brokerage  they  should  actually  pay,  not  exceeding  one-fourth  per  cent. 

2d.  To  allow  them  one-half  per  cent  for  advances,  and  five  per 
cent,  interest,  and  should  the  advances  not  be  repaid  in  eight  months 
from  the  time  made,  by  the  sale  of  bonds  at  the  prescribed  limits,  the 
bonds  to  be  sold  at  the  market  price  if  not  less  than  ninety  per  cent., 
to  an  amount  sufficient  to  cover  advances,  interest,  commissions,  and 
brokerage,  and  if  sales  could  not  be  effected,  on  six  months'  notice 
thereof,  the  amount  advanced  to  be  paid. 

3d.  The  company  to  receive  and  negotiate  said  bonds  on  account 
of  the  State,  in  London  and  other  parts  of  Europe,  to  the  best  advan- 
tage, within  limits  prescribed  them  in  the  following  terms  : 

1st.  To  advance,  if  required,  eighty  per  cent,  or  §80,000  in  month- 
ly instalments  of  §100,000,  on  the  first  of  July  next,  and  so  on  to  the 
first  of  October  next,  when  $200,000  is  to  be  advanced,  and  so  on 
monthly. 

2d.  On  the  sale  of  said  bonds  in  whole  or  in  part,  and  the  proceeds 
realized,  to  pay  over  the  same,  less  the  commission,  or  after  the  instal- 
ments become  due,  as  shall  be  required. 

3d.  To  allow  five  per  cent,  interest  on  balances  remaining  in  their 
hands,  and  the  current  rate  of  exchange  at  the  time  of  each  advance 
or  payment. 

4th.  That  the  bonds  shall  be  held  from  sale,  if  not  disposed  of  with- 
in the  limits  prescribed,  for  eight  months  in  London  or  Europe,  after 
the  advances  are  made,  and  if  a  longer  advance  can  be  obtained  in 
London,  the  benefit  of  the  same  to  be  allowed  the  State. 

5th.  The  sales  of  said  bonds  in  Europe,  being  on  the  account  and 
risk  of  said  State,  and  to  be  negotiated  through  the  house  of  N.  M. 
Rothschilds  &  Son,  otherwise,  at  the  risk  of  the  Morris  Canal  and 
Banking  Company. 

In  making  this  change  in  the  contract  with  the  Morris  Canal  and 
Banking  Company,  not  only  was  a  more  speedy  and  favourable  sale  of 
our  bonds  expected  to  be  realized,  but  the  charges  of  the  negotiation 
were  lessened,  and  with  the  view  of  not  being  dependant  on  the  New 
York  market  in  our  future  sales  or  negotiations,  and  to  establish  a  per- 
manent agency  with  a  responsible  house,  for  the  disposal  of  our  stocks 
for  years  to  come,  and  to  be  enabled  to  realize  advances  in  seasons  of 
unusual  pressure  in  the  financial  world,  when  sales  could  not  be  made 
at  fair  rates.  The  board,  on  the  same  day  that  they  made  the  afore- 
said agreement  with  the  Morris  Canal  and  Banking  Company,  made 
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the  following  agreement  with  N.  M.  Rothschilds  &  Sons  of  London, 
by  their  agent,  August  Belmont. 

The  said  commissioners  agree  to  pay  them,  on  the  sale  or  repurchase 
of  the  State's  bonds,  one  half  per  cent,  commission,  and  the  broker- 
age they  shall  actually  pay,  (which  is  understood  to  be  generally  at 
one  eighth,  but  never  to  exceed  one  fourth  per  cent.,)  and  for  the  pay- 
ment of  the  interest  and  the  redemption  of  the  bonds  when  due,  to 
pay  them  one  half  of  one  per  cent,  commission,  and  furnish  the  ne- 
cessary funds  at  the  banking  house  of  said  Rothschilds  and  Sons,  in 
the  city  of  London — to  pay  them  one  half  of  one  per  cent,  commis- 
sion on  advancements  made  on  the  State's  bonds,  bevond  the  amount 
of  funds  on  hand  at  the  time  of  acceptance,  and  if  any  advances  are 
not  repaid  at  the  expiration  of  six  months,  from  the  payment,  viz.,  the 
maturity  of  the  acceptances,  the  said  Rothschilds  &  Sons  may  sell,  at 
the  market  price,  a.  sufficient  amount  of  the  bonds  to  cover  the  ad- 
vances and  commission;  and,  should  the  proceeds  of  the  bonds  sold 
be  insufficient  to  pay  the  advances  and  commission,  they  will  account 
for  any  balance  that  may  remain,  and  that  they  will  not  send  the 
State's  bonds  to  Europe  for  sale  at  lower  prices  than  those  limited  to 
the  said  Rothschilds  &  Sons. 

And  the  said  Rothschilds  &  Sons,  by  their  agent,  agree  that  they 
will  use  their  exertions  to  sell  the  bonds  of  the  State  to  the  best 
advantage,  in  London  and  other  parts  of  Europe,  within  the  limits 
prescribed,  to  pay  the  interest  on  the  bonds  as  it  becomes  due,  to  ad- 
vance, when  required,  eighty  per  cent,  on  the  amount  of  the  State's 
bonds  conveyed  to  them,  bearing  an  interest  of  five  per  cent.,  the 
principal  and  interest  payable  at  the  banking  house  of  said  Roths- 
childs &,  Sons,  in  the  city  of  London;  the  amount  of  consignments 
in  any  one  year  not  to  exceed  two  and  a  half  millions  of  dollars;  the 
advances  bearing  an  interest  of  five  per  cent.;  to  allow  four  per  cent, 
interest  for  balances  on  hand,  retaining  the  right  of  limiting  the  period 
of  paying  this  rate  of  interest  to  four  or  six  months;  to  make  remit- 
tances of  advances  or  proceeds  of  sales  as  advised.  In  making  re- 
mittances no  additional  commission  will  be  charged,  nor  will  broker- 
age in  any  case  be  charged,  when  not  paid  for  by  them.  At  the 
expiration  of  one  year  each  party  may  terminate  this  agreement,  so 
for  as  relates  to  advances,  upon  giving  the  other  six  months'  previous 
notice. 

This  agreement  was  transmitted  to  London  by  the  board,  for  the 
ratification  of  the  said  Rothschilds,  and  was  by  them  approved. 

On  the  sixth  day  of  July,  1838,  the  board  sold  to  the  Western  Bank 
of  New  York  and  the  Western  Bank  of  New  York  at  Rochester, 
three  hundred  dollars  of  five  per  cent,  dollar  honds,  of  the  desciiption 
of  those  -old  the  Staten  Island  Company,  at  par,  payable,  fifty  thousand 
dollars  on  the  first  day  of  Janua.iy,  1839,  and  the  like  sum  monthly 
thereafter,  with  five  per  cent  interest,  for  the  payment  of  which  the 
said  banks  gave  their  bond,  in  the  sum  of  six  hundred  thousand  dol- 
lars, and  the  Georgia  Lumber  Company  also  gave  their  bond  for  tbe 
same  amount,  accompanied  by  mortgage  on  their  lands   in  Georgia, 
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amounting  to  306,900  acres,  situated  in  the  counties  of  Telfair,  Ptiksk, 
Laurens,  and  Montgomery,  to  secure  the  payment  of  the  same.  The 
purchasers  exhibited  with  their  evidences  of  a  chain  of  title  to  the 
lands  and  of  their  freedom  from  incumbrances,  a  certificate  of  the 
value  and  description  of  these  lands,  as  they  are  situated  in  the  differ- 
ent counties;  also  of  the  description  and  value  of  the  improvements 
thereon;  the  latter  estimated  at  two  hundred  thousand  dollars,  and  the 
value  of  the  lands  and  improvements  at  over  one  million  of  dollars;  and 
I  am  quite  positive  it  was  sworn  to  by  three  persons,  who  described 
themselves,  one  as  the  sheriff,  another  as  the  clerk  of  the  supreme 
court,  and  the  last  as  one  of  the  justices  of  the  inferior  court  of  said 
county  of  Telfar.  They  also  exhibited  a  copy,  certified  as  true,  by 
the  Secretary  of  State,  under  the  seal  of  the  State,  of  the  act  of  the 
State  of  Georgia  incorporating  said  company,  one  of  the  provisions 
of  which  is,  that  the  members  of  the  said  company  are  liable  in  their 
individual  capacity,  for  the  contracts  of  the  company.  A  list  of  per- 
sons who  were  members  of  the  company  at  the  time  was  likewise 
furnished,  embracing  some  thirty-five  persons,  several  of  whom,  from 
enquiry,  were  ascertained  to  be  men  of  known  wealth  and  respecta- 
bility, residing  principally  in  Main,  Massachusetts,  and  New  York. 

This  Georgia  Lumber  Company  was  a  party  in  interest  in  these 
banks,  of  which  Elisha  B.  Strong,  of  the  city  of  New  York,  and  for- 
merly of  Rochester,  was  president,  and  A.  JVI.  Schamerhorn,  of  New 
York,  was  cashier  of  the  bank  at  New  York,  and  Frederick  Whitel- 
sey  was  President  and  Jamison  B.  Jenett  was  cashier  of  the  Bank  of 
Western  New  York,  Rochester.  Previous  to  this  contract  being  en- 
tered into,  references  were  given  as  to  the  character,  &c,  of  these 
parties,  to  three  persons  of  known  character  and  standing  then  in  the 
city,  two  of  whom  T  have  forgotten;  the  other  was  Gov.  Seward,  of 
New  York.  Dr.  Coe  and  myself  called  upon  him  and  the  other  gen- 
tlemen, and  received  from  him  and  them  their  views  as  to  these  men, 
particularly  as  to  Strong  and  Schamerhorn,  which  were  entirely  satis- 
factory as  to  their  standing  and  means.  These  last,  I  well  recollect, 
were  represented  as  men  whom  they  believed  would  enter  into  no 
engagement  they  did  not  in  good  faith,  mean  to  perform.  Under  these 
circumstances,  giving  credence  to  the  character  of  these  parties  as 
made  known  to  us,  and  relying  upon  the  evidences  exhibited  of  the 
title  and  value  of  the  lands  and  improvements,  and  regarding  the  se- 
curities as  ample  in  almost  any  contingency,  I  was  induced  to  yield 
my  objections  to  this  negociation,  (as  I  had,  for  like  reasons,  in  the  sale 
of  the  forty  thousand  dollars  to  the  Staten  Island  Company,)  as  being 
made  with  associations  organized  under  the  late  banking  law  of  New 
York,  and  join  my  colleagues  in  making  this  sale.  On  the  delivery 
of  the  bonds  of  the  State,  on  this  contract,  the  securities  were  left  in 
charge  of  Dr.  Coe,  at  New  York.  Of  the  invalidity  of  any  of  the 
papers  exhibited  at  the  time  ol  the  ratification  of  this  sale,  or  that  the 
mortgages  did  not  embrace  the  land  upon  which  the  improvements, 
as  described  in  the  certificate  of  valuation,  are  situated,  nothing  trans- 
pired to  bring  the  facts,  if  such  is  the  case,  to  the  knowledge  of  my- 
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self,  nor  do  I  believe,  to  either  of  the  members  of  the  board  during 
our  continuance  in  office.  And  if  the  land  contained  in  the  mortgage- 
does  not  include  those  upon  which  the  improvements  of  the  company 
are  made,  it  is  owing  to  the  fraudulent  representations  of  the  parties  at 
the  time. 

On  the  twenty-first  July  the  board  paid  off  the  mortgage  on  some 
four  acies  of  land  in  Poughkeepsie,  New  York,  part  of  the  Cohen's  com- 
promise, after  an  examination  of  the  premises,  and  obtaining  the  best, 
information  we  could  avail  ourselves  of  as  to  its  then  present  and 
probable  future  value;  the  amount  paid  being  six  thousand  eight  hun- 
dred dollars.  The  mortgage  on  the  other  tract  in  the  same  city,  and 
also  a  part  of  the  compromise  property,  was  not  considered  worth  re- 
deeming. And  on  the  first  of  August  the  board  ordered  the  mortgage 
on  the  propc.*^  in  the  city  of  Brooklyn,  New  York,  paid  off  as  soon 
as  convenient,  for  the  interest  of  the  State,  in  consequence  of  these 
mortgages  drawing  a  higher  rate  of  interest  than  the  State  was  paying 
on  her  bonds. 

There  being  no  necessity  for  a  majority  of  the  members  of  the 
board  to  continue  longer  at  the  east,  Mr.  Smith  having  left  early  in 
July,  I  left  New  York  on  the  third  of  August.  Dr.  Coe  remained  in 
New  York,  and  the  board  did  not  meet  again  until  the  eleventh  of 
December,  at  Indianapolis.  In  the  mean  while  there  had  been  no 
improvement  in  the  foreign  or  home  market  for  state  stocks.  The 
Morris  Canal  had  sent  to  the  Rothschilds,  London,  a  part  of  the  ster- 
ling bonds  delivered  on  the  last  contract,  to  be  sold  under  the  agree- 
ment subsisting  between  the  board  and  the  Rothschilds,  before  men- 
tioned. The  bonds  were  forwarded  to  London  in  June,  the  limit 
prescribed,  before  which  they  were  not  to  be  sold.  The  Rothschilds, 
on  receipt  of  the  bonds,  advised  us  of  what  might  be  regarded  as 
defects  in  them,  and  might  injure  the  sale:  viz.,  being  post  dated  the 
first  of  July,  the  bonds  having  been  received  by  them  the  last  of  June; 
that  the  first  of  July  was  the  sabbath;  and  that  the  place  for  the  pay- 
ment of  the  principal  was  not  sufficiently  certain, — that  it  might  be 
doubtful  whether  it  was  payable  in  New  York  or  London.  Our  dollar 
bonds  having  been  long  known  and  negotiated  by  the  Rothschilds,  and 
no  objection  having  been  made  by  them  that  there  was  not  sufficient 
certainty  whether  the  principal  and  interest  wrere  payable  in  New 
York,  and  there  being  no  change  in  the  form  of  the  sterling  bonds  from 
that  of  the  dollar  bonds,  other  than  to  substitute  the  words  "  pounds 
sterling"'  for  "dollars,"  and  '•  London"  for  "  New  York,"  where  it  oc- 
curred, and  "  the  house  of  N.  M.  Rothschilds  and  Sons  "  instead  of 
u  the  Morris  Canal'and  Banking  Company;"  as  to  where  payable,  it  was 
thought  much  weight  could  not  be  attached  to  the  objection  by  them- 
selves. The  bonds  were  dated  the  first  of  July,  as  all  our  bonds  are 
dated  first  July;  and  as  they  were  consigned  for  sale,  and  had  not  been 
sold  previously,  it  was  not  to  be  expected  they  would  be  offered  for 
sale  before  that  date.  Their  arrival  in  London  before  that  time  was 
owing  to  the  rapid  passage  of  the  steam  ship.  That  the  first  of  July 
fell  on  the  sabbath  would  form  no  legal  objection  to  the  bond.     Yet,  to 
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obviate  these  objections,  whether  valid  or  not,  we  offered  guaranties  to 
each  bond,  or  new  sterling  bonds,  made  conformable  to  their  wishes; 
and,  the  latter  being  preferred  by  them,  new  bonds  were  executed  and 
sent  to  London,  to  be  substituted  for  the  informal  ones  early  in  the 
following  year;  assurances  being  given  that  this  would  be  done  was 
satisfactory  to  them  in  the  mean  time.  When  these  difficulties  were 
removed,  or  assurances  were  given  to  that  effect,  they  still  excepted  to 
our  exercise  of  the  right  of  prescribing  the  limits  for  the  sale  of  the 
bonds,  and  requiring  advances  to  be  made,  according  to  the  express 
terms  of  the  agreement  with  them,  insisting  upon  our  giving  them  a 
full  discretionary  power.  This  we  were  not  willing  to  do;  and,  learn- 
ning  from  authentic  sources,  that  our  stocks  were  not  in  favor  with 
them,  and  having  declined  receiving  consignments  upon  the  terms 
agreed  on;  and  intimations  having  been  given,  through  their  agent, 
that  they  might  not  attend  to  the  payment  of  our  interest,  it  became 
necessary  to  make  some  other  arrangements  for  the  sale  of  our  stocks, 
than  through  the  Rothschilds  and  also  for  the  payment  of  our  interest 
in  London,  in  case  they  should  refuse  doing  so ;  and  accordingly,  ne- 
gotiations were  sought  to  be  made  through  the  United  States  Bank,  for 
the  sale  of  two  millions  of  dollars,  and  also  for  employing  their  agency 
in  London.  They  declined  purchasing  or  making  advances,  and  their 
commissions  for  sales  and  interest  payments  being  less  favorable  than 
had  been  previously  contracted  for  with  others,  no  arrangement  was 
made  with  them.  Nor  did  the  efforts  of  the  Board  stop  here.  Inqui- 
ries were  made  for  other  houses  in  London,  of  known  standing,  through 
whom  we  might  operate,  and  a  correspondence  was  opened  with  two 
of  them,  which,  however,  did  not  result  in  procuring  terms  deemed 
sufficiently  advantageous. 

On  the  assembling  of  the  board  at  Indianapolis,  in  December,  Dr. 
Coe  reported  having  made  a  sale  to  the  Morris  Canal  &  Banking  Com- 
pany; a  sale  of  the  sterling  5  per  cent,  bonds  for  §1,000,000  at  par, 
being  the  same  that  had  been  consigned  them  for  sale;  also,  a  condi- 
tional safe  of  like  bonds  to  the  same  institution  for  §1,000,000  at  par, 
subject  to  their  confirmation  on  the  1st  January,  and  a  sale  to  the 
same  of  §200,000  of  5  per  cent,  dollar  bonds,  at  90  cents  to  the  dollar, 
subject  to  the  approval  of  the  board  of  internal  improvement;  which 
negotiations  were  confirmed.  He  also  at  the  same  time,  reported  as 
sold  by  him  on  the  24th  October,  to  the  Erie  County  Bank,  New 
York,  §100,000  of  5  per  cent,  dollar  bonds  at  par,  payable  by  drafts  of 
the  Bank,  on  New  York;  §20,000  1st  May  next,  and  a  like  sum  each 
succeeding  month  until  paid,  with  5  per  cent,  interest,  payment  secur- 
ed by  §100,000  bonds  and  mortgages,  prepared  under  the  New  York 
banking  law;  and  on  the  same  day  to  the  Detroit  and  Pontiac  Railroad 
Company  §100,000  of  like  bonds,  to  be  paid  by  similar  drafts  of  said 
company,  guarantied  by  the  old  bank  of  Michigan  and  the  Exchange 
Bank,  Buffalo;  and  on  the  16th  November,  to  the  Staten  Island 
Whaling  Company,  $60,000  of  like  bonds,  payable  in  nine,  ten,  eleven 
and  twelve  months,  consisting  of  the  bonds  of  the  company,  endorsed 
by  seven  directors,  individually,    with   §60,000  of  the  stock  of  the 
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Staten  Island  Bank  at  par,  then.  These  three  last  sales  were  also  con- 
firmed by  the  board  on  the  11th  December,  under  the  following  cir- 
cumstances :  On  the  eve  of  my  leaving  New  York,  the  3d  or  4th 
August,  Dr.  Coe  enquired  of  me  what  instructions  I  would  leave  with 
him  for  my  negotiating  further  sales  of  state  bonds,  when  I  informed 
him  I  would  give  my  assent  to  any  sales  he  might  make  to  the  agent 
of  Rothschilds,  Morris  Canal  &  Banking  Company,  American  Life,  In- 
surance &l  Trust  Company,  or  Prime,  Ward  &King,  to  the  amount  of 
$1,200,000,  a  part  to  be  retained  in  escrow  and  other  security  taken, 
but  that  before  any  sales  were  made  to  the  new  banks  under  the  late 
law  ol  New  York,  a  majority  of  the  board  must  pass  upon  it,  and  I 
was  to  leave  these  in  writing  with  him,  but  being  otherwise  engaged 
until  the  last  moment  of  my  leaving  New  York,  I  deferred  doing  soy 
until  my  arrival  at  Baltimore,  where  I  wrote  him  to  that  effect.  A 
copy  of  that  letter  I  did  not  take,  but  by  Dr.  Coe's  letter  to  me  of  the 
3th  August  in  reply,  the  authority  I  gave  him  is  stated;  a  copy  of  that 
letter  is  hereto  appended,  marked  A.  It  is  proper  to  state  that  the 
first  paragraph  relates  to  remittances  made  to  pay  the  instalments  on 
the  Baltimore  and  Ohio  railroad  stock  owned  by  the  State.  I  also,  at 
Dr.  Coe's  request,  communicated  my  views  to  Mr.  Smith  upon  my  arri- 
val at  Indianapolis,  on  the  14th  August,  having  commenced  the  letter  at 
Richmond,  the  rought  draft  of  which  letter  I  have.  It  is  not  a  literal 
copy  of  the  one  sent,  but  contains  in  substance  my  views,  and  is  here- 
to annexed,  marked  B.  Mr.  Smith,  under  date  19th  August,  1838, 
wrote  me  in  reply,  upon  this  subject,  a  copy  of  which,  marked  C.  is 
hereto  attached.  Dr.  Coe,  under  date  27th  October,  1838,  at  New 
York,  advised  me  by  letter,  postmarked  29th,  of  these  sales,  and  that 
he  had  contracted  to  deliver  the  bonds  on  the  15th  November.  This 
letter  was  answered  on  the  10th,  without  approving  the  sales,  and 
they  remained  without  confirmation,  until  the  meeting  of  the  board,  when 
the  matter  was  by  Mr.  Smith  and  myself  held  for  some  time  under 
advisement.  We  were,  neither  of  us,  willing  to  ratify  them,  and 
without  hesitation  they  would  have  been  rejected,  but  that  the  bonds 
had  been  delivered.  But  reflecting  that  the  danger  to  be  apprehended 
from  these  institutions  had  already  been  incurred,  and  the  difficulties 
attendant  upon  repossessing  ourselves  of  the  bonds,  if  these  associa- 
tions were  not  responsible,  and  the  effect  such  a  proceeding  would  be 
likely  to  have  upon  the  character  and  credit  of  the  State,  the  board, 
most  reluctantly  came  to  the  conclusion  that  it  was  most  advisable  the 
sales  should  be  confirmed,  and  accordingly  they  were,  by  Mr.  Smith 
and  nay ae If.  It  is  clue  to  Dr.  Coe,  to  say  that  no  sinister  motive  was 
attributed  to  him  in  making  these  operations.  My  impressions  were 
that  lie  reposed  too  much  confidence  in  these  associations,  and  that 
his  solicitude  to  m;ike  the  most  advantageous  sales  for  the  State,  as  to 
price,  led  him  often  times  to  incur  too  great  hazard.  The!  price  giv- 
en by  these  banks  being  par,  was  at  least  10  per  cent,  above  the  mar- 
ket value  of  our  bonds,  and  consequently,  was  that  much  clear  gain  to 
the  State,  when  the  contracts  were  complied  with;  and  in  the  same 
light,  I  viewed  his  making  himself  responsible  for  the  payment  of  a 
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part  of  the  rent  of  the  lease  to  the  Staten  Island  Whaling  Company t 
as  heretofore  stated. 

Dr.  Coe  also,  at  the  same  meeting,  presented  an  account  of  dis- 
bursements made  by  him  on  account  of  the  property  received  on  the 
compromise  property,  being  the  same  as  reported  by  the  board  to  the 
Legislature  on  18th  December,  1833.  It  is  proper  to  state  that  bv  a 
regulation  of  the  board  of  fund  commissioners,  prior  to  my  com'.n^  in- 
to office,  one  of  its  members  was  to  have  the  charge  of  the  office,  oa- 
pers,  &c. ;  to  attend  to  the  receipts  and  the  disbursements  thereof,  and 
keep  the  accounts.  That  Dr.  Coe  was  then  selected  for  that  purpose, 
and  continued  to  discharge  that  part  of  the  duties,  during  my  time  of 
service. 

The  board  continued  its  sessions  at  Indianapolis  until  the  19th  of 
December,  when  Dr.  Coe  returned  to  New  York,  having  in  charge 
the  bonds  that  had  been  prepared  at  that  time  by  the  board. 

Being  advised  that  the  Morris  Canal  8l  Banking  Company  had  de- 
clined taking  the  §1,000,000  conditionally  sold  them,  and  which  they 
had  until  the  1st  January,  1839,  to  decide  upon,  and  it  becoming  ne- 
cessary that  further  provision  by  a  sale  of  bonds  should  be  immediate- 
ly made,  to  meet  the  requisitions  of  the  board  of  internal  improvement 
the  board  consisting  of  Mr.  Smith  and  myself,  deemed  it  necessary 
that  I  should  proceed  immediately  to  New  York,  and  join  Dr.  Coe, 
that  a  further  sale  should  be  made  if  practicable;  I  accordingly  left  In- 
dianapolis on  the  January,  and  arrived  in  New  York  on  or  about  the 
25th,  The  board  met,  consisting  of  Dr.  Coe,  and  myself,  on  the  23th 
January,  when  Dr.  Cce  reported  a  sale  made  by  him  on  the  18th 
January,  to  the  Morris  Canal  &  Banking  Company  of  §800,000  ster- 
ling 5  per  cent,  bonds,  running  twenty-five  years,  interest  from  1st 
January  at  par, 

Payable  on  the  1st  April  §70,000 

"  1st  May  100,000 

"  1st  June  60,000 

"  1st  July  300,000 

«  1st  August  200,000 

"  1st  September  70,000 


$800,000 

With  interest  from  1st  April. 
Also  to  the  same  institution,  at  the  same   date,  of  5  per  cent,  dollar 

bonds  400,000  payable  in  twenty-five  and  within  fifty  years,  interest 

from  1st  January  at  90  per  cent.,  to  be  paid 

1st  September,  1839  §20,000 

1st  October,         "  90,000 

1st  November,     *  120,000 

1st  December,      "  50,000 

1st  January,  1840  80,000 

§360,000 
With  interest  from  1st  April;  which  sales  were  confirmed. 
34  S 
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Having  stated   the   circumstances    and    considerations    connected 
with  the  other  companies,  and  which  governed  the  board  in  contract- 
ing with  them,  it  may  not  be  irrelevant  to  state  the  reasons  that  in- 
fluenced myself  and  my  associates,  as   made   known  to  me,  in  these 
transactions  with  the  Morris  Canal  &  Banking  Company.    In  doing  so 
it  is  necessary  I  should   premise,  that  the  purchases   of  state  stocks 
in  the  New  York  market  are  generally  made  with  a  view  to  a  resale 
in  Europe.     This  is  true  perhaps  of  nine  tenths  of  the  state  stocks  an- 
nually sold,  if  those  are  excepted  that  have   been  bought  to  be  placed 
in  the  new  banking  institutions,  under  the  late  banking  law  of  New 
York.     There  is  not  spare  capital,  nor  has  there  been  in  this  country, 
seeking  such  investments,  to    take  up   a  larger  proportion  than  this, 
of  the   amount  offered  annually   for  sale.     The   consequence  is,  that 
those  who  deal  in  stocks  require  time  for  the  operation  until  they  re- 
sell.    Hence   the    credit  that  is  required   and  given  in  large  sales  of 
state  stocks.     In  proportion  to  the  amount  is  the  credit  short  or  ex- 
tended.    In.  effect   the  purchaser  does  but  a  commission  business,  the 
onlv  difference   being  that  instead  of  paying  when  he  sells,  he  stipu- 
lates   for    a  time,  within    which,  he  can    make     a  sale.     The   dif- 
ference between  the  prices  of  stocks  in  this  country,  and  when  resold 
in  Europe,  varying  very  little   if  any,  from  the  exchange  and  regular 
charge  on  the  negotiation  of  a  sale;  this  being  the  case,  the  seller  can- 
not rely  upon  the  capital  of  the  house  he  deals   with,  as   his  security. 
More  than  on  this  must  he   depend  upon  the  capital  of  character  to 
make  good  the  operation.     The  same  principle  obtains  in   this  trans- 
action, that  guards  the  Legislature,  when  it  requires  of  a  fund  commis- 
sioner a  bond  of  §50,000  to  insure  the  performance  of  his  trust,  and  at 
the  same  time  places  millions  in  his  power  to  dispose  of.     This  com- 
pany has  had  some   of  the  most  distinguished  men  of  this  country  to 
preside  over  its  operations,  and  the  board  of  directors  for  the  last  four 
years,  and  up  to  the  time  of  these  sales,  collectively  and  individually, 
have  generally  been  among  the  most  respectable  and  intelligent  busi- 
ness men  of  New  York.     Whilst  the  stock  of  the  company  has  rang- 
ed low  in  value  from   the  first,  it  has  of  late  years  negotiated   some 
millions  annually,  and  from  the  State   of  Indiana  within  the  last   two 
years  and  up  to  the  date  of  these  sales  had  she  purchased  and  paid  for 
S3, 200,000  of  her  bonds,  and  up  to  the  month  of  January,  1839,   the 
date  of  the  last  sale  made  whilst  I  was  in  office,  it  had  in  no  instance, 
within  my  knowledge,  failed  in  its  payments,  but  had  frequently  made 
advances  to  the  State  beyond  the  amount  due  by  the  contract      These 
considerations,  with   the   known   fact  that    the   bank   of  the  United 
States  at  Philadelphia  (then   in  public  estimation,  perhaps  the  highest 
in  credit  of  any  moneyed  institution  in  the  country)  had  a  large  inter- 
est in   this  company  amounting,  if  I  recollect  rightly,   by  the  exhibit 
made  by  it,  to  over  $900,000,  led  me  to  place  confidence  in  the  Morris 
Canal  &  Banking  Company,  and  when,  after  trying  in  vain,  to  obtain 
from  other  institutions   and  companies  terms  equally  advantageous  as 
those  offered    by  this   company,   I  did   not   hesitate    in  sanctioning  it. 
But  tor  the  revulsion  that  has  "taken  place  in  the  financial  world,   im- 
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pairing,  and  in  many  instances  prostrating  the  credit  of  all  state  stocks, 
as  well  as  the  moneyed  institutions  of  the  country,  I  still  think,  the 
Morris  Canal  &  Banking  Company  would,  as  she  had  hitherto  done, 
have  continued  to  fulfil,  in  good  faith,  her  engagements  to  the  State. 

The  board  also,  at  the  same  meeting,  ordered  that,  $1,000,000  ster- 
ling bonds  should  be  prepared  to  send  out  to  London,  to  be  exchanged 
for  the  informal  bonds  forwarded  to  London  by  the  Morris  Canal  and 
Banking  Company,  in  June  preceding.  On  the  2oth  February,  1839, 
the  board  delivered  the  il/orris  Canal  and  Banking  Company,  400 
sterling  bonds  of  £225;  and  on  the  same  month,  400  more; 

the  house  at  which  the  principal  and  interest  were  to  be  paid,  being 
left  blank,  accompanied  by  a  letter  to  Messrs  Palmer,  M'Culloh,  Dent 
&,  Co.,  of  London,  authorising  them  to  fill  the  blank,  in  case  the 
Messrs.  Rothschilds  and  Sons,  should  be  acting  for  the  State,  as  had 
been  intimated,  &c. 

By  a  resolution  of  the  board,  Dr.  Coe,  was  to  take  charge  of  and 
close  the  business  of  the  present  board,  and  deliver  our  successors 
whatever  of  right  belonged  to  them,  and  take  a  voucher  therefor; 
the  powers  of  the  old  board  terminating  on  that  day,  and  the  new 
Fund  Commissioners  not  being  present. 

The  foregoing  constitute  the  principal  and  more  important  acts  of 
myself  and  colleagues,  in  our  operations  as  Fund  Commissioners, 
those  of  minor  consideration  are  to  be  found  on  the  minutes  and  files 
of  the  board. 

Interrogatory  No,  3. 

Whether  any  loan,  moneys,  compensation  or  gratuity,  were  receiv- 
ed by  either  of  you  from  any  bank,  company,  or  individuals  with 
whom  either  of  you  had  transactions  as  Fund  Commissioner,  and  not 
credited  the  State,  either  at  the  time  of  said  transactions  or  since,  and 
if  so,  by  whom,  and  to  what  amount? 

Answer. 

I  know  of  none  such  being  given  to,  or  received  by  the  said  Fund 
Commissioners,  or  either  of  them,  from  any  bank,  companies,  or  indi- 
viduals with  whom  the  Fund  Commissioners,  or  either  of  them  had 
any  negotiations  for  the  sale  of  state  bonds,  or  other  state  securities, 
either  at  the  time,  before  or  since  said  transactions. 

Interrogatory  No.  4. 

Whether  any  profit  on  state  funds  have  been  appropriated  to  your 
or  their  use,  or  to  either  of  them,  and  if  so,  to  wrhom  and  what 
amount? 
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Answer. 

I  have  no  knowledge  of  any  thing  of  the  kind,  either  on  the  part  of 
myself  or  either  of  my  colleagues. 

Interrogatory  No.  5. 

Whether  any  losses,  which  should  have  been  borne  by  either  of 
you,  have  beencarried  to  the  debit  of  the  State,  if  so,  to  what  amount? 

A?iswer. 

I  do  not  know  of  any  such  losses,  by  myself  or  either  of  my  col- 
leagues, unless  they  are  found  to  exist  in  some  of  the  several  transac- 
tions of  all  or  each  of  us,  as  set  forth  in  my  answer  to  the  2d  part  of 
interrogatory. 

Interrogatory  No*  6. 

Whether  you  or  your  colleagues,  or  either  of  them,  have  sold  bonds 
to  irresponsible  individuals,  banks,  or  companies,  without  authority, 
and  without  the  sanction  of  the  others,  and  who  these  persons  are? 

Answer. 

The  facts  stated  in  my  reply  to  the  2d  int.,  touching  the  sales  to 
the  Erie  County  Bank,  Pontiac  Railroad  Company,  and  the  Staten 
Island  Company,  is  all  the  information  I  have. 

Interrogatory  No.  7, 

Expressing  the  desire  of  the  committee  to  be  especially  informed  of 
all  that  relates  to  the  transactions  of  Dr.  Coe,  with  the  Staten  Island 
Bank,  or  Whaling  Company,  and  of  the  loss  thereby,  whilst  he  was  a 
director,  or  about  the  time  he  held  that  office,  together  with  the 
probable  or  certain  gain  to  himself,  if  any  there  was,  and  of  any  in- 
fluence the  Morris  Canal  and  Banking  Company,  exercised  over  Dr. 
Coe,  whilst  acting  as  Fund  Commissioner,  and  your  information  of 
the  causes  of  that  influence,  and  to  state  fully  and  particularly  all  you 
know,  and  all  you  have  been  informed  of  directly  or  indirectly,  which 
you  have  any  reason  to  believe  may  be  true  in  relation  to  the  fore- 
going? 

Answer. 

In  connexion  with  the  information  stated  in  my  reply  to  2d  inter- 
rogatory, touching  Dr.    Coe's   interest  in  the  Staten  Island  Whaling 
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Company,  I  have  no  other  information  up  to  my  return,  I  think  to 
New  York,  in  the  winter  of  1839,  when  the  Dr.  stated  to  me,  I 
think,  in  the  month  of  February,  of  his  beihg  a  stockholder  in  the 
Whaling  Company.  Of  the  amount  of  his  interest  he  did  not  state. 
I  think  he  then  represented  the  affairs  of  the  company  prosperous. 
He  also  stated  to  me,  about  the  same  time,  that  he  had  without  his 
previous  knowledge,  been  elected  a  director  of  the  Staten  Island  Bank, 
and  that  the  reason  assigned  to  him  for  their  doing  so,  was,  that  as 
Indiana  was  interested  in  knowing  that  the  operations  of  the  bank, 
were  prudently  and  safely  conducted,  the  directory  had  invited  him  to 
take  a  seat  at  their  board,  and  that  he  had  done  so,  the  better  to  pro- 
tect the  interest  of  the  State.  He  did  not  state,  nor  had  I  any  know- 
ledge of  his  holding  stock  in  the  bank.  At  that  time  he  said  the  bank 
was  prudently  managed,  and  doing  a  fair  business.  He  also  informed 
me,  but  at  what  time  I  cannot  recollect,  that  he  had  been  enabled  to 
effect  a  negotiation  of  the  Potomac  and  Winchester  Railroad  bonds 
for  the  Staten  Island  Whaling  Company;  and  that  he  had  made  some- 
thing handsome  by  the  operation,  the  amount  he  did  not  state,  nor 
have  I  any  knowledge.  I  have  no  knowledge  of  the  loss  or  gain  of 
the  Staten  Island  Bank,  or  of  the  Whaling  Company,  other  than  hear- 
say, common  report,  and  the  report  of  the  present  Fund  Commis- 
sioner, that  both  of  these  bodies  had  failed;  excepting  in  all  my 
answers  the  developments  made  during  the  progress  of  the  present 
investigation,  I  have  no  knowledge  of  any  influence  exercised  by  the 
Morris  Canal  over  Dr.  Coe,  whilst  acting  as  Fund  Commissioner,  nor 
did  1  suspect  from  ought  that  occurred  during  the  time  I  was  associat- 
ed with  him  as  Fund  Commissioner,  that  he  was  connected  in  any 
way  with  that  institution,  or  had  transactions  with  it,  other  than  those 
strictly  within  the  ransfe  of  his  duties  as  Fund  Commissioner. 

Interrogatory  No.  8. 

State  whether  any  of  the  Fund  Commissioners  speculated  in  state 
bonds  of  any  of  the  States,  and  the  probable  profits  thereof? 

Answer. 

During  the  time  I  was  at  New  York,  in  the  winter  of  1839,  Dr. 
Coe,  informed  me  of  an  operation  he  had  made  in  the  purchase  and 
sale  of  some  lands,  mortgages,  and  state  stocks,  by  which  he  made 
$10,000,  the  particulars  of  this  I  cannot  remember;  my  impression  is, 
he  was  negotiating  for  third  persons,  and  he  was  to  have  what  he 
could  make,  if  he  could  obtain  such  a  description  of  stock  which  was 
wanted;  in  this  impression  I  may  err,  for  I  cannot  be  positive.  I  did 
not,  from  what  passed  between  us,  entertain  the  idea  that  he  was,  or 
had  been,  using  the  funds  of  the  State.  At  the  time  of  his  mentioning 
this  matter  to  me,  he  asked  me  if  I  regarded  it  as  improper  in  any 
way,  and  my  reply  to  him  was,  if  he  did  not  us^  the  funds  ot  the  State 
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for  the  purpose,  it  was  his  right  to  do  so,  but  that  I  considered  it  im- 
politic, and  calculated  to  subject  him  to  me  most  unfavorable  imputa- 
tions, that  the  public  could  not  distinguish  between  his  acts  as  Fund 
Commissioner  and  those  of  Dr.  Coe,  individually,  in  these  matters. 
He  further  stated  to  mo,  about  the  same  time,  that  he  was  authorised 
to  sell  §75,000  of  the  Indiana  five  per  cent  bonds.  I  think  it  was  for 
the  Staten  Island  Whaling  Company.  This  was  elicited  by  some  en- 
quiry after  our  stocks,  after  our  sales  had  been  made.  I  knew  of  no 
sale  of  the  same.  Some  length  of  time  after  the  Dr.  was  out  of  office, 
I  cannot  recollect  when,  he  stated  to  me  that  the  amount  he  had  made, 
by  the  above  operations,  viz:  §10,000,  he  had  put  into  the  Staten  Isl- 
and Whaling  Company,  and  that  he  had  lost  it  all.  1  know  nothing  of 
any  speculations  in  any  of  the  bonds  of  the  State,  on  the  part  of  my 
associate  Mr.  Smith,  and  as  to  myself,  I  have  made  none  directly,  or 
indirectly. 

Interrogatory  No.  9. 

Also  especially  as  to  any  transactions  with  certain  free  banks  of 
New  York,  and  whether  Dr.  Coe  did  have  the  sanction  of  his  col- 
leagues to  these  transactions? 

Answer, 

This  is  fully  answered  by  my  reply  to  interrogatory  No.  2. 

Interrogatory  No.  2,  by  Mr.  Eggleston. 

Could  you  have  sold  the  Winchester  and  Potomac  Railroad  bonds 
for  a  higher  rate  than  what  you  got  for  them  from  the  Staten  Island 
Whaling  Company  at  the  time  of  sale? 

Answer. 

We  could  not.  They  were  just  due,  and  if  sold  in  the  New  York 
market,  would,  at  that  time,  have  been  sold  at  a  heavy  discount.  They 
were  sold  at  their  face  to  the  Staten  Island  Whaling  Company. 

Interrogatory  No.  3. 

Wen  the  other  commissioners  had  returned  home,  in  1838,  was  Dr. 
Coe  expected  to  negotiate  loans  if  an  opportunity  occurred;  and  was 
the  necessity  of  so  doing  greatly  increased  after  his  colleagues  had 
returned  home,  from  the  failure  of  the  arrangements  with  the  Roths- 
childs; and,  was  the  sale  to  the  Morris  Canal  and  Banking  Company 
satisfactory  to  his  colleagues? 
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Answer, 

In  my  reply  to  the  second  interrogatory  I  have  stated  the  extent  of 
the  authority  given  Dr.  Coe  to  negotiate  loans.  No  other  instructions 
were  given,  to  my  knowledge.  The  sale  to  the  Morris  Canal,  made 
by  him,  was  satisfactory  to  his  colleagues,  having  been  made  in  con- 
formity with  the  authority  given  him  as  aforesaid.  It  was  very  diffi- 
cult 10  effect  sales  at  the  limits  prescribed,  and  it  was  very  desirable 
to  effect  sales,  if  it  could  be  done,  to  reesponsible  parties;  and  the  ne- 
cessity for  sales  was  increased  when  the  arrangement  for  the  future- 
disposal  of  our  bonds,  through  the  Rothschilds,  was  likely  to  be  de 
feated. 

Inter  rogatory  No,  4. 

When  objections  were  made  to  confirming  the  sales  to  the  Pontiac 
Railroad  Company,  the  Staten  Island  Whaling  Company,  and  Erie 
Gounty  Bank,  did  Dr.  Coe  offer  to  take  the  responsibility  of  these 
sales  on  himself  individually,  if  he  was  allowed  to  take  the  bonds  sold 
them  at  the  market  price;  and  had  he  not  sold  them  ten  percent, 
higher  than  (by)  other  sales  could  be  made. 

Answer. 

m 

Dr.  Coe,  did,  as  stated  in  this  interrogatory,  make  that  proposition 
to  his  colleagues,  but  they  could  not  regard  themselves  as  authorised 
to  accede  to  it.  I  have  before  stated,  that  the  prices  at  which  hese 
bonds  have  been  sold  were  ten  per  cent,  higher  than  sales  could  be 
made,  unless  to  or  for  the  new  banks. 

Interrogator)/  No,  5, 

State  whether,  in  your  previous  answer,  you  designed  to  convey 
the  impression  that  you  dissented  from  the  arrangement  made  by  the 
Board  of  Fund  Commissioners  with  the  Staten  Island  Whaling  Com- 
pany,  to  loan  to  that  company  the  bonds  of  the  Winchester  and  Po- 
tomac Railroad  Company  and  other  funds  derived  from  the  Cohen 
compromise,  to  the  amount  of  fifty-two  thousand  dollars;  or  whether 
you  only  dissented  from  the  order  of  the  board  authorising  Dr.  Coe 
to  sell  fifty-two  thousand  dollars  of  state  bonds  at  par?  State  whe- 
ther Dr.  Coe  ever  carried  out  said  order  from  which  you  dissented, 
by  the  sale  of  fifty-two  thousand  dollars  in  bonds,  or  any  part  thereof? 

Answer. 

I  did  not  intend  to  convey  the  idea  that  I  dissented  from  the 
arrangement  to  loan  the  Staten  Island  Whaling  Company  fifty-two 
thousand  dollars,  to  consist  of  the  Potomac  and  Winchester  Railroad 
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Company's  bonds,  and  the  residue  out  of  other  funds  received  from 
the  Cohens;  but  to  so  much  of  the  preamble  and  resolutions  as  au- 
thorised Dr.  Coe  to  convert  the  Potomac  and  Winchester  Railroad 
Company's  bonds,  at  his  own  risk,  into  state  stocks,  and  to  sell  fifty- 
two  thousand  dollars  of  Indiana  state  bonds,  in  case  he  failed  in  con- 
verting; the  Potomac  and  Winchester  Railroad  bonds  into  state  stocks, 
I  did  dissent.  There  was  no  sale  of  fifty-two  thousand  dollars  of  state 
bonds  for  the  purpose  contemplated  by  the  resolution.  The  Potomoc 
and  Winchester  Railroad  bonds  were  delivered  the  Staten  Island 
Whaling  Com  pan  v,  together  with  an  amount,  out  of  the  Cohen's  pro- 
pertv,  equal  to  the  residue,  to  make  up  the  fifty-two  thousand  dollars, 
as  stated  in  my  answer  to  the  second  interrogatory. 


EXTRACT  OF  A  LETTER  OF  DR.   ISAAC   COE. 

N.  York,  Aug.  8,  1838. 
James  Farrington,  Esq,. 
Dear  Sir: 
I  this  morning  received  your  favor  of  the  6th  Aug.,  and  regret  that 
in  the  haste  of  putting  up  the  funds  for  Baltimore,  my  indorsement  on 
the  draft  was  omitted.     I  have,  however,  written  the  Messrs.  Cohens 
to  open  the  package  left  with  them,  negotiate  the  Virginia  paper  and 
drafts,  and  have  authorised  them  to  indorse  for  me  the  draft,  and  pay 
over  the  proceeds  of  the  whole  for  the  instalments  due  on  the  stock. 
The  interest  will  about  meet  the  discount,  so  that  little  or  nothing  will 
be  lost. 

I  received  also  your  consent  to  sell  our  state  5  per  cents,  at  par,  to 
the  agent  of  the  Rothschilds,  Morris  Canal  and  Banking  Co.,  Ameri- 
can Life  and  Trust,  or  Prime,  Ward  &  King,  to  the  amount  of  one 
million  two  hundred  thousand  dollars,  provided  apart  is  left  in  escrow, 
and  other  security  taken.  And  if  offers  are  made  by  any  of  the  new 
banking  companies,  not  to  sell  without  the  authority  of  the  majority 
of  the  board. 

As  to  the  first  class  of  purchasers  named,  there  is  no  probability 
of  selling  to  either  of  them  at  par,  at  the  present  European  prices; 
and  should  they  rise,  so  that  it  might  be  done  on  a  credit,  the  condi- 
tion of  leaving  in  escrow,  or  giving  other  security,  would  be  likely  to 
prevent  a  sale.  The  only  hope  I  should  have  of  selling  at  par,  is  to 
the  new  banking  companies;  but  it  is  hardly  to  be  expected  they 
would  make  such  an  offer  and  leave  it  open,  while  we  should  corres- 
pond whether  we  would  accept,  and  agree  on  the  security.  And  I 
should  have  little  inclination  to  enter  into  such  a  negotiation,  believ- 
ing, as  I  do,  that  none  of  them  could  offer  such  security  as  you  would 
be  willing  to  accept. 

Yours, 
fSigned)  ISAAC  COE. 
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B 

Richmond,  Sunday  Evening,  Aug.  12;  '38; 
Caleb  B.  Smith,  Esq. 
Dear  Sir: 
I  am  thus  far  on  my  way  home,  having  left  N.  York  on  the  4th  inst., 
spending  part  of  two  days  at  Philadelphia,  and  Baltimore.  Kave  had 
a  fatigueing  journey,  and  am  pretty  nearly  tired  down,  this  being  the 
sixth  night  without  sleep,  except  as  enjoyed  in  the  stage.  Nothing 
material  has  transpired  in  our  official  business  since  I  wrote  you.  The 
negotiations  on  foot  at  that  time  and  when  you  left,  eventuated  in 
nothing.  They  would  not  give  par,  and  the  security  that  would  be 
required  would  not  be  agreed  to  by  them.  When  their  decision  was 
known,  we  at  once  concluded  that  further  negotiations  had  better  be 
suspended  for  a  few  months,  when,  a  more  favorable  state  of  the  Eu- 
ropean markets,  as  to  our  stocks,  may  reasonably  be  expected.  We 
therefore  set  about  arranging  our  business  for  a  return  home.  Upon 
reflection,  however,  Dr.  Coe  thought  it  would  be  best  for  him  to  re- 
main until  after  the  September  court  at  Baltimore,  and  be  personally 
present  at  the  trial  of  the  attachment  case;  also  that  his  attention 
would  be  required  as  to  the  Potomac  and  Winchester  bonds.  He  there- 
fore remains.  Before  leaving  I  agreed  with  the  Doctor  to  address  you 
a  letter  in  relation  to  our  views,  or  rather  mine,  in  regard  to  his  ne- 
gotiating the  State's  bonds  in  my  absence,  and  he  was  to  do  the  like. 
I  sat  up  all  night  before  leaving,  in  signing  bonds,  a  part  of  which 
were  supposed  to  be  executed  before.  This  prevented  my  doing  so 
at  that  time,  and  I  now  embrace  a  few  moments  to  give  you,  in  brief, 
my  views  on  the  subject.  I  said  to  the  Doctor,  and  addressed  him  to 
the  same  effect,  from  Baltimore,  that  he  might  sell,  at  par,  our  five  per 
cent,  bonds,  on  such  terms,  as  to  payments,  as  should  meet  the  requi- 
sitions of  the  Board  of  Public  Works,  and  on  such  securities  as  to 
him  should  be  considered  sufficient,  retaining  a  part  in  escrow  to  the 
Rothschilds,  Morris  Canal  and  Banking  Company,  the  American  Life 
and  Trust  Company ,(Duer  President,)  or  Prime,  Ward  and  King;  but, 
that  in  the  event  of  any  negotiations,  with  any  association  organized 
or  to  be  organized  under  the  late  banking  law  of  New  York,  a  majo- 
rity of  the  board  must  determine  upon  any  proposition  before  it  should 
be  operative  upon  the  board;  and  that  my  assent  could  not  be  given, 
except  upon  being  made  acquainted  with  the  terms  of  each  proposi- 
tion that  may  be  submitted  from  these  last  institutions.  The  Doctor 
thinks  I  err  in  this  respect,  and  his  views  being  opposite  to  mine  upon 
this  point,  he  wishes  to  exonerate  himself  in  this  matter  by  my  making 
known  my  views,  and  he  his,  to  you;  and  it.  affords  me  pleasure  to 
enable  him  to  shew  the  extent  to  which  his  interest  for  the  State  would 
prompt  him  to  act,  and  to  free  him  from  all  the  consequences  that  may 
result  to  the  State  by  an  adherence  to  my  decision,  requiring  the  action 
of  a  majority  of  the  board  upon  each  proposition  in  which  these  asso- 
ciations are  parties,  before  the  contract  shall  be  binding  upon  the  State. 
You  know,  somewhat,  my  distrust  in  relation  to  thftse  institutions,  from 
35  S 
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the  interchange  of  views  while  the  three  hundred  thousand  dollar 
proposition  was  under  consideration.  Time,  bodily  or  mental  strength, 
would  not  enable  me  fully  to  recapitulate  them  now,  nor  do  I  think  you 
will  require  that  I  should,  in  order  to  determine  for  yourself.  I  will 
briefly  mention  a  few.  In  the  first  place  I  think  more  should  be  done 
bv  those  bodies  than  merely  a  subscription  for  stock  under  their  arti- 
cles, and  an  organization  by  the  choice  of  officers,  before  contracts  to 
a  large  amount~should  be  made  with  them.  The  bonds  and  mortgages, 
and  other  securities,  to  be  taken  in  payment  of  these  subscriptions, 
should  be  filed  and  approved  by  the  Comptroller  first.  This  has  not 
vet  been  done  by  the  New  York  associations,  nor  can  it  be  completed 
for  two  or  three  months.  The  preparation  in  setting  these  trains  in 
operation — examining  titles,  incumbrances,  valuations,  &c,  requires 
time.  Until  these  steps  are  taken  their  resources  are  not  known,  the 
character  of  their  means  cannot  be  judged  of  correctly. 

Suppose  you  contract  before  these  securities  are  filed,  and  after  the 
purchase,  they  place  with  the  Comptroller  our  bonds,  they  commence 
operations  with  a  debt,  payable  at  short  periods,  to  the  amount  of 
bonds  sold.  What  are  the  means  of  payment?  Why,  dollar  for  dol- 
lar in  paper,  the  amount  of  securities  filed,  except  the  12  per  cent, 
specie.  Can  this  issue  be  safely  made?  No  New  York  Bank  has  that 
circulation  in  good  times,  I  believe.  Will  these  bills  be  of  a  higher 
character  than  Treasury  Notes?  Is  the  security  more  complete?  It 
strikes  me  that  an  issue  of  notes  to  discharge  a  debt  contracted  in 
this  way,  would  be  a  dangerous  experiment  to  venture  upon,  and 
might  destroy  its  credit  at  the  very  outset.  If  the  debt  is  not  paid 
through  the  issue  of  notes,  it  will  be  by  a  pledge  of  its  means  else- 
where than  with  the  comptroller,  or  by  negotiating  its  own  bonds  in 
Europe.  Would  it  be  good  policy  to  place  our  bonds  in  that  situation, 
to  be  thus  dealt  with?  And  do  you  think  the  bonds  of  a  company 
would  be  better  than  a  State?  Already  has  a  part  of  the  $300,000 
been  offered  for  sale  in  New  York  since  we  parted  with  them.  Of 
course  if  sold,  they  must  be  less  than  par,  It  is  bad  policy  to  have 
our  stocks  offeied  for  sale  here  by  any  but  ourselves,  if  we  mean  to 
keep  their  credit  at  par.  I  am  confident  no  sale  can  be  made  at  par, 
compelling  the  party  purchasing  to  file  them  with  the  Comptroller  for 
banking  purposes  only.  It  is  a  stipulation  no  sound  institution  ought 
to  make.  It  is  not  the  means  alone,  but  the  capital  of  character,  these 
associations  embody,  that  would  influence,  my  decision  greatly  in 
making  a  contract  with  them.  Of  the  individuals  composing  them, 
an  estimate  may  be  at  once  made;  the  character  of  the  company  must 
depend  upon  its  resources  and  operations.  However  fair,  individually, 
the  stockholders  or  directors,  if  the  borrowers  were  likely  to  be  prin- 
cipally among  themselves,  I  should  consider  it  a  drawback  upon  the 
character  of  the  company.  It  is  said  of  the  American  Trust  and 
Banking  Company,  that  assurances  that  80  per  cent,  of  loans  will  be 
given  stockholders  if  desired.  It  seems  to  me  that  this  would  at  once 
impair  its  credit  at  heme  and  abroad.  There  are  several  other  con- 
siderations, that  I  cannot  touch  upon,  which  I  think  should  be  passed 
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upon  by  more  than  one  mind.  My  own  conclusion  is  this,  as  to  the 
course  to  be  pursued.  Wait  two  or  three  months  at  least,  and  see 
what  affect  the  resumption  of  specie  payments  upon  American  securi- 
ties in  the  London  or  European  market  will  be.  They  ought  to  be  as 
valuable  in  that  market  as  at  home;  in  the  mean  while  more  can  be 
known  of  these  associations.  If,  however,  yourself  and  Dr.  Coe,  are 
of  opinion  a  safe  contract  can  be  made,  I  think  it  should  be.  I  cannot 
say  but  that  I  might  be  myself  before  then,  but  one  of  us,  I  think, 
should  be  in  conjunction  with  him.  The  Dr.  is  apprehensive  of  our 
stocking  the  European  market  with  the  two  millions  of  our  bonds.  I  do 
not  think  we  have  cause  for  fear  from  that  source.  While  our  credit 
stands  as  fair  there  as  other  States,  what  have  we  to  fear  more  than 
others?  If  it  should  happen  that  they  are  below  par,  by  the  last  of 
fall  or  winter,  we  can  then  decide,  whether  it  is  best  to  sell  or  not,  or 
earlier  sales  may  be  sooner  decided  upon,  on  the  receipt  of  favorable 
intelligence.  Writing  you,  as  I  do,  in  great  haste,  /  am  aware,  my 
ideas  are  not  connected  as  I  would  wish;  you  must  therefore  only  use 
it  as  a  line  between  ourselves. 

C 

Connersville,   1 9th  August,   1838. 

Dear  Sir — I  received  last  evening,  your  favor  of  the  14th  post 
marked  17th  inst.,  and  have  barely  time  briefly  to  reply  to  it,  before 
leaving  home  this  morning  for  Brookville.  I  have  received  from  Dr. 
Coe,  a  letter  of  the  6th,  enclosing  copies  of  two  letters  from  the  Roth- 
schilds, which  were  received  since  you  left  New  York.  From  their 
letters,  it  seems  the  prospect  is  not  as  favorable  in  London  as  we  an- 
ticipated, as  they  think  our  bonds  cannot  be  sold  there  for  more  than 
95.  Should  this  be  the  case,  it  appears  to  me,  we  will  do  better  to 
continue  our  sales  at  home,  of  stocks  payable  in  New  York,  so  long 
as  we  can  do  as  well  as  we  have  heretofore  done.  They  also  object  to 
the  form  of  the  bonds,  as  they  think  they  are  not  sufficiently  explicit 
in  regard  to  the  payment  of  the  principal  in  London.  I  presume  the 
Dr.  has  also  furnished  you  with  copies  of  their  letters,  and  it  will 
therefore  be  unnecessary  to  detail  their  contents.  Taking  every 
thing  into  view,  I  look  upon  the  present  prospect  as  very  discouraging. 
If  the  objections  to  the  form  of  the  bonds  will  depress  the  price  in 
London,  we  must  obviate  it,  either  by  sending  new  bonds,  or  by  en- 
dorsing them  in  such  a  manner  as  will  remedy  the  defect. 

I  fully  concur  with  your  views  in  regard  to  the  sales  at  home,  and 
the  necessity  of  requiring  adequate  security.  It  will  not  do  to  hazard 
too  much  in  selling  upon  credit,  particularly  to  institutions  barely  or- 
ganized, wholly  untried,  and  without  any  character.  I  shall  write  to 
the  Dr.  expressing  my  concurrence  in  the  views  which  you  have  ex- 
pressed to  him. 

The  situation  of  our  business  will  require  the  presence  of  one  or 
two  of  the  board  at  the  east  this  fall.     I  think  it  would  he  well  for  us 
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all  to  meet  at  Indianapolis  as  soon  as  the  Dr.  returns,  in  order  to  con- 
sult upon  the  steps  necessary  to  be  taken.  If  you  know  at  what  time 
the  Dr.  will  return,  please  inform  me,  and  also  what  time  will  suit 
your  convenience,  to  be  at  Indianapolis. 

Very  respectfully,  yours,  &c. 

CALEB  B.  SMITH. 

Caleb  B.Smith,  submitted  the  following  reply  to  interrogatory  No. 
1,  being  the  same  as  proposed  to  Mr.  Farrington. 

The  reply  of  Caleb  B.  Smith  to  the  questions  propounded  by  the 
committee  of  investigation  on  the  part  of  the  Senate. 

In  answer  to  the  interrogatories  propounded  to  me  by  the  commit- 
tee, I  beg  leave  respectfully  to  submit  the  following  statements. 

I  was  appointed  a  member  of  the  board  of  Fund  Commissioners  in 
May  or  June,  1837,  upon  the  resignation  of  Judge  Sullivan,  and  con- 
tinued upon  the  board  until  January  1 839,  when  I  resigned.  My  col- 
leagues at  the  time  of  my  appointment  were  Dr.  Isaac  Coe,  and  Sam- 
uel Hanna.  In  the  spring  of  1838,  Mr.  Hanna  resigned  and  James 
Farrington  was  appointed  as  his  successor,  who  with  Dr.  Coe  continued 
upon  the  board  at  the  time  of  my  resignation, 

Whether  the  loans  of  the  State  or  our  duties  as  Fund  Commission- 
ers, were  violated  by  myself  or  either  of  my  colleagues,  would  be  a 
conclusion  to  be  deduced  from  the  several  laws  denning  our  powers 
and  duties,  and  our  official  acts  under  those  laws.     I  will  state  in  gen- 
eral terms,  that  I  endeavoured  to  conform  my  official  conduct  to  the 
laws  of  the  State,  and  to  discharge  my  duties  in  such  a  manner  as  to 
promote  the  public  interest.     I  am  not  conscious  of  having  violated 
either  law  or  duty,  nor  do  I  know  of  any  such  violation  by  either  of 
my  colleagues.     Upon  this  point  however,  it  may  be  more  satisfactory 
to  the  committee  to  refer  briefly  to  the  several  operations  with  which 
I  was  connected,  and  in  doing  so  to  present  the  motives  by   which  I 
was  governed.     It  had  been  the  practice  of  the  Fund  Commissioners 
for  some  time  previous  to  my  appointment,  to  sell  the  bonds  of  the 
State  upon  a  credit.     These  sales  had  been  reported  to  the  Legisla- 
ture, and  were  acquiesced  in  by  that  body,  and  as  no  effort  was  made 
by  either  branch  to  change  or  restrict  the  mode  of  selling,  I  could  not 
but  believe  that  the  mode  of  doing  business  which  had  been  settled  and 
acted  upon  by  my  predecessors  for  a  considerable  period  of  time,  and 
which  had  (tacitly  at  least)  met  with  the  approbation  of  the  Legislature 
— should  be  concurred  in  by  me.     Other  considerations  were  influen- 
tial in  inducing  me  to  come  to  this  conclusion,  among  the  most  promi- 
nent of  which,  was  the  fact,  that  it  was  utterly  impossible   to  effect 
sales  to  any  considerable  extent  for  cash,  except  upon  such  terms  as 
would   have  involved  a  sacrifice  of  the  interest  of  the  State.     There 
being  but  very  little  surplus  capitol  in  this  country  which  sought  in- 
vestment in  state  stocks,  the  purchases  were  generally  made  with  a 
view  to  a  re-sale  in  Europe,  and  the  purchasers  could  only  take  them 
upon  such  terms,  as  would  enable   them  to  realize  the  money  upon  a 
re-sale  before  they  were  required  to  make  full  payment.     Up  to  the 
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time  of  my  resignation,  the  condition  of  the  money  market  remained 
good,  and  the  contracts  which  had  before  been  made,  had  in  most  in- 
stances been  promptly  and  honorably  complied  with.  Since  that  time, 
a  remarkable  change  in  the  condition  of  affairs  has  taken  place,  and 
losses  have  been  sustained,  against  which  no  foresight  could  have 
guarded,  and  which  no  prudence  compatible  with  the  object  of  procu- 
ring money,  as  required  for  the  prosecution  of  the  works  of  internal 
improvement,  could  have  prevented.  This  remark  I  do  not  intend  to 
apply  to  all  losses  which  the  State  has  sustained;  as  with  the  opera- 
tions of  the  Fund  Commissioners,  since  my  connexion  with  that  de- 
partment ceased,  I  have  no  acquaintance,  except  such  as  I  have  acqui- 
red from  their  official  reports.  How  far  it  may  justly  he  applied  to 
those  sales  with  which  I  was  connected,  it  will  be  for  the  committee 
to  determine.  That  the  Fund  Commissioners  may  have  been  deceiv- 
ed in  regard  to  the  character  of  securities,  or  that  institutions  and  in- 
dividuals, who  at  the  time  of  sales  were  entirely  responsible,  may  have 
since  become  utterly  insolvent,  is  not  at  all  surprising,  when  we  con- 
sider the  rapid  depreciation  in  the  value  of  every  species  of  property, 
and  the  unexampled  financial  embarrassments  which  have  lately  been 
witnessed  in  every  part  of  the  country ;  and  more  especially,  when  we 
consider  the  immense  losses  which  have  been  sustained  by  the  pur- 
chasers of  our  bonds  from  the  extraordinary  depreciation  in  their  mar- 
ket value.  The  sales  of  bonds  made  by  the  board,  while  I  was  a  mem- 
ber, with  the  amount  received  and  the  amount  yet  due,  will  be  found 
in  the  table  here  presented,  accompanied  by  such  explanations  relative 
to  the  sales  as  I  deem  necessary  to  give  the  information  desired  by  the 
committee. 
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It  will  be  seen  by  the  above  table  that  the  whole  amount  of  bonds 
sold  during  the  term  of  my  service  was  $3,830,000,  upon  which  the 
State  has  received  in  money  $3,454,000,  and  upon  which  there  is  yet 
due  $390,000.  Although  during  that  period,  the  Morris  Canal"  & 
Banking  Company  purchased  bonds  of  the  State  to  the  amount  of 
$3,200,000,  they  were  all  promptly  paid  for  according  to  the  contracts 
of  sale.  The  debts  now  due  the  State  from  that  company  have  been 
all  contracted  since  my  resignation. 

I  will  now  submit  to  the  committee  some  explanations  in  regard  to 
the  sale  of  those  bonds  above  referred  to,  which  remain  unpaid  for. 
In  the  summer  of  1838  the  board  was  applied  to  by  some  gentleman 
on  behalf  of  the  bank  of  Western  New  York,  for  the  pui  chase  of 
$300,000  of  bonds.  This  bank  being  one  of  those  institutions  which 
were  organized  under  the  free  banking  law  of  New  York,  and  the 
board  being  distrustful  of  the  security  and  ability  of  banks  of  that  char- 
acter, it  was  determined  that  the  negotiations  should  be  conducted 
with  caution,  and  that  the  bonds  should  not  be  delivered  without 
such  security  as  was  thought  amply  sufficient  to  guard  the  State 
against  loss.  As  a  preliminary  to  any  arrangement,  extensive  inqui- 
ries were  made  relative  to  the  character  and  responsibility  of  those 
individuals  who  had  charge  of  the  bank,  and  by  whom  the  application 
was  made.  Satisfactory  assurances  were  given  by  numerous  distin- 
guished individuals,  that  they  were  men  of  high  character  and  wealth. 
They  proposed  to  secure  the  State  by  the  bonds  of  the  bank  of  West- 
ern New  York  in  the  city  of  New  York,  and  the  bank  of  Western 
New  York  at  Rochester,  and  also  upon  mortgages  upon  extensive 
bodies  of  land  in  the  State  of  Georgia,  owned  by  the  Georgia  Lumber 
Company,  and  to  satisfy  the  board  of  the  sufficiency  of  the  security, 
they  presented  certificates  purporting  to  be  signed  by  numerous  indi- 
viduals in  the  State  of  Georgia,  and  officers  of  the  State  government, 
certifying  that  the  lands  were  worth  over  a  million  of  dollars.  It  is 
stated  by  N.  Noble,  Esq.,  present  fund  commissioner,  in  his  late  re- 
port, that  these  certificates  were  fabricated  for  the  purpose.  Whether 
this  was  so  or  not,  I  have  no  means  of  determining.  A  gross  fraud 
may  have  been  perpetrated  in  the  getting  up  of  the  certificates.  If 
so,  it  was  one  of  those  frauds  to  which  the  most  prudent  are  exposed, 
and  which  the  fund  commissioners  had  no  means  of  guarding  against. 
They  were  not  only  presented  by  men  of  unimpeachable  character,  at 
that  time,  but  were  sworn  to, if  I  recollect  right,  and  if  they  were  fabri- 
cated for  the  purpose,  they  furnish  strong  evidence  of  the  .startling  ex- 
tent to  which  fraud  will  sometimes  be  carried  to  effect  its  dishonest 
purposes.  The  board  finally  agreed  to  the  sale,  believing  that  no  dan- 
ger of  loss  could  be  apprehended  in  any  contingency.  Before  the 
contract  was  consummated,  or  the  bonds  delivered,  I  left  New  York 
and  returned  home,  leaving  my  associates  there,  by  whom  the  securi- 
ties were  taken.  It  was  clearly  understood  that  the  mills  and  im- 
provements referred  to  in  Gov.  Noble's  report  should  be  embraced  in 
the  mortgages.  Whether  they  were,  so  embraced  or  not,  I  am  unable 
to  say,  the  mortgages  being  executed  after  I  left.     By  the  terms  ot  the 
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charter  of  the  Georgia  Lumber  Company  the  stockholders  were  made 
liable  individually  for  all  contracts  of  the  company.  There  being  over 
30  stockholders,  many  of  whom  were  regarded  as  wealthy,  it  was 
thought  by  the  board  that  their  liability  greatly  increased  the  security 
of  the  State  for  the  payment  of  the  debt. 

Being  distrustful  of  the  ability  of  those  banks  which  were  organized 
under  the  free  banking  law  of  New  York,  I  felt  unwilling  to  sell  the 
bonds  of  the  State  to  them  without  the  most  ample  secuiity,  and  a 
number  of  propositions  from  them  for  the  purchase  of  our  bonds  were 
declined  by  the  board,  on  the  ground  of  our  distrust  of  the  security  of- 
fered. After  the  return  of  Mr.  Farrington  and  myself,  Dr.  Coe  who 
remained  in  New  York,  made  a  sale  ,§100,000  of  bonds  to  the  Bank 
of  Erie  county,  New  York,  $100,000  to  the  Detroit  and  Pontiac  Rail- 
road Company,  and  $60,000  to  the  Staten  Island  Whaling  Company. 
These  sales  were  made  without  the  concurrence  of  either  Mr.  Farring- 
ton or  myself.  At  the  meeting  in  December,  at  Indianapolis,  these 
sales  were  reported  to  the  board,  and  after  some  hesitation,  were  sanc- 
tioned bv  Mr.  Farrington  and  mvself.  We  were  inclined  to  give  them 
our  sanction  from  the  fact  that  the  bonds  had  been  delivered,  and  we 
thought  it  very  improbable  that  we  could  repossess  ourselves  of  them, 
should  the  contract  be  disaffirmed.  We  were  also  apprehensive  that 
the  disaffirmance  of  the  contract  would  injuriously  affect  the  credit  of 
the  State,  and  increase  the  difficulties  of  making  further  sales,  and  also 
that  any  unsuccessful  effort  to  regain  possession  of  the  bonds  would 
render  the  institutions  to  which  they  were  sold  both  less  willing  and 
able  to  pay  the  State.  Upon  a  careful  consideration  of  all  these  facts 
we  came  to  the  conclusion  that  it  would  be  better  for  the  State,  that 
we  should  affirm  the  contracts,  than  that  we  should  refuse  our  sanction; 
and  I  have  since  seen  nothing  to  change  my  opinion  of  the  course  we 
pursued.  The  debt  from  the  Erie  County  Bank  has  since  been  paid 
and  §10,000  of  that  due  from  the  Detroit  and  Pontiac  Railroad  Com- 
pnny,  leaving  unpaid  §90,000  of  that  debt,  and  the  amount  sold  the 
Staten  Island  Whaling  Company,  $60,000.  These  sales  were  made 
at  rates  at  least  10  per  cent,  higher  than  the  ordinary  market  price  of 
our  bonds;  and  I  would  here  observe  that  the  amount  of  money  actu- 
ally received  by  the  State  upon  bonds  sold  while  I  was  fund  commis- 
missioner,  amounted  to  more  than  the  bonds  could  have  been  sold  for 
in  cash  at  the  times  of  the  sales. 

I  have  no  knowledge  of  any  loans,  moneys,  compensation  or  gratui- 
ty being  received  from  any  bank,  company  or  individual,  by  any  fund 
commissioner,  with  whom  we  had  transactions  as  such,  except  in  one 
instance.  In  the  summer  of  1837,  Dr.  Coe  and  myself  were  in  New 
York  for  the  purpose  of  negotiating  a  sale  of  bonds.  Mr.  Lanier,  the 
President  of  the  Branch  of  the  State  Bank  of  Indiana,  at  Madison, 
was  there  also,  attending  to  the  business  of  the  bank.  He  gave  Dr. 
Coe  §200  and  myself  the  same  sum  which  he  informed  us  he  had  re- 
ceived from  the  Morris  Canal  &  Banking  Company,  as  a  premium  for 
taking  post-notes  of  that  company  in  exchange  for  money  belonging 
to  the  bank  on  deposit  with  the   Morris  Canal  &  Banking  Company. 
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as  a  premium  for  taking  post  notes  of  that  company  in  exchange  for  mo- 
ney belonging  to  the  bank,  on  deposit  with  the  Morris  Canal  &  Bank- 
ing Company.  The  exchange  was  made  by  Mr.  Lanier  without  my 
knowledge,  and  I  believe  without  that  of  Dr.  Coe.  I  had  left  New 
York  and  gone  to  Philadelphia  for  a  few  days  to  attend  to  the  busi- 
ness of  the  State.  Mr.  Lanier  came  to  Philadelphia  while  I  was 
there,  and  in  conversation  he  informed  me  that  he  had  made  such 
an  exchange  with  that  company,  and  observed,  at  the  same  time, 
that  the  post  notes  would  be  of  more  value  to  the  bank  than  the  funds  on 
deposit,  as  they  could  sell  them  for  as  much  as  drafts  and  save  the  interest. 

He  also  informed  me  that  he  had  given  Dr.  Coe  two  hundred  dollars 
of  the  premium,  and  he  gave  me  the  same  amount.  Mr.  Lanier's 
reason,  which  he  gave  me,  for  presenting  us  with  the  money  was,  that 
fund  commissioners  received  but  a  very  small  compensation,  and  as 
the  operation  he  had  made  was  decidedly  to  the  advantage  of  the 
bank,  without  reference  to  the  premium,  he  thought  it  right  to  give 
them  the  part  of  it  which  he  did.  The  money  exchanged  by  Mr.  La- 
nier had  been  transferred  to  the  bank,  to  reimburse  for  expenditures 
made  upon  the  public  wTorks.  It  did  not  belong  to  the  State,  and  the 
fund  commissioners  had  no  control  over  it. 

I  never  received  from  any  bank,  company,  or  individuals,  with  whom 
I  had  transactions  as  a  fund  commissioner,  any  loans,  compensation, 
money,  or  gratuity,  except  as  above  explained,  nor  do  I  know  of  any 
other  received  by  any  other  fund  commissioner. 

I  know  of  no  profit  on  state  fun  's  having  been  appropriated  to  the 
use  of  anv  fund  commissioner,  nor  do  I  know  of  anv  losses  which 
should  have  been  borne  by  any  fund  commissioner,  wThich  have  been 
carried  to  the  debit  of  the  State. 

The  explanations  heretofore  given  will,  I  presume,  be  regarded  as 
a  sufficient  answer  to  the  inquiry  in  regard  to  sales  to  irresponsible 
banks,  &c. 

In  regard  to  the  transactions  of  Dr.  Coe  writh  the  Staten  Island 
Bank,  or  Whaling  Company,  and  the  loss  thereby,  while  he  wras  a  di- 
rector, or  about  the  time  he  held  that  office,  together  with  the  proba- 
ble or  certain  gain  to  himself,  if  any  there  was,  I  can  give  the  com- 
mittee but  little  information.  The  only  transaction  of  Dr.  Coe  with 
that  company,  of  which  I  have  any  knowledge,  occurred  in  the  sum- 
mer of  1838.  In  order  to  induce  the  company  to  give  five  thousand 
dollars  a  year  rent  for  the  sperm  manufacturing  establishment,  owned 
by  the  State,  in  Brooklyn,  Dr.  Coe  agreed  to  pay  one  thousand  dollars 
of  the  rent,  on  condition  that  the  company  would  pay  him  one  third 
part  of  the  profits  of  their  operations.  This  arrangement  was  made 
by  him  contrary  to  the  advice  of  his  colleagues;  but  I  believed  then, 
and  still  think,  me  arrangement  was  made  by  him  more  from  his  anx- 
iety to  promote  the  interest  of  the  State,  by  procuring  a  handsome 
rent  for  the  property,  than  from  any  expectation  of  private  advantage. 
Whether  he  sustained  a  loss  or  realized  a  profit  from  the  operation, 
I  am  unable  to  say. 

I  never  knew,  until  I  was  so  informed  bv  the  developments  made  in 
36  S 


270 

this  investigation,  that  Dr.  Coe  was  a  director  in  the  Staten  Island 
Bank.  I  think  he  was  not  a  director  while  I  remained  upon  the  Board 
of  Fund  Commissioners.     It'  he  was  I  had  no  knowledge  of  it. 

I  am  not  aware  that  the  Morris  Canal  and  Banking  Company  exer- 
cised any  undue  influence  over  Dr.  Coe,  or  any  other  fund  commis- 
sioner. During  the  time  I  was  associated  with  Dr.  Coe  he  manifested 
considerable  anxiety  to  make  as  favorable  negotiations  as  he  could  for 
the  interest  oi  the  State,  as  well  with  that  company  as  with  others 
with  which  we  dealt.  If  he  had  any  interest  in  that  institution,  as  a 
stockholder  or  otherwise,  or  received  from  it  any  favors  or  business 
facilities  oi'  a  private  nature,  I  never  kn°w  it.  I  have  no  knowledge 
of  any  speculations  in  state  bonds  of  any  of  the  States,  by  any  fund 
commissioner,  except  one  transaction,  which  was  as  follows:  At  the 
time  the  Brooklyn  establishment  was  leased  to  the  Staten  Island 
Whaling  Company,  the  board,  as  an  inducement  to  the  company  to 
take  the  establishment,  agreed  to  loan  it  bonds  of  the  Winchester  and 
Potomac  Railroad  Company,  and  some  funds  which  had  been  taken  in 
settlement  of  the  Cohen  debt,  for  a  period  of  five  years,  at  six  per 
cent,  interest,  secured  by  bonds  and  mortgages  unincumbered  real 
estate,  which  were  placed  in  the  possession  and  control  of  Dr.  Coe, 
he  having  charge  of  the  office,  and  all  the  papers  and  books-  The 
whaling  company  being  desirous  of  procuring  state  bonds  in  lieu  of 
the  bonds  of  the  Winchester  and  Potomac  Railroad  Company,  and 
the  boaid  declining  to  furnish  them  Indiana  bonds,  Dr.  Coe,  at  his 
own  risk,  undertook  to  procure  for  them  state  bonds  with  the  Winches- 
ter bonds.  1  afterwards  understood  that  he  effected  the  arrangement; 
but  whether  he  made  any  thing  by  it  or  not  I  am  unable  to  say. 


Col.  Blake  submitted  his  answers  to  the  following  interrogatories: 

Inlerrogatori/  No.  1. 

When  did  you  become  a  member  of  the  Board  of  Internal  Im- 
provement? How  long  did  you  serve  as  such,  and  who  were  members 
of  the  same  board  with  you? 

Interrogatory  No*  2. 

W  hat  plan  waa  adopted  by  the  Board  of  Internal  Improvement  as 
to  outlays  on  the  public  works;  and  what  reason  operated  on  the  board 
to  induce  them  to  undertake  all  the  woiks  at  one  time? 

Interrogatory  No.  3. 

Was  the  commissioner  resident  on  a  given  work  made  superintend- 
ing agent  of  that  work  \     How  were  funds  supplied  him  from  time  to 
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time,  to  meet  his  disbursements,  and  how  often  did  he  account  to  the 
board  for  his  outlays  on  the  work  which  he  superintended?  Speak  as 
to  the  manner  in  which  the  members  of  the  board  drew  for  funds,  and 
what  checks  were  imposed  upon  overdrawing? 

Interrogatory  No.  4. 

State  whether  any  member  of  the  board,  and  if  so,  who,  derived 
any  advantage  or  profit  by  the  use  of  the  public  funds,  or  whether  you 
have  any  information,  and  if  so,  what,  which  would  induce  you  to 
believe  that  any  member  of  the  Board  of  Internal  improvement  used 
any  of  the  public  funds  for  his  private  profit,  or  delayed  to  account 
for  the  same  at  a  proper  time? 

Interrogatory  No.  5. 

State  what  information  you  have,  if  any,  which  would  induce  you  to 

believe  that  the  location  of  any  work,  or  part  of  same,  had  been  made  or 

changed  with  a  view  of  enhancing  the  value  of  the  private  property 

of  any   member  of  the  Board  of  Internal   Improvement,  or   of  the 

members  oi  the  Engineer  Corps. 

Interrogatory  No.  6. 

State  what  information,  if  any,  you  have,  which  would  induce  you  to 
believe  that  the  members  of  the  Board  of  Internal  Improvement,  or  any 
member  of  the  same,  were  governed  or  influenced,  in  the  lettings  made 
by  them,  by  views  of  private  interest, contrary  to  the  public  good? 

Interrogatory  No.  7. 

State  any  information  you  may  have  tending  to  shew  that  any  of 
the  superintending  officers  of  the  public  works  wrere  guilty  of  accept- 
ing bribes,  or  conniving  in  any  way,  at  the  practice  of  defrauding  the 
State,  by  allowances  to  contractors  of  more  than  they  were  entitled 
to  by  law. 

Interrogatory  No.  8. 

Who  wras  the  acting  commissioner  on  the  Madison  and  Indianapolis 
railroad  when  the  Madison  Hill,  or  deep  diggings,  were  put  under 
contract? 

Interrogatory  i\o.  9. 

Is  the  property  of  either  member  of  the  Board  of  Internal  Improve- 
ment dyked  or  defended  from  freshets  of  the  Ohio  river  by  the  Madi- 
son railroad,  beneath  the  deep  cut?  If  so,  whose  property  is  thus 
defended? 


Interrogatory  No,  10. 

Did  the  interest  of  the  State  demand  a  thorough  cut  through  the 
Madison  hill?  Would  or  would  not  a  tunnel  have  been  cheaper,  and 
whu  advantage  is  it  expected  that  the  lettings  of  that  cut  are  to  be  to 
the  State?  What  is  the  total  cost  of  that  cut  and  the  embankment, 
and  culvert  beneath  the  hill?  State  all  the  information  you  have  on 
the  subject. 

Interrogatory  No.  11. 

By  whose  directions  and  whose  recommendation  was  one  Beckwith 
employed  as  an  engineer  on  the  Madison  and  Indianapolis  railroad; 
and  when  and  for  what  was  he  dismissed  ? 

Interrogatory  No.  12., 

How  long  had  said  Beckwith  been  engaged  in  receiving  bribes  for 
false  and  fraudulent  estimates  before  detection  ?  How  was  his  rascality 
detected,  and  by  whom? 

Interrogatory  No.  13. 

What  reason  have  you,  if  any,  for  believing  that  any  member  of  the 
Board  of  Internal  Improvement,  or  chief  engineer,  fraudulently,  at  any 
time,  connived  at  the  allowance  of  higher  wages  to  conti actors  than 
the  contract  price;  or  connived  at  lettings  being  made  at  a  higher  rate 
than  the  market  price  for  such  work? 

Interrogatory  No.  14. 

Did  any  member  of  the  Board  of  Internal  Improvement,  at  any  time, 
make  lettings  to  a  greater  extent  than  advised  by  the  board?  If  so 
state  who,  and  what  those  lettings  were? 

Interrogatory  No.  15. 

State  what  allowances  were  made,  while  you  were  in  the  board,  to 
members  thereof  for  extra  services  and  expenses;  and  what  reason,  if 
any,  you  have  for  believing  that  such  allowances  were  excessive? 
Please  refer  to  such  records  and  memoranda  as  will  aid  you  in  answer- 
ing this  question. 

Interrogatory  No.   16. 

How  much  authority  did  the  board  delegate  to  the  separate  mem- 
bers thereof  in  superintending  their  respective  works,  and  were  their 
acts  in  making  lettings,  &x.  regarded  as  obligatory  on  the  board? 
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Interrogatory  No.  17. 

What  reason  have  you  for  believing  that  any  of  the  lettings  were 
secretly  or  unfairly  made  by  any  member  of  the  board,  with  a  view 
of  securing  a  piofit  to  himself  or  to  his  friends? 

Interrogatory  No.   18. 

What  contracts,  if  any,  were  taken  on  the  public  works  by  mem- 
bers of  the  boaid?  At  what  prices,  and  was  there,  or  was  there  not, 
in  the  taking  of  such  contracts  a  fair  competition  among  bidders? 

Interrogatory  No.   19. 

Were  any  members  of  the  board,  at  any  time,  secretly  interested  in 
any  lettings  by  them  made  on  the  public  works?  State  any  informa- 
tion you  have  touching  this  matter. 

Interrogatory  No.  20. 

Was  any  member  of  the  board  of  public  works,  or  engineer  engag- 
ed on  the  same,  at  any  time,  either  directly  or  indirectly,  engaged  in 
any  speculation  in  lands  or  town  lots  on  the  line  of  the  public  works, 
or  any  of  them?     State   what  information  you  have  on  that  subject. 

Interrogatory  No.  21. 

State  particularly  whether  the  Railroad  at  Madison,  could  not  have 
been  taken  down  the  hill  on  a  cheaper  route,  and  equally  advantageous 
to  the  State,  and  whose  private  interest  in  any  manner  is  most  par- 
ticularly benefited,  or  intended  to  have  been,  by  the  adoption  of  the 
present  route. 

r 

Interrogatory  No.  22. 

While  acting  as  Canal  Commissioner  or  member  of  the  Board  of 
Internal  Improvement,  state  whether  you  applied  the  money  of  the 
State,  or  the  use  thereof,  in  any  way  to  your  own  benefit,  or  as 
capital  in  trade,  or  to  speculate  upon  in  any  way.  Whether  in  ma- 
king contracts  with  contractors,  there  was  any  direct  understanding, 
or  conditional  one  of  any  description,  by  which  they,  or  any  of  them, 
were  to  buy,  or  to  give  orders  to  their  laborers  for  goods  on  your 
store.  State  also  whether  you  have  ever  bought  up  the  estimates  of 
contractors  at  a  Jess  price  than  the  face,  or  the  amount  for  which  they 
were  given.  State  all  you  know  and  all  you  have  heard,  which  you 
may  have  any  reason  to  believe  may  be  true,  in  relation  to  all,  or 
each,  or  any  of  the  above  particulars,  and  in  relation  to  any  other 
Canal  Commissioner,  or  Fund  Commissioner,  or  member  of  the  Board 
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of  Internal  Improvement,  or  any  other  person  in  any  way  in  the  ser- 
vice of  the  State,  and  if  any,  of  whom,  and  what  extent  and  amount? 
Do  you  know  of  any  instances,  in  which  the  funds  of  the  State  have 
been  either  directly  or  indirectly  used  in  the  purchase,  at  a  discount 
or  otherwise,  of  the  depreciated  paper  of  the  banks  of  Michigan,  or 
any  other  State,  with  which  to  pay  contractors  or  laborers  on  the 
public  works,  or  any  of  them?  If  so,  state  particularly  who,  whether 
individuals,  companies,  or  corporations,  and  to  what  amount,  and  to 
whose  benefit.  State  all  you  have  heard,  which  you  have  good  rea- 
son to  believe  to  be  true,  in  reference  to  any  or  all  of  the  above  par- 
ticulars. 

The  answer  of  Thomas  H.  Blake  to  the  questions  propounded  to 
him  by  the  committee  of  Investigation  of  the  Senate. 

I  was  appointed  a  member  of  the  Board  of  Internal  Improvement, 
in  February  1836;  and  in  March  following  was  qualified,  and  took  my 
seat  in  the  buard.  The  other  members  of  the  board  were  David  Burr, 
Samuel  Lewis,  James  Johnson,  David  H.  Maxwell,  John  Woodburn, 
Elisha  Long,  John  G.  Clendenin,  and  Samuel  Hall,  all  of  whom  were 
then  present,  except  the  last.  In  the  fall  of  1836,  Mr.  Hall  resigned, 
and  was  succeeded  by  Amos  Clark,  who  was  succeeded  by  John  A. 
Graham,  and  Mr.  Burr,  was  succeeded  by  Daniel  Yandes,  and  Mr. 
Yandes,  by  A.  F.  Morrison. 

The  plan  of  operations  agreed  upon,  and  in  December  following 
submitted  to  the  Legislature  in  the  annual  report  of  the  board,  was 
not  suggested  by  me.  The  same  was  unanimously  adopted  by  the 
board;  and  although  I  do  not  desire  any  exemption  from  a  just  res- 
ponsibility, I  am  unconscious  of  any  claims  to  the  paternity  of  that 
plan. 

The  reasons  which  governed  the  board  in  the  adoption  of  this  poli- 
cy, are  explicitly  stated  in  the  report  referred  to;  and  perhaps  it  will 
suffice  to  say,  after  this  general  reference,  that  the  representative  char- 
acter of  the  act  to  establish  the  system  of  internal  improvement,  and 
the  express  letter  of  it,  seemed  to  contemplate,  and  render  unavoida- 
ble, even  in  the  incipient  action  of  the  board,  extensive  operations  to 
be  brought  home  to  the  geographical  sections  of  the  State,  and  I  may 
add  that  after  this,  the  applications  to  the  board  from  almost  every 
part  of  the  State,  frequently  and  sometimes  angrily  made,  for  opera- 
tions -till  more  extensive,  and  the  repeated  rejection  by  the  Legisla- 
ture of  propositions  to  classify  the  works,  or  confine  the  action  of  the 
board,  within  a  more  limited  sphere,  and  the  efforts  in  that  honorable 
body  to  enlarge  the  system  to  several  millions  more,  indicated  any 
thing  but  a  mandate  to  the  board  to  stop  in  that  career,  which  ulti- 
mately, under  a  change  of  the  times,  and  a  series  of  misfortunes  to  the 
State,  over  which  the  board  had  no  control,  it  was  impracticable  for 
them  to  carry  out.  It  should  also  be  recollected,  that  the  Legislature 
in  those  days,  would  sometimes  exercise  their  paramount  authority  in 
giving  specific  instructions  to  the  board,  the  tendency  of  which  was, 
the  enlargement  of  operations,  and  it  is  not  known  to  me  that  any 
were  given  in  any  case  of  a  restrictive  character.     I  have  availed  my- 
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self  of  the  occasion  to  disturb  this  recollection,  with  no  view  what- 
ever of  manifesting  any  disrespect  to  the  highest  constituted  authori- 
ties of  the  State,  or  to  any  member  of  this  committee,  but  to  ask  in 
all  humility,  once  for  all,  whether  the  members  of  that  board  for  their 
acts,  thus  sanctioned,  should  be  made  the  general  rallying  point  of 
attack,  and  handed  over  as  victims  to  propitiate  the  public  wrath. 

In  further  compliance  with  the  law,  the  members  of  the  board  were 
appointed  acting  commissioners  on  the  works  contiguous  to  their  re- 
spective abodes,  and  were  delegated  with  all  the  power  of  the  board 
to  curry  out  the  instructions  given  them  by  that  body,  subject  howev- 
er, to  an  appeal  to  it  in  any  case  of  dissatisfaction  by  any  contractor 
or  citizen. 

When  work  was  done  by  a  contractor  he  was  furnished  with  an 
estimate  of  it  by  the  resident  engineer  on  the  line,  for  which,  after  de- 
ducting 10  per  cent,  on  canal  work  and  15  percent,  on  roads  and 
railways  to  indemnify  the  State  in  case  the  contract  should  be  aban- 
doned, the  acting  commissioner  gave  the  contractor  a  check  on  the 
bank,  payable  to  order,  which  check  with  the  estimate  attached  there- 
to was  presented  to  the  Dank  and  there  paid,  under  a  regulation  pre- 
scribed and  an  arrangement  made  by  the  fund  commissioners. 

The  members  of  the  board  were  not  permitted  to  check  for  any 
money  to  pass  through  their  own  hands,  except  for  the  amount  allow- 
ed by  the  board  in  general  meeting,  as  being  merely  sufficient  for  the 
payment  of  the  engineers  on  their  respective  lines,  their  own  salaries, 
and  to  meet  such  contingencies  as  were  unavoidable,  in  the  nature  of 
the  service;  and  for  su?A\  disbursements  and  allowances  of  all  kinds, 
they  were  required  to  make  quarter  annual  reports  accompanied  by 
vouchers  for  every  item  of  expenditure.  It  will  be  perceived  that  by 
this  arrangement,  the  only  one  which  obtained  whilst  I  was  a  member 
of  the  board,  the  members  of  it  could  never  have  large  balances  on 
hand,  although  it  sometimes  appeared  otherwise  in  the  state. nent  of* 
their  accounts.  When,  for  instance,  payments  had  been  made  for 
construction,  the  amount  of  which  had  been  charged  to  them  in  ac- 
count, although  not  a  cent  had  come  into  their  hands,  and  the  vouch- 
ers which  would  cover  them  had  not  yet  reached  the  common  point  of 
destination. 

I  do  not  know  that  any  member  of  the  board  ever  speculated  upon 
the  public  funds  either  as  capital  in  trade  or  in  any  other  way,  or  ap- 
plied more  to  his  own  use  than  he  was  strictly  entitled  to;  nor  am  I  pre- 
pared to  say  that  I  have  any  right  to  suspect  any  of  them  of  so  doing; 
but  in  this  statement  I  must  except  the  case  of  Air.  Burr,  whose  defal- 
cation was  made  know7n  to  the  Legislature  by  the  board,  when  the 
discovery  was  made. 

I  do  not  know  that  any  location  of  public  work,  or  part  thereof, 
was  made  or  changed  with  a  view  of  enhancing  the  value  of  the  pri- 
vate property  of  any  member  of  the  board,  or  engineer. 

I  do  not  know,  nor  have  I  been  furnished  with  any  reasons  to  in- 
duce me  to  believe,  that  any  member  of  the  Board  of  Internal   Im- 
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prevent  was  ever  governed  or  influenced,  in  the  lettings  made  by  him, 
by  views  of  private  interest  contrary  to  the  public  good. 

I  do  not  know,  nor  have  I  any  reason  to  believe,  that  any  of  the  su- 
perintending officers  of  the  public  works  accepted  bribes,  or  connived 
at  any  frauds  upon  the  State,  by  allowances  to  contractors  of  more 
than  they  were  entitled  to,  except  in  the  case  of  E.  M.  Beckwith, 
whose  frauds  were  discovered  after  I  ceased  to  be  a  member  of  the 
board. 

The  acting  commissioner  on  the  Madison  and  Indianapolis  railroad, 
at  the  time  the  hill  at  Madison  was  put  under  contract,  was  John 
Wood  burn.  I  never  was  at  this  point  ol  the  public  works,  nor  can  I 
say  how  it  affects  the  property  contiguous  thereto,  nor  to  whom  that 
property  belongs:  nor  can  I  say  that  any  other  mode  of  improvement 
would  have  been  better  than  the  one  adopted,  having  relied,  in  my 
course  touching  it,  upon  the  reports  of  H.  M.  Petit,  the  principal  en- 
gineer on  roads  and  railways  at  the  time,  and  on  the  representations 
of  the  commissioner  on  that  line.  The  total  cost  of  the  cut  at  that 
point  and  of  the  embankment  and  culvert  beneath  the  hill,  according  to 
information  furnished  by  the  engineer  Department,  is  about  two  hun- 
dred and  seventy-five  thousand  dollars. 

I  do  not  know  upon  whose  recommendation  Mr.  Beckwith  was  ori- 
ginally employed.  He  was  continued  in  service  on  the  recommenda- 
tion of  Mr.  Woodburn,  and  in  the  absence,  at  that  time  of  any  proof 
of  his  dishonesty;  nor  do  I  know  any  thing  about  his  having  received 
bribes  and  made  false  estimates,  except  from  conversational  state- 
ments, of  recent  date;  nor  do  1  know  how  he  was  discovered,  nor  by 
whom.  I  have  heard  that  the  discovery  was  made  by  Mr.  Jesse  L. 
Williams,  who  caused  him  to  be  immediately  apprehended.  These 
occurrences  took  place  at  an  after  time  to  my  service  on  the  board. 

I  have  no  reason  to  believe  that  any  member  of  the  board  or  engi- 
neer, except  as  above  stated,  ever  connived  at  the  allowance  of  higher 
wages  to  contractors  than  the  contract  price,  or  connived  at  lettings 
being  made  at  a  higher  rate  than  the  market  price  for  such  wTork. 

I  do  not  know  that  any  member  of  the  Board  of  Internal  Improve- 
ments, at  any  time,  made  lettings  to  a  greater  extent  than  ordered  by 
the  board:  but  in  some  cases  the  contract  price  of  the  work  and  the 
expenditures  greatly  exceeded,  in  the  aggregate,  the  appropriations 
made  by  the  board. 

I  ninot  say  that  any  allowances  were  made  to  any  of  the  mem- 
bers of  the  board  for  extra  services,  any  further  than  this:  that  it  is 
my  impression  that  some  travelling  expenses,  of  small  amount,  were 
allowed  in  one  or  two  instances,  whilst  the  individuals  were  out  of  the 
State,  on  tlje  business  of  the  board,  and  when  no  per  diem  allowance 
b  made,  or  charged  by  them.  A  reference  to  their  accounts,  on  the 
files  of  the  board,  would,  doubtless  shew  the  facts. 

The  board  delegated  to  the  members,  whilst  acting  on  their  respec- 
tive lines,  all  the  power  of  the  board,  as  far  as  it  was  necessary  to 
enable  them  to  carry  out  the  duties  confided  to  them,  but  neverthe- 
less all  their  acts,  when  brought  before  the  board  in  general  meeting, 
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were  subject  to  the  adjudication  and  control  of  the  board,  so  far  ag 
then  practicable.  Among  other  matters  of  investigation,  the  various 
lettings  were  of  course  prominent  objects  of  interest,  and  the  board 
would  have  rescinded  *my  letting  or  contract  upon  the  discovery  of 
just  grounds  to  suspect,  favoritism  or  unfair  dealings  of  an v  kind.  I 
recollect  one  very  important  case,  in  which  there  was  no  favoritism 
or  unfair  dealing  imputed,  and  in  which  the  board  totally  rescinded 
the  contract,  as  being  in  their  opinion  in  some  of  its  bearings  incom- 
patible with  the  public  interest.  I  allude  to  the  contract  for  the  pur- 
chase of  ground  for  water  power,  at  the  dam  at  Delphi,  on  the  Wa- 
bash and  Erie  Canal,  made  with  a  citizen  of  Ohio. 

I  do  not  know,  nor  have  I  any  reason  to  believe,  that  any  lettings 
were  secretly  or  unfairly  made  by  any  member  of  the  board,  with  a 
view  of  securing  profit  to  himself  or  his  friends. 

I  do  not  know  that  any  contracts  were  taken  on  the  public  works 
by  any  member  of  the  board,  except  the  contract  for  a  portion  of  the 
water  power  at  Indianapolis,  in  which  Mr.  Yandes  was  a  party.  This 
case  was  particularly  enquired  into  by  the  board,  and  upon  the  facts 
spread  before  them,  the  whcle  proceeding  was  deemed  to  be  perfectly 
fair  and  correct. 

I  do  not  know  that  any  member  of  the  board  was  ever  at  any  time 
secretly  interested  in  any  lettings  made  by  him,  or  by  any  other  mem- 
ber of  the  board  upon  the  public  woi  ks. 

I  do  not  know  that  any  member  of  the  board  was  at  any  time,  di- 
rectly or  indirectly,  engaged  in  any  speculations  in  lands,  or  town  lots, 
on  any  line  of  public  work;  and  as  this  is  one  of  the  charges  wl \\  h 
rumor  has  brought  against  me,  I  beg  leave  to  state  emphatically,  that 
I  never  was  directly  or  indirectly,  engaged  or  interested  in  any  such 
speculation,  and  that,  whilst  a  member  of  the  board,  I  never  for  my- 
self or  others  purchased  a  foot  of  land  on  any  line  of  public  work,  or 
any  where  else,  either  with  the  public  money  or  my  own,  or  became 
interested  in  any  such  purchase.  In  obedience  to  the  other  branch  of 
the  question,  1  have  to  state,  that  I  have  been  informed  that  some  of 
the  local  engineers  on  the  lines  of  work  I  had  in  charge,  made  pur- 
chases on  or  near  the  same  after  they  had  been  located. 

In  making  contracts  with  the  contractors,  there  never  was  in  anv 
case  any  direct  or  conventional  understanding  between  them  or  any 
of  them  and  myself,  that  they  should  give  orders  to  their  laborers  for 
goods  on  my  store;  nor  did  I  ever  buy  up  the  estimates  of  an\  con- 
tractor or  contractors  at  a  less  price  than  their  face,  and  the  amount 
for  which  they  were  given.  I,  in  some  instances,  took  estimates  from 
contractors  and  from  others,  in  payment  of  debts  to  my  store,  when 
I  could  not  ge.t  the  money;  but  I  never  speculated  in  them.  When  I 
was  appointed  a  member  of  the  Board  of  Internal  Improvement,  it 
was  entirely  unexpected  to  me,  not  having  made  any  application  for 
the  appointment,  or  authorized  my  name  to  be  used.  I  was  then  en- 
gaged in  mercantile  business  and  so  continued.  My  dealings  with 
contractors  were  conducted  upon  the  same  footing  of  other  customers, 
and  I  never  in  any  instance,  nor  in  any  manner  made  use  of  the  power 
37  S 
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of  office,  to  secure  their  custom;  nor  in  any  case  did  I  ever  withhold 
their  estimates  to  secure  the  payment  of  any  debt  due  me. 

I  do  not  know  of  any  instance  in  which  the  funds  of  the  State  have 
been  either  directly  or  indirectly  made  use  of  to  purchase  at  a  dis- 
count or  otherwise,  the  depreciated  paper  of  the  banks  of  .Michigan, 
or  of  any  other  State,  to  pay  out  to  contractors  or  laborers  on  the 
public  works  or  any  of  them,  and  from  the  explanation  herein  given 
of  the  mode  of  disbursement  by  the  members  of  the  Board  of  Inter- 
nal Improvement,  whilst  I  was  a  member  of  that  body,  it  will  appear 
that  this  could  not  very  readily  happen  to  any  of  them. 

In  conclusion,  I  have  to  state,  that  I  uniformly  availed  myself  of  the 
earliest  opportunity  to  settle  my  accounts  touching  all  the  public 
works,  upon  which  I  was  the  acting  commissioner,  and  that  on  final 
settlement,  the  small  balances  against  me  were  forthwith  paid  over, 
and  my  accounts  closed. 

Interrogatory  No.  23. 

State  whether  you  recollect  of  any  instances  in  which  any  of  the 
members  of  the  Boaid  of  Internal  Improvement  transcended  the  ter- 
ritorial limits,  or  the  sum  prescribed  for  them  to  be  governed  by  in 
their  lettings.  If  you  do,  name  the  instances,  the  persons  so  trans- 
cending their  orders — what  action  the  board  took  in  such  cases,  and 
generally  state  all  you  know,  or  have  good  reason  to  believe  about 
these  cases. 

Answer. 

As  before  stated'in  my  general  answer,  I  know  of  no  case  in  which 
any  member  of  the  board  exceeded  in  his  lettings  the  territorial  limits 
prescribed  to  him. 

At  the  annual  meeting  of  the  board  in  1838 — '39,  it  appeared  by  re- 
ference to  the  orders  of  the  board  making  appropriations  upon  the 
several  works,  and  the  tabular  statement  which  accompanied  the  an- 
nual report  of  the  principal  engineer,  that  Mr.  Morrison  and  General 
Long  had  exceeded  in  their  lettings  the  amount  authorized  by  the 
board.  The  precise  amount  of  excess  is  said  to  be  much  less  than  it 
appears  to  be  from  the  data  above  referred  to,  and  as  those  gentlemen 
are  now  in  attendance  on  the  committee,  they  will  I  presume,  submit 
to  them  the  necessary  explanations. 

.Mr.  Morrison  was  not  a  member  of  the  board  at  the  time  the  orders 
were  r  ^de. 

It  does  not  appear  from  the  tabular  statement  in  the  report  above 
referred  to,  what  was  the  entire  amount,  of  Mr.  Wcodburn's  lettings, 
including  items  properly  chargeable  under  that  head,  but,  as  well  as  I 
recollect,  it  was  .ascertained  at  the  time  that  he  had  gone  over  the 
amount  allowed  by  the  board.  Mr.  Woodburn  is  also  in  attendance 
on  the  committee. 
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At  the  time,  there  was,  I  feel  confident,  a  tabular  statement  made 
out  by  the  board,  and  submitted  to  the  Legislature  or  a  committee 
thereof,  showing  in  every  case  the  precise  amount  of  appropriations 
and  lettings;  but  I  have  searched  for  it  at  the  office  of  the  board  of  in- 
ternal improvement  and  enquired  for  it  without  success.  If  this  state- 
ment could  be  found,  it  would  probably  show  the  precise  excess  in  the 
above  cases,  and  in  any  others  that  may  exist.  I  do  not  recollect  any 
others. 

The  object  of  these  specific  appropriations  by  the  board,  was  to 
prevent  what  they  might  deem,  an  undue  expenditure  upon  any  line  of 
public  work,  and  to  inform  the  fund  commissioners,  as  nearly  as  prac- 
ticable of  the  piecise  sums  wanted,  so  as  to  enable  them  to  provide 
fully  for  the  public  service,  without  running  the  state  to  any  unrea- 
sonable indebtedness. 

Committee  then  adjourned  to  meet  again  on  Wednesday  evening, 
29th,  in  the  capitol,  at  6  o'clock. 

J.  C.  EGGLESTON,  Chairman. 


Pursuant  to  last  adjournment  committee  met  in  the  capitol,  on 
Wednesday  evening,  29th  December,  at  6  o'clock.  All  present;  the 
following  question  was  propounded  to  Mr.  Farrington: 

Interrogatory  No.  6. 

Was  there  any  negotiation  between  any  of  the  fund  commissioners 
of  Indiana  and  a  Mr.  Holly,  in  New  York,  about  the  sale  of  state 
bonds?  If  so,  by  whom  of  the  commissioners  was  it  conducted,  and 
did  Dr.  Coe,  in  any  way,  embarrass  the  negotiation? 

Answer. 

There  was,  in  the  summer  of  1838,  when  all  the  members  of  the 
board  were  in  New  York,  some  proposition  submitted  to  the  board  by 
a  Mr.  Holly,  for  the  purchase  of  Indiana  bonds.  They  •principally 
came  under  the  consideration  of  Mr.  Smith  and  myself.  The  propo- 
sition not  being  satisfactory  to  the  board,  and  the  terms  required  in  the 
event  of  a  sale  to  Mr.  Holly,  not  being  acceptable  to  him,  no  contract 
was  made  with  him.  I  am  not  aware  that  the  negotiation  was  broken 
off  by  Dr.  Coe. 

Mr.  Smith  submitted  his  answers  to  the  following  interrogatories: 

Interrogatory  No.  2. 

Was  the  arrangement  made  with  the  Staten  Island   Whaling  Com- 
pany to  loan  them  the  Winchester  and  Potomac  Railroad  Company's 
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bonds,  and  other  funds  derived  from  the  Cohen  compromise,  made  by 
the  entire  board  of  fund  commissioners,  or  did  any  member  of  the 
board  dissent  from  the  arrangement  ?  To  what  order  of  the  board 
did  Mr.  Farrington  dissent,  and  was  that  order  carried  out?  What 
member  of  the  board  made  the  compromise  with  the  Cohens  and  Jo- 
sephs, 

Answer, 

The  arrangement  made  with  the  Staten  Island  Whaling  Company 
to  loan  them  the  Winchester  and  Potomac  Railroad  Company's  bonds, 
and  other  kinds  derived  from  the  Cohen  compromise,  was  made  by  the 
entire  board  of  fund  commissioners.  No  one  of  the  members  dissent- 
ed from  this  arrangement.  Mr.  Earrington  dissented  from  the  au- 
thority  given  to  Dr.  Coe  to  sell  $52,000  of  state  bonds  at  par,  to  be 
paid  for  1st  December.  This  authority  was  never  exercised,  and  the 
bonds  which  were  authorized  to  be  sold  by  it  were  never  sold. 

The  Winchester  bonds  were  delivered  to  the  Staten  Island  Whaling 
Company  in  pursuance  of  the  arrangement  made  with  the  board,  and 
the  arrangement  of  Dr.  Coe  to  convert  them  into  state  stocks  for  the 
benefit  of  the  company  was  an  individual  transaction  between  him 
and  that  company,  not  connected  with  his  duties  as  a  fund  commis- 
sioner, nor  did  the  board  ever  enquire,  or  learn  what  had  been  done 
by  him  in  making  the  arrangement  and  so  converting  said  bonds. 

The  compromise  with  the.  Josephs  and  Cohens  was  made  by  Dr. 
Coe  in  the  spring  of  1838,  and  reported  to  the  board  after  the  arrival 
of  Mr.  Farrington  and  mvself  in  New  York.  The  Cohens  and  the 
Josephs  had  tailed  hefore  my  appointment,  and  Dr.  Coe  had  made 
with  them  the  conditional  arrangement  for  the  compromise,  subject  to 
the  ratification  of  the  Legislature. 

Interrogatory  No.  3. 

When  the  other  commissioners  had  returned  home  in  1838,  was 
Dr.  Coe  expected  to  negotiate  loans,  if  opportunity  occured?  and  was 
the  necessity  of  so  doing  greatly  increased  after  his  colleagues  had  re- 
turned home,  from  the  failure  of  the  arrangement  with  the  Rothschilds? 
and  was  the  sale  at  that  time  to  the  Morris  Canal  &■  Banking  Compa- 
ny patis factory  to  his  colleagues  ? 

When  objections  were  made  to  confirming  the  sales  of  the  Pontiac 
railroad,  the  Staten  Island  Whaling  Company,  and  the  Erie  County 
B  ink, did  I  >r.  Coe  offer  to  take  the  responsibility  of  these  sales  on  hiiri- 
self  individually,  if  he  was  allowed  to  take  the  bonds  sold  them  at  the 
market  price,  and  had  he  not  sold  them  10  percent,  higher  than  other 
sales  could  be  made?  Was  it  easy  to  sell  bonds  within  the  limits  pre- 
scribed by  law,  and  was  there  not,  at  that  time,  very  pressing  calls  for 
addition-')!  loans) 
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Answer. 

In  answer  to  the  interrogatory  in  relation  to  the  negotiations  made 
by  Dr.  Coe,  in  the  fall  of  1838,  after  his  colleagues  left.  New  York,  I 
would  reply  that  I  left  New  York  and  returned  home  in  July,  leaving 
Dr.  Coe  and  Mr.  Farrington  there,  who  as  constituting  u  majority  of 
the  board,  were  of  course  fully  empowered  to  make  any  negotiations 
they  might  deem  expedient.  When  I  left  no  definite  arrangement 
was  agreed  upon  in  reference  to  future  loans.  We  were  anxious  to 
make  further  sales,  if  it  could  he  done  on  safe  terms,  as  we  had  not 
then  made  arrangements  for  sufficient  funds  to  meet  the  requisitions  of 
the  board  of  internal  improvement. 

Mr.  Farrington  left  New  York  in  a  short  time  after  I  left,  and  I  have 
no  knowledge  of  the  arrangements  between  him  and  Dr.  Coe  relative 
to  further  sales,  except  what  I  learned  from  my  correspondence  and 
interviews  afterwards  with  him  and  the  Doctor.  He  wrote  me  on 
his  way  home,  stating  the  instructions  he  had  left  with  Dr.  Coe,  and  I 
replied,  expressing  my  concurrence  in  his  views.  A  copy  of  this  cor- 
respondence is  embraced  in  Mr.  Farrington's  previous  answer. 

The  sale  made  by  Dr.  Coe  to  the  Morris  Canal  and  Banking  Com- 
pany, after  Mr.  Farrington's  return  home,  was  regarded  by  the  board 
as  having  been  made  by  their  authority,  and  was  sanctioned  without 
hesitation. 

When  objections  were  made  to  sanctioning  the  sales  made  to  the 
Erie  County  Bank  of  New  York,  the  Pontiac  Railroad  Company,  and 
the  Staten  Island  Whaling  Company,  Dr.  Coe  proposed  to  take"  those 
contracts  individually,  and  assume  the  responsibility  of  paying  the  State 
for  the  bonds  sold  to  those  companies,  at  ninety  cents  to  the  dollar, 
which  was  then  the  highest  market  price  for  which  our  five  per  cent* 
dollar  bonds  could  be  sold  in  New  York,  except  to  the  free  banking 
companies  which  desired  to  procure  the  bonds  to  deposit  with  the 
Comptroller  of  State,  as  a  basis  for  their  banking  operations.  We 
deemed  such  an  arrangement  improper,  and  declined  making  it. 

Interrogatory  No.  4. 

Was  there  any  negotiation  between  any  of  the  fund  commissioners 
and  a  Mr.  Holly,  in  New  York,  about  the  sale  of  state  bonds?  If  so, 
by  whom  of  the  commissioners  was  it  conducted,  and  did  Dr.  Coe  in 
any  way  embarrass  the  negotiation  ? 


An 


While  the  entire  Board  of  Fund  Commissioners  were  in  New  York, 
in  1838,  Mr.  Holly,  of  that  city,  applied  for  the  purchase  of  a  large 
amount  of  bonds, — I  think  from  one  to  two  millions.  I  understood  him 
to  desire  the  bonds  for  some  gentleman  connected  with  himself,  who 
wished  to  establish  a  bank,  under  the  free  banking  law  of  New  York, 
on  an  extensive  scale.     The  negotiations  wciv  principally  conducted 
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by  Mr.  Holly  with  Mr.  Farrington  and  myself,  and  resulted  in  no  sale 
being  effected,  principally,  as  I  then  thought,  from  the  inability  of  those 
who  desired  the  bonds,  or  their  unwillingness,  to  give  such  security  as 
we  required,  before  we  would  consent  to  a  delivery  of  the  bonds. 

I  never  saw  any  thing  on  the  part  of  Dr.  Coe  which  had  any  ten- 
dency to  embarrass  the  negotiation;  nor  do  I  believe  that  any  thing 
was  done  or  said  by  him  that  interrupted  the  negotiation,  or  prevented 
it  from  being  brought  to  a  successful  result.  I  know  of  no  other  ne- 
gotiations  with  any  man  by  the  name  of  Holly. 

Committee  then  adjourned  over  to  the  evening  of  the  thirtieth,  to 
hold  their  meeting  in  the  Capitol,  at  six  o'clock. 

J.  C.  EGGLESTON,  Chairman. 


In  pursuance  of  last  adjournment  Committee  met  in  the  Capitol  on 
the  evening  of  the  30th  December,  at  six  o'clock.     All  present. 
The  following  interrogatory  was  proposed  to  Mr.  Farrington: 

Interrogatory  No.  7- 

Have  you  in  your  possessiou  any  information  relative  to  the  trans- 
actions of  Dr.  Coe,  while  he  was  acting  as  fund  commissioner,  which 
would  bear  in  anv  way  on  his  official  conduct,  not  communicated  in 
answer  to  the  interrogatories  heretofore  put  to  you?  If  so,  state  that 
information. 

Answer. 

I  have  no  other  information  in  my  possession  touching  the  official 
conduct  of  Dr.  Coe,  and  at  variance  with  his  duties  as  fund  commis- 
sioner, not  stated  in  my  previous  answers,  of  which  I  am  conscious. 
It  was  my  intention  to  state  the  whole  information  I  possessed,  and  if 
it  has  not  been  done  it  is  because  I  cannot  recollect  it. 

J.  8.  Wever  was  then  sworn,  and  submitted  his  replies  to  interro- 
gatories as  follows. 

Interrogatory  No,  1. 

Did  you  furnish  spikes  for  the  Madison  and  Indianapolis  railroad 
daring  the  past  season? 

Answer. 

I  did. 
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Interrogator \j  No.  2. 
At  what  price? 

Answer. 

At  twenty  cents  per  pound,  in  state  bonds.     See  contract. 

Interrogator!/  No.  3. 

Were  these  spikes  furnished  at  a  higher  or  lower  rate  than  the  mar- 
ket price  of  spikes  paid  in  current  paper? 

Answer. 

I  agreed  to  furnish  the  spikes  at  ten  cents  per  pound,  in  cash,  which 
was  not  above  the  market  price. 

Interrogatory  No.  4. 

Was  the  price  of  the  spikes  thus  furnished  higher  or  lower  than  the 
cash  price  a  few  years  ago,  say  in  137,  38,  39? 

Answer. 

I  furnished  a  lot  of  spikes,  in  1 838,  at  eight  cents  per  pound,  in  cash, 
but  made  nothing  on  them,  as  the  price  was  too  low.  I  herewith  ap- 
pend the  contract,  in  answer  to  the  second  interrogatory.  Fair  price 
of  spikes  in  1838  was  nine  or  ten  cents.  The  agreement  appended 
was  proposed  by  myself,  and  accepted  by  John  King.  The  spikes 
were  delivered  and  the  bonds  paid  for  them  in  September,  1841. 

AGREEMENT  made  this  fourteenth  July,  1 841,  between  J.  S.  Weyer 
&  Co.  and  John  King,  agent  for  the  Board  of  Internal  Improve- 
ments. 
The   said  J.  S.  Weyer  &l  Co.  agree  to  deliver  to  said  John  King, 
in  Madison,  within  six  weeks  from  this  date,  ten  thousand  pounds  of 
half-inch  spikes,  similar  to  those  furnished  John  Woodburn,  by  D.  Ag- 
new  &l  Co.  heretofore,  (for  the  Madison  and  Indianapolis  railroad,)  and 
to  be  made  of  good  iron  and  put  up  in  kegs,  without  charge  for  kegs. 
The   said  King,  for  the    Board,  agrees  to  pay  said  J,  S.  Wyer  & 
Co.,  on  delivery,  ten  cents  per  pound,  in  current  money,  or  twenty 
cents  per  pound  in  five  per  cent.  Indiana  state  bonds,  at  option  of  said 
King;  the  bonds  to  be  counted  at  their  face. 

Witness  our  respective  signatures,  this  date  above  written. 

On  the  back  of  this  agreement  is  the  following  indorsement: 
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Delivered  the  spikes  7th  Sept.  1841,  say 
27  half  bbls.,  10,086lbs.  at  20  cents     -         -         -         $2,017  20 
Reed.  2  state  bonds,  $1,000  each,  5  per  cent.,    $2,000  00 
Interest  on  same,  1  July  to  1  Sept.,  16  66 

$2,016  66 
J.  S.  WEYER. 
Committee  then  adjourned  to  meet  again  on  the  evening  of  the  1st 
Januarv.  1842,  in  the  Capitol,  at  six  o'clock. 

J.  C.  EGGLESTON,  Chairman. 


Bv  a  call  from  the  chairman,  the  committee  met  on  Friday  eve- 
nine?,  of  the  31st  December.     All  present. 

Andrew  Wilson  being  in  attendance  was  sworn,  and  answered  to 
the  following  interrogatories  : 

Interrogatory  No*   1 . 
Have  you  been  a  contractor  on  any  of  the  public  works  1 

Answer. 
I  have  been  a  contractor. 

Interrogatory  No.  2. 

Do  you,  or  do  you  not  know  of  any  canal  commissioner,  or  any  of- 
ficer or  agent  in  the  employment  of  the  State,  buying  up  the  estimates 
or  other  evidences  of  debt  against  the  State?  If  so,  give  all  you  know 
particularly,  and  in  addition  state  whether  any  funds  of  the  State  were 
u>ed  in  buying  up  the  evidences  of  debt  before  referred  to. 


Ans 


wer. 


I  do  not  know  of  any  officer  of  the  State  being  so  employed.  Eli- 
jah Alvord  was  employed  by  Noble,  while  he  was  on  the  board  of  in- 
al  improvemejit,  to  go  to  Andersontown  on  the  northern  division 
of  the  central  canal,  to  settle  with  contractors  and  give  certificates  of 
the  amount  of  the  claims  due  laborers  on  the  public  works.  Said  Al- 
vord. after  having  given  certificates  of  the  amount  due  the  laborers, 
bought  some  <>\  tin  m  up  of  the  laborers.  I  think,  the  first  time  he  was 
up,  he  purchased  about  .$1,500  worth  of  the  certificates.  The  whole 
amount  of  his  purchases  was  about  6  or  $7,000.  Witness  does  not 
know  whether  the  purchases  were  made  with  private  or  public  funds. 
The  payments  were  made  principally  in  Gallipolis  paper.  Alexander 
Morrison  was  concerned  in  the.  purchases,  and  I  know7  that  the  firm 
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could  command  means.  The  certificates  were  purchased  at  from  50 
cents  to  70  cents  to  the  dollar.  Morrison  was  not  a  commissioner 
when  so  employed. 

Interrogatory  No.  3. 

Do  you,  or  do  you  not  know  of  any  canal  commissioner,  or  other  agent 
of  the  State,  while  putting  any  sections  or  other  work  under  contract, 
having  any  stipulation  or  conventional  understanding  with  the  parties 
contracting,  that  certain  purchases  of  merchandise  should  be  made  at 
certain  stores,  in  payment  of  labor,  or  any  share  of  the  profits  of  the 
contracts  should  be  divided  or  shared  with  said  commissioner  or  other 
agent.     State  particularly  all  you  know  ? 

Answer. 

I  have  no  knowledge  of  any  of  the  matters  mentioned  in  this  ques- 
tion. I  frequently  dealt  with  the  commissioners  while  I  was  contrac- 
tor. I  dealt  with  Alexander  Morrison,  Hazlet  &  Morris,  and  Mattol, 
while  Morrison  was  a  commissioner,  and  Morris,  one  of  the  owners 
was  engineer,  but  there  was  no  previous  agreement  that  I  should  deal 
at  either  store. 

Imterro gator  y  No.  4. 

Do  you,  or  do  you  not  know  of  any  officer  of  the  State  being  con- 
cerned in  speculations  of  any  kind,  in  which  the  interests  of  the  State 
were  involved,  or  in  buying  the  public  lands  near  the  line  of  the  pro- 
jected works  under  the  system  of  internal  improvement?  State  all 
you  know. 

Answer. 

I  know  of  no  officer  being  so  engaged,  except  Gov.  Noble,  who, 
while  Governor,  was  in  partnership  with  Samuel  Henderson  and  my- 
self in  a  purchase  on  Eel  river,  on  the  line  of  the  cross-cut  canal  of 
about  2400  acres. 

Interrogatory    No.    5. 

Give  the  particular  mode  in  which  the  contractors  were  paid.  If  by 
checks  on  the  bank,  in  what  currency  were  said  checks  paid.  If  not 
paid  by  checks  on  the  bank,  then  say  in  what  way,  and  in  what  de- 
scription of  currency.  If  in  a  depreciated,  then  state  to  whose  advan- 
tage the  difference  between  par  and  depreciated  funds  enured. 

Answer. 

I  was  always  paid  in  Indiana  money,  until  the  treasury  note  issue. 
38  S 
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I  do  not   know  that  the  officers  had  any  advantage    in  the  disburse- 
ment. 

Interrogatory  No  6. 

How  many  contracts  had  you  on  the  public  works  before  the  same 
were  suspended. 

Answer, 

I  had  six  contracts. 

Interrogatory  No.  7. 

State  whether  Mr.  Alvord  did  not  disburse  or  pay  out  the  moneys 
on  the  central  canal  to  the  contractors  for  damages  allowed  when  they 
surrendered  up  their  contracts. 

Answer. 

I  think  Mr.  Alvord  did  not  make  the  payments  referred  to.  He  did 
not  to  my  knowledge. 

Interrogatory  No.  8 

Was  not  said  Alvord  an  exchange  or  money  broker  at  the  time  ? 

Answer. 

He  was  a  money  broker. 

Interrogatory  No.  9. 

Did  not  said  Alvord  accompany  the  person  who  assessed  the  damages 
alluded  to  in  interrogatory  No.  7,  and  buy  up  the  certificates  of  assess- 
ed damages  at  a  low  rate? 

Answer. 

He  did  not  accompany  the  men  who  assessed  the  damages,  but 
bought  certificates  as  stated  in  answer  to  No.  2. 

Interrogatory  No.  10. 

\\  M  it  not  known  ^o  the  commissioner  on  the  Centra)  canal  that 
^aid  Alvord  was  speculating  .-^fifof  the  claims  of  laboring  men? 
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I  know  nothing  about  that  matter;  though  the  fact  was  generally 
known  in  town. 

Interrogatory  No.  1 1 . 

Do  you,  or  do  you  not,  know  the  reason  why  said  Alvord  was  em- 
ployed to  disburse  money? 

Answer. 

I  know  nothing  about  it. 

Interrogatory  No.  12. 

Do  you,  or  do  you  not,  know  the  amount  Mr.  Alvord  invested  in 
the  estimates?     If  so,  please  state  it. 

Answer. 

Already  answered  by  No.  2. 

Interrogatory  No.  1 3. 

Have  you  any  reason  to  believe  that  the  commissioner  for  the  Cen- 
tral canal  was  interested  or  in  any  way  concerned  with  said  Alvord, 
or  did  any  other  public  officer  participate  in  the  speculations  of  Alvord 
and  others?     If  so,  state  who  they  were. 

Answer. 

I  know  nothing  of  any  person  being  concerned  in  it.  I  know  they 
had  a  great  deal  of  Gallipolis  money  to  pay  out,  but  I  do  not  know 
where  it  came  from. 

Interrogatory  No.  14. 

Have  you,  or  have  you  not  stated  that  you  knew  the  commissioner 
on  the  part  of  the  State  participated  in  the  contracts  made  with  con- 
tractors? If  so,  state  to  whom  you  referred,  and  particulars  relating 
thereto. 

Answer. 

I  cannot  say  that  I  ever  heard  or  stated  such  a  thing.  I  think  J  did 
not. 
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Interrogatory  No.  15. 

If  you  are  not  able  to  answer  all  of  the  above  interrogatories,  from 
not  knowing  all  the  facts,  then,  with  regard  to  those  facts  which  you 
cannot  of  your  own  knowledge  answer,  state  from  whom  you  received 
the  information. 

Answer. 

I  do  not  know  that  I  ever  had  any  information  except  that  the  men 
had  a  <zreat  deal  of  Gallipolis  money.  I  can  give  no  information  as 
required. 

Dr.  Coe  then  submitted  his  reply  to  the  following  interrogatory: 

Interrogatory  No.  42. 

Will  you  furnish  to  the  committee  a  copy  of  the  correspondence  with 
Mr.  Merrill,  on  the  subject  of  the  million  bank  loan,  referred  to  in  in* 
terrogatory  No.  35,  and  which  Mr.  Merrill  is  understood  to  have  laid 
before  the  bank  committee.  State  whether  the  facts  stated  in  that 
correspondence  are  true  or  not,  and  how  many  of  those  facts  you  now 
state  on  oath. 

{Copy) 

Indianapolis,  January  8,  1 840. 

Dr.  Coe: 

Sir — I  have  for  some  months  past  felt  much  dissatisfaction  with  your 
conduct  last  year  in  reference  to  the  Morris  Canal  and  Banking  Com- 
pany loan,  but  have  heretofore  said  nothing  about  it,  except  when  en- 
deavoring to  ascertain  how  far  my  suspicions  were  just.  As  this  mat- 
ter, at  a  future  day,  may  become  important  to  both  of  us,  I  have 
thought  it  best  to  address  you  a  note,  that  you  may  explain  or  contra- 
dict any  proceedings  that  have  appeared  in  an  unfavorable  light  to  me. 
T  find  it  difficult  to  give  a  distinct  account  of  the  origin  of  my  suspi- 
cions, because  in  fact  I  entertained  none  until  my  visit  to  New  York 
in  December. 

Accounts  were  presented  by  you  for  services  rendered  the  sinking 
fund,  and  these  were  paid  liberally,  in  the  belief  that  you  were  not  en- 
'<-i\  in  any  profitable  business,  and  that  the  compensation  made  you 
!  .  the  State  was  too  small,  and  I  had  no  other  opinion,  but  that  you 
were  disinterested  and  anxious  to  promote  the  interest  of  the  State. 
When  I  visited  New  York  in  August,!  was  mortified  and  disappointed 
th:iT.  i  •  ol  trying  to  aid  me  in  securing  the  money  due  from  the 
Morris  Canal  and  Banking  Company,  you  appeared  to  be  much  more 
their  advocate,  than  that  of  the  State,  and  I  also  heard  hints  from  Mr, 
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Perkins  and  others  that  you  were  about  to  engage  in  business  in  New 
York,  but  those  matters  did  not,  at  the  time,  moke  much  impression  on 
me. 

In  December,  however,  I  learned  that  you  were  a  director,  and  large 
stockholder  in  the  Staten  Island  Whaling  Company.  I  heard  a  Mr. 
Holly  say  that  you  had  embarrassed  one  of  the  State  loans  very  much, 
by  insisting  on  bonds  being  received  for  that  Company.  I  was  told  of 
a  large  speculation,  in  the  stocks  of  other  {States,  being  made  by  you, 
and  1  have  also  understood  that  you  are  owner  of  Morris  Canal  and 
Banking  Company  stock. 

These  matters,  together  with  your  long  stay  in  New  York,  have  in- 
duced me  to  believe  that  I  have  been,  to  some  extent.,  led  into  difficul- 
ties, which  I  would  have  avoided,  had  I  known  what  I  now  suppose  to 
be  your  true  situation  in  New  York. 

Your  obedient  servant, 

S.  MERRILL. 

The  original  letter  contained  after  "accounts  were  presented  by  you 
for  services  rendered  the  sinking  fund,  and  these  were  paid  liberally,  in 
the  belief  you  were  not  engaged  in  any  profitable  business,  and  that 
the  compensation  was  too  small,"  the  following  paragraph:  "And  Mr. 
Lanier  also,  I  have  understood,  under  a  similar  belief,  arranged  for 
making  you  two  hundred  and  fifty  dollars  on  another  occasion. 

Subsequently  I  received  from  Mr.  Merrill  the  following  communi- 
cation: 

Dr.  Coe: 

Sir—At  Mr,  Lanier's  request,  I  wish  to  withdraw  all  reference,  in 
my  letter  to  you,  to  the  matter  in  which  he  was  alluded  to,  and  if  I 
keep  a  copy  of  my  letter  in  our  liltle  book  of  the  propriety  of  which  I 
expect  to  judge  hereafter,  no  mention  will  be  made  of  that  circum- 
stance. 

Yours,  S.  MERRILL. 

June  20,  1840. 

I  suggested,  in  a  return  note,  his  substituting  a  copy  of  his  letter 
without  that  paragraph,  which  he  did,  which  is  the  one  above  copied. 

REPLY. 

Indianapolis,  Jan.  15,  '40. 
Sir: 

Your  communication  of  the  8th,  from  such  a  source,  you  must 
know,  greatly  surprised  me. 

Full  of  suspicions,  insinuations,  and  hearsays,  chiefly  relating  to 
my  private  business;  and  so  unexpected  from  a  high-minded  man,  fil- 
ling the  honorable  station  you  occupy — I  can  account  for  it  only  by 
supposing  (which  I  am  unwilling  to  do)  that,  now  that  your  loan  is 
unpopular,  you  are  desirous  of  shifting  to  my  shoulders  the  responsi- 
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bilitv  of  a  negotiation,  the  credit  of  which,  when  made  and  popular, 
you  seemed  sufficiently  desirous  to  secure  to  yourself,  and,  despairing 
of  otherwise  succeeding,  you  hope,  by  insinuations,  to  create  an  ex- 
citement against,  me,  under  cover  of  which  you  may  escape. 

Were  I  disposed  to  meet  you  with  your  own  weapons,  it  would  not 
be  difficult  to  find  abundant  ground,  in  hearsays  and  reports,  to  throw 
back  your  suspicions  and  insinuations  of  speculations  and  other  busi- 
ness while  in  public  office. 

Your  first  intimation  is,  that  the  sinking  fund  commissioners  paid 
me  liberally,  under  the  impression  that  I  was  not  engaged  in  any  pro- 
fitable business:  as  though  my  being;  encased  in  other  business  should 
prevent  my  receiving  a.  fair  compensation  for  services  rendered,  which 
had  no  relation  to  the  duties  of  my  office.  As  to  the  compensation, 
I  have  always  thought  the  obligation  was  on  the  other  side,  as  in  1837, 
I  saved  to  the  fund  twelve  per  cent,  premium  on  eleven  thousand 
dollars  interest,  payable  at  the  Morris  Canal  and  Banking  Company, 
being  Si, 320;  and  in  1838  succeeded  in  reducing  the  commission  at 
the  Merchants'1  Bank,  for  paying  interest  on  the  bank  loan,  from  one 
to  one-half  per  cent.,  by  which  §23?  50  is  saved  annually  to  the  fund, 
for  the  twenty-six  years  the  loan  had  to  run,  amounting  in  all  to  six 
thousand  one  hundred  and  seventy-five  dollars.  Besides  paying  in- 
terest and  adjusting  interest  accounts  for  four  years,  pasting  coupons, 
&c,  and  in  1837  purchasing  twenty-three  thousand  dollars  in  specie; 
for  all  which  services  I  received,  in  1837,  one  hundred  dollars,  and  in 
1838  one  hundred  and  eighteen  dollars  and  seventy -five  cents,  (the 
amount  saved  in  one  semi-annual  payment  of  interest  which  had  been 
remitted  to  pay  over,)  making  my  whole  compensation,  for  the  four 
years'  services,  two  hundred  and  eighteen  dollars  and  seventy-five 
cents. 

The  next  intimation  which  seems  in  order  here  is,  that  Mr.  Perkins 
and  others  informed  you  that  I  was  about  to  engage  in  business 
in  New  York;  but  this  did  not  make  much  impression  on  you 
till  you  learned,  in  December  last,  that  I  was  a  director  and  large  stock- 
holder in  the  Staten  Island  Whaling  Company;  that  I  had  made  a  large 
speculation  in  stocks  of  other  States,  and  that  I  owned  stocks  to  some 
extent  in  the  Morris  Canal  and  Banking  Company. 

To  all  this,  (as  a  matter  of  courtesy  merely,)  and  without  enquiring 
into  the  truth  or  falsehood  of  these  reports,  and  without  admitting  the 
right  of  you  or  any  other  person  to  question  me  on  the  subject  of  my 
private  business,)  I  reply,  that  I  had  a  perfect  right  to  make  arrange- 
ments to  settle  in  New  York,  if  I  thought  proper  so  to  do;  and  I  con- 
sider my  right  unquesti<  mable,  either  while  commissioner  or  afterwards, 
to  buy.  sell,  or  hold  stocks,  of  any  other  State,  or  of  any  bank;  or  to 
assist  in  directing  a  whaling  company,  so  that  I  faithfully  performed 
the  duties  of  my  office,  and  used  none  of  the  funds  of  the  State  for 
my  private  business.  And  I  have  certainly  not  knowingly  neglected 
any  duty,  sacrificed  any  interest,  or  used  a  dollar  of  the  funds  of  the 
State.  Had  I  done  either,  it  could  easily  be  shewn,  since  all  the  con- 
tracts made  and  business  performed   was   either   in  conjunction  with. 
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or  under  the  direction  and  with  the  approbation  of  my  colleagues,  and 
annually  reported  to  the  Legislature;  and  the  funds  were  so  placed, 
and  accounts  kept,  that  no  money  could  be  drawn,  for  a  single  day, 
but  that  the  use  to  which  it  was  applied  would  appear  on  the  books 
of  the  board,  and  must  have  been  known  to  my  colleagues;  and  these 
accounts  were  annually  examined  by  a  committee  of  the  Legislature. 
These  accounts  are  open  to  your  inspection;  and  I  defy  the  most  rigid 
examination  which  you  or  the  Legislature  can  make  into  them,  or 
any  of  my  official  acts.  And  I  may  add,  every  loan  I  had  any  hand  in 
making  was  deemed  good  at  the  time,  and  was  on  better  terms  than 
those  of  any  other  State,  in  comparison  with  the  relative  value  of  the 
stocks  in  the  European  market,  and  any  of  them  have  only  become 
unfortunate  by  the  unexpected  disasters  of  the  times,  and  great  fall  in 
the  price  of  stocks. 

Had  I  supposed,  at  any  time,  that  you  would  have  felt  interested  in 
knowing  my  private  transactions,  I  would,  with  cheerfulness,  long 
since,  have  informed  you,  as  I  had  others,  that  I  had,  on  my  individual 
credit,  made  some  trades,  by  which  I  made  some  money,  and  became 
the  owner  of  some  stocks,  as  I  felt  I  had  a  perfect  right  to  do;  and,  if 
it  is  any  satisfaction  to  you  to  know  the  result,  I  can  say,  (but  not 
with  pleasure,)  that  on  the  disasters  of  the  times,  I  also  lost  as  well  as 
made,  leaving  me,  I  suppose,  in  these  matters,  but  little  better  than 
when  I  began.  If,  however,  it  had  resulted  more  favorably,  I  will 
submit  whether,  in  your  opinion,  a  man  is  censurable  for  success  in 
other  business,  while  at  the  same  time  holding  an  office  of  the  State, 
provided  he  uses  in  such  other  business  not  a  dollar  of  the  money  or 
credit  of  the  State. 

You  further  state,  that  you  heard  a  Mr.  Holly  say  that  I  had  very 
much  embarrassed  one  of  the  state  loans,  by  insisting  on  bonds  being 
received  for  the  Whaling  Company.  This  I  unqualifiedly  deny,  or  that 
ever  I  prevented  any  negotiation  which  I  supposed  it  the  interest  of 
the  State  to  make,  with  him  or  any  other  person. 

Whatever  negotiation  was  had,  while  I  was  a  commissioner,  with  a 
man  of  that  name,  was  principally  by  my  colleagues,  Messrs.  Smith 
and  Farrington,  who  can  say  if  there  is  any  foundation  for  such  a 
charge. 

All  these  matters,  however,  appear  to  me  entirely  unconnected  with 
your  loan,  of  which  you  say,  "  When  I  visited  New  York,  in  August, 
I  was  mortified  and  disappointed  that,  instead  of  trying  to  aid  me  in 
securing  the  money  due  the  State  from  the  Morris  Canal  and  Banking 
Company,  you  appeared  to  be  much  more  their  advocate  than  that  of 
the  State."  And  again:  "  These  matters,  together  with  your  long  stay- 
in  New  York,  have  induced  me  to  believe  that  I  have  been  led  into 
difficulties  which  I  should  have  avoided  had  I  known  whet  I  since  sup- 
pose to  be  your  true  situation  in  New  York." 

Before  replying  to  these  insinuations,  let  me  remind  you  of  the  cir- 
cumstances attending  your  loan.  On  the  application  of  the  sinking 
fund  commissioners  I  attempted  to  ascertain  on  what  terms  a  loan 
could  be  effected  for  the  million  and  a  half,  to  increase  the  bank  capi- 
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tui,  and,  after  some  time,  succeeded  in  provisionally  arranging  terms 
for  a  loan,  which  I  believed  advantageous  for  the  State,  as  to  which 
you  had  the  option,  in  a  specified  time,  of  closing  or  declining  it.  Had 
you  closed  a  contract  on  those  terms,  without  yourself  visiting  the 
east,  you  might  with  more  plausibility  have  insinuated  that  I  had  led 
vou  into  difficulty.  But  even  then  such  an  assumption  would  have 
been  unjust,  as  you  had  previously  been  to  New  York,  to  examine 
into  the  situation  of  the  Morris  Canal  and  Banking  Company,  and  left 
a  large  amount  ot  the  money  of  the  state  bank  on  deposite  with  them, 
and  on  account  of  the  transactions  of  the  branches  of  our  State  Bank 
with  that  institution,  had  occasion  ever  after,  in  examining  into  their 
business,  to  have  its  situation  and  conduct  under  your  eye. 

But  instead  of  relying  on  my  favorable  opinion  of  the  Morris  Canal 
and  Banking  Company,  (entertained,  I  believe,  in  common  with  all 
our  commissioners  who  had  dealt  with  them,)  you  went  to  New  York, 
as  vou  stated  at  the  time,  to  again  make  a  personal  examination  into 
their  affairs,  and  satisfy  yourself  of  their  trustworthiness;  and,  when 
there,  allowed  the  time  in  which  this  contract  might  be  closed  to 
elapse,  and  then  made  a  new  contract  for  a  different  amount,  and  on 
terms  somewhat  less  favorable  to  the  State,  both  as  to  time  of  pay- 
ment and  interest. 

But  the  fact  which  shows  most  conclusively  that  I  could  not  have 
led  you  into  the  contract  you  made  is,  that  in  an  interview  with  the 
president  of  the  Morris  Canal  and  Banking  Company,  you  proposed 
to  make  the  contract  for  a  million  instead  of  a  million  and  a  half,  as 
named  in  the  provisional  contract,  to  which  he  readily  assented,  on 
condition  the  remaining  half  million  should  not  be  put  in  market  for 
a  specified  time,  to  which  you  agreed ;  and  after  returning  to  your 
room,  drew  up  the  form  of  a  contract  binding  yourself  not  to  offer 
this  half  million,  during  that  time,  for  sale  in  Newr  York,  but  stated 
to  me  your  intention  of  selling  it  to  the  branches,  who  could  then 
offer  it  for  sale  any  where  they  pleased.  This  1  considered  a  dishon- 
orable course,  calculated  to  injure  the  fair  character  of  the  State,  as 
I  understood  there  is  a  by-law  of  the  brokers  and  operators  in  state 
stocks,  to  expose  any  state  agent  who  acts  with  duplicity  and  unfair- 
ness in  his  negotiations,  and  incites  state  agents  to  expose  such  con- 
duct in  stock  purchasers,  and  thus  viewing  it,  I  warmly  remonstrated 
against  such  a  course,  on  which  you  desired  me  not  again  to  accom- 
pany you  to  the  Morris  Canal  and  Banking  Company,  stating  that  I 
seemed  more  favorable  to  their  interests  than  that  of  the  State. 

After,  as  I  thought,  this  ungenerous  remark,  I  took  no  part,  and 
was  never  again  with  you  in  your  negotiation.  And  when  in  August, 
you  visited  New  York,  to  secure  the  loan,  although  you  continually 
invito i  Messrs.  Stapp,  Scott,  and  Fitch,  to  accompany  you  in  your 
numerous  interviews  with  the  Morris  Canal  and  Banking  Company, 
that,  invitation  w.-is  never  extended  to  me. 

Stiil,  1  felt  extrenvly  desirous  the  State  should  be  secured,  and  sug- 
gested to  Mr.  Scott  every  thing,  I  supposed,  might  enable  him  to  aid 
you.  and  would  have  cheerfully  rendered  you  every  aid  in  my  power, 
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had  you  given  me  the  slightest  intimation  that  it  would  even  have 
been  acceptable. 

And  so  far  was  I  from  throwing  any  embarrassment  in  the  way  of 
your  obtaining  security,  1  was  as  desirous  as  any  one  could  be,  that 
you  should  obtain  it,  and  strongly  urged  on  the  president  of  that  in- 
stitution the  importance  of  their  giving  it ;  and  whatever  of  effect  I 
could  make,  under  the  circumstances  in  which  your  course  had  placed 
me,  was  made  to  effect  the  object  of  your  visit  to  New  York. 

I  then  felt  somewhat  mortified  at  your  treatment,  but  now  feel 
thankful  to  an  overruling  Providence,  which  kept  me  entirely  clear 
of  all  participation  in  these  negotiations  ;  from  the  responsibility  of 
which,  under  a  change  of  circumstances,  you  seem  so  willing  to 
escape. 

After  this  retrospect  of  the  circumstances  attending  the  loan,  the 
accuracy  of  which  it  will  be  my  part  to  establish  if  necessary,  it 
seems  hard  to  conceive  how  I  could  have  led  you  into  difficulties. 
What  these  difficulties  were,  you  do  not  specify,  but  suppose  you 
will  allege  only  one,  that  I  influenced  you  in  some  way  to  make  the 
contract. 

But  if  the  reason  you  gave  for  prohibiting  my  being  present  at 
your  negotiations,  namely,  that  I  seemed  more  favorable  to  the  inter- 
ests of  the  Morris  Canal  and  Banking  Company  than  to  those  of  the 
State,  was  in  fact  given  in  sincerity  and  truth,  it  would  have  been 
fully  sufficient  to  put  any  man  of  common  prudence  on  his  guard 
against  being  influenced  in  the  least  in  a  matter  involving  so  great 
personal  responsibility.  Still,  were  this  the  case,  it  might  be  inquired 
why  you  made  a  less  favorable  contract  for  the  State,  than  the  pro- 
visional one  I  had  negotiated. 

And  the  facts  of  the  case  are  strangely  inconsistent  with  the  con- 
clusions of  your  communication,  as  well  as  the  discharge  of  your 
duty  to  the  State,  namely,  that  at  the  time  of  your  negotiation,  I  ap- 
peared to  you  so  much  more  favorable  to  the  interests  of  the  Morris 
Canal  and  Banking  Company,  than  to  those  of  the  State,  that  you 
forbid  my  being  present  at  the  negotiation,  and  yet  claim  to  have 
been  guided  by  me  in  making  the  loan.  And  that  when  you  went  to 
New  York,  personally  to  examine  for  yourself,  without"  trusting  to 
my  opinion,  still  you  were  led  by  me  in  concluding  the  contract. 

The  true  state  of  the  case,  in  short  is,  that  while  in  New  York, 
holding  no  office,  and  with  no  stipulation  for  any  compensation  for 
the  services  I  was  rendering  the  State,  I,  without  compensation, 
negotiated  for  the  sinking  fund  commissioners,  to  whom  I  was  under 
no  obligation  so  to  do,  provisionally,  subject  to  your  approbation,  the 
loan  which  they  had  requested  Mr.  Farrington  and  myself  to  make ; 
but  to  do  which,  no  opportunity  had  offered  while  we  were  in  ofTce, 
and  which  loan  was  considered  advantageous  to  the  State.  You,  in 
consequence,  came  to  New  York,  and  there  treated  me  with  marked 
disrespect,  made  a  different  contract  on  less  advantageous  terms ; 
and  now,  when  from  the  disasters  of  the  times,  it  has  become  unfor- 
tunate, are  attempting  to  throw  the  odium  of  its  negotiation  on  me, 
39  S 
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and  chiefly  by  insinuations,  and  suspicions  against  my  character.     Of 
the  justice  and  fairness  of  this  course,  I  leave  others  to  judge. 

Believing  however,  as  I  do,  that  when  negotiating  the  loan  you 
honestly  and  faithfully  made  every  examination  and  inquiry  in  your 
power,  and  when  afterwards  you  thought  the  debt  in  danger,  made 
every  exertion  to  secure  it,  and  that  but  for  the  unexpected  deprecia- 
tion in  stocks,  it  would  have  been  advantageous  to  the  State  and 
ci editable  to  yourself.  I  should  have  thought  your  proper  course 
would  have  been,  instead  of  an  unjustifiable  attempt  to  throw  the  re- 
sponsilility  on  others,  to  have  reported  the  facts  to  the  legislature, 
and  in  confidence  of  having  faithfully  discharged  your  duty,  and  with- 
out seeking  as  a  favor  the  approbation  of  those  whose  only  desire 
would  be  to  ruin  you,  to  have  relied  on  your  own  integrity,  and  if 
for  a  time  injustice  should  be  done  you  in  public  opinion,  the  con- 
siousness  of  having  faithfully  discharged  your  duty,  would,  I  should 
believe,  have  far  outweighed  the  censures  of  a  world,  and  whenever 
it  would  be  best  for  yourself,  you  might  safely  rely,  with  confidence, 
on  justice  being  done  to  your  motives  and  exertions. 

Verv  respectfully  yours, 

ISAAC  COE. 


Indianapolis,  July  20,  '40. 
Sir: 

Yours  of  the  fifteenth  June  did  not  come  to  hand  until  the  morn- 
ing of  the  sixth  July.     Absence  from  home  and  other  business  has 
prevented  my  replying  uniil  now.     You  are  mistaken  as  to  my  ever 
claiming  any  credit  on  account  of  the  bank  loan  in  April,  1839.     The 
terms,  being  the  worst  the  law  allowed,  were  assented  to  by  me  with 
great  reluctance,  and  therefore  I  have  never,  either  directly  or  indi- 
rectly, claimed  any  credit  for  my  part  in  the  concern.     It  is  a  mistake 
that  I  have,  either  by  insinuations  or  otherwise,  attempted  to  raise  any 
excitement  against  you.     With  those  who  censure  me  most,  any  effort 
to  divide  the  responsibility  with  you  would  not  excuse  me  in  the  least. 
I  have  only  spoken  of  the  subject  to  a  few  friends,  and  then  only  for 
advice  or  information.     It  is  also  a  mistake  of  yours,  I  believe,  that 
any  suspicions  of  speculations  while  in  public  office  have  been  attached 
to  me.     It  is  a  mistake  that  I  ever  proposed,  or  thought,  in  any  way 
or  manner,  that  the  branches  should  take  state  bonds  and  dispose  of 
them,  in  violation  of  the  spirit  or  letter  of  the  contract  with  the  Morris 
Canal  and  Banking  Company.     It  is  well  known  to  all  about  the  bank, 
that  several  of  the  branches,  in  1838  and  the  first  part  of  1839,  wished 
to  hold  a  larger  amount  of  state  bonds  than  they  then  had.     The  two 
hundred  and  ninety-four  thousand  dollars  had  not  been  divided  equally, 
and  there  was  some  jealousy  on  that  account.     It  was  then  supposed 
that  all  the  branches   might  hold,  as  a  permanent  investment,  about 
five  hundred  thousand  dollars  in  addition  to  the   amount  on  hand. 
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When  I  commenced  explaining  this  subject  to  you,  which  had  been 
often  talked  of  here,  you  interrupted  me,  and  the  language  you  used 
seems  to  be  fresh  in  your  memory. 

It  seems  to  me  that  I  explained  the  matter  fully  at  the  time,  though 
I  recollect  distinctly,  that  at  first  I  paused  in  wonder  at  what  could  be 
the  cause  of  your  singular  remarks.  As  no  other  person,  that  I  am 
aware  of,  ever  suspected  me  of  intending  to  violate  a  pledge,  the  man- 
ner in  which  you  now  recur  to  the  subject  does  not  tend  to  diminish 
my  wonder.  You  are  again  mistaken  as  to  my  forbidding  you  being 
present  at  the  negotiation  in  April,  or  as  to  my  treating  you  with  even 
the  slightest  disrespect.  You  were  almost  constantly  with  me.  I 
consulted  you  at  every  step,  without  omitting  any  other  opportunity 
to  obtain  information;  and  I  am  not  mistaken  that  you  could  not,  at 
that  time,  have  taken  offence  at  any  word  or  act  of  mine.  But  in 
August,  after  the  meeting  at  which  you  objected  to  all  my  propositions 
to  Mr.  Biddle,  and  answered  the  questions  which  I  wished  him  to  reply 
to,  I  did  say,  though  without  impeaching  your  motives,  or  intending  to 
give  you  offence  at  the  time,  that  some  of  the  rest  of  us  had  better 
attend  afterwards,  as  you  had  been  too  much  Mr.  Biddies  advocate. 
No  one  pre-sent,  I  presume,  thought  me  unkind  in  the  remark  at  the 
time,  as  the  manner  was  specially  guarded. 

I  am  not  aware  of  having,  on  any  other  occasion,  in  New  York, 
used  language  of  which  you  could  possibly  complain. 

Whether  the  allowance  of  §218  75  was  large  or  small  by  Wall- 
street  measurement,  for  a  few  hours',  or  at  most  a  few  days'  service,  I 
know  not;  but  it  would  not  have  been  made  by  the  Banking  Fund  Com- 
missioners but  for  the  belief,  from  a  statement  made  at  the  time,  that 
you  were  engaged  in  no  other  business  than  that  of  the  State,  and 
that  the  pay  by  the  State  was  rather  small. 

The  reference  $p  your  private  concerns  was  made  solely  that  you 
might  deny  or  explain  what  had  been  said  about  your  stock  and  other 
speculations. 

Each  matter  by  itself  had  little  influence  on  my  mind  at  first;  yet, 
when  they  are  not  denied  or  explained,  and  as  you  seem  to  admit  your 
arrangements  to  settle  in  New  York,  in  the  broker's  business,  it  must 
of  course  be  supposed,  that  your  previous  transactions  in  stock  were 
not  few  in  number.  I  do  not  object  to  the  right  you  claim  in  this  mat- 
ter; yet,  if  I  had  known  sooner  how  you  were  exercising  that  rights 
your  advice  and  opinions  would  have  had  a  very  different  influence 
with  me.  I  should  have  received  with  other  eyes  your  arguments  and 
apologies  for  Mr.  Biddle,  and  I  would  not  have  suffered  him  to  come 
forward  at  each  successive  meeting  with  worse  and  still  worse  propo- 
sitions for  settlement.  I  am  not  prepared  to  say  how  much  blame  at- 
taches to  you,  but  I  am  satisfied  that,  the  State  could  and  would  have 
been  secured,  had  I  known,  in  April  and  August,  as  much  of  your 
transactions  as  I  now  understand  you  to  have  been  concerned  in. 

Your  obedient  servant, 
Dr.  Coe.  S.  MERRILL. 
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Indianapolis,  Aug.  7,  1840. 

Sir: 

Yours  of  the  twentieth  ult.,  although  received  in  a  few  days 
after  its  date,  has  remained  until  now  unanswered,  because  I  thought 
an  immediate  reply  not  important.  It  is,  indeed,  with  considerable 
reluctance  I  now  reply,  as  I  feel  I  ought,  to  some  assertions  which  I 
notice  wTith  much  sorrow. 

That  during  the  negotiation  in  April,  and  before  the  contract  was 
completed,  you  did  request  me  not  to  go  with  you  to  the  Morris  Ca- 
nal and  Banking  Company,  is  as  strongly  and  distinctly  marked  in  my 
remembrance  as  any  past  transaction  of  my  life;  nor  can  I,  under  the 
circumstances  in  which  it  took  place  and  those  which  followed,  con- 
ceive how  you  could  possibly  forget  it.  True,  no  one  but  ourselves 
was  present;  still,  there  are  some  attending  circumstances  which  I 
suppose  will  convince  others  that  my  remembrance  is  correct. 

Thai  after  requesting  me  in  April  not  to  attend  with  you  at  the 
Morris  Canal  and  Banking  Company,  I  never  did  go  there  with  you 
either  in  April  or  August.  I  am  also  confident,  I  could  not  do  it  after 
your  prohibition.  And  that  the  observation  which  you  state  you 
made  in  August,  viz:  iC  that  some  of  the  rest  of  us  had  better  attend 
afterwards  as  you  had  been  too  much  Mr.  Biddle's  advocate,"  I  am 
equally  certain  was  never  made  in  my  hearing.  As  you  speak  of 
others"  present,  you  can  name  them.  As  to  my  objecting  to  your  pro- 
positions to  Mr.  Biddle,  and  answering  for  him,  as  I  was  never  present 
at  your  meeting  in  August,  it  is  of  course  a  mistake.  With  respect 
to  your  proposed  sale  of  the  §500,000  to  the  branches,  I  understand 
you  to  admit  your  intention  of  selling  it  to  them,  and  that  I  then  con- 
sidered it  a  violation  of  good  faith  with  the  Morris  Canal  and  Banking 
Company.  Had  you  so  sold  it,  the  branches  could  have  offered  it  for 
sale  in  New  York,  and  from  the  applications  some  of  t!i3m  had  made 
to  sell  their  portion  of  the  §294,000,  I  had  evidence  that  they  would 
so  have  offered  it,  which  would  have  been  in  violation  of  your  under- 
standing with  the  Morris  Canal  and  Banking  Company,  although  you 
had  so  worded  the  contract  you  had  drawn  up,  it  would  not  in  words 
have  done  it;  and  it  was  against  this  course  that  I  remonstrated. 

From  the  communications  of  the  Branches  with  the  Fund  Commis- 
sioners, I  should  be  far  from  supposing  any  of  them  desired  to  hold 
more  of  the  $296,000  stock  than  they  got.  If  they  had  so  done,  they 
could  have  been  easily  supplied  from  branches  that  wished  to  sell. 

Your  assertion  that  I  seem  to  admit,  having  made  arrangements  to 
settle  in  New  York  in  the  brokers  business  is  equally  a  mistake.  To 
vour  charges  that  you  had  heard  that  I  was  making  arrangements  to 
settle  in  Siew  York,  I  replied  that  without  enquiring  into  the  truth  of 
the  charge,  I  had  a  right  to  do  so,  if  I  thought  proper.  But  no  inti- 
mation of  any  kind  had  been  made  in  our  previous  correspondence  of 
my  entering  into  the  brokers  business,  and  that  you  may  have  no  pre- 
text for  misunderstanding  me,  I  now  say  that  I  never  had  any  inten- 
tion of  settling  in  New  York,  and  never  had  a  thought  of  going  into 
the  brokers  business  either  in  New  York,  or  any  where  else. 
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Your  observations  about  "  Wall  street  measurement,"  "  the  Bro- 
kers business"  and  previous  transactions  in  stocks  are,  I  presume,  in- 
tended to  accompany  the  Soap  Factory  slang. 

I  made  no  charge  against  you  of  speculating,  and  other  things,  while 
holding  office,  but  merely  observed  that  had  I  been  disposed  to  follow 
your  example,  I  might  have  found  abundant  grounds,  in  hearsays  and 
reports,  to  have  done  so.  For  the  present  1  have  only  to  say,  your 
denial  that  there  are  grounds  for  the  reports,  is  not  very  full  or  dis- 
tinct. 

As  to  my  not  manifesting  offence  at  your  prohibition,  I  am  not  in 
the  habit  of  noticing  every  thing  intended  to  be  offensive,  having  lived 
long  enough  to  learn  that  there  are  employments  more  pleasant  and 
profitable,  than  seeking  quarrels,  and  1  was  even  in  doubt  whether  to 
reply  at  all  to  either  of  your  letters,  and  was  chiefly  induced  to  do  it, 
from  believing  my  silence  under  other  undeserved  abuse  had  encour- 
aged you  to  expect  impunity  in  attempting  to  make  me  the  scape  goat 
to  bear  any  unpopularity  which  might  attach  to  you  from  the  loan. 
In  this  case,  however,  as  the  loan  was  entrusted  entirely  to  you,  I 
should  have  appeared  in  rather  a  ridiculous  light  in  complaining  that 
you  would  not  permit  me,  who  held  no  state  office,  to  participate  in 
the  negotiations. 

Your  concluding  paragraph  fully  explains  your  object,  to  transfer 
the  responsibility  of  your  acts  to  me,  and  accounts  for  the  fearful 
lengths  you  have  gone  in  endeavoring  to  change  the  time  of  your 
prohibiting  my  attendance  with  you  at  the  Morris  Canal  and  Banking 
Company,  from  April  to  August,  an  object,  which  could  you  secure, 
would  poorly  pay  its  cost.  You  now  state  the  debt  might  have  been 
secured,  and  that  in  August,  when  attempting  to  secure  it,  you  forbid 
my  aiding  you.  On  whom  then,  on  your  own  statement  rests  the 
blame  of  not  obtaining  security.  And  when  especially  the  facts  are 
truly  stated,  that  you  came  to  New  York  to  complete  the  contract,  be- 
cause you  could  not  rely  on  my  opinion  of  the  Morris  Canal  and 
Banking  Company,  and  when  then  forbid  my  being  with  you,  be- 
cause, as  you  said,  I  was  too  much  their  advocate.  This  statement, 
that  the  debt  might  have  been  secured  but  for  me,  does  not  place  your 
faithfulness  as  a  state  officer  in  quite  as  favorable  a  light  as  I  think  it 
merits.  And  I  should  anticipate  that  every  step  you  take  in  this  un- 
generous undertaking  would  be  but  a  deeper  plunge  in  inconsistency 
at  least. 

Once  for  all  however,  I  desire  to  say,  that  in  any  thing  relating  to 
my  private  affairs,  your  enquiries  or  insinuations  are  equally  imperti- 
nent, although  by  so  saying,  I  am  far  from  admitting,  that  in  any  res- 
pect they  have  not  been  as  correctly  and  as  justifiably  conducted,  as 
those  of  yourself  or  any  other  person.  And  that,  as  to  any  of  my 
official  duties,  I  have  always  been  and  am  ready  and  willing  to  abide  any 
investigation  which  any  mav  choose  to  institute. 

Yours,  ISAAC  COE. 
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P.  S.  As  I  expect  to  be  absent  from  home  for  a  time,  all  I  have 
to  request  is,  that,  if  you  find  occasion  to  say  or  publish  any  thing  on 
the  subject,  you  will  exhibit  my  replies  with  your  communications. 


New   Yo?%  September  7,  1 840. 

Isaac  Coe,  Esq., 

Sir  : — Your  note  of  the  5th  inst.,  relating  to  a  difference  of  opinion 
between  Mr.  Merrill  and  yourself,  as  to  the  part  you  took  in  the 
negotiation  for  the  million  bank  loan,  made  by  Mr.  Merrill  with  the 
Morris  Canal  and  Banking  Company,  in  April,  1839,  is  now  before 
me.  In  answer  to  that  note,  I  will  remark  that,  I  understood  that 
you  had  made  arrangements  with  the  Morris  Canal  and  Banking  Com- 
pany to  take  the  whole  bank  loan  of  $1,500,000,  subject  to  the  con- 
firmation or  rejection  of  the  fund  commissioners,  or  other  officers 
charged  with  making  the  loan  ;  and  if  I  recollect  right,  to  make  this 
arrangement  binding  on  that  institution,  it  was  to  be  done  bv  the 
20th  day  of  April,  of  that  year. 

When  Mr.  Merrill  came  to  this  city,  in  April  1839,  he  at  once 
came  to  the  conclusion  not  to  take  the  whole  loan,  but  wished  to 
modify  your  arrangement  so  as  to  take  a  less  amount.  For  this  pur- 
pose, several  meetings  were  had  between  Mr.  Merrill  and  Mr.  Bid- 
die,  president  of  the  bank.  I  think  you  and  I  usually  attended  with 
them.  While  these  things  were  going  on,  I  heard  Mr.  Merrill  say, 
that  he  had  rather  you  wTould  not  attend  with  him  in  his  negotiations, 
and  afterwards,  and  before  the  negotiation  was  closed,  I  requested 
you  to  accompany  Mr.  Merrill  the  next  day,  and  assist  him  in  nego- 
tiating the  bank  loan,  as  Mr.  Biddle  had  made  a  new  proposition 
about  it,  that  required  some  attention.  You  answered  that  you  could 
not  go,  as  Mr.  Merrill  objected  to  your  being  present  with  him  on 
such  occasions.  I  do  not  know  of  your  being  present  afterwrards, 
nor  do  I  know  any  thing  about  your  being  with  Mr.  Merrill  in  Au- 
gust following,  when  he  was  trying  to  secure  the  debt.  You  might 
<>r  might  not  have  been  with  him  at  that  time,  for  aught  I  know. 

Verv  respectfully, 

M.  ST APR 
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New  York,  September  23,   1840. 
Doctor  Isaac  Coe, 

Dear  Sir : — You  tell  me  you  are  informed  that  I  stated  to  Mr. 
Merrill,  in  December  last,  that  Dr.  Coe  had  embarrassed  one  of  the 
Indiana  loans  very  much,  by  insisting  on  bonds  being  used  -for  the 
Whaling  Company,  Staten  Island. 

I  must  beg  leave  to  state  that  Mr.  Merrill  must  have  misunderstood 
me,  as  until  the  fracas  between  Hart  and  Levy,  last  winter,  I  did  not 
know  that  the  Whaling  Company  had  any  of  the  bonds  of  the  State 
of  Indiana.  This  was  the  first  knowledge  I  had  of  the  fact,  and  there- 
fore, I  must  repeat  that  I  was  and  am  still,  ignorant  of  any  transac- 
tions of  yours,  with  the  Whaling  Company ;  and  I  further  "state  that 
I  do  not  know  of  your  having  embarrassed  any  loan  of  the  State  by 
insisting  on  reserving  stock  for  the  Whaling  Company,  or  any  other 
concern. 

My  negotiations  were  chiefly  with  Messrs.  Farrington  and  Smith, 
and  never  with  you  alone,  to  my  knowledge,  except  we  may  have 
met  in  Wall-street,  and  passed  the  compliments  of  the  day. 

My  negotiations  were  to  control  that  State  stock,  and  my  offer  was 
to  that  end,  with  a  knowledge  that  100  bonds  were  engaged  to  be 
given  to  the  Staten  Island  Bank. 

I  am  very  respectfully,  vour  obedient, 

W.  HOLLY. 

The  foregoing  is,  I  believe  a  tiue  copy  of  the  correspondence  be- 
tween S.  Merrill  and  myself;  and  also  of  a  letter  from  Gen.  Stapp, 
and  one  from  Mr.  Holly.  And  I  further  state,  that  all  the  facts  stated 
by  me  in  the  correspondence  as  being  within  my  own  knowledge, 
are,  as  I  believe,  strictly  true  in  every  particular. 


Mr.  Merrill,  who  had  been  previously  sworn  and  furnished  with 
interrogatories  numbering  from  1  to  5  inclusive,  submitted  his  an- 
swers as  follows. 

Interrogatory  No,  1. 

Whilst  you  were  negotiating  for  the  loan  of  one  million  dollars 
with  the  Morris  Canal  and  Banking  Company,  who  were  connected 
with  you  in  that  transaction,  in  behalf  of  the  State,  directly  or  indi- 
rectly? Give  all  the  matters  connc  ted  therewith,  from  its  inception 
to  its  final  close,  when  you  received  certain  securities  from  the  Bank- 
ing Company  for  the  non  fulfilment  of  the  contract  on  their  part. 
State  whether  you,  or  those  connected  with  you,  violated  the  laws  of 
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the  State,  and  your  or  their  duties.  Whether  any  loans,  moneys, 
compensation,  gratuities,  or  favois,  were  received  by  either  of  you  at 
the  time,  or  afterwards,  or  if  any  profits  on  state  funds,  either  com- 
missions, or  brokerage,  have  been  received  and  not  credited  to  the 
State,  and  whether  any  losses  by  speculations  have  been  debited 
the  State,  which  should  have  been  borne  by  the  agents  of  the  slate, 
and  whether  you  or  they  sold  the  bonds  of  the  state,  without  the 
sanction  of  all. 

Interrogatory  No.  2. 

State  also  whether  any  of  the  agents  of  the  State  of  Indiana  held  stock  in 
the  Morris  Canal  and  Banking  Company,  or  any  other  Bank  or  Company, 
with  which  they  had  transactions  on  account  of  the  State,  or  whether  you  or 
thev  owed  money  to  such  banks  or  companies,  and  if  so.  whether  your  or 
their  interests  did  not  conflict  with  your  or  their  obligations  to  the  State  of 
Indiana. 

Liter  rogatory  No.  3. 

State  all  you  know,  and  all  you  may  have  heard  which  you  have  any  rea- 
son to  think  may  be  true. 

Interrogatory  No.  4. 

State  whether  you  attribute  to  Dr.  Coe  any  portion  of  the  responsibility  of 
negotiating  the  million  bank  loan  with  the  Morris  Canal  and  Banking  Com- 
pany, and  if  yea,  state  the  reasons  therefor. 

Interrogatory  No.  5. 

State  whether  you  did  not  notify  Dr.  Coe  during,  previous,  or  subsequent 
to  the  preliminaries  of  said  negotiation,  that  you  did  not  wish  him  to  be  with 
you.  If  he  was  with  you  at  said  time,  state  how  he  came  to  be  so,  and  all 
the  circumstances  in  relation  thereto. 

Answer  to  questions  Nos.  1,2,3,  4,  5. 

By  a  provision  of  law  for  the  increase  of  the  bank  capital,  the  bonds  for 
that  purpose  were  authorised  to  be  sold  by  the  fund  commissioners,  or  the 
president  of  the  State  Bank.  In  March,  and  until  late  in  April,  1839,  there 
was  no  board  of  fund  commissioners,  and  no  sale  of  bonds  for  bank  stock 
could  be  negotiated,  but  by  the  president  of  the  bank.  Early  in  April,  I  was 
calle.l  upon  to  sign  the  annexed  article  marked  A,  which  had  been  arranged 
by  Dr.  Coe  in  New  York,  and  forwarded  here  for  my  signature.  After  ad- 
vising with  Mr.  Furrington,  late  fund  commissioner,  and  others  whose  coun- 
sel seamed  worthy  of  attention,  I  cr  i  eluded  to  go  at  once  to  New  York,  and 
sign  the  article  there,  if  on  inquiry  and  examination  it  should  seem  best  to 
do  so.  I  reached  New  York  on  the  18th  of  April,  advised  with  Messrs.  Coe 
and   Stapp,   examined  the  sworn  statement  of  the  condition  of  the  Morris 
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Canal  and  Banking  Company,  which  they  had  submitted  the  February  pre 
viously  to  the  legislature  of  New  Jersey,  asked  of  the  president  explanations 
by  interrogatories,  copies  of  which  are  herewith  annexed,  marked  B,  and 
received  a  reply  herewith  annexed  marked  C.  I  made  many  other  inquiries 
verbally,  both  of  the  officers  of  the  company  and  others,  when  Dr.  Coe  was 
present,  and  I  also  went  alone  to  seek  information  from  Messrs.  Don  mus, 
Suydam  &  Nixon,  merchants,  Mr.  Halsey,  en  shier  of  the  New  York  Bank, 
Messrs.  Wiliiams  &  Perkins  of  the  Ohio  Life  and  Trust  Company,  Mr. 
Palmer  of  the  Merchant's  Bank,  and  Mr.  Hamilton  of  Fort  Wayne.  The 
information  was  favorable,  except  that  from  Mr.  Palmer  and  Mr.  Hamilton. 
That  theirs  was  unfavorable  was  accounted  for  by  Dr.  Coe,  as  arising  from 
a  prejudice  against  the  establishment  of  a  New  Jersey  institution  in  New 
York.  From  the  19th  to  the  24th  of  April,  when  an  agreement  was  signed 
for  one  million  dollars,  I  visited  the  office  of  the  Morris  Canal  and  Banking 
Company  repeatedly  everyday  when  their  office  was  open,  almost  uniformly 
in  company  with  Dr.  Coe,  and  sometimes  with  Gen.  Stapp  also;  the  object 
on  my  part  being,  first  to  ascertain  the  safety  of  the  institution,  and  then  to 
obtain  as  favorable  terms  as  could  be  for  the  State.  The  following  is  all  I 
can  recollect  of  the  circumstances  to  which  the  fifth  question  seems  to  refer: 
On  the  23d  or  24th  of  April,  when  I  had  determined  to  sell  no  more  than 
one  million  dollars  of  bonds,  and  had  agreed  not  to  offer  the  other  five  hun- 
dred thousand  in  the  eastern  market  for  a  limited  time,  I  stated  my  determi- 
nation to  Dr.  Coe.  He  then  asked  me  in  substance  how  I  could  account  to 
the  State  for  not  selling  the  whole  $1,500,000,  when  I  had  an  opportunity 
to  do  so.  I  leplied  the  bank  would  be  injured  by  a  larger  increase  of  cap- 
ital at  once,  but  if  the  branches  must  take  the  whole,  it  would  be  better  for 
them  to  hold  state  bonds  temporarily.  He  rejoined  that  for  me  to  sell  bonds 
to  the  branches  would  be  a  violation  of  my  pledge  to  Mr,  Biddle,  that.  I  would 
be  brought  before  the  brokers'  board,  that  my  character  was  at  stake,  &,c. 
Having  never  conceived  the  idea  of  violating  the  pledge,  I  was  a  good  deal 
at  a  loss  to  conjecture  the  cause  of  his  remarks,  and  the  nature  of  the  pun- 
ishment or  disgrace  with  which  I  was  threatened.  I  cannot  well  be  mistaken 
that  the  only  feeling  I  had  was  surprise.  Another  circumstance  occurred 
whether  in  April,  or  during  my  subsequent  visit  in  August  and  September, 
I  cannot  now  say,  though,  until  Dr.  Coe  stated  that  it  took  place  in  April,  I 
had  not  the  least  doubt  but  that  it  had  occurred  in  September.  The  Dr.  had 
accompanied  me  to  Mr.  Biddle's  office,  and  when  I  asked  questions  for  Mr. 
B.  to  answer,  the  Dr.  repeatedly  anticipated  him,  and  made  the  answer 
when  I  wished  it  from  the  other.  This  provoked  me  a  little,  and  when  I 
was  to  go  the  next  time,  I  observed  in  effect  that  Dr.  Coe  was  too  much  on 
their  side,  and  I  must  take  somebody  else  with  me.  I  recollect  distinctly 
attempting  to  make  the  last  remark  without  any  appearance  of  unkindness. 
It  seems  to  me  that  both  occurrences  could  not  have  taken  place  in  April  as 
the  former  certainly  did,  and  yet  Imay  be  mistaken  as  to  the  time.  Nothing 
else  ever  occurred  to  which  the  fifth  question  can  refer.  I  left  New  York 
the  evening  of  the  24th  of  April,  and  the  fund  commissioners,  Messrs.  Stapp 
and  Scott,  signed  and  delivered  bonds  as  I  understood  to  the  amount  of  one 
million  dollars,  for  which  nine  hundred  and  eighty  thousand  dollars  in  cash 
was  to  be  paid  in  instalments.  Early  in  August,  notice  was  received  that 
the  first  instalment  would  not  be  paid,  and  as  Messrs.  Stapp  and  Scott  seem- 
ed to  treat  the  bank  loan  as  specially  mine,  I  went  on  immediately  to  obtain 
the  surrender  of  the  bonds  in  security  for  the  debt.     After  a  tedious  deiav 
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until  the  17tli  of  September,  I  consented  to  take  security  for  half  the  debt, 
and  take  back  half  the  bonds  in  sixty  days,-  with  neither  of  which  did  the 
compony  comply.  I  returned  again  to  New  York  early  in  December,  and 
obtained  what  I  then  thought  sufficient  security  for  the  ultimate  payment  of 
the  debt.  At  the  close  of  the  session  that  year,  the  whole  business  was  ta- 
ken out  of  my  hands,  and  though  I  wrote  to  Gen.  Stapp,  and  proposed  to  join 
him,  if  I  couid  be  of  any  use,  yet  as  he  did  not  give  me  to  understand  that 
he  wished  me  to  come,  I  did  not  go.  Of  the  securities  taken,  twenty  thou- 
sand dollars  was  received  from  the  Columbus  Insurance  Company,  nine  hun- 
dred and  twenty  dollars  from  the  Mississippi  and  Arkansas  Land  Company, 
and  $2,367  in  dividends  in  the  Mobile  banks.  Of  the  present  value  of  the 
securities,  I  have  no  means  of  ascertaining.  I  think  Gov.  Noble  must  be 
mistaken  as  to  the  pier  in  Jersey  City.  In  the  first  mortgage  the  lots  on 
which  the  pier  is  built  were  included.  Mr.  Lanier  afterwards  took  charge 
of  having  the  mortgage  properly  executed  and  recorded,  which  he  did  as  he 
wrote  to  me.  I  have  not  to  my  knowledge  violated  any  of  the  laws  of  the 
State  in  these  transactions,  or  my  official  duty,  nor  have  I  received  any  loans, 
moneys,  compensation  or  gratuity,  profit,  commission,  or  brokerage,  in  any 
way  for  any  of  these  transactions,  nor  do  I  know  of  any  fund  commissioner 
receiving  any  such.  What  I  know  from  hearsay  on  which  1  would  rely,  has 
no  doubt  been  communicated  by  other  witnesses  before  you,  to-wit,  Messrs. 
Noble,  Farrington,  Stapp,  fcc.  In  a  former  reply  made  before  the  bank 
committee,  to  questions  to  that  effect,  I  stated  in  substance  as  I  now  do  to 
the  questions  now  proposed,  that  I  am  not  prepared  to  allege  intended  fraud 
and  deception  against  any  one.  That  I  have  complained  of  the  conduct  of 
Dr.  Coe,  and  still  think  some  of  it  was  calculated  to  be  injurious  to  the  State, 
and  to  draw  me  into  difficulty.  I  cannot  say  that  I  would  not  give  credit  to 
his  denial  of  facts  or  circumstances,  except  where,  by  mistake  or  failure  of 
memory,  he  may  misrepresent  them;  but  while  I  go  thus  far,  I  should  not  do 
justice  to  myse'f,  nor  give  a  fair  answer  to  the  questions,  if  1  did  not  state 
the  circumstances  that  influenced  my  mind  unfavorably.  He  had,  while 
fund  commissioner,  presented  to  the  sinking  fund  board  claims  for  services, 
and  these  were  paid  liberally  on  the  allegation  that  the  pay  from  the  State 
was  low,  and  that  he  was  attending  to  no  other  business  than  that  of  the 
State.  In  the  belief  that  he  was  the  disinterested  agent  of  the  State,  and 
that  he  possessed  the  means  and  inclination  to  obtain  correct  information,  I 
placed  much  reliance  on  the  facts  which  he  communicated;  but  being  after- 
wards informed  that  lie  was  an  owner  of  stock  in  the  Morris  Canal  and 
Banking  Company,  that  he  was  a  large  stockholder  and  director  in  the  Sta- 
tes Island  Whaling  Company,  and  that  he  had  acted  as  a  broker  in  other 
matters,  and  having  communicated  these  things  to  him  and  rectived  little 
or  no  satisfaction,  I  came  to  the  conclusion  that  the  proceedings  in  question 
tended  to  bring  him  into  contact  with  associates  not  creditable  to  the  fund 
commie  ionerofa  State,  and  to  a  great  extent  prevented  him  from  obtaining 
information  important  to  himself  and  his  colleagues.  His  transactions  ap- 
pear to  me  calculated  to  make  both  the  buyers  and  sellers  of  bonds  wish  to 
deceive  boo.  Under  these  circumstances  it  seems  to  me  now  that  I  at  least 
placed  much  more  reliance  <>n  his  representations  than  1  should  have  done 
had  I  known  what  I  now  understand  to  be  the  case,  as  to  the  varipus  business 
in  which  he  was  engaged. 
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Interrogatory  No.  6. 

Did  Dr.  Coe  get  up  the  negotiation  and  procure  the  agreement  you 
present  as  originally  had  with  the  Morris  Canal  and  Banking  Company, 
for  the  bank  loan,  from  his  own  promptings,  or  was  it  done  at  your 
instigation  or  that  of  any  other  person? 

Answer. 

In  answer  to  question  No.  6  I  state,  that  at  the  February  session  of 
the  Sinking  Fund  Commissioners,  1839,  the  following  resolution  was 
adopted  by  the  Board: 

"  That  the  Fund  Commissioners  of  the  State  of  Indiana  be  and  they 
are  hereby  appointed,  fully  authorised  and  requested,  under  the  law  of 
the  General  Assembly  of  the  said  State,  entitled  '  An  act  to  provide 
for  the  increase  of  stock  in  the  State  Bank,'  approved  Feb.  12,  1839, 
to  contract  on  the  part  of  said  State  for  the  loan  of  one  and  a  half  mil- 
lion of  dollars,  for  the  year  1839,  and  seven  hundred  thousand  dollars 
for  each  of  the  years  1840,  1841,  1842,  1843,  and  1844,  at  a  rate  of 
interest  not  exceeding  six  per  cent,  per  annum,  redeemable  after  twenty 
years  and  not  exceeding  thirty-five  years,  at  the  pleasure  of  the  State, 
pledging  the  faith  of  the  State  irrevocably  for  the  payment  of  the 
principal  and  the  interest  thereon,  at  such  times  and  places  as  may  be 
agreed  upon  by  and  between  said  Fund  commissioners  and  the  con- 
tracting parties  for  such  loans,  according  to  the  provisions  of  said  act." 

And  the  following  order  was  also  then  and  there  made: 

"  Ordered,  That  a  copy  of  the  above  resolution  be  signed  by  the 
President  and  Commissioners  of  the  Sinking  Fund,  and  attested  by 
their  clerk,  and  forthwith  transmitted  to  the  Indiana  Fund  Commis- 
sioners, at  New  York." 

The  above  appears  to  have  taken  place  on  the  thirteenth  February, 
and  on  the  same  day  a  copy  was  forwarded  by  Mr.  Ray,  cashier,  to 
Messrs.  Coe  and  Farrin^ton,  Fund  Commissioners,  in  New  York. 


Memorandum  of  an  agreement  made   this  thirty-first  day   of  March, 
1839,  between  Samuel  Merrill,  President  of  the  State  Bank  of  In- 
diana of  the  first  part,  and  the  Morris  Canal  and  Banking  Company, 
of  New  Jersey,  of  the  second  part,  viz., 
The  party  of  the  first  part  contracts  to  sell,  and  the  party  of  the 
second  part  to  purchase  so  much  of  the  stocks  of  the  State  of  Indiana 
as  will  amount  to  one  million  five  hundred  thousand  dollars,  or  as  near 
thereto  as  can  be  made  in  bonds  of  one  thousand  dollars  each,  at  the 
following  rates,  and  the  stock  to  be  either  in  whole  or  in  part  of  either 
of  the  following  descriptions,  at  the  option  of  the  party  of  the  second 
part,  viz.. 
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1st,  bonds  bearing  six  per  cent,  interest  per  annum,  principal  pay- 
able at  the  banking  house  of  the  Morris  canal  and  Banking  Company, 
Jersey  City,  or  their  agency  New  York,  and  the  interest  payable 
semi  annually,  at  the  same  place,  for  which  the  price,  if  taken,  is  to  be 
at  par. 

2d,  Bonds  bearing  five  per  cent,  interest,  payable  principal  and  in- 
terest as  above,  for  which  the  price  shall  be  eighty-eight  per  cent. 

3d,  Sterling  bonds,  four  shillings  and  sixpence  to  the  dollar,  bearing 
five  per  cent,  interest  per  annum;  principal  payable  at  such  house  in 
London  as  the  Fund  Commissioners  of  Indiana  shall  designate,  and 
the  interest  payable  semi  annually  at  the  same  place,  the  price  of 
which  shall  be  ninety- eight  per  cent. 

And  the  party  of  the  second  part  contracts  to  pay  therefor  as  fol- 
lows, viz., 

One  hundred  thousand  dollars  on  the  first  day  of  each 
of  the  following  months,  viz.,  July,  August,  Septem- 
ber, and  October  next, — Amount  four  hundred  thou- 
sand dollars,  ....  -  $400,000 
One  hundred  and  fifty  thousand  dollars  on  the  first  day 
of  each  of  the  following  months,  viz.,  November,  De- 
cember, January,  February,  March,  April,  and  May, 
next  thereafter, — Amount,  -  -  -  1,050,000 
And  fifty  thousand  dollars  the  first  dav  of  June  follow- 
ing,                                                    -  '          -             s  50,000 


$1,500,0000 
together  with  interest  thereon  at  the  rate  of  six  per  cent,  per  annum, 
from  the  time  the  bonds  of  the  State  commence  drawing  interest,  and 
payable  at  the  same  time  as  the  interest  on  "the  State  bonds. 

The  bonds  to  be  delivered  as  fast  as  they  can  be  prepared  and  exe- 
cuted, and  if  not  delivered  by  the  fifteenth  of  May  next,  the  payments 
therefor  above  named  shall  be  postponed  as  much  longer  as  the  delivery 
of  the  bonds  shall  be  postponed  after  that  date.  And  the  party  of  the 
second  part  will,  if  required,  at  any  time  after  the  delivery  of  the 
State  bonds  above  named,  issue  post  notes  or  accept  drafts  to  the 
amount,  and  payable  at  the  several  times  at  which  the  payments  for 
the  stock  become  due.  This  agreement  to  be  binding  only  in  case 
the  party  of  the  first  part  shall  execute  and  return  to  the  party  of 
the  second  part,  on  or  before  the  twentieth  day  of  April  next,  this 
agreement  or  a  copy  thereof. 

It  is  further  understood  and  agreed  that  this  contract  is  to  be  at  the 
option  of  Confirmation  on  the  part  of  the  said  Morris  Canal  and  Bank- 
ing Company,  should  war  be  declared  or  very  unusually  threatened, 
on  the  return  of  ibis  agreement,  otherwise  to  be  in  full  force  and 
effect 

E.  R.  BIDDLE,  President. 
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B 

E.  R.  BIDDLE,  President,  &c. 

Sir: 

I  wish  to  have  a  brief  statement  of  the  affairs  of  the  Morris 
Canal  and  Banking  Company,  with  some  matters  explanatory-  of  the 
general  items. 

First  As  to  the  "bills  receivable"  and  "loans  on  stocks,"  what 
amount  of  them  are  actually  desperate,  and  what  loss  will  probably 
be  sustained  in  collecting  the  others? 

What  average  payments  may  be  expected  to  be  made  on  them 
every  month,  for  the  ensuing  year? 

What  portion  of  them  is  due  by  stockholders,  what  the  sums  due 
from  them  in  the  character  of  permanent  loans  ? 

What  portion  of  the  stock  is  owned  by  persons  or  companies  who 
never  borrow,  or  who  make  only  temporary  loans  ? 

Second,  As  to  the  amount  "loaned  by  the  bank  to  the  canal,"  will 
it  be  increased  or  diminished  the  ensuing  year  ? 

Third,  As  to  "sundry  stocks  on  hand,"  what  is  their  market  value, 
and  what  portion  of  them  does  the  bank  expect  to  sell  within  the 
year  ? 

Fourth,  What  portion  of  the  sum  "due  from  city  and  foreign  banks 
and  individuals,"  can  now  be  commanded,  and  how  is  the  balance 
stated  ? 

Fifth,  When  must  the  sums  due  the  States  of  Indiana  and  Michi- 
gan, and  foi  advances  of  Indiana  bonds  be  paid  ? 

Sixth,  When  must  the  post  notes  and  Holland  loan  be  paid  ?  and 
what  rate  of  interest  does  the  bank  pay  on  its  loans  ? 

Seventh,  Has  the  bank  encumbered  any  of  its  property  to  secure 
these  loans  ?     And  if  so,  to  what  amount  ? 

Eighth,  What  receipts  for  canal  tolls  are  expected  to  be  paid  the 
ensuing  year  ? 

Ninth,  Who  are  the  directors  of  the  Morris  Canal  and  Banking 
Compay  at  this  time  ? 


New  York ,  April  23,  1839. 

S.  Merrill,  Esq,., 

Dear  Sir : — In  reply  to  your  inquiries,  I  have  to  state  that  it  gives 
me  pleasure  to  afford  you  any  information  consistent  with  divulging 
such  as  is  not  considered  by  all  banking  institutions  as  of  a  private 
and  confidential  character. 
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As  regards  loans,  bills  receivable,  and  in  stocks,  I  consider  them 
generally  well  secured,  and  that  no  ultimate  loss  exceeding  70  or 
§100.00*0  will  be  incurred  thereon. 

Our  average  receipts  thereon,  are  over  ten  per  cent,  every  sixty 
days,  and  Lave  greatly  exceeded  that,  since  our  statement  of  Februa- 
ry 1st,  submitted  to  you. 

*  I  think  more  than  one  half  of  our  stocks  is  owned  by  companies 
and  individuals  that  never  make  loans  of  the  bank. 

As  to  the  amount  loaned  by  the  bank,  to  the  canal,  it  arises  from 
further  improvements  made  at  Jersey  City  and  elsewhere,  purchases 
of  real  estate,  &c,  connected  therewith. 

The  sundry  stocks  on  hand  are  in  part  railroad  stocks  connecting 
the  coal  region  via  the  Lehigh  canal  with  our  works  and  deemed  to 
be  of  infinite  importance  with  reference,  to  the  future  increase  of  our 
canal  trade  ;  also  bank  stocks  of  this  city.  The  latter  recently  sold 
at  par,  and  some  of  the  former,  but  the  greater  part  is  of  a  prospec- 
tive value,  and  held  firmly  by  the  owners,  who  confidently  look  to 
their  being  of  great  value.  We  consider  the  whole  of  the  amount 
due  from  city  and  other  banks,  as  available  and  good. 

As  regards  the  payments  due  to  the  State  of  Indiana,  they  princi- 
pally become  due  this  year,  and  those  to  Michigan  during  the  years 
of  39,  40,  41,  42,  and  I  believe,  part  in  1843,  in  nearly  equal  quarterly 
payments. 

The  Holland  loan  is  redeemable  at  our  pleasure,  and  bears  five  per 
cent,  interest,  and  wras  above  par  the  last  advices  from  Holland, — 
amount  §740,000,  about.  The  bonds  payable  in  London,  are  due  in 
1846,  and  bear  six  per  cent,  interest,  amounting  to  about  1,260,000 
dollars.  The  former  is  secured  by  a  mortgage  on  the  canal,  for  the 
sum  borrowed  at  the  five  per  cent.,  and  the  latter  is  not  secured. 

The  tolls  of  the  canal  in  1837,  amounted  to  $22,330  30 

76,864  00 
$99,194   30 


In  1838. 20,313  94 

48,713  00 


$69,026  94 


This  year  we  have  already  made  contracts 
with  the  Beaver  Meadow  railroad  company, 
to  receive  on  coal,  ....  -  §50,000 
Hazel  ton  coal  company,  ....  20,000 
And  the  Lehigh  company  have  the  option  of  10,000 

$80,000 
And  there  is  confidently  expected)  from  the 
•t  demand   for  boats  to  transport  wood, 
iron   ore,    flour,   lumber,  grain,  &c,  that   at. 
least  §25,000  to           -          -          -          -          -            30,000 
will  be  received  therefrom  in  tolls.  §110,000 
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The  lessees  of  the  canal  have  also  proffered  to  us  as  a  final  settle- 
ment of  our  claim  on  them  $200,000  in  their  stock,  or  in  part  there- 
of a  coal  tract  of  one  thousand  acres,  connected  by  railroad  with  the 
Lehigh  canal,  at  the  cost  thereof  of  $80,000. 

I  merely  mention  this  as  an  overture  to  us  for  settlement,  and  of 
course  altogether  confidential,  as  it  may  not  be  accepted  by  our 
board. 

With  great  respect,  I  am, 

Your  most  ob't  servant, 

E.  R.  BIDDLE. 

The  committee  then  rose,  to  hold  their  next  meeting  on  the  follow- 
ing evening,  in  pursuance  to  last  adjournment. 

J.  C.  EGGLESTON,   Chairman. 


Committee  met  agreeably  to  adjournment,  in  the  capitol,  on  the 
evening  of  1st  Jan.  at  6  o'clock. 

Mr.  West  absent. 

Witnesses  not  being  prepared  with  answers,  and  requesting  further 
time,  committee  adjourned,  to  the  evening  of  the  3d,  to  meet  in  the 
capital  at  6  o'clock. 

J.  C.  EGGLESTOJN,  Chairman. 


Pursuant  to  adjournment,  committee  met  in   the   capitol,  on   the 
evening  of  the  3d  January,  at  6  o'clock.     All  the  members  present. 
W.  S.  S.  Gillett  being  sworn,  answered  the  following  questions. 

Interrogatory  No.   1. 

Were  you  an  engineer  on  the  Madison  and  Indianapolis  Railroad,  at 
the  time  of  its  location,  and  prior  to  that  time? 

Answer. 

I  was  an  engineer  on  the  vfc/adison  and  Indianapolis  Railroad,  dur- 
ing the  preliminary  survey,  and  at  the  time  the  road  was  located  from 
Madison  to  Vernon. 

Interrogatory  No.  '2. 

What  other  engineers  were  in  the  employ  of  the  State,  on  said  road 
at  the  time  of  the  location  thereof  and  prior  thereto? 


30S 

Answer. 

The  engineers  employed  on  the  road  at  the  time  of  its  location, 
were  [Messrs.  Torbet,  Beck  with,  Denny,  and  myself;  prior  to  that  pe- 
riod, the  engineers  had  been  Messrs.  Stansbury,  Schenck,  O'Driscol, 
and  myself. 

Interrogatory  No,  3. 

At  what  grade  as  engineer  did  you  stand  on  said  road? 

Answer, 

I  was  assistant  engineer. 

Interrogatory  No.  4. 

\\  hat  station  did  Edward  M.  Beckwith  occupy  on  said  road  prior 
to  his  appointment  as  resident  engineer  on  said  road? 

Answer. 

He  was  assistant  engineer. 

Interrogatory  No.   5. 

Can  you  state  fully  and  particularly  the  circumstances  attending 
the  promotion  of  said  beckwith,  and  the  continuance  of  yourself  and 
Mr.  Torbet? 

Answer. 

Mr.  Torbet  was  employed  as  resident  engineer  at  $2,500  per  annum. 
Mr.  Beckwith  and  myself  at  $1,500  per  annum.  The  Commissioner, 
Mr.  Woodburn  reduced  Mr.  Torbet's  salary  to  $1,500,  whereupon  he 
resigned.  He  reduced  Mr.  Beckwith's  and  mine  to  $1,000,  upon 
which  I  resigned,  and  Mr.  Beckwith  was  appointed  in  Mr,  Torbet's 
place.  Prior  to  handing  in  our  resignations,  Torbet,  Beckwith,  and 
myself  conferred  on  the  matter,  and  agreed  that  we  would  hold  the 
Commissioner  to  his  contract,  or  leave  the  line.  Mr.  Beckwith  was 
anxious  that  all  should  pursue  this  course,  and  strongly  urged  us  to 
united  action.  My  own  resignation  was  not  altogether  influenced  by 
a  reduction  of  salary:  1st,  I  believed  it  my  duty  at  a  suitable  time  to 
change  my  profession:  2d,  I  regarded  the  commissioner  as  having 
been  guilty  of  a  breach  of  faith,  in  leading  me  to  relinquish  my  salary 
in  the  United  States  Navy,  under  the  promise  of  receiving  as  much 
from  the  State,  and  then  without  my  consent  to  reduce  the  annual 
allowance  .$500:  3d,  the  chief  engineer,  Mr.  Pettit  was  intemperate, 
and    I   thought    professionally    incompetent.      Beckwith  had  already 
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shown  himself  destitute  of  principle.     Not  wishing  to  associate  with 
such  men,  I  took  an  early  opportunity  to  withdraw  from  their  society. 

Interrogatory  No.  6. 

What  was  your  opinion  of  Mr.  Torbet  as  a  man,  and  as  a  scientific 
engineer? 

Answer. 

I  regarded  M\\  Torbet  as  a  high-minded  man,  of  sterling  integrity, 
and  as  an  engineer  equal  to  any  with  whom  I  have  been  associated. 

Interrogatory  No.  7. 

From  the  circumstances  attending  the  promotion  of  Beckwith,  and 
the  non-continuance  of  yourself  and  Mr.  Torbet,  do  you  know  that 
John  Wood  burn  had  any  agency  in  bringing  the  matter  about,  or  have 
you  any  good  reason  for  believing  the  same? 

Answer. 

The  reduction  of  salary,  I  understood  to  be  the  act  of  the  commis- 
sioner, Mr.  Woodburn,  and  also  the  appointment  of  Beckwith  in  Tor- 
bet's  place,  encouraged  by  Pettit,  as  I  supposed,  who  did  not  seem  to 
fancy  Torbet  or  myself.  Still  Pettit  once  or  twice  boastingly  spoke 
of  his  power  to  dismiss  the  other  engineers.  I  did  not  however  re- 
gard that  power  as  in  his  hands.  I  was  verbally  appointed  by  Mr. 
Woodburn,  and  verbally  tendered  him  my  resignation. 

Interrogatory  No.  8. 

Who  decided  the  location  of  the  said  Railroad  down  the  Madison 
hill? 

Answer. 

The  road,  I  always  understood,  to  have  been  located  down  the  hill 
by  Mr.  Woodburn,  at  the  instance  of  Mr.  Sylvester  Welch,  chief 
engineer  of  Kentucky. 

Interrogatory  No.  9. 

Was  said  location  made  a  matter  of  general  consultation  by  John 
Woodburn,  with  the  engineers  on  said  road? 

11  S 
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Answer. 


I  never  knew  of  any  general  consultation  being  had  by  Mr.  Wood- 
burn  with  the  engineers  on  said  location. 


CT 


Interrogatory  No.  10. 

You  are  requested  to  state  all  the  particulars  in  relation  to  any  of 
the  foregoing  particulars.  And  also,  whether  you  know  of  any  frauds 
or  misconduct  on  the  part  of  any  officer,  agent,  or  other  person,  in  the 
discharge  of  their  duties  or  otherwise,  to  the  prejudice  of  the  State. 

Answer. 

The  most  eligible  location  for  an  inclined  plane,  would  cross  the  pre- 
sent one  near  the  upper  end  of  the  first  deep  cut,  the  head  of  the  plane 
being  on  Mr.  Woodburn's  land.  I  carefully  surveyed  it,  formed  an 
approximate  estimate,  and  reported  it  to  Mr.  Wood  burn.  The  esti- 
mated cost  was  §36.000,  exclusive  of  superstructure,  suitable  only 
for  stationary  power.  He  did  not  see  proper  to  adopt  it.  I  thought 
he  ought  to  resign  and  let  some  one  else  locate  the  plane. 

Torbet,  Beckwith,  and  myself,  did  not  approve  of  the  present  loca- 
tion, thinking  it  better  to  stop  on  the  hill  for  the  present,  and  in  event 
of  the  Lawrenceburgh  Railroad  being  completed  and  taken  to  the  ri- 
ver, the  line  could  be  taken  to  the  town  with  a  short  plane  and  sta- 
tionary power. 

However,  after  Mr.  Woodburn  and  Mr.  Beckwith  visited  and  con- 
ferred with  Mr.  Welch  in  Kentucky,  Mr.  Beckwith  warmly  advocated 
the  present  location.  After  Mr.  Pettit  came  on,  I  think  he  approved 
of  it. 

I  know  of  no  fraud  on  the  part  of  any  officer  or  agent  of  the  State. 

The  only  case  of  misconduct  now  occurring  to  my  mind,  is  the  fol- 
lowing. In  the  location  of  the  plane,  it  became  necessary  to  form  a 
small  canal  to  carry  off  the  water  from  a  valley  through  which  the  bed 
of  the  road  lay.  While  I  was  locating  this  canal,  the  commissioner, 
Mr.  Woodburn  was  present,  and  in  a  desultory  conversation,  reques- 
ted that  the  canal  might  be  terminated  at  a  point  on  his  land,  that 
would  afford  a  mill  seat,  instead  of  continuing  it  further  to  the  land  of 
another  man,  where  the  safety  of  the  road  required  that  it  should  go, 
in  order  to  prevent  the  embankment  of  the  road  from  being  washed 
by  the  falling  water.  The  benefit  of  this  water  power,  T  believe  to  be 
little  or  nothing.  The  request  of  Mr.  Woodburn  was  not  complied 
with.     What  was  done  after  I  left  the  road,  1  do  not  know. 

Interrogatory  No.  1  1 . 

I  iM  or  ("-(jiild  not  the  road  have  been  taken  to  the  Ohio  river  by  a  route 
near  Crooked  creek,  at  a  less  o\prn«c  to  the  State  than  the  present  route? 
If  ao,  at  how  much  l(      t  sp«  n  <  ? 
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Answer. 

The  road  could  not  be  taken  to  the  river  on  that  route  without  resorting  to 
an  inclined  plane. 

Interrogatory  No.  12. 

Where  would  the  road  have  entered  the  town  of  Madison,  had  the  inclined 
plane  recommended  by  yourself  to  Mr.  Woodburn  been  adopted? 

Answer. 

With  some  little  difficulty  the  road  might  have  entered  Main  Cross  street, 
and  with  ease  second  street. 

Interrogatory  No,  13. 

What  do  you  know  respecting  any  proceedings  of  Jesse  L.  Williams,  chief 
engineer,  relating  to  the  location  of  any  part  of  the  Madison  railroad,  or  in 
any  way  relating  to  transactions  on  that  road  which  were  inconsistent  with 
his  duty  as  engineer,  and  injurious  to  the  interest  of  the  State? 

Answer". 

I  know  of  nothing. 

Interrogatory  No.  14. 

State  if  you  know  why  the  route  for  the  road  at  the  Madison  hill  was  not 
made  the  one  that  you  state  as  being  the  most  eligible,  instead  of  the  one 
adopted?  If  you  do  not  know  as  to  the  above,  state  any  thing  you  may  have 
reason  to  believe  relating  thereto. 

Answer. 

I  know  of  no  other  reason  why  the  present  plane  was  adopted  over  the  one 
alluded  to  in  the  question,  except  it  was  the  advice  of  Mr.  Welch  together 
with  the  benefits  of  a  moderate  grade.  It  was  unaccountable  to  me  that  the 
present  plane  was  adopted.  I  should  think  Mr.  Woodburn's  interest  would 
have  led  him  to  adopt  the  cheaper  plane. 

Interrogatory  No,  15. 

State  why  the  route  you  speak  of  as  an  eligible  one,  is  eligible,  and  its  ad- 
vantages or  disadvantages,  when  compared  with  the  one  adopted,  and  particu- 
larly state  ns  nearly  as  you  can,  the  difference  in  the  costs  of  the  two  works. 

Answer, 

The  eligibility  of  the  route  referred   to.  over  the  one  adopted,  consists 
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mainly  in  the  small  amount  required  for  its  construction.  The  difference  in 
cost  would  be  over  two  hundred  thousand  dollars.  A  choice  of  three  or  four 
streets  would  be  afforded  of  entering  the  town,  by  adopting  the  cheaper 
plane. 

Interrogatory  No.  16. 

Who  is  the  Mr.  Welch  of  Kentucky,  of  whom  you  speak  as  having  some" 
thing  to  do  with  the  location  of  the  road  at  the  Madison  hill?  What  connec- 
tion was  there  between  him  and  Woodburn?  and  what  requital  had  he  for  the 
advice  he  gave  to  Woodburn?  State  any  thing  you  may  have  reason  to  be 
lieve  as  to  this  matter. 

Answer. 

Mr.  Welch  was  the  chief  engineer  of  Kentucky.  I  know  of  no  connec- 
tion between  him  and  Woodburn,  other  than  that  he  was  consulted  on  the 
subject  of  the  inclined  plane.  \  do  not  know  that  he  received  any  compen- 
sation for  his  opinion. 

Imter rogatory  No.  17. 

Was  there  ever  a  mill  on  the  place  you  speak  of,  and  if  so  how  long  ago? 

Answer. 

There  was  some  twenty  years  past  a  mill  on  that  stream,  near  by  that 
location. 

Interrogatory  No.  18. 

What  inference  did  you  draw  at  the  time,  and  what  is  your  present  im 
pression  as  to  Woodburn  being  serious  in  his  request  to  change  the  location 
of  the  canal  you  speak  of? 

Ansicer. 

My  impression  at  the  time  was  that  he   was  serious,  although  it  seemed 
strange  that  a  man  of  his  sagacity  should  in  that   way  commit  himself. 
I  am  not  fully  satisfied  at  this  time  he  was  not  in  enrnest,  yet  it  is  quite  pos- 
sible he  may  have  been  jesting. 

Interrogatory  No.   1 9. 

Would  the  water  power  have  been  greater,  had  you  changed  the  location 
as  proposed  by  Woodburn,  than  the  water  power  in  the  old  mill? 

Answer. 
The   full  would  probably  be  three  or  four  times  as  much  as  at  the  old  mill. 
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Interrogatory  No.  20. 

State  whether  you  did  or  did  not  call  upon  Caspar  W.  Weaver  nt  Balti- 
more, for  information  as  to  the  location  of  the  road  at  Madison.  Did  said 
Weaver  recommend  the  lowest  possible  grade? 

Answer. 

I  called  on  Caspar  Weaver  near  Harper's  Ferry,  by  direction  of  Mr. 
Woodburn,  and  he  recommended  to  procure,  if  possible,  a  grade  of  one  hun- 
dred feet  to  the  mile,  ami  not  to  exceed  that  grade,  and  if  possible  avoid  an 
inclined  plane . 

Interrogatory  No.  21. 

Did  you  ever  know  the  termination  of  a  railroad  where  there  is  less  assu- 
rance of  monopoly  than  the  termination  of  the  road  at  Madison? 

Answer. 

As  near  as  I  recollect  the  grade  of  the  road  on  Ohio  street  was  level  oppo- 
site five  blocks,  and  at  a  very  moderate  rise  the  residue  cf  the  block  in  the 
the  lower  part  of  town  on  said  street,  consequently  the  owner  of  property 
there  might  have  the  advantage  of  the  road. 

Omer  Tousey  being  sworn,  replied  to  the  following  questions: 

Interrogator t/  No.  1. 

State  all  you  know  relative  to  any  payment  or  gratuity  having  been  made 
to  Dr.  Coe,  whilst  he  was  fund  commissioner,  by  the  Lawrenceburgh  and  In- 
dianapolis Railroad  Company,  and  whether  he  did  or  did  not  claim  that  or 
any  other  sum  of  said  company,  and  what  reason  had  he  for  making  said 
claim:  also  state  the  amount  paid,  or  which  he  received,  directly  or  indi- 
rectly. 

Answer. 

In  the  fall  of  1836,  the  Lawrenceburgh  and  Indianapolis  Railroad  Com- 
pany assigned  to  the  State  of  Indiana  bonds  and  mortgages,  the  precise 
amount  not  now  recollected,  and  received  from  N.  B.  Palmer,  the  the  then 
Treasurer  of  State,  an  order  on  the  fund  commissioners,  for  100,000  dol- 
lars of  five  per  cent.  Indiana  state  bonds.  In  the  month  of  October,  1836, 
as  agent  for  the  company,  I  visited  New  York  with  directions  to  receive  said 
bonds  and  make  sale  of  them  in  the  New  York  market.  After  waiting  there 
nearly  a  month,  the  bonds  were  filled  up,  and  prepared  for  issue,  and  through 
the  agency  of  Dr.  Coe,  one  of  the  fund  commissioners,  a  sale  at  par  on  six 
or  seven  months  credit,  bearing  five  per  cent,  interest,  was  negotiated  with 
Messrs.  Cohens  of  Baltimore,  or  Messrs.  Cohens  of  Baltimore  and  Josephs  of 
New  York.  Pending  the  negotiation  however,  and  previous  to  a  final  confirm- 
ation of  the  sale,  I  informed  Dr.  Coe  that  I  must  realize  funds  for  the  whole 
amount  of  the  sale  before  I  left  the  city,  to  enable  mo  to  make  a  purchase  of 
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railroad  iron,  and  to  meet  the  company's  liabilities  to  contractors;  and  pro- 
posed to  make  a  discount  at  the  rate  of  ten  per  cent,  interest  for  the  time  the 
the  credit  had  to  run,  if  he  could  procure  the  arrangement  to  be  cashed 
forthwith.  The  business  was  finally  closed  agreeably  to  the  terms  of  my  pro- 
position, and  the  amount  due  the  company  paid  me  by  Dr.  Coe  in  checks 
drawn  I  think  in  his  favor  on  the  Merchant's  Bank  of  New  York,  and  on 
the  bank  of  Messrs.  Cohen?,  Baltimore,  conditioned  that  the  amount  drawn 
from  Messrs.  Cohen's  bank,  seventy-odd  thousand  dollars,  should  be  taken 
in  their  paper  and  circulated  west  of  the  mountains. 

Having  no  data,  I  state  from  recollection  and  may  be  mistaken  as  to  the 
exact  dotes  and  amounts. 

Interrogatory  No.  2. 

Please  state  whether  Dr.  Coe  did  or  did  not  receive  the  difference  between 
the  five  per  cent,  and  the  ten  per  cent,  and  what  that  difference  would  be,  or 
nearly  so,  and  your  inference  if  any  you  had,  for  so  thinking. 

Answer. 

The  difference  would,  I  think,  have  been  some  $2,700.  I  cannot  say  posi- 
tively that  Dr.  Coe  realized  that  amount  of  profit  from  the  transaction.  My 
impression  was  from  various  circumstances  that  he  did. 

George  Givans  being  sworn  deposed  in  answer  to  the  following  interroga- 
tories : 

Interrogatory  No  1. 

Are  you  secretary  of  any  insurance  company  in  Madison?  if  so,  state  of 
what  company  you  are  secretary. 

Answer. 

I  am  secretary  of  the  Madison  Insurance  Company,  of  Madison,  Indiana. 

Interrogatory  No.  2. 

What  funds  have  been  deposited  with  your  company  during  the  past  year 
by  the  fund  commissioner,  or  any  other  person  whatever  for  him,  for  the 
use  or  construction  of  the  Madison  and  Indianapolis  Railroad? 

Answer. 

Mr.  Stapp,  fund  commissioner,  deposited  in  the  office  of  the  Madison  Insu- 
rance Company,  the  following  kinds  of  funds,  but  for  what  purpose  I  never 
knew,  other  than  for  safe  keeping,  and  drew  the  same  out  himself,  and  by 
liis  agent?,  as  follows : 
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Committee  then  adjourned,  to  meet  on  the  evening  of  the  4th,  at 
six  o'clock,  in  the  capitol. 

J.  C.  EGGLESTON,  Chairman. 


Pursuant  to  last  adjournment,  the  committee  met  in  the  capitol, 
on  the  evening  of  the  4th,  at  six  o'clock. 

Mr.  Baird  absent. 

Nicholas  McCarty  having  been  sworn,  answered  the  following  in- 
terrogatories : 

Interrogatory  No.  1. 

Did  you  or  your  colleagues,  or  either  of  them,  as  fund  commission- 
ers, while  receiving  compensation  from  the  State  for  negotiating 
loans  for  the  State,  on  account  of  any  of  the  public  wTorks,  also  re- 
ceive compensation  from  the  State  Bank,  or  commissioners  of  the 
sinking  fund,  or  any  other  source,  for  negotiating  loans  for  that  insti- 
tution ?  If  so,  state  particularly  all  the  facts  connected  with  said 
or  any  such  transaction. 

Answer. 

I  refer  to  the  reports  at  various  times  made  to  the  Legislature,  by 
the  fund  commissioners  ;  and  also  refer  to  a  report  made  in  the  House 
of  Representatives,  as  a  call  on  my  part,  (in  consequence  of  some 
expressions  used  by  a  member  of  the  House.)  to  have  my  official  acts 
while  fund  commissioner  investigated. 

Interrogatory  No.  2. 

Did  you  or  not,  while  acting  as  fund  commissioner,  make  use, 
<  iilicr  directly  or  indirectly,  in  any  way  whatever,  of  the  funds  of  the 
State,  in  purchasing  merchandise,  or  canal  land  scrip,  in  New  York, 
Washington,  or  elsewhere  ? 

Answer. 

No. 

Interrogatory  No.  3. 

State  Pftorc  particularly  than  you  have  in  your  answer  to  second 
interrogatory  heretofore  put  to   you,  all   you  know,  and  all   from  in- 
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formation  you  believe  to  be  true,  relative  to  any  agent  of  the  State 
having  profited  in  any  manner  by  the  use  of  the  bonds  of  the  State, 
or  by  making  exchanges,  or  otherwise,  either  while  you  were  fund 
commissioner  or  since  your  resignation. 

Answer. 

I  can  answer  no  more  particularly  than  in  my  former  answers,  ex- 
cept to  say  explicitly,  there  was  no  use  made  of  the  bonds  of  the 
State  by  those  associated  with  me,  or  myself  during  my  services  as 
fund  commissioner  for  individual  use  or  benefit.  As  to  the  course  of 
fund  commissioners,  in  respect  to  the  use  of  bonds  since,  I  have  no 
other  information  than  such  as  has  been  communicated  to  the  Legis- 
lature by  those  officers,  which  I  have  not  fully  read  or  investigated, 
and  therefore  do  not  feel  justified  in  expressing  an  opinion. 

The  following  injunction  was  offered  by  Mr.  Chamberlain,  to 
Nicholas  McCarty  : 

In  your  reply  to  the  following  interrogatory  of  the  committee, 
to-wit : 

"  Did  you  or  your  colleagues,  or  either  of  them,  as  fund  commis- 
sioners, .while  receiving  compensation  from  the  State  for  negotiating 
loans  for  the  State,  on  account  of  any  of  the  public  works,  also  re- 
ceive compensation  from  the  State  Bank,  or  commissioners  of  the 
sinking  fund,  or  any  other  source,  for  negotiating  loans  for  that  insti- 
tution ?  If  so,  state  particularly  all  the  facts  connected  with  said  or 
any  such  transaction" — you  make  the  following  reply,  to-wit : 

"In  reply  to  the  first  question  put  by  Mr.  Chamberlain,  I  refer  to 
the  reports  made  at  various  times  to  the  Legislature  by  the  fund  com- 
missioners, and  also  refer  to  a  report  made  in  the  House  of  Repre- 
sentatives, on  a  call,  on  my  part,  (in  consequence  of  some  expressions 
used  by  a  member  of  the  House)  to  have  my  official  acts  while  fund 
commissioner,  investigated." 

This  answer  to  an  interrogatory  requiring  you  to  state  particularly 
all  the  facts  connected  with  any  such  transaction  as  that  referred  to 
in  the  interrogatory,  is  entirely  unsatisfactory  to  the  committee,  be- 
ing a  mere  indefinite  reference  to  numerous  reports  made  to  the 
Legislature  by  the  fund  commissioners,  and  a  certain  report  made  on 
a  certain  call  on  the  House  of  Representatives  by  yourself,  without 
either  pointing  the  committee  to  the  date  of  the  reports  referred  to  or 
their  contents. 

You  will  now  please  state  explicitly  all  the  facts  relative  to  the  mat- 
ters referred  to  in  the  above  interrogatory,  and  state  particularly  the 
nature  and  amount  of  the  compensation  thus  received,  and  of  the 
services  rendered  as  an  equivalent. 

Answer. 

In  reply,  I  have  to  say  that,  under  the  law  creating  the  first  board 
42  S 
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of  fund  commissioners,  they  were  required  to  enter  into  bonds  of  fifty 
thousand  dollars,  and  to  negotiate  loans  for  the  Wabash  and  Erie 
canal,  for  which  they  were  to  receive  a  compensation  of  two  dollars 
per  day.  When  the  act  passed  to  establish  a  State  Bank,  they  were 
required  to  enter  into  additional  bonds,  and  perform  the  additional  ser- 
vice of  negotiating  loans  for  the  State  Bank,  for  which  they  received 
the  same  daily  compensation  as  for  negotiating  loans  for  the  Wabash 
and  Erie  canal ;  and  the  portion  of  the  time  they  were  employed  in 
negotiating  loans  for  the  Wabr.sh  and  Erie  canal  and  the  State  Bank, 
charged  to  each  two  dollars  per  day,  and  their  necessary  expenses 
were  paid  also,  and  1  believe  divided  in  charge  to  the  canal  fund  and 
to  the  bank  fund  :  and  that  part  to  the  State  Bank  was  submitted  to 
the  brokers'  offices  for  passing  on  it.  The  State  directors,  or  sinking 
fund  commissioners,  the  amount  I  am  unable  to  state  from  recollec- 
tion, but  the  accounts  of  each  fund  commissioner  was  settled  upon 
the  principles  stated  above.  I  have  no  papers  in  my  possession  in 
reference  to  the  matter,  and  cannot  state  the  amount  of  compensa- 
tion each  one  received,  nor  the  amount  in  the  aggregate.  But  this 
can  all  be  learned  from  the  books  of  the  office. 

John  King,  being  sworn,  replied  to  the  following  interrogations: 

Interrogatory  No.  1. 

Did  you  cct  as  the  agent  of  the  Board  of  Internal  Improvement 
during  the  past  summer?  Did  you  or  did  you  not  make  a  contract 
with  Josiah  Weyer,  for  spikes  for  the  Madison  and  Indianapolis  rail- 
road? If  so,  state  who  employed  you  to  act  in  that  matter,  and  what 
were  the  terms  of  the  contract? 

Answer. 

I  did  not  act  as  the  agent  of  the  Board  of  Internal  Improvements. 
I  did  make  a  contract  with  Josiah  S.  Weyer,  and  which  is  on  file  be- 
fore the  committee.  In  making  this  contract  I  acted  at  the  request 
and  under  the  direction  of  Thomas  Morris,  resident  engineer,  and,  as 
I  apposed  Mr,  Morris  acted  for  and  by  direction  of  the  Board  of  In- 
ternal Improvements,  and  for  the  purpose  of  enabling  the  board  to 
elect  the  most  favorable  mode  of  payment,  I  made  and  signed  the 
contract  as  I  did. 

Interrogatory  No.  2. 

WIk.h  you   made  the  contract  for  spikes  with  J.  S.  Weyer,  (for 
which  he  was  paid  in  bonds,  at  twenty  cents  per  pound,)  did  you  act 
riirent  of  the-    Board  of  Public   Works,  or  as  the   agent  of  Noah 
ble,  or  any  other  fund  commissioner;  and   did  the  Madison  Com- 
pany  make  any  thing,  in  :my  way,  directly  or  indirectly  through  the 
transaction;  and,  if  not,  state   who,  if  any  person,    or   persons,  or 
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company,  or  corporation  was  benefited  by  the  transaction,  and  if  so 
to  what  amount? 

Were  these  bonds  ever  deposited  with  the  company  by  the  fund 
commissioner?  If  so,  state  how  long  they  were  thus  deposited,  and 
for  what  purpose.  Were  they  or  were  they  not  the  same  bonds  de- 
posited with  the  company  under  the  provisional  contract  made  the 
tenth  of  October,  1839,  between  said  company  and  the  fund  commis- 
sioners, Stapp,  Lewis,  and  Scott? 

Answer. 

My  answer  to  the  first  part  of  this  interrogatory  wiil  be  found  in 
my  answer  to  the  first  question.  The  Madison  Company  did  not 
make  any  thing  in  the  transaction,  nor  any  other  person,  company,  or 
corporation,  so  far  as  I  know.  There  never  were  any  bonds  depo- 
sited or  left  with  me  as  agent  for  the  fund  commissioner.  For  a 
statement  of  the  number  and  object,  see  my  answers  to  Nos.  7  and  8. 

Inter  legatory  No.  3. 

Were  these  bonds  treated  as  the  property  of  the  company  for  a 
long  time?  Were  they  considered  as  part  of  the  capital  of  said  com- 
pany, and  traded  on  as  such?  Who  placed  these  funds  in  your  hands 
to  pay  Weyer? 

Answer. 

They  were  never  treated  as  the  property  of  the  company,  nor  were 
they  ever  so  considered  by  them.  The  company,  as  such,  never  had 
any  capital,  nor  did  they  need  or  wish  any,  not  being  formed  for  any 
other  purpose  than  to  facilitate  or  continue  the  progress  of  the  Ma- 
dison road. 

Interrogatory  No.  4. 

What  amount  of  bonds  have  been  handed  over  by  the  fund  com- 
missioners, or  any  of  them,  on  account  of  the  four  hundred  thousand 
dollars  appropriated  to  the  railroad? 

Interrogatory  No.  5. 

Were  any  of  the  bonds  so  deposited  returned  to  the  State?  If  so, 
what  amount  and  why? 

State  the  amount  of  work  done  on  the  road  since  the  first  pavment 
for  the  same  by  means  of  said  bonds,  including  the  work  so  paid  for 
by  said  payment.     State  the  amount  of  work  now  unpaid  for. 

Did  the  work  or  materials  paid  for  in  bonds  cost  the  State  more  or 
less  than  cash,  estimating  the  bonds  at  eighty-eight  cents  to  the  dollar? 
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Answer. 

No  bonds  have  been  hinded  to  the  company  by  either  of  the  fund 
commissioners.  All  that  have  been  used  by  the  company  (except  six 
paid  by  Gov.  Noble,  in  New  York,  to  the  contractors  or  their  order) 
were  left  with  me  as  agent  of  ihe  fund  commissioner,  and  are  stated 
in  my  answer  to  the  seventh  and  eighth  questions.  These  bonds  re- 
ferred to  do  not  refer  any  part  of  them  to  one  hundred  and  eighty 
sold  by  Gen.  Stapp  in  New  York,  for  the  State,  in  December,  1839, 1 
think,  whilst  he  was  fund  commissioner,  and  which  sale  our  company- 
did  afterwards,  by  special  written  contract,  dated  Jan.  30,  1840,  take. 
These  one  hundred  and  eighty  bonds  were  reported  to  the  Legislature, 
last  session,  by  Gen.  Stapp.     None  were  returned  to  the  State. 

The  amount  of  work  done  I  do  not  know;  neither  do  I  know  the 
amount  of  payments,  neither  before  nor  since  bonds  were  paid  on 
the  road;  neither  do  I  know  the  amount  of  work  unpaid  for  on  each 
of  these  points.  I  suppose  the  committee  may  obtain  correct  infoiv 
mation  from  the  Board  of  Internal  Improvement  or  Fund  Commis- 
sioners. 

The  contracts  for  embankment  on  the  plane  and  for  laying  down 
the  track  on  the  same  and  to  the  river,  and  also  for  laying  down  the 
track  this  side  of  Vernon,  were  all  made  by  the  board,  or  a  member 
of  it,  as  I  have  understood,  to  be  paid  in  bonds  at  eighty-eight 
cents  to  the  dollar;  but  at  what  prices  the  work  was  let  I  do  not  know, 
having  never  seen  any  of  the  contracts.  For  all  the  work  this  side 
of  Vernon  (except  the  laying  track)  the  contracts  were  made  for  cash, 
under  Noah  Noble's  supervision,  when  he  was  a  member  of  the  Board 
of  Internal  Improvement,  and  which  were  never  relinquished,  and 
under  which  the  contractors  went  on,  and  all  the  bonds  applied  to 
the  payments  were  credited  to  the  State  at  eighty-eight  cents  to  the 
dollar. 

Interrogatory  No.  5. 

Did  you  not  say,  on  a  former  occasion,  to  the  committee,  that  said 
or  certain  funds  were  deposited  with  the  company,  or  for  their  use? 

Answer. 

1  stated,  or  so  intended  to  state,  to  the  committee,  that  said  bonds, 
alluding  to  those  in  my  seventh  and  eighth  answers,  were  deposited  or 
left  with  me,  or  in  my  custody,  to  be  used  in  payments  of  estimates 
on  the  road. 

Interrogatory  No,  6. 

If  no  individual  or  company  made  any  thing  by  the  said  negotiation  for 
spikes,  v/ho  if  any  person  or  persons,  lost  by  said  operation  the  difference 
between  the  cash  nnd  bond  price  for  said  spikes? 
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Answer. 

The  State,  as  I  stated  before,  paid  the  twenty  cents  in  bonds,  at  their  face, 
for  said  spikes,  but  if  they  had  paid  cash  they  would  have  been  at  ten  cents. 

Interrogatory  No.  7. 

From  whom  did  you  get  the  bonds  that  you  paid  J.  S.  Weyer  for  spikes? 

Answer. 

1  reported  to  Gov.  Noble,  when  he  came  into  office  fifty-nine  bonds,  which 
were  in  my  charge,  as  agent  for  the  fund  commissioner,  and  which  he  after- 
wards left  with  me  as  agent  for  N.  Noble,  fund  commissioner,  and  afterwards 
Gen.  Stapp  handed  me  thirty  bonds  which  were  as  the  others  left  in  my  cus- 
tody as  agent  for  the  fund  commissioner,  and  out  of  these  the  two  bonds  given 
Weyer  were  taken. 

Interrogatory  No.  8. 

How  did  you  become  possessed  of  the  59  bonds  above  spoken  of,  and  for 
what  purpose? 

Answer. 

Our  bond  company  had  a  contract,  as  you  have  seen,  with  the  State  for 
the  purchase  of  bonds,  and  on  which  contract  we  had  the  privilege  of  taking 
such  number  as  we  could  dispose  of  at  such  price  as  not  to  bring  them  below 
what  we  were  to  pa}'  the  State  for  them.  Gen.  Stapp  in  the  spring  or  sum- 
mer of  1840,  left  one  hundred  bonds  in  the  Madison  Savings  Institution,  in 
the  care  of  Mr.  Hendricks,  jr.  These  bonds  were  deposited  as  above  stated, 
and  Gen.  Stapp  made  me  agent  for  the  fund  commissioner,  and  gave  me  the 
power  to  draw  those  bonds  and  hand  them  to  contractors,  as  estimates  were 
made.  When  they  were  so  used,  I  charged  them  to  the  bond  company,  on 
their  contract  with  the  State.  In  this  way  forty-one  of  the  one  hundred 
bonds  were  paid  to  contractors,  w.hich  were  so  reported  by  Gen.  Stapp  in  his 
report  to  the  legislature  lust  winter.  The  balance,  being  fifty-nine,  were 
the  bonds  referred  to  in  my  seventh  answer,  and  were  1  think  all  or  nearly 
ail  used  in  the  same  way,  in  payments  on  the  road,  and  when  so  used  were 
always  charged  to  the  company,  and  credited  to  the  State,  at  eightv-eight 
cents  to  the  dollar,  and  for  all  of  which  I  received  from  the  present  fund 
commissioner,  in  relation  to  paying  bonds  for  estimates,  which  if  the  commit- 
tee wish  I  will  furnish  them  a  copy,  which  may  perhaps  enable  them  to  un- 
derstand the  state  of  the  matter  better;  said  copy  is  herewith  appended,  and 
is  part  of  my  answer,  marked  A. 

Know  all  men  by  these  presents,  that  I,  Milton  Stapp,  Fund  Com- 
missioner for  the  State  of  Indiana,  have  appointed  John  King,  of  the 
town  of  Madison,  to  disburse  money  and  make  payments  to  contract- 
ors and  others  on  the  Madison  and  Indianapolis  railroad,  hereby  in- 
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vesting  him  with  full  powers  to  check  for  any  money  I  may  have  in 
the  Madison  Insurance  Company  for  that  purpose. 

Given  under  mv  hand,  this  thirtieth  day  of  April,  1 840, 

'  MILTON  STAPP,  Fund  Commissioner. 


John  King,  Esq. 

I  will  be  glad  to  continue  your  services  as  agent  of  the  Fund 
Commissioner  of  the  State;  and  being  informed  that  you  cannot  pro- 
cure funds  to  meet  the  payment  in  cash  to  contractors,  to-morrow,  in 
consequence  of  the  application  of  the  funds  received  from  the  railroad 
bonds  to  other  purposes,  by  Gen.  Stapp,  you  are  authorised  to  obtain 
a  loan  of  treasury  notes,  for  thirty  or  sixty  days,  which  shall  be  re- 
funded from  other  available  means,  which  I  know  I  can  apply. 

N.  NOBLE,  Fund  Commissioner. 

4th  March,  1841. 

Note,  "Received  of  N.  Noble  sixteen  thousand  seven  hundred 
and  eighty  dollars,  handed  me  to  be  employed  as  I  am  directed  by  M. 
Stapp)  Esq.  fund  commissioner. 

6th  June,"l840. 

JOHN  KING,  for 

M.  STAPP,  F.  Com'r." 

At  the  request  of  N.  Noble,  the  foregoing  copy  of  a  receipt,  set 
out  in  the  testimony  before  the  committee  of  the  House  of  Represen- 
tatives, is  entered  as  a  note  of  reference,  with  the  understanding  that 
as  it  was  not  given  as  testimony  in  the  proceedings  of  the  Senate's 
committee,  it  is  not  to  be  viewed  as  such. 

"  Notice  to  Contractors. — Under  the  authority  of  two  joint  reso- 
lutions of  the  present  General  Assembly,  the  Board  has  directed  the 
acting  commissioner  to  '  settle  up  in  full  with  the  contractors  of  the 
Statej  at  the  contract  prices,  including  the  ten  per  cent,  heretofore 
reserved,  and  any  other  item  (such  as  extra  work)  for  which  they  may 
be  entitled  to  pay,  and  to  give  to  said  contractors,  each,  a  certificate 
for  the  amount  due,  bearing  interest  at  the  rate  of  six  per  cent.  But 
as  the  certificates  that  may  be  given  will  be  transferable,  and  as  many 
of  the  contractors  are  not  citizens,  and  may  wish  to  leave  the  State, 
for  the  security  of  laborers  and  all  others  having  claims  upon  them, 
the  commissioner  is  authorised  to  withhold  for  their  benefit,  all  adjusted 
demands  that  may  be  presented  for  that  purpose.  To  enable  the  com- 
missioner to  carry  into  effect  the  provisions  of  the  enactments  alluded 
to,  the  Resident  Engineers  will  prepareall  the  estimates  in  season,  and 
to  hasten  the  final  adjustment  of  all  the  claims  contemplated,  it  will 
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be  well  for  the  contractors  to  furnish  an  abstract  of  all  debts  due  to 
laborers, farmers,  merchants,  and  others,  which  they  may  wish  to  settle 
in  the  manner  provided  for  by  law." 


The  parties  to  the  prefixed  contract  having  refused  longer  to  con- 
tinue it  and  thereby  incur  the  liability  imposed  by  the  special  act  in 
behalf  of  J.  H.  Hendricks,  and  having  notified  me  of  that  determina- 
tion, I  have  concluded  it  better  to  continue  the  arrangement  than  to 
rescind  it,  leaving  the  work  now  doing  without  provision  for  payment, 
and  affording  the  contractors  an  opportunity  to  surrender  the  work  and 
claim  damages ;  and  therefore  said  contract  is  extended  to  the  first  day 
of  December,  with  the  express  understanding  that  the  bonds  or  their 
proceeds  are  only  to  be  applied  to  a  continuation  of  the  payments  of 
estimates  hereafter  made  by  the  engineers,  on  the  terms  and  in  the 
manner  agreed  upon  heretofore  with  the  contractors,  and  that  the 
within  obligors  have  the  privilege  of  returning  any  remaiuder  of  the 
bonds,  on  or  before  that  day,  which  may  not  be  so  applied.  In  like 
manner  the  undersigned  reserves  the  right  of  rescinding  said  contract 
on  or  before  said  first  December.  It  is  further  stipulated  by  the  un- 
dersigned, that  the  bonds  are  to  be  prepared  and  delivered  to  the 
parties  from  time  to  time,  as  the  progress  of  the  work  my  require,  and 
to  no  greater  extent. 

N.  NOBLE,  Fund  Commissioner. 
Madison,  5th  March,  1841. 

Omer  Tousey  submitted  his  answers  to  the  following  interroga- 
tories: 

Interrogatory  No.  2. 

State  any  facts  which  you  think  important  in  explanation  of  the 
facts  stated  in  your  examination  last  evening. 

Answer. 

In  my  answer  to  the  first  interrogatory,  last  evening,  I  stated  that 
the  sale  of  one  hundred  thousand  dollars  of  Indiana  bonds,  sold  by  Dr. 
Coe,  for  the  railroad  company,  were  sold  to  the  Cohens  or  Josephs. 
I  spoke  from  a  five  years'  recollection,  and  Dr.  Coe  has  satisfied  me 
that  I  was  mistaken,  and  that  the  sale  was  made  to  Biddle  &  Co.,  or 
the  Morris  Canal  and  Banking  Company. 
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Interrogatory  No.  4. 

Did  you  endeavor  to  get  the  papers  obtained  for  the  $100,000  of 
Lawrenceburgh  and  Indianapalis  railroad  bonds  cashed  without  suc- 
cess in  New  York  ?  And  did  you  or  not  offer  at  the  rate  of  twelve 
per  cent,  per  annum  to  get  it  discounted  ?  And  was  or  was  not  Dr. 
Coe's  undertaking  to  get  it  discounted  for  you  at  ten  per  cent,  per 
annum  considered  a  favor  ? 

Answer. 

My  object  was  to  get  the  bonds  cashed  on  the  best  possible  terms. 
Cannot  recollect  what  offers  were  made,  but  recollect  distinctly  that 
I  felt  much  accommodated  and  much  obliged  to  Dr.  Coe  for  getting 
the  credit  sale  of  bonds  cashed  on  the  terms  named  in  my  answer  to 
the  first  interrogatory. 

Interrogatory  No.  5. 

Was  the  State  of  Indiana  interested  in  the  sale  of  the  $100,000 
of  bonds  issued  for  the  Lawrenceburgh  and  Indianapolis  railroad  ? 

Answer. 

I  am  not  aware  that  the  State  had  any  interest  in  the  sale  of  said 
bonds. 

Interrogatory  No.  6. 

Did  Dr.  Coe  charge  any  compensation  or  commission  whatever  for 
negotiating  the  bonds  alluded  to  in  previous  question  ? 

Answer. 

I  do  not  recollect  that  any  specific  charge  was  made  for  negotiat- 
ing the  sale. 

Samuel  Cranford  being  sworn,  answered  the  following  questions. 

Interrogatory  No.  1. 

Did  you  sell  to  any  person  castings  and  spikes  for  the  use  of  the 
railroad  ?     When  was  that  sale  ? 

Answer. 

We  made  castings  and  spikes  for  the  use  of  the  Madison  and  Indi- 
anapolis railroad.  The  bargain  was  made  the  latter  part  of  August, 
1841. 
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Interrogatory  No.  2. 

State  when  and  how  you  were  paid,  and  at  what  price,  and  to 
whom  you  sold  them. 

Answer. 

We  delivered  them  principally  in  September,  were  paid  for  them 
in  a  State  bond  at  its  face.  The  price  of  castings  was  six  and  a 
half  cents  per  pound.  The  price  of  spikes  was  twenty  cents  per 
pound.  The  bargain  was  made  with  Mr.  Morris  and  Mr.  Wood- 
burn. 

Interrogatory  No.  3. 

What  would  have  been  the  cash  prices  of  these  castings  and  spikes, 
had  you  received  cash  instead  of  bonds  ? 

Answer. 

The  cash  price  for  castings  was  three  and  a  half  cents  per  pound, 
and  for  spikes  ten  cents. 

Committee  then  adjourned,  to  meet  again  on  the  evening  of  the 
5th,  at  6  o'clock,  in  the  capitol. 

J.  C.  EGGLESTON,  Chairman. 


Committee  met  agreeably  to  last  adjournment,  on  the  evening  of 
the  5th  Jan.  1842,  in  the  capitol,  at  6  o'clock. 
All  present. 
General  Long  being  sworn,  submitted  his  replies  to  the  following 


interrogatories  : 


Interrogatory  No.  1. 


When  did  you  become  a  member  of  the  board  of  internal  improve- 
ment ?  How  long  did  you  serve  as  such,  and  who  were  members  of 
the  same  board  with  you  ? 

Answer. 

I  was  appointed  a  member  of  the  board  of  internal  improvement  in 
1836,  and  continued  in  service  until  March,  1839.     My  colleagues 
were  Messrs.  Maxwell,  Burr,  Lewis,  Johnson,  Blake,  Woodburn,  Hall, 
Clendenin,  Clark,  Yandes,  Morrison,  and  Graham. 
43  S 
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Interrogatory  No.  2. 

What  plan  was  adopted  by  the  board  of  internal  improvement,  as 
to  out-lavs  on  the  public  works  ?  What  reason  operated  on  the 
hoard,  to  induce  thorn  to  undertake  all  the  works  at  one  time  1 

Answer. 

The  plan  adopted  by  the  hoard,  at  its  first  meeting,  was,  to  put 
under  contract  such  portion  of  the  public  works,  as  would  soonest  be 
productive  to  the  State.  It  was  not  at  that  time,  contemplated  to 
put  under  contract  different  portions  of  the  individual  works,  but  in 
consequence  of  the  urgent  demands  of  the  people  along  the  lines  of 
the  several  works  presented  by  their  representatives  in  the  Legisla- 
ture, the  board  were  induced  to  change  the  original  plan,  and  com- 
mence operations  at  different  points  on  the  several  lines. 

Interrogatory  No.  3. 

Was  the  commissioner  resident  on  a  given  work  made  superintend- 
ing agent  of  that  work  ?  How7  were  funds  supplied  him  from  time 
to  lime,  to  meet  his  disbursements,  and  how  often  did  he  account 
to  the  board  for  his  out-lays  on  the  work  which  he  superintended  ? 
Speak  as  to  the  manner  in  whi  h  the  members  of  the  board  drew  for 
the  funds,  and  what  checks  were  imposed  on  overdrawing  ? 

Answer. 

The  commissioner  resident  on  a  given  wrork,  was  appointed  acting 
commissioner  on  that  work.  Each  acting  commissioner  was  author- 
ized to  draw  upon  the  fund  commissioner  for  the  amount  to  be  dis- 
bursed, and  annually  settle  with  the  board.  Upon  estimates  of  the 
engineers,  the  acting  commissioner  gave  drafts  upon  the  fund  com- 
missioner  with  the  estimate  attached,  taking  triplicate  receipts.  At 
the  annual  settlements,  these  drafts  and  estimates  were  examined 
and  <arefully  compared.  The  acting  commissioners  were  also  au- 
thorised to  draw  in  the  same  manner  for  contingent  expenses,  taking 
triplicate  receipts,  all  which  were  presented  to  the  board. 

Interrogatory  No.  4. 

te  whether  ;my  member  of  the  board,  and  if  so,  what  memler, 
derived  any  advantage  or  profit  by  the  use  of  the  public  funds;  or 
whether  sou  had  any  information,  and  if  so  what,  which  would  in- 
.'luce  you  to  BUpposc  that  any  member  of  the  board  of  internal  im- 
provement used  any  of  the  public  funds  for  his  private  profit,  or  de- 
layed to  .nt  foi  the  -:uii«-  -\\.  w  proper  time. 
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Answer. 


I  have  no  knowledge,  that  any  member  of  the  board  used  the  funds 
of  the  State,  for  his  individual  benefit,  except  in  the  case  of  David 
Burr.  Mr.  Burr  was  discovered  to  be  a  defaulter,  and  the  fact  was 
promptly  reported  to  the  legislature.  Some  delay  occurred  in  the  set- 
tlement of  the  account  of  James  B.  Johnson,  the  reason  for  which,  I 
do  not  recollect. 

Interrogatory  No.  5. 

State  what  information  you  have,  if  any,  which  would  induce  you 
to  believe  that  the  location  of  any  public  work,  or  part  of  same,  had 
been  made  or  changed  with  a  view  of  enhancing  the  value  of  the  pri- 
vate property  of  any  member  of  the  board  of  internal  improvement, 
or  of  the  members  of  the  engineer  corps  ? 

Answer. 

I  have  no  knowledge,  nor  have  1  any  information  inducing  me  to  be- 
lieve that  any  location  was  made  or  changed  with  a  view  to  anhance 
the  value  of  the  private  property  of  any  member  of  the  board  or  of  the 
members  of  the  engineer  corps,  or  any  individual  connected  with  the 
public  works. 

Interrogatory  No.  6. 

State  what  information,  if  any  you  have,  which  would  induce  you 
to  believe  that  the  members  of  the  board  of  internal  improvement,  or 
any  member  of  the  same,  were  governed  or  influenced  in  the  lettings 
made  by  them  by  views  of  private  interest,  contrary  to  the  public 
good. 

Answer, 

I  have  no  knowledge  or  information  inducing  me  to  believe  that  the 
members  of  the  board  of  internal  improvement  or  any  member  thereof 
were  governed  or  influenced  in  their  lettings  by  any  such  views. 

Interrogatory  No.  7. 

State  any  information  you  may  have  tending  to  show  that  any  of 
the  superintending  officers  of  the  public  works  were  guilty  of  accepting 
brides  or  conniving  in  any  way  at  the  practice  of  defrauding  the  State 
by  allowances  to  contractors  of  more  than  they  were  entitled  to  by 
law. 
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Answer. 

I  have  no  knowledge  or  information  on  the  subject,  except  in  the 
case  of  E.  M.  Beckwith,  resident  engineer  on  the  Madison  and  Indiana- 
polis railroad.  Beckwith  was  arrested  on  a  charge  of  defrauding  the 
State  after  my  term  of  office  expired. 

Interrogatory  No.  8. 

Who  was  the  acting  commissioner  on  the  Madison  and  Indianapolis 
railroad  when  the  Madison  hill  or  deep  diggings  were  put  under  con- 
tract ? 

Answer. 

The  acting  commissioner  on  the  Madison  and  Indianapolis  railroad* 
was  John  Woodburn. 

Interrogatory  No.  9. 

Is  the  property  of  either  member  of  the  board  of  internal  improver 
ment  dyked  or  defended  from  the  freshets  of  the  Ohio  river  by  the 
Madison  road  beneath  the  deep  cut?  If  so,  whose  property  is  thus  de- 
fended ? 

Answer. 

I  have  no  knowledge  whatever  of  the  matters  embraced  in  this  in- 
terrogatory. 

Interrogatory  No.  10. 

Did  the  interest  of  the  State  demand  a  thorough  cut  through  the 
Madison  hill?  Would  or  would  not  a  tunnel  have  been  cheaper,  and 
what  advantage  is  it  expected  that  the  lettings  of  that  cut  is  to  be  to 
the  State  ?  What  is  the  total  cost  of  that  cut  and  the  embankment  and 
culvert  beneath  the  hill?  State  all  the  information  you  have  on  this 
subject. 

Answer. 

The  present  location  of  the  road  at  the  Madison  hill,  adopted  by  Mr. 
Woodburn,  acting  commissioner,  was  confirmed  by  the  board  upon  the 
representations  of  Mr.  Pettit,  chief  engineer,  and  disinterested  en- 
gineers of  other  States.  The  subject  of  a  tunnel  was  considered  by 
the  board,  but  the  deep  cut  was  adopted  for  the  reasons  above  stated. 
The  advantages  as  well  as  the  cost  of  the  cut,  embankment  and  culvert 
beneath  the  hill,  will  be  found  in  the  reports  of  the  officers  having 
charge  of  that  work  during  the  last  year. 
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Interrogatory  No.  11. 

By  whose  directions  and  on  whose  recommendation  was  one  Beck- 
with  employed  as  an  engineer  on  the  Madison  and  Indianapolis  rail- 
road,, and  when  and  for  what  was  he  dismissed? 

Answer. 

I  am  informed  that  Beckwith  was  appointed  resident  engineer  on 
the  Madison  and  Indianapolis  railroad  by  Mr.  Pettit,  chief  engineer  on 
roads,  by  whose  recommendation  I  know  not.  I  am  also  informed 
that  said  Beckwith  was  removed  for  corrupt  and  fraudulent  conduct 
in  the  spring  or  summer  of  1839. 

Interrogatory  No.  12. 

How  long  had  said  Beckwith  been  engaged  in  receiving  bribes  for 
false  and  fraudulent  estimates  before  detection?  How  was  his  rascality 
discovered  and  by  whom  ? 

Answer. 

I  have  no  knowledge  of  the  matters  embraced  in  this  interrogatory, 
my  term  of  office  having  expired  before  his  villainy  was  discovered. 

Interrogatory  No.  13. 

What  reason  have  you,  if  any,  for  believing  any  member  of  the  board 
of  interna]  improvement  or  chief  engineer,  fraudulently  at  any  time 
connived  at  the  allowance  of  higher  wages  to  contractors  than  the  con- 
tract price,  or  connived  at  lettings  being  made  at  a  higher  rate  than 
the  market  price  for  such  work? 

Answer. 

I  have  no  knowledge  of  any  such  connivance  at  fraud  on  the  part  of 
any  member  of  the  board  or  chief  engineer. 

Interrogatory  No.  14. 

Did  any  member  of  internal  improvement  at  any  time  mnke  lettings 
to  a  greater  extent  than  advised  by  the  board?  If  so,  state  who,  and 
what  those  lettings  were. 

Answer. 

I  am  informed  that  Messrs.  Woodburn,  Maxwell,  and  Morrison  ex- 
ceeded in  their  lettings,  the  limit  authorised  by  the  board.     The  same 
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opinion  has  been  generally  entertained  with  regard  to  myself.  The 
following  statement  of  facts  is  respectfully  submitted  to  the  com- 
mittee : 

The  board  ordered  to  be  put  under  contract  that  part  of  the  White 
Water  canal,  between  Lawrenceburgh  and  the  feeder  dam,  next 
above  Brookviile,  as  will  be  seen  by  their  report  of  the  17th  Decem- 
ber, 1836.  In  pursuance  of  this  order,  I  proceeded  to  let  the  works 
from  Lawrenceburgh  to  Brookviile,  in  August  or  September,  1836, 
and  so  reported  to  the  board.  A  short  time  previous  to  the  comple- 
tion of  the  contracts  between  Lawrenceburgh  and  Brookviile,  the 
line  between  the  Cumberland  road  and  Brookviile  was  established, 
and  the  feeder  dam  next  above  Brookviile  located  near  Laurel,  four- 
teen miles  above.  In  the  winter  of  1837 — 38,  after  the  location  of 
the  feeder  dam  referred  to,  the  following  order  was  issued  by  the 
board : 

"Resolved,  That  the  acting  commissioner  on  the  White  Water 
canal,  be  directed  to  place  under  contract  such  portions  of  the  White 
Water  canal,  between  that  now  under  contract,  and  the  Cumberland 
road,  as  in  his  opinion  will  best  promote  the  interest  of  the  State ; 
the  amount  not  to  exceed  300,000  dollars  over  and  above  that  por- 
tion not  yet  under  contract,  heretofore  authorized  to  be  let." 

It  will  be  observed,  that  by  the  former  order  of  the  board,  I  was 
authorized  to  place  under  contract  that  part  of  the  White  Water 
canal  between  Lawrenceburgh  and  the  feeder  dam  next  above  Brook- 
viile ;  and  by  the  latter  I  was  directed  to  place  under  contract  such 
portion  between  the  Cumberland  road,  and  that  portion  heretofore 
authorized  to  be  let,  as  in  my  opinion  would  promote  the  interest  of 
the  State,  not  exceeding  in  amount  300,000  dollars.  Under  these 
orders  of  the  board,  I  made  all  my  lettings  on  the  canal. 

The  amount  of  work  let  between  the  Cumberland  road  and  the 
feeder  dam  referred  to,  did  not  exceed  300,000  dollars.  The  whole 
amount  appropriated  to  the  construction  of  the  White  Water  canal, 
by  the  act  of  1836,  was  1,400,000  dollars.  The  amount  placed  under 
contract  up  to  the  expiration  of  my  time  of  service,  was  $1,175,133, 
as  will  be  seen  by  the  report  of  the  board,  of  21st  Dec.  1838. 

Interrogatory  No.  15. 

State  what  allowances  were  made,  while  you  were  on  the  board, 
to  members  thereof  for  extra  services  and  expenses,  and  what  reason 
if  any.  you  have  for  believing  that  such  allowances  were  excessive. 
Please  refer  to  such  records  and  memoranda  as  will  aid  you  to  ans- 
wer this  question. 

Answer. 

Allowances  were  made  to  members  of  the  board  for  extra  expenses 
incurred  in  travelling  in  the  services  of  the  State.  I  have  no  reason 
to  believe  those  allowances  excessive. 
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Interrogatory  No.  16. 

How  much  authority  did  the  board  delegate  to  the  separate  mem- 
bers thereof  in  superintending  their  respective  works,  and  were  their 
acts  in  making  lettings,  &c,  regarded  as  obligatory  on  the  board  ? 

Answer. 

The  board  authorised  its  members,  as  acting  commissioners,  to 
make  lettings  on  their  respective  lines,  but  in  no  instance  to  exceed 
the  amount  appropriated  by  law. 

Interrogatory  No.  17. 

What  reason  have  [you]  for  believing  that  any  of  the  lettings  were 
secretly  or  unfairly  made  by  any  member  of  the  board,  with  a  view 
of  securing  a  profit  to  himself  or  his  friends  ? 

Answer, 

I  have  no  reason  to  believe  that  any  of  the  lettings  were  secretly 
or  unfairly  made  by  any  member  of  the  board,  with  a  view  of  secur- 
ing a  profit  to  himself  or  his  friends. 

Interrogatory  No.  18. 

What  contracts,  if  any,  were  taken  on  the  public  works  by  mem- 
bers of  the  board  ?  At  what  prices,  and  was  there  or  was  there  not 
in  the  taking  of  such  contracts,  a  fair  competition  among  bidders  ? 

Answer. 

I  know  of  no  contracts  on  any  of  the  public  works,  having  been 
taken  by  any  member  of  the  board,  unless  the  water  power  at  India- 
napolis, taken  by  Mr.  Yandes,  be  so  considered. 

Interrogatory  No,  19. 

Were  any  members  of  the  board,  at  any  time,  secretly  interested 
in  any  lettings  by  them  made  on  the  public  works  ?  State  any  infor- 
mation you  may  have  touching  this  matter. 

Answer, 

I  have  no  knowledge  or  information  whatever,  of  any  secret  inter- 
est of  any  member  of  the  board,  in  lettings  by  them  made. 
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Interrogatory  No.  20. 

Was  any  member  oi"  the  board  of  public  works,  or  any  engineer 
engaged  on  the  same,  at  any  time,  either  directly  or  indirectly  en- 
gaged in  any  speculation  in  lands  or  town  lots,  on  the  line  of  the 
public  works,  or  any  of  them  ?  State  what  information  you  have  on 
that  subject. 

Answer. 

Previously  to  my  appointment  as  a  member  of  the  board  of  inter- 
nal improvements,  I  held  an  interest  in  a  tract  of  land  near  the  White 
Water  canal.  After  the  line  was  located,  I  disposed  of  my  interest, 
a  short  time  before  my  term  of  service  expired,  and  after  the  location 
of  the  canal,  I  took  an  interest  in  the  purchase  of  some  property  at 
Evansville. 

Mr.  Holman,  resident  engineer  on  the  White  Water  canal,  pur- 
chased a  house  and  lot  in  Brookville,  for  a  residence,  and  afterwards 
sold  it,  and  purchased  again  in  Connersville. 

Interrogatory  No.  21. 

State  particularly  whether  the  railroad  at  Madison  could  not  have 
been  taken  down  the  hill  on  a  cheaper  route,  and  equally  advantageous 
to  the  State,  and  whose  private  interest  in  any  manner  is  most  parti- 
cularly benefited,  or  intended  to  have  been  benefited  by  the  adoption 
of  the  present  route? 

Answer. 

I  know  not  that  the  private  interest  of  any  person  was  benefited  by 
the  adoption  of  the  present  route.  My  further  answer  is  embraced  in 
my  reply  to  the  tenth  interrogatory. 

Interrogatory  No.  22. 

While  acting  as  canal  commissioner,  or  as  a  member  of  the  Board 
of  Internal  Improvement,  inform  the  committee  whether  you  applied 
the  money  of  the  State,  or  the  use  thereof,  in  any  way  to  your  own 
benefit,  or  as  capital  in  trade,  or  to  speculate  upon  in  any  way? 

State  also  whether  you  have  ever  bought  up  the  estimates  of  con- 
tractors at  a  less  price  than  their  face,  or  the  amount  for  which  they 
were  given. 

State  all  you  know  and  all  you  have  heard,  which  you  may  have  any 
reason  to  believe  may  be  true,  in  relation  to  all,  or  each,  or  any  of  the 
above  particulars,  and  relative  to  any  other  canal  commissioner  or  fund 
commissioner,  or  member  of  the  board  of  internal  improvement,  or 
any  other  person  or  persons  in  any  way  in  the  service  of  the  State; 
and  if  any,  state  of  whom,  what  extent  and  amount? 
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Do  you  know  of  any  instances  in  which  the  funds  of  the  State  have 
been,  either  directly  or  indirectly  made  use  of  to  purchase,  at  a  dis- 
count or  otherwise,  the  depreciated  paper  of  the  banks  of  Michigan 
or  any  other  State,  with  which  to  pay  contractors  or  laborers  on  the 
public  works,  or  any  of  them?  If  so,  state  particularly  who,  whether 
individuals,  companies,  or  corporations;  and  to  what  amount,  and  to 
whose  benefit.  State  all  you  have  heard  which  you  have  good  reason 
to  believe  to  be  true,  in  reference  to  any  or  all  of  the  above  parti- 
culars. 

Answer* 

I  never  made  use  of  the  funds  of  the  State  in  any  way  to  my  own 
benefit,  nor  did  I  ever  purchase  the  estimates  of  contractors  at  a  less 
price  than  their  face,  or  the  amount  for  which  they  were  given.  I  have 
no  further  knowledge  or  information  in  relation  to  the  above  particu- 
lars, except  as  before  stated. 

I  have  no  knowledge  of  any  instances  in  which  the  funds  of  the 
State  were  used  in  the  purchase  of  depreciated  paper  with  which  to 
pay  contractors  or  laborers  on  any  of  the  public  works.  In  one  or 
two  instances  the  Lawrenceburg  branch  paid  out  to  contractors  some 
small  amount  of  Goodman's  checks. 

Interrogatory  No.  23. 

Did  you,  while  acting  as  a  member  of  the  board  of  internal  im- 
provement, draw  a  draft  for  $10,000  in  favor  of  the  Lawrenceburgh 
branch  bank  on  the  fund  commissioner  ? 

Answer. 

In  1836,  1  think  in  September,  I  drew  upon  the  fund  commissioner 
for  $10,000,  under  the  impression  that  the  regulations  with  respect 
to  disbursements  on  the  Wabash  and  Erie  Canal  were  still  in  force, 
the  funds  being  then  paid  to  the  canal  commissioner,  and  by  him  dis- 
bursed. The  draft  was  dishonored  by  Dr.  Coe.  I  was  then  left  with- 
out means  to  aid  contractors  or  meet  contingent  expenses.  Under 
these  circumstances  I  made  use  of  my  own  funds  and  credit  for  the 
above  named  purposes. 

Interrogatory  No.  24. 

Did  you  subsequently,  in  the  same  year,  draw  a  draft  on  any  of  the 
fund  commissioners  for  a  like  sum,  and  did  you  or  did  you  not  obtain 
the  money  on  it,  and  at  what  time  did  you  obtain  it? 

Answer. 

In  the  winter  of  1 836-7,  the  resident  engineer,  Mr.  Torbet,  and  my- 
self visited  Indianapolis,  and  mentioned  the  dishonored  draft  to  Jere- 
44  S 
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miah  Sullivan,  Esq.,  fund  commissioner;  through  him  I  obtained  the 
sum  of  $  10,000,  which  was  paid  out  upon  the  canal  and  regularly  ac- 
counted for. 

Interrogatory  No.  25. 

Had  you  previously,  during  the  same  year,  received  any  amount  of 
the  public  moneys  from  Evansville?     If  so,  what  amount? 

Answer. 

In  the  spring  of  the  same  year,  by  authority  of  the  fund  commission- 
er, I  drew  upon  the  Evansville  branch  bank  for  $2,000,  which  was  ap- 
propriated to  the  payment  of  contingent  expenses  for  surveys,  &c. 

Interrogatory  No.  26. 

What  was  the  balance  left  in  your  hands  on  the  settlement  of  your 
accounts  on  the  31st  day  of  Dec.  of  that  year? 

Answer. 

The  settlement  was  made  on  the  30th  Nov.,  1836.  The  following 
is  a  statement  of  my  account  on  that  day,  as  will  be  seen  by  reference 
to  the  report  of  the  board  of  27  th  Dec.  of  that  year. 

The  State  of  Indiana,  in  account  with  the  state  board  of  internal  im- 
provement. Dr. 

To  amount  paid  by  Elisha  Long,  commissioner  on  the 
White  Water  Canal,  for  location,  pay  to  contractors, 

&c, -         -        $4,644  97 

Cr. 

By  amount  received  by  Elisha  Long,  acting  commission- 
er, on  draft  on  fund  commissioner,  ...  2,000  00 


Amount  overpaid  by  Long, $2,644  97 

Interrogatory  No.  27. 

Were  you  engaged  in  the  mercantile  business  during  that  year? 

Answer. 
1  was  not. 

Interrogatory  No.  28. 
Did  you  use  the  funds  of  the  State  for  private  purposes,  or  any  part 
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thereof,  and  if  not,  did  you  pay  back  the  specific  funds  received  by 

Answer. 


you? 


If  the  funds  here  mentioned  be  the  same  as  referred  to  in  interroga- 
tory No.  26,  it  is  there  answered.  If  it  refers  to  the  use  of  the.  public 
money  at  any  time  for  my  private  purposes,  my  answer  will  be  found 
under  interrogatory  No.  22. 

Interrogatory  No,  29. 

How  long  were  the  funds  in  your  possession  before  you  made  final  pay- 
ment, to  the  State?  How  long  after  you  went  out  of  office  was  it,  before  you 
accounted  and  paid  to  the  State  the  balance,  and  how  was  it  finally  arranged? 

Answer. 

In  the  settlement  with  the  Board  of  Nov.  30,  1836,  there  was  a  balance 
in  my  favor  of  $2,644.97.  In  the  settlement  of  Nov.  30,  1837,  there  was  a 
balance  against  me  of  $45.62,  and  in  the  settlement  of  12th  Dec.  1838,  the 
true  balance  against  me  was  $78.80. 

Previous  to  going  out  of  office,  funds  were  placed  in  my  hands  to  pay  dam- 
ages done  to  private  property.  The  claims  for  damages  were  not  all  adjus- 
ted when  my  term  of  service  expired.  I  was  required  to  settle  finally  with 
the  new  Board  in  Nov.  following,  which  I  did.  The  balance  against  me, 
which  I  think  was  about  $5,000  was  paid  part  in  claims  upon  the  State,  and 
part  in  money  to  the  best  of  my  recollection. 

Interrogatory  No.  30. 

What  order  was  made  by  the  Board  of  Internal  Improvements  relative  to 
their  pay  and  expenses,  while  you  were  on  the  Board?  state  what  pay  each 
member  received  and  what  was  allowed  them  and  each  of  them  for  expenses. 

Answer. 

The  compensation  of  members  of  the  Board  of  Internal  Improvements  was 
fixed  by  law  at  $2  00  per  day,  for  each  day  necessarily  employed,  and  an 
equitable  allowance  for  travelling  and  contingent  expenses,  as  will  be  seen  De- 
reference to  4th  Sec.  of  "an  act  to  provide  for  a  general  system  of  Internal 
Improvements'"  the  Bo.ird  passed  an  order  fixing  travelling  and  contingent 
expenses  at  $1  50  per  day. 

Interrogatory  No.  31. 

You  state  that  in  your  final  settlement  with  the  Board,  you  believe  the  bal- 
ance in  your  hands  was  $5,000,  which  you  paid  in  claims  upon  the  State 
and  in  money .  State  what  kind  of  claims  these  were,  how  vou  procured 
them,  from  whom,  and  at  what  rate  and  what  you  paid  for  them.  How  much 
of  said  $5,000  did  vou  pay  in  Such  claims  and  how  much  in  money 
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Answer. 

The  claims  were  estimates  of  Contractors.  I  purchased  none  at  a  discount? 
I  received  them  in  payment  of  money  due  me,  and  in  cases  where  the  esti- 
mates exceeded  the  amount  of  my  claim,  I  paid  the  excess  in  such  manner 
as  was  satisfactory  to  myself  and  the  contractors,  as  before  stated,  I  purchas- 
ed no  estimates  during  the  time  of  my  service  as  a  member  of  the  Board  of 
Internal  Improvements.  I  cannot  state  how  much  of  the  balance  was  paid 
in  money,  nor  how  much  in  claims,  not  recollecting,  and  having  now,  no 
means  of  determining. 

Interrogatory  No.  32. 

You  state  in  one  of  your  answers  that  you  never  speculated  with  public 
funds  on  your  own  account,  state  whether  you  did  so  for  any  relative,  friend, 
or  other  person. 

Answer. 

I  never  speculated  with  the  public  funds  either  on  my  own  account  or  on 
account  of  any  relative,  friend,  or  other  person. 

Gen.  Stapp  being  swore,  submitted  his  answers  to  the  following  interrog- 
atories | 

Interrogatory  No.  1. 

Whilst  acting  as  Fund  Commissioner,  who  were  your  colleagues : 

Answer. 

1  took  upon  myself  the  office  of  Fund  Commissioner  on  the  1st  of  March, 
1839.  Mr.  Farrington  was  appointed  as  my  colleague  but  did  not  accept, 
Lucius  H.  Scott  was  afterwards,  perhaps  in  the  month  of  March,  appointed 
by  the  Governor,  and  acted  with  me  until  he  resigned  in  Jan.  1840.  The 
Treasurer  of  State  was  afterwards  made  my  colleague  and  continued  so  un- 
til I  went  out  of  office. 

Interrogatory  No.  2. 

Did  you  or  they,  in  that  capacity,  at  any  time  violate  the  laws  of  the 
Stale,  and  your  cr  their  duties? 

Answer. 

We  may  have  acted  in  some  instances  contrary  to  the  strict  letter  of  the 
law,  and  the  strait  path  of  duty,  but  so  far  as  I  am  concerned,  I  endeavored 
throughout  to  act  for  the  best  interest  of  the  State,  and  I  have  no  reason  to 
believe  that  either  of  my  associates  acted  differently. 
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Interrogatory  No.  3. 

Were  any  loans,  moneys,  compensations,  accommodations,  gratuities,  share 
of  Commissioners,  brokerages,  or  difference  of  exchanges,  at  any  time  re- 
ceived by  either  of  you  from  any  bank,  company,  or  individual,  with  whom 
either  of  you  have  transactions  as  agents  for  the  State,  and  not  passed  to  the 
credit  of  the  State,  either  at  the  time  or  since,  and  were  any  losses  which 
should  have  been  borne  by  either  of  you  debited  to  the  State? 

Answer. 

I  do  not  know  any  thing  about  my  colleagues  in  reference  to  this  matter, 
so  far  as  it  relates  to  myself,  I  can  say  that  I  never  received  any  loans,  mo- 
neys, compensation,  accommodation,  gratuity,  share  of  commission,  brokerage, 
or  difference  of  exchange,  from  any  bank,  company,  or  individual,  with  whom 
I  had  transactions  for  the  State,  except  a  loan  of  $5,000  from  the  Merchants 
Exchange  Bank  of  Buffalo,  which  loan  was  received  from  them  in  their  own 
paper,  some  4  or  5  months  after  the  negotiation  of  the  sale  of  bonds  to  them. 
This  paper  was  to  be  circulated  west,  but  finding  that  it  would  not  circulate, 
I  gave  it  to  the  Branch  Bank  at  Madison,  where  it  was  kept  5  or  6  months 
and  then  used  by  them;  at  which  time  I  was  called  on  for  the  payment,  but 
refused  to  pay  it  without  an  equivalent  in  return  of  bonds  to  the  State,  which 
were  returned  accordingly  and  the  money  paid;  there  were  no  losses  which 
should  have  been  borne  by  me  debited  to  the  State. 

Interrogatory  No.  4. 

Have  any  profits  on  speculations  on  State  stocks  been  appropriat- 
ed to  your  or  their  use  ?  Here  state  all  you  know  respecting  specu- 
lations made,  at  any  time,  in  or  with  State  stocks,  by  any  fund  com- 
missioner. 

Answer. 

I  have  never  made  speculations  in  State  stocks,  nor  do  I  know  of 
any  fund  commissioner  who  has. 

Interrogatory  No.  5. 

Did  you  or  they,  at  any  time,  sell  the  bonds  of  the  State  to  irre- 
sponsible individuals,  companies,  or  banks,  without  the  sanction  of 
the  others  ? 

Answer. 

We  never  sold  stocks  to  individuals,  companies,  or  banks,  that  we 
supposed  to  be  irresponsible  at  the  time  ;  but  it  was  our  practice  to 
sell  stocks  in  the  absence  of  our  associates,  and  in  this  way  some 
stocks  have  been  sold  to  companies  and  banks,  which  have  turned 
out  to  be  irresponsible. 
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Interrogatory  No.  6. 

Did  you  or  they  hold  stock  in  any  company  or  bank,  with  which 
you  or  they  transacted  business  on  account  of  the  State,  and  espe- 
cially, if  at  or  about  the  time  said  transactions  were  pending,  and 
were  you  or  they  debtors  to  said  banks  or  companies  at  the  time,  or 
afterwards  ?  If  so,  then  state  very  particularly  the  aggregate  amount, 
together  with  the  greatest  amount,  at  any  one  time.  How  received. 
If  by  a  pledge  of  stocks,  then  what  stocks  ;  if  individual  security, 
then  who  those  individuals  were.  Also,  state  what  balance  you, 
they,  or  either  of  them  owed  any  bank  or  company  with  which,  as 
agents  of  the  State,  you  or  either  of  them  had  business  transactions, 
at  the  time  you  or  they  ceased  to  be  fund  commissioners  and  how  said 
balance  was  paid,  and  amount  of  said  balance. 

Answer, 

I  never  had  any  stock  in  any  such  company  or  bank,  except  as 
security  to  the  State,  nor  do  I  know  that  either  of  my  associates  held 
stocks  in  such  institution  ;  nor  do  I  know  that  any  other  fund  com- 
missioner held  stock  in  such  institutions,  except  from  hearsay. 

I  do  not  know  that  either  of  my  associates  were  debtors  to  any 
such  companies,  at  the  time  they  ceased  to  be  fund  commissioners. 
There  was  an  unsettled  transaction  with  Nelson  Robinson,  made  on 
account  of  the  State,  but  as  I  had  pledged  my  honor  to  Robinson  at 
the  time  of  making  the  contract,  (which  was  for  taking  out  of  market 
one  or  two  hundred  of  our  floating  bonds,)  that  I  would  see  that  he 
should  not  lose  by  the  transaction  for  the  State,  he  held  me  personal- 
ly responsible  for  his  losses  in  that  transaction,  if  the  State  would  not 
remunerate  him.  His  loss  was  about  30,000  dollars.  On  the  arbitra- 
tion of  a  part  of  this  matter,  he  recovered  of  the  State  16,000  dollars. 
For  the  other  14,000  dollars,  he  looked  to  me. 

Again,  Robinson  gave  to  me  about  11,000  of  Illinois  scrip,  to  ex- 
change for  Illinois  bonds.  I  gave  the  scrip  to  Sherwood,  who  pro- 
mised to  deliver  the  bonds  to  Robinson  in  the  first  week  of  February. 
This  Sherwood  did  not  do,  and  Robinson  holding  my  receipt  for  the 
bonds  or  the  return  of  the  scrip,  I  was  required  by  Robinson  to  pay 
for  the  scrip.  On  the  settlement  of  these  accounts  with  Robinson,  I 
paid  him  a  part  money  and  gave  him  my  bond  and  mortgage  for  a 
part.     This  is  all  I  owe  to  such  company  or  bank. 

I  know  of  no  other  such  indebtedness  in  the  other  fund  commis- 
sioners, positively,  but  my  attention  has  been  particulaily  called  to 
what  I  know  about  any  indebtedness  to  the  Morris  Canal  and  Banking 
Co.  In  my  settlement  with  that  company,  in  October,  1840,  they 
wished  to  give  me  a  claim  against  Dr.  Coe,  for  some  30,000  dollars. 
This  claim  I  declined  taking,  until  I  could  hear  from  Dr.  Coe,  and 
wrote  to  him  on  the  subject,  and  received  his  answer,  stating  in  sub- 
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stance  that  he  did  not  owe  it,  or  that  he  had  an  arrangement  to  pay 
it,  I  do  not  now  recollect  which.  Dr.  Coe  afterwards  told  me  that 
he  had  arranged  it,  or  that  it  was  settled. 

Interrogatory  No.  7. 

State  all  you  know,  and  all  you  have  heard,  which  you  may  have 
any  reason -for  believing  may  be  true,  respecting  all  or  any  part  of 
the  foregoing. 

Answer. 

I  have  nothing  further  to  state. 

Interrogatory  No.  8. 

State  also  any  information  you  may  have  obtained  from  any  source, 
which  you  have  any  reason  for  believing  may  be  true,  relating  to  any 
officer,  or  agent  of  the  State  connected  with  the  system,  buying  up, 
either  directly  or  indirectly,  estimates  or  any  other  evidence  of  debt 
from  contractors,  or  any  laborers  on  any  of  the  public  works.  Also, 
as  -to  any  agent  of  the  State  paying  Gallipohs  or  any  other  depreciat- 
ed paper. 

Answer. 

I  know  of  nothing  further  than  I  have  stated. 

T.  A.  Morris  being  sworn,  handed  in  his  replies  to  the  following 
questions: 

Interrogatory  No.  1. 

State  what  you  know  in  relation  to  the  contract  with  Mr.  Weyer, 
for  spikes  for  the  railroad. 

Answer. 

At  the  time  the  contract  was  made  with  Messrs.  Woodburn,  King, 
&  Co.,  for  iron  to  finish  the  plane,  it  was  supposed,  from  a  statement 
made  by  Mr.  Thomas,  superintendent  at  the  depot,  that  there  were 
nearly  enough  spikes  on  hand  to  lay  down  the  whole  of  the  T  bar 
then  not  laid  down.  At  that  time  it  was  supposed  that  there  was  not 
more  than  five  miles  of  T  bar  on  hand,  and  that  the  shop  at  the  depot 
would  be  able  to  make  all  the  spikes  wanting  to  make  up  the  defi- 
ciency reported  by  Mr.  Thomas.  It  was  found,  however,  as  the  iron 
was  being  laid  down,  that  there  was  at  least  seven  miles  of  it,  and 
that  the  shop  at  the  depot  could  not  supply  the  spikes  as  fast  as  needed; 
and  even  if  they  could  have  been  made  fast  enough,  there  was  no 
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means  to  pay  for  so  many  at  the  time,  or  even  for  the  iron  necessary 
to  make  them.  It  then  became  necessary  to  make  some  other  arrange- 
ment for  spikes,  or  stop  the  laying  down  of  the  iron,  and  terminate  the 
road  in  the  woods,  between  Vernon  and  Griffiths.  A  request  was 
then  made  to  the  company  furnishing  the  iron,  to  furnish  also,  within 
a  given  time,  ten  thousand  pounds  of  spikes,  to  be  paid  for  in  the  same 
manner  they  were  paid  for  the  iron.  They  agreed  to  get  them,  if 
they  were  estimated  to  them  at  what  they  had  to  give  for  them.  After 
they  had  made  inquiries  of  several  persons  as  to  the  terms  on  which 
they  could  sret  the  spikes  within  the  specified  time  for  bonds,  it  was 
found  that  Weyer's  proposition  was  the  best  that  could  be  got.  Weyer 
agreed  to  furnish  the  amount  of  spikes  needed  within  the  time  re- 
quired, for  twenty  cents  per  pound,  in  bonds  at  their  face.  The  acting 
commissioner  having  been  made  aware  of  these  facts,  I  was  directed 
to  inform  the  company  that  I  was  authorised  to  estimate  the  spikes  to 
them  at  the  price  they  paid  for  them  when  they  were  delivered,  which 
estimate  was  made  to  the  company  with  the  one  made  for  the  iron. 
These  prices  were  communicated  to  the  Legislature  some  time  since, 
in  a  report  from  the  board  on  that  subject. 

Interrogatory  No.  2. 

At  what  time  and  why  was  the  contract  made  for  the  spikes  at  the 
price  agreed  upon? 

Answer. 

I  think  it  was  sometime  in  July,  and  the  price  was  agreed  to  be  paid, 
because  it  was  thought  that  it  would  be  much  to  the  advantage  of  the 
State  to  pay  this  extra  price  on  a  few  spikes,  rather  than  compel  the 
contractors  to  abandon  their  contracts  for  laying  down  the  iron  and  pay 
them  whatever  damages  they  might  recover  m  consequence  of  the 
inability  of  the  State  to  fulfil  her  part  ot  the  contract,  to  say  nothing 
of  the  loss  of  business  on  the  road,  which  was  expected  to  be  realized 
from  this  extension  of  the  track. 

Interrogatory  No.  3. 

Were  any  more  spikes  bought  than  were  necessary  at  the  time? 

Answer. 
As  few  spikes  as  possible  were  obtained  in  this  way;  and  in  order 
to  use  the  least  amount  of  spikes  the  iron  was  laid  down  with  barely 
enough  to  hold  the  bars  to  their  places  sufficiently  for  a  locomotive  to 
pass  over  the  road,  leaving  the  remainder  of  the  spikes  necessary  to 
fasten  the  bars,  to  be  made  at  the  shop  of  the  depot,  as  fast  as  they 
were  able  to  have  them  made. 
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Interrogatory  No.  4. 

How  were  the  spikes  paid  for?  If  in  State  bonds,  to  whom  did  the 
bonds  belong,  the  State  or  the  Madison  Bond  Company?  If  to  the 
State,  whence  the  authority  of  so  disposing  of  them?  if  to  the  com- 
pany, did  they  lose  any  thing  in  the  transaction? 

Answer. 

The  spikes  were  estimated  to  Woodburn,  King  &,  Co.,  in  the  same  man- 
ner as  estimates  are  made  to  other  contractors,  and  drafts  given  them  cov- 
ering the  amount  of  iron  chairs  and  spikes,  which  they  procured  for  the  road, 
the  drafts  were  backed  with  a  statement  that  the  iron,  spikes,  &,c.  were 
bought  with  bonds  at  par,  so  that  in  their  settlement  with  the  Fund  Commis- 
sioner he  might  be  able  to  only  allow  them  what  they  paid.  In  what  way 
Messrs.  Woodburn,  King  &  Co.  paid  those  who  furnished  them  with  the 
iron,  spikes  and  chairs,  1  am  unable  to  say,  but  believe  they  paid  bonds  for  a 
part  if  not  for  all  of  the  amount. 

Culver  Woodburn  was  sworn  and  deposed  in  answer  to  the  following  in- 
terrogatories. 

Interrogatory  No  1. 

Did  you  ever  have  a  contract  to  keep  or  store  Rail  Road  iron  on  the  Mad- 
ison Road?  If  so,  who  made  the  contract  with  you  and  for  what  price?  At 
what  time  was  the  contract  made,  how  much  iron  did  you  store,  and  for  what 
length  of  time? 

Answer, 

I  had  no  contract  as  to  the  amount  I  should  receive.  The  commissioner 
directed  the  iron  to  be  forwarded  to  me,  without  any  stipulated  price  as  to 
what  1  should  receive.  I  received  and  forwarded  all  that  came  to  me,  before 
I  received  any  pay  for  my  services  rendered,  and  then  not  until  the  certifi- 
cate of  some  eight  or  ten  of  our  most  respectable  and  experienced  men  had 
stated  in  writing  the  amount  I  should  receive,  and  I  was  paid  the  very  low- 
est price  that  any  one  said  it  was  worth.  I  commenced  receiving  iron  in  the 
Spring  of  1838  and  continued  until  March  1839,  at  which  time  I  was  paid  76 
cts.  per  gross  ton — say  7,240  lbs.  I  received  1,530  gross  tons. 

Interrogatory  No,  2. 

Were  you  or  were  you  not  a  partner  with  the  Commissioner  on  the  Mad- 
ison Road,  at  the  time  of  said  contract? 

Answer. 

I  was  not  then,  nor  have  I  been  since. 

45  S 
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Interrogatory  No.  3. 

Was  the  price  you  got  for  said  storage  greater  or  less  than  it  could  have 
been  stored  for  at  the  time? 


Answer. 


I 


would  not  receive  the  same  quantity  of  iron  and  perform  the  same  servi- 
ces for  less  money  at  this  time.  Very  frequently  I  had  to  receive  this  iron 
in  the  night  and  always  furnished  the  money  to  pay  the  freight .  I  gave  it  to  all 
the  wagoners  forwarding  it  up  the  hill,  kept  a  strict  account  that  it  should 
correspond  with  the  bill  of  laden  and  invoice. 

Interrogatory  No.  4. 

What  other  business  did  you  do,  or  what  occupation  did  vou  follow  from  the 
spring  of  183S  to  March  1839? 

Answer. 

I  was  doing  a  commission  business  from  1838  to  1839;  in  the  winter  of 
1838,  and  '9,  I  traded  in  pork. 

Andrew  Collins  was  sworn  and  replied  to  the  following  interrogatories: 

Interrogatory  No.  1. 

Do  you  know  any  thing  about  a  false  profile  of  Sec.  No.  2  on  the  Madison 
and  Indianapolis  Rail  Road?  If  so,  state  all  you  know  concerning  it. 

Answer. 

Some  time  in  the  summer  of  1838  or  9,  I  was  called  upon  by  Abraham 
Hendricks,  who  was  the  contractor  on  Sec.  No.  2,  to  test  the  relative  levels  of 
some  of  the  stakes  or  staking  on  the  above  said  section,  and  near  the  north  or 
upper  end  of  said  section,  at  a  stake  in  the  centre  numbered  39  or  39  1-2  I 
think.  I  found  the  side  stake  on  the  upper  side  to  be  about  7  feet  higher  above 
the  level  of  the  centre  stake  than  represented  in  the  profile;  and  on  the  lower 
side,  at  the  side  stnke,  lower  than  the  profile  represented  it  to  be  by  about  7 
feet;  and,  as  well  as  I  recollect,  1  tested  the  level  at  another  set  of  stakes, 
about  50  feet  south  of  the  above  mentioned  stakes,  which  I  found  to  differ 
from  the  profile  in  the  same  way  as  the  first  mentioned,  and  as  nearly  as  I  can 
fleet,  about  the  same,  both  increasing  the  quantity  of  cutting  over  and 
above  what  the  profile  set  forth  to  be;  this  being  the  case  would  increase  the 
quantity  of  rutting  about  640  yards,  and  if  this  error  extended  all  the  way 
through  the  cut  it  would  make,  I  think  from  3  to  5000  yards,  more  than  the 
profile  represented ;  and  further  I  do  not  think  that  shifting  the  numbers  on  the 
profile  one  station  either  way  would  have  made  it  represent  the  ground  tru- 
ly, but  on  the  contrary  I  feel  satisfied  that  if  the  numbers  on  the  profile  had 
been  shifted  one  station  either  way  that  the  profile  would  not  have  agreed 
with  the  ground  or  a  true  profile  of  the  ground. 
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Interrogatory  No.  2. 

Did  the  chief  Engineer,  or  the  Commissioner  know  any  thing  concerning 
this  profile,  and  could  or  could  not  they  have  known  it  to  be  false  by  inspec- 
tion? 

Answer. 

I  do  not  know  whether  the  chief  Engineer  or  Commissioner  did  or  did  not 
know  the  said  profile  to  be  false,  but  I  have  reason  to  think  they  both  knew 
that  Hendricks  considered  it  false,  and  as  I  think,  they  easily  could  have 
known  it  to  be  erroneous  by  applying  the  level  to  it; it  required  but  a  very 
simple  operation,  such  as  any  stone  mason  could  have  performed  with  such 
a  level  as  they  commonly  use.  John  Woodburn  was  acting  Commissioner,  and 
I  think  Jesse  L.  Williams  chief  Engineer  at  the  time. 

Interrogatory  No,  3. 

Did  the  false  notes  and  levels  in  that  profile,  make  a  material  dif- 
ference in  the  contract  1     Are  you  a  surveyor  or  engineer  ? 

Answer. 

As  far  as  I  examined,  I  believe  it  to  have  made  the  difference  stat- 
ed in  my  answer  to  the  first  interrogatory,  namely,  about  640  cubic 
yards,  and  if  the  error  extended  clear  through  the  cut,  that  it  would 
have  made  from  3  to  5,000  yards.  I  have  been  surveyor  for  the  city 
of  Madison  some  five  or  six  years,  in  which  time  I  have  had  occasion 
to  do  considerable  leveling  and  calculating  cuttings  and  embank- 
ments, 

J.  H.  Sprague  was  sworn  and  submitted  his  replies  to  the  follow- 
ing interrogatories : 

Interrogatory  No.   1. 

State  whether  you  were  an  engineer  on  the  Madison  road.  If  so, 
state  what  you  know  in  reference  to  a  false  profile. 

Answer. 

I  was  an  engineer  on  the  Madison  road.  There  were  three  pro- 
files made  of  the  second  section,  first  division  of  the  road,  two  of 
which  are  erroneous,  through  mistake. 

Interrogatory  No.  2. 

State  whether  the  falsity  of  the  profile  could  be  detected  without 
the  use  of  the  level,  and  careful  examination. 
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Answer, 

The  falsity  of  the  profile  could  not  have  been  detected  without  the 
use  of  the  level,  (unless  the  discrepancies  were  great)  and  the  field 
notes,  as  the  error  was  not  in  the  line  representing  the  contour  of  the 
earth,  but  in  the  figures  showing  the  side  cuttings. 

Interrogatory  No.  3. 

State  whether  Mr.  Williams,  the  chief  engineer,  ever  leveled  the 
ground  at  the  hill,  and  was  it  his  duty  as  chief  engineer,  to  lay  out 
such  work,  or  were  his  duties  of  a  general  nature  ? 

Answer. 

Mr.  Williams  never  took  any  levels,  or  other  notes  on  the  line 
requiring  the  use  of  instruments,  of  which  I  have  any  knowledge ; 
neither  is  it  customary  for  chief  engineers  to  take  such  notes,  their 
duties  being  confined  to  directing  the  general  operations  of  the  work, 
furnishing  the  plans,  &c.  &c. 

Interrogatory  No.  4. 

State  in  what  particulars  the  profile  was  false,  and  who  made  it  ? 

Answer. 

The  profiles  before  alluded  to  as  being  erroneous,  were  incorrect 
only  in  relation  to  the  side  levels  of  the  rock  cut,  and  at  one  point,  I 
believe,  in  the  embankment.  This  last  mentioned  error  occurred  be- 
fore I  took  charge  of  the  first  division.  Upon  the  discovery  of  the 
mistake  that  had  been  made,  the  notes  were  corrected,  and  a  new 
profile  made  from  the  notes  as  corrected  by  L.  H.  Amsden,  engineer. 
The  first  two  profiles  were  made  by  myself. 

Interrogatory  No.  5. 

At  what  time  did  you  first  begin  to  doubt  Beckwith's  honesty,  and 
what  circumstances  first  excited  your  suspicions  ?  State,  if  you 
know  or  have  any  reason  to  believe,  whether  Jno.  Woodburn  had 
any  intir.iations  of  Beckwith's  dishonesty  prior  to  his  arrest.  State  if 
you  saw  any  disposition  on  Woodburn's  part  to  prosecute  and  bring 
Beckwith  to  justice. 

Answer. 

Sometime,  1  think,  about  the  last  of  April,  1839,  Mr.  Patterson  re- 
cited a  conversation  to  me  that  had  taken  place  between  himself  and 
Samuel   L  Lefever,  a   few  days  previous,  during  which  Lefever  in- 
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formed  him  that  Beckwith  had  promised  to  estimate  his  work  lull  if 
he  would  let  him  have  some  money.  These  suspicions  were  further 
confirmed  hy  Mr.  Lefever,  who  stated  in  the  presence  of  Mr.  Patti- 
son  and  myself  the  same  in  substance,  that  he  had  before  stated  to 
Mr.  Pattison,  saying,  that  if  called  upon,  he  would  substantiate  what 
he  had  said  by  his  oath. 

I  know  not,  neither  have  I  sufficient  reasons  for  believing  that  Mr. 
Woodburn  had  any  knowledge  of  Beckwith's  dishonest  transactions 
previously  to  his  arrest.  I  do  not  recollect  of  having  heard  Wood- 
burn  say  any  thing  about  bringing  him  to  justice,  but  have  heard  him 
speak  in  very  strong  terms  of  disapprobation  of  his  conduct. 

R.  M.  Pattison  being  sworn,  returned  answers  to  the  following 
interrogatories  : 

Interrogatory  No.  1. 

State  whether  you  were  an  engineer  on  the  Madison  road  ;  if  so, 
state  what  you  know  in  reference  to  a  false  profile,  and  why  it  was 
made. 

Answer. 

I  was  an  engineer  on  the  second  division  of  the  Madison  road. 

The  only  falsity  I  have  any  knowledge  of  was  an  error  in  one  of 
the  side  levels.  I  have  understood  that  there  were  other  errors,  but 
do  not  know  them  to  have  existed. 

Interrogatory  No.  2. 

State  whether  the  falsity  of  the  profile  could  be  detected,  without 
the  use  of  the  level,  and  careful  examination. 

Answer. 

I  think  not. 

Interrogatory  No.  3. 

State  whether  Mr.  Williams,  the  chief  engineer,  ever  leveled  the 
ground  at  the  hill,  and  was  it  his  duty  as  chief  engineer,  to  lay  out 
such  work,  or  were  his  duties  of  a  general  nature  ? 

Answer. 

Mr.  Williams  never  did  level  any  part  of  the  road  to  my  know- 
ledge. It  was  not  his  duty  to  lay  out.  work,  but  his  duties  were  of  a 
general  nature  ;  to  examine  the  different  lines  and  profiles,  and  to  de- 
cide upon  the  best  location,  fix  the  erndes,  attend  letting;*.  &c. 
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Interrogatory  No.  4. 

State  in  what  particulars  the  profile  was  false,  and  who  made  the 
profile. 

Answer. 

I  have  stated,  in  my  first  answer,  that  the  error  was  in  one  of  the 
side  levels.  I  do  not  know  who  made  the  profile,  but  presume  it  was 
made  by  E.  M.  Beck  with,  or  under  his  supervision.  I  had  no  charge 
on  that  division  of  the  road. 

Interrogatory  No.  5. 

At  what  time  did  you  first  begin  to  doubt  Beckwith's  honesty,  and 
what  circumstances  first  excited  your  suspicions?  State  if  you  know 
or  have  any  reason  to  believe  wThether  John  Woodburn  had  any  inti- 
mations of  Beckwith's  dishonesty  prior  to  his  arrest.  State  if  you 
saw  any  disposition  on  Woodburn's  part  to  prosecute  and  bring  Beck- 
with  to  Justice? 

Answer. 

Some  time  in  March  or  April,  1839,  I  had  a  conversation  with 
Samuel  L.  Lefever,  who  had  been  contractor  on  the  seventh  section 
of  the  second  division  of  the  Madison  road.  He  told  me  that  while 
at  work  on  that  section,  that  he  requested  Beckwith  to  give  him  a 
good  estimate,  and  that  Beckwith  said  he  would,  if  he  would  let  him 
have  part  of  the  money.  Lefever  also  stated  that  his  next  estimate 
was  a  good  one,  and  that  he  gave  Beckwith  five  hundred  dollars;  and 
some  time  after  that  he  got  another  good  estimate,  and  gave  Beckwith 
four  hundred  dollars.  Lefever  also  stated  to  me  that  he  gave  him  nine 
hundred  dollars  for  and  in  consideration  of  big  estimates,  and  that  he 
never  expected  to  get  the  money  of  Beckwith,  and  that  nothing  had 
been  said  of  the  money  between  him  and  Beckwith  since  he  gcve  it 
to  him. 

These  facts  and  my  knowledge  of  an  error  being  made  in  an  esti- 
mate on  Graham  bridge,  which  error  was  an  increase  of  quantity  in 
the  excavation  of  the  foundation, — twenty-eight  cubic  yards  were  in- 
creased to  two  thousand  eight  hundred,  making  an  error  of  more  than 
eight  hundred  dollars.  I  pointed  out  this  error  to  Mr.  Sprague,  and  he 
afterwards  informed  me  that  he  shewed  it  to  Beckwith  before  the  final 
estimate  was  made,  but  the  error  was  not  corrected  in  the  final  esti- 
mate. These  facts  led  me  to  believe  that  there  was  something  wrong. 
I  considered  the  matter  for  a  few  weeks,  and  then  told  Sprague  what 
Lefever  had  said  to  me  about  Beckwith.  Sprague  and  myself  then 
made  an  estimate  of  Graham  bridge,  and  found  that  there  had  been  an 
overestimate  to  the  amount  of  between  twelve  and  fifteen  thousand 
dollars.      I  informed  Mr.  Williams  of  these  facts  the  next  time  tha  the 


came  on  the  road,  which  was  some  time  in  May,  1839.  We  were 
then  in  camp,  locating  the  road  between  Vernon  and  Columbus,  pre- 
paring for  a  letting,  which  took  place  June  18th.  Immediately  after 
the  letting  Mr.  Williams  requested  Mr.  Sprague  and  myself  to*  make 
another  estimate  of  the  bridge,  which  we  did,  and  made  the  result 
about  the  same  as  before;  and  the  next  morning  after  this  last  esti- 
mate Mr.  Williams  and  Gov.  Noble  had  Beckwith  arrested. 

I  do  not  know  whether  John  Woodburn  had  any  knowledge  of 
Beckwith's  dishonesty  previous  to  his  arrest  or  not.  In  a  conversa- 
tion with  Woodburn,  after  B.'s  arrest,  he  regretted  very  much  that  I 
had  not  informed  him  of  B.'s  dishonesty,  so  that  he  could  have  had 
him  brought  to  justice,  as  he  was  commissioner  when  the  over  estimates 
were  made. 

James  H.  Hendricks  was  sworn,  and  submitted  his  answers  to  the 
following  interrogatories : 

Interrogatory  No.  1. 

Were  you  ever  a  contractor  on  the  Madison  and  Indianapolis  rail- 
road? 

Answer. 

I  was,  in  connexion  with  my  father. 

Interrogatory  No,  2. 

Did  you  ever  have  any  difficulty  in  getting  money  justly  due  you, 
in  consequence  of  unjust  estimates  made  by  any  of  the  engineers  in 
the  employ  of  the  State? 

Answer. 

I  had,  in  consequence  of  unjust  estimates  made  by  E.  M.  Beck- 
with, resident  engineer  on  the  Madison  and  Indianapolis  railroad. 

Interrogatory  No.  3. 

If  so,  say  when  you  took  the  contract  on  which  you  had  the  diffi- 
culty; what  that  difficulty  was,  and  how  occasioned? 

Answer. 

In  the  winter  of  1 837  and  8. 

Interrogatory  No.  4. 

Did  you  at  any  time  make  application  to  Jesse  L.  Williams,  chief 
engineer, for  redress? 
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Answer. 

In  the  winter  of  1838, 1  think,  I  came  to  Indianapolis  for  the  express 
purpose  of  trying  to  get  Mr.  Williams  to  measure  our  work;  bringing 
with  me  such  letters  of  introduction  from  J.  F.  D.  Lanier  and  Victor 
King,  Esqs.  as  I  hoped  would  give  Mr.  Williams  full  confidence  in  my 
representations. 

Interrogatory  No.  5. 

What  was  the  result  of  your  application  to  Mr.  Williams? 

Answer. 

He  promised  me  soon  to  visit  the  work  and  investigate,  and,  if  ne- 
cessary, measure  our  work.  This  was  the  substance  of  his  promise, 
to  the  best  of  my  recollection. 

Interrogatory  No.  6. 

Did  Mr.  Williams  fulfil  his  promises,  if  he  made  any,  when  you 
asked  for  redress? 

Answer. 

He  did  not  come  to  the  work  near  so  soon  (by  several  months,  I 
believe,)  as  he  promised,  and  then  did  not  measure  our  work,  which  we 
urgently  requested  him  to  do;  but  had  the  same  engineer,  Beckwith, 
of  whose  measurements  we  complained,  made  out  a  profile  to  satisfy 
us,  at  which  my  father  would  not  look,  pointing  to  Beckwith,  who  was 
present,  and  telling  Mr.  Williams,  in  substance,  as  follows: 

"  Nothing  honest  can  come  from  that  young  man,  and  that  the  pro- 
file was  nothing  but  a  picture  to  deceive." 

Interrogatory  No.  7. 

Did  you  ever  lay  such  statements  and  evidences  before  Mr.  Wil- 
liams, or  John  Woodburn,  as  you  thought  ought  to,  and  would  be  the 
means  of  removing  Beckwith,  long  prior  to  the  time  his  rascality  was 
publicly  exposed? 

Answer. 

We  did,  and  ask  the  liberty  of  reading  to  the  committee  a  copy  of  a 
letter  which  I  wrote  to  Mr.  Williams,  as  early  as  9th  August,  1838; 
also  a  copy  of  one  written  him  by  William  Hendricks,  sen.,  on  6th 
September  1838.  With  Mr.  Woodburn,  we  made  the  most  vigorous 
efforts  to  procure  his  aid  in  removing  him,  but  in  vain. 
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Madison,  August  9,   1838. 

Mr.  Williams, 

Dear  Sir — Mr.  Morris  when  here,  measuring  our  section  had 
necessarily  to  be  confined  to  and  governed  by  the  notes,  &c.  furnished 
him  by  Beckwith.  We  feel  confident,  that  he  did  all  in  his  power, 
faithfully  to  perform  his  duty,  but  we  suppose  that  ere  this  he  has  re- 
ported to  you  that  he  had  not  data  on  which  to  make  a  correct  mea- 
surement; that  he  took  his  levels  on  the  eastern  side  of  the  cut,  upon 
the  summit,  of  the  hill,  on  the  present  surface  of  the  ground  which  is 
far  below  the  original  surface. 

You  will  see  by  his  report  that  this  fact  is  established,  not  only  by 
several  witnesses,  but  by  the  admission  of  Sprague  himself,  one  of  the 
assistant  engineers,  who  asserts  that  his  measurement  and  location  of 
the  thorough  cut  on  its  eastern  side  was  not  made  upon  the  surface  of 
the  earth,  but  in  holes  drilled  for  him  in  the  rock,  to  let  his  locating 
pegs  or  posts  in.  Another  fact  is  clearly  established,  that  the  location 
of  the  thorough  cut  was  not  made  for  some  considerable  time  after  the 
contractors  had  commenced  their  operations  with  numerous  hands 
along  its  line  across  the  top  of  the  hill.  These  facts  alone  ought,  as 
we  suppose,  to  be  sufficient  to  condemn  Beckwith  as  a  professional 
man,  and  to  cause  his  dismission  from  this  line  at  any  rate,  if  not  from 
the  service  of  the  State. 

But  there  are  almost  daily  developments,  making  of  inaccuracies 
and  errors,  which  ought  to  seal  his  fate  as  a  professional  man.  It  is 
fortunate  that  the  profile  furnished  us  when  you  were  last  here,  (April 
or  May,)  was  preserved,  for  it  is  the  only  document  we  have  that  con- 
tains very  important  portions  of  the  field  notes,  and  the  side  levels. 
The  centre  stakes  you  will  recollect  were  originally  placed  and  noted 
by  Mr.  Gillet  all  over  the  hill,  and  as  many  side  stakes  as  reached  to 
the  then  contemplated  tunnel,  and  we  distinctly  charged  against 
Beckwith,  that  the  relative  position  of  the  side  stakes  on  the  summit 
are  falsely  noted  in  such  a  way  as  to  do  great  injustice  to  the  contrac- 
tors; for  instance,  those  on  the  western  or  upper  side  of  the  hill  are 
stated  to  be  nearer  the  level  of  the  centre  stakes  than  they  are,  and 
those  on  the  eastern  side,  much  farther  below  the  level  of  the  centre 
stakes  than  they  ought  to  be. 

I  believe  you  have  the  profile,  (of  April  or  May)  and  for  proof  of 
the  above,  refer  you  to  an  inspection  of  it  on  the  various  stations 
across  the  summit  of  the  hill.  There  is  one  of  the  centre  stakes  yet 
standing.  It  is  on  station  39?,  and  the  upper  side  stake  on  that  sta- 
tion is  also  standing,  but  which  we  had  forgotten  when  Mr.  Morris 
was  here  or  neglected  to  name.  The  error  was  so  obvious  to  the  eye, 
after  a  thorough  investigation  of  the  profile  which  we  have  made  since 
the  departure  of  Morris,  (sundry  developments  prompting  us  thereto) 
that  we  were  induced  to  level  and  measure,  which  was  done  by  Mr. 
Collins,  the  surveyor  of  this  citv,  a  man  at  least,  as  we  suppose,  as 
46  S 
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well  qualified  to  do  it  as  Beckwith.  To  a  copy  of  his  results  as  certifi- 
ed by  him,  herewith,  we  beg  leave  to  refer  you.  You  will  see  that 
the  error  is  glaring  and  gross,  that  it  is  admitted  by  the  engineers 
themselves,  with  a  confession  that  they  are  unable  to  explain  it,  and 
that  the  whole  profile  is  wrong  across  the  summit  of  the  hill.  Now, 
how  can  the  contractor,  yourself,  the  board,  or  the  public  feel  any 
confidence  in  any  portion  of  his  work  hereafter.  In  view  of  these 
things,  we  think  it  reasonable  that  we  should  ask,  which  we  do,  and 
even  beseech  you,  to  remove  him,  or  cause  him  to  be  removed  from 
this  line.  Public  opinion,  you  may  rest  assured,  no  less  than  the  fore- 
going facts  demand  this  to  be  done.  He  has  attempted  explanations, 
to  several  gentlemen,  who  were  out  at  the  levels  and  measurements  of 
Mr.  Collins,  which  were  false  and  deceptive,  and  which  he  has  since 
abandoned,  by  admitting  the  error.     See  Mr.  Collins'  certificate. 

The  surface  of  the  hill,  though  extremely  rough  with  massy  and 
craggy  rocks,  was  of  one  general  slope. 

There  was  in  the  general,  at  each  station,  about  as  much  elevation 
from  the  centre  to  the  upper  side,  as  there  was  depression  on  the  other 
side.  There  was  not  a  single  ravine  in  it,  we  mean  upon  the  thorough 
cut,  or  any  other  topographical  fact  to  mar  the  accuracy  of  this  gene- 
ral remark;  and  yet,  by  inspecting  the  profile,  you  will  find  that  at 
station  38£,  the  centre  and  upper  stakes  are  represented  as  being  on  a 
level,  while  a  falling  off  of  3408  feet  is  represented  on  the  lower  side. 
There  was  no  such  place  on  the  hill  or  any  thing  at  all  like  it.  This 
we  will  establish  by  many  witnesses,  as  well  as  the  other  glaring  false- 
hoods in  connection.  We  think  that  now  there  is  an  insupportable 
evil  plainly  represented  to  you  in  this  case,  and  we  hope  you  will  de- 
vise a  remedy,  which,  in  addition  to  removing  the  cause  of  the  evil, 
will  do  the  contractor  justice. 

Mr.  Morris  knows  that  Beckwith's  statement  to  you  was  to  be  submitted  to 
as  before  sending-  it  to  you,  whether  it  yet  has  been  forwarded  or  not  we  can- 
not tell,  but  we  know  it  has  not  been  shown  to  us. 

Mr.  Hendricks  presents  his  respects  to  Mr.  Williams,  says  that  he  has  ex- 
amined the  foregoing  letter,  that  he  knows  the  facts  therein  stated  to  be  true, 
and  believes  the  letter  contains  no  unfair  inference  from  themcr  any  of  them, 
and  thinks  also  that  a  case  is  presented  calling  for  the  interposition  of  the 
Chief  Engineer  as  therein  asked  for. 

Madison,  Sept.  6,  1838. 

Dear  Sir: 

I  regret  that  you  have  not  had  leisure  ere  now  to  attend  to  the  item  of  bu- 
siness connected  with  the  2d  section  of  the  Madison  &  Lafayette  Rail  Road, 
preying  as  was  the  necessity  which  led  to  the  visit  and  measurement  of  Mr. 
Morris,  that  necessity  is  still  stronger  since  that  time.  Estimates  are  now 
withheld  on  the  allegation  that  Morris1  measurement  was  incorrect,  that  it 
was  too  favorable  to  the  contractor,  and  that  over  payments  in  consequence 
thereof  have  to  be  ink<n  into  the  account  now.  Not  a  word  was  said  howev- 
er about  this  till  it  was  known  that  the  contractor  had  again  procured  the  ci- 
ty Surveyor,  Mr.  Collins,  to  go  to  the  section,  and  measure  a  solid  block  of 
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stone  excavation  done  within  the  last  month  which  had  a  few  days  before 
been  measured  by  one  of  the  engineers,  preparatory  to  the  estimate  of  last 
Monday,  and  until  it  was  known  that  in  the  opinion  of  Mr.  Collins,  and  other 
gentlemen  who  witnessed  the  measurement,  that  great  injustice  had  been 
done  to  the  contractor  and  that  he  must  have  been  intentionally  under  esti- 
mated at  least  $2,000  in  the  work  of  last  month,  then  Mr.  Woodburn  was 
good  enough  to  say  that  Morris  had  made  a  mistake,  which  they  had  been 
correcting  in  the  two  last  estimates;  that  il  had  been  discovered  by  Beckwith, 
who  had  written  to  Morris  about  it.  The  two  last  estimates  are  but  little  if 
any  thing  more  than  33  1-2  per  cent,  upon  the  contract  price  of  the  work 
done.  They  show  indeed  their  own  fallacy,  for  in  the  last  there  is  allowed 
but  840  yds.  of  excavation,  and  3675,  or  thereabouts,  of  embankment,  when 
it  is  a  well  known  fact  that  all  the  embankment  was  made  of  the  material  in 
the  same  month  excavated.  In  these  particulars,  the  previous  one  is  more 
glaring  still,  but  it  is  useless  to  make  statements  to  show  the  fallacy  of  the 
estimates;  that  they  are  under  estimates  is  admitted  by  Mr.  Woodburn,  him- 
self, and  charged  to  the  errors  of  Morris. 

In  the  letter  addressed  to  you  of  9th  Aug.  last  by  the  contractor,  it  was  sta- 
ted that  Beckwith's  statement  &c.  to  you  were  to  be  submitted  to  the  con-      / 
tractor  before  sending  them  to  you.     It  has  not  yet  been  shown  to  him,  nor     / 
have  any  copies  of  the  testimony  taken  by  Morris,  which  were  also  promised,    j 
been  shown  or  seen;  nor  has  Mr.  Woodburn  done  any  thing  whatever  in  pay- 
ment of  the  extra  work,  or  in  payment  over  of  the  15  per  cent,  or  any  part 
thereof,  or  given  relief  in  other  alleged  matters  of  grievance. 

The  conduct  of  the  Engineers  is  intolerable;  they  are  now  evidently  acting 
in  a  spirit  of  revenge  against  the  contractor,  for  and  on  account  of  his  disclo- 
sures against  them,  and  his  want  of  submission  to  them;  some  time  ago  it  was 
alleged  to  Beckwith  that  some  field  notes  had  been  found  recently  in  the 
country,  which  would  explain  sufficient^  the  imposition  attempted  in  the 
Jarge  profile  furnished  the  contractor,  which  was  detected  by  the  contractor, 
as  well  as  proved  by  Mr.  Collins,  and  which  you  were  informed  of  in  the  let- 
ter of  Aug.  before  mentioned.  I  asked  Mr.  Woodburn  if  it  were  possible 
there  could  be  any  thing  serious  in  this  pretension.  He  said  that  the  fact  was 
seriously  alleged  by  Beckwith,  and  promised  to  have  a  copy  of  those  notes 
furnished  the  contractor;  as  might  be  expected  however,  no  such  have  been 
furnished.  I  again  ask,  in  behalf  of  the  contractor,  the  removal  of  Beckwith, 
and  your  attention  to  the  case  generally.  This  attention  you  now  owe  to 
Morris  as  well  as  to  the  contractor  and  the  State. 

The  hard  part  of  the  job  is  already  done,  the  cut  is  so  much  sunk  as  to  di- 
minish the  handling  of  the  material  very  much,  the  hard  rock  is  almost  en- 
tirely removed,  and  the  work  is  now  in  the  blue  rock,  at  least  40  per  cent, 
easier  to  bore  and  blast  and  sledge  than  the  upper  stratum  of  gray  rock,  which 
they  have  almost  entirely  disposed  of.  Indeed  it  is  no  exaggeration  to  say 
that  very  nearly  double  the  work  is  now  doing  with  the  same  hands,  that  was 
doing  or  could  be  done,  when  you  were  here.  Hence  the  anxiety  to  get  the 
job  out  of  the  contractor's  hands,  and  into  the  hands  of  some  favorite.  It  is 
a  matter  of  great  importance  to  the  contractor. 

1  make  this  request  somewhat  pressing  because  your  letters  heretofore  have 
remained  unanswered. 

Interrogatory  No.  8, 

... 

Was  not  public  opinion  unfavorable  to  Beckwith  long  before  he  ran  away? 
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Answer. 

It  was  decidedly. 

Interrogatory  No.  9. 

Was  a  certain  profile,  which  Jesse  L.  Williams  had  Beckwith  make 
out,  to  show  the  original  and  progressive  state  of  your  section,  a  true 
or  a  false  profile  ? 

Answer. 

It  was ;  bearing  its  falsity  on  its  face,  as  any  one  to  look  at  the 
ground  it  represented,  and  then  look  at  the  profile,  could  see;  and  ac- 
cording to  after  investigations  and  measurements,  made  by  Lapham, 
of  Ohio,  and  Stealy,  of  Kentucky,  it  was  false  ;  as  the  data  therein 
contained,  for  determining  the  total  rock  cutting,  would  have  given 
the  contractor  but  94,000  yards,  whereas  Messrs.  Lapham  and  Stea- 
ly, determined  that  it  should  be  104,000. 

Interrogatory  No.  10. 

Did  Mr.  Williams  ever  have  Beckwith  make  out  more  than  one 
profile  of  your  work  for  your  special  satisfaction  ? 

Answer, 

He  did  not, 

Lite? rogatory  No.  11. 

Did  Jesse  L.  Williams  ever  swear  to  the  truth  of  a  certain  profile 
of  your  work,  and  made  by  Beckwith  at  the  request  of  Mr.  Wil- 
liams, which  was  afterwards  found  to  be  false  ?  State  all  you  know 
and  all  you  believe  to  be  true. 

Answer. 

My  father  informed  me  that  at  a  meeting  which  he  had  with  the 
hoard  of  internal  improvement,  Mr.  Williams  swore  that  he  believed 
said  profile  was  true.     Of  this  my  father  can  speak  decidedly. 

Interrogatory  No.  12. 

Did  a  slip  in  the  embankment  occur  upon  the  work  on  which  you 
were  engaged,  which  has  cost  the  State  near  50,000  dollars,  (if  not 
much  more)  in  consequence  thereof? 
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Answer* 

1  can  safely  say  that  it  has  cost  the  State  many  thousands,  and  I 
believe  nearly,  if  not  fully,  50,000  dollars. 

Interrogatory  No,  13. 

What  occasioned  so  great  and  expensive  a  slip  in  the  embankment 
as  occurred  on  your  work  ? 

Answer, 

The  line  of  heavy  embankment  on  which  the  slip  occurred  ran 
along  side  of  a  very  steep  hill ;  the  soil  was  very  loose  for  two  or 
three  feet  in  depth  upon  the  surface,  and  the  embankment  resting 
upon  it  being  very  high,  and  consequently  very  heavy,  it  gave  way  ; 
the  engineer,  Beck  with,  not  yielding  to  the  urgent  solicitation  of  the 
contractor,  to  permit  him  to  remove  the  loose  soil  and  give  it  suffi- 
cient base. 

Interrogatory  No.   14. 

Who  was  the  resident  engineer  on  the  Madison  railroad  prior  to 
and  at  the  time  the  slip  occurred  on  your  work  ?  Who  was  the 
commissioner,  and  did  you  from  time  to  time,  importune  and  press 
them  to  let  you  prepare  a  base  for  the  embankment,  to  prevent  a 
slip? 

Answer. 

E.  M.  Beckwith  was  resident  engineer,  and  John  Woodburn  acting 
commissioner  prior  to  and  at  the  time  the  slip  took  place,  and  we  did 
from  time  to  time  solicit  both  engineer  and  commissioner  to  permit  us 
to  prepare  a  base  to  build  the  bank  upon  ;  and  after  pointing  out 
where  the  slip  would  take  place,  in  our  opinion,  and  where  it  has 
since  occurred,  and  finding  solicitation  vain,  we  addressed  Beckwith 
and  Woodburn  a  note  separately,  and  served  it  upon  each  by  a  dis- 
interested individual. 

The  following  is  a  copy  of  the  notes  or  notices : 


Section  2d,  Madison  and  Indianapolis  R.  R.\ 
August  21,  1838.  $ 

Mr.  E.  M.  Beckwith  : 

In  the  progress  of  building  embankment,  I  have  arrived  at  a  point 
which,  in  my  opinion  requires  something  to  be  done  in  order  to  se- 
cure the  bank  from  slipping.     T  therefore  ask  your  immediate  atten- 
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tion  to  this  important  matter,  and  want  such  written  instructions  as 
you  may  think  proper  to  give. 

Respectfully, 
Signed,  J.   H.   HENDRICKS. 


Section  2d,  Madison  and  Indianapolis  R.  R. 
August  21,  1838. 

Mr.  J.  Woodburn  : 

I  have  this  morning  addressed  a  note  to  Mr.  Beckwith,  asking  im- 
mediate instructions  for  the  safety  of  the  embankment.  I  have  as 
my  object,  the  safety  of  the  work,  as  well  as  my  own  safety  from 
reflections  or  responsibility. 

Respectfully, 
Signed,  J.  H.  HENDRICKS. 

Interrogatory  No,  15. 

Was  Jesse  L.  Williams  advised  of  the  dangerous  situation  of  the 
embankment  on  your  work  ? 

Answer. 

He  was  strongly  importuned  by  the  contractor  to  prepare  a  suita- 
ble foundation  for  said  bank  ;  but  of  this  my  father  can  more  fully 
speak. 

Interrogatory  No.  16. 
Were  you  a  contractor  on  the  deep  cut  of  the  Madison  railroad  ? 

Answer. 
I  was. 

Interrogatory  No.  17. 

Were  you  paid  up  fully  in  treasury  notes,  at  the  time  contractors 
in  may  or  June  were  required  to  abandon  their  contracts  ? 

Answer. 
I  was. 
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Interrogatory  No.  18. 
Did  the  commissioner  require  you  to  abandon  your  contract  ? 

Answer, 
He  did  not. 

Interrogatory  No,  19. 

If  the  commissioner  did  not  require  you  to  abandon  your  contract, 
how  was  it  that  you  were  paid,  and  by  whom,  and  by  whose  au- 
thority ? 

Answer. 

I  was  paid  treasury  notes  at  the  office  of  the  fund  commissioner, 
and  by  the  authority  of  Noah  Noble,  as  I  understood  the  transaction. 

Interrogatory  No.  20. 

Who  was  Commisioner  at  the  time  alluded  to  in  the  foregoing  interroga- 
tories ? 

Answer. 

Noah  Noble. 

Interrogatory  No,  21 . 

Did  or  did  not  said  Commissioner  give  you  drafts  in  favor  of  fictitious 
names,  and  in  favor  of  persons  to  whom  you  were  not  indebted,  for  the  pur- 
pose of  evading  the  law,  and  making  you  payment  in  full  or  in  part? 

Answer, 

The  transaction  was  a  fictitious  one  and  I  suppose  to  evade  law . 

Interrogatory  No.  22. 

Was  this  so  understood  by  the  Commissioner  at  the  time  he  gave  you  the 
drafts? 

Answer, 

It  was. 

Interrogatory  No.  23. 

If  so,  what  object  had  he  in  view  ? 
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Answer. 


I  have  no  doubt  his  object  was  to  benefit  the  contractors,  but  principally  to 
get  the  job  finished,  with  a  view  of  finishing  the  road  down  the  plane. 

Interrogatory  No,  24. 

Did  Bcekwith  ever  acknowledge  the  falsity  of  a  certain  profile  made  out 
for  vour  section,  which  you  say  was  false? 

Answer. 

He  did;  at  a  time  he  had  an  arbitration  with  the  State,  growing  out  of  this 
profile  and  other  things,  and  at  the  time  Mr.  Gilbert  was  questioned  as  to  its 
probnble  truth  or  falsit}  . 


Adam  Green  was  sworn  and  replied  to  the  following  interrogatories: 

Interrogatory  No,  1. 

What  is  your  business  on  the  Madison  Road? 

Ansiver. 

I  serve  as  superintendent  of  construction  and  repairs  on  the  Madison  Rail 
Road. 

Interrogatory  No,  2. 

How  much  have  you  expended  on  the  Road  in  all,  from  the  top  of  the  hill 
to  the  steam  boat  landing,  since  the  completion  of  the  track  in  Oct.  last? 

Answer, 

I  did  not  keep  the  expenses  from  the  top  of  the  hill  to  the  steam  boat  lan- 
ding separate  from  that  expended  on  the  other  portions  of  the  road,  the  ex- 
penses from  the  steam  boat  landing  at  Madison  to  the  town  of  Vernon,  a  dis- 
tance of  something  over  22  miles,  was  about  $575,00  for  labor,  and  about 
$75  for  materials,  making  in  all  $650,00.  This  amount  may  be  somewhat 
le««  or  more,  but  will  not  vary  materially. 

Interrogatory  No.  3. 

9lat6  how  much  of  the  expenditure  was  for  keeping  the  track  in  order, and 
raising  the  embankment,  and  for  what  purpose  the  balance  was  paid. 
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Answer. 

1  cannot  state  precisely  the  amount  expended  on  repairs,  as  I  did  not  keep 
that  item  separate  from  the  construction.  1  would  suppose  there  was  expen- 
ded in  filiing  the  track  and  embankment  auud  in  raising  track,  about  $400;  the 
remainder  was  expended  in  filling  the  track,  making  drains  and  crossings  ;it 
the -streets  in  Madison;  also  for  making  a  turning  platform  and  car  shed  at 
Madison,  also  a  portion  of  it  say  from  $50  to  $75  on  repairs  between  the  de- 
pot and  Vernon . 

Interrogatory  No.  4. 

What  is  the  length  of  the  slip  on  the  bank  built  by  Abram  Hendricks,  and 
what  sum  has  been  expended  on  this  slip? 

Answer. 

The  length  of  the  slip,  where  the  greatest  depression  was,  is  probably  from 
100  to  150  feet;  the  remainder  of  A.  Hendricks'  embankment,  till  where 
Griffins'  new  embankment  joins  it,  say  from  3  to  400  feet.  This  portion  of 
the  bank  is  where  the  previous  slip  has  formed  the  greatest  base.  I  cannot 
say  whether  it  is  slipping  or  only  settling  at  the  present  time.  The  amount 
expended  on  the  slip,  as  nearly  as  I  can  form  an  estimate,  was  from  $150  to 
$200. 

Interrogatory  No.  5. 

Has  there  been  any  sliding  in  the  new  bank  made  during  the  last  season 
by  Mr.  Griffin,  or  is  the  expense  here,  caused  by  the  settling  which  is  com- 
mon to  all  new  banks? 

Answer. 

There  has  been  no  slide  of  the  base  of  the  new  embankment.  The  ex- 
pense has  been  caused  by  the  settling  of  the  new  bank,  which,  on  account 
of  the  shortness  of  time  in  making,  and  the  dryness  of  the  season  while  ma- 
king, is  common  to  all  banks  made   under  like  circumstances. 

Interrogatory  No.  6. 

Will  the  settling  of  Griffin's  bank,  if  there  is  no  sliding  in  the  base,  be  a 
permanent  expense,  or  will  it  cease  entirely  in  a  year  or  two? 

Answer. 

Judging  from  banks  of  like  dimensions,  I  would  suppose  that  the  settling 
would  measurably  cease  in  three  or  four  years;  the  bank  becoming  each  year, 
more  compact,  the  expense  would  decrease  in  proportion. 
17  8 
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Interrogatory  No.  7. 

Is  it  probable,  from  your  experience  in  such  works,  that  Hendrick's  em- 
bankment will  continue  to  slide  as  much  as  at  present,  or  will  it  probably 
cease  in  a  great  measure,  after  it  passes  through  another  summer? 

Answer, 

On  this  question  I  cannot  form  a  very  correct  opinion.  I  think  it  will  not 
slide  so  much,  as  heretofore,  and  may  cease  after  this  season. 

Interrogatory  No,  8. 

Have  you  cut  a  ditch  to  turn  away  the  water  from  the  slip,  and  has  it 
slipped  less  than  before. 

Answer, 

I  had  a  ditch  cut  to  turn  the  current  of  a  small  stream,  also  the  water  from 
the  hill?  from  getting  under  the  slip  and  either  portion  of  the  embankment. 
I  think  it  has  answered  a  good  purpose,  as  the  bank  has  slipped  less  since  the 
drain  than  before,  in  the  same  length  of  time. 

Interrogatory  No,  9. 

State  whether  these  embankments  are  in  good  repair  at  this  time. 
If  they  are  not  what  is  their  condition,  and  what  would  be  the  pro- 
bable expense  of  putting  them  in  good  repair? 

Answer, 

The  track  on  Hendrick's  embankment  is  in  such  repair  that  the 
the  freight  and  passengers  are  taken  over  it  with  safety  as  regards  the 
track.  It  is  not  as  well  adjusted  as  some  other  portions  of  the  road; 
but  is  in  such  order  as  other  portions  of  the  road  on  new  embankments. 
The  track,  as  I  left  it,  would  require  for  its  security  an  expenditure  of 
one  hundred  dollars,  in  filling  the  bank  at  the  side,  adjusting  the  track, 
and  gravelling  the  horse  path. 

Samuel  Thomas,  being  sworn,  returned  answers  to  the  following 
questions: 

Interrogatory  No,  1. 

Have  you  been  engaged  as  agent  for  the  State  in  getting  spikes  made 
for  the  Madison  nrid  Indianapolis  railroad  the  past  fall?  If  so  state 
what  said  spikes  cost,  and  how  they  were  paid  for? 
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Answer, 

I  was  engaged  in  getting  spikes  made  for  said  road.  Alter  the 
spikes  purchased  of  Weyer  were  used,  there  were  still  some  spikes 
lacking  for  the  road;  and,  at  the  instance  and  request  of  T.  A.  Morris 
I  went  to  Cincinnati  and  Louisville,  and  purchased  some  iron,  at  each 
place, — about  two  thousand  two  hundred  pounds  in  all;  some  of  which 
I  paid  six  and  a  half  cents,  and  some  six  and  three  quarter  cents  per 
pound  for,  there  being  a  difference  in  the  size  of  the  iron.  Some  of 
the  spikes  were  made  at  the  shop,  by  Mr.  Terry,  the  blacksmith  em- 
ployed by  the  State  at  the  depot,  and  the  balance  I  got  made  by  dif- 
ferent blacksmiths;  part  of  which  I  paid  two  and  a  half  cents  and 
part  two  and  three  quarter  cents  per  pound  for,  which  would  make 
the  spikesjcost,  not  including  the  expense  of  purchasing  and  transport- 
ing the  iron,  about  nine  and  a  half  cents  per  pound.  They  were  paid 
for  out  of  the  proceeds  of  the  railroad. 

Interrogatory  No.  2. 

Are  you  in  any  way  connected  with  business  of  the  State  on  the 
Madison  and  Indianapolis  railroad?  Do  you  know  how  many  agents, 
officers,  and  others  are  in  the  employ  of  the  State  connected  with 
running  the  cars,  or  the  repairs  on  the  finished  portion  of  said  road? 
If  so,  state  who,  what  their  salaries,  and  nature  of  their  services? 

Answer, 

I  am  and  have  been  for  some  time  superintendent  of  machinery  on 
said  road.  There  are,  I  believe,  about  ten  hands  and  officers,  as  enu- 
merated below,  with  the  salaries  affixed:   to-wit, 

Myself,  superintendent  of  Machinery,  as  above  stated,  at  a  salary 
of  seventy  dollars  per  month; 

John  Lodge,  conductor  on  the  cars,  and  has  charge  of  the  collection 
of  tolls,  at  a  salary  of  seven  hundred  and  thirty  dollars  per  annum ; 

Robert  I.  Elvin,  clerk,  who  keeps  all  the  books  and  accounts  con- 
nected with  the  business  of  the  road,  at  a  salary  of  three  hundred  and 
sixty-five  dollars  per  annum; 

David  C.  Branham  has  charge  of  running  the  cars  on  the  plane 
from  the  depot  to  Madison,  at  three  hundred  and  sixty-five  dollars  per 
annum ; 

Frederick  Lunger  is  the  engineer  for  running  the  locomotive,  and 
has  to  keep  the  same  in  order,  at  seven  hundred  and  thirty  dollars  per 
annum ; 

Jacob  Biderman  is  fireman  on  the  locomotive,  at  three  hundred  and 
sixty-five  dollars  per  annum; 

William  H.  Branham  is  engaged  in  the  business  of  running  on  the 
cars  as  a  hand,  to  assist  in  loading  and  unloading  freight,  at  three  hun- 
dred and  sixty-five  dollars  per  annum; 


360 

There  is  one  hand  employed  on  the  plane,  to  assist  unloading  and 
loading  freight,  at  twenty-six  dollars  per  month; 

There  is  also  engaged  on  the  plane  one  hand  with  four  horses,  who 
receives  two  dollars  and  seventy-five  cents  per  day; 

Adam  Green  is  superintendent  of  repairs  on  said  road,  whose  duty 
it  is  to  keep  the  road  in  repai?',  at  seven  hundred  and  thirty  dollars 
per  annum; 

James  Hill  is  engaged  at  present  on  the  plane,  superintending  re- 
pairs, at  one  dollar  per  day. 

The  number  of  Mr.  Green's  hands  I  do  not  know,  their  names  nor 
salaries. 

There  is  also  one  blacksmith  steadily  employed  in  repairing  curve 
and  work  for  the  railroad,  at  a  salary  of  one  dollar  and  seventy-five 
cents  per  day,  with  an  assistant  part  of  the  time,  say  about  one  third, 
at  the  rate  of  seventy-five  cents  per  day. 

Interrogatory  No,  3. 

State  particularly  whether  any  of  said  agents  or  officers  have,  at 
any  time,  violated  their  duty ;  if  so?  when  and  how  ? 

Interrogatory  No.  4. 

State  further,  if  you  know  or  have  good  reason  to  believe,  that  any 
officer  or  agent  of  the  State  has  received,  directly  or  indirectly  ,from 
the  State,  more  than  their  salaries;  also  whether  you  know  of  any  offi- 
cer or  agent  of  the  State  receiving  pay  for  their  time  while  absent 
from  and  neglecting  the  business  of  the  State? 

Answer  to  Interrogatories  Nos.  3  and  4. 

I  do  not  know  that  there  has  been  any  violation  of  duty  on  the  part 
of  the  State  officers  or  others. 

Interrogatory  No.  5. 

State  whether  the  business  now  divided  between  any  two  or  more 
of  the  state  officers  or  agents  could  or  could  not  as  well  have  been 
performed  by  one  person? 

Answer. 

My  opinion  is,  that  the  hands  have  a  plenty  to  do,  and  get  little  pay 
enough  for  their  labor. 

Committee  then  adjourned  to  the  evening  of  the  sixth,  to  meet  in 
the  Capitol  at  six  o'clock. 

Chairman. 
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Pursuant  to  adjournment  the  Committee  met  in  the  Capitol  on  the  evening 
of  the  6th  Jan.  at  six  o'clock.     All  present. 

A.  F.  Morrison  was  sworn  and  offered  his  answers  to  the  following  inter- 
rogatories : 

Interrogatory  No.  1. 

When  did  you  become  a  member  of  the  Board  of  Internal  Improvements; 
how  long  did  you  serve  as  such,  and  who  were  members  of  the  same  board 
with  you  1 

Answer. 

I  was  appointed  by  the  Governor  on  or  about  the  7th  Sept.  1839,  to  fill  the 
vacancy  occasioned  by  the  resignation  of  Danl.  Yandes  of  Indianapolis,  and 
remained  in  office  until  the  1st  March  thereafter,  the  representative  charac- 
ter of  the  Board  having  then  been  changed  by  the  Legislature,  being  in  and 
about  the  period  of  six  months.  Thos.  H.  Blake,  David  H.  Maxwell,  John 
Woodburn,  Elisha  Long,  Jas.  Johnson,  Jno.  A.  Graham,  Saml.  Lewis,  John 
G.  Clendenin,  and  myself,  were  the  members  of  the  Board  during  my  con- 
tinuance in  office. 

Interrogatory  No.  2. 

What  plan  was  adopted  by  the  Board  of  Internal  Improvements  as  to  out- 
lays on  the  public  works,  and  what  reason  operated  on  the  Board  to  induce 
them  to  commence  all  the  works  at  one  time? 

Answer. 

I  was  not  a  member  of  the  Board  at  its  organization,  nor  had  I  any  more 
knowledge  of  its  p]ans  than  what  were  and  are  exhibited  in  the  journals  of 
the  Board.  The  Board  as  far  as  I  was  cognizant  of  its  acts  and  plans,  was 
materially  and  essentially  a  representative  body,  each  member  thereof  the 
guardian  and  advocate  of  the  lines  allotted  to  his  charge,  and  generally  ac- 
ting as  though  it  was  expected  of  him  to  use  his  best  endeavors  to  advance 
the  prosecution  of  his  immediate  work  in  charge,  as  he  was  frequently  urged 
to  do  by  the  people  and  their  delegations  in  the  Legislature.  I  know  of  no 
other  reason  why  the  Board  was  induced  to  undertake  all  the  works  at  one 
time,  than  that  they  were  left  in  this  matter  without  legislative  direction,  the 
legislature  always  failing  to  designate  which  works  should  be  first  commen- 
ced, and  the  Board  finding  it  equally  as  troublesome  and  impracticable  for 
them  to  classify  the  works  as  it  was  for  the  General  Assembly  to  do  so.  Not 
being  connected  with  the  Board  at  the  inception  of  its  plans  I  cannot  speak 
more  specifically  of  its  inducements  or  motives. 

Interrogatory  No.  3. 

Was  the  commissioner  resident  on  a  given  work   made  superintending  a- 
gent  of  that  work?     How  were  funds  supplied  him  from  time  to  time  to  meet 
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his  disbursements,  and  how  often  did  he  account  to  the  Board  for  his  outlays 
on  the  work  which  he  superintended?  Speak  as  to  the  manner  in  which  the 
members  of  the  Board  drew  funds  and  what  checks  were  imposed  on  over- 
drawing. 

Answer. 

The  works  were  placed  under  the  charge  of  the  Commissioner  resident  up- 
on or  near  each  line,  he  having  the  power  to  let  contracts,  sign  drafts,  and  to 
supervise  the  prosecution  of  the  work.  I  will  here  take  occasion  to  remark 
that  all  the  estimates  of  value  of  work,  of  the  prices  that  should  be  paid  for 
such  work  by  the  State,  all  changes  in  work,  the  style  and  character  of  work, 
in  all  its  minute^and  technical  details,  were  almost  necessarily  committed 
solely  to  the  Engineers,  they  alone  having  the  peculiar  scientific  knowledge 
requisite  to  the  measurement,  plans  and  execution  of  most  of  the  work,  the 
Commissioner  being  in  these  respects  a  mere  formal  adviser. 

The  Fund  Commissioners  were  in  the  habit  of  informing  the  Board  of  In- 
ternal Improvement  of  the  amount  of  funds  which  were  or  would  be  available 
for  the  prosecution  of  the  works,  and  in  accordance  with  the  means  to  be  us- 
ed, the  Board  allotted  sums  to  each  work;  but  in  numerous  instances  the 
Commissioner  and  Engineers  found  it  necessary,  as  they  conceived,  for  the 
better  advancement  of  the  public  interest,  to  do  and  perform  certain  quanti- 
ties and  portions  of  work,  which  required  in  their  execution  more  money  than 
the  Board  had  previously  allotted;  and  at  subsequent  meetings  of  the  Board, 
such  further  appropriations  for  said  work  were  made  as  provided  for  such  ex- 
penditure, and  never  until  about  the  dissolution  of  the  Board  of  nine  Commis- 
sioners was  there  any  great  objection  made  to  the  practice,  as  it  was  previ- 
ously understood  that  when  heavy  sections  of  work,  which  it  required  more 
time  to  complete  than  would  be  lequired  on  light  sections,  could  be  contrac- 
ted for  at  prices  as  low  or  lower  than  the  estimates  of  the  Engineers,  it  was 
good  policy  to  press  them  on  fast  enough  to  complete  them  as  soon  as  the  bal- 
ance of  work  was  expected  to  be  finished  on  any  continuous  line.  The  opin- 
ion of  the  Engineers  was  generally  the  rule  of  action  in  regard  to  pushing  or 
retarding  sections,  so  far  as  my  knowledge  or  actions  extended. 

The  money  borrowed  and  received  by  the  Fund  Commissioners  was  usual- 
ly placed  in  Banks  in  New  York,  and  arrangements  made  by  the  Fund  Com- 
missioner with  the  Branches  of  the  State  Bank  of  Indiana,  to  pay  out  western 
funds  to 'ontractors  on  the  estimates  of  the  resident  Engineer,  and  the  draft 
of  the  acting  Commissioner,  the  Bank  and  the  Fund  Commissioners,  having 
made  such  arrangements  as  permitted  the  Bank  to  receive  eastern  funds  for 
the  funds  which  they  paid  out  here  to  the  State,  the  Bank  advancing  here, 
some  sixty  days  previous  to  the  receipt  of  funds  in  N.  York. 

A  set  of  financial  rules  were  furnished  the  Board  of  Improvement  by  the 
Fund  Commissioners,  regulating  the  manner  of  drawing  and  accounting  for 
funds  which  wore  the  rule  of  government  to  the  Board  and  its  individual 
members  in  their  disbursements  and  settlements. 

The  contract  prices  of  each  section  of  work  let  were  registered  in 
a  book  kept  by  the  resident  engineer,  and  were  also  specified  in  a  con- 
tract which  was  delivered  to  the  contractor.  At  the  end  of  every  30 
or  60  days,  a  settlement  for  work  done  was  usually  made  with  each 
contractor,  the  work  measured  and  estimated,  and  a  certificate  made 
out  and  signed  by  said  engineer,  stating  the  sum  due   the  contractor. 
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after  deducting  ten  per  cent,  on  canal  work,  as  a  guaranty  to  the 
State,  for  the  faithful  and  final  completion  of  the  job.  This  certificate. 
or  estimate  was  accompanied  by  a  check  or  draft  on  the  branch  bank, 
signed  by  the  commissioner,  and  payable  to  the  order  of  the  contrac- 
tor. Each  of  these  certified  estimates  was  registered  and  charged  to 
the  contractor  by  the  resident  engineer,  and  served  effectually  to  pre- 
vent error  or  fraud  on  the  part  of  the  commissioner  or  contractor,  and 
were  evidence  or  data  for  the  Fund  Commissioners  and  the  Bank,  in 
their  settlements.  Each  contractor  signed  and  left  with  the  commis- 
sioner or  engineer,  triplicate  receipts  as  vouchers  for  the  commissioner, 
which  vouchers  had  to  be  presented  for  the  examination  of  the  board 
of  internal  improvement,  and  were  minutely  examined  at  the  end  of 
the  quarter  by  said  board,  and  each  commissioner  was  required  to  ac- 
count for  all  moneys  placed  in  his  hands,  by  showing  full  and  clear 
vouchers  for  its  faithful  disbursement.  No  moneys,  except  for  contin- 
gent expenses,  such  as  the  pay  of  engineers,  or  small  incidentals,  and 
for  adjudicated  damages,  ever  passed  through  the  hands  of  the  com- 
missioner, and  all  such  moneys  were  also  accounted  for  to  the  board, 
by  the  exhibition  of  regular  triplicate  vouchers. 

Interrogatory  No.  4. 

State  whether  any  member  of  the  board,  and  if  so,  what  member, 
derived  any  advantage  or  profit  by  the  use  of  the  public  funds,  or 
whether  you  have  any  information,  and  if  so,  what,  which  would  in- 
duce you  to  suppose  that  any  member  of  the  board  of  internal  im- 
provement used  any  of  the  public  funds  for  his  private  profit,  or  delayed 
to  account  for  the  same  at  a  proper  time. 

Answer. 

I  have  no  knowledge  of  any  use  being  made  of  the  public  moneys 
by  any  member  of  the  board  of  internal  improvement,  for  his  private 
profit  in  any  shape,  nor  of  any  delay  to  account  for  balances  at  a  pro- 
per time,  excepting  the  case  of  Mr.  Burr,  whose  defalcation  was 
promptly  reported  by  the  board  to  the  legislature  upon  its  discovery. 
The  accounts  of  James  Johnson  were  not  satisfactory  to  the  board,  at 
its  dissolution,  owing  as  was  said  to  the  informality  of  vouchers,  and 
some  $4,000  or  §5,000  was  chargeable  to  him  at  that  time,  but  Gen. 
Stapp  informed  the  Senate  in  1840,  that  his  vouchers  had  been  accept- 
ed by  him  or  the  Fund  Commissioners.  I  promptly  settled  my  ac- 
counts at  the  earliest  possible  hour  after  my  services  closed,  which 
fact  has  been  reported  to  the  General  Assembly,  as  will  be  seen  in  the 
journals  of  1839-40;  and  I  have  a  full  receipt  from  the  Fund  Com- 
missioners, for  every  cent  of  public  funds  chargeable  to  me.  A  full 
statement  in  detail  of  all  disbursements  made  by  me  as  commissioner, 
have  been  laid  before  the  legislature  and  printed. 
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Interrogator!/  No,  b. 

State  what  information  you  have,  if  any,  which  would  induce  you 
to  believe  that  the  location  of  any  public  work,  or  part  of  same,  had 
been  made  or  changed  with  a  view  of  enhancing  the  value  of  the  pri- 
vate property  of  any  member  of  the  board  of  internal  improvement, 
or  of  the  members  of  the  engineer  corps. 

Answer. 

1  have  no  knowledge  of  any  acts  coming  within  the  purview  of  this 
question. 

Interrogatory  No,  6. 

What  information,  if  any  you  have,  which  would  induce  you  to  be- 
lieve that  the  members  of  the  board  of  internal  improvement,  or  any 
member  of  the  same,  was  governed  or  influenced  in  the  lettings  made 
by  them,  by  views  of  private  interest,  contrary  to  the  public  good? 

Answer. 

I  have  no  knowledge  of  any  such  influence  having  been  exerted  by 
any  member  of  the  board. 

Interrogatory  No,  7. 

State  what  information  you  may  have  tending  to  show  that  any  of 
the  superintending  officers  of  the  public  works,  were  guilty  of  accept- 
ing bribes,  or  conniving  in  any  way  at  the  practice  of  defrauding  the 
State  by  allowances  to  contractors  of  more  than  they  were  entitled  to 
by  law. 

Answer. 

I  know  of  no  other  cases  than  those  of  Beckwith  and  his  accompli- 
ces, which  have  been  exposed  in  the  Marion  Circuit  Court,  and  which 
have  been  reported  to  the  legislature  by  the  chief  engineer. 

Interrogatory  No.  8. 

Who  was  the  acting  commissioner  on  the  Madison  and  Indianapolis 
Railroad,  when  the  Madison  hill,  or  deep  diggings,  was  put  under  con- 
tract? 

Answer. 
I  believe  that  John  Woodburn   was  the  commissioner  in  charge  of 
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the  Madison  and  Indianapolis  Railroad,  at  the  time  the  contracts  were 
let  upon  the  hill  at  Madison. 

Interrogatory  No.  9. 

Is  the  property  of  either  member  of  the  board  of  internal  improve- 
ment dyked  or  defended  from  the  freshets  of  the  Ohio  river,  "by  the 
Madison  Railroad,  beneath  the  deep  cut?  If  so,  whose  property  is 
thus  defended? 

Answer, 

I  am  totally  ignorant  of  any  matters  in  connexion  with  this  inter- 
rogatory, never  having  had  occasion  or  opportunity  to  notice  the 
locality  spoken  of. 

Interrogatory  No.   10. 

Did  the  interest  ol  the  State  demand  a  thorough  cut  through  the 
Madison  hill?  Would  or  would  not  a  tunnel  have  been  cheaper?  and 
what  advantage  is  it  expected  that  the  lettings  of  that  cut  are  to  be 
to  the  State  ?  What  is  the  total  cost  of  that  cut  and  the  embankment 
and  culvert  beneath  the  hill?  State  all  the  information  you  have  on 
that  subject. 

Answer. 

As  to  the  utility  of  a  thorough  cut  of  the  hill  at  Madison,  I  can 
only,  like  others  who  are  not  practical  engineers,  offer  an  opinion.  I 
do  not  believe  that  a  tunnel  could  have  been  safely  cut  through  said 
hill,  owing  to  the  peculiar  formation  and  strata  of  rock,  which  lay  in 
transverse,  irregular,  and  detached  portions  in  the  route  of  the  pas- 
sage. The  advantages  to  the  State  are  said  to  be,  that  cars  may  de- 
scend or  ascend  the  hill  without  the  cost  of  stationary  engines,  and 
the  expense  and  danger  incidental  to  them.  The  public  are  in  posses- 
sion of  the  opinions  of  Messrs.  Pettit,  Weaver,  and  Welch,  who  have, 
as  scientific  engineers,  given  elaborate  statements  favorable  to  the 
route  and  construction  on  the  Madison  hill,  upon  the  plan  which  was 
adopted. 

From  the  most  authentic  sources  of  information  on  the  subject, 
being  the  report  of  the  chief  engineer,  the  cost  of  constructing  the 
railroad  and  its  integral  connexions,  at  and  near  the  hill  at  Madison,  is 
about  two  hundred  and  seventy-five  thousand  dollars. 

Interrogatory  No.   1 1 . 

By  whose  directions  and  on  whose  recommendation  was  one  Beck- 
with  employed  as  engineer  on  the  Madison  and  Indianapolis  railroad, 
and  by  whom  and  for  what  was  he  discharged? 
4S  S 
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Answer, 

I  know  not  who  employed  Beckwith,  or  on  whose  recommendation 
he  was  employed.  When  his  villany  was  discovered  he  was  removed 
and  arrested  by  the  chief  engineer,  Mr.  Williams. 

Interrogatory  No.  12. 

How  long  had  said  Beckwith  been  engaged  in  receiving  bribes  for 
false  and  fraudulent  estimates  before  detection?  How  was  his  ras- 
cality discovered,  and  by  whom? 

Answer. 

In  the  case  of  the  State  of  Indiana  versus  Carnahan,  tried  in  the 
Marion  Circuit  Court,  it  was  proven  that  said  Beckwith  had,  for  se- 
veral months,  made  fraudulent  estimates,  probably  for  as  much  as  or 
more  than  one  year.  His  rascality  was  discovered  by  some  of  the 
contractors  and  other  engineers  suspecting  that  the  work  done  and 
exhibited  to  view" was  too  insignificant  to  warrant  such  large  payments. 
These  suspicions  were  reported  to  Mr.  Williams,  and  steps  were  then 
taken  to  investigate  the  truth  of  the  charges,  and  to  arrest  Beckwith, 
by  Mr.  Williams. 

Interrogatory  No.  13. 

What  reason  have  you,  if  any,  for  believing  that  any  member  of 
the  Board  of  Internal  Improvement,  or  Chief  Engineer,  fraudulently, 
at  any  time,  connived  at  the  allowance  of  higher  wages  to  contractors 
than  the  contract  price;  or  connived  at  lettings  being  made  at  a  higher 
rate  than  the  market  price  for  such  work? 

Answer. 

I  have  no  knowledge  of  any  such  fraudulent  conduct  by  any  mem- 
ber of  the  Board  of  Internal  Improvement,  or  by  any  engineer,  ex- 
cept as  before  stated. 

Interrogatory  No.  14. 

Did  any  member  of  the  Board  of  Internal  Improvement  at  any  time 
make  lettings  to  a  greater  extent  than  advised  by  the  board?  If  so, 
state  who,  and  where  those  lettings  were? 

Answer. 

I  have  stated  before,  that  I  only  served  about  six  months  as  commis- 
sioner on  the  Central  canal,  and  I  now  state,  that  after  I  came  into  office 
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no  appropriations  were  made  on  the  line  which  I  marked.  Large  lettings 
were  advertised  to  take  place  by  my  predecessor,  some  of  which  were 
postponed  by  him  to  take  place  after  his  term  of  office  expired,  and  I 
proceeded  to  make  said  lettings,  together  with  such  other  sections  of 
the  line  as  required  to  be  commenced,  in  order  that  the  work  on  the 
district  let  might  be  finished  simultaneously.  Several  sections  of  the 
line  below  the  feeder  dam,  at  Broad  Ripple,  were  finished  under  my 
superintendence,  in  order  to  let  the  water  to  Indianapolis  that  fall,  and 
those  sections  required  funds  to  pay  for  their  completion.  The  other 
lettings,  at  Andersontown  and  Noblesville,  were  made  so  as  to  give 
contractors  two  years  time  to  complete  their  jobs,  and  but  small  pay- 
ments were  made  upon  them  during  my  official  existence.  If  all  the 
work  let  and  prosecuted  under  my  direction  had  been  finished,  I  should 
have  let  beyond  appropriations  by  the  board,  some  ninety-one  or  nine- 
ty-two thousand  dollars;  and,  as  an  excuse  for  so  doing,  if  an  excuse 
were  wanting  by  me,  I  could  urge  that  the  work  required  such  lettings, 
in  which  opinion  I  was  sustained  by  the  engineers,  and  when  I  re- 
ported the  same  to  the  board  I  have  no  recollection  of  any  member 
thereof  having  or  expressing  a  different  opinion.  The  board  never 
appropriated  one  cent  for  any  of  my  works  after  I  came  into  office, 
and  much  work  must  have  ceased  on  the  northern  division  of  the 
Central  canal,  had  I  not,  under  the  concurrent  opinion  of  all  classes 
of  the  community,  and  eminent  public  functionaries,  proceeded  with 
the  work.  Indeed  it  was  considered  that  the  State  then  would  com- 
plete this  northern  portion  of  the  Central  canal  as  soon  as  the  work 
could  be  executed  at  fair  prices;  and,  on  an  examination  of  the  prices 
at  which  I  made  the  lettings,  it  will  be  seen  that  they  averaged  less 
than  the  estimates  made  by  the  engineers,  and  so  low  were  they,  that 
no  contractor  was  able  to  make  any  thing  more  than  a  bare  living 
from  his  job. 

I  seek  to  evade  no  responsibility  on  a  charge  of  overletting,  for  the  reason 
that  the  amounts  previously  appropriated  by  the  Board  to  the  several  lines 
were  merely  conjectural  amounts,  and  if  found  too  small,  were  universally 
extended,  and  all  expenditures  covered  by  additional  appropriations,  and  had 
the  Board  seen  a  prospect  of  being  able  to  continue  any  work,  such  would 
have  been  the  case  with  my  lettings.  But  as  the  want  of  means  was  antici- 
pated before  the  Board  dissolved,  and  as  they  were  legislated  out  of  office, 
the  matter  was  left  to  the  management  of  their  successors,  with  full  discre- 
tionary power  to  prosecute  such  works,  as  the3r  in  their  wisdom  might  deem 
expedient;  and  as  proof  of  the  wisdom  and  necessity  of  my  lettings  north  of 
Indianapolis,  I  remark  that  Gov.  Noble  vigorously  prosecuted  them  after  he 
came  into  office,  until  the  very  hour  that  the  State  suspended  payment  upon 
the  public  works.  He  even,  and  I  think  wisely,  went  so  far  as  to  transfer  con- 
tractors' jobs  from  other  portions  of  the  public  works  to  these  lines  on  which 
I  had  made  lettings.  To  recapitulate;  the  Board  made  no  appropriations  to 
me;  I  carried  out  the  advertised  lettings  of  my  predecessor;  I  let  work  requir- 
ing time  so  as  to  have  it  ready  with  that  which  was  light  and  soon  to  be  fin- 
ished. My  lettings  were  at  very  low  prices,  and  my  successor  continued  the 
work  on  the  jobs  let  by  me.  If,  as  I  understood  it  to  be,  it  was  the  intention 
of  the  State  ever  to  finish  this  work,  I  did  right  in  making  the  lettings — if  i 
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was  mere  pretence  and  delusion  to  be  played  off  upon  the  public,  the  money 
might  better  have  been  otherwise  disposed  of.  I  have  no  desire  to  screen  my- 
self from  any  censure  on  this  head,  which  my  conduct  deserves,  I  only  ac- 
ted as  the  Commissioner  representing  the  works  in  the  centre  and  middle  lines 
of  the  State,  and  I  aimed  to  place  their  interests  and  works  only  on  a  fair 
footing  with  other  portions  of  the  State. 

These  over  lettings  as  they  were  called  embracing  similar  ones  on  other 
lines,  were  reported  to  the  Legislature  in  1839-40,  by  our  Board,  and  that 
Legislature  did  not  make  any  objection  to  them,  but  on  the  contrary  empow- 
ered Messrs.  Noble  and  Williams  still  to  prosecute  them;  which  they  did,  es- 
pecially on  the  northern  division  of  the  Central  Canal,  the  White  Water  Ca- 
nal, the  Madison  and  Indianapolis  Rail  Road,  and  on  other  works  which  were 
said  by  some  to  have  been  overlet. 

As  to  over-lettings  by  other  Commissioners,  I  think,  they  were  very  com- 
mon before,  and  even  after  I  became  a  member  of  the  Board,  and,  if  I  recol- 
lect aright,  nearly  all  of  the  members  of  the  Board  were  said  to  have  gone  be- 
yond the  amounts  appropriated  for  their  works,  with  the  exception  of  proba- 
bly Messrs.  Blake  and  Lewis.  Each  member  however,  is  interrogated,  and 
will  answer  for  himself  on  this  head.  I  freely  admit  to  the  Committee  that  I 
let  more  work  than  there  was  money,  then  appropriated  by  the  Board,  to  pay 
for;  but  as  the  work  was  to  progress  through  a  term  of  two  years  before  the 
money  could  be  demanded  by  the  contractors,  the  State  could  suffer  no  loss  if 
she  ever  completed  a  valuable  work,  on  which  the  work  was  in  progress,  and 
on  which  much  money  had  already  been  expended.  I  was  and  am  unconscious 
of  any  law  or  custom  forbidding  such  lettings  under  such  circumstances. 

Interrogatory  No,  15. 

State  what  allowances  were  made,  while  you  were  on  the  Board,  to  mem- 
bers thereof  for  extra  services  and  expenser,  and  what  reason,  if  any,  you 
have  for  believing  that  such  allowances  were  excessive.  Please  refer  to 
such  records  or  memoranda  as  will  aid  you  in  answering  these  questions. 

Answer. 

I  have  no  recollection  of  any  allowance  for  extra  services  having  been 
made  to  any  member,  while  I  was  on  the  Board . 

Interrogatory  No.  1 6. 

How  much  authority  did  the  Board  delegate  to  the  separate  members 
thereof,  in  superintending  the  respective  works,  and  were  their  acts  in  ma- 
king lettings  &,c.  regarded  as  obligatory  on  the  Board? 

Answer. 

Each  member  of  the  Board  had  all  the  powers  neccessary  for  the  prosecu- 
tion of  the  work  allotted  to  his  charge,  and  if  he  signed  contracts,  1  supposed 
such  contracts  binding  upon  the  State  as  far  as  their  stipulations  went;  but  as 
the  contract  always  contained  stipulations  so  very  preponderating  in  behalf 
of  the  State,  that  they  could  be  voided  by  the  State.    No  restriction  was  placed 
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upon  members,  and  I  believe  that  certain  lettings  were  rescinded   by  the 
Board  principally  on  the  ground  of  expediency . 

Interrogatory  No.  17. 

What  reason  have  you  for  believing  that  any  of  the  lettings  were  secretly 
or  unfairly  made  by  any  member  of  the  Board,  with  a  view  of  securing  a  pro- 
fit to  himself  or  his  friends? 

Answer, 

1  know  of  no  secret  or  unfair  lettings  by  any  member  of  the  Board  for  any 
purpose  whatever. 

Interrogatory  No,  18. 

What  contracts,  if  any,  were  taken  on  the  public  works  by  members  of  the 
Board;  at  what  prices,  and  was  there  or  was  there  not,  in  the  taking  of  such 
contracts,  a  fair  competition  among  bidders? 

Answer. 

During  my  continuance  on  the  Board,  I  do  not  recollect  of  any  contracts 
having  been  taken  by  any  member  of  the  Board,  neither  do  I  know  of  any 
want  of  competition  at  any  letting  of  contracts.  Where  contracts  were  a- 
bandoned  they  were  generally  let  without  much  delay,  but  so  far  as  my 
knowledge  extends  they  were  re-let  under  a  fair  competition,  and  without 
secrecy. 

Interrogatory  No.  19. 

Were  any  members  of  the  Board,  at  any  time  secretly  interested  in  any 
lettings  by  them  made  on  the  public  works?  State  any  information  you 
have  touching  this  question. 

Answer, 

I  know  of  no  secret  interest  which  any  member  of  the  Board  had  in  any  of 
the  lettings  made  by  him,  nor  have  I  any  information  of  any  such  fact,  al- 
though rumors  were  abroad  of  such  cases;  but  the  facts  never  were  known  to 
me  in  such  manner  as  to  implicate  any  member  of  the  Board,  and  I  will  here 
remark  that  I  always  found  the  members  of  the  Board,  without  distinction, 
showing  great  willingness  to  explain  all  their  acts,  and  in  all  respects,  as  far 
as  my  knowledge  extended,  highly  honorable  men.  and  indeed  I  take  pleas- 
ure in  making  the  same  statement  in  reference  to  all  the  Engineers  with 
whom  my  duty  brought  me  in  acquaintance;  they,  so  far  as  I  know,  puncti- 
liously consulted  the  public  interest,  and  scrupulously  accounted  for  every 
cent  placed,  in  any  emergency,  in  their  hands  for  use  on  or  about  the  works, 
and  I  always  found  them  carefully  calculating  the  most  economical  plans  for 
the  prosecution  of  the  works  on  which  they  were  engaged.  Indeed  it  was 
not  unfrequently  the  case  that  contractors  complained  of  the  nice  exactions 
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of  the  Engineers  associated  with  me,  but  in  no  case  was  extra  allowances 
made  to  any  contractor  during  my  service.  The  Engineers  engaged  on  the 
works  uhere  1  was  acting,  were  Messrs.  Jesse  L.  Williams,  Thos.  A.  Mor- 
ris, Fred.  W.  Prescott,  Geo.  H.  Jennison,  John  Hunt,  Mr.  Armsden,  and  some 
others  not  remembered,  to  each  one  of  whom  I  refer  as  to  the  manner  of  my 
conduct. 

Interrogatory  No.  20. 

Was  any  member  of  the  Board  of  public  works,  or  any  Engineer  engaged 
on  the  same,  at  any  time,  either  directly  or  indirectly  engaged  in  any  specu- 
lations in  lands  or  town  lots  on  the  lines  of  the  public  works  or  any  of  them? 
State  what  information  you  have  on  that  subject. 

Answer, 

I  have  no  knowledge  of  any  such  speculations  or  attempts  to  speculate.  I 
attempted  no  such  speculation  directly  or  indirectly. 

Interrogatory  No,  21. 

State  particularly  whether  the  Rail  Road  at  Madison  could  not  have  been 
taken  down  the  hill  on  a  cheaper  route  and  equally  advantageous  to  the  State; 
and  whose  private  interest  in  any  manner  is  most  particularly  benefitted  or 
intended  to  have  been  by  the  adoption  of  the  present  route. 

Answer. 

I  have  already,  in  my  reply  to  the  10th  interrogatory,  stated  all  I  know  or 
have  to  say  on  the  subject  of  the  route  on  said  hill.  I  do  not  know  who  owns 
the  property  contiguous  to  said  route,  as  it  runs  over  a  long  distance  of  bot- 
tom land  before  it  reaches  its  termination  at  the  river. 

Interrogatory  No,  22. 

While  acting  as  Canal  Commissioner  or  member  of  the  Board  of  Improve- 
ments, inform  the  committee  whether  you  applied  the  money  of  the  State,  or 
the  use  thereof  in  any  way  to  your  own  benefit,  or  as  capitol  in  trade,  or  to 
speculate  upon  it  any  way? 

Answer. 

I  neither  directly  nor  indirectly  used,  temporarily,  or  permanently,  one 
dollar  or  any  other  sum  of  public  funds,  in  trade,  or  as  capital,  or  in  specula- 
tions of  any  kind,  or  in  any  way  at  any  time. 

Interrogatory  No.  23. 

Whether  in  making  contracts  with  the  contractors,  there  was  any  direct 
understanding  or  conventional  one  of  any  description  by  which  they  or  any 
of  them  were  to  buy,  or  to  give  orders  to  the  laborers  for  goods,  on  your  store. 
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Answer. 

I  made  no  such  bargains  with  any  contractor  or  contractors,  neither  was 
there  any  such  direct  or  indirect  understanding  with  them.  They  traded 
where  they  pleased  and  were  treated  in  all  respects  as  other  customers. 

Interrogatory  No.  24. 

State  also  whether  you  have  ever  bought  up  the  estimates  of  contractors 
at  a  less  price  than  their  face,  or  the  amount  for  which  they  were  given? 

Answer. 

Whilst  acting  as  an  officer  of  the  State,  or  as  Canal  Commissioner,  I  never 
purchased  any  estimate  from  a  contractor  or  laborers,  but  since  I  established 
myself  as  a  broker,  and  dealer  in  exchanges,  I  have  frequently  obliged  con- 
tractors and  others  by  cashing  their  certificates  of  State  indebtedness;  all  of 
which  1  consider  my  legitimate  prerogative  inasmuch  as  I  pay  a  license  under 
the  laws  of  the  State  for  the  privilege. 

Interrogatory  No.  25. 

State  all  you  know,  or  all  you  have  heard  which  you  may  have  any  reason 
to  believe  may  be  true  in  relation  to  all  or  each  or  any  of  the  above  particu- 
lars, and  in  relation  to  any  of  the  Canal  Commissioners  cr  member  of  the 
Board  of  Internal  Improvement,  or  any  other  person,  or  persons  in  any  way 
in  the  service  or  employment  of  the  State,  and  if  any  state  of  whom  and  to 
what  extent  and  amount. 

Answer. 

I  have  answered  specifically  so  far  as  I  am  able  to  answer,  but  have  men- 
tal or  other  reservations,  and  am  ready  to  give  my  opinions  or  belief,  if  they 
could  be  considered  valuable,  on  any  given  subject,  but  have  no  accusations 
to  make  against  any  officer  of  the  State,  or  any  person  who  is  or  has  been 
such  officer.  As  to  the  current  rumors  of  official  misconduct  I  can  only  say 
that  I  consider  them  generally  as  rumors  until  proof  renders  them  tangible. 

Interrogatory  No.  26. 

Do  you  know  of  any  instances  in  which  the  funds  of  the  State 
have  been  either  directly  or  indirectly  made  use  of,  to  purchase,  at  a 
discount  or  otherwise,  the  depreciated  paper  of  the  banks  of  Michigan 
or  any  other  State,  with  which  to  pay  contractors  or  laborers  on  the 
public  works,  or  any  of  them?  If  so,  state  particularly  who,  whether 
individuals,  companies,  or  corporations;  and  to  what  amount,  and  to 
whose  benefit?  State  all  you  have  heard  which  you  have  good  rea- 
son to  believe  to  be  true,  in  reference  to  all  or  any  of  the  above  par- 
ticulars. 
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Answer. 

I  long  since  heard,  probably  in  1837,  that  the  laborers  and  con- 
tractor? were  paid  in  the  notes  of  the  Farmers'  and  Mechanics'  Bank 
of  Michigan,  on  the  Wabash  and  Erie  canal ;  but  by  whom,  or  to  what 
amount,  I  do  not  remember.  I  was  told  so  by  persons  who  had 
worked  on  said  canal.  That  money  was  then  at  a  small  discount,  but 
the  bank  was  considered  pretty  good. 

Interrogatory  No,  27. 

Have  you  or  have  you  not  stated  to  any  one,  that  any  commissioner 
or  other  officer  employed  Mr.  Alvord  to  buy  up  a  certain  amount  of 
estimates  or  other  evidence  of  claim  against  the  State  at  a  discount? 
If  so,  state  all  you  have  heard  which  you  may  have  reason  to  believe 
to  be  true? 

Answer. 

I  know  not  that  I  ever  stated  that  Mr.  Alvord  was  so  employed  by 
any  commissioner  or  other  officer.  I  never  meant  to  say  so.  The 
facts  are  these : — As  I  understood  the  matter,  Mr.  Alvord  was  em- 
ployed by  Gov.  Noble  to  go  with  the  engineers  as  a  clerk,  to  assist  in 
settling  contractors'  claims  preparatory  to  their  payment  in  1840. 
Mr.  Alvord  was  absent  several  weeks,  engaged  in  these  settlements. 
I  do  not  know  that  he  bought  estimates  for  any  person  to  any  consi- 
derable amount, — not  more,  that  I  know  of,  than  one  hundred  and  fifty 
dollars.  I  heard,  from  persons  who  resided  near  and  at  Andersontown, 
that  he  bought  some  fourteen  or  fifteen  hundred  dollars  of  estimates 
of  contractors,  at  from  fifty  to  sixty-two  and  a  half  cents  to  the 
dollar.  Mr.  Alvord  denied  to  me  that  he  made  such  purchases. 
Mr.  Alvord  was  afterwards  employed  in  similar  services  on  the  Madi- 
son railroad,  but  I  do  not  know  whether  he  was  engaged  in  buying 
these  claims,  but  he  always  denied  having  been  thus  engaged.  Mr. 
Alvord  was  my  partner  in  the  exchange  business,  and  should  not  have 
made  any  such  purchases  without  reporting  them  to  me.  I  do  not 
know  on  whose  account  any  estimates  were  purchased,  if  any,  other 
than  the  one  hundred  and  fifty  dollars'  worth  which  he  accounted  for 
to  me,  as  being  for  the  benefit  of  our  firm. 

Interrogatory  No.  28. 

Are  you  correct  in  saying  Mr.  Alvord  was  absent  several  weeks? 
In  the  purchase  of  the  one  hundred  and  fifty  dollars  in  claims  for  your 
house  did  Gov.  Noble  derive  any  profits?  Whose  claims  to  the  amount 
of  fourteen  hundred  dollars  were  they,  and  from  whom  did  you  get  the 
information?  J.)o  you  not  know  from  Mr.  Alvord  and  Gov.  Noble, 
that  as  a  condition  to  his  employment,  he  was  not  to  purchase  claims? 
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In  the  operations  of  your  house  did  Gov.  Noble  ever  derive  any  pro- 
fits, whether  in  treasury  notes  or  otherwise? 

Answer* 

I  am  correct  in  the  statement  that  Mr.  Alvord  was  absent  several 
weeks,  but  mean  to  include  his  absence  both  on  the  canal  and  railroad. 

The  one  hundred  and  fifty  dollars  in  claims,  which  1  was  interested 
in  as  being  purchased  for  our  firm,  were  for  our  use  and  benefit  alone; 
Gov.  Noble  had  no  interest  or  profit  in  them. 

I  do  not  know  that  I  was  told  whose  claims  had  been  purchased  by 
Mr.  Alvord  in  making  up  the  reported  sum  of  fourteen  or  fifteen  hun- 
dred dollars.  The  claims  which  Alvord  reported  to  our  office  were 
small  ones,  and  we  never  kept  any  register  of  the  names  of  certificates 
purchased  by  us.  I  was  told  of  this  purchase  of  estimates  of  fourteen 
or  fifteen  hundred  dollars  by  Alvord  by  several  persons;  but,  on  en- 
quiring of  them,  they  seemed  to  know  but  little  of  the  matter  from 
their  own  personal  knowledge.  Among  the  persons  who  mentioned  it 
to  me  was  Mr.  Andrew  Wilson,  John  Jordan,  and  probably  others. 

I  think  Alvord  told  me  that  Gov.  Noble  did  not  wish  him  to  deal 
in  claims  while  he  was  acting  for  him  on  the  works. 

I  know  of  no  profits  derived  by  Gov.  Noble  through  any  purchases 
of  certificates  or  treasury  notes  by  our  house. 

Wm.  Hendricks,  jun.,  was  sworn,  and  submitted  his  replies  to  the 
following  questions: 

Interrogatory  No.  1. 

Are  you  or  have  you  been  secretary  in  any  office  in  Madison?  Of 
what  company  are  you  secretary  and  how  long  have  you  been  so? 

Answer. 

I  am  and  have  been  secretary  of  the  Madison  Savings  Institution 
three  or  four  years. 

Interrogatory  No.  2. 

Which  of  the  present  or  late  Fund  Commissioners  or  Board  of  In- 
ternal Improvement  are  or  have  been  stockholders  of  the  company 
aforesaid?     State  all  you  know  on  that  subject? 

Answer. 

Milton  Stapp  is  a  stockholder  in  said  institution.  No  other  fund 
commissioner  or  member  of  the  board  of  internal  improvement  is 
now  or  ever  has  been.  Stapp  ownes  200  shares  of  stock ;  five  dol- 
lars per  share  paid  in. 

49  S 
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Interrogatory  No.  3. 

What  funds  have  been  deposited  with  your  institution,  at  any  time 
for  the  use  and  construction  of  the  Madison  road,  whom  deposited 
by,  and  when  and  to  whom  disbursed  ? 

Answer. 

I  do  not  know  that  any  funds  were  ever  deposited  in  the  Savings 
Institution  for  that  purpose.  There  was  a  package  of  State  bonds 
left  in  the  vault  for  safe  keeping,  by  Mr.  Stapp,  which  was  after- 
wards delivered  to  Mr.  Jno.  King.  How  many,  and  for  what  pur- 
pose, I  know  not.  Mr.  Stapp  has  made  deposites  in  that  office,  both 
as  fund  commissioners  and  individually.  The  fund  commissioner  ac- 
count is  hereto  appended  and  made  a  part  of  my  answer,  marked  A. 
His  individual  account  is  also  here  exhibited,  marked  B,  and  shows  a 
balance  in  his  favor,  of  $6,324  51.  He  has  also  made  a  loan  of  $3,560 
to  the  office  of  $50  treasury  notes,  to  be  returned  him  at  a  specified 
time  in  good  funds.  1  know  that  checks  of  his  were  paid  to  John 
King  of  amounts  that  I  understood  were  to  be  paid  out  on  the  rail- 
road to  contractors.  At  one  time  3,400  dollars,  at  another  490  dol- 
lars, at  another  100  dollars,  and  at  another  110  dollars.  These 
amounts  were  paid  in  current  funds,  such  as  were  deposited,  or  funds 
equally  good.  I  frequently  collected  or  received  moneys  due  Mr. 
Stapp  individually,  and  passed  them  to  his  credit  on  the  books  ;  such 
as  dividends  on  his  bank  stock,  and  money  due  him  on  notes,  &c. 
His  deposites  made  by  himself  were  made  in  Gallipolis  and  Circle- 
ville  money,  treasury  notes  and  currency  of  various  kinds ;  how 
much  in  each  kind  I  cannot  ascertain  The  kind  is  in  but  few  cases 
noted  in  the  books,  except  to  say  currency,  when  made  in  currency. 
I  cannot  tell  from  whom  he  received  money  so  deposited,  but  he  has 
informed  me  that  portions  of  his  account  were  of  funds  that  came  to 
his  hands  as  fund  commissioner. 

Interrogatory  No.  4. 

How  much  Gallipolis  money  has  ever  been  deposited  by  M.  Stapp, 
fund  commissioner,  in  the  office  of  the  Madison  savings  institution  ? 

Answer, 

1  cannot  tell,  for  the  reason  before  given. 

Interrogatory  No.  5. 

Did  he  ever  leave  with  you  or  sell  to  you  any  Gallipolis  money  of 
which  you  made  no  entry  or  memorandum  in  your  books  ?  If  so,  state 
the  circumstances. 
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Answer. 


I  have  no  recollection  of  his  doing  so.  I  believe  he  never  did.  He 
has  left  money  and  packages  over  night,  or  for  a  few  days,  lor  sate 
keeping,  in  the  vault  of  the  offi  e. 

Interrogatory  No.  6. 

Through  whose  instrumentality  was  your  agency  for  Sherwood 
brought  Stout?  Did  or  did  not  M.  Stapp  advise  you  to  accept  the 
agency  1  State  whether  you  know  or  think  he  was  interested  direct- 
ly or  indirectly  in  doing  so. 

Answer. 

I  believe  M.  Stapp  was  instrumental  in  procuring  me  the  agency 
of  Sherwood.     He,  Sherwood,  came  to  me  with  a  letter  of  introduc- 
tion from  Mr.  Stapp,  and  after  disclosing  his  business,  inquired  who 
would    make  a  good    agent  or    agents       I    proposed  to    go    with 
him    to    persons    that   I  thought   would   be  efficient    in    his    busi- 
ness.    He  declined  doing  so,  and  made  me  his  agent  with  request  to 
get  others  myself  to  help!     This  I  did.    I  both  know  and  believe  that 
M.  Stapp  was  instrumental  in  procuring  me  that  agency.     1  am  his 
son-in-law,  and  I  believe  he  was  only  interested  on  that  account.     I 
do  not  flunk  he  was  in  any  may  interested  in  the  purchase  ol  trea- 
sury notes  with  Gallipolis  money.     I  never  heard  him  say  so  nor 
Sherwood  either.     He  was  interested  in  my  welfare,  and  not  othei- 
wise,  as  I  believe. 

Interrogatory  No.  7. 

Were  you  M.  Stapp's  agent  in  the  Gallipolis  transactions  ?     State 
the  whole  circumstances  connected  therewith. 

Answer. 

I  was  not  M.  Stapp's  agent  in  any  transactions  of  his  in  Gallipolis 
money,  and  I  do  not  believe  he  had  any  agent.  I  understood  ,t  that 
I  was"  acting  for  no  one  in  Gallipolis  transactions  but  Sherwood.  I 
never  understood  from  any  source,  that  M.  Stapp  was  interested  in 
anv  way  in  the  profits  of  these  transactions  which  I  made  for  Shci- 
wood  Sherwood  came  to  me  in  person  at  Madison,  with  the  letter 
of  introduction  aforesaid,  employed  me  as  his  agent  to  invest  Gallipo- 
lis  money  in  50  dollar  treasury  notes.  I  undertook  it,  and  with  the 
wslrtanceof  agents,  which  I  made,  bought  37,250  dollars  treasury 
notes  "vith  Gallipolis  paper.  Then  the  Gallipolis  Bank  broke  and 
stopped  the  business,  which  was  in  February  last.  I  then  made  out 
a  statement  of  the  whole  transaction,  (an  account  current  with  Mi. 
Sherwood)  and  sent  it  by  Mi.  Stapp  to  settle  with  him  in  New  Yoik. 
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I  also  delivered  the  treasury  notes  and  Gallipolis  money  on  hand  to 
Mr.  Stapp,  which  he  brought  home  with  him  after  settlement  with 
Sherwood,  as  he  informed  me.  I  know  that  he  had  treasury  notes 
in  a  trunk  in  the  vault  of  the  savings  institution,  which  I  believe  were 
the  same.  1  cannot  tell  what  he  has  since  done  with  them.  I  believe 
the  sum  loaned  to  the  savings  office  was  part  of  them,  which  is  4,000 
dollars,  at  eleven  per  cent.,  3,060  dollars  as  above. 
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Geo.  Givens  submitted  his  replies  to  the  following  questions. 

Interrogatory  No.  3. 

Who  are  the  individuals  that  compose  the  bond  company  at  Madison,  Ind.? 

Answer, 

I  have  always  understood  and  believe  John  Woodburn,  George  W.  Leon- 
ard. V.  &,  J.  King,  and  William  Hendricks  to  be  the  bond  companv  at  Madi- 
son, Indiana. 

Interrogatory  No.  4. 

Have  you  at  any  time  had  any  knowledge  of  any  transactions  of  any  kind 
whatever  between  what  is  called  the  bond  company  and  Milton  Stapp,  Puncl 
Commissioner,  either  before  or  after  N.  Noble  became  Fund  Commissioner? 
If  so,  give  all  the  information  relating  thereto  that  you  may  have  heard  spo- 
ken of  by  Mr.  Stapp^or  the  bond  company  or  any  member  thereof. 

Answer. 

The  Bond  Company  and  Mr.  Stapp,  Fund  Commissioner  often  held  n 
ings  in  the  office  of  the  Madison  Insurance  Company.     I  was  never  ki 
ing  to  the  particulars  of  said  meetings.     I  recollect  at  one  time  after  on     of 
their  meetings  when  all  had  left  the  office  except  Mr.  John  Woodburn,  ht 
marked  to  me  that  he  had  succeeded  in  getting  M.  Stapp  to  become 
ponsible  for  his  proportion  of  all  losses  that  the    Company  might  sus'i 
through  his  operations  for  said  company,  and  also  remarked  that  they  r 
had  him  in  a  position  that  he  could  be  compelled  to  stand  up  for  their  inter< 

Mr.  Woodburu  told  me  that  they  had  in  their  possession  a  letter  from  1 
Stapp  stating  that  he  was  or  would  become  responsible  for  his  proportion 
all  losses  that  might  be  sustained  by  the  Company. 

Interrogatory  No.  5. 

Have  you  any  idea  judging  from  any  transactions  or  information  you  may 
have  received  from  any  source  whatever,  that  there  has  been  any  transac- 
tions whatever  between  M.  Stapp  and  the  Bond  Company  or  any  member 
thereof  either  in  State  bonds  or  State  scrip?  Give  us  all  the  information  you 
have  in  regard  to  any  transaction,  contract,  or  agreement,  or  understanding 
whatever  that  has  any  appearance  of  corruption,  wherein  the  State  or  any 
person  may  have  been  the  loser  or  sufferer. 

Answer. 

I  recollect  of  hearing  several  of  the  Bond  Company  speak  of  the  fine  op- 
portunity of  making  money  by  buying  State  bonds  in  the  hands  of  the  con- 
tractors on  the  Rail  Road  at  $750  per  bond  and  paying  them  out  at  par,  on 
the  estimates  of  contractors  on  the  Rail  Road  and  to  Mr.  Stapp  Fund  Com- 
missioner upon  their  final  settlement  with  him. 
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By  request  of  some  of  the  members  of  the  Company,  I  bought  scver.il 
State  bonds  at  $750  per  bond,  and  knew  that  a  number  of  other  bonds  were 
bought  by  said  Company  at  the  same  price.  The  greater  portion  of  the 
bonds  were  bought  1  believe  from  contractors  on  the  railroad.  The  time 
of  buying  these  bonds  was,  I  believe,  during  the  years  1839  and  40.  About 
the  4th  or  5th  Dec.  1841,  Mr.  John  King  handed  me  $16,250  of  $50  Indiana 
scrip  and  requested  me  to  go  to  Cincinnati  and  dispose  of  them  for  other 
funds.  I  went  but  did  not  sell  any  of  said  scrip.  The  greater  portion  of 
said  scrip  is  still  in  my  possession  having  disposed  of  a  portion  in  Madison 
since  my  return  from  Cincinnati.  I  do  not  know  positively  to  whom  this 
scrip  belonged,  but  at  the  time  of  receiving  said  scrip,  I  was  under  the  im- 
pression that  said  scrip  wag  the  property  of  the  Bond  Company,  from  the  fact 
that  I  was  informed  by  some  of  the  Company  that  a  portion  of  the  proceeds 
of  said  scrip  would  goto  the  payment  of  several  notes  of  said  Company,  and 
the  fact  of  it  having  been  handed  me  by  Mr.  John  King  one  of  the  Company 
under  whose  charge  the  money  of  the  Company  was  generally  kept.  Mr. 
George  W.  Leonard  informed  me  on  the  5th  or  6th  Jan.  1842  that  said  scrip 
was  not  the  property  of  said  Company,  but  was  private  funds. 

Interrogatory  No.  6. 

Do  you  know  or  have  you  any  idea  that  M.  Stapp  is  or  has  been  the  a- 
gent  of  what  is  called  the  Bond  Company,  to  transact  their  business  or  any 
part  thereof,  either  in  selling  bonds  or  collecting  the  proceeds  thereof?  State 
all  you  know  on  the  subject. 

Answer. 

I  never  for  a  moment  doubted  but  what  M.  Stapp  was  in  fact  their  agent, 
for  I  heard  members  of  that  Company  say  that  they  were  afraid  that  M. 
Stapp  was  more  interested  in  giving  his  attention  to  some  other  of  his  trans- 
actions in  which  he  was  engaged,  and  that  they  thought  it  was  necessary  to 
send  on  one  of  their  Company  toN.  York,  and  let  him  see  that  their  interest 
would  by  properly  attended  to. 

Interrogatory  No,  7. 

Who  are  the  principal  stockholders  and  directors  of  the  Madison  Insurance 
Company  ? 

Answer, 

The  principal  stockholders  in  the  Madison  Insurance  Company  are  John 
Woodburn,  Wm.  Hendricks,  V.  &,  John  King,  Geo.  W.Leonard.  The  direc- 
tors of  said  Company  are  John  Woodburn,  Wm.  Hendricks,  Victor  King, 
Geo.  W.  Leonard,  and  Culver  Woodburn. 

Interrogatory  No.  8. 

State  whether  vou  bought  any  State  bonds  for  the  Bond  Companv  after 
the  26th  Jan.  1841. 

50  S 
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Answer. 
I  recollect  of  none. 

Geo.  VV.  Bbakham  was  sworn  and  answered  to  the  following  interrogato- 
ries: 

Interrogatory  No.   1. 

State  whether  you  ever  heard  the  Madison  Company  say  they  had  lost 
money  by  Stapps'  sales  of  bonds  and  generally  what  you  have  heard  them  say 
upon  said  subject. 

Answer. 

I  was  in  Madison  some  time  after  the  failure  of  the  Newburyport  Bank, 
and  was  in  the  office  of  the  Madison  Insurance  Company,  in  their  counting 
room;  John  Woodburn,  John  King,  and  Geo.  W.  Leonard  were  present,  when 
a  conversation  took  place  on  the  subject  of  an  estimate  that  was  then  due  on 
the  Madison  &  Indianapolis  railroad,  when  Mr.  John  Woodburn,  I  think 
it  was,  spoke  of  the  loss  they  had  sustained  in  the  sale  of  some  of  their  bonds, 
east,  by  Gen.  Stapp,  that  he  had  sold  bonds  and  taken  Newburyport  money; 
that  they  intended  to  pay  the  estimate  with  that  money,  but  since  the  bank 
had  failed  that  they  would  have  to  borrow  money  to  pay  the  contractors,  and 
at  some  of  the  payments  of  estimates  the  contractors  were  required  to  take 
$50  State  scrip  in  part  for  their  estimates,  at  par,  and  when  objections  were 
made,  it  was  offered  as  a  reason  that  they  had  lost  so  much  money  that  they 
could  not  pay  in  any  better  funds. 

Interrogatory  No.  2. 

Are  you  a  contractor  upon  the  Madison  road,  or  have  you  been? 
In  what  kind  of  funds  have  you  been  paid,  whether  in  bonds,  treasury 
notes,  or  cash?  If  in  the  two  former,  at  what  rate,  and  by  whom 
were  you  paid? 

Answer. 

I  have  been  engaged  in  connexion  with  others  as  contractor  on  the 
Madison  and  Indianapolis  Railroad  during  the  past  season. 

Under  the  provisions  of  a  contract  entered  into,  early  last  spring, 
with  the  State  by  Dr.  Mason,  Commissioner,  on  the  part  of  the  State, 
1  was  engaged  in  furnishing  the  materials  and  laying  the  track  of  said 
road,  from  Vernon  north  to  six  miles,  for  which  I  was  to  receive  In- 
diana five  per  cent.  State  bonds  in  payment,  at  88  cents  to  the  dollar; 
at  the  time  the  contract  was  made  Mr.  T.  A.  Morris,  who  wrote  the 
contract,  mentioned  in  it,  that  the  estimates  were  to  be  paid  by  Messrs. 
King,  Woodburn  &l  Co.  As  to  the  arrangements  with  them  I  know 
nothing,  but  when  an  estimate  was  made  out  by  Mr.  Morris,  I  receiv- 
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ed  a  draft  on  the  Fund  Commissioner  for  the  amount,  on  the  back  of 
which  Morris  would  write,  "  To  be  paid  by  Messrs.  Kings,  Wood- 
burn  &  Co.,''  which  estimates  I  got  of  John  King,  except  the  last  or 
final  estimate  which  I  got  a  check  for  as  before,  and  on  application  to 
Mr.  King,  he  replied  they  had  no  bonds,  and  could  not  pay,  and  so  the 
matter  stands. 

Interrogatory  No,  3. 

How  much  less  would  you  have  taken  your  contract  for,  if  paid  in 
cash  instead  of  bonds,  at  88  cents  to  the  dollar? 

Answer. 

At  the  time  I  entered  into  contract  with  the  State,  Indiana  state 
bonds  were  worth  in  cash  75  cents  on  the  dollar,  and  I  based  my  esti- 
mate on  that  amount,  as  I  felt  confident  in  my  own  mind,  at  that  time, 
bonds  would  keep  up  to  that  price.  I  would  not  be  willing  to  take  a 
contract  of  the  same  kind  for  less  than  that  amount  in  cash.  My  con- 
tract was  made  early  in  the  spring,  before  bonds  had  taken  so  heavy  a 
fall  as  they  did  in  the  latter  part  of  the  spring  and  summer. 

Interrogatory  No,  4. 

What  was  the  amount  of  your  contract,  and  what  have  you  received 
on  the  same? 

Answer. 

The  whole  amount  of  my  estimate,  in  state  bonds  at  their  face, 
would  be  about  §20,000.  I  cannot  state  the  precise  amount,  as  I  have 
not  the  necessary  papers  with  me  to  determine  that  fact.  I  have  re- 
ceived in  bonds  at  their  face  about  §12,000.  Here  I  wish  to  explain. 
As  my  contract  was  for  bonds  at  88  cents  to  the  dollar,  my  estimate 
was  made  out  at  that  rate,  and  when  the  payments  were  made,  12  per 
cent,  was  added  to  the  estimated  amount,  in  order  to  determine  what 
was  due  me  in  bonds. 

John  King,  returned  answers  to  the  following  interrogatories. 

Interrogatory  No.  9. 

Has  the  JV/adison  Bond  Company,  or  yourself,  or  any  member  of 
said  company,  at  any  time  bought  state  bonds  at  a  discount,  and  made 
payment  of  said  bonds  a  second  time  to  contractors,  as  a  payment 
from  the  State  at  par,  or  at  a  less  discount  than  that  at  which  said 
bonds  may  as  aforesaid  have  been  purchased?  If  so,  state  all  the  cir- 
cumstances connected  with  any  such  transaction. 
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Answer. 

Something  more  than  one  year  since,  our  company  did  purchase  20 
bonds  at  75  cents  to  the  dollar,  with  our  own  funds.  These  bonds  we 
returned  to  the  State  in  part  payment  of  a  loss  which  our  company 
had  sustained  on  account  of  the  Seneca  county  debt,  which  may  be 
seen  by  a  reference  to  our  settlement  with  the  late  Fund  Commis- 
sioner, dated  January  26,  1841.  Excepting  these  the  company,  nor 
any  member  of  it,  so"  far  as  I  know,  have  bought  no  bonds  at  any  price, 
and  as  a  matter  of  course  have  paid  none  so  bought  to  contractors. 

During  the  progress  of  the  work  on  the  road,  when  payments  were 
made  in  bonds,  it  frequently  occurred,  that  change  could  not  be  made 
in  bonds,  they  being  §1,000;  in  such  cases,  I  gave  a  note  for  the  bal- 
ance, to  be  paid  in  bonds,  which  was  generally  settled  in  bonds  at  sub- 
sequent estimates.  When  the  last  estimates  were  made,  about  the  last 
of  October  last,  the  Fund  Commissioner  failed  to  furnish  bonds  for  the 
payment,  and  as  a  matter  of  course  these  notes  for  fractions  of  bonds 
could  not  be  settled  in  paying  estimates.  These  notes,  to  the  amount 
of  several  hundred  dollars  were  compromised  and  taken  up  at  from 
50  to  60  cents  to  the  dollar,  part  $50,  treasury  notes,  and  part  cm> 
rency. 

Interrogatory  No.  10. 

Has  the  Madison  Bond  Company  at  any  time,  paid  contractors  on 
the  public  words  in  §50,  treasury  notes  at  par,  which  were  bought  by 
said  company  at  a  discount?  If  so,  was  the  State  benefited  by  such 
transactions?     State  all  the  particulars. 

Answer. 

In  preparing  to  pay  the  cash  portions  of  the  March  estimates,  I  had 
to  resort  to  a  loan,  or  fail  to  make  the  payment.  Under  these  circum- 
stances Gov.  Noble  authorized  me  to  make  a  loan  of  treasury  notes, 
as  you  may  see  by  his  letter  4th  March,  a  copy  of  which  has  been  fur- 
nished the  committee.  In  obtaining  this  loan,  which  amounted  to 
between  eight  and  nine  thousand  dollars,  there  were  from  §1,000  to 
§1,500  in  treasury  notes,  $50,  which  I  took  with  the  balance  at  par. 
These  §50's  were  paid  to  the  contractors  at  par,  in  about  an  equal 
ratio.  On  these,  the  company  made  no  profit,  as  I  returned  the  whole 
loan  in  currency. 

In  providing  for  the  cash  part  of  the  June  estimates,  Gen.  Stapp,  who  pro- 
vided the  same,  Lrave  me  §5,000  in  Treasury  50's  and  a  check  on  the  Sav- 
ings Institution  for  $3,400.  These  50's  were  paid  to  contractors  at  par  in  a- 
bout  the  same  proportion,  that  is  as  5  is  to  4.  On  these  the  Company  made 
nothing  by  discount,  as  J  took  them  at  par,  and  so  rendered  an  account  to 
Gov.  .Noble. 

Some  time  about  the  1st  Nov.  last,  and  after  the  Fund  Commissioner  had 
failed  to  furnish  bonrls  for  estimates  made  shortly  before,  the  Messrs.  Stew- 
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arts  had  an  estimate  on  which  a  balance  was  due,  they  having  sometime  pre- 
viously received  5  bonds  on  Mr.  Morris's  order.  This  balance  was  com- 
promised and  settled  by  giving  them  two  bonds,  the  last  ]  had  on  hand,  and 
about.  $4,000  of  50's  Treasury  notes,  which  were  paid  them  at  par,  at  the 
rate  of  about  68  or  9  cents  to  the  dollar  on  their  estimates.  The  State  lost 
nothing  by  this  transaction,  as  the  Treasury  notes  were  received  of  Gen. 
Stapp  at  par.  Said  Treasury  notes  are  included  in  an  account  rendered  to 
Gov.  Noble. 

Interrogatory  No,  11. 

Did  Gen.  Stapp  represent  to  you  that  the  Fund  commissioner  had  the  au- 
thority to  disburse  moneys  or  pay  out  State  bonds  upon  the  public  works?  If 
yea,  state  all  he  ever  said  to  you  in  relation  thereto  and  whether  he  said  he 
would  exercise  such  authority  as  aforesaid  and  whether  he  did  so,  and  to  what 
amount. 


A 


uswer. 


Gen.  Stapp  may  or  may  not  have  represented  to  me  that  the  Fund  Com- 
missioner had  the  authority  to  disburse  moneys  on  the  public  works.  I  have 
no  recollection  of  Gen.  Stapp  having  expressed  an  opinion  to  me  on  the  sub- 
ject, though  I  think  his  opinion  is  that  the  Fund  Commissioner  has  that  au- 
thority. Gen.  Stapp  never  represented  to  me  that  the  Fund  Commissioner 
had  the  authority  to  pay  out  State  bonds  on  the  public  works,  nor  did  he,  to 
my  knowledge  do  so. 

For  the  information  of  the  Committee,  I  will  here  give  a  history  of  our 
transactions  with  Gen.  Stapp. 

In  Oct.  1839,  the  Madison  Company  made  a  conditional  contract  with  the 
Fund  Commissioners  for  the  sale  of  an  amount  of  bonds  not  to  exceed  $455,- 
000,  which  contract  is  in  the  words  and  figures  following:  ''Memorandum  of 
an  agreement  made  and  entered  into  this  19th  day  of  Oct.  1839  by  and  be- 
tween Milton  Stapp,  and  Lucius  H.  Scott,  Fund  Commissioners  of  the  State 
of  Indiana,  of  the  first  part,  and  William  Hendricks,  John  Woodburn,  George 
W.  Leonard,  Victor  King  and  John  King  of  the  second  part,  witnesseth,  that 
the  said  parties  of  the  first  part  have  this  day  sold  to  the  parties  of  the  sec- 
ond part,  Indiana  State  bonds  to  an  amount  not  exceeding  $455,000  of  the 
Indiana  5  per  cent  State  stocks  under  the  act  entitled  "An  act  for  the  further 
construction  of  the  Madison  &,  Indianapolis  Railroad,  approved  Feb.  6th, 
1839,"  at  and  for  the  sum  of  eighty-eight  dollars  to  the  one  hundred  dollars 
of  State  bonds.  The  sums  to  be  paid  by  the  parties  of  the  second  part,  to 
be  laid  out  and  expended,  under  the  direction  of  the  Board  of  Internal  Im- 
provement, on  said  railroad;  said  bonds  to  be  delivered  to  said  parties  of 
the  second  part  in  the  city  of  N.  York,  on  or  before  the  10th  Dec.  next.  And 
the  said  parties  of  the  second  part  agree  and  bind  themselves  to  make  pay- 
ment to  the  said  parties  of  the  first  part,  in  bank  paper  current  in  the  ordina- 
ry business  transactions  of  the  State  of  Indiana  at  the  time  of  payment  in  in- 
stalments as  follows,  to  wit :  on  or  before  the  first  day  of  March,  1840,  the 
one  sixth  part  of  the  amount  so  sold;  on  or  before  the  first  day  of  May,  1840, 
a  like  sum  of  one  sixth  part  of  the  amount  so  sold;  and  so  on,  one  sixth  part 
every  two  months  until  the  whole  shall  be  paid;  so  that  the  last  payment 
shall  be  made  on  or  before  the  1st  day  of  Jan.  1841.     The  payments  to  be 
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made  in  Madison  Indiana,  and  if  any  payments  shall  at  any  time  be  made 
before  due,  interest  thereon  shall  cease.  And  the  said  parties  of  the  second 
part  further  agree,  that  they  will  make  their^promissory  notes  to  the  said  par- 
ties of  the  first  part,  for  the  payment  of  the  sums  as  above  mentioned,  and  have 
the  same  guarantied  by  the  Madison  Savings  Institution,  and  the  Madison 
Insurance  office,  to  be  delivered  to  the  Fund  Commissioners  so  soon  as  this 
contract  is  consummated.  And  it  is  further  agreed,  that  if  no  satisfactory 
arrangement  can  be  made  by  said  parties  of  the  second  part  with  the  comp- 
troller of  the  State  of  N.  York,  on  or  before  the  1st  day  of  Jan.  next,  on  the 
usual  terms  of  accepting  such  bonds  cf  similar  character  as  heretofore,  as  the 
basis  of  circulation  under  the  free  banking  law  of  that  State,  at  the  rate  of 
from  $85  to  $100,  or  if  no  other  satisfactory  disposition  of  said  bonds  can  be 
made  by  the  said  parties  of  the  second  part,  then  the  said  parties  of  the  se- 
cond part  will  not  be  bound  to  take  said  bonds,  or  confirm  said  contract.  It 
is  further  agreed  that  the  said  party  of  the  second  part  shall  pay  six  per  cent 
per  annum  interest  on  all  sums  of  their  contract  remaining  unpaid  from  the 
first  day  of  January  next,  until  they  make  payment,  and  that  the  State  bonds 
shall  bear  an  interest  of  5  per  cent,  from  the  said  1st  day  of  Jan.  next. 

Witness  our  hands  and  seals  this  nineteenth  day  of  October,  A.  D. 
1  Q39 

(Signed  duplicates)  M.  STAPP,  F.  C.  (seal) 

L.  H.  SCOTT,  F.  C.  (seal) 

Wm.  HENDRICKS,  (seal) 

JOHN  WOODBURN,  (seal) 

GEO.  W.  LEONARD,  (seal) 

V.  &  J.  KING.  (seal) 

While  this  contract  was  pending  and  before  a  single  bond  was  de- 
livered to  the  Madison  company,  under  the  contract,  Mr.  Stapp,  as 
fund  commissioner,  sold  one  hundred  and  eighty  bonds  of  state  stocks: 
first,  one  hundred  to  the  Binghampton  bank  ;  second,  forty  to  the 
Staten  Island  bank;  and  third,  forty  to  the  Seneca  County  bank;  and, 
by  letter  to  us  from  New  York,  requested  the  Madison  company  to 
take  the  sales  he  had  made  as  above,  under  the  contract  referred  to. 
This  we  declined  doing,  and  sent  John  Woodburn,  one  of  our  com- 
pany, to  New  York,  to  see  what  could  be  done  with  bonds  under  our 
contract  to  the  State,  with  instructions  that  if  bonds  could  not  be 
sold  in  the  New  York  market  for  cash,  to  give  notice  to  Gen.  Stapp, 
under  the  contract,  that  the  company  would  not  be  bound  to  take  said 
bonds,  nor  confirm  said  contract.  On  Mr.  Wood  burn's  arrival  in  New 
York,  as  I  am  informed  and  believe,  he  again  refused  to  take  the  con- 
tracts made  by  the  fund  commissioner  with  the  Binghampton,  Staten 
Island,  and  Seneca  County  banks,  and  gave  to  him  the  notice  above 
referred  to.     Gen.  Stapp  then,  by  endorsement  No.  1  on  the  bond, 

("New  York,  Jan.  2d,  1840. 
"  Further  time  is  hereby  given  to  the  within  named  Woodburn, 
Hendricks,  Leonard,  and  Kings,  (of  the  contracting  parties)  for  the 
consummation  of  said  contract,  until  the  first  day  of  March  next;  and 
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a  like  extension  is  hereby  given  for  the  payment  to  be  made  by  them, 
they  paying  interest. 

"  For  the  Fund  Commissioners, 

"  MILTON  STAPP.") 

Gave  further  time  to  the  first  of  March  following,  for  the  company  to 
confirm  or  reject  said  contract,  and  in  the  mean  time  returned  home, 
and  persuaded  the  company  to  take  the  sales  he  had  made  to  the 
Binghampton,  Staten  Island,  and  Seneca  County  banks,  which  was 
done.  Thus  were  one  hundred  and  eighty  bonds  of  the  contract  for 
four  hundred  and  fifty-five  disposed  of,  without  a  single  bond,  as  yet, 
coming  into  the  hands  of  the  Madison  Company.  The  obligations  and 
securities  taken  from  the  above  named  banks  for  the  one  hundred  and 
eighty  bonds  were  left  with  Gen.  Stapp,  as  collateral  security  for  the 
amount  owing  from  the  Company  to  the  State  for  the  one  hundred  and 
eighty  bonds;  the  payments,  when  due,  to  be  received  by  him  and 
credited  to  us.  On  the  first  of  March,  1 840,  by  endorsement  No.  2, 
on  our  contract  with  the  fund  commissioners,  in  the  words  and  figures 
following, 

"  No.  2.  "  Madison,  March  1st,  1840. 

"  The  within  contract  is  further  intended  as  above,  (except  time  of 
payment  on  a  sale  of  one  hundred  and  eighty  thousand  dollars  of  bonds 
sold)  for  four  months. 

"  For  the  Fund  Commissioners, 
"  MILTON  STAPP,)  n         ,     „ 
«  N.  B.  PALMER,   \  Comm  r s' 

The  time  for  confirming  or  rejecting  the  same  was  continued  for  four 
months  longer,  (say  first  July.)  Within  this  time  the  contractors  on 
the  Madison  and  Indianapolis  railroad  were  in  a  fever  to  go  on  with 
their  work,  and  wished  to  know  how  and  when  they  were  to  be  paid 
if  they  did  so  go  on.  In  a  conference  between  us  and  Gen.  Stapp, 
he  (Stapp)  took  the  ground  that  it  was  useless  to  go  on  with  the  work, 
unless  there  could  be  some  general  understanding  with  the  contract- 
ors as  to  how  they  should  be  paid;  that  he  could  only  raise  about  one 
third  of  the  amount  necessary  to  carry  on  the  road,  in  money,  from 
the  bonds  sold,  and  that  if  the  bond  company  could  not  make  sufficient 
out  of  bonds,  under  the  contract  of  October,  1839,  to  pay  the  residue, 
that  the  road  must  be  abandoned.  Under  these  circumstance  it  was 
understood,  from  most  of  the  contractors,  that  they  would  take  one 
third  money  and  two  thirds  bonds  at  par,  or  all  bonds  at  eighty-eight 
cents  to  the  dollar.  It  was  then  agreed  between  the  bond  company 
and  the  fund  commissioners,  that  they  would  confirm  the  contract  of 
the  nineteenth  of  October,  1839,  so  far  as  they  could  use  the  bonds  in 
payment  of  contractors,  and  no  further;  and,  as  the  fund  commis- 
sioners shortly  after  left  for  New  York,  he,  after  arriving  there,  (about 
the  first  of  May,  I  think,)  sent  to  the  Madison  Savings  Institution  one 
hundred  bonds,  subject  to  my  order,  as  his  agent,  to  be  delivered  by 
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me  to  the  Madison  Company,  or  the  contractors  for  them,  for  drafts 
and  estimates  on  the  Madison  road.  That,  on  the  first  of  July,  1 840, 
by  endorsement  No.  3,  on  the  contract  of  October,  1839,  in  the  words 
and  figures  following, 

"  New  York,  July  1,  1840. 
(•'  No.  3.)         "  The  within  contract  is  further  extended,  as  above, 
for  four  months  longer. 

«  MILTON  STAPP,  Fund  Com'r. 
"  N.  B.  PALMER,  Fund  Com'r.," 

The  time  for  rejecting  or  confirming  the  contract  was  continued  four 
months  longer,— say  first  November.  On  the  twenty-fourth  October, 
1 840,  estimates  on  the  road  were  to  be  paid  at  Vernon,  to  which  place 
the  fund  commissioner,  Gen.  Stapp,  and  myself  repaired,  and  he  paid 
to  a  portion  of  the  contractors  one  third  money,  and  I,  on  behalf  of 
the  Madison  Company,  two  thirds  bonds,  at  their  face,  to  the  amount 
of  eighteen  bonds.  The  other  contractors  were  paid  in  bonds  at 
eighty-eight  cents  to  the  dollar,  on  account  of  the  Madison  Company, 
amounting  to  twenty-three  bonds,  making  in  all  forty-one  bonds.  As 
these  bonds  were  handed  to  contractors  they  were  charged  to  the 
Company  at  eighty-eight  cents  to  the  dollar,  and  the  estimates  for 
them  delivered  to  the  fund  commissioner,  all  of  which  was  reported 
by  him  to  the  Legislature  in  1840-41.  On  the  first  of  November, 
1 840,  by  endorsement  No.  4,  on  our  contract, 

(no.  4.) 

Madison,  Nov.  1st,  1840. 

Tho  within  contract  is  further  extended,  as  above,  4  months  longer. 

M.  STAPP,         I   v     A  n     , 
N.B.  PALMER,  \   Fund  Corn's. 

The  time  for  confirming  or  rejecting  the  contract  was'further  extended,  four 
months,  say  to  1st  March,  1841.  These  were  all  the  bonds  used  or  paid  out 
while  Gen.  Stapp  was  Fund  Commissioner,  and  up  to  this  time,  not  a  single 
bond  had  gone  into  the  Madison  company  except  the  forty-one,  in  the  way 
above  described  paid  ^contractors  24th  Oct.  1840. 

On  the  26th  day  of  January,  1841,  a  full  and  final  settlement  took  place  be- 
tween the  Fund  Commissioner  Gen.  Stapp  and  the  company,  by  which  the 
contract  was  fully  cancelled,  so  far  as  it  could  be  done  in  writing,  and  the 
obligation  given  up  to  the  company.  This  settlement,  and  writing  cancel- 
ling contract,  I  think  the  committee  have  a  copy  of  on  file. 

In  this  settlement  there  was  still  59  bonds  left  in  my  hands,  not  as  the  a- 
gent  of  the  company  but  as  the  agent  of  the  Fund  Commissioner  which  69 
bonds  reported  to  Gov.  Noble,  and  still  left  with  me  as  his  agent  to  be  appli- 
ed under  the  arrangement  with  him  for  carrying  on  the  road. 

The  above  give?  a  pretty  full  history  of  the  company's  transactions  with 
Gen.  Stapp  while  he  was  Fund  Commissioner.     He  afterwards  gave  to  me 
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$10,000  in  cash  and  $5,000  in  Treasury  notes  for  the  purpose  of  carrying 
on  the  road  under  the  arrangement  with  Gov.  Noble,  and  also  30  bonds  in 
August  or  September  following  for  the  same  purpose.  Gen.  Stapp  also  gave 
to  the  Madison  company  about  $23,000  of  $50  Treasury  notes  for  which  and 
for  the  $10,000  currency  and  $5,000  Treasury  notes  we  gave  him  estimates 
on  the  Madison  road  which  have  been  reported  to  the  present  Fund  Commis- 
sioner. 

Interrogatory  No.  1 2. 

You  say  in  your  answer  that  the  59  bonds  left  in  your  hands  by  Gen.  Stapp 
were  left  with  you  as  agent  for  the  Fund  Commissioner.  What  were  you  to 
do  with  them  as  his  agent? 

Answer. 

After  the  26th  Jan.  1841,  Gen.  Stapp  was  still  Fund  Commissioner  and  until 
Gov.  Noble  came  into  office  I  was  still  his  agent  as  Fund  Commissioner,  al- 
though the  company  had  settled  their  account  with  him  and  taken  up  their 
contract.  "  I  had  deposited  or  left  the  bonds  in  the  vault  of  the  Madison  Insur- 
ance office  for  safe  keeping,  and  Gen.  Stapp  did  not  call  on  me  to  deliver 
them  to  him.  Thus  they  remained  until  Gov.  Noble  came  into  office,  when 
I  reported  them  to  him,  and  Gov.  Noble  recognized  my  agency  for  Gen.  Stapp, 
until  the  time  they  changed  office,  by  saying  in  his  letter  to  me,  he  wished 
to  continue  my  services  as  agent. 

These  59,  I  stated,  were  left  with  me  to  be  applied  in  payment  of  estimates 
to  contractors,  if  needed,  under  the  arrangement  with  Gov.  Noble. 

Edward  Ferrall  was  sworn  and  answered  to  the  following  questions: 

Interrogatory  No.    1. 

Are  you  a  contractor  on  the  Madison  &l  Indianapolis  Rail  Road?  If  so, 
state  whether  your  contract  was  for  labor,  materials,  or  for  what,  and  how 
you  were  paid  and  by  whom.  State  also  how  much  you  were  paid,  and 
whether  you  were  paid  in  bonds  or  cash,  and  what  difference  was  made  be- 
tween bonds  and  cash  in  the  contract. 

Answer. 

I  am  not  now  but  have  been  a  contractor  on  the  road,  the  first  time  it  was 
let  from  Madison  to  Vernon.  My  contract  was  for  labor,  such  as  excava- 
tions and  embankments,  and  I  was  paid  by  John  Woodburn  by  checks  on 
the  Madison  branch  bank.  As  to  how  much  I  was  paid,  I  cannot  recollect 
without  referring  to  my  books  which  1  have  not  with  me  here.  I  was  paid  in 
cash  and  not  in  bonds;  the  difference  between  I  do  not  know,  at  that  time, 
but  now,  it  is  considerable. 

Interrogatory  No.  2. 

Did  the  Madison  bond  company,  or  anv  member  thereof  or  Gen.  Stapp,  ev- 
51  S 
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er  say  to  you  any  thing  about  Stapp  being  the  agent  of  said  company  ?     If  so, 
state  all  the  conversation  on  that  subject. 

Answer. 

The  Madison  company  or  members,  or  Gen.  Stapp,  never  said  anything 
o     me  about  such  agency. 

Interrogatory  No.  3. 

Did  you  ever  have  an  extra  allowance  for  excavating  hard  pan?  Who 
made  the  allowance;  and  how  much  was  the  allowance?  Give  us  all  the  par- 
ticulars relating  thereto. 

Answer. 

I  had  a  great  deal  of  hard  pan  which  required  blasting,  on  Sec.  No.  2  of 
2d  division  of  the  Madison  Road.  I  proposed  abandoning  said  Sec.  to  John 
Woodburn  acting  Commissioner,  because  it  cost  me  so  much  for  powder  and 
hands,  and  my  excavation  not  justifying  powder  to  be  used.  I  told  Woodburn, 
unless  he  allowed  me  for  hard  pan,  that  I  would  have  to  give  it  up;  he  told 
me  to  follow  on,  and  that  he  would  allow  me  for  it,  and  Mr.  Patterson  was 
told  by  him  or  Beckwith  to  keep  an  account  of  said  hard  pan.  I  got  one  esti- 
mate of  $1,100,  which  I  thought  at  the  time  was  for  hard  pan,  and  when  Gov. 
Noble  came  into  office,  he  retained  it  from  my  partner  on  another  section. 
1  and  partner  came  to  Indianapolis  about  it.  Mr.  Morris  said  it  was  an  over 
estimate,  not  on  the  Sec.  book;  so  Gov.  Noble  told  us  if  we  would  get  John 
Woodburn  to  say  that  he  promised  us  hard  pan  he  would  have  it  adjusted. 

T.  A.  Morris  replied  to  the  following  interrogatories. 

Interrogatory  No.  5. 

State  any  information  you  may  have  obtained  from  any  source,  which  you 
have  reason  to  believe  to  be  true,  relating  to  any  officer  or  agent  of  the  State 
buying  up,  either  directly  or  indirectly  estimates,  or  any  other  evidence  of 
debt,  from  contractors,  or  any  laborers  on  any  of  the  public  works;  also  as 
to  any  agent  of  the  State  paying  out  Gallipolis  or  any  other  depreciated  paper. 

Answer. 

1  do  not  know  of  any  officer  or  agent  of  the  State  having  bought  up  esti- 
'  mates,  or  other  evidences  of  debt,  from  contractors,  or  laborers,  either  direct- 
ly or  indirectly,  nor  have  I  heard  of  any  transactions  of  the  kind  from  any 
source  that  J  believe  entitled  to  credit.  Mr.  Alvord  whilst  assisting  me  as  a 
clerk  to  make  settlements  at  Andersontown  and  Vernon,  I  think  informed  me 
that  be  had  purchased  some  claims  of  laborers,  but  that  he  had  been  forbid- 
den to  do  so  by  Gov.  Noble,  whilst  acting  as  clerk.  I  was  paid  at  one  time 
by  Gen.  Stapp,  at  the  Fund  Commissioners1  office,  I  think  about  $1,300  of 
Gallipolis  paper,  for  the  Engineers  on  the  Madison  Road,  and  I  think,  I  have 
also  received  either  from  Gov.  Noble  or  upon  his  orders,  at  other  times  Gal- 
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lipolis  paper  for  similar  payments,  but  do  not  recollect  when,  or  what  amount. 
Bank  notes,  I  think  small  bills,  and  some  $50  Treasury  notes  were  paid  out 
to  contractors,  at  several  estimates  on  the  Madison  road,  since  the  work  has 
been  paid  for  through  the  Madison  company.  I  do  not  know  whether  the  pa- 
per was  depreciated  or  not,  as  1  paid  little  or  no  attention  to  the  payments. 
The  Treasury  notes  were  below  par,  but  do  not  recollect  how  much. 

Interrogatory  No.  6. 

Do  you,  or  do  you  not  know  of  any  Commissioner  or  any  agent  of  the 
State,  under  the  system  of  Internal  Improvement,  receiving  any  gratuity,  or 
having  any  conventional  understanding  with  any  contractor,  that  a  certain 
portion  of  his  compensation  should  be  paid  in  merchandise? 

Answer. 

I  do  not. 

Noah  Noble  was  sworn  and  submitted  his  answers  to  the  following  inter- 
rogatories : 

Interrogatory  No.  1. 

Whilst  acting  as  Fund  Commissioner,  state  whether  you  or  any  other  Fund 
Commissioner  owed  moneys,  held  stock  in,  or  obtained  any  accommodation 
from  any  bank,  or  company  with  whom  either  you  or  they  had  business 
transactions  on  account  of  the  State  of  Indiana;  and  whether  any  specula- 
tions have  been  made  by  you  or  them  in  which  the  stocks  or  other  funds  of 
the  State  have  been  used  in  any  way. 

If  any  transactions  like  those  above  alluded  to  took  place  before  you  were 
Fund  Commissioner  then  state  all  you  may  have  heard  respecting  the  same 
which  you  have  any  reason  for  believing  to  be  true. 

Answer. 

Neither  before  nor  since  my  appointment  as  Fund  Commissioner  have  I 
held  any  stock  in  any  bank  in  N.  York,  nor  elsewhere.  I  had  no  loan  or  ac- 
commodation for  private  purposes  of  any  bank  or  company  or  corporation, 
with  which  I  have  had  official  transactions;  nor  have  I  employed  the  public 
stocks,  securities,  or  funds  in  any  way  but  to  advance  and  protect  the  inter- 
ests of  the  State. 

As  regards  the  official  conduct  of  my  predecessors  I  have  no  knowledge  of 
official  improprieties  in  reference  to  transactions  with  banks,  corporations,  or 
companies,  such  as  would  be  deemed  so  under  the  first  interrogatory.  In  my 
official  communication  to'the  Legislature,  I  have  alluded  to  transactions  wear- 
ing the  semblance  of  speculations,  in  as  strong  terms  as  I  felt  justified,  and 
until  the  committeo  shall  arrive  at  those  points  in  the  course  of  their  investi- 
gation, J  wish  to  be  excused  at]  least  from  reporting  any  thing  I  may  have 
heard  or  believe  on  the  subject. 
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Interrogatory  No,  2. 

Under  what  circumstances  and  for  what  purpose  did  you  hypothecate 
$250,000  of  Indiana  bonds  in  Wall  street  at  35  cents  to  the  dollar,  mention- 
ed in  the  New  York  Herald  of  the  18th  ult.  or  is  the  statement  in  relation 
thereto  true  or  false? 

Answer, 

I  have  not  whilst  Fund  Commissioner  hypothecated  any  bonds  in  Wall 
street,  but  continued  those  pledged  by  my  predecessor.  They  are  the  246 
mentioned  in  the  hands  of  Messrs.  Hunt  &  Co.  in  the  report  I  recently  made 
to  the  Legislature.  Not  having  seen  the  Herald,  I  can  say  nothing  further 
of  the  contents  of  the  paragraph  alluded  to. 

Interrogatory  No.  3. 

Upon  the  interest  of  what  loan  was  the  $30,000  applied  of  bonds  left  with 
McAlister&  Stebins  for  the  last  July  interest? 

Answer, 

Having  failed  to  procure  funds  upon  the  seven  per  ct.  bonds  directed  by 
law  for  the  payment  of  the  July  Interest,  the  bonds  instead  of  money  were 
offered  at  the  solicitations  of  some  of  the  holders  of  stocks.  They  were  to  be 
delivered  to  any  owners  of  our  bonds  who  would  present  the  coupons  or  in- 
terest checks,  cut  from  any  of  our  stocks,  no  matter  what  loan  or  class. 

Interrogatory  No.  4. 

State  if  you  know  by  what  authority  and  for  what  purpose  M.  Stapp  was 
in  New  York  during  the  past  season  as  connected  with  the  financial  interests 
of  the  State. 

Answer. 

It  has  been  usual  and  would  seem  proper  that  the  experienced  com- 
missioner should  remain  a  short  time  in  the  east,  to  acquaint  his  suc- 
cessor with  many  things  that  the  mere  delivery  of  the  papers  would 
not  do.  General  Stapp  remained  from  a  request  I  made  on  my  arri- 
val, and  delivered  papers  from  time  to  time,  until  I  left  the  city  the 
last  of  April.  He  was  not  detained  by  any  service  of  the  State,  after 
the  close  of  that  month,  but  did  not  leave  until  tiie  first  of  May.  His 
stay  in  the  city,  in  the  summer  and  fall,  had  no  connexion  with  the 
financial  interest  of  the  State,  nor  was  it  at  my  request,  Returning 
by  way  of  the  lakes,  I  requested  him  to  make  some  enquiries  at  Buffalo 
and  Detroit  relating  to  the  claims  there,  and  particularly  as  to  the 
Pontiac  claim. 

Committee  then  adjourned  over  to  the  evening  of  the  8th,  to  meet 
in  the  Capital,  at  six  o'clock. 

J.  C.  EGGEESTON,  Chairman. 
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Committee  met  in  pursuance  to  last  adjournment  in  the  Capital,  on 
the  evening  of  the  8th,  at  6  o'clock.     All  present. 

T.  W.  Graham,  was  sworn  and  returned  answers  to  the  following 
questions. 

Interrogatory  No.  1. 

Have  you  been  a  contractor  on  any  of  the  public  works?  If  so, 
state  what  work  or  works? 

Answer, 

I  have  been  a  contractor  on  several  public  works,  to-wit:  1st,  I  was 
a  partner  in  building  the  Silver  creek  bridge,  and  had,  myself,  two 
sections,  all  of  which  were  on  the  Jeflfersonville  and  Crawfordsville 
McAdamized  Road:  2d,  I  have  had  two  sections  on  the  Madison  and 
Indianapolis  Railroad. 

Interrogatory  No,  2. 

Do  you  know  of  any  commissioner,  or  any  officer  in  the  pay  of  the 
State,  shaving  or  speculating  off  of  contractors?  If  so,  state  who 
they  were,  and  all  particulars. 

Answer. 

I  do  know  of  L.  B.  Wilson  buying  claims  against  the  State  from  con- 
tractors, and  paying  in  Gallipolis  paper,  and  was  credibly  informed  at 
a  discount  of  five  per  cent.,  when  at  the  same  time,  the  money  was 
not  considered  good,  for  the  reason  that  it  was  said,  and  told  me  by 
one  of  his  assistants  whom  he  paid  in  that  paper,  that  if  he  could  not 
circulate  it  he  would  take  it  back. 

Interrogatory  No,  3. 

When  settling  for  work  done,  were   you  paid  satisfactorily  or  not? 

Answer. 

I  was  not  settled  with  satisfactorily,  nor  have  I  been  settled  with 
since  the  15th  April,  1840.  I  gave  the  acting  commissioner  notice  of 
an  account  which  was  kept  for  my  special  benefit,  viz:  in  looking  over 
L.  B.  Wilson,  the  engineer's  books,  to  my  astonishment,  I  found  three 
final  estimates  made  out  for  the  27th  section  of  Jeflfersonville  and 
Crawfordsville  Road.  First  was  Nov.  30,  1 839,  for  $8,250  83,  which 
I  was  informed  by  one  of  the  assistants,  was  my  correct  estimate,  and 
when  my  estimate  was  presented  to  me  for  settlement  by  said  Wilson, 
it  only  amounted  to  $7,469  09;  which  makes  a  difference  in  the  three 
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of  .$781  74.  I  have  not  given  you  the  second  estimate  which  was 
made  on  the  books,  but  do  say  that  there  were  three  made  out;  first  on 
one  page  of  his  book;  second  on  the  second  page;  and  on  the  third,  I 
find  the  one  that  I  was  compelled  to  abide  by,  which  I  did  not  until 
John  A.  Graham,  gave  me  the  following: 

T.  W.  Graham,  contractor  on  the  27th  and  28th  sections  of  the 
Jeffersonville  and  CrawfordsviKe  MacAdamized  road,  has  this  day 
signed  triplicate  receipts  on  final  estimate  made  on  said  sections, 
amounting  to  $7,469  09;  but  at  the  same  time  gives  me  notice  that 
he  is  dissatisfied  with  the  estimate  made  by  the  engineer.  April  15th, 
1840.  Signed,  J.  A.  GRAHAM,  Act.  Com'r. 

And  last  winter,  I  made  application  to  Noah  Noble,  who  was  then 
commissioner  for  redress,  and  he  paid  no  attention  at  all.  Then  as 
soon  as  Philip  3/ason  was  appointed  commissioner,  I  first  spoke  to 
him  and  J.  L.  Williams,  to  have  my  claim  adjusted,  which  was  treat- 
ed with  silence.  I  then  gave  the  board  written  notices  of  my  claim, 
one  of  which,  I  present  you  a  copy. 

Scipio,  June  8,  1841. 
To  the  Board  of  Internal  Improvement, 

Gentlemen — This  is  the  second  time  the  undersigned  has  made 
application  to  settle  and  adjust  his  suspended  claim  against  the  State 
of  Indiana,  as  a  contractor  on  the  Jeffersonville  and  Crawfordsville 
Road,  under  the  act  entitled  an  act  to  provide  for  the  settlement  of 
suspended  claims  for  labor  on  public  works,  approved  February  15, 
1841;  and  for  that  purpose  would  select  M.  R.  Stealey,  Esq.,  of  Ky., 
as  my  engineer.  Being  desirous  of  having  the  concern  closed,  I  take 
the  liberty  of  suggesting  to  the  board  to  select  an  engineer  immedi- 
ately to  represent  the  State. 

I  wrote  to  J.  L.  Williams  on  the  15th  of  May,  and  proposed,  that 
if  the  board  would  allow  me  the  reduction  made  by  L.  B.  Wilson,  of 
which  he  has  the  account,  I  would  condescend,  if  not,  I  wished  the 
limits  of  the  law  executed. 

Signed,  T.  W.  GRAHAM. 

To  which  Philip  Mason  made  me  a  reply,  in  which  there  was  no- 
thing done;  he  stated,  that  it  had  better  be  compromised,  as  it  would 
cost  the  State,  and  the  contractor  some  2,000  or  $3,000,  of  which  I 
was  aware,  and  always  understand,  the  cost  follows  the  suit. 

Interrogatory  No.  4. 

Have  you  any  complaints  to  make  against  the  Board  of  Internal 
Improvement,  under  the  act  of  February  15,  1841?  If  so,  state  all 
you  know. 
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Answer. 

I  have  not  been  in  the  habit  of  complaining  of  the  board,  but  would 
merely  say  to  this  honorable  committee,  that  I  have  been  treated 
rather  contemptuously  on  account  of  my  suspended  claim,  which  I  re- 
quested them  some  six  or  seven  times  to  adjust. 

Interrogatory  No,  5. 

Do  you  know  of  any  public  officer  purchasing  property  on,  or  near 
the  line  of  the  road?     If  so,  state  particulars. 

Answer. 

I  do  know  that  L.  B.  Wilson  purchased  a  house  and  lot  in  the  town 
Salem,  in  Washington  county,  where  the  JefTersonville  and  Crawfords- 
ville  Road  passed  through. 

Interrogatory  No.  6. 

Do  you  know  of  any  officer  of  the  State,  speculating  in  the  drafts 
of  contractors,  and  paying  in  depreciated  paper?     State  all  you  know. 

Answer. 

I  know  of  none  but  what  I  have  answered  in  my  second  answer, 
but  believe  all  the  Gallipolis  paper  that  was  put  in  circulation  in  Wash- 
ington county,  was  circulated  first  by  John  A.  Graham,  and  L.  B. 
Wilson,  engineer. 

Interrogatory  No.  7. 

Has  it  ever  been  the  habit  of  any  officer  giving  drafts  to  laboring 
men,  and  not  affixing  his  name  thereto?  If  so,  state  the  motives,  and 
who  they  were. 

Answer. 

I  do  know  of  John  A.  Graham,  giving  a  draft  to  one  of  my  men  for 
a  sum  not  less  than  40  or  50  dollars,  to  which  his  name  was  not  sign- 
ed, and  was  not  registered  by  L.  B.  Wilson.  Their  motive  I  am  una- 
ble to  state,  but  believe  that  at  the  time  I  saw  the  draft  that  there  was 
a  partnership  concern  of  it,  as  the  man  to  whom  the  money  was  due, 
was  a  German,  and  could  not  read  English;  and  had  it  not  been  for 
my  interceeding,  I  believe  the  poor  man  would  have  lost  his  money. 

Interrogatory   No.   8. 

If  you  have  been  a  contractor  on  the  Madison  Railroad,  state  any 
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cause  of  complaint  you  mav  have,  or  which  any  other  contractor  has 
had. 

Answer. 

1  have  been  a  contractor  or  the  Madison  Railroad,  and  can  say,  that 
I  have  not  been  paid  according  to  contract,  either  by  the  State,  or 
Madison  Bond  Company,  and  believe  every  contractor  on  said  road 
has  had  just  cause  of  complaint. 

Interrogatory  No.  9. 

If  you  have  had  any  transactions  with  the  Madison  Bond  Company, 
state  particulars,  and  what  your  agreement  was. 

Answer. 

I  have  had  some  little  business  with  the  Madison  Bond  Company, 
and  on  the  23d  April,  1840,  I  entered  into  a  contract  with  said  com- 
pany, of  which  I  here  give  you  a  copy. 

"  We,  the  undersigned  contractors  on  the  Madison  and  Indianapolis 
railroad,  do  hereby  propose  to  John  Woodburn,  V.  and  J.  King,  Geo. 
W.  Leonard,  and  Wm.  Hendricks,  that  we  will  go  on  and  finish  the 
sections  designated  by  our  contracts,  and  agreeably  to  said  contracts, 
and  receive  from  the  fund  commissioner  therefor,  or  from  you,  should 
you  become  their  paying  agents,  for  the  work  herealter  to  be  done, 
one  third  in  current  bank  paper,  and  two  thirds  in  Indiana  five  per 
cent,  state  bonds,  at  par.  For  the  work  heretofore  done  we  under- 
stand we  are  to  be  paid  by  said  commissioner  in  treasury  notes.  It 
is  understood  that  as  soon  as  your  arrangements  are  made  to  go  on 
with  the  said  work,  this  proposition  is  to  be  binding  on  us. 

(Signed)  "  BAT  &  MAHON. 

"  BRANHAM  &  TODD. 
"  T.  W.  GRAHAM. 
" 1  do  hereby  certify  that  the  above  is  a  true  copy  of  an  agreement 
made  with  the  above  contractors, 

(Signed)  "  V.  &  J.  King." 

The  first  estimate  that  was  made  on  the  railroad  after  the  above 
agreement  was  complied  with,  the  current  bank  paper  that  the  con- 
contract  called  for  was  treasury  notes  of  the  denomination  of  fives. 
There  were  a  great  many  due  bills  given  to  contractors  for  parts  of  a 
bond:  say  where  an  estimate  amounted  to  nine  hundred  dollars,  they 
paM  one  third  in  money  and  gave  John  King's  due  bill  for  the  remain- 
ing six  hundred,  which  due  bill  sometimes  was  sold,  and  at  other  times 
kept  until  we  got  another,  for,  say  four  hundred  dollars;  then,  on  pre- 
senting them  to  John  King,  we  could  get  a  bond.  But  very  often 
contractors  were  obliged  to  sell  those  due  bills  at  a  discount,  of  from 
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twenty-five  to  fifty  per  cent.  I  sold  them,  one  at  a  discount  of  twenty- 
five  per  cent,  and  another  at  least  fifty  per  cent,  discount. 

Another  estimate  which  was  imposed  upon  the  contractors  was, 
that  when  John  King  came  to  pay  out,  he  offered  nothing  but  depre- 
ciated paper  of  Ohio  notes,  and  fifty-dollar  treasury  notes,  at  par, 
which  could  have  been  bought  in  Madison  or  Cincinnati,  at  the  time, 
at  fourteen  per  cent,  discount.  I  suppose  you  may  say,  Why  not 
hold  them  to  their  contract?  But  I  can  answer  by  saying,  that  there 
were  a  great  many  needy,  and  the  cry  was,  with  the  company,  that  it 
was  take  this  or  nothing, — we  are  not  bound  to  pay  you, — it  is  only 
an  act  of  accommodation  to  pay  you  at  all. 

This  is  the  way  they  treated  men  after  agreeing,  as  you  have  seen, 
to  pay  in  good  currency.  If  I  mistake  not,  I  know  one  or  two  con- 
tractors who  had  to  take  all  their  money  in  fiftys,  and  lose  from  twelve 
to  fourteen  per  cent. ;  and  as  you  hold  me  to  answer  all  the  particulars, 
some  time  after  this  contract  was  entered  into  with  the  Madison  Com- 
pany, the  State  of  Indiana  had  a  payment  of  contractors  and  laborers 
in  Vernon,  Jennings  county,  where,  when  I  came  forward  to  present 
my  draft  for  money  then  due  me,  I  was  informed  by  Mr.  Thos.  Morris 
not  to  present  my  claim  to  Mr.  Elder,  who  was  paying  agent,  as  he 
would  require  me  to  relinquish  my  contract;  and*  if  I  presented  it  to 
John  King,  there  would  be  no  questions  asked  as  to  relinquishment; 
and,  by  not  relinquishing,  I  might  have  a  chance  of  prosecuting  my 
work  under  the  Madison  Company.  The  money  I  received  from  John 
King  was  one  half  in  fiftys,  the  other  in  fives,  treasury  notes. 

Culver  Woodburn  received  the  following  question,  and  returned 
his  answer: 

Interrogatory  No.  5. 

Who  paid  the  drayage  of  the  iron  spikes — yourself  or  the  State?  ■ 

Answer. 
» 
I  suppose  the  State  paid  it.     I  did  not,  except,  perhaps,  some  small 
portion,  when  the  river  was  rising  so  as  to  keep  it  out  of  the  water. 

John  King  submitted  his  answers  to  the  following  questions: 

Interrogatory  No.  13. 

Did  Stapp  ever  give  the  Madison  Company  a  written  guaranty?  If 
so  produce  it  or  a  copy  thereof. 

Answer. 

None,  so  far  as  I  know,  except  the  letter,  a  copy  of  which  is  ap- 
pended to  my  answer  to  the  thirteenth  interrogatory  and  is  marked  (D). 
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Interrogatory  No.   14. 

Was  Stapp  the  agent  of  said  Madison  Company?  Did  he  agree  to 
bear  any  of  its  losses  in  any  contingency,  or  had  he  at  any  time  a  part 
of  the  gains?     State  all  you  know  on  that  subject. 

Answer. 

In  my  answer  to  interrogatory  No.  11, 1  gave  an  account  of  the  sale 
of  one  hundred  and  eighty  bonds.  The  notes  and  collaterals  for  these 
sales  were  left  with  the  fund  commissioner  Gen.  Stapp,  with  the  un- 
derstanding that  he  was  to  collect  the  same  as  they  fell  due,  and 
give  us  credit  for  the  same.  This  is  all  the  kind  of  agency  that  Gen. 
Stapp  had  for  our  company,  so  far  as  I  know.  He  never  was  our 
agent  to  sell  bonds  to  my  knowledge.  He  did  give  us  a  letter  pro- 
posing to  bear  a  portion  of  losses,  a  copy  of  which  is  appended, 
marked  D.  The  promise  in  said  letter  being  without  consideration, 
the  company  do  not  consider  that  they  can  hold  him  by  it. 

The  company  never  have  given  Gen.  Stapp  any  gains,  as  they  have 
had  none. 

I> 

"  Messrs.  Woodburn,  Hendricks,  Kings,  &  Leonard, 

u  Gentlemen: 

"  Knowing  that  you  have  great  fears  as  to  the  loss  y  oumay  have 
by  the  failure  of  the  Seneca  county  bank,  and  that  you  do  not  feel 
certain  of  being  punctually  paid  by  other  institutions  which  are  in- 
debted to  you  for  bonds  sold  to  them,  and  feeling  some  apprehension 
that  these  fears  will  deter  you  from  confirming  your  contract  with  the 
fund  commissioners,  and  thereby  defeat  the  progress  of  the  work;  and 
believing  that  it  is  very  much  for  the  interest  of  the  State  and  the  city 
m  which  I  live,  that  this  sale  should  be  confirmed,  and  the  road  con- 
tinued in  progress,  I  do  hereby  bind  and  oblige  myself  to  sustain  the 
one  fifth  part  of  the  loss  you  may  sustain  in  the  transaction,  not  asking 
any  of  the  profits  whatever.  That  I  will  attend  to  the  collection  of 
your  Seneca  county  and  other  debts,  and  leave  it  to  you  to  give  me 
what  you  may  think  proper  for  that  service.  This  I  do  to  reassure 
you  in  the  final  result  of  your  laudable  undertaking,  and  to  insure  the 
prosecution  of  the  road.     Very  respectfully, 

"  MILTON  STAPP." 

"  Madison,  April  20,  1 840." 

John  McDougal  being  sworn  replied  to  the  following  interrogato- 
ries : 

Interrogatory  No.  1. 

Were  you  a  clerk  to  Alvord  at  the  time  he  was  employed  by  Noah 
Noble,  on  behalf  of  the  State,  on  the  line  of  public  works  ? 
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Answer. 

About  two  years  since,  whilst  at  Andersontown,  I  was  requested 
by  T.  A.  Morris,  to  assist  him  in  adjusting  the  accounts  of  the  con- 
tractors on  the  Central  canal.  Mr.  Alvord  was  acting  at  the  time 
in  the  capacity  of  commissioner  for  Gov.  Noble,  and  I  believe  I  was 
requested  by  him  also  to  assist  in  bringing  up  their  matters. 

Interrogatory  No.   2. 

Did  or  did  not  said  Alvord,  whilst  in  the  employment  of  the  State, 
buy  up  estimates  of  contractors,  or  any  evidence  of  claims  against 
the  State  ?     If  so,  give  the  amount  or  probable  amount  he  bought  up. 

Answer. 

I  will  state  that  I  am  now  under  the  impression  that,  at  the  time  I 
was  assisting  him  and  Morris  in  the  settlement  with  contractors,  he, 
Alvord,  did  purchase  some  drafts  or  checks  of  the  contractors  or 
laborers — the  amount  I  am  not  able  to  say. 

Interrogatory  No.  3. 

In  what  currency  did  said  Alvord  pay  for  the  estimates  he  bought 
up,  and  was  Gallipolis  money  paid  out  in  any  case  ? 

Answer. 

I  am  not  satisfied  that  he  paid  any  Gallipolis  paper  for  any  esti- 
mates, but  that  he  had  that  currency  with  him  at  the  time. 

Interrogatory  No.  4. 

At  what  rate  of  discount  did  said  Alvord,  at  the  time  he  was  in  the 
employ  of  the  State,  buy  up  any  estimates  ? 

Answer. 

I  am  unable  to  say  at  what  rate  Alvord  purchased  any  estimates, 
but  recollect  that  others,  (and  may  be  Alvord,  but  I  would  not  state 
positively  as  to  him)  purchased  the  drafts  or  checks  given  to  the 
laborers  on  the  canal  at  or  near  one  half  of  their  called  value  or 
amount. 

Interrogatory  No.  5. 

For  whom  was  Alvord  buying  the  estimates  ?  Was  N.  Noble  a 
party  ?  If  so,  state  all  you  know.  If  so  reported,  state  from  what 
source,  and  your  opinion  also. 
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Answer,   -  - 

I  am  not  aware,  nor  do  I  know  of  any  one  but  himself  that  he,  Al- 
vord, made  the  purchase  for,  alluded  to.  After  my  return  to  Indiana- 
polis, I  was  told  that  Alvord  was  or  had  been  purchasing  the  drafts 
of  the  canal  contractors  for  Gov.  Noble,  and  with  Gallipolis  money. 
I  do  not  now  recollect  the  source  of  my  information.  I  have  never 
entertained  any  definite  opinion  in  regard  to  the  matter  ■  the  proba- 
bilities being  very  nearly  equal,  that  he  was  or  was  not  so  engaged 
in  said  purchases.  The  preponderance  in  my  opinion,  however,  is, 
that  he  was  either  employed  by  Gov.  Noble,  or  in  some  way  inter- 
ested in  purchasing  contractor's  claims,  and  in  getting  off  Gallipolis 
paper. 

Interrogatory  No.  6. 

Did  N.  Noble  know  upon  what  business  Alvord  was  employed, 
when  he  was  buying  estimates  of  laboring  men,  at  the  same  time  re- 
ceiving pay  of  the  State  ? 

Answer. 

I  understood  that  Gov.  Noble  had  employed  Alvord  to  act  in  his 
stead  in  the  settlement  with  the  contractors  on  the  Central  canal,  at 
the  time  alluded  to  in  my  answer  to  the  first  question.  Mr.  Alvord 
did  sign  Gov.  Noble's  name  as  commissioner,  when  it  was  necessary 
in  the  settlements. 

Gov.  Noble  submitted  answers  to  the  following  interrogatories : 

Interrogatory  No.  5. 

Whilst  acting  as  Commissioner  under  the  system  of  Internal  Improvement, 
did  you,  or  either  of  your  colleagues,  directly,  or  by  the  medium  of  others' 
buy  up,  or  in  any  way  speculate  in  the  estimates  of  contractors,  or  in  any 
evidence  of  debt  or  claim  against  the  State?  If  so,  then  state  particulars, 
and  whether  you  or  they  did  or  did  not  use  the  capital  of  the  State  for  that 
purpose.  State  also  the  particular  kinds  of  paper  money  paid  out  for  such 
purchases,  if  any  there  were,  or  in  payments  of  other  demands  against  the 
State.  State  all  you  know,  and  all  you  may  have  heard  which  you  have  any 
reason  to  believe  may  be  true, 

Answer  to  No.  5. 

I  did  not  whilst  a  member  of  the  board  of  internal  improvement, 
in  person,  or  through  another,  speculate  in,  or  buy  up  the  estimates 
of  contractors  with  the  public  funds,  nor  so  purchased  the  claims  or 
other  evidence  of  debt  upon  the  State. 

As  to  my  colleagues,  I  can  say  with  pleasure,  I  know  of  no  instance  in 
which  either  of  them  so  emploved  the  funds  that  may  have  been  under  their 
charge. 
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Interrogatory  No.  6. 

Did  you  or  did  you  not,  whilst  Commissioner  order  the  extending  of  the  ba- 
sin at  Lawrenceburgh,  until  it  reached  a  point  at  or  near  the  land  of  your  rel- 
ative, and  did  you  not  sign  a  deed  transferring  land  on  or  near  Eel  river  to 
T.  H.  Brower  for  property  at  or  near  said  extension  of  the  basin  at  Lawrence- 
burgh?    State  your  reasons  for  said  extension. 

Answer. 

Whilst  the  acting  Commissioner  upon  the  White  Water  canal,  the  work 
was  extended  from  the  basin  at  Lawrenceburgh  to  the  steam  boat  landing  at 
the  river,  the  distance  something  more  than  a  quarter  of  a  mile.  The  trade 
of  the  canal  was  liable  to  the  expense  and  delay  of  drayage  from  the  basin  to 
the  river,  and  from  the  river  to  the  basin,  in  many  instances  requiring  the 
agency  of  commission  merchants  in  re-shipping  perishable  articles,  and  these 
difficulties  would  of  course  increase  with  the  increase  of  the  commerce  of  the 
canal.  If  not  remedied,  it  was  evident  that  the  completion  of  the  Cincinna- 
ti branch,  would  deprive  the  State  of  much  of  the  trade,  if  not  connected  with 
the  navigation  of  the  river  free  from  this  delay  and  expense.  My  next  rea- 
son is  that  the  law  of  1836  makes  it  the  imperative  duty  of  the  Commissioner 
or  Board  to  construct  the  canal  "to  the  Ohio  river"  which  had  not  been  done, 
when  1  took  my  seat  upon  the  Board.  If  the  committee  will  examine  the 
reports  from  Engineers  and  the  Board,  they  will  find  this  change  or  rather 
the  completion  of  the  line,  has  the  concurrence  of  all  the  proper  authorities. 
It  is  true  that  in  locating  the  extension,  the  Engineer  layed  it  through  the 
out-lot  or  the  grounds  of  the  relative  alluded  to,  but  he  could  not  reach  the 
only  and  usual  steam  boat  landing  without  going  to  or  through  the  ground  of 
that  individual. 

As  to  the  property  of  Dr.  Brower  on  the  canal,  I  will  say  to  the  committee 
I  have  made  no  such  purchase  or  exchange  of  property  with  him,  neither 
while,  before,  nor  since  my  term  as  commissioner.  I  do  not  now,  nor  have 
I  ever  owned  any  property  on  the  canal. 

J.  H.  Hendricks  returned  the  following  to  interrogatories: 

Interrogatory  No.  25. 

What  amount  was  paid  you  by  means  of  fictitious  drafts,  that  you  would 
not  have  received  without  the  aid  of  the  fictions?  State  as  nearly  as  you 
can,  if  you  can  not  be  precise. 

Answer. 

This  question  1  cannot  answer  further  than  that  we  received  drafts  to  the 
amount  of  $17,039,  at  the  time  said  drafts  were  all  fictitious  as  I  understand 
the  transaction. 

Interrogatory  No.  26. 

State  who  suggested  this  fictitious  mode  of  receiving  payment,  yourself, 
the  commissioner  or  some  one  else? 
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Answer, 

Gov.  Noble.  As  to  myself  I  never  did  directly  or  indirectly  suggest  the 
mode,  or  any  thing  like  it,  and  I  do  not  know  that  any  one  else  did. 

Interrogatory  No.  27. 

State  whether  the  persons,  in  whose  favor  these  fictitious  drafts  were  drawn, 
were  real  or  imaginary.  If  real,  state  their  names;  whether  they  were  pri- 
vy to  the  transactions,  and  whether  their  names  were  suggested  by  you  to 
the  commissioner  for  the  purpose,  or  whether  he  selected  them. 

Answer. 

They  were  real  persons,  not  imaginary,  and  were  not  privy  to  the  trans- 
action. 

In  order  to  set  the  matter,  as  to  the  names  of  the  persons  used,  in  the  light 
in  which  it  stood,  I  will  say  that  in  a  book,  which  I  had  then  with  me,  and 
which  I  have  now  present,  I  had  written  the  names  of  fourteen  firms  or  hou- 
ses as  follow: 


V.  &  J.  King, 

Wm.  Stapp, 
R.  D.  Kenhaw, 
King  &Reid, 
S.  S.  Gillet, 
Wm.  Dutton, 
Bake  &  Whitney, 
Kelogg,  Wells,  &  Ogdeu, 
J.  G.  Moore, 
Ogdesbev  &,  Brother, 
Polleys  &  Butler, 
Hartwell  &  McLean, 
W.  J.  $  C.T.Lodge, 
Robt.  Creswell. 


When  I  was  asked  for  names,  I  opened  my 
book  where  said  names  were  written,  and  with- 
out any  comment  upon  the  matter  or  names  by 
me,  and  without  being  asked  any  questions  a- 
bout  said  names  by  any  body,  the  checks  were 
filled  up  with  just  such  names  as  the  writer  of 
the  draft  thought  proper  to  choose. 

The  checks  were  made  out  in  the  names  of 
the  first  seven  firms  or  houses  only. 


Interrogatory  No.  28. 

State  if  you  know  whether  any  other  contractor  has  been  paid  by  means 
of  fictitious  drafts.  If  so,  name  the  contractors  and  the  amounts  paid  as  near- 
ly as  you  can. 

Answer. 


I  cannot  say  in  reply  more,  than  that  I  think  other  contractors  on  the  line 
were  paid  in  some  such  way,  and  Mr.  Graham,  who  is  now  in  Indianapolis, 
told  me  (as  I  understood  him)  that  he  was  paid  in  a  similar  way  on  some  line 
of  work . 
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Interrogatory  No,  29. 

Did  you  receive  the  money  directly,  that  was  paid  on  the  fictitious  drafts? 
If  hot,  state  the  mode  in  which  you  realized  the  sums  so  drawn. 

Answer. 

I  presented  the  drafts  at  the  Fund  Commisoner's  office,  which  were  in  part 
paid,  and  I  was  given  a  certificate  for  the  balance  which  was  $7,500.  The 
certificate  was  given  because  of  a  lack  of  Treasury  notes  at  that  time.  I 
would  here  state  that  although  the  clerk  in  the  Fund  Commissioner's  office, 
says  he  put  up  in  the  bundle  which  was  sent  as  $7,500,  the  amount  of  said 
certificate,  (1  having  left  the  certificate  in  the  hands  of  Gov.  Noble  at  his  re- 
quest, to  procure  the  funds  and  send  us)  yet  we  received  only  $7,000,  as  ap- 
pears from  the  oath  of  those  who  counted  it  when  it  came  to  hand,  I  being 
absent. 

This  fact  I  forgot  to  state  in  reply  to  Mr.  Wests'  interrogatory,  when  he 
asked  "were  you  not  paid  up  fully  in  Treasury  notes  at  the  time  contractors 
in  May  or  June  1 840  were  required  to  abandon  their  contracts."  My  answer 
was  this,  I  was. 

N.  B.  I  will  add  that  to  the  names  written  out  in  my  answer  to  question 
27,  I  did  not  even  affix  any  sum  or  sums  to  any  of  said  names. 

John  L.  Spann  was  sworn  and  replied  to  the  following  interrogatory: 

Liter  rogatory  No.  1. 

State  any  occurrence  on  the  Madison  &,  Indianapolis  railroad  which  has 
given  you  any  reason  to  believe  that  the  interests  of  the  State  have  suffered 
loss.  If  you  know  of  any  such,  state  all  particulars,  and  the  public  officers 
concerned,  or  upon  the  bridges,  or  said  road. 

Answer* 

I  have  seen  an  item  of  expenditure  in  the  abstract  of  payments  on  the 
Madison  railroad  from  1st  March  to  l?t  October,  1839,  showing  the  pay- 
ment of  $35.83  to  John  Spann  for  services  as  flag-man.  I  never  rendered 
such  service,  or  received  money,  except  once  for  Wm.  H.  Spann,  and  receipt- 
ed in  his  name,  which  the  above  journal  shows.  I  know  of  no  other  person 
of  the  name  above,  and  believe  there  is  no  person,  at  this  or  any  former  time, 
in  that  vicinity,  of  the  name  of  John  Spann. 

I  am  not  positive  who  the  Engineers  were  at  that  time,  but  think  Morris 
and  Patterson  were  on  the  line.     The  report  was  made  by  Noble. 

I  do  not  know  of  the  interests  of  the  State  having  suffered  in  relatiou  to  the 
bridges,  except  that  they  were  badly  decayed,  letting  the  rains  on  the  super- 
structure. 

Committee  adjourned  to  evening  of  the  10th  to  meet  in  the  Capitol  at  6 
o'clock. 

J.  C.  EGGLESTON,  Chairman, 
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Committee  met  pursuant  to  adjournment,  in  the  Capital,  on  the  even- 
ing of  the  tenth,  at  six  o'clock.     All  present. 

* 
Samuel  Hall,  Samuel  Lewis,  and  Daniel  Yandes  were  sworn,  and 
submitted  their  answers  to  the  following  interrogatories: 

Interrogatory  No,   1. 

When  did  you  become  a  member  of  the  Board  of  Internal  Improve- 
ment? How  long  did  you  serve  as  such,  and  who  were  members  of 
the  same  board  with  you? 

Interrogatory  No.  2. 

What  plan  was  adopted  by  the  Board  of  Internal  Improvement  as 
to  outlays  on  the  public  works,  and  what  reason  operated  on  the  board 
to  induce  them  to  undertake  all  the  works  at  one  time  ? 

Interrogatory  No.  3. 

Was  the  commissioner  resident  on  a  given  work  made  superintend- 
ing agent  of  that  work?  How  were  funds  supplied  him  from  time  to 
time,  to  meet  his  disbursements;  and  how  often  did  he  account  to  the 
board  for  his  outlays  on  the  work  which  he  superintended?  Speak  as 
to  the  manner  in  which  the  members  of  the  board  drew  for  funds,  and 
what  checks  were  imposed  on  overdrawing? 

Interrogatory  No.  4. 

State' whether  any  member  of  the  board,  and  if  so  who,  derived 
any  advantage  or  profit  by  the  use  of  the  public  funds,  or  whether  you 
have  any  information,  and  if  so  what,  which  would  induce  you  to  be- 
lieve that  any  member  of  the  Board  of  Internal  Improvement  used 
any  of  the  public  funds  for  his  private  profit,  or  delayed  to  account 
for  the  same  at  a  proper  time? 

Interrogatory  No.  5. 

State  what  information  ,  if  any,  you  have,  which  would  induce  you 
to  believe  that  the  location  of  any  work,  or  part  of  the  same  had  been 
changed  or  made  with  a  view  of  enhancing  the  value  of  the  private 
property  of  any  member  of  the  Board  of  Internal  Improvement,  or  of 
the  engineer  corps? 

Interrogatory  No.  6. 

State  what  information,  if  any,  you  have,  which  would  induce  you 
to  believe  that  the  members  of  the  Board  of  Internal  Imyrovement, 
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or  any  member  of  the  same,  were  governed  or  influenced  in  the  let- 
tings  made  by  them  by  views  of  private  interest,  contrary  to  the 
public  good?. 

Interrogatory  No.  7. 

State  any  information  you  may  have  tending  to  shew  that  any  of 
the  superintending  officers  of  the  public  works  were  guilty  of  accept- 
ing bribes  or  conniving  in  any  way  at  the  practice  of  defrauding  the 
State  by  allowances  to  contractors  of  more  than  they  were  entitled  to 
by  law? 

Interrogatory  No.  8. 

Who  was  the  acting  commissioner  on  the  Madison  and  Indianapolis 
railroad  when  the  Madison  hill,  or  deep  diggings  were  put  under  con- 
tract? 

Interrogatory  No.  9. 

Is  the  property  of  either  member  of  the  Board  of  Internal  Improve- 
ment dyked,  or  defended  from  the  freshets  of  the  Ohio  river,  by  the 
Madison  railroad  beneath  the  deep  cut?  If  so  whose  property  is  thus 
defended? 

Interrogatory  No.  10. 

Did  the  interest  of  the  State  demand  a  thorough  cut  through  the 
Madison  hill?  Would  or  would  not  a  tunnel  have  been  cheaper?  and 
what  advantage  is  it  expected  that  the  lettings  of  that  cut  are  to  be 
to  the  State?  What  is  the  total  cost  of  that  cut,  embankment,  and 
culvert  beneath  the  hill?  State  all  the  information  that  you  have  on 
the  subject. 

Interrogatory  No.   1 1 . 

By  whose  directions  and  whose  recommendation  was  one  Beckwith 
employed  as  an  engineer  on  the  Madison  and  Indianapolis  railroad; 
and  when  and  for  what  was  he  discharged? 

Interrogatory  No.  12. 

How  long  had  said  Beckwith  been  engaged  in  receiving  bribes  for 
false  and  fraudulent  estimates  before  detection?  How  was  his  ras- 
cality detected,  and  by  whom? 


Interrogatory  No.  1 3. 

What  reason  have  you,  if  any,  for  believing  that  any  member  of  the 
53  S 
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Board  of  Internal  Improvement,  or  chief  engineer,  fraudulently,  at  any 
time  connived  at  the  allowance  of  higher  wages  to  contractors  than 
the  contract  price,  or  connived  at  lettings  being  made  at  a  higher  rate 
than  the  market  price  for  such  work? 

Interrogatory  No,  14. 

Did  any  member  of  the  Board  of  Internal  Improvement  at  any 
time  make  lettings  to  a  greater  extent  than  advised  by  the  board?  If 
so  state  who,  and  what  those  lettings  were. 

Interrogatory  No,  15. 

State  what  allowances  were  made  while  you  were  on  the  board,  to 
members  thereof  for  extra  services  and  expenses,  and  what  reason, 
if  any,  you  have  for  believing  that  such  allowances  were  excessive? 
Please  refer  to  such  records  and  memoranda  as  will  aid  you  in  an- 
swering this  question. 

Interrogatory  No,  16. 

How  much  authority  did  the  board  delegate  to  the  separate  mem- 
bers thereof  in  superintending  their  respective  works,  and  were  their 
acts  in  making  lettings,  &c,  regarded  as  obligatory  on  the  board? 

Interrogatory  No,  17. 

What  reason  have  you  for  believing  that  any  of  the  lettings  were 
secretly  or  unfairly  made  by  any  member  of  the  board,  with  a  view 
of  securing  a  profit  to  himself  or  to  his  friends? 

Interrogatory  No,  18. 

What  contracts,  if  any,  were  taken  on  the  public  works  by  mem- 
bers of  the  board?  At  what  prices?  And  was  there  or  was  there 
not,  in  the  taking  of  said  contracts,  a  fair  competition  among  bid- 
ders? 

Interrogatory  No,  19. 

Were  any  members  of  the  board  at  any  time  secretly  interested  in 
any  lettings  by  them  made  on  the  public  works?  State  any  informa- 
tion you  have  touching  this  matter. 

Interrogatory  No.  20. 

Was  3ny  member  of  the  Board  of  Public  Works,  or  engineer  en- 
gaged on  the  same,  at  any  time,  either  directly  or  indirectly  engaged 
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in  any  speculations  in  lands  or  town   lots  on   the  line  of  the   public 
works,  or  any  of  them? 

Interrogatory  No.  21. 

State  particularly  whether  the  railroad  at  Madison  could  not  have 
been  taken  down  the  hill  on  a  cheaper  route,  and  equally  advantageous 
to  the  State,  and  whose  private  interest  in  any  way  is  most  particularly 
benefited  or  intended  to  have  been  so  by  the  adoption  of  the  present 
route  ? 

Interrogatory  No.  22. 

While  acting  as  canal  commissioner,  or  member  of  the  board  of 
internal  improvement,  state  whether  you  applied  the  money  of  the 
State,  or  the  use  thereof  in  any  way,  to  your  own  benefit,  or  as  a 
capital  in  trade,  or  to  speculate  upon  in  any  way. 

Whether,  in  making  contracts  with  contractors,  there  was  any 
direct  understanding  or  conventional  one  of  any  description,  by 
which  they  or  any  of  them  were  to  buy  or  give  orders  to  their  labor- 
ers for  goods  on  any  member's  store. 

State,  also,  whether  you  have  ever  bought  up  the  estimates  of  con- 
tractors at  a  less  price  than  the  face,  or  the  amount  for  which  they 
were  given. 

State  all  you  know,  and  all  you  have  heard,  which  you  may  have 
reason  to  believe  may  be  true  in  relation  to  all,  or  each,  or  anv  of 
the  above  particulars  ;  and  in  relation  to  any  other  canal  commission- 
er, or  fimd  commissioner,  or  member  of  the  board  of  internal  im- 
provement, or  any  other  person  in  any  way  in  the  service  of  the 
State,  and  if  any,  of  whom,  to  what  extent  and  amount. 

Do  you  know  of  any  instances  in  which  the  funds  of  the  State  have 
been  either  directly  or  indirectly  used  in  the  purchase,  at  a  discount 
or  otherwise,  of  the  depreciated  paper  of  the  banks  of  Michigan  or 
any  other  State,  with  which  to  pay  contractors  or  laborers  on  the 
public  works,  or  any  of  them  ?  If  'so,  state  particularly  who,  and  to 
what  amount,  and  to  whose  benefit. 

State  all  you  have  heard,  which  you  may  have  good  reason  to  be- 
lieve to  be  true,  in  reference  to  any  or  all  of.  the  above  particulars, 

Samuel  Hall's  answers. 

I  have  carefully  read  over  the  several  interrogatories  which  were 
handed  me  to  answer,  and  as  it  cannot  be  supposed,  from  the  station 
I  occupied  for  a  very  short  time  as  a  member  of  the  board  of  internal 
improvement,  that  I  can  know  any  thing  of  most  of  them.  I  beg 
leave  to  make  a  general  statement  of  all  I  know,  which  I  do  entirely 
from  recollection,  and  will  then  answer  specifically  any  interrogato- 
ries that  may  be  put  to  me. 

I  was  appointed  a  member  of  the  board  early  in  the  year  1836,  re- 
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ceived  notice  of  my  appointment  soon  thereafter,  gave  bond  and  was 
sworn  ;  did  not  attend  the  first  meeting  held  by  the  board  in  the 
month  of  March  in  that  year.  In  dividing  out  the  labors  of  the  dif- 
ferent members,  the  board  placed  under  my  charge  the  southern 
division  of  the  Central  canal,  with  orders  to  locate  and  put  under 
contract  the  fifth  division,  being  about  thirty-one  miles,  terminating 
at  Evansville,  on  the  Ohio  river.  In  the  month  of  May  or  June,  same 
year,  I  met  with  Mr,  Woodburn  of  Madison,  at  Evansville.  Neither 
of  us  being  able  to  procure  and  retain  the  services  of  competent  en- 
gineers at  the  compensation  fixed  on  by  the  board  of  internal  im- 
provement, at  their  meeting  in  March  we  joined  in  a  written  request 
to  Doct.  D.  H.  Maxwell,  then  president  of  the  board,  to  call  a  spe- 
cial meeting  of  the  same  to  remedy  the  difficulty.  A  special  meet- 
ing was  accordingly  convened  at  this  place  in  June  or  July,  1836,  at 
which  I  attended  as  a  member,  and  which  was  the  only  meeting  I 
ever  attended.  I  think  there  was  but  little  done  at  that  meeting,  other 
than  raise  the  salaries  of  the  engineers.  For  that  measure  1  voted, 
and  believe  it  received  the  unanimous  assent  of  the  members  in  at- 
tendance, who  were  David  H.  Maxwell,  Thomas  H.  Blake,  General 
Long,  Jno.  Woodburn,  and  myself.  Shortly  before  the  board  ad- 
journed, I  think  Mr.  Johnson,  another  member,  appeared. 

In  the  month  of  July,  1836,  a  corps  of  engineers,  under  the  super- 
intendence of  Capt.  Yoorhies,  resident  engineer,  commenced  an  ex- 
amination of  the  fifth  division  on  the  south  end  of  the  Central  canal, 
with  a  view  to  its  final  location  ;  and  between  that  time  and  the  fall 
of  that  year,  (say  the  month  of  October)  completed  its  location  to 
Evansville.  After  this  was  done,  and  just  before  the  lettings  took 
place,  I  resigned  the  office  as  a  member  of  the  board. 

There  was  placed  to  my  credit,  as  a  member  of  the  board,  in  the 
Branch  Bank  of  Evansville,  2,000  dollars.  Something  upwards  of 
1.600  dollars  of  this  sum  was  expended  in  the  location  of  the  route, 
pay  of  officers,  &.C.,  and  the  balance  was  handed  over  to  my  succes- 
sor, all  of  which  has  been  settled  at  the  fund  commissioners'  office, 

The  last  interrogatory  reads  as  follows  : 

In  ler  rogatory  No,  23. 

What  rule  was  adopted  by  the  board  of  internal  improvement,  in 
relation  to  the  payment  of  their  own  expenditures,  and  how  much 
was  received  by  each  memlcr,  while  you  were  a  member? 

Answer. 

1  do  not  know  of  my  own  knowledge,  what  rule  was  adopted  by 
the  board  on  this  subject,  nor  do  I  know  what  other  members  of  the 
board  received,  while  I  was  a  member.  I  charged  the  State  for 
every  day  I  was  in  actual  service,  two  dollars,  the  amount  allowed 
by  law,  together   with  the  expenses  I  was  out.     I  do  not  recollect 
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the  exact  sum  I  received  for  services  and  expenses  during  the  seven 
or  eight  months  I  was  a  member  of  the  board,  but  it  was  within  a 
fraction  of  90  dollars. 

Samuel  Lewis'  answer. 

In  the  year  1830,  I  became  a  member  of  the  board  of  canal  com- 
missioners, and  continued  as  such,  associated  with  Messrs.  Burr  and 
Vigus,  Burr  and  Scott,  and  afterwards  with  Burr  and  Johnson,  till 
the  year  1  836,  when  I  was  made  a  member  of  the  State  board  of  in- 
ternal improvement,  and  remained  a  member  of  said  board  until  the 
last  of  Feb.  1840. 

At  the  organization  of  the  board  of  internal  improvement,  in  1836, 
it  was  composed  of  the  following  individuals  :  Messrs.  Maxwell,  Burr, 
Johnson,  Blake,  Woodburn,  Long,  Clendenin,  Hall,  and  Lewis.  Mr. 
Hall,  however,  did  not  meet  with  the  board,  and  in  a  short  time  after 
the  organization,  resigned.  He  was  succeeded  by  Mr.  Clarke,  and 
Mr.  Garham  became  his  successor.  Mr.  Burr,  I  believe,  resigned  in 
1837.  Mr.  Yandes  succeeded  him,  who  resigned,  and  Mr.  Morrison 
became  his  successor,  who  remained  a  member  till  the  board  was  re- 
organized, and  reduced  to  three  members,  which  was  composed  of 
Noble,  Graham,  and  Lewis. 

Answer  to  No.  2. 

It  was  to  appoint  an  acting  commissioner  on  that  part  of  the  public  work 
which  the  board  had  previously  determined  to  put  under  contract  with  au- 
thority to  let  a  certain  number  of  miles  of  road  or  canal,  or  portions  of  work 
within  defined  limits,  at  a  specific  time,  notice  of  which  was  published  in  va- 
rious newspapers  in  different  States,  inviting  the  contractors  to  attend  the 
lettings,  but  before  letting  the  work,  it  was  made  the  duty  of  the  acting  com- 
missioner, having  in  charge  that  portion  of  the  line,  to  have  it  re-surveyed, 
estimated,  and  located,  on  the  most  practicable  and  best  route.  The  repre- 
sentative principal,  embraced  in  the  law  of  1838,  made  it  the  duty  of  the 
Governor,  in  selecting  an  individual  to  be  a  member  of  the  board,  to  have 
regard  as  well  to  his  location  as  qualification,  in  order  that  the  line  of  work 
should  be  properly  represented,  together  with  a  specific  appropriation  made 
on  each  line,  is  what  induced  the  board  to  undertake  all  the  works  at  once, 
and  in  doing  which,  they  believed  that  they  were  carrying  out  the  views  and 
wishes  of  the  Legislature,  as  also  those  of  a  majority  of  the  people. 

Answer  to  No.  3. 

In  reply  to  the  first  part  of  your  interrogatory  No.  3,  I  can  say  he  was. 
The  plan  adopted  by  the  board  of  internal  improvement  in  regard  to  disburse- 
ments on  the  public  works  was  this;  each  acting  commissioner  had  authority 
to  draw  on  the  fund  commissioners,  in  advance  of  his  monthly  payments,  for 
a  sufficient  amount  of  money  to  pay  the  contractors  for  work  done,  and  for  as 
much  as  would  likely  be  required  to  meet  all  contingent  expenses,  but  before 
the  money  could  be  paid  to  the  contractors,  it  was  made  obligatory  for  them 
to  procure  the  certificate  of  the  resident  engineeer  on  the  line  certifying  that 
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a  certain  amount  of  work  had  been  done,  and  on  the  presentation  of  such  cer- 
tificate to  the  acting  commissioner,  he  was  authorized  to  pay  him,  I  think  90 
per  cent,  retaining  10  percent  until  completed.  This  plan  of  operating  was 
continued  up  to  the  year  1837,  when  arrangements  were  made  to  pay  the 
drafts  of  the  acting  commissioner,  when  accompanied  by  the  estimate  of  the 
resident  engineer,  at  the  banks,  or  on  the  lines  of  the  public  works  by  their 
agent;  and  in  no  instance  since  the  change  has  the  fund  commissioners  or 
their  agents  been  requested  by  the  board  of  internal  improvement  to  pay  the 
drafts  of  the  acting  commissioner  (within  my  knowledge)  unless  accompanied 
by  the  estimate  of  the  resident  engineer,  except  for  contingent  purposes. 

Answer  to  No.  4. 

Mr.  Burr's  which  has  long  since  been  reported  how  applied  and  to  what 
purpose  I  know  not.  Mr.  Johnson  reported  some  six  or  seven  hundred  dol- 
lars as  balance  which  was  said  to  have  been  stolen  from  him  on  the  line  of  the 
Wabash  &,  Erie  canal;  as  to  the  other  members  of  the  board  of  internal  im- 
provement, I  do  not  know;  in  relntion  to  my  own  conduct  I  will  report 
more  fully  hereafter  in  reply  to  your  22d  interrogatory. 

Answer  to  No.  5  and  6. 

I  know  of  none. 

Answer  to  No.  7. 

I  have  no  knowledge  of  any,  except  Beck  with  on  the  Madison  and  India- 
napolis railroad,  and  that  only  from  report. 

Answer  to  No.  8. 

Mr.  Wood  burn. 

Answer  to  No.  9  and  10. 

As  I  never  have  visited  the  Madison  and  Indianapolis  railroad,  it  is  hardly 
to  be  supposed  that  I  can  give  any  information  in  relation  to  that  work,  which 
would  be  of  any  interest  to  the  committee.  In  all  my  official  duties  in  re- 
gard thereto,  I  was  governed  and  influenced  by  the  acting  commissioner, 
and  the  reports  made  to  the  board  by  the  different  engineers. 

Answer  to  No.  1 1. 

I  think  by  Woodburn,  and  dismissed  in  1839  for  making,  as  I  understood 
over  estimates  to  contractors. 

Answer  to  No.  12. 
I  know  nothing  about  Beckwith's  conduct  except  from  information.     He 
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was  detected,  I  believe,  by  the  chief  engineer,  Mr.  Williams,  and  dismissed 
by  him  and  the  acting  commissioner  Mr.  Noble. 

Answer  to  No.  1 3. 

I  have  no  reason  for  believing  that  either  of  the  members  of  the  beard  of 
internal  improvement,  or  chief  engineer,  connived  in  any  way  at  the  allow- 
ance of  higher  wages  to  the  contractors  than  the  contract  prices,  and  in  re- 
gard to  the  lettings,  so  far  as   I  have  any  knowledge,  the  contracts  were  in- 
variably divided  amongst  the  lowest  responsible  bidders. 

Answer  to  No.  14. 

As  before  stated,  at  the  organization  of  the  board  of  internal  improvement 
in  1836,  the  acting  commissioner  had  authority  to  put  under  contract  a  cer- 
tain number  of  miles  of  canal  or  railroad,  or  portions  of  work  within  defined 
limits.  The  amount  appropriated  on  the  White  Water  canal  would  have  en- 
abled the  commissioner  to  put  some  4  or  5  miles  more  under  contract,  a- 
mounting  to  some  $140,000.  In  1838  the  board  appropriated  $300,000  in 
addition  to  the  sum'previously  appropriated.  In  Mr.  Long's  report  to  the  board 
as  published,  it  appears  that  he  let  534,000,  and  some  odd  dollars  worth  of 
work  which  would  seem  to  show  an  excess  of  about  $124,000.  Mr.  Max- 
well had  authority,  I  believe,  to  let  $207,000,  and,  as  reported  and  publish- 
ed, he  let  $263,939;  excess  about  $56,000.  Mr.  Morrison  was  authorized 
to  let  $400,000;  as  published  he  and  his  predecessor  Mr.  Yandes  let  $494,- 
847,  excess  about  $94,000.  Mr.  Johnson  had  authority  to  let  $168,541,  and 
as  reported  and  published,  he  let  $257,774,  excess  about  $89,000.  I  have 
however,  understood  that  the  resident  engineer  reported  a  greater  amount 
than  was  let  by  Mr.  Johnson,  and  that  the  excess  is  small.  Mr.  Woodburn 
had,  including  all  his  operations  on  the  Madison  &l  Indianapolis  railroad,  an 
appropriation  of  $1,050,000;  I  understood  that  he  had  let  to  a  greater  extent 
than  authorized,  to  what  amount  !  do  not  know. 

Answer  to  No.  1  5. 

The  law  establishing  the  Board  of  Internal  Improvement,  fixes  the 
pay  of  the  members  at  $2,00  p^r  day,  exclusive  of  traveling  and  other 
contingent  expenses;  and  the  board  at  their  first  meeting  thereafter, 
deeming  it  almost  impracticable  to  procure  vouchers  for  all  such  ex- 
penditures, ordered  that  each  member  charge  at  the  rate  of  $1,50, 
per  day. 

Answer  to  No.  1 6. 

The  authority  delegated  by  the  board  to  each  member  was,  to  take 
charge  of  that  part  or  portion  of  the  public  work  or  works,  which  had 
been  assigned  to  him,  giving  him  a  general  contract,  and  superinten- 
dency,  with  authority  to  let  at  certain  periods,  which  were  generally 
named  by  the  board,  keeping  within  the  amount  appropriated  by  said 
board. 


I  know  of  none. 


412 

Answer  to  No.  17. 

Answer  to  No.  18. 


I  have  no  knowledge  of  any  member  of  the  board  having  taken  any 
contract  or  contracts,  on  any  of  the  public  works. 

Answer  to  No.  19. 

None  within  my  knowledge. 

Answer  to  No.  20. 

I  think  it  likely  that  some  of  the  engineers  purchased  lands  and  lots 
on  or  near  the  public  works;  but  none,  except  for  their  own  use,  and 
none  within  my  knowledge  that  had  any  influence  in  preventing  the 
adoption  and  location  of  the  most  practicable  route.  As  to  the  mem- 
bers of  the  board,  I  do  not  know. 

Answer  to  No.  21. 

As  before  stated,  I  have  never  seen  the  Madison  and  Indianapolis 
Railroad.  I  know  nothing  of  the  advantages  of  the  present  route  over 
any  other  that  could  have  been  selected. 

Answer  to  No.  22. 

Having  been  a  member  of  the  Board  of  Canal  Commissioners,  and 
Board  of  Internal  Improvement,  for  a  period  of  ten  years,  a  great 
dc*il  of  public  money  must  necessarily  have  passed  through  my  hands, 
from  the  fact  of  my  having,  in  addition  to  my  duties  as  Canal  Com- 
missioner, and  as  a  member  of  the  Board  of  Internal  Improvement, 
the  land  department  assigned  to  me,  with  both  the  duties  of  Register 
and  Receiver,  and  all  the  risk  and  responsibility  attached  to  the  office 
for  a  period  of  eight  or  nine  years,  and  for  a  large  portion  of  the  time 
performed  all  the  labor,  without  the  aid  or  assistance  of  a  clerk,  from 
1830  to  1836,  I  think  I  served  the  State  at  a  less  average  salary  than 
$500,  per  annum;  out  of  which  I  paid  my  traveling  and  other  contin- 
gent expenses.  During  which  time,  I  must  have  collected  in  small 
sums,  and  paid  over  to  the  State,  some  four  or  five  hundred  thousand 
dollars.  It  was  my  practice,  for  a  number  of  years  to  copy  the  book 
of  instalments,  or  interest  account,  and  annually  meet  the  citizens  on 
the  line  of  canal,  at  the  different  county  seats,  in  order  to  enable  them 
to  pay  the  interest  due  to  the  State  on  their  lands,  which  was  received 
in  sums  varying  mostly  from  .§4,50  to  .$12,00.  This  course  was  adop- 
ted under  the  belief,  that  it  would  facilitate  the  sale  of  the  lands,  and 
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promote  the  interest  of  the  State.     Had  a  different  course  been  pur- 
sued, and  the  interest  received  only  at  the  office,  it  would  in  many 
cases  have  cost  the  holders  of  such  certificates  as  much  in  travelling  to 
and  from  the  office,  as  their  whole  interest  account,  for  this  additional 
trouble,  risk,  and  expense  incurred.     I  made  a  charge  of  §400,  averag- 
ing about  §50,00  per  year;  as  also  a  charge  of  §31,00  of  counterfeit 
paper  taken  in  the  office,  and  irredeemed;  both  of  which  charges  the 
Auditor  of  Public  Accounts  thinks  inadmissible.    With  this,  I  had  sup- 
posed that  my  liabilities  to  the  State  had  closed;  but  recently,  perhaps 
in  October  last,  I  received  a  communication  from  the  Auditor,  stating 
that  some  discrepancies  existed  on  the  book  of  instalments,  amounting 
to  some  five  or  six  hundred  dollars.     This  is  a  matter  I  know  nothing 
about,  as  it  was  copied  by   the  clerk,  M.  F.  Barber,  while  I  was  en- 
gaged in  other  official  duties.     Nor  can  the  facts    be  correctly  ascer- 
tained in  relation  to  nearly  ail  of  them,  short  of  seeing  the  purchasers 
or  holders  of  such  certificates,  in  order  to  see   whether  they  have   in 
their  possession,  or  ever  received  receipts  in  my  name  for  such  tracts. 
It  seems  to  me,  that  there  must  be  some  mistake  about  the  matter, 
because  the  Auditor's  report  would  make  me  liable  for  interest  one 
year  in  advance,  from  1841,   which  would  balance  their  accounts  up 
to  1842,   when  I   went  out  of  office  early  in  1840.     In  no   instance, 
have  the  public  funds  been  used  as  a  capital  in  trade,  either  by  myself, 
or  any  person  associated  or  connected  with  me  in  business.     I  have 
no  knowledge  of  any  member  having  made  a  contract  or  contracts  with 
the  contractors  either  directly  or  indirectly,  or  that  there  was  any  un- 
derstanding in  any  way,  that  orders  for  goods  were  to  be  drawn  on 
any  member's  store;  nor  have  I  ever  purchased  the  estimates  of  con- 
tractors at  a  less  price  than  the  face.    As  to  the  conduct  of  other  mem- 
bers of  the  board  in  relation  thereto,  or  any  of  the  officers  connected 
with  the  public  works,  I  have  no  knowledge.     I  know  nothing  in  rela- 
tion to  the  purchase  of  depreciated  paper.     Alter  the  suspension  of  the 
public  works,  I  received  a  letter  from  Mr.  Hubbard,  clerk  to  the  fund 
commissioner,  stating  that  I  could  have  from  10  to  §15,000  of  Gallipo- 
lis  paper.    I  however  declined  taking  it.    Throughout  the  whole  course 
of  my  official  duties,  in  the  receipt  and  disbursement  of  the  public  mo- 
neys arising  from  the  sale  of  the  canal  lands  or  otherwise,  I  have  inva- 
riably taken  it  at  the  face  and  paid  it  out  in  the  same  manner.     Mr. 
Scott,  a  member  of  the   Board  of  Canal   Commissioners,  reported  a 
balance  of  some  §400,  in  his  hands.     I  do  not  know   whether  it  has 
ever  been  paid. 

Daniel  Yandes'  answers. 

I  became  a  member  of  the  board  of  internal  improvements  about 
the  last  of  January,  1037,  I  think,  and  resigned  about  June,  1839. 
The  members  of  the  board  with  me,  were  Messrs.  Lewis,  Johnson, 
Blake,  Graham,  Maxwell,  Woodburn,  Long,  and  Clendenin. 

o4  S 
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Answer  to  No.  2. 

The  plan  of  out-lays,  and  the  policy  of  carrying  on  the  public 
works,  were  adopted  before  I  became  a  member  of  that  board.  I 
have  nothing  but  general  information  as  to  the  reasons  which  operat- 
ed upon  them. 

Answer  to  No.  3. 

The  commissioner,  resident  on  a  given  work,  was  made  superin- 
tendiug  agent  of  that  work.  The  funds  supplied  him  were  by  the 
fund  commissioner,  placing  them  in  certain  banks  ;  and  the  commis- 
sioner accounted  quarterly,  and  made  final  settlements  at  the  end  of 
the  current  year.  The  funds  were  drawn  upon  the  checks  of  the 
commissioner,  based  upon  the  certificates  of  the  resident  engineer,  of 
the  labor  done.  The  check  upon  overdrawing  was,  that  the  certifi- 
cate of  the  engineer  accompanied  the  check  of  the  commissioner. 
The  contingent  expenses  were  drawn  upon  the  commissioner's  check 
alone. 

Answer'  to  No.  4. 

I  do  not  know  whether  any  member  derived  any  advantage  or 
profit  by  the  use  of  the  public  funds,  nor  do  I  suspect  any  during  my 
service. 

Answer  to  No.  5. 
1  have  no  such  information. 

Answer  to  No.  6. 
I  have  no  such  information. 

Answer  to  No.  7. 
1  have  no  such  information. 

Answer  to  No.  8. 
Air.  John  Woodburn. 

Answer  to  No.  9. 
I  have  no  such  information. 

Answer  to  No.   10. 

I  am  unacquainted  with  the  work  and  its  cost,  and  therefore  am  un- 
prepared to  give  an  opinion)  or  information. 
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Answer  to  No.   1 1 . 

I  do  not  know  who  recommended  Beckwith.     His  dismissal  was 
on  account  of  over  estimates  to  contractors  ;  time  not  recollected. 

Answer  to  No.  12. 

The  duration  of  his  rascality  I  do  not  know.  I  believe  he  was  de- 
tected by  his  assistant  engineers. 

Answer  to  No.  13. 

I  have  no  such  information. 

Answer  to  No.   14. 

There  were  some  members  of  the  board,  who  made  lettings  to  a 
greater  extent  than  advised  by  the  board,  but  I  am  unable  at  present 
to  specify.  So  far  as  I  know,  such  proceedings  were  afterwards 
sanctioned  by  the  board,  for  reasons  given. 

Answer  to  No.  15. 

I  have  no  recollections  of  allowances  to  members  of  the  board  for 
extra  services  and  expenses. 

Ansvjer  to  No.   16. 

The  board  delegated  full  powers  to  the  members  in  superintending 
their  respective  works,  with  the  aid  and  advice  of  the  chief  engineer  ; 
and  their  acts  in  making  lettings,  &c.  were  regarded  as  obligatory  on 
the  board. 

Answer  to  No.  17. 
1  have  not  any  such  reason. 

Answer  to  No.  1 8. 
I  know  of  no  such  contracts. 

Answer  to  No.  19. 
I  have  no  such  knowledge  or  information. 

Answer  to  No.  20. 
I  have  no  such  knowledge  or  information. 
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An suv r  to  No.  21. 

I  do  not  know. 

Answer  to  No.  22. 

I  made  no  such  application  of  the  money  of  the  State.  I  have  not 
bought  up  the  estimates  of  contractors  at  any  price,  nor  have  I  know- 
ledge of  others  in  the  service  of  the  State  doing  so,  either  directly  or 
indirectly. 

The  following  additional  interrogatories  were  propounded  to  Mr. 

Yandes  : 

Interrogatory  No.  23, 

Whilst  acting  as  commissioner,  state  what  you  were  allowed  to 
charge  by  law  for  your  services,  and  whether  it  was  not  for  only 
every  day  in  which  you  were  actually  on  duty  ;  and  whether  you 
did  or  did  not  charge  for  pay  and  expenses  for  every  day  in  the  year; 
and  whether  you  did  or  did  not  charge  for  Sundays  also.  If  so,  did 
you  do  any  service  on  all  these  days  1 

Answer. 

When  I  received  my  appointment,  I  was  under  the  impression  that 
the  allowance  was  to  be  made  for  days  of  actual  service  only — two 
dollars  and  expenses — but  soon  found  that  it  had  been  the  custom  of 
the  board,  established  before  I  became  a  member,  and  reported  to 
and  approved  by  former  Legislatures,  to  charge  for  every  day  in  the 
year,  Sundays  not  excepted  ;  peihaps  from  the  presumption  that  the 
law  making  power  had  settled  the  law  and  the  practice  of  Sunday 
and  holiday  charges.  The  charges  of  all  the  members  were  the 
same.  I  did  not,  nor  do  I  suppose  nny  other  member  rendered  sur- 
vices  on  Sundays,  nor  on  every  other  day. 

Interrogatory  No.  24. 

Whilst  acting  as  commissioner,  did  you  or  did  you  not  agree  with 
Wrn.  Sheets  that  he  should  buy  the  water  privileges  near  the  lock, 
at  Indianapolis  ;  and  was  it  not  understood  between  you,  that  you 
were  to  be  materially  concerned  in  said  water  privileges? 

Answer. 

It  was  understood  between  Mr.  Sheets  and  myself  that  we  should 
be  mutually  -concerned  in  using  water  power,  to  be  bought  by  him 
for  the  erection  of  a  paper-mill.  The  rents  had  been  previously 
fixed,  equally  upon  all  parts  of  the  basin  and  lock  by  the  board. 
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Interrogatory  No.  25. 

State  what  you  know  of  other  members  of  the  board  of  internal  imrTrove- 
ment,  receiving  pay  and  expenses.  Did  they  receive  more  or  less  than  vour- 
self?  State  also  whether  the  other  commissioners  did  more  or  less  service 
than  you  did. 

Answer. 

The  other  members  of  the  board,  each,  received  the  same  pay  with  myself, 
It  is  a  question  of  great  difficulty  which  of  the  commissioners  did  most;  I  am 
unable  to  say. 

Nicholas  McCarty  presented  his  answer  to  the  following  nterrogatory : 

Interrogatory  No.  4. 

While  you  were  fund  commissioner,  or  an  officer  of  the  State,  connected  ei- 
ther with  the  internal  improvement,  or  the  bank,  were  you  or  not  connected 
with  Philo  Hale,  then  a  resident  at  Washington,  in  the  parchase  of  a  large 
amount  of  fund  scrip?  and  if  so,  state  to  what  amount.  State  the  amount  of 
stock  or  capital  employed  for  that  purpose,  whether  more  or  less  than  $10,000. 
State  whether  said  stock  or  capital  belonged  to  the  State,  and  if  not  to  whom; 
and  state  particularly  to  whose  benefit  the  profits  were  carried,  and  to  what 
or  how  much  said  profits  amounted,  and  in  what  manner  they  accrued. 

Answer. 

In  reply  I  state,  from  the  manner  the  question  is  put,  it  has  refference  to  a 
sum  of  money  transferred  from  the  east  to  the  west,  for  the  use  of  the  State 
on  the  most  advantageous  terms  to  her  of  any  that  is  recollected  to  have  been 
transferred,  and  as  a  sworn  officer  of  the  State,  I  transferred  in  the  manner  I 
did,  intending  it  at  the  time  to  be  so;  and  it  gives  me  pleasure  to  explain  it 
most  fully  to  the  committee.  The  commissioners  of  the  canal  fund  were  re* 
quired  by  law  to  place  funds  at  such  points  and  in  such  amounts  as  the  canal 
commissioners  might  estimate  would  be  required,  and  at  their  session  of  May 
14,  1832,  they  made  an  estimate,  and  forwarded  to  the  fund  commissioners, 
as  follows,  viz:  in 

August  following  -         -         $12,000 

September     "  -             -                  12,000 

October          "  -             -              12,000 

November     <•  -         12,000 


$48,000 


And  for  March  following  $12,000 

May       "         -  -  30,000 

September  "         -  -      30,000 

I  name  these  latter  estimates  because  they  are  included  in  the  same  order 
with  the  others. 

In  August  1832,  after  a  loan  had  been  negotiated  for  the  Wabash  &-  Erie 
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canal,  knowing  Mr.  Hale  had  funds  in  Indiana  arising  from  the  sales  of  scrip 
under  my  contract,  and  of  his  being  engaged  in  sending  scrip  there  and  to 
other  places,  after  consulting  with  one  of  my  colleagues,  I  agreed  to  let  him 
have  910,000  in  N.  York,  for  $10,000  in  Indianapolis,  in  60  days,  his  paying 
the  current  rate  of  exchange  which  was  half  of  one  per  cent,  and  the  interest 
thereon;  after  1  returned  to  Indiana,  and  finding  to  a  certainty,  the  money 
would  not  be  needed  by  the  canal  commissioners  by  the  time  his  note  matur- 
ed, although  with  his  means  under  my  control  I  could  be  prepared  to  pay  it. 
for  him,  but  to  do  so  the  money  would  remain  in  my  hands  without  interest 
until  required  by  the  canal  commissioners,  as  there   were   no  banks  in  the 
State  to  deposit  it  in,  and  I  would  thus  be  subject  to  the  suspicions  of  using  it 
whether  I  did  so  or  not,  and  I  wrote  to  Mr.  Hale  that  the  money  would  not 
be  needed  probably  fcr  a  few  months  for  public  purposes,  and  if  he   would 
continue   to  pay  interest  on  it,  he  might  use  it  till  thus  wanted  by  keeping  it 
secure  and  in  such  manner  that  it  could  be  paid  when  thus  required.      The 
security  proposed  was  scrip,  and  1  think  never  to  be  less  than  $12,000.     He 
assented  to  it  and  it  was  thus  kept  until  the  time  it  was  wanted  by  the  canal 
commissioner,  when  the  principal  and  interest  was  all  faithfully  paid  over. 
He  had  the  money  from  the  20th  of  Aug.  1832,  to  the  2d  October,  1833,  and 
and  then  paid  principal  $10,000,  interest  $650.     The  1-2  per  cent,  premium 
he  paid  August  20,   1832,  and  it  was  that  day  deposited  in  the  Merchant's 
bank,  N.  York  to  the  credit  of  the  fund  commissioner  of  the  State;  paid  in  all 
$10,700.     He  had  this  money  longer  much  than  he   expected,  or  than  I  ex- 
pected him  to  have  it.     The  works  in  the  early  part  of  1833  did  not  progress 
as  rapidly  as  had  been  anticipated.     After  finding  it  was  not  wanted  as  early 
as  expected,  I  might  have  collected  it,  and  carried  it  to  Cincinnati,  and  bought 
a  draft  on  N.  York  at  1-2  per  cent,  $50,  and  remitted  it  to  the   Merchant's 
bank  N.  York,  where  it  would  have  drawn  4  per  cent,  interest  till  wanted;  or 
deposited  it  in  a  bank  in  Cincinnati,  without  interest.     1  did  not  deem  it  the 
interest  of  the  State,  or  my  duty,  to  do  so,  but  did  just  as  I  believe  was  the  in- 
terest of  the  State  and  my  duty.      There  being  no  banks  in  this  State,  the 
fund  commissioners  were  left  to  transfer  the  funds  as  the  canal  commissioner 
might  require,  or  for  public  purposes,  in  such  manner  as  best  comported  with 
the  interest  of  the  State,  and  I  here  challenge  the  most  scrutinizing  investi- 
gation to  point  out  a  single  instance  where  I  did  not  rigidly  adhere  to  the  in- 
terest of  the  State  in  the  management  of  her  funds,  whilst  I  was  a  public  of- 
ficer.    As  the  question  is  broad  in  rerTerence  to  scrip  and  my  profits  in  it,   I 
desire  to  answer  fairly.     I  had  no  partnership  with  Philo  Hale  of  Washing- 
ton City,  while  1  was  fund   commissioner,  or  at  any  other  time,  in  the  pur- 
chase of  scrip  or  any  thing  else,  and  if  he  had  lost  the  $10,000  in  a  minute 
after  he  got  it,  by  robbery  or  otherwise,  neither  the  State  nor  myself  was  at 
any  risk;  ihe   money  was  equally  safe  and  would  just  as  surely  have  been 
paid,  and  if  he  had  made  any  sum  whatever  on  it,  1  had   no  share  whatever 
of  it.     I  commenced  selling  scrip  on  commission  in  1830,  for  a  very  wealthy 
firm  in  Ohio,  composed  of  three  persons  all  brothers-in-law  of  Mr.  Hale,  and 
old   acquaintances   of  mine,   through  whom    Mr.    Hale,  was  introduced  to 
me.        They,  (Mr.   Hale)  and    several    other    persons    sent    me    scrip    to 
sell    on   commission)   at   various    times    from    1830    to  1834,  when    it  be- 
came e    that    purchasers   were    generally    able  to  exchange  their 
scrip  with  person    coming   west   to  buy  land,  at  once,  and  thus  save  com- 
mission.    The  amount  of  Bcrip  I   exchanged   on  commission  was  in  all  up- 
wards of  $£00,000  perhaps  about  $240,000,  and  about  half,  or  perhaps  more, 
was  sold  whilr  I  was  fund  commissioner.      Mv  charge  for  selling  was,  part  of 
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the  time,  2  1-2  per  cent,  and  part,  2  3-4  per  cent;  the  advance  arising  from  an 
order  sent  to  the  Land  Offices,  requiring  each  one  who  applied  scrip  to  be 
sworn,  which  made  some  expense.  This,  and  the  amount  1  paid  others  for 
selling,  left  about  1  1-4  to  1  1-2  per  cent,  as  profit  which  1  converted  and  ap- 
plied to  my  own  use,  which  would  amount  to  from  $3,000  to  $3,600.  Besides 
this,  while  I  was  fund  commissioner,  I  bought  some  scrip  with  my  own  mo- 
ney and  sold  it,  by  which  I  made  profit.  I  also,  in  connection  with  others, 
while  I  was  fund  commissioner,  bought  scrip  and  sold  it,  they  finding  the  cap- 
ital and  I  transacting  the  business,  by  which  1  made  some  money.  Neither  of 
those  furnishing  capital  however  was  Philo  Hale,  or  any  one  connected  with 
him  directly  or  indirectly,  and  the  profits  thus  made  were  divided  between 
those  furnishing  the  capital  and  myself.  The  $10,000  having  been  report- 
ed to  the  Legislature  by  the  fund  commissioners  at  their  first  report  as  being 
in  the  hands  of  Mr.  Hale,  was  commented  on  by  some  politicians,  and  as  Mr. 
Hale  was  passing  through  here,  on  his  way  to  Illinois  in  1836, 1  had  his  depo- 
sition taken  before  a  Notary  Public  in  refference  to  his  transactions  with  me, 
and  filed  it  in  the  fund  commissioners' office,  a  copy  of  which  is  herewith  sub- 
mitted. As  something  is  intimated  about  the  amount  of  capital  Mr.  Hale  em- 
ployed, I  understood  from  his  connexions,  it  was  about  $30,000;  as  a  former 
question  of  the  same  import  of  this,  but  in  a  different  form  asked  in  connex- 
ion with  the  inquiry  about  scrip,  in  substance,  whether  I  used  the  public  mo- 
ney to  buy  goods,  I  think  it  proper  to  cover  the  whole  ground  here  and  say 
although  whilst  I  was  fund  commissioner,  I  bought  for  my  various  concerns 
from  160  to  $200,000  worth  of  goods,  I  never  used  one  cent  of  money  be- 
longing to  the  State  to  do  so,  directly  or  indirectly;  nor  did  I  use  the  credit 
of  the  State  to  do  so.  I  seldom  paid  money  down  for  goods,  I  was  in  the  ha- 
bit of  buying  them  on  credit.  I  had  commenced  buying  goods  on  credit  in 
Philadelphia  in  1817,  near  fifteen  years  before  I  was  fund  commissioner,  and 
strange  as  it  may  seem  to  persons  unacquainted  with  the  circumstance,  I  was 
credited  for  goods  at  various  places,  to  a  very  considerable  amount  before  1 
was  appointed  fund  commissioner,  or  any  one,  that  I  know  of  suspected  1 
would  be  thus  appointed;  and  indeed  since  I  resigned,  they  trusted  me  with 
as  much  freedom,  as  when  1  held  the  office,  till  1  voluntarily  declined  asking 
to  buy  more . 

(Copy.) 

"Indianapolis,  23d  May,  1836. 

Nicholas  M'Carty,  Esq.  having  stated  to  me  that  misrepresenta- 
tions had  been  made  in  relation  to  a  certain  loan  made  to  me,  while  he 
was  canal  fund  commissioner,  and  desires  me  to  state  all  the  facts  in 
the  case  as  they  occurred. 

In  1831  I  commenced  dealing  in  scrip.  Mr*  M'Carty  was  recom- 
mended to  me  by  Mr.  Ebenezer  Buckingham,  of  Ohio,  as  a  proper 
person  to  engage  in  attending  to  the  exchange.  I  engaged  Mr. 
M'Carty's  services,  and  in  1832  he  named  to  me,  as  I  now  think,  that 
he  had  some  amount  in  his  hands  as  canal  fund  commissioner,  which 
would  not,  in  all  probability,  be  wanted  for  canal  purposes  imme- 
diately, and  that  if  I  would  secure  him  by  having  at  all  times  in  his 
hands  to  the  amount  of  ten  thousand  dollars,  he  would  loan  me  that 
amount  for  sixty  days,  and  with  the  understanding  that  if  not  needed 
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then  for  canal  purposes,  the  loan  might  be  still  continued.  The  offer 
was  accepted  and  the  loan  effected  at  six  per  cent,  interest,  Mr. 
M'Carty  then  having  in  his  hands,  at  that  time  and  all  the  time,  certain 
security  until  the  money  was  paid;  ten  thousand  dollars  and  more, 
very  often  as  much  as  fifteen  thousand  dollars.  At  the  time  of  this 
transaction  the  money  was  at  the  Merchants'  Bank,  New  York,  and 
wTas  designed  to  be  brought  to  the  west  by  the  fund  commissioner. 
The  loan  was  made  to  me  without  any  understanding,  directly  or  in- 
directly, that  Mr.  M'Carty  was  to  share  any  profit  in  the  transaction; 
nor  did  he  ever  do  so.  Mr.  M'Carty  had  been  extensively  employed 
by  me  in  the  exchange  of  scrip  before,  for  which  he  received  a  spe- 
cified compensation,  and  which  was  not  at  all  enhanced  in  conse- 
qence  of  the  loan;  nor  did  Mr.  M'Carty  receive  any  additional  per- 
quisite, per  cent.,  or  allowance  in  any  shape  or  way,  in  consequence 
of  said  loan. 

(Signed)  PHILO  HALE. 

Sworn  to  and  subscribed  before  me,  this  23d  day  of  May,  1836,  at 
Indianapolis.     Witness  my  hand  an  seal, 

(Signed)  JOHN  BROOKS,     (seal) 

Notary  Public. 

George  Givens  presented  his  answers  to  the  following  interroga- 
tories: 

Interrogatory  No.  9. 

Do  you  not  know  that  the  Branch  Bank  in  Madison  held  the  Bond 
Company's  note  for  more  than  five  thousand  dollars?  Do  you  not 
know  or  believe  that  the  said  note  grew  out  of  losses  sustained  by 
said  company? 

Answer. 

I  know  the  branch  bank  at  Madison  held,  a  few  weeks  since,  and 
believe  the  bank  still  holds  the  bond  company's  note  for  upwards  of 
five  thousand  dollars.  I  believe  said  note  grew  out  of  losses  sustained 
by  said  company  on  some]eastern  money  which  proved  to  be  worthless. 

Interrogatory  No.  10. 

Do  you  not  know  or  believe  there  are  other  notes  or  claims  owing 
by  said  company,  amounting  to  neat*  seven  thousand  dollars,  and  that 
said  liabilities  grew  out  of  said  company's  transactions  connected  with 
the  Railroad?  From  all  you  know  of  the  transactions  of  the  bond 
company  under  their  contract  with  the  State,  do  you  believe  that 
they  have  made  money  or  lost? 
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Answer, 

I  believe  said  company  made  a  contract  with  Mr.  Gazlord  for  a 
quantity  of  flat  bar  railroad  iron,  on  which  contract  said  Gazlord  fur- 
nished iron  amounting  to  near  fifteen  thousand  dollars,  to  be  paid  in 
state  bonds,  and  upon  settlement  said  company  gave  to  Gazlord,  in- 
stead of  state  bonds  their  notes  payable  in  bank  for  near  seven  thou- 
sand dollars.  Judging  from  what  I  have  heard  the  bond  company 
say,  I  believe  that  in  their  simple  contract  with  the  State  for  bonds, 
they  have  lost  money. 

Interrogatory  No.   1 1 . 

Do  you  act  as  the  agent  of  Woodburn,  Leonard,  &  Kings  in  re- 
deeming their  notes  or  checks?  If  so,  do  you  know  or  believe  that 
they  have  ever  used  any  of  the  funds  of  the  State  in  said  banking 
operations? 

Answer. 

I  act  as  the  agent  of  Woodburn,  Leonard,  8l  Kings,  in  redeeming 
their  notes  or  checks.  In  so  doing  I  have  occasionolly  got  from  John 
King  small  sums  of  money  for  a  short  time:  whether  it  was  the  money 
of  the  State  or  of  the  bond  company  I  am  unable  to  say. 

N.  B.  Palmer  was  sworn,  and  presented  his  replies  to  the  following 
questions : 

Interrogatory  No.   1. 
While  acting  as  fund  commissioner  who  were  your  colleagues? 

Answer. 
Milton  Stapp. 

Interrogatory  No.  2. 

Did  you  or  they,  as  such,?  at  any  time,  violate  the  laws  of  the  State 
and  your  or  their  duties? 

Answer. 

Neither  myself  nor  colleague  violated  the  laws  of  the  State  or 
our  duties,  so  far  as  I  know,  unless  the  sale  of  state  bonds  by  Gen. 
Stapp,  without  payment  in  hand,  may  be  regarded  as  such  violation. 
Any  such  sale,  if  any  was  made,  was  so  done  without  my  knowledge 
or  approbation.  I  had  no  knowledge  of  any  sale  of  state  bonds  by 
any  or  either  of  the  Indiana  commissioners,  while  I  was  acting  as 
55  S 
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such,  except,  one  hundred  and  fifty  thousand  dollars  which  was  for 
Indiana  treasury  notes,  to  be  surrendered  on  the  delivery  of  the  bonds. 

Interrogatory  No.  3. 

Were  any  loans,  moneys,  compensations,  accommodations,  gratu- 
ities, shares  of  commissions,  brokerages,  or  differences  of  exchange, 
at  any  time  received  by  either  of  you  from  any  bank,  company  or  in- 
dividual with  whom  either  of  you  had  transactions  as  agents  for  the 
State,  and  not  passed  to  the  credit  of  the  State,  either  at  the  time  or 
since:  and  were  any  losses  which  should  have  been  borne  by  either 
of  you  debited  the  State? 

Answer. 

Not  to  my  knowledge. 

Interrogatory  No,  4. 

Have  any  profits  or  speculations  on  state  stocks  been  appropriated 
to  your  or  their  use?  Here  state  all  you  know  respecting  specula- 
tions made  at  any  time,  in  or  with  state  stocks,  without  the  sanction 
of  the  others? 

Answer. 

I  know  of  none,  nor  any  particulars  in  relation  thereto. 

Interrogatory  No.  5. 

Did  you  or  they,  at  any  time,  sell  the  bonds  of  the  State  to  irres- 
ponsible companies  or  banks,  or  individuals,  without  the  sanction  of 
the  others. 

Answer. 

This  is  answered  by  my  response  to  interrogatory  No.  2,  with  this 
addition,  that  all  I  know  in  relation  to  such  sales,  I  derived  from  re- 
ports made  to  the  present  General  Assembly.  ,,    \ 

Interrogatory  No.  6. 

Did  you  or  they  hold  stock  in  any  company  or  bank,  with  which 
you  or  they  transacted  business  on  account  of  the  State,  and  espe- 
cially, if  at  or  about  the  time  said  transactions  were  pending;  and 
were  you  or  they  debtors  to  said  banks  or  companies  at  the  time  or 
afterwards?  If  so,  then  state  very  particularly  the  aggregate  amount, 
together  with  the  greatest  amount  at  any  one  time;  how  secured,  if 
by  a  pledge  of  stock*,   then    what  stocks;  if  individual  security,  then 
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who  those  individuals  were.  Also  state,  what  balance  you  or  they  or 
either  of  them  owed  any  bank  or  company,  with  which,  as  agents  of 
the  State,  you  or  either  of  them  had  transactions,  at  the  time  you  or 
they  ceased  to  be  Fund  Commissioners,  and  how  said  balance  was 
paid,  and  the  amount  of  said  balance. 

Answer. 

I  answer  generally,  that  I  have  no  knowledge  or  recollection  of  the 
several  matters  inquired  after  in  this  interrogatory. 

Interrogatory  No.  7. 

State  all  you  know,  and  all  you  have  heard,  which  you  may  have 
any  reason  for  believing  may  be  true,  respecting  all  or  any  part  of  the 
foregoing. 

Answer. 

For  all  I  know,  I  refer  to  my  answer  to  interrogatory  No.  6.  In 
relation  to  what  I  have  heard,  I  state  that  I  have  heard  much,  but 
nothing  tangible  or  definite,  nor  upon  which  I  am  willing  under  oath 
to  give  an  opinion. 

Interrogatory  No.  8. 

State  also,  any  information  you  may  have  obtained  from  any  source 
which  you  have  any  reason  for  believing  may  be  true  relating  to  any 
officer,  or  agent  of  the  State,  connected  with  the  system,  buying  up, 
either  directly  or  indirectly,  estimates  or  any  other  evidence  of  debt 
from  contractors,  or  any  laborer  on  any  of  the  public  works;  also,  as 
to  any  agent  of  the  State  paying  out  Gallipolis,  or  any  other  depre- 
ciated paper 

Answer. 

My  answer  to  this  interrogatory  will  be  found  in  my  reply  to  the  preced- 
ing one. 

Wilitam  Hendricks  submitted  his  answers  to  the  following  interrogato- 
ries: 

Interrogatory  No.  8. 

Do  we  understand  you  correctly  in  saying  that  the  Treasury  notes,  you 
purchased  with  the  Gallipolis  paper,  were  purchased  for  Sherwood?  If  so, 
then  state  if  you  know  by  what  means  Gen.  Stapp  became  possessed  of  any 
portion  of  them,  and  what  amount  of  the  note?  so  purchased  went  into  the 
hands  of  Gen.  Stapp. 
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Answer. 

The  Treasury  notes  purchased  with  Gallipolis  money  were  purchased  tor 
Sherwood.  He  informed  me  himself  at  the  time  of  my  engagement  that  he 
either  then  owed  or  would  owe  the  State  of  Indiana .  These  Treasury  notes 
were  to  pay  that  debt  as  I  understood.  Gen.  Stapp  received  the  whole  amount 
so  purchased,  but  paid  me  $1,000  after  the  settlement  with  Sherwood,  and 
as  fund  commissioner,  or  by  arrangement  with  Sherwood,  he  retained  the 
balance  I  suppose. 

Interrogatory  No.  9. 

State  what  recommendations  Gen .  Stapp  gave  you,  if  any,  of  the  soundness 
of  the  Gallipolis  paper  put  into  your  hands  to  buy  Treasury  notes. 

Answer. 

He  gave  favorable  recommendations  of  its  soundness,  saying  that  from  the 
character  of  those  concerned  in  the  bank,  he  was  of  opinion  it  was  solvent. 

Interrogatory  No.  10. 

State  whether  the  Gallipolis  bank  blew  up  whilst  you  were  engnged  in 
buying  up  Treasury  notes  with  its  paper. 

Answer* 

It  did. 

Interrogatory  No.  1 1 . 

State  whether  paper  of  banks  has  been  brought  to  Madison  of  the  follow- 
ing, to-wit:  Wilmington,  Maryland,  Newburyport,  Washington  county  bank, 
Circleville,  Ohio,  West  Union,  Manhattan,  Ohio,  and  Gallipolis ;  and  state  what 
other  kind  of  paper  may  have  been  brought  there,  and  in  which  the  Madison 
company  or  Gen.  Stapp  had  any  thing  to  do,  and  how  it  came  there. 

Answer. 

Of  Circleville,  West  Union,  Manhattan,  and  Gallipolis,  I  can  speak.  I 
have  seen  amounts  of  each  in  the  possession  of  Gen.  Stapp;  I  could  not  say 
how  much,  nor  how  he  obtained  them,  or  how  he  disposed  of  them.  I  do  not 
know  that  the  Madison  company  had  any.  This  kind  of  money  has  had  a 
circulation  there.  I  have  no  means  of  ascertaining  amounts.  I  cannot  speak 
of  any  other  pfiper  except  Newburyport;  I  got  a  small  amount  at  the  Insur- 
ance office,  and  believe  1  returned  it  there. 

Interrogatory  No.  12. 

Were  you  ever  at  Gallipolis?     If  so,  when? 
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Answer. 

I  was  there  two  or  three  weeks  before  the  known  failure  of  the  bank. 

Interrogatory  No.   13. 

When  there  did  you  learn  the  character  of  the  directors?  If  you  did,  what 
was  it  for  wealth,  intelligence,  and  standing,  in  that  part  of  the  country. 

Answer. 

I  heard  much  said  about  the  directors  of  the  bank,  and  the  bank  itself  when 
there.  I  was  there  almost  three  days,  waiting  for  a  boat  most  of  that  time, 
and  while  there  brokers  and  others  (as  well  as  myself)  were  making  calls  up- 
on the  bank,  so  that  there  was  a  continual  talk  about  it  in  my  hearing.  Ev- 
ery citizen  had  entire  confidence  in  its  solvency,  as  far  as  I  heard  them  ex- 
press themselves.  The  stock  of  the  bank  had  then  principally  got  into  the 
hands  of  citizens  and  both  stockholders  and  directors  were  reputed  to  be  res- 
pectable, and  some  of  them  quite  wealthy.  The  Menazeries  were  stockhol- 
ders, and  one  of  them  a  director;  they  were  said  to  be  very  wealthy.  The 
director  said  that  that  bank  was  as  good  and  solvent  as  any  in  Ohio,  and  would 
be  sustained  if  it  even  required  all  his  means  to  do  so. 

J.  W.  Graham  returned  answers  to  the  following  interrogatories: 

Interrogatory  No.  10. 

For  what  purpose  did  Wilson  purchase  the  house  and  lot  in  Salem,  for  his 
own  private  use,  or  for  speculation? 

Answer. 

I  believe  for  both,  as  when  he  first  bought  the  property,  it  was  very  cheap, 
and  the  supposition  was  with  every  one  in  the  place  that  when  the  road  would 
be  completed  that  it  would  enhance  the  value  of  all  property  in  the  town  of 
Salem. 

Interrogatory  No.  11. 

State  whether  Wilson  treated  any  body  else  as  badly  as  you,  that  was  con- 
nected with  the  Jeffersonville  &,  Crawfordsville  road.     If  so,  whom? 
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Answer. 

I  believe  that  there  were  few  who  escaped  his  over-bearing  disposition  on 
that  road,  either  as  contractors  or  land  owners.  The  reason  was,  that  he 
could  scarce  give  any  complainant  a  satisfactory  answer  to  any  thing  rela- 
tive to  his  or  their  business,  even  to  his  assistant  engineers,  and  as  for  run- 
ning over  contractors,  I  would  just  refer  you  to  all  who  ever  had  work  to  do 
under  him  in  the  State,  as  well  as  myself.     Thos.  Hays.  John  Murry.  Irvin 
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Wright,  and  I  might  number  hundreds,  fori  never  yet  found  one  who  gave 
him  any  praise  as  a  fair  mediator  between  Slate  and  laborers. 

Interrogator y  No.  12. 

State  whether  the  board  of  internal  improvement  treated  any  other  con- 
tractor with  as  much  neglect  as  they  did  you.     If  so,  whom. 

Answer. 

I  would  just  refer  you  to  Messrs.  Clements  &,  Roddick,  and  Gallagher  &. 
McBav,  contractors  on  the  southern  division  of  the  Central  Canal,  and  H.  & 
R.  Stewarts,  contractors  on  the  Madison  railroad. 

Interrogatory  No.  13. 

What  reason  do  you  suppose  Wilson  and  the  board  had  for  treating 
you  so  badly? 

Answer. 

I  know  of  no  reason  save  their  disposition,  which  has  convinced  me 
that  Wilson  always  has  had  that  imposing  and  shaving  disposition  to 
curtail  all  he  could  for  the  State's  interest,  and  it  would  appear  that 
he  disregarded  contractors  and  would  not  do  them  half  justice;  and 
as  for  the  board  so  treating  me,  I  cannot  account  for  it;  but,  when 
applying  to  the  board  for  relief,  they  construed  the  act  of  Feb.  15, 
1841,  that  where  the  contractors  applied  for  an  adjustment  under  this 
act,  that  the  said  contractors  were  held  liable  for  one  half  of  the  costs 
that  might  accrue,  which  construction,  I  believe,  no  other  person 
would  or  could  put  upon  that  said  act,  and  I  would  respectfully  re- 
commend this  honorable  committee  to  examine  the  law.  Still  I  do 
not  believe  that  to  be  their  only  reason,  as  any  person  might  perceive, 
as  it  is  an  invariable  lule,  in  all  cases  when  parties  enter  into  law,  that 
the  costs  follow  the  suit,  and  I  suppose  the  reason  was  and  is,  that  if 
the  board  could  baffle  me  out  of  my  just  rights,  that  it  would  be  a 
saving  to  the  State,  which  would  of  course  shew  to  the  people  their 
economy,  but  would  be  careful  that  this  piece  of  economy  would  never 
be  made  an  expose. 

Interrogatory  No.  14. 

State  whether  you  applied  to  Mr.  King,  as  directed  by  Mr.  Morris, 
and  if  yea,  state  the  result  of  that  application,  and  what  Mr.  King 
said  to  you  in  relation  thereto;  and,  if  you  know,  state  how  the  con- 
tracts could  thus  be  continued  by  applying  to  Mr.  King,  and  give  us 
all  the  particulars  of  your  knowledge  on  this  subject.  Did  King  make 
you  payment  as  aforesaid   and    aid   you  to  continue  your  contract? 
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and  why?     And  if  you  know,  what  understanding  was  there  between 
Morris  and  King  upon  said  subject? 

Answer. 

I  made  no  application  to  King,  only  through  the  advice  of  Morris, 
when  I  presented  my  draft  for  payment,  which  application  was  com- 
plied with  by  King,  who  made  no  reply;  and  as  to  knowing  positively 
how  the  contracts  could  be  prosecuted  under  the  application  to  Mr. 
King,  I  have  already  answered,  by  exhibiting  a  copy  of  the  contract 
with  the  bond  company,  and  suppose  that  his  paying  the  contractors 
secured  their  contracts  so  as  to  enable  them  to  prosecute  their  work 
under  that  agreement  with  the  bond  company,  and  prevent  the  State 
from  getting  a  relinquishment,  or,  in  other  words,  to  evade  the  law. 
Mr.  King  did  make  the  payment  as  heretofore  stated,  and  I  did  conti- 
nue my  work  for  the  very  reason  that  I  supposed  there  was  something 
to  be  made.  I  do  not  know  of  any  understanding  between  Morris  and 
King  on  any  subject  of  the  kind;  but  I  would  refer  you  to  the  gen- 
tleman. 

Interrogatory  No.  15. 

Do  you  know  of  similar  applications  having  been  made  to  King,  by 
other  persons?     If  yea,  give  the  names  of  such  persons. 

Answer. 

I  do  not  know  particularly  of  others  making  such  applications,  but 
have  reason  to  believe  that  all  the  contractors  on  the  said  road,  that  did 
not  relinquish,  have  made  similar  applications,  the  names  of  which  you 
can  know  by  enquiring  of  Morris. 

General  Long,  submitted  his  answers  to  the  following  interroga- 
tories. 

Interrogatory   No.   33.  . 

Did  you  or  did  you  not  locate  the  termination  of  the  White  Water 
Canal,  at  Lawrenceburgh,  at  the  best  and  most  convenient  point,  ta- 
king into  consideration  the  convenience  of  the  public,  and  interest  of 
the  State?     Please  give  your  reasons  for  locating  it  as  you  did. 

Answer. 

Taking  into  consideration  the  public  convenience,  and  the  interest 
of  the  State,  I  am  of  opinion,  that  I  located  the  White  Water  Canal  at 
Lawrenceburgh,  at  the  best  point.  It  was  not  done  without  the  most 
careful  examination  and  repeated  consultation  with  the  engineers. 
The  termination,  as  located  by  me  is  on  high  ground,  and  less  subject 
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to  damage  from  freshets  of  the  Ohio  river,  than  if  extended   to  lower 
ground;  and  opposite  to  a  point  where  a  good  landing  might  be  made. 

Interrogatory  No,  34. 

Have  you  examined  the  change  made  by  your  immediate  successor, 
and  is  it  your  opinion  that  the  interest  of  the  State  authorized  such 
extension? 

Answer, 

While  in  office,  I  examined  the  route  of  the  proposed  extension,  and 
was  unwilling  to  adopt  it,  unless  advised  to  do  so  by  tile  board.  It 
was  a  matter  of  doubt  with  me  at  that  time,  whether  the  interest  of 
the  State  would  be  promoted  by  adopting  it. 

Interrogatory  No.  35. 

Could  or  could  not  the  waste  water  have  been  applied  and  used  to 
as  good  advantage  by  your  location,  as  by  the  present,  and  great  cost 
to  the  State  have  been  saved? 

Answer, 

I  am  of  the  opinion  that  the  waste  water  could  have  been  applied 
and  used  to  as  good  advantage  by  my  location  as  by  the  present.  The 
location  adopted  by  me  was  approved  by  the  chief  engineer  on  canals, 
and  the  resident  engineer. 

Victor  King  and  George  W.  Leonard,  submitted  their  joint  an- 
swers to  the  following  interrogatories. 

Interrogatory  No.   1. 

Were  the  455  bonds  spoken  of  in  your  contract  with  the  State,  or 
any  portion  of  them  ever  delivered  to  or  in  possession  of  the  com- 
pany? If  yea,  what  did  the  company  do  with  them?  If  nay,  then 
how  did  the  company  get  the  bonds  paid  out  on  the  road? 

Answer. 

They  were  not.  Sometime  in  the  winter  of  1839  or  '40,  the  Fund 
Commissioner  Stapp,  sold  180  bonds  for  the  State.  He  afterwards 
wrote  us,  offering  Us  the  sale  on  account  of  our  contract  with  the  State. 
We  on  considering  the  matter,  declined  taking  the  sale,  and  sent  John 
Woodburn,  one  of  the  members  of  the  company  on  to  New  York, 
with  a  written  power  of  attorney,  and  instructions  for  the  purpose  of 
selling  bonds,  and  to  examine  the  securities  and  goodness  of  the  above 
sale.     When  he  arrived  in  \ew  York,  after  examining  the  matter,  he 
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also  declined  taking  the  sale.  Shortly  afterwards,  General  Stapp  re-* 
turned  to  jfcfadison,  and  laid  this  sale  before  us,  and  pressed  us  to  take 
it,  so  that  the  proceeds  might  be  applied  to  our  road;  after  consulta- 
tion, we,  by  written  special  contract,  took  the  said  sale  of  1  80  bonds 
on  account  of  our  contract,  and  left  the  notes  and  securities  in  the 
hands  of  Stapp,  as  Fund  Commissioner,  to  receive  the  payments  as 
they  fell  due,  and  credit  us  with  the  same.  The  bonds  paid  out  on  the 
road  were  delivered  to  John  King,  agent  for  Fund  Commissioner,  from 
time  to  time,  and,  as  we  understand,  amounted  to  136,  including  six 
not  delivered  to  said  King,  but  paid  in  N.  York  on  his  order.  These 
136  bonds  have  as  we  understand  and  believe  been  all  paid  for  to  the 
State  at  88  cents  to  the  dollar,  in  estimates  on  the  road,  and  have  been 
reported  to  and  accounted  for  to  the  Fund  Commissioner. 

Interrogatory  No,  2. 

When -bonds  were  placed  in  Mr.  Jno.  King's  hands,  were  they  considered 
and  treated  as  belonging  to  or  in  the  custody  of  the  company?  If  not,  in 
what  light  did  you  view  them? 

Answer, 

They  were  not.  We  considered  them  in  his  hands,  as  agent  for  the  fund 
commissioner,  and  belonging  to  the  $400,000  appropriation,  included  in  our 
contract  with  the  State,  which  was  a  conditional  one  for  just  so  much  of  the 
appropriation  as  we  could  use  on  the  road  from  time  to  time,  in  payment  of 
estimates,  and  no  more.  We  never  received  the  bonds  or  took  possession  of 
them,  for  the  reason  that  we  did  not  intend  to  be  liable  to  the  State  for  one 
dollar  more  than  we  had  estimates  to  pay  for,  at  any  time  we  might  think 
proper  to  discontinue  the  contract,  and  as  estimates  were  made  on  the  road, 
and  paid  for  in  bonds  by  Jno.  King,  he  charged  the  company  with  the  same, 
and  we  never  did  owe  the  State  for  any  part  of  the  136  bonds  stated  to  have 
been  used  on  the  road. 

Interrogatory  No.  3. 

Was  Gen.  Stapp  the  agent  of  the  bond  company?  Was  he  a  member  of 
the  company,  or  was  he  to  be  a  member  under  any  contingency  ?  If  so,  state 
what  that  contingency  was. 

Answer. 

Gen.  Stapp  was  not  an  agent  for  the  bond  company  to  sell  bonds,  nor  was 
he  a  member;  neither  was  he  to  be  under  any  contingency  whatever. 

Interrogatory  No.  4. 

Have  the  bond  company,  or  any  member  of  it,  bought  the  bonds  of  the 
State  at  a  less  priee  than  88  cents  to  the  dollar,  and  paid  them  out  a  second 
time  to  contractor?  ? 

56  S 
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Answer. 

Thev  have  not;  for  the  best  reason  in  the  world,  that  under  our  contract 
with  the  State  to  take  bonds  for  estimates,  they  could  not  be  bought  at  any 
price  and  paid  out  to  contractors,  and  make  money  by  the  operation. 

Interrogatory  No.  5. 

Have  the  bond  company  ever  used  any  of  the  bonds  of  the  State,  or  their 
proceeds  for  private  or  any  other  purposes,  other  than  payment  on  the  road? 

Answer. 

They  have  not.  They  never  had  any  bonds  in  possession,  except  20, 
which  thev  bought  with  their  own  individual  means,  and  paid  over  to  Stapp, 
fund  commissioner,  on  their  settlement  with  him  of  26th  Jan.  1841,  in  part 
of  the  loss  on  the  Seneca  county  debt. 

Saml.  Hanna  being  sworn  presented  his  answers  to  interrogatories  pro- 
pounded to  him  as  follow. 

Interrogatory  No.  1. 

State,  whilst  you  were  fund  commissioner,  who  your  colleagues  were; 
whether  you  or  they,  or  either  of  them,  violated  the  laws  of  the  State,  and 
your  or  their  duties;  whether  any  loans,  moneys,  compensation,  or  gratuity, 
were  received  by  either  of  you  from  any  bank,  company,  or  individual,  with 
whom  either  of  you  had  transactions  as  fund  commissioner,  and  not  credited 
to  the  State,  either  at  the  time  of  said  transactions,  or  since;  if  so,  by  whom, 
and  what  amount;  whether  any  profit  or  State  funds  have  been  appropriated 
to  your  or  their  use,  or  to  either  of  them;  if  so,  to  whom  and  what  amount; 
whether  any  losses,  which  should  have  been  borne  by  either  of  you,  have 
been  carried  to  the  debit  of  the  State;  if  so,  to  what  amount;  whether  you 
or  your  colleagues,  or  either  of  them,  have  sold  bonds  to  irresponsible  individ- 
uals, banks,  or  companys,  without  authority,  and  without  the  sanction  of  the 
others,  and  who  these  persons  were? 

In  addition  to  the  foregoing,  the  committee  desire  specially  to  be  informed 
of  all  thnt  relates  to  the  transactions  of  Dr.  Coe  with  the  Staten  Island  Bank, 
or  Whaling  company  and  the  loss  thereby,  whilst  he  was  a  director,  or  a- 
bout  the  time  he  held  that  office;  together  with  the  probable  or  certain  gain 
to  himself,  if  any  there  was;  also  as  to  any  influence  the  Morris  Canal  & 
Banking  company  exercised  over  Dr.  Coe,  whilst  acting  as  fund  commission- 
er, and  your  information  of  the  cause  of  that  influence. 

State  fully  and  particularly  all  you  know,  and  also  all  you  have  been  In- 
formed of  directly,  or  indirectly,  which  you  have  reason  to  believe  to  be  true, 
relating  to  the  forr-going. 

State  also,  whether  either  of  the  fund  commissioners  speculated  in  State 
bonds  of  any  of  the  States,  and  the  probable  profit  thereon.  Also  specially, 
as  to  transaction.-  with  certain  free  banks  of  N.  York,  and  whether  Dr.  Coe 
did  have  the  sanction  of  his  colleagues  in  those  transactions. 

State  also,  all  you  know  respecting  return  commissions,  or  broker- 
ages having  been  shared  by  any  fund  commissioner. 
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Ansiver. 

In  answer  to  interrogatory  number  one,  I  say  that  my  colleagues, 
while  I  was  fund  commissioner,  were  first  Messrs.  Sullivan  and  Mc- 
Carty  ;  after  Mr.  McCarty's  resignation,  Doct.  Coe  was  appointed 
in  his  place  ;  they  were  then  Messrs.  Sullivan  and  Coe,  and  after  the 
resignation  of  Mr.  Sullivan,  Mr.  Smith  was  appointed  my  colleague. 
Neither  my  colleagues  nor  myself,  to  my  knowledge,  violated  the 
laws  of  the  State,  or  their  or  my  duties.  No  loans,  moneys,  com- 
pensation, or  gratuity,  was  received  by  myself,  or,  to  my  knowledge, 
by  either  of  my  colleagues,  from  any  bank,  company,  or  individuals, 
with  whom  either  of  us  had  transactions  as  fund  commissioners  in 
making  loans,  which  was  not  credited  to  the  State  at  the  time.  No 
profit  or  State  funds  have  been  applied  to  my  own  use,  or,  to  my 
knowledge,  by  either  of  my  colleagues  to  their  use.  No  losses  which 
should  have  been  by  myself  borne,  or  by  either  of  my  colleagues, 
have  at  any  time  been  carried  to  the  debit  of  State,  to  my  knowledge. 
Neither  myself,  nor  to  my  knowledge,  either  of  my  colleagues  have 
sold  bonds  to  irresponsible  individuals, banks  or  companies,  without  au- 
thority, or  without  the  sanction  of  others,  unless  selling  bonds  on  time 
might  be  considered  without  authority.  I  know  nothing  of  the  trans- 
actions of  Dr.  Coe,  with  the  Staten  Island  Bank,  or  Whaling  Com- 
pany, or  of  the  losses  thereby,  while  he  was  a  director  of  said  com- 
pany, if  he  ever  was,  nor  do  I  know  whether  he  ever  did  or  did  not 
derive  any  gain  from  his  transactions  with  that  institution.  I  know 
of  no  particular  influence  the  Morris  Canal  and  Banking  Company 
had  over  Dr.  Coe  while  I  was  associated  writh  him,  other  than  the 
good  standing  that  institution  was  in  at  that  time,  from  the  favorable 
exhibit  of  its  condition,  vouched  by  some  of  the  first  men  of  the  na- 
tion at  the  head  of  the  directory.  I  know  the  doctor  had  great  con- 
fidence in  the  integrity  and  ability  of  said  company,  to  perform  its 
contracts  with  the  State,  and  I  know  of  no  other  facts  than  those 
alluded  to  which  did  give  said  company  influence  over  him,  if  they 
had  any.  None  of  the  fund  commissioners  speculated  in  State  bonds 
to  my  knowledge.  I  know  nothing  of  the  transactions  with  the 
free  banks  of  New  York,  except  from  official  reports  to  the  Legis- 
lature. 

1  know  of  no  return,  commissions  or  brokerages  of  any  kind  being 
received  by  any  fund  commissioner. 

Interrogator y  No.   2. 

Do  you  know  of  Dr.  Coe,  or  any  other  fund  commissioner,  officer, 
or  agent  of  the  State  connected  with  the  system  of  internal  improve- 
ment, receiving  600  dollars  or  any  other  sum,  from  the  Morris  Canal 
and  Banking  Company,  or  any  other  company  or  person,  for  services 
rendered,  or  for  other  cause,  or  any  gratuity  or  compensation  in  any 
form  or  for  any  purpose  ? 
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State  all  you  know,  and  all  you  have  heard,  which  you  have  rea- 
son to  believe  to  be  true  relative  to  the  above. 

Answer. 

The  Morris  Canal  and  Banking  Company  did  agree  with  Dr.  Coe, 
on  behalf  of  the  board  of  funa  commissioners,  to  pay  for  executing  a 
set  of  bonds  delivered  to  them,  which  they  purchased  and  paid  for 
in  lieu  of  other  bonds  which  was  prepared  by  the  board  for  sale, 
which  said  company  objected  to,  and  agreed  to  be  at  all  the  expense 
or  at  least  most  of  it,  if  the  board  of  fund  commissioners  would  have 
new  ones  executed,  which  was  done,  and  the  expense  borne  by  the 
company,  agreeably  to  the  understanding  with  it  before  the  bonds 
were  made.  The  amount  received  of  the  company  for  this  transac- 
tion I  am  not  able  [to]  say.  I  have  no  knowledge  of  Dr.  Coe,  or 
any  other  peison  receiving  any  gratuity  or  compensation,  other  than 
a  per  diem  allowance  authorised  by  law,  and  the  necessary  incidental 
expenses,  in  the  discharge  of  what  was  considered  by  me  necessary 
to  promote  the  interest  of  the  State  in  relation  to  this  matter. 

Interrogatory  No.  3. 

State  whether  any  Branch  of  State  Bank,  or  any  individual,  as  dis- 
bursing agent  of  the  State  or  otherwise,  has  made  use  of  the  funds  of 
the  State,  or  paper  of  the  State  Bank,  for  the  purchase  of  Michigan 
or  other  depreciated  bank  paper  with  which  to  pay  contractors  or 
laborers  on  the  public  works  ?  and  if  so,  to  whose  benefit  such  oper- 
ations resulted. 

Answer. 

I  know  of  no  bank  or  individual  disbursing  agent  of  the  State,  who 
has  made  use  of  the  funds  of  the  State,  or  paper  of  State  Bank,  in  the 
purchase  ol  Michigan  or  other  depreciated  paper,  for  the  purpose  of 
paying  contractors  or  laborers  on  the  public  works. 

Interrogatory  No.  4. 

State  whether  while  you  were  in  the  employment  and  pay  of  the 
State,  as  fund  commissioner,  you  were  or  not  also  employed  by  the 
State  Bank,  or  commissioners  of  the  sinking  fund,  to  negotiate  loans 
on  account  of  the  bank  ?  if  so,  what  compensation,  if  any,  you  re- 
ceived for  su  h  services  last  above  named. 

State  particularly  all  you  know  and  all  you  have  heard,  which  you 
have  reason  to  believe  to  be  true,  whether  any  person  has  at  any 
time  been  employed  in  the  manner  referred  to  in  the  above  interro- 
gatory, and  if  so,  who,  and  what  amount  of  compensation  has  by  any 
person  or  persons  been  received. 
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Answer. 

While  I  [was]  fund  commissioner,  in  the  employ  and  pay  of  the 
State,  it  was  made  my  duty  by  law  to  negotiate  loans  for  the  use  of 
the  State  Bank,  which  1  did,  and  I  charged  two  dollars  per  day  while 
thus  necessarily  employed,  together  with  half  the  expenses  of  travel- 
ling, board,  &c,  and  paid  myself  out  of  the  appropriate  funds,  and  re- 
ported the  whole  transaction  in  my  annual  report  to  the  Legislature. 
My  colleagues  pursued  the  same  course,  and  received  the  same  com- 
pensation ;  and  further  than  this,  I  have  no  knowledge  of  any  trans- 
actions with  the  State  Bank,  or  sinking  fund  commissioner,  that  I 
now  recollect. 

Interrogatory  No.  5. 

State  what  agency  you  had  in  negotiating1  the  Cohen  loans,  and  what  was 
the  agency  of  Dr.  Coe  in  the  same.  State  further  whether  you  know  of  any 
thing  in  the  negotiations  of  Dr.  Coe,  as  fund  commissioner  which  would  in- 
dicate any  disposition  to  speculate  in  stocks,  or  to  do  any  thing  to  the  preju- 
dice of  the  interests  of  the  State;  and  generally  state  any  thing  that  you  may 
know,  or  have  reason  to  believe,  of  any  neglect  on  the  part  of  Dr.  Coe  of  his 
official  duties. 

Answer. 

It  is  difficult  to  state  what  agency  I  had,  or  that  of  Dr.  Coe,  in  negotiating 
the  Cohen  loans,  without  giving  a  succinct  history  of  the  whole  transaction, 
so  far  as  I  am  acquainted  with  it,  as  1  suppose  the  agency  of  either  of  us  in 
effecting  the  loan  consisted  as  much  in  authorizing  or  approving  the  act, 
as  in  being  individually  concerned  in  performing  an  act  which  had  been  pre- 
viously authorized.  I  was  one  of  the  board  who  contracted  with  the  Cohens 
for  the  first  loan  of  $600,000,  which  was  paid  on  the  delivery  of  the  bonds. 
Jn  the  year  following,  when  Dr.  Coe  was  a  member  of  the  board,  and  all  the 
members  were  present  in  the  city  of  New  York  for  the  purpose  of  negotia- 
ting loans  for  carrying  on  works  of  internal  improvement,  it  was  ascertained 
or  believed  from  all  the  information  the  board  were  in  possession  of,  that  no 
loans  could  be  effected  in  the  United  States  upon  the  terms  previously  adop- 
ted of  lequiring  the  money  to  be  first  paid  before  the  delivery  of  the  bonds, 
and  although  the  board  did  not,  at  that  time,  feel  fully  authorized  to  deliver 
the  bonds  without  payment  being  first  made,  or  have  them  drawing  interest, 
as  that  would  be  selling  them  below  par,  it  w  ts  considered  that  as  it  was 
made  the  duty  of  the  commissioners  to  deposit  the  money  at  some  safe  bank, 
at  interest  until  it  was  drawn  for  to  be  used  for  the  purposes  for  which  it  was 
loaned,  there  could  be  no  impropriety  in  contracting  for  a  loan  to  be  paid  as 
was  required,  if  the  contracting  party  would  pay  interest  on  the  bonds  equal 
to  the  amount  ofinterest  on  the  deposites,  provided  ample  security  could  be 
had  that  the  payments  would  be  promptly  met.  It  was  upon  these  principles 
that  the  board  agreed  that  a  loan  might  be  made  with  the  Messrs.  J.  J.  Co- 
hen, jr.  Sl  Brothers,  of  Baltimore.  There  was  at  this  time  some  correspond- 
ence with  that  house  by  letter,  I  think  by  myself,  and  one  of  the  firm  called 
at  the  commissioners1  room  at  the  Hotel  in  N.  York,  and  proposed  or  intima- 
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ted  that  he  would  take  the  loan  on  the  terms  above  referred  to,  but  as  my  re- 
collection serves  me,  the  board  gave  him  no  assurance  that  they  could  deal 
with  him  upon  terms  that  he  would  accept,  but  I  think  it  was  considered  by 
the  board  unanimously,  that  if  the  Messrs.  Cohens  would  give  such  security 
as  the  president  a-nd  cashier  of  the  Merchants  bank  in  the  city  of  New  York 
would  judge  sufficient,  that  the  board  would  close  the  contract  with  them  for 
$500,000. 

Bonds  to  the  amount  deemed  sufficient,  or  authorized  to  be  disposed  of  for 
that  year,  were  executed,  and  signed  by  Mr.  Sullivan  and  myself,  and  there 
appearing  nothing  in  prospect  to  justify  the  expense  of  remaining  at  N.  York, 
it  was  determined  by  the  board  that  we  should  return  home,  and  leave  Dr. 
Coe  to  consummate  the  contract  with  the  Messrs.  Cohens,  if  it  could  be  ef- 
fected, and  ascertain  if  further  loans  could  be  made.  I  returned  home  by 
way  of  Baltimore  and  Washington  city.  Dr.  Coe  accompanied  me  to  the 
former  place,  and  proceeded  to  Washington  city;  whilst  in  Baltimore  I  called 
at  the  banking-house  of  Messrs.  Cohens,  and  intimated  to  them  that  an  ar- 
rangement might  be  made  with  them  on  the  terms  they  had  suggested  in  N. 
York,  and  that  a  proposition  directed  to  Dr.  Coe,  who  was  authorized  to  con- 
tract with  them,  would  be  attended  to.  They  concluded  to  take  a  day  or 
two  to  consider  the  matter  and  would  write  Dr.  Coe  on  the  subject.  I  after- 
wards saw  the  Dr.  in  Washington  city,  and  think  we  theu  got  a  communica- 
tion from  the  Cohens,  but  am  not  certain,  f  returned  home,  and  shortly  got 
a  letter  from  Dr.  Coe  giving  a  detailed  account  of  his  proceedings,  in  obtain- 
ing information  as  to  the  responsibility  of  the  Cohens,  and  the  secureties,  and 
the  fact  that  the  President  of  the  Merchant's  bank  was  from  home,  and  that 
the  cashier  refused  to  give  an  opinion,  and  that  he  sought  information  from 
others,  naming  them,  who  were  men  of  such  good  standing  in  Baltimore  and 
N.  York  and  whose  opportunities  for  information  was  of  such  undoubted  char- 
acter, I  was  led  to  believe  from  his  representations,  together  with  my  own 
knowledge  of  the  standing  end  business  of  the  Cohens,  that  the  debt  Was  well 
secured,  and  I  wrote  Coe  a  letter  approving  of  his  acts.  The  next  spring 
when  the  Josephs  failed,  the  Cohens,  as  1  am  informed,  addressed  a  letter  to 
the  fund  commissioners  at  Indianapolis,  desiring  some  of  them  to  go  to 
Baltimore  to  attend  to  the  business.  Dr.  Coe  immediately  repaired  to  that 
city,  and  wrote  me  that  he  was  of  opinion  that  he  had  secured  the  debt.  I 
was  afterwards  in  N.  York  during  the  early  part  of  the  same  season,  when 
from  the  immense  changes  which  were  so  rapidly  taking  place  in  the  circum- 
stances of  business  men,  together  with  the  great  depreciation  in  the  value  of 
property  and  stocks  of  every  kind,  it  was  apprehended  that  the  Cohen  debt 
was  not  safe,  and  I  visited  Baltimore  with  a  view  to  see  the  Cohens  and  learn 
more  particularly  their  circumstances  and  get  additional  securety  if  practica- 
ble, or  enquire  into  the  effect  or  advantage  of  commencing  suit  against  them; 
but  after  being  informed  of  the  nature  of  the  laws  of  Maryland,  and  the  prac- 
tice of  debtors  surrendering  their  effects  to  preferred  creditors,  I  became  sat- 
isfied nothing  could  be  gained  by  a  suit  at  law;  and  as  the  Messrs.  Cohens  re- 
fused v>  wive  any  additional  security,  unless  the  State  would  take  what  she 
had  and  what  they  Would  offer  in  full  payment  of  her  debt.  1  informed  them 
that  the  board  was  not  authorized  to  compromise  the  debt,  or  exonerate  them 
from  tluir  liability  to  the  State,  unless  full  payment  was  made  in  cash;  but  if 
they  would  make  such  additional  payments,  or  give  such  additional  securi- 
ties, as  in  the  opinion  of  the  Commissioners  would  be  satisfactory,  they  would 
submit  it  to  the  legislature  for  their  consideration.  After  communicating 
fully  with  Dr.  Coe  in  \.  York  upon  the  subject  I  returned  home.     The  Co- 
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hens  and  the  Josephs  made  large  advances  in  securities  to  Coe,  upon  condi- 
tion of  its  being  accepted  upon  the  terms  before  referred  to,  and  the  board  of 
fund  commissioners  united  in  the  recommendation  to  the  legislature,  to  accept 
of  their  proposition;  and  here  my  agency  in  the  matter  ended.  I  resigned 
in  a  short  time  afterwards.  This  statement  is  substantially  correct,  but  most 
of  the  history  which  1  have  here  given  is  from  memory,  and  I  may  have  er- 
red. I  do  not  pretend  to  givo  the  exact  words,  but  the  substance  and  pur- 
port of  the  acts  to  which  1  h^ve  alluded. 

In  reply  to  the  latter. part  of  this  sixth  interrogatory,  with  regard 
to  the  conduct  of  Dr.  Coe,  as  fund  commissioner,  which  would  indi- 
cate a  disposition  to  speculate  in  stocks,  or  to  do  any  thing  to  preju- 
dice the  interest  of  the  State,  I  state  emphatically  and  positively,  that 
so  far  as  came  to  mY  notice,  I  saw  no  indications  in  Dr.  Coe's  con- 
duct or  conversation  which  led  me  in  the  least  to  suspect  he  had  any 
^vish  or  design  to  speculate  in  stocks  or  to  do  any  thing  to  the  prejudice 
,of  the  interest  of  t&e  State;  but,  on  the  contrary,  I  had  entire  confi- 
dence in  his  honesty  of  purpose  to  promote  that  interest  to  the  extent 
()f  his  abilities;  ai±d  yet  my  views  and  notions  of  transacting  business 
31  order  to  promote  that  interest,  in  some  particulars  were  very  dif- 
ferent. This,  however,  I  trust,  was  an  honest  difference  of  opinion 
ir*  relation  to  the  mode  of  accomplishing  the  desired  object. 

Noah  Nob^e  submitted  replies  to  the  following  questions: 

Interrogatory  No.  7. 

Bv  wha.t  authority  did  you  make  the  change  in  the  location  of  the 
termination  of  the  Whitewater  Canal  at  Lawrenceburgh,  after  it  had 
been'frxed  by  your  predecessor,  and  the  State  had  been  to  the  ex- 
pense of  constructing  one  basin?     Give  your  reasons  in  full. 

Answer. 

As  to  my  authority  or  the  reasons  for  the  improvement  made  upon 
the  plan  for  the  extension  of  the  Whitewater  canal  from  the  basin  at 
the  upper  end  of  Lawrenceburgh  to  the  river,  I  will  adopt  the  lan- 
guage of  my  report  to  the  Legislature,  in  the  fall  of  1839,  to  be  found 
at  pages  45 — 47  of  the  printed  document  of  that  session:  to  wit, 

"  That  I  might  have  the  benefit  of  his  experience  and  be  made  ac- 
quainted with  the  condition  of  the  works,  I  made  my  first  tour  over 
several  lines  with  the  chief  engineer.  We  reached  this  work  at  Law- 
renceburgh the  first  of  April.  The  canal  being  prepared  for  the  let- 
ting in  of  the  water  and  opening  the  navigation,  my  attention  was 
first  directed  to  a  plan  for  connecting  its  commerce  with  the  river. 
That  question  having  been  agitated  before  the  members  of  the  old 
board,  my  colleagues  are  too  familiar  with  it  to  need  an  explanation. 
I  will,  however,  remark,  that  the  canal  had  been  terminated  Lt  the 
basin,  near  the  brow  of  the  second  bank  from  the  river,  near  the  head 
of  High-street,  at  the  upper  end  of  the  town  of  Lawrenceburgh. 
Without  some  change  in  the  plan,  all  the  descending  produce  for  ex- 
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porta tion  would  be  subject  to  the  delay  and  expense  of  hauling  from 
the  basin  to  the  common  landing  place  at  the  wharf  near  the  centre 
of  the  town,  something  like  a  quarte  of  a  mile,  then-  1  :n(r  no  wharf 
nor  streets  prepared  above;  and  in  like  manner  all  the  salt,  merchan- 
dise, and  other  freight  upward  bound,  would  be  liable  to  similar  charges 
and  detention.  The  Cincinnati  branch_  canal,  diverging  at  Harrison, 
being  under  construction,  it  was  t<  o  evident  that  if  the  frade  from 
the  upper  counties  should  be  delay<  d  or  taxed  in  hauling,  or  incur  tne 
expense  of  storage  and  commission  Tees,  the  trade  would  go  to  Cin- 
cinnati, and  then  the  State,  after  laying  out  y  large  sum  to  build  the 
canal  from  Harrison  to  Lawrenceburi  i  bjd   be   deprived  of  the 

tolls,  and  the  Cincinnati  branch  would  i  benefit?.     These  con- 

siderations seemed  to  call  for  some  step  iuld  exempt  the  opm- 

in<?  trade  from  these  charges  and  embarra  ,to  accomplish  wh 

there    was  no  remedy   but  that   of  app  e  river  near  I 

wharfs,  that  the  cargoes  discharged  fror  i  canal  ^oats  might  be  re^ 
shipped  on  steam  boats  or  otherwise,  with  as  little  delay  as  possible! 
The  plan  of  my  predecessor,  as  named  to  the  old  board,  and  generally 
concurred  in,  was  to  take  boats  from  the  basin  on  the  high  ground, 
through  a  lock  down  to  the  low  or  first  bottom,  and  thence  to  tl,e 
brow  of  the  river  bank.  Gen.  Long  having  mac;  a  contract  yet  to 
performed,  the  only  object  of  which  was  to  let  the  wWr  from.ihe 
basin  and  mill  races  pass  over  a  tumble,  to  be  built  of  st<W  masonry, 
to  the  low  ground,  and  thence  to  the  river  through  a  second  tumble; 
it  was  thought  best  to  connect  the  lock  with  the  tumble,  amU  then,  by 
widening  the  race,  to  be  dug  through  the  bottom  be  ow,  boats  <;ould 
reach  the  bank  of  the  river.     Upon  an  examinatio    of  1  ind, 

however,  an  objection  arose  that  equally  applied  to  the  race  tod 

for  and  to  a  canal, — that  of  being  filled  up  or  injured  in  time  of  high 
water.  With  the  hope  of  avoiding  this  difficulty,  eithe  partially  or 
entirely,  the  subject  was  postponed  until  I  could  return  in  May.  In 
the  meantime  the  chief  engineer  caused  surveys  to  be  made,  to  ascer- 
tain the  comparative  practicability  and  cost  of  several  plans  for  at- 
taining the  object.  The  result  of  the  examination  was  communicated 
to  Mr?  Williams,  by  the  resident  engineer,  in  the  following  report: 

J.   L.  Williams, 

Sir :  Enclosed  I  send  a  rough  sketch  and  estimate  of  termination 
of  canal  at  Lawrenceburgh,  upon  three  plans. 

You  will  perceive  that  I  have  made  no  provision  in  the  estimates 
for  bridges,  basins,  nor  tumbles,  and  I  send  the  estimates  in  detail, 
that  you  may  make  such  alterations  or  additions  as  you  may  wish. 

Plan  No.  1,  continues  the  line  straight  out  to  the  river,  and  thence 
down  to  Tate's  warehouse,  keeping  up  the  high  level  and  raising  the 
tow-path  or  guard  bank  to  15  feet  A. 
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Estimate  of  plan  No.  1. 

4,560  cubic  yards  excavation  at  12*  cents,         -         -  $570  00 

79,953  cubic  yards  full  embankment  at  20  cents,  -         15,990  60 

Total,  $16,560  60 

Estimate  of  Plan  No.  2. 

5,390  cubic  yards  excavation,  at  13  cents,  -         -         $700  70 

49,379  cubic  yards  full  embankment  at  18  cents,  -  8,888  22 


Total,  $9,588  92 

Estimate  of  plan  No.   3. 

7,215  cubic  yards  excavation,  at  13  cents,  -         -         $937  95 

2,345  cubic  yards  single  embankment  at  15  cents,  -  351   75 

12  feet  lockage  at  $1,600,  -         .         -  19,200  00 

Total,  $20,489  70 

Signed. 

8.  HOLMAN. 

The  "  tumbles"  spoken  of  by  the  resident  engineer,  had  been  con- 
tracted for  by  Gen.  Long  in  his  plan  for  conducting  the  water  from 
the  canal  and  mills  when  built,  to  the  river — the  first  to  be  built  in 
the  side  of  the  second  bank,  and  the  other  in  the  bank  next  to  the 
river,  and  therefore  no  estimate  was  necessary.  The  bridges  named 
would  be  required  under  the  contract  made  by  my  predecessor,  or 
upon  any  plan  that  could  be  named,  but  their  cost  would  be  some- 
what varied.  A  basin  was  not  found  necessary,  the  lower  arm  being 
80  feet  wide. 

By  appointment,  I  returned  to  Lawrenceburgh  about  the  22d  May. 
The  ground  between  the  town  and  the  river  being  at  from  four 
hundred  to  eight  hundred  dollars  per  acre,  the  first  object  was  to 
procure  the  right  of  way,  and  if  possible  to  induce  the  owners 
to  build  the  front  bank  of  the  lower  arm  of  the  canal.  A  pro- 
sition  was  submitted  to  Messrs.  John,  Brewer,  Stockman,  Gibson, 
and  Coval,  which  was  accepted,  and  a  written  agreement  enter- 
ed into,  with  a  stipulation  for  the  right  of  way,  and  that  the  front 
bank  should  be  made  at  their  expense ;  which  agreement  I  file 
with  the  board.  Col.  James,  the  owner  of  the  ground  between 
the  basin  and  the  river,  agreed  to  give  the  right  of  way  through  to 
the  brow  of  the  river  bank,  an  I  being  unwilling  to  risk  the  injury  to 
his  ground,  out-side  the  banks  of  the  canal,  by  digging  up  the  earth 
to  build  them,  he  agreed  to  do  the  work  at  18  cents  per  yard,  being 
700  dollars  less  than  the  estimate  of  the  engineer.  He  also  agreed 
to  exchange  450  feet  of  his  ground  above  the  canal  on  the  river,  for 
that  which  had  been  purchased  for  water  power.  His  written  agree- 
ment I  also  lay  before  the  board.  These  preliminaries  having  been 
57  S 
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settled,  the  engineer  was  directed  to  lay  oft"  the  work  on  plan  No.  % 
named  in  his  communication,  by  running  out  the  canal  to  the  bank  of 
the  river,  on  the  same  level,  and  extending  an  arm  80  feet  wide  down 
near  Tate's  warehouse,  through  the  grounds  of  the  individuals  before 
mentioned,  and  with  an  arm  extending  also  up  the  river  450  feet,  to 
accommodate  the  rear  of  the  land  set  apart  for  the  use  of  the  water 
power  belonging  to  the  State. 

By  a  comparison  of  the  cost  of  the  several  plans,  the  board  will 
rind  the  difference  between  No.  2,  the  one  adopted,  and  the  one  that 
had  been  contemplated,  No.  3,  is  about  11,000  dollars;  to  which 
should  be  added  the  cost  of  the  front  bank  of  the  arm  from  the  main 
stem,  down  to  Tate's  warehouse,  at  the  wharf,  built  by  the  individ- 
uals mentioned,  nnd  also  the  difference  between  the  cost  of  the  tum- 
bles, and  the  price  of  the  race  contracted  for  across  the  low  bottom, 
making  in  all  not  less  than  16,000  dollars.  In  addition  to  that,  boats 
will  not  be  subject  to  the  delay  of  passing  a  lock,  the  State  will  save 
the  expense  of  attending  to  the  lock,  and  have  the  benefit  of  the 
water  that  would  be  constantly  used  in  passing  boats  each  way 
through  the  lock." 

Having  given  in  [the]  foregoing  extract,  the  reasons  assigned  to 
the  legislature  for  the  extension  of  the  work,  the  committee  will  per- 
ceive that  I  had  visited  Lawrenceburgh  the  last  of  April,  1039,  with 
the  chief  engineer,  before  the  plans  from  one  to  three  had  been  sur- 
veyed. Being  without  this  information  procured  by  the  surveys,  and 
anxious  to  know  the  entire  cost  of  reaching  the  river,  whether  by 
locking  down  to  the  low  bottom  from  the  basin  on  Gen.  Long's  line, 
thence  across  the  bottom  to  the  river,  or  by  diverging  from  his  line, 
so  as  to  reach  the  safe  and  approved  steam-boat  landing  below,  I, 
before  leaving  Lawrenceburgh  with  the  chief  engineer,  requested 
Mr.  John  to  see  nil  the  proprietors  of  the  land  on  the  front  bank  of 
the  river,  and  ascertain  their  price  for  the  ground  required  for  the 
use  of  the  water  power,  the  right  of  way,  &c;  and  particularly  that 
he  would  [ascertain]  the  terms  upon  which  he  and  the  other  proprie- 
tors would  permit  the  canal  to  be  constructed,  leaving  the  line  of 
Gen.  Long  at  the  foot  of  the  lock,  and  thence  through  their  lots  to 
the  desired  steam-boat  landing  where  the  business  of  the  town  cen- 
tred, and  where  the  improved  streets  terminated  at  the  river.  While 
^one  up  the  line,  the  chief  engineer  gave  his  orders  to  Mr.  Holman, 
for  the  surveys  1,  2,  and  3,  in  the  extract  from  my  annual  report. 

Upon  my  return  to  Indianapolis,  or  soon  thereafter,  I  received  from 
E.  D.  John  the  following  letter,  detailing  the  result  of  the  inquiries 
made  at  my  request,  when  at  Lawrenceburgh  the  first  of  the  month. 

"  Lawrenceburgh,  8th  April,  1839. 
"  Dear  sir: 

"I  can  do  nothing  with  Stockman;  he  will  not  put  any  price  on 
the  front  of  his  lot,  but  says  he  will  be  satisfied  with  any  price  that  disin- 
terested appraisers  will  set  upon  it.  Gibson  says  the  same.  Coval, 
who  comes  next,  says  he  will  take  four  hundred  dollars  for  a  hall  acre 
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of  front.     Tate  says  he  will  be  reasonable  in  his  charge.     So  yon  see 
nothing  definite  can  be  done  without  an  appraisement. 

"  I  would  comply  with  your  wishes  as  regards  going  through  my  pro- 
perty, if  I  did  believe  it  was  for  the  general  good;  but  I  am  satisfied 
it  is  not.  It  would  destroy  the  flat-boat  landing.  And  another  great 
objection  with  me  is  this:  were  you  to  carry  it  through  my  land,  your 
enemies  and  mine  would  say  it  was  favoriteism,  and  done  for  my 
benefit.  I,  on  that  accouut,  don't  wish  the  canal  to  touch  my  land  at 
the  public  expense.  All  I  wish  is,  for  the  State  to  make  the  lock,  and 
leave  the  rest  to  individual  enterprise.  Then  there  can  be  no  com- 
plaining. The  public  mind  had  settled  down  on  the  canal  entering 
the  river  at  St.  Clair  street,  which  is  the  sreet  running  between  Stock- 
man's and  Gibson's  lots,  and  I  believe  that  is  the  proper  place;  and 
inasmuch  as  Long  had  determined  on  that  point,  you  will  incur  less 
responsibility  in  carrying  out  Long's  arrangement  than  in  any  new 
arrangement  you  can  make. 

"  Seward  is  here,  and  is  very  anxious  to  contract  to  make  the  lock. 
He  has  the  the  contract  for  the  tumble,  and  says  if  both  were  put  up 
at  the  same  time  they  could  be  done  much  cheaper  than  if  done  se- 
parately. 

"  If  the  canal  is  run  along  St.  Clair  street,  the  land  above,  belonging 
to  Gibson,  can  be  had,  no  doubt,  on  better  terms  for  mill  purposes  than 
any  other  land  from  the  river. 

"  Let  me  know  immediately  what  your  decision  is. 

"If  the  lock  is  to  be  made  the  sooner  the  better;  and  if  you  say  it 
will  be  made,  as  I  understood  you  to  say,  when  here,  the  arm  down  to 
the  warehouse  will  be  completed  by  August. 

u  Yours  truly, 

"  E.  D.  JOHN.'' 

From  the  contents  of  this  letter  the  committee  will  see,  that  this 
"  relative  "  was  anxious  to  have  the  canal  extended  on  the  line  of  Gen. 
Long,  terminating  above  his  property,  and  resisted  the  plan  I  prefer- 
red, of  passing  through  the  land  of  himself  and  others,  preferring  to 
make  an  arm  from  Gen.  Long's  line  down  to  the  approved  steamboat 
landing  by  private  enterprise,  holding  the  basin  or  arm  thus  made  as 
private  property. 

The  report  of  Mr.  Hoiman,  of  May  1  3,  as  set  out  in  the  foregoing 
extract,  giving  the  plans,  so  fully  establised  the  expediency  and  cheap- 
ness of  the  plan  to  be  adopted,  that  the  trip  mentioned  of  the  twenty- 
second  May  was  made  to  Lawrenceburgh,  and  all  the  stipulations  for 
the  work  with  the  proprietors,  stated  in  the  extract,  were  entered  into. 

Interrogator}/  No.  8. 

Did  you  or  did  you  not  anthorise,  or  were  you  knowing  to  a  secret 
survey,  or  a  survey  which  was  known  to  a  few  only,  being  made  on 
the  route  you  afterwards  located  the  extension  of  the  canal  or  basin 
upon? 
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Interrogatory  No,  9. 

After  said  secret  survey,  and  before  the  new  alteration  was  gene- 
rally known,  did  not  your  relative  and  another  person  purchase  or 
bargain  for  most  of  the  land  through  which  the  extension  would  pass? 
and  were  you  not  knowing  to  these  purchases? 

Answer  to  Interrogatories  Nos,  8  and  9. 

It  is  not  true  that  any  secret  survey  of  the  route  was  ever  made. 
The  only  survey  made  was  that  performed  by  order  of  the  chief  en- 
gineer, made  in  my  absence  from  the  line ;  and  whilst  it  was  making  it 
was  known  to  all  the  citizens  of  the  place,  and  for  weeks  before  I  had 
any  report  to  act  upon.  No  relative  of  mine  purchased  or  bargained 
for  land  on  the  route  of  the  extension,  either  in  his  own  name  or  with 
one  or  more  individuals,  while  the  survey  was  making;  nor  did  he  ob- 
tain a  foot  of  ground^before,  at  the  time,  or  after  the  survey,  from  any 
information  and  advice  of  mine;  nor  did  any  one  of  the  owners  of  the 
ground  through  which  the  line  runs  make  a  purchase  or  sale,  origi- 
nating after  my  first  visit  to  the  line,  until  the  route  was  fully  known 
to  each  and  all.  The  landholders  were  Pinckney  James,  Coval,  Thos 
Gibson,  Stockman,  J.  H.  Brower,  and  E.D.John;  each  and  all  of 
whom  were  consulted  in  presence  of  each  other,  and  assented  to  the  plan. 
The  first  named,  Col.  James,  before  my  appointment  to  the  board  was  in 
treaty  with  Wm.  Tate,  Esq.,  in  the  fall  of  1838,  as  they  informed  me, 
for  fourteen  acres  of  ground,  extending  across  the  bottom  from  the 
basin  to  the  river,  the  bargain  for  which  was  closed  finally  in  the  April 
following.  Whilst  the  parties  were  contracting,  they,  at  their  private 
expense,  employed  some  one  to  survey  the  lines,  not  secretly,  but 
openly  and  publicly,  as  will  be  seen  from  the  letter  of  Mr.  Tate, 
marked  A. 

Col.  James  having  become  the  proprietor  of  the  ground  owned  by 
Mr.  Tate,  without  the  slightest,  reference  to  the  location  of  the  canal 
through  it,  made  enquiries  of  me  relating  to  the  use  of  the  water 
power,  and  that  his  own  views  may  be  ascertained,  I  refer  to  his  letter 
marked  B, 

Interrogatory  No,  10. 

Did  you  not  locate  the  termination  of  said  canal  or  basin  on  the 
land  of  your  relative,  E.  D.  John,  and  near  a  large  warehouse  belong- 
ing to  him,  which  warehouse,  after  the  canal  or  basin  was  brought 
near  it,  was  changed  into  an  extensive  flour  mill?  Was  or  was  not 
this  change  in  the  location  of  the  canal  or  basin  a  valuable  benefit  to 
E.  D.  John,  your  relative,  greatly  increasing  the  value  of  his  pro- 
perty? 
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»   Interrogatory  No.  11. 

Did  you  or  did  you  not  share  with  hirn  or  others  or  derive  an  advantage,  di- 
rectly or  indirectly,  from  speculations,  rise  in  property,  or  in  any  other  way, 
from  the  extension  of  said  canal  or  basin?  And  if  not  a  partner  in  any  spec- 
ulations, why  did  you  convey  in  your  own  name  your  own  land  in  Clay  coun- 
ty to  J.  H.  Brower,  in  payment  for  out-lot  or  lots  which  had  been  bargained 
for  by  E.  D.  John,  and  which  lot  or  lots  lay  near  the  termination  of  said  can- 
al or  basin?     State  particulars. 

Answer  to  Nos.  10  and  1 1. 

The  location  of  the  canal,  as  stated  in  my  answer  on  Saturday,  was  made 
in  my  absence  by  the  engineer.  It  was  necessarily  and  unavoidably  made 
through  the  lands  of  the  six  proprietors  before  named,  Mr.  John  with  the  oth- 
ers, and  in  such  way  as  to  produce  the  least  inconvenience  or  injury.  It  was 
located  "near  a  large  warehouse"  commenced  by  Mr.  John,  and  "near"  and 
"through"  the  property  of  others.  The  warehouse  has  been  changed  to  a  mill, 
as  it  could  have  been,  had  the  canal  been  extended  on  the  line  spoken  of  by 
Gen.  Long.  The  change  in  the  location  was,  as  I  know,  a  great  convenience 
and  benefit  to  the  public,  and,  as  I  think,  a  benefit  to  E.  D.  John,  and  the 
other  proprietors  of  the  ground  through  which  it  passed,  "greatly  increasing 
the  value  of  their  property ."  I  so  represented  it,  when  stipulating  with  some 
of  the  proprietors  for  the  construction  of  part  of  the  work  at  their  private  ex- 
pen  se,  and  I  still  think  so. 

I  will  repeat  that  I  have  never  owned  a  foot  of  land  on  the  White  Water 
canal.  I  have  not  proposed  to  purchase  an  interest  from  any  of  the  proprie- 
tors, nor  did  any  of  them  sell  or  propose  to  sell  to  me  their  interest  or  any 
part  thereof.  I  have  never  desired  or  received,  in  principal  or  profits,  one 
dollar  in  lands  or  lots  on  or  near  the  lots.  I  have  made  no  deed  "in  my  own 
name"  to  Dr.  Brower.  In  1835  or  36,  Mr.  John  furnished  me  some  funds  to 
be  used  in  purchasing  land  for  a  share  of  the  profits;  a  part  of  which  I  placed 
in  the  hands  of  Andrew  Wilson,  who  made  the  investment  in  his  own  name.  I 
gave  my  title  bond  to  Mr.  John,  and  he  in  some  exchange  of  property  with 
Dr.  Brower,  not  known  to  or  of  interest  to  me,  transferred  my  title  bond,  and 
I  procured  the  title  from  Wilson, 

Interrogatory  No.  12. 

How  has  the  State  been  benefitted  by  the  extension  above  mentioned,  and 
is  there  any  material  increase  of  transportation  on  the  canal  on  account  of 
said  additional  expense  and  extension  ?  What  was  the  whole  cost  to  the  State 
for  the  extension  above  alluded  to  including  surveys,  engineering  &.c? 

Answer. 

The  State,  I  would  suppose,  in  the  grant  of  benefits  and  facilities  to  her  cit- 
izens, is  benefited  herself.  Of  the  rate  of  "increase  of  transportation,"  I  am 
not  informed  by  the  proper  officers,  and  must  therefore  leave  it  to  others, 
having  no  means  to  enable  me  to  reply;  as  to  the  cost  of  extension,  I  can  on- 
ly refer  to  the  engineer's  report  of  the  cost  of  the  route,  and  to  the  extract  of 
my  report. 
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"La  whence  burgh,  Dec.  10,  1839. 

"N.  Noble,  Sir: 

I  have  no  objections  to  answer  your  questions,  and  can  state  that  I  was  the 
owner  of  the  iand  between  the  basin  of  canal  and  high  ground  on  the  bank  of 
the  Ohio  river;  that  Co!.  James  first  proposed  to  purchase  the  ground  of  me 
some  time  in  the  fall  of  1838,  if  he  could  get  the  privilege  of  carrying  the 
water  over  on  the  level;  if  the  canal  commissioner  would  grant  him  that  priv- 
ilege, he  would  take  it  over  in  an  aqueduct  at  his  own  expense,  rather  than 
to  have  it  locked  down  as  Long  was  going  to  do,  for  he  was  of  an  opinion  the 
power  at  the  river  where  he  wanted  it  would  not  be  worth  having,  owing  to 
the  detention  of  his  works  by  high  water.  We  conversed  on  the  subject  a 
number  of  times,  and  on  the  27th  of  April,  we  made  out  our  papers,  though  I 
think  our  bargain  was  made  some  time  before,  and  as  to  the  surveys  that 
were  made,  1  had  a  knowledge  of  them  all,  for  1  was  requested  to  attend  the 
same  by  the  parties. 

I  sold  the  ground  to  Col.  James  for  $400  per  acre  for  14  acres,  and  I  nev- 
er suspected  you  for  having  any  thing  to  do  with  the  purchase  from  that  time 
to  this,  and  when  1  first  saw  the  charge  made  I  thought  there  was  no  ground 
to  make  it  on.  Yours  respectfully, 

WILLIAM  TATE." 

B 

"Rising  Sun,  May  3d,  1839. 

"Dear  Sir: 

Your  highly  esteemed  favor  of  24th  April  has  just  come  to  hand.  1  feel  un- 
der great  obligations  to  you  for  defining  the  manner  in  which  1  may  obtain 
the  use  of  the  water  at  Lawrenceburgh  on  the  ground  [  have  selected. 

My  object  in  asking  the  privilege  of  using  the  water  but  once  and  that  at 
a  distance  from  the  present  basin,  was  to  employ  it  for  sawing  timber,  and 
the  saw  dust  would  be  a  great  obstruction  in  the  lower  basin.  Besides,  I 
will  keep  up  the  level  of  the  basin  to  the  bank  of  the  river  immediately  in 
front  of  the  basin,  and  there  use  it  in  a  place,  where  it  could  not  be  returned, 
nor  would  the  dust  produce  any  inconvenience.  As  the  saw  mill  is  designed 
only  as  a  preparatory  piece  of  machinery  to  afTord  facilities  to  other  build- 
ings which  will  be  erected  at  the  same  place,  I  would  like  to  obtain  leave 
from  the  State  to  so  construct  my  race  from  the  basin  to  the  river,  that  I 
could  carry  out  all  the  advantages  connected  with  its  navigation.  Should 
you  determine  to  visit  Lawrenceburgh,  please  let  me  know  when,  and  if  not 
at  what  time  and  place  I  may  see  you,  to  close  my  contracts,  as  I  am  anx- 
ious to  commence  work,  and  whether  I  can  obtain  this  right  of  navigation  in 
the  race.  I  remain  vours  truly, 

P.  JAMES." 

N.  Noble,  Esq.  Indianapolis. 

Committee  adjoarned  to  meet  again  on  the  evening  of  11th  in  the  Capitol, 
at  t\  o'clock. 

J.  C.  EGGLESTON,  Chairman. 
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In  pursuance  to  adjournment  committee  met  in  the  Capitol  on  evening  of 
11th  at  6  o'clock.     All  present. 

Gen.  Long  offered  his  answers  to  the  following  interrogatories: 

Interrogatory  No.  36. 

At  what  time  did  you  commence  the  mercantile  business  at  Brookville,  In- 
diana? 

Answer. 

\  commenced  the  mercantile  business  in  the  spring  of  1837. 

Interrogatory  No.  37. 

Did  you  or  did  you  not  make  use  of  a  part  of  the  $10,000  you  received 
from  the  fund  commissioner,  Wm.  Sullivan,  for  the  purpose  of  purchasing  the 
goods  with  which  you  set  up  the  mercantile  business? 

Answer. 

I  did  not.  My  purchases  of  goods  were  made  on  a  credit  of  from  6  to  12 
months . 

Interrogatory  No.  38. 

Was  or  was  not  your  indebtedness  to  the  State,  at  the  time  you  ceased  to 
be  a  member  of  the  board  of  internal  improvement,  caused  by  your  appropria- 
ting a  portion  of  the  $10,000  aforesaid  to  your  private  use? 

Answer. 

I  have  before  stated,  that  when  1  went  out  of  office  there  were  funds  of  the 
State  in  my  hands,  and  the  cause  thereof.  The  money  here  referred  to,  was 
properly  appropriated,  and  strictly  accounted  for  at  the  close  of  the  financial 
year  in  which  it  was  received,  viz:  Nov.  30,  1837.  I  would  here  suggest  to 
the  committee,  that  on  all  occasions  where  drafts  were  drawn  on  the  fund 
commissioners,,  balances  must  appear  on  their  books  against  the  acting  com- 
missioner by  whom  the  draft  was  made,  until  the  amount  should  have  been 
expended,  vouchers  taken,  and  presented  to  the  board  of  internal  improve- 
ment, and  through  them  to  the  fund  commissioners.  This  was  the  case  in 
regard  to  the  $10,000  draft  here  referred  to. 

I  have  before  stated,  that  in  my  settlement  with  the  board  on  30th  Nov. 
1836,  the  close  of  the  financial  year,  there  was  a  balance  in  my  favor  of  $2,- 
644,97.  In  Dec.  following,  I  drew  upon  the  fund  commissioners  for  $10,000, 
the  money  here  referred  to,  which  was  expended  in  the  payment  of  contrac- 
tors &,c.  on  the  White  Water  Canal.  It  was  not  expected,  nor  required  by 
the  board  of  internal  improvement,  that  this  money  should  be  paid  out,  and 
vouchers  taken  and  returned  in  the  same  month,  and  hence  a  balance  ap- 
pears against  me  on  the  books  of  the  fund  commissioners  on  the  31st  Dec. 
1836,  as  stated  by  Dr.  Coe. 
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Inten'ogatory  No.  39. 

Was  or  was  not  that  indebtedness  arranged  with  Noah  Noble,  for 
the  purpose  of  enabling  you  to  take  your  seat  in  the.  Legislature? 

Interrogatory  No.  40. 

How  iong  before  the  session  commenced,  was  that  indebtedness 
closed  and  settled  up? 

Answer  to  Nos.  39  &  40. 

After  going  out  of  office,  I  settled  my  accounts  with  the  proper  offi- 
cers at  the  time  required,  to  the  satisfaction  of  all  concorned,  as  had 
been  the  case  on  all  former  occasions. 

Interrogatory  No*  41. 

State  the  cost  of  the  extension  of  the  basin  at  Lawrenceburgh  from 
that  point  continued  by  N.  Noble  beyond  the  point  at  which  E.  Long 
stopped  the  work? 

Answer. 

I  cannot  give  the  information  required,  as  I  have  not  examined  the 
estimated  cost  of  the  extension  directed  by  my  successor. 

John  Woodburn  was  sworn  and  presented  the  following  answers 
to  the  interrogatories  propounded  by  the  committee. 

Interrogatory  No.    1. 

How  long  were  you  a  member  of  the  Board  of  Internal  Improve- 
ment? How  long  were  you  the  acting  commissioner  on  the  Madison 
and  Indianapolis  Railroad;  when  did  your  office  commence  and  when 
did  it  expire? 

Answer. 

I  was  appointed  a  member  of  the  Board  of  Internal  Improvement 
in  the  winter  of  1835-'36;  was  sworn  into  office  on  17th  March, 
1836,  and  continued  a  member  until  4th  March,  1839.  During  that 
time  1  was  acting  commissioner  on  the  Madison  and  Indianapolis 
Railroad. 

Interrogatory  No.  2. 

Who  was  the  principal  engineer  first  employed  on  said  road?  Who 
advised  the  present  location  of  the  Madison  and  Indianapolis  Railroad, 
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from  the  top  of  the  Madison  hill,  to  its  termination  near  the  Ohio  river? 
Was  there  or  was  there  not  a  disagreement  of  opinion  between  your- 
self and  one  or  more  of  the  engineers  on  the  subject  of  the  location? 

Answer* 

Mr.  Schenck  was  first  employed  as  principal  engineer  on  said  road, 
and  with  most  all  of  the  other  engineers  connected  with  the  road,  ad- 
vised the  present  location.  There  was  no  disagreement  in  opinion 
between  myself  and  the  engineers  on  the  subject  of  the  location. 

Interrogatory  No,  3. 

Did,  or  did  not  the  acting  engineer  express  an  opinion  favorable  to 
another  route  near  Crooked  creek,  as  greatly  less  expensive  than  the 
present  one? 

Answer. 

He  did  not.  Mr.  Harney,  Professor  of  Mathematics  in  Hanover 
College,  surveyed  the  Crooked  creek  route,  and  reported  it  unsuitable 
and  far  more  expensive  than  the  present  location.  Mr.  Harney  was 
paid  for  his  services  by  individuals  friendly  to  that  route,  and  not  by 
the  State. 

Interrogatory  No.  4. 

Was  the  road  below  the  Madison  hill  ever  deflected  or  changed  from 
its  original  location?  If  so,  what  change  was  made,  and  what  were 
the  reasons  for  the  change? 

Answer* 

The  road  on  the  bottom,  near  the  foot  of  the  hill  was  changed. 
While  I  was  at  Indianapolis  in  the  winter  of  1836-'37,  the  engineers, 
probably  not  knowing  that  I  had  a  full  and  complete  release  from  the 
owners  of  the  land,  and  believing  that  an  abrupt  curve  would  be  pro- 
ductive of  less  damage  to  the  property  holders,  than  a  gradual  one, 
directed  the  contractor  on  the  second  section  to  make  embank- 
ment. On  my  return,  I  directed  the  gradual  curve  to  be  made,  believ- 
ing it  would  be  better  for  the  State.     My  belief  remains  unchanged. 

Interrogatory  No.  5. 

Did  you,  or  did  any  member  of  the  Board  of  Internal  Improve- 
ment, or  any  subordinate  officer,  either  directly  or  indirectly  through 
another,  ever  speculate  in  lands  or  town  lots  lying  on  or  near  said 
Railroad,  or  any  other  public  work  of  the  State,  during  your  or  their 
continuance  in  office?  If  so,  state  the  particulars. 
58  S 
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Answer. 

In  the  winter  of  1837-'38,  I  purchased  lands  on  and  near  the  Wa- 
bash and  Erie  Canal  in  the  counties  of  Wabash,  Huntington,  and 
Allen,  at  which  time  the  canal  was  nearly  completed  through  those 
counties. 

Sometime  after  the  location  of  the  Railroad  was  made  public,  I  pur- 
chased a  lot  adjoining  my  residence  in  the  town  of  Madison,  21  feet 
front,  and  68  feet  deep,  which  I  now  hold.  I  believe  Beckwith  pur- 
chased land  on  and  near  the  Railroad,  but  how  much  I  do  not  know. 

I  do  not  know  that  any  member  of  the  Board  of  Internal  Improve- 
ment, or  any  subordinate  officer  ever,  either  directly  or  indirectly 
speculated  in  lands  or  town  lots  on  or  adjacent  to  the  public  works, 
during  my  continuance  in  office,  except  as  above  stated. 

Interrogatory  No.  6. 

Did  you  or  any  member  of  the  board,  exceed  in  your  lettings,  in 
amount  of  money,  the  limit  prescribed  for  your  operations  by  the 
whole  board?  If  so,  state  who,  and  what  was  the  amount  of  the  ex- 
cess of  each  individual. 

Answer. 

I  did  exceed  in  my  lettings  the  amount  appropriated,  but  how  much 
I  cannot  say,  as  part  of  the  work  was  done  after  my  term  of  service 
expired.  My  drafts  upon  the  Fund  Commissioners  were  less  by  about 
§20,000,  than  the  amount  appropriated.  The  over  letting  would  not 
have  taken  place  had  not  the  expenditures  exceeded  the  estimated 
cost.  It  was  subsequently  sanctioned  by  the  legislature  in  an  addi- 
tional appropriation  of  $400,000,  to  the  road.  Messrs  Morrison, 
Long,  and  3faxwell  also  exceeded  their  limit,  but  to  what  extent  I 
cannot  say. 

Interrogatory  No.  1. 

What  connexion  have  you  with  the  Madson  Savings  Company,  or 
Insurance  Company,  or  other  corporation  of  that  description  in  Madi- 
son?    If  an  officer,  stockholder,  or  director  thereof,  state. 

Answer. 

I  nave  not  now,  nor  have  I  ever  had  any  connexion  with  the  Madi- 
son Savings  Institution.  I  am  a  stockholder  in  and  President  of  the 
Madison  Insurance  Company.  I  have  no  connexion  with  any  other 
corporation  in  Madison. 
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Interrogatory  No.   8. 

When  was  E.  M.  Beckwith  appointed  engineer  on  said  road,  and 
how  long  did  he  act  as  such  ? 

Answer. 

Beckwith  was  employed  as  assistant  engineer  in  April,  1 836,  and 
appointed  resident  engineer  in  September  following,  and  acted  as  such 
until  4th  March,  1839,  when,  as  before  stated,  my  term  of  service 
expired.     How  long  he  acted  afterwards,  I  am  unable  to  say. 

Interrogatory  No.  9. 

Who  employed  or  appointed  him  as  such  engineer,  and  who  was 
the  acting  commissioner  on  the  road  during  the  time  of  his  continu- 
ance in  office  ? 

Answer. 

Mr.  Schenck  employed  him  as  assistant,  and  Mr.  pettit  appointed 
him  as  resident  engineer.  I  was  acting  commissioner  on  the  road  as 
above  stated.     My  successor  was  Noah  Noble. 

Interrogatory  No.  10. 

What  frauds  were  perpetrated  on  the  State  by  said  Beckwith  dur- 
ing his  continuance  in  office  ? 

Answer. 

I  have  no  knowledge  that  any  frauds  were  perpetrated  by  Beck- 
with, but  have  been  informed,  and  have  good  reason  to  believe  that 
such  has  been  the  case  to  an  amount  exceeding  20,000  dollars. 

Interrogatory  No.  11. 

Was  it  or  was  it  not  your  custom,  while  acting  commissioner  on 
said  road,  to  compare  the  original  estimate  of  a  contract  with  the 
final  estimate,  before  the  payment  of  allowances  to  contractors  ? 

Answer. 

Such  was  not  my  custom,  nor  do  I  recollect  that  I  did  so  in  any 
instance.  I  had  no  doubt  of  the  correctness  of  the  final  estimates. 
They  were  prepared  by  the  engineers  at  their  office,  and,  as  I  sup- 
posed, carefully  examined  before  they  were  presented  to  me. 
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Interrogatory  No,  12. 

Did  you  use  any  individual  agency  in  having  the  Madison  and  In- 
dianapolis railroad  located  at  the  hill  at  Madison,  with  a  view  to  en- 
hance the  value  of  your  own  property  ? 

Answer* 

I  did  not.  Had  such  been  my  object,  my  interest  would  have  been 
greatly  promoted  by  adopting  the  Crooked  creek  route. 

Interrogatory  No.  13. 

State  whether  you  ever  purchased  any  railroad  iron  for  said  road, 
without  a  previous  order  from  the  board  of  internal  improvement.  If 
yea,  state  the  amount  of  the  purchase,  and  whether  you  took 
the  most  economical  mode  for  the  supply  and  forwarding  the  said 
railroad  iron,  and  the  storage  and  deposite  of  the  same,  and  whether 
you  refused  to  let  any  other  person  render  any  of  said  service  at  a 
less  compensation  than  you  expended  therefor. 

Answer* 

I  made  no  purchase  of  railroad  iron  at  any  time,  without  the  au- 
thority of  the  board.  In  the  fall  of  1837,  I  employed  Messrs.  Brown 
8l  Brother  of  [the]  city  of  New  York,  to  purchase  through  their 
house  in  Liverpool.  2,000  gross  tons  of  railroad  iron,  with  instruc- 
tions to  consign  to  Messrs.  Hyde  &  Comstock  of  New  Orleans  ;  by 
them  to  be  forwarded  to  Culver  Woodburn,  at  Madison.  By  pre- 
vious arrangement,  the  following  compensation  was  paid ; 

To  Brown  &,  Brother,  New  York,  2i  per  cent,  commission;  to 
Hyde  &:  Comstock,  of  [New]  Orleans,  for  receiving,  forwarding,  and 
indorsing  duty  bonds,  (two  responsible  names  in  addition  to  the  con- 
signees being  required,)  seventy-five  cents  per  ton.  1  am  satisfied 
the  most  economical  plan  was  adopted  in  the  transaction.  Governor 
Duncan,  of  Illinois,  was  in  New  York  about  the  same  time,  for  the 
purchase  of  railroad  iron  for  that  State.  I  was  informed  by  the  mer- 
chant who  transacted  the  business,  that  Gov.  Duncan  paid  five  per 
cent,  commission  in  New  York,  and  by  good  authority  in  Orleans, 
that  he  paid  2£  per  cent,  for  indorsing  bonds,  and  six  dollars  per  net 
ton  for  receiving  and  forwading  the  iron  ;  making  a  difference  in 
favor  of  Indiana,  for  the  same  services,  of  more  than  five  per  cent. 
These  were  the  tariff  rates  at  that  time,  as  established  by  the  Cham- 
ber of  Commerce. 

By  reference  to  the  report  of  Messrs.  Williams,  Forrer,  and  Welch, 
engineers,  made  to  the  legislature,  December  27,  1837,  it  will  be  seen 
that  railroad  iron  is  estimated  at  90  dollars  per  ton,  whereas  the  iron 
purchased  for  the   Madison   and   Indianapolis  road  did  not  exceed  80 
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dollars  per  ton,  making  a  difference  in  favor  of  the  State,  of  20,000 
dollars,  between  the  actual  and  estimated  cost. 

At  Madison  I  made  no  specific  contract,  believing  that  my  broth- 
er's charges  would  be  reasonable.  Previous  to  any  settlement  with 
him,  I  procured  the  certificate  of  eight  or  ten  of  the  most  respectable 
merchants  of  Madison  as  to  the  value  of  the  services  rendered,"  and 
subsequently  paid  him  75  cents  per  ton,  the  lowest  sum  mentioned, 
for  advancing  freight,  receiving  and  delivering  the  iron,  and  not  at 
the  average  rate. 

I  do  not  recollect  that  any  offers  were  made  to  perform  the  ser- 
vices at  a  lower  rate  than  that  paid  my  brother ;  if  any,  it  was  after 
the  iron  was  received,  or  began  to  arrive. 

Interrogatory  No.  14. 

Did  you  or  any  other  person  have  any  secret  understanding  with 
Beckwith,  about  the  location  at  the  Madison  hill  ?  If  yea,  state  what 
that  understanding  was. 

Answer. 

I  had  no  secret  understanding  with  Beckwith  or  any  other  person, 
in  the  location  of  said  road,  calculated  to  injure  the  interest  of  the 
State. 

Interrogatory  No.  15. 

Did  you  give  said  Beckwith  any  compensation  for  said  location, 
which  you  have  never  reported  ?  If  yea,  state  what  that  compensa- 
tion was. 

Answer. 

I  did  not. 

Interrogatory  No.   16. 

Did  you  ever  have  any  understanding  with  any  citizen  or  citizens 
of  Madison,  that  you  wTould  use  your  influence  to  have  the  said  road 
located  as  aforesaid,  with  a  view  to  enhance  the  value  of  the  proper- 
ty of  any  one  or  all  of  them  ?  If  yea,  state  with  whom  that  under- 
standing was  had. 

Answer. 

I  had  no  such  understanding,  nor  did  I  ever  exert  any  such  influ- 
ence. 
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Interrogatory  No.   17. 

State  if  you  know  of  any  corruptions  in  office  on  the  part  of  any  of 
your  colleagues  or  others,  in  relation  to  any  of  the  public  works,  or 
with  the  funds  of  the  State.  If  you  do,  state  all  the  particulars  con- 
nected with  such  corruptions. 

Answer. 

I  know  of  no  corruptions  in  office  on  the  part  of  my  colleagues  or 
others  in  relation  to  the  public  works,  except  as  above  named,  in  rela- 
tion to  Beckwith.  Mr.  Burr  was  discovered  to  be  a  defaulter,  and 
the  fact  was  promptly  reported  to  the  Legislature.  I  am  informed 
that  Beckwith  obtained  money  from  the  State  by  corrupt  and  fraudu- 
lent practices,  and  I  believe  such  to  be  the  case  from  the  fact  of  his 
arrest,  the  judgment  obtained  against  him  in  the  Jefferson  circuit  court, 
together  with  the  statements  of  the  engineers. 

Interrogatories  Nos.  18  and  19  are  answered  in  my  reply  to  the 
seventeenth. 

Interrogatory  No.  20. 

Are  you  a  member  of  the  Madison  company  which  purchased  the  * 
bonds  of  the  State  for  the  prosecution  of  the  Madison  and  Indiana- 
polis railroad  under  the  appropriation  of  four  hundred  thousand  dollars, 
and  are  you  acquainted  with  any  of  M.  Stapp's  negotiations  or  settle- 
ments with  said  company,  growing  out  of  said  purchases?  And  gene 
rally  state  all  the  particulars  in  relation  thereto,  and  if  the  State  sus- 
tained loss  thereby,  and  the  amount  thereof. 

Answer. 

The  settlement  with  Gen.  Stapp,  of  which  the  following  is  a  copy, 
is  submitted  as  part  of  my  answer.  I  am  a  member  of  the  Madison 
Company. 

The  Madison  Bond  Co. 

In  Acct.  with  the  State  of  Indiana,  Dr. 

To  $1  80,000  five  per  cent,  dollar  bonds,  bearing  interest 

from    1st  Jan.,  1840,  at  88  cents  to  the  dollar,       $158,400  00 
$4 1,000         do.  do.  1841  do.  36,080  00 

1  years  interest  on  $158,400  at  6  per  cent.       -  9,504  00 

$203,984  00 
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Cr.         By  Payments:  to  wit, 

1840.                                                   [Brought  over,           $203,084  00 

April  21,  By  Amt.  from  Binghampton  Bank,  $'26,000  00 

Interest  to  1st  Jan.  1841,  1,072  50 

Jan  1.              Cash  of  Seneca  Co.  Bank,  2,000  00 

1  year's  interest,                 -  120  00 

April  1,           Cash  of  Staten  Island  Bank,  10,000  00 

Interest  to  Jan.,  1841,         -  45000 

Jan.  20,          Cash  of  Binghampton  Bank,  10,000  00 

Interest  to  1st  Jan.  1841,  466  66 

July  1,            Cash  of  Staten  Island  Bank,  6,000  00 

Interest  to  1st  Jan.,  1841,  1  80  00 

„     20,           Cash  of  same,                   -  2,000,  00 

Interest  to  1st  Jan.,  1841,  63  34 

Sept.  3            Cash  of  Binghampton  Bank,  20,139  41 

Interest  to  1st  Jan.,  1841,  402  78 

Aug.  1,            Cash  of  same,                      -  5,000  00 

Interest  to  first  Jan.,  1841,  120  00 

Oct.  9,             Cash  of  Seneca  County  Bank,  2,000  00 

Interest  to  1st  Jan.,  1841,  24  00 

„     20,          Cash  of  Binghampton  Bank  10,000  00 

Interest  to  1st  Jan.,  1841,  233  33 

„     24,           Estimates  and  drafts,  38,295  96 

Interest  to  1st  Jan.,  1841.  330  83 

1841, 

Jan.  1,  Chas.  Malley's  note  (Staten 

Island)  §2,500  00 

Less  interest  to  time 

when  due,  40  00  ] 

Statn.Isl.Bk.  notes,  20,552  99' 

Less  interest  to  time                   )  orvno^  nrk 

when  due,                    516  00  J  20'03b  " 

Danforth's  Acceptance,  25,677  42 

Estimate,  sec.  No.  43,  No.  158,  596  62 

„     22,  1,161  80         1,758  42 


2,460  00 


19,252  36 
To  Cash  paid  on  the  above  estimates,  387  27 


19,639   63 


By  20  Bonds,  Seneca  Co.  88  cents,        17,600  00 
$1,950  $50  treas.  notes,  ,$1950  00 
Intst.onsametol  Jan.'41,       81   25  2,031    35      19,631   25 


Balance,  8  31 

„  Cash,  8  31 


Received  the  above  in  lull,  on  a  final  settlement  with  John  Wood- 
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burn,  Win.  Hendricks,  Geo.  W.  Leonard,  and  V.  &  J.  King,  the  Ma. 
dison  Bond  Company,  in  fulfilment  of  their  contract  entered  into  with 
myself  and  Lucius  H.  Scott,  Fund  Commissioners  of  the  State  of  In- 
diana, on  the  19th  of  October,  1839, 

MILTON  STAPP,  Fund  Commissioner. 

Jan.  26,  1841. 

On  a  final  settlement  with  John  Woodburn,  Wm.  Hendricks,  George  W. 
Leonard  and  V.  &  J.  King,  the  Madison  company,  they  have  paid  to  the 
fund  commissioners  the  full  amount  for  the  $221,000  of  bonds  purchased 
bv  them,  as  per  my  repoit  of  Oct.  1840,  which  payment  will  more  fully  ap- 
pear by  our  settlement  of  this  day;  and  the  said  company  declining  to  hold 
themselves  further  liable  on  their  contract  with  the  fund  commissioner  of 
19th  Oct.  1839,  the  contract  is  rescinded,  cancelled,  and  annulled,  and  the 
bond  is  this  dav  given  up  to  said  company. 

MILTON  STAPP, 

Jan.  26,  1841.  Fund  Commissioner. 

Interrogatory  No,  21. 

Slate  if  you  know  of  any  profit  having  been  made  by  the  use  of  any  public 
funds  by  any  member  of  the  board  of  internal  improvement,  or  fund  commis- 
sioner, either  by  exchanges,  by  use  of  the  funds  in  trade,  or  by  any  other  op- 
eration in  them.  Also  whether  any  member  of  the  board  of  internal  im- 
provement, or  other  subordinate  officer  purchased  estimates  of  contractors,  or 
assisted  or  connived  at  contractors  getting  a  larger  amount  upon  their  con- 
tracts than  allowed  by  law.  If  yea,  state  the  circumstances  and  names  of 
parties.  State  all  the  information  you  have  bearing  upon  any  of  these  sub- 
jects . 

Also  state  the  mode  in  which  the  contractors  were  paid,  whether  by  checks 
on  the  bank  or  in  merchandise.  If  by  checks  on  the  ?bank,  were  those 
checks  paid  there  in  depreciated  paper,  or  in  the  paper  of  the  bank  of  Indiana 

Answer. 

I  have  no  knowledge  that  any  officer  of  the  State  made  any  profit  by  the 
use  of  the  public  funds  in  any  way,  except  as  stated  in  answer  to  17th  inter- 
rogatory. Neither  did  I  ever  connive  at  any  fraudulent  practices  whatever; 
nor  do  I  know  that  any  officer  of  the  State  ever  did  except  as  above  named. 

The  contractors  on  the  Madison  &  Indianapolis  railroad  were  paid  by  drafts 
upon  the  fund  commissioners  at  the  Madison  branch  of  State  Bank  of  Indiana, 
in  pnper  of  that  bank  or  other  bankable  paper,  as  I  suppose.  I  do  not  know 
that  any  contractors  were  paid  in  Michigan  or  depreciated  paper. 

Interrogatory  No,  22. 

Were  you  a  partner  with  your  brother,  Culver  Woodburn,  at  any  time 
while  you  were  a  member  of  the  board  of  internal  improvement. 

Answer. 
I  was  not,  nor  have  I  been  since. 
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Interrogatory  No.  23. 

Did  you  at  any  time  make  an  agreement  with  some  man  or  men  to  deliver 
cedar  timber  at  Madison  by  way  of  the  river  for  the  use  of  the  State? 

Answer. 

I  did  purchase  some  cedar  timber  for  Madison  Road. 

Interrogatory  No.  24. 

If  so,  did  said  man  or  men  make  application  to  you  to  pay  $50  on  the  con- 
tract, he  or  they  having  delivered  a  part  of  said  cedar  timber  from  the  boat 
or  craft,  and  engaged  in  delivering  the  balance  from  it? 

Answer. 

I  have  some  recollection  that  an  individual  called  on  me  for  $50  advance 
^discharge  his  hands,  before  the  timber  was  delivered  or  perhaps  measured. 

Interrogatory  No.  25. 

If  so,  did  you  or  did  you  not  reply  in  substance  as  follows,  "1  am  the  agent 
of  the  State,  and  as  your  contract  is  not  fully  executed,  I  must  act  up  to  the* 
letter  of  my  instructions  as  a  public  officer;  I  cannot  give  it  to  you,  but  my 
brother  Culver  will  give  you  $50,  if  you  will  pay  hirn  $5,  stating  that  $5  was 
five  per  cent  on  the  $50  wanted  ? 

Answer. 

if  so,  as  I  was  not  authorized  to  draw  on  the  fund  commissioner  in  advance, 
I  might  have  suggested  that  he  could  be  accommodated  by  calling  on  some 
commission  merchant. 

Interrogatory  No.  26. 

Do  you  know  that  any  member  of  the  board  of  public  works,  or  other  offi- 
cer, or  other  person,  or  persons,  ever  in  any  way  participated  in  getting,  or 
was  or  were  benefitted  by  the  money  and  funds  fraudalently  obtained  from 
the  State  by  E.  M.  Beck  with? 

Answer. 

I  do  not. 

Interrogatory  No.  27. 

Had  said  Beckwith  any  money  to  loan  when  he  entered  the  service  of  the 
State,  in  your  opinion,  and  do  you  know  that  any  friend  or  relative  bequeath- 
ed him  anv  monev  or  property  of  any  kind,  prior  to  the  time  he  ran  awav, 
59  S 
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or  did  any  one  ever  let  him  have  the  funds  of  the  State?  Should  any  of  these 
questions  be  answered  affirmatively,  state  all  the  particulars  connected  there- 
with. 

Answer. 

I  do  not  think  he  had,  neither  do  I  know  that  any  friend  or  relative  ever 
bequeathed  him  money  or  property.  If  he  ever  obtained  money  from  the 
State  improperly,  it  must  have  been  from  contractors  by  over  estimates,  the 
plunder  being  divided  between  them  . 

Interrogatory  No.  28. 

Did  you  or  did  you  not  borrow  any  money  from  him,  (Beck with)  since  his 
employment  by  the  State?  If  so,  what  amount,  how  often,  and  for  what  pur- 
pose, and  do  you  know  of  any  other  person  or  persons  that  did? 

Answer. 

As  before  stated,  my  term  of  service  expired  on  4th  March,  1839.  About 
the  1st  April  following  Beckwith  informed  me  that  he  had  received  $10,000 
bequeathed  to  him  by  an  uncle  in  Alabama.  Being  at  that  time  engaged  in 
the  pork  trade,  I  borrowed  of  Beckwith  $4,500,  to  aid  me  in  my  operations, 
for  which  1  gave  my  note  payable  in  four  or  six  months  with  interest.  I  also 
was  informed  that  he  had  loaned  $4,500  as  follows;  to  Culver  Woodburn 
$1,000,  to  Geo.  W.  Leonard,  and  John  Sering  $1,000,  to  Wm.  G.  Wharton 
$1,000,  and  to  Sheets  &,  Grover  $1,500.  On  my  return  from  Orleans  in 
July,  I  learned  Beckwith's  arrest  upon  a  charge  of  defrauding  the  State.  This 
circumstance,  and  a  consultation  with  the  engineers  excited  a  suspicion  in 
my  mind  as  to  the  manner  in  which  the  money  thus  loaned  had  been  obtain- 
ed. My  note  was  presented  for  payment  by  a  brother  of  Beckwith.  J  refu- 
sed payment,  and  informed  him  that  unless  an  authenticated  copy  of  the  will 
bequeathing  the  money  to  Beckwith  was  produced,  I  should  consider  it  fraud- 
ulently obtained  from  the  State.  I  subsequently  received  notice  from  J.  G. 
Marshall,  Esq.  that  he  held  the  note.  After  consultation  with  S.  C.  Stevens, 
Esq.  attorney  for  the  State  in  the  suit  against  Beckwith,  I  lifted  the  note. 

I  do  not  recollect  that  I  borrowed  money  of  him  at  any  other  time;  if  I  did, 
it  must  have  been  a  small  amount. 

Interrogatory  No.  29. 

Did  you  or  did  you  not  consider  him  a  talented  young  man,  and  a  scientific 
engineer? 

Answer. 

I  considered  him  to  nave  sufficient  talent,  and  i  know  him  to  be  industrious. 
As  t«  his  scientific  attainments,  1  cannot  say. 
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Interrogatory  No.  30. 

Did  you  or  did  you  not  employ  him  because  you  could  get  no  one  else  to 
report  it  practicable  to  locate  the  Madison  &  Indianapolis  railroad  where  it 
is  at  the  hill  at  Madison,  and  did  not  other  engineers  refuse  to  make  such  re- 
port and  location  because  of  its  inexpediency  or  impracticability?  . 

Answer. 

.- 

I  did  not  employ  him  at  all.  Mr.  Schenck  employed  him  as  assistant,  and 
Mr.  Pettit  appointed  him  resident  engineer.  My  further  answer  will  be  found 
under  interrogatory  No.  2. 

Interrogatory  No.  31. 

Was  it  not  your  wish  that  he,  (Beckwith)  should  be  the  resident  engineer 
on  the  Madison  road,  and  did  you  have  any  secret  understanding  with  him  to 
that  effect. 

Answer, 

My  only  wish  was  to  procure  the  best  man,  at  the  compensation  allowed. 
I  had  no  understanding  with  him  on  the  subject. 

Interrogatory  No.  32. 

State  as  nearly  as  vou  can,  and  to  the  best  of  your  recollection,  the  excess 
of  your  lettings  on  the  road  beyond  the  license  given  you  by  the  board.  State 
when  those  excessive  lettings  were  made  and  where. 

Answer. 

My  first  lettings  were  between  Vernon  and  Madison;  my  second  between 
Vernon  and  six  mile  creek.  I  did  not  think  1  had  exceeded  my  limit.  In  the 
first  letting  some  sections  estimated  as  ordinary  earth  excavation,  proved  to 
be  rock,  verv  materially  increasing  the  expenditure.  This,  together  with 
Beckwith's  rascality  in  over-estimating,  caused  the  excess,  which  I  think  is 
about  $50,000. 

Interrogatory  No.  33. 

You  state  that  you  paid  your  brother  75  cents  per  ton  for  receiving  and  for- 
warding about  1580  tons  of  railroad  jmn  to  the  hill  near  Madison  State  the 
nature  of  the  duties  performed  for  the  75  cents  per  ton  so  paid  him,  and 
whether  or  not  his  duties  were  merely  supervisory. 

Answer. 

The  duties  performed  by  my  brother  were  as  follows  :  He  receiv- 
ed and  counted  the  bars  and  compared  them  with  the  bill  of  lading, 
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paid  the  steam-boat  rates  and  wharfage,  taking  triplicate  receipts  in 
my  name  as  commissioner,  superintended  the  loading  of  every  bar  on 
wagons  or  drays,  and  made  out  tickets  for  each  wagoner  or  drayman, 
and  compared  them  with  the  receipts  returned  from  the  depot  on  the 
hill ;  and  also  paid  for  the  handling  of  much  of  the  iron  at  the  wharf. 
The  customary  charge  is  ten  cents  per  cwt. 

Interrogatory  No.  34. 


What  order  was  made  by  the  board  of  internal  improvement  rela. 
tive  to  their  own  pay  and  expenses,  while  you  were  on  the  board  ? 
State  what  pay  of  each  member. 

Answer. 

The  compensation  of  the  members  of  the  board  was  fixed  by  law 
at  two  dollars  per  day,  for  each  and  every  day  necessarily  employed, 
and  an  equitable  allowance  for  travelling  and  contingent  expenses. 
The  board  passed  an  order  fixing  the  latter  at  one  dollar  and  fifty 
cents  per  day.  J 

Some  exceptions  having  been  taken  to  my  answer  to  No.  25, 1  beg 
leave  to  remark,  that  I  had  no  intention  to  evade  the  interrogatory, 
and  now  state  in  answer,  that  1  have  no  recollection  of  having  made 
any  sucn  reply,  and  am  confident  that  I  did  not  say  that  the  five  dol- 
lars was  five  per  cent,  on  the  50  dollars  wanted. 

I  would  respectfully  suggest  to  the  committee,  that  when  called  to 
appear  before  them,  I  was  unapprised  of  the  duties  required  of  me. 
I  have  therefore  been  unable  to  have  access  to  original  documents, 
or  even  copies  thereof  in  most  cases.  As  a  necessary  consequence, 
my  answers  have,  in  many  instances,  been  given  from  recollection, 
and  are  not  so  accurate  with  respect  to  dates,  amounts,  and  particu- 
lar transactions,  as  I  could  desire,  but  are  substantially  true. 

John  Kin.;  returned  answers  to  the  following  interrogatories  : 

Interrogatory  No.   15. 

What  amount  of  funds  have  you  disbursed  as  N.  Noble's  ap-ent 
since  the  first  of  March  last,  on  the  Madison  and  Indianapolis  rail- 
road ?     In  what  funds,  and  where  did  you  obtain  them  ? 

Answer. 

The  amount  of  disbursements  on  the  Madison  road  since  the  first 
of  March  ,ast,  1  cannot  state  accurately,  not  having  here  the  items 
from  which  to  make  it;  for  some  particulars  in  relation  to  this  subject, 
see  my  answers  to  interrogatories  Nos.  10  and  11,  but  would  state 
that,  for  the  whole  1  rendered  an  account  to  N.  Noble,  Esqr.,  present 
fund  commissioner,  and  I  would  further  state,  that  a  part  of  the  bonds 
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and  cash   for   said  payments,  were  furnished  by  Gov.  Noble,  and  a 
part  of  both  was  furnished  by  Gen.  Stapp,  as  I  understood,  for  Noble. 

Interrogatory  No,    16. 

What  part  of  the  above  has  been  paid  since  the  operations  were 
directed  to  be  stopped,  and  to  whom  ? 

Answer* 

The  operations  on  the  Madison  road  had  stopped  some  time  before 
our  company  had  any  thing  to  do  with  the  road.  I  have  no  means 
of  knowing  how  much  was  paid  on  it ;  as  it  took  place,  I  think,  about 
four  months  before  our  company  made  any  payments  on  the  road. . 

Interrogatory  No.   17. 

Are  you  still  a  member  of  the  Bond  Company  ?  If  not,  state  when 
you  left  that  company,  and  why  you  dissolved. 

Answer. 

In  my  answer  to  11th  interrogatory,  I  stated  the  company  settled 
with  Gen.  Stapp,  the  fund  commissioner,  and  took  up  their  contract, 
and  in  my  answer  to  8th  interiogatory,  I  exhibited  a  document  mark- 
ed A.  I  understand  the  same  persons  wTho  composed  the  Bond  Com- 
pany to  agree  under  this  arrangement,  that  the  payments  might  be 
made  through  them  as  iormerly  on  the  road,  but  as  I  understood, 
without  risk  to  them.  This  agreement  was  made  at  the  suggestion 
and  signed  by  the  fund  commissioner,  and  not  by  us. 

Interrogatory  No.  18. 

What  amount  of  bonds,  treasury  notes,  and  cash,  have  you  now 
on  hand  or  within  your  control  or  knowledge,  which  is  the  property 
of  that  company,  on  account  of  the  rood  ? 

Answer. 

Bonds  or  cash,  none.     Treasury  notes,   none   that  belong  to  the 

State.     We  are  now  indebted,  and  I  have  paid  out  of  other  means 

upon  the  road,  and  connected  with  it,  in  cases  where  we  could  not 

use   treasury  notes   without  much  loss,  amounts  greater  than   any 

i  amount  now  on  hand  will  remunerate. 

Interrogatory  No.  19. 

Did  N.  Noble  ever  tell  you  to  keep  any  thing  secret,  lest  he  might 
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be  made  liable  for  a  violation  of  the  act  for  the  payment  of  Hend- 
ricks on  his  contract  ? 

Answer. 


Not  to  my  knowledge. 

Interrogatory  No.  20. 


State  whether  the  contractors  on  the  Madison  road  relinquished 
their  contracts,  before  they  were  paid  in  treasury  notes  ?  If  not, 
how  were  they  paid  the  back  per  centage  ? 

Answer. 

So  far  as  I  know,  I  think  the  contractors  on  the  Madison  road  did 
not  relinquish  their  contracts.  I  think  it  was  about  the  6th  of  June, 
1840,  Gov.  Noble  gave  me  between  16  and  17,000  dollars  in  treasury 
notes,  which  he  directed  me  to  go  to  Vernon  and  pay  out  to  con- 
tractors ;  which  I  did  shortly  afterwards,  taking  up  their  estimates  as 
I  was  directed,  which  estimates  I  handed  to  Gov.  Noble.  This  was 
done  several  months  before  our  company  made  any  payments  on  the 
road.  There  can  be  no  reasonable  doubt,  I  think,  but  that  some  of 
the  contractors  on  the  Madison  road,  who  received  treasury  notes 
from  me  as  above  stated,  did  afterwards  go  on  with  their  work  on 
said  road  ;  but  I  have  now  no  recollection  as  to  any  particular  indi- 
vidual, not  having  any  memorandum  of  said  payments,  I  cannot  par- 
ticularize. 

Abraham  Hendricks  being  sworn,  handed  in  his  replies  to  the  fol- 
lowing questions  : 

Interrogatory  No.  1. 

Were  you  early  a  contractor  on  the  public  works  in  Indiana  ? 

Answer. 

I  became  a  contractor  on  the  Madison  and  Lafayette  railroad  in 
1836. 

Interrogatory  No.  2. 

Who  were  engineers  over  you  ? 

Answer. 

Mr.  Pettit  was  chief,  Mr.  Torbet  resident,  and  Gillett,  Duey,  and 
Bock  with  assistants. 
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Interrogatory  No*  3. 
Were  you  in  partnership  with  any  one  ? 

Answer. 

I,  in  connection  with  John  Cooper,  bid  for  section  number  two, 
Madison  and  Lafayette  railroad,  which  was  awarded  to  us.  I  then 
went  into  private  contract  with  Cooper  to  take  hold  of  the  work,  and 
I  returned  to  Pennsylvania.  Cooper  having  work  on  the  Wabash, 
did  not  come  on  until  after  the  time  stipulated  in  our  contract.  J.  H. 
Hendricks,  my  son,  then  living  in  Madison,  wrote  me,  and  T  again 
came  down.  Before  I  arrived,  the  work  was  re-let  to  Overholtzer 
and  J.  H.  Hendricks.  The  former  agreeing  to  take  hold  as  Cooper 
had  agreed  to  do,  and  the  latter  being  interested  in  merchandising, 
remained  in  Madison  as  usual. 

I  again  went  home.  Soon  after  I  got  home,  my  son  again  wrote 
me  two  or  three  letters,  urging  me  again  to  come  down,  which  I  did. 
Early  in  April,  1837,  I  arrived  in  Madison.  I  found  by  this  time,  that 
Overholtzer  was  an  applicant  for  the  benefit  of  the  insolvent  act  in 
Lancaster,  Pennsylvania,  and  that  E.  M.  Beckwith  was  promoted  to 
that  of  resident  engineer  in  the  place  of  Mr.  Torbett;  and  that  he, 
Beckwith,  had  run  from  debts  which  he  owed  in  Lancaster,  Penn., 
and  that  he  had  borrowed  money  from  Overholtzer  to  bear  him  West, 
he  well  knowing,  that  Beckwith  came  away  under  those  circumstan- 
ces. Pondering  over  the  above  circumstances  in  my  mind,  I  became 
soon  discouraged.  The  work  was  in  great  derangement;  my  son  and 
I  making  frequent  advances,  and  the  section  still  getting  further  in 
debt,  we  were  obliged  to  buy  Overholtzer  out.  Thus  it  is,  that  the 
contract  stands  in  the  name  of  J.  H.  Hendricks,  and  the  work  done  by 
A.  Hendricks  and  Son. 

Interrogatory  No.  4. 
When  did  you  firjt  discover  any  thing  wrong  with  Beckwith? 

Answer. 

About  the  time  we  bought  Overholtzer's  interest,  I  thought  some  of 
his  conduct  strange,  and  at  first  I  could  not  account  for  it;  but  finding 
that  he  wanted  me  away  and  Overholtzer  there,  I  took  charge  of  the 
work  and  submitted  for  sometime  to  all  that  came  in  my  way  from 
Beckwith,  as  though  I  was  ignorant  of  his  designs,  still  pressing  the 
work  according  to  contract,  so  that  it  gave  him  no  opportunity  of  ta- 
king from  us  the  contract.  « 

On  the  5th  of  August  of  same  year,  the  board  over  that  work,  de- 
cided that  it  should  be  a  "  thorough  cut"  instead  of  a  tumble;  accord- 
ingly Beckwith  issued  an  order  to  that  effect.  A  profile  had  been 
made  for  a  tumble,  but  as  yet  none  had  been  made  for  a  thorough  cut. 
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Our  order  directed  us  to  remove  all  our  forces  from  where  they 
were  at  work  preparatory  to  tunneling  to  the  top  of  the  hill,  or  south 
side  of  the  top  of  the  hill,  without  the  aid  of  any  side  stakes;  and  we 
never  had  a  profile  for  a  thorough  cut,  until  the  April  following,  when 
we  were  presented  with  one  which  misrepresented  the  natural  surface 
of  the  ground,  (then  defaced  by  five  or  six  months  work)  to  the  great 
injury  of  the  contractor.  During  a  part  of  this  summer,  (1  837,)  I  had 
a  hope  that  matters  were  becoming  more  favorable  than  contemplated 
by  me.  For  the  months  of  July,  August,  September  and  October,  our 
estimates  were  pretty  fair,  but  through  the  forepart  of  the  winter,  we 
began  10  see,  that  a  hostile  course  towards  us  was  certainly  designed, 
and  my  son  came  to  the  place  to  see  the  chief  engineer,  J.  L.  Wil- 
liams, who  came  on  sometime  in  the  April  following,  but  did  nothing 
further  than  order  a  statement  of  the  work  to  be  made  out  by  Beck- 
with,  while  he,  Williams,  went  down  to  New  Albany,  and  after  he 
returned,  he  produced  the  false  profile  which  you  have  heard  spo- 
ken of. 

Interrogatory  No.  5. 

Did  you  ever  make  known  by  way  of  complaint,  your  opinion  of 
him?  If  so,  state  fully  the  nature  of  your  complaints  to  whom  made, 
and  the  results  of  those  complaints. 

Answer, 

At  the  time  Mr.  Williams  presented  the  profile,  I  told  him  in  the 
presence  of  John  Woodburn  and  Beckwith,  that  I  had  lost  all  confi- 
dence in  the  young  man;  that  I  regarded  the  profile  as  a  picture  to 
deceive,  that  any  thing  coming  from  the  pen  of  that  young  man,  I 
had  no  confidence  in,  and  that  we  had  expected  him,  Williams,  to  re- 
measure  the  work,  and  thereby  put  his  foot  on  the  difficulty.  We 
then  enquired  when  the  Board  of  Internal  Improvement  met,  and 
were  informed  that  it  would  meet  in  June  following.  My  brother, 
William  Hendricks  came  up  with  me  and  used  his  influence,  being  of 
the  impression  that  all  was  not  right,  and  I  being  a  stranger  in  the 
State,  but  the  board  siill  retained  him,  Beckwith. 

In  December  or  January  following,  I  put  him,  Beckwith  before  the 
board  again.  On  this  occasion,  I  spread  before  the  board  the  profile, 
and  the  affidavits  of  twelve  respectable,  men  living  in  Madison  and  its 
vicinity,  stating  that  Beckwith  was  unfit  and  unsafe  for  the  duties  of 
the  office  he  held.  Some  of  them  stated  that  he  was  so  destitue  of 
trutlj  that  they  could  not  believe  him  on  oath. 

At  this  investigation,  J.  L.  Williams  was  made  a  witness,  and  under 
oath  sustained  him,  and  pronounced  the  profile  true.  Still  Beckwith 
was  retained.  I  believe,  however,  that  had  it  not  been  for  John  Wood- 
burn,  and  Mr.  Williams,  I  should  have  effected  his  removal,  and  there- 
by have  saved  the  State  money. 

Greatly    discouraged,   finding  that  nothing  I  could  procure,  could 
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make  truths  prevail  before  the  board,  I  then  went  to  the  legislature* 
and  there  had  the  hostile  influence  of  J.  L.  Williams  to  compete  with, 
during  the  pending  of  a  bill,  authorizing  an  arbitration,  which  with 
difficulty  I  got  to  pass. 

I  will  here  remark,  that  nine  of  our  monthly  estimates  immediately 
preceding  that  of  November,  (and  all  that  time  working  a  strong 
force)  amounted  to  an  average  of  less  than  $1,500,  when  our  current 
expenditures  were  more  than  twice  that  amount;  and  that  succeeding 
one  for  the  month  of  November,  with  a  much  lighter  force,  we  hod  an 
estimate  of  $5,159.  After  this  we  had  seven  liberal  estimates  in  suc- 
cession, and  preceding  our  arbitration,  which  greatly  reduced  the  lia- 
bilities of  the  State,  and  thereby  covering  up  a  part  of  the  fraud  prac- 
tised on  us.  This  arbitration  resulted  favorably.  The  profile  was  by 
Beckwith  acknowledged  false,  and  could  we  have  proved  some  work 
which  was  concealed  and  covered  up,  and  which  ought  to  have  been 
accounted  for,  I  believe  we  ought  to  have  had  about  §10,000  more 
than  we  got. 

In  closing  my  answer  to  this  question,  permit  me  to  state  that  all  through 
our  difficulty,  we  frequently  ^importuned  Jno.  Woodburn  for  justice,  but  in 
vain.  I  did  ever  believe  ,and  I  do  now  believe  that  John  Woodburn,  was  more 
blameworthy  than  Beckwith,  and  that  he  could  have  saved  difficulty  by  dis- 
missing him  from  the  service  of  the  State  when  he  first  discovered  his  lax 
principles. 

Interrogatory  No,  6. 

Did  the  State  sustain  a  loss  by  his  continuance,  and  how  long  was  he  con- 
tinued after  3/our  first  complaint? 

Answer* 

The  State  did  sustain  a  great  loss  by  him,  but  to  what  amount  1  cannot  tell. 
He  was  continued  in  the  service  of  the  State  about  two  years  and  a  half  af- 
ter we  complained  first  to  Mr.  Williams,  but  we  had  frequently  complained 
to  John  Woodburn  beiore  that  time. 

Interrogatory  No.  7. 

What  did  you  suppose  was  his  object  in  thus  persecuting  you  at  the  ex- 
pense of  the  State? 

Answer. 

1  suppose  his  object  was  to  drive  us  away  and  get  some  person  in  our  place, 
who  would  better  comply  with  his  wishes,  and  who  would  better  subserve  his 
corrupt  purposes.  Our  work  being  rudely  situate  in  the  river  hill,  and  a 
heavy  work,  false  estimates  could  have  easily  been  awarded  without  being 
detected. 

60  S 
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Interrogatory  No.  8. 

Did  you  importune  Jno.  Woodburn  or  J.  L.  Williams  from  time  to  time, 
on  the  subject  of  your  difficulties? 

Answer. 

1  did  and  had  several  others  use  their  influence. 

Interrogatory  No.  9. 

Did  J.  L.  Williams  ever  swear  to  the  truth  of  a  certain  profile  of  Sec.  2, 
1st  division  of  Madison  &  Indianapolis  railroad,  otherwise  known  as  the  con- 
tract of  J.  H.  Hendricks,  and  made  by  Beck  with  at  the  request  of  Mr.  Wil- 
liams, which  was  afterwards  found  to  be  false?  State  all  you  know  and  all 
you  believe  to  be  true  with  regard  to  the  transaction. 

Answer. 

He  did,  as  I  have  stated  at  some  length  j  in  question  5,  but  I  will  here  re- 
mark that  my  declining  to  look  at  the  profile  when  first  presented  by  Mr. 
Williams,  was  wrong,  as  will  appear  from  the  following  circumstance.  Some 
three  months  after,  I  concluded  (after  having  been  before  the  board  of  inter- 
nal improvement)  that  it  might  be  well  to  understand  it.  I  went  to  our  of- 
fice on  the  section  one  morning,  with  a  determination  to  understand  it,  if  pos- 
pible.  Being  alone,  1  turned  the  key,  but  at  almost  first  sight,  I  found  it 
false  except  the  centre  cuttings  or  stakes,  which  had  been  set  by  the  locating 
engineers,  in  locating  the  tunnel.  I  took  on  a  scrap  of  paper  a  transcript  of 
a  few  stations,  and  went  out  on  the  work  and  found  with  the  aid  of  one  of  our 
overseers  some  side  stakes.  A  common  sense  man  had  nothing  to  do,  more 
than  to  look  at  the  profile  and  then  at  the  ground  to  enable  him  to  swear 
that  it  was  false.  I  then  mounted  my  horse,  went  into  town,  got  Mr.  Col- 
lins, the  city  surveyor  to  come  out  to  test  those  stations.  I  also  notified  Jno. 
Woodburn,  thereby  giving  Beckwith  an  opportunity  to  attend.  Messrs.  V. 
King,  D.  McClure,  Wm.  Hendricks,  John  Woodburn,  and  several  others  came 
out  with  Mr.  Collins.  The  test  was  a  proof  of  its  falsity.  We  then  took 
from  Mr.  Collins  a  certificate  of  his  levels,  enclosed  it  in  a  lengthy  letter 
written  to  Mr.  Williams  (a  copy  of  which  was  handed  you  by  my  son)  refer- 
ring him  to  o  copy  of  profile  in  his  own  possession,  and  again  asking  the  re- 
moval of  Beckwith.  This  letter  I  believe,  like  many  others,  was  treated 
with  silent  contempt.  To  help  the  committee  to  a  fair  understanding  of  this 
profile,  I  will  compare  it  to  a  contract  for  digging  a  cellar  where  a  mound 
stands,  and  after  the  contractor  removes  the  mound  and  digs  the  cellcr,  it  is 
denied  that  there  was  a  mound  there,  and  the  cellar  is  only  to  be  paid  for. 
Part  of  the  work  illustrated  by  the  above  figure,  we  were  able  to  prove  before 
the  arbitrator?,  rmd  part  we  were  not.  Thus  it  is  that  we  sustained  a  great 
loss  for  want  ofo  true  profile  before  the  natural  surface  of  the  hill  was  broken. 

Interrogatory  No.  10. 

State  if  von  knew  of  any  frauds,  corruptions,  or  misconduct  of  any  mem- 
ber of  the  board  of  internal  improvement,  engineers,  or  agent,  or  any  other 
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person  upon  the  public  works,  or  of  any  fund  commissioners.  Give  a  detail- 
ed statement  of  all  you  know;  also  any  frauds  of  Madison  Bond  Company,  or 
their  misconduct. 

Answer. 

I  do  not  know  of  any  frauds,  corruptions,  or  misconduct  of  any  member  of 
the  board  of  internal  improvement,  or  engineers,  except  what  I  have  in  part 
spoken  of  in  the  above  questions  relative  to  John  Woodburn,  J.  L.  Williams, 
and  Beckwith.  I  have  no  personal  knowledge  of  any  agent,  or  any  other  per- 
son upon  the  public  work,  practising  any  frauds  against  the  State.  The  ma- 
ny rumours  abroad  I  do  not  know  any  thing  about.  I  do  not  know  of  any 
thing  wrong  in  the  official  conduct  of  any  fund  commissioner,  except  that  of 
sacrifice  of  State  bonds,  and  illegal,  although  just,  claims  paid  contractors 
by  Gov.  Noble,  and  his  disregard  of  a  special  law  for  the  relief  of  J.  H.  Hen- 
dricks, all  of  which  you  may  learn  from  testimony  of  others. 

My  knowledge  of  the  bond  company's  movements  has  been  very  limited. 
Although  my  brother  is  a  member  of  that  company,  their  plans  and  modes  of 
operations  were  not  made  known  to  me  even  by  him.  As  my  interest  and 
the  road  interest  (Madison  railroad)  were  conflcting  interests,  the  principal 
actors  of  the  company  and  I  came  in  immediate  contact,  although  my  broth- 
er did  not  talk  as  freely  with  me  on  that  subject  as  he  did  on  others,  I  could 
in  part  excuse,  as  I  believe  he  did  not  attend  all  their  company  meetings,  and 
perhaps  did  not  understand  all  the  doings  of  the  principal  actors  of  the  com- 
pany. 

As  the  question  is  apparently  disigned  to  call  me  to  answer  for  myselt,  as 
well  as  others,  I  have  only  to  add  that  I  engaged  in  our  work  on  section  two 
with  entire  honesty  of  purpose,  and  to  my  knowledge  and  belief,  have  never 
taken  from  the  State  of  Indiana  one  dollar,  directly  or  indirectly,  that  I  did 
not  consider  strictly  my  own,  and  that  I  confidently  believe  that  the  firm  of 
A.  Hendricks  &  Son  might  and  would,  this  day,  have  been  $10,000  better 
off  than  we  are,  had  Jno.  Woodburn,  J.  L.  Williams,  and  Beckwith  done  their 
duty. 

T.  A.  Morris  returned  his  answer  to  the  following  interrogatory: 

Interrogatory  No.  7. 

State  what  was  the  understanding  between  you  and  John  King  on 
the  subject  of  said  King  paying  contractors,  and  whether  this  mode  of 
payment  was  adopted  with  a  view  to  continue  the  contracts  upon  the 
Madison  and  Indianapolis  railroad,  and  whether  John  Woodburn 
sanctioned  this  mode  of  payment,  that  the  work  might  go  on?  State 
the  particulars  of  your  directions  to  contractors  to  make  application 
to  said  King  for  payment;  what  the  object  was  in  applying  to  him 
rather  than  the  commissioner  on  said  road;  and  whether  John  Wood- 
burn  recommended  this  course;  and  whether  he  and  said  King  had  a 
consultation  in  relation  thereto.  If  yea,  tell  all  that  was  said;  and 
generally  give  all  the  particulars  in  relation  to  this  mode  of  payment, 
the  object,  all  that  was  said,  and  if  any  one  derived  profit  therefrom, 
and  what  amount. 
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Answer. 

I  had  no  understanding  with  Mr.  King  on  the  subject  of  said  King 
paying  contractors.  I  had  understood  that  the  bond  company  (King, 
Woodburn,  &,  Co.)  made  arrangements  with  the  contractors  to  finish 
the  jobs  for  which  they  had  contracts  at  the  time  of  the  general  sus- 
pension of  operations  throughout  the  State,  and  presume  Mr.  Wood- 
burn  sanctioned  it,  as  he  was  one  of  the  company.  If  I  did  direct 
contractors  to  make  application  to  Mr.  King  for  payment,  which  I 
may  have  done,  but  do  not  recollect  any  particular  instance,  I  did  so 
because  I  had  been  informed  of  the  arrangement  above  mentioned. 
It  was  not  the  habit  of  the  acting  commissioner  on  the  road  to  pay 
contractors,  but  to  give  drafts  on  the  fund  commissioners  for  the 
amounts  due  them.  Such  drafts  were  made  on  the  part  of  the  com- 
missioner, and  my  object  in  directing  contractors  to  Mr.  King  for 
payment  was,  because  I  had  been  informed  that  he  was  to  pay  them 
on  behalf  of  the  company.  I  suppose  Mr.  Woodburn  recommended 
this  course  as  he  was  one  of  the  company  for  whom  King  was  acting. 
I  have  no  recollection  of  any  consultation  between  Messrs.  King  and 
Woodburn  in  relation  to  this  matter.  If  they  ever  had  one  in  my 
presence' the  fact  has  escaped  my  recollection.  I  know  of  no  one 
who  could  have  derived  any  profit  from  this  mode  of  payment,  except 
the  bond  company,  nor  do  I  know  that  they  have  derived  any. 

Messrs.  Robert  and  Hugh  Stewart,  being  sworn,  submitted  their 
joint  answers  to  the  following  interrogatories: 

Interrogatory  No.   1. 

Do  you  or  do  you  not  know  of  any  corruption  or  misconduct  on 
the  part  of  any  officer  or  agent  connected  with  the  public  work?  If 
you  do,  state  all  you  know  in  relation  thereto,  giving  the  names  of  the 
guilty  and  the  nature  of  their  guilt. 

Answer. 

We  know  of  no  corruption  by  any  officer  of  State,  with  the  excep- 
tion of  Beckwith,  on  the  Madison  and  Indianapolis  railroad. 

Interrogatory  No.  2. 

If  you  have  been  contractors  upon  the  public  works,  then  state 
whether  you  have  ever  had  any  understanding  with  any  commissioner, 
or  any  officer  of  the  State,  by  which  goods  were  to  be  bought  of  them, 
or  any  advantages  derived  by  them?  Also  whether  you  know  of  any 
officer  of  the  State  buying  up  estimates  or  other  evidence  of  claim 
against  the  State;  also  if  you  know  of  any  violation  of  law  by  any 
officer  of  State,  or  of  any  advantage  which  they  have  had  which  has 
not  been  credited  the  Sato?     Give  all  the  particulars.     Do  you  know 
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of  any  agent  of  the  State,  or  the  bond  company,  or  any  member  of  it, 
buying  up  bonds  once  or  more  times,  of  contractors,  and  paying  the 
same  out  again?     State  particulars. 

Answer. 

We  were  contractors  upon  the  public  works  of  this  State.  We 
never  had  any  understanding  with  any  commissioner  or  officer  of  the 
State,  either  in  the  purchase  of  goods  or  otherwise.  We  know  of 
John  A.  Graham,  an  officer  of  the  State,  purchasing  certificates  and 
claims  on  the  State  to  a  very  considerable  amount,  at  a  heavy  dis- 
count, paying  the  same  partly  in  Gallipolis  paper  and  partly  in  dry 
goods  from  his  own  store. 

We  do  not  know  of  any  intended  violation  of  law  by  any  of  the 
public  officers.  We  do  not  know  of  any  agent  of  the  State  specu- 
lating in  state  bonds.  We  are  aware  of  the  Madison  bond  company 
purchasing,  trading,  and  speculating  in  state  bonds  and  treasury  notes 
(fiftys  to  a  considerable  extent)  from  September,  1 840,  up  to  Novem- 
ber, 1841.  We  have  sold  said  company  from  sixteen  to  twenty  thou- 
sand dollars  in  state  bonds,  at  from  seventy-five  to  sixty  cents  per 
dollar,  paid  partly  in  treasury  notes,  fives  and  fiftys,  partly  in  Galli- 
polis paper,  and  partly  in  Newbury  port  paper;  seven  of  the  above 
number  being  in  a  certificate  calling  for  bonds. 

Interrogatory  No.  3. 

State  all  you  know  as  to  L.  B.  Wilson's  skill  as  an  engineer;  by 
whom  he  was  appointed  and  when;  on  what  works  he  was  employed 
as  'engineer;  and  particularly  all  you  know  as  to  John  Frazier  having 
been  discharged,  and  by  whom,  as  engineer  on  the  New  Albany  and 
Vincennes  road,  and  said  Wilson  having  been  appointed  in  his  stead. 
What  was  the  nature  of  Wilson's  operations  on  said  road,  and  in  what 
manner  were  contracts  performed  thereon?  State  particularly  the 
difference  between  the  price  paid  for  metalling  said  road  or  any  por- 
tion thereof  and  the  actual  value  of  the  labor  done  in  that  respect. 
What  is  the  amount  of  loss  the  State  has,  in  this  respect,  sustained? 

Answer. 

In  our  opinion  L.  B.  Wilson  made  an  excellent  location  on  turnpike 
road  leading  from  New  Albany  to  Salem.  He  superintended  the  same 
to  the  strict  terms  of  the  different  contracts  and  specifications  in  rela- 
tion thereto  The  same  may  be  said  of  Mr.  Wilson,  as  to  the  location 
of  the  turnpike  road  leading  from  Paoli  to  Mount  Pleasant.  We  know 
of  John  Frazier  having  been  discharged  as  resident  engineer  from  the 
New  Albany  and  Vincennes  turnpike  road,  by  the  Board  of  Internal 
Improvement,  and  Mr.  Wilson  being  appointed  in  his  place  by  said 
board.  As  to  the  metalling  of  said  road  leading  from  New  Albany  to 
Paoli,  a  distance  of  about  forty-one  miles,  being  done  agreeably  to  the 
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terms  of  the  contract  and  specifications  exhibited  at  the  sale  of  said 
work,  we  would  say  that  such  was  not  the  case:  the  rock  not  being 
sufficiently  broken,  and  the  required  depth  not  having  been  put  on,  the 
State  has  paid  at  least  forty  thousand  dollars  for  which  she  has  not 
received  the  labor  as  required  by  the  different  contracts.  In  justice 
to  Mr.  Wilson  allow  us  to  say,  that  his  more  immediate  attention  was 
called  for  on  the  New  Albany  and  Salem  road,  the  Albany  and  Paoli 
road  being  principally  superintended  by  his  assistants. 

James  Gallaugher  was  sworn  and  presented  tiis  answers  to  the 
following  questions  : 

Interrogatory  No.   1. 

Have  you  known  or  not  any  officers  connected  with  the  system 
of  internal  improvement,  having  shaved  any  laborers  on  the  public 
works,  and  in  what  description  of  paper  were  they  paid  ? 

Answer. 

I  am  aware  of  Jno.  A.  Graham,  an  officer  of  the  State,  purchasing 
the  claims  of  laborers,  paying  the  same  partly  in  money,  but  the 
larger  part  in  goods  from  his  own  store. 

Interrogatory  No.  2. 

Who  first  circulated  Gallipolis  paper  on  the  line  of  the  public 
works  ? 

Answer, 

I  am  fully  convinced  that  Jno.  A.  Graham  was  the  person  that  first 
introduced  Gallipolis  paper  in  the  southern  part  of  this  State. 

T.  W.  Graham  returned  his  answers  to  the  following  interrogato- 
ries : 

Interrogatory  No.  16. 

Can  you  furnish  to  the  committee  the  letter  of  P.  Mason,  giving 
his  reasons  for  not  allowing  an  arbitration  ? 

Answer. 

I  have  already  given  Phillip  Mason's  reasons  for  not  allowing  me. 
an  arbitration,  which  have  been  laid  before  you  in  one  of  my  former 
answers,  and  now  1  give  you  a  copy  of  his  letter  to  me  on  the  sub- 
ject. 
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"  Indianapolis ',  July  6th,  1841. 


"  T.  W.  Graham  : 


Dear  Sir :  The  board  have  received  your  two  letters  on  the 
subject  of  your  claims  on  the  Jeffersonville  and  Crawfordsville.  road. 
If  any  deductions  have  been  made  which  are  improper,  that  should 
be  allowed,  this  could  be  better  determined  by  the  examination  of  a 
competent  engineer  on  the  ground.  Can  you  not  suggest  some  en- 
gineer in  the  State,  in  whom  you  can  place  confidence,  to  whom  you 
could  refer  the  case  ?  If  so,  the  board  would  prefer  that  course,  as 
an  arbitration  would  cost  more  than  the  amount  you  claim,  and  from 
the  decision  that  the  board  have  felt  constrained  to  make  from  the 
law,  you  would  te  bound  for  at  least  one  half  of  the  costs.  It  does 
seem  to  the  board  that  this  case  ought  to  be  settled  without  the  cost 
of  an  arbitration,  which,  from  former  cases,  must  cost  from  2,000  to 
3,000  dollars. 

Respectfully,  &c, 

Signed,  PHILIP  MASON." 

"N.B.  T.  A.  Morris,  the  bearer  of  this,  will  hand  you  your  draft 
for  damages,  in  the  case  for  which  you  gave  your  receipt  at  Vernon. 
Please  make  to  Mr.  Morris  any  suggestions  that  you  may  think  pro- 
per, in  relation  to  the  settlement  of  your  case,  on  the  Jeffersonville 
and  Crawfordsville  road. 

P.  MASON." 

The  suggestions  I  made  to  Mr.  Morris  were,  that  I  wished  him  to 
examine  the  books,  and  satisfy  himself  of  the  amount  of  reductions 
made  on  my  work,  and  which  he  told  me  he  did,  and  he  and  I  could 
not  agiee  as  to  the  reductions. 

Interrogatory  No.  17. 

Had  you  a  sub-contractor  by  the  name  of  Bower,  on  the  28th  sec- 
tion of  Jeffersonville  and  Crawfordsville  road  ?  If  so,  state  whether 
he  did  not  require  the  engineer  Wilson,  and  the  commissioner  Gra- 
ham to  have  the  amount  of  his  work  paid  directly  to  him,  and  not 
have  it  pass  through  your  hands.  State  also,  whether  the  commis- 
sioner did  not  so  order. 

Answer. 

I  had  a  sub-contractor  by  the  name  of  Bower,  who  did  require  L. 
B.  Wilson  to  retain  his  estimate,  and  not  to  pay  it  to  me  ;  which  he, 
said  Wilson  did  ;  and  the  reason  was,  that  he,  said  Bower,  and  I  had 
a  quarrel,  and  of  course  he,  sai  I  Bower,  did  not  wish  to  come  to  me 
for  settlement. 
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Interrogatory  No.  18. 

You  state  in  answer  to  one  of  the  interrogatories,  that  Jno.  A.  Gra- 
ham gave  a  draft  to  one  of  your  men,  that  was  not  signed  by  him, 
and  was  not  registered  by  Wilson.  Did  you  see  the  register,  or  how 
do  you  know  it  was  not  registered  ?  State,  if  you  know,  how  the 
the  man  got  his  money  for  the  draft. 

Answer. 

I  stated  before  in  relation  to  this  draft,  and  I  state  now,  if  it  was 
registered  by  Wilson,  I  had  no  knowledge  thereof,  as  all  the  drafts 
that  were  issued,  had  on  the  back  the  name  of  L.  B.  Wilson  as  regis- 
ter, and  on  the  face  the  name  of  Jno.  A.  Graham,  and  the  one  here 
alluded  to  had  neither,  which  is  the  reason  why  I  believed  it  was  not 
registered.  I  suppose  the  man  got  his  money  at  the  time  of  pay- 
ment, as  he  told  me  afterwards. 

Interrogatory  No.  19. 

State  if  you  know  of  any  other  case  in  which  any  draft  was  given 
without  being  duly  signed  and  registered.  If  so,  name  the  case  and 
all  you  may  know  about  it,  or  have  reason  to  believe,  as  to  the  cause 
for  so  doing. 

Answer. 

There  has  no  circumstance  of  the  same  nature  come  under  my  im- 
mediate knowledge,  but  am  very  credibly  informed  by  Messrs.  R.  & 
H.  Stewart,  that  Wilson  gave  drafts  on  the  Vincennes  and  New  Al- 
bany road  for  more  than  the  State  received  value. 

John  Dowling  being  sworn,  returned  his  reply  to  the  following 
question  : 

Interrogatory   No.    1. 

State  the  nature  of  your  services  at  any  time  upon  any  of  the  pub- 
lic works.  If  you  acted  as  agent  for  any  public  officer  connected 
with  the  public  works,  by  whom  were  you  appointed  ?  State  the 
amount  of  Gallipolis  paper  you  have,  as  such  agent,  at  any  time  had 
in  your  possession,  by  whom  was  said  paper  furnished  you,  and  for 
what  purpose,  and  where  was  it  procured  ?  State  whether  any  esti- 
mates or  other  evidences  of  debt  against  the  State  were  purchased  by 
you  with  said  paper,  or  other  funds  furnished  you  as  such  agent.  If 
so,  for  whom,  to  what  amount,  and  at  what  rate  ? 

Answer. 

1  was  employed  by  Gov.  Noble,  acting  commissioner,  on  the  Cross 
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cut  canal,  as  his  agent  in  attending  to  the  general  superintendence  of 
that  work,  and  in  settling  with  and  paying  contractors  on  the  same, 
and,  after  he  was  succeeded  by  Dr.  Mason,  I  was  employed  eighteen 
days  by  that  gentleman,  in  attending  to  business  on  the  Cross-cut 
between  April  1841,  and  December  1841. 

I  also  acted  as  agent  for  Gov.  Noble  in  making  the  final  settlement  with 
contractors,  and  taking  their  relinquishments,  a3  well  as  in  settling  with  la- 
borers (where  the  contractor  had  left  the  State  or  proved  insolvent)  on  the 
following  works:  The  Cross-Cut  Canal,  the  New  Albany  &  Crawfordsville 
road  at  Greencastle,  the  Indianapolis  &,  Lafayette  road  at  Crawfordsville,  and 
the  Wabash  &  Erie  Canal  at  Covington  and  Terre-Haute.  I  have  not  now 
an  exact  recollection  of  the  amount  of  Gall  if  pits  money  at  any  one  time  in 
my  possession.  I  very  seldom  (where  I  could  avoid  it)  kept  any  of  the  pub- 
lic funds  in  my  own  possession,  preferring  generally  to  have  it  deposited  in 
bank  subject  to  my  draft.  In  the  case  of  the  Galiipolis  money,  however,  (8 
or  $10,000  of  which  had  been  deposited  in  b  nk  either  by  the  then  commis- 
sioner, or  Gov.  Noble,  subject  to  pay  draft)  as  the  bank  refused  to  disburse  it, 
I  was  obliged  to  take  a  portion  of  it  in  my  possession;  which,  however,  I  de- 
posited with  a  merchant  at  Terre-Haute,  and  drew  upon  it  from  time  to  time, 
as  the  drafts  in  favor  of  contractors,  or  authenticated  claims  for  contingencies, 
were  presented  to  me  for  payment.  The  amount  so  deposited,  I  think  never 
exceeded  2  or  $3,000.  The  bank  refused  to  disburse  Galiipolis  money,  for 
the  reason  that  those  who  received  it  at  its  counter  on  my  check,  could  not  be 
made  to  understand  why  the  institution,  after  having  so  paid  it  out,  should  af- 
terwards refuse  to  receive  it  back  in  payment  of  debts.  Finding  the  money 
thus  discredited  by  those  who  ought  to  be  the  best  judges  of  its  value,  I  gen- 
erally advised  those  to  whom  I  paid  it  to  get  rid  of  it  as  soon  as  possible.  The 
consequence  of  this  and  other  influences  combined,  was,  that  the  money  soon 
ceased  to  be  taken  except  very  reluctantly.  I  requested  the  bank  officers  to 
write  to  Gov.  Noble,  and  perhaps  I  may  have  written  myself  on  the  subject. 
I  soon  after  received  a  letter  from  Gov.  Noble,  requesting  me  to  go  to  the 
bank,  get  the  packages  of  Galiipolis  money,  and  bring  them  over  with  me  to 
Indianapolis.  I  accordingly  did  so,  and  I  do  not  exactly  remember  how  many 
thousand  dollars  were  in  the  packages,  but  presume  there  must  have  been  5 
or  $6,000.  I  also  got  $500  of  Galiipolis  money  from  Gov.  Noble,  at  Green- 
castle, which  I  paid  out  there  principally  on  salaries  of  engineers  and  other 
contingencies.  I  have  no  idea  who  deposited  the  Galiipolis  monev  in"  our 
bank,  nor  do  I  know  where  or  by  whom  it  was  originally  procured.  I  never 
felt  authorized  by  my  own  sense  of  duty,  or  the  instructions  received  from 
Gov.  Noble,  to  purchase  estimates  of  contractors,  the  claims  of  laborers,  or 
any  other  evidences  of  public  debt,  with  Galiipolis  or  any  other  public  mon- 
ey; nor  did  I  ever  speculate  in  that  way  with  my  own  private  funds,  thinking 
such  conduct  discreditable  and  improper  on  the  part  of  a  public  agent.  The 
money  was  employed,  for  the  short  time  it  was  current,  to  pay  contractors 
the  amount  of  their  estimates,  as  well  as  to  pay  the  contingent  claims  of  ev- 
ery description,  including  the  salaries  of  engineers,  <fec. 

Wm.  S.  Hubbard  was  sworn  and  replied  to  the  following  interrogatories: 

Interrogatory  No.  1 . 

Are  you  a  clerk  in  the  fund  commissioner's  office?     If  so,  state  what  facts 
61  S 
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you  know  relative  to  the  balance  found  to  be  due  from  Gen.  Long,  on  closing 
his  accounts  as  a  member  of  the  board  of  iaternal  improvement.  State  all 
that  the  books  show  relative  to  this  matter. 

Answer. 

I  am  clerk  in  the  office  of  fund  commissioner,  and  as  such  had  charge  of 
the  book  in  said  office.  In  January  and  February,  1839,  Gen.  Long  drew 
on  the  fund  commissioners  for  $10,500  which  drafts  were  paid.  On  settle- 
ment of  his  account  in  November  of  that  year,  he  was  found  to  have  in  his 
possession  unexpended  the  sum  of  or  about  $5,700,  which  was  at  that  time 
paid  in  cash  and  claims  against  the  State. 

Interrogatory  No,  2. 

State  what  amount  of  Gallipolis  paper,  if  any,  has  been  disbursed  from  your 
office  to  contractors  and  others,  and  by  what  means  and  when  the  Gallipolis 
money  came  into  your  office. 

Answer. 

in  the  month  of  August,  1839,  M.  B.  Sherwood  brought  to  the  office  $76,- 
000  of  the  paper  of  the  bank  of  Gallipolis,  which  was  paid  over  to  the  board 
of  internal  improvement  during  the  months  of  October,  November,  December, 
January  and  February  following,  as  called  for  by  said  board. 

Interrogatory  No.  3. 

State  what  you  know  relative  to  disbursements  to  contractors  made  after 
the  passage  of  the  act  for  the  payment  of  contractors  in  Treasury  notes,  and 
whether  any  contractors  were  paid  who  refused  to  suspend  operations.  State 
all  you  know  of  this  matter. 

Answer. 

1  know  of  no  contractor  having  received  pay  in  Treasury  notes  at  the  of- 
fice of  fund  commissioner,  who  did  not  first  sign  an  agreement  to  suspend  or 
relinquish.  On  the  contrary,  I  know  of  cases  where  contractors  were  refus- 
ed payment  because  of  a  refusal  on  their  part  to  sign  such  an  agreement. 

Committee  then  adjourned  to  the  evening  of  the  12th  to  meet  at  6  o'clock 
in  the  Capitol. 

J.  C.  EGGLESTON,  Chairman. 


Committee  met  agreeably  to  adjournment  in  the  Capitol  at  6  o'clock  on 
the  evening  of  the  12th.     All  present. 

William  Hkndbicks.  Sen.,  presented   his  answer  to  the  following  inter- 
rogatory. 
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Interrogatory  No.    1. 

Are  you  a  member  of  Madison  Bond  company?     If  so,  please  state  its  ob 
jects,  its  agencies,  ifany,  its  operations,  and  its  indebtedness  to  the  State,  if 
so  indebted.     State  all  you  know.     Who  were  the  active  partners  of  said 
company,  and  principally  had  the  management  of  its  concerns. 

Answer. 

In  February,  1839,  the  Legislature  by  an  act  for  the  further  construction 
of  the  Madison  and  Indianapolis  rail  road,  appropriated  $400,000  to  that  work. 
This  was  considered  a  liberal  appropriation,  and  it  was  believed  that  the 
faithful  and  judicious  application  of  this  sum  to  the  road  would  ensure  its  com- 
pletion  by  the  Legislature  directly,  or  by  a  company,  should  further  appro- 
priations be  withheld. 

This  was  the  origin  of  the  Madison  Bond  Company,  of  which  I  am 
a  member,  and  to  ensure  the  beneficial  application  of  this  appropria- 
tion was  the  chief  object  of  the  company.  On  the  19th  October,  1839, 
the  company  entered  into  contract  with  M.  Stapp,  and  L.  H.  Scott, 
the  Fund  Commissioners,  for  the  bonds  in  whole  or  in  part  at  their  op- 
tion. The  contract  is  lengthy,  and  is  supposed  to  b3  in  the  possession 
of  the  committee.  At  the  time  it  was  made,  it  was,  in  the  opinion  of 
the  parties  to  it,  practicable  to  sell  bonds  in  the  eastern  cities  for 
western  currency,  such  as  the  contract  specified,  and  such  as  would 
answer  the  purposes  of  the  road;  and  here  I  will  speak  of  the  agen- 
cies of  the  company.  Shortly  after  entering  into  the  contract,  the 
company  had  one  or  more  meetings,  in  which  they  laid  down  rules  for 
their  own  guidance,  and  among  other  things,  they  determined  that  no 
other  than  one  of  themselves  should  ever  be  empowered  or  entrusted 
to  sell  bonds.  John  Wood  burn  soon  went  on  to  New  York.  The 
company  gave  him  a  written  power  of  attorney  to  sell  bonds.  No 
other  person  ever  had  such  authority  or  power  from  the  company. 
M.  Stapp  never  had,  nor  did  he  ever  within  my  knowledge,  sell  a  bond 
for  the  company.  Soon  after  Mr.  Woodburn  arrived  at  New  York,  it 
was  found  to  be  impracticable  to  sell  bonds  on  satisfactory  terms,  and 
the  contract  was  about  to  be  entirely  abandoned.  The  Fund  Com- 
missioner had  delivered  no  bonds;  and  it  was  at  our  option  to  go  on, 
or  abandon  the  whole  matter.  In  the  mean  time  General  Stapp  had 
sold  on  account  of  the  State,  180  bonds  to  the  banks  of  Binghampton, 
Staten^Island,  and  Seneca,  taking  their  obligations  for  the  amounts, 
they  respectively  owed,  payable  in  six  instalments,  terminating  on  the 
first  of  January,  1841.  General  Stapp  urged  the  company  by  letter 
to  take  these  sales  off  his  hands;  but  this  was  declined.  He  after- 
wards came  home,  and  on  his  personal  representations  of  the  solvency 
of  the  banks,  and  the  certainty  of  their  being  punctual,  we  did  take 
these  sales  off  his  hands,  for  which  we  have  paid  very  dearly  in  the 
insolvency  of  the  Seneca  bank. 

It  will  be  seen   by   our  original  contract,  that  we  were  to  give  two 
of  the  moneyed  institutions  in  Madison  as  security  for  its  fulfilment,  on 
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delivery  of  the  bonds,  but  no  bonds  being  delivered,  this  was  not  done, 
and  when  we  agreed  to  take  these  sales,  it  was  a  part  of  our  agree- 
ment with  Stapp,  that  the  writings  obligatory  of  the  bank  should  re- 
main in  his  hands,  as  collateral  security,  the  proceeds  of  which  were 
to  be  received  by  him  as  Fund  Commissioner,  and  placed  to  our  credit 
fiom  time  to  time,  as  they  became  due.  This  was  done  as  reported 
to  us  by  the  Fund  Commissioner,  and  our  whole  operations  and  lia- 
bilities on  our  original  contract  were  closed  with  General  Stapp  by 
final  settlement  and  receipt,  dated  in  January,  1841. 

Our  Seneca  business  res-ulted  in  great  loss  to  us;  for  of  the  $40,000 
they  owed,  and  for  which  we  were  liable,  and  all  of  which  we  have 
paid  to  the  State,  they  have  paid  but  $12,000;   the  residue  is  a  clear 
loss,  so  far,  to  the  company,  and  we  fear  will  so  remain.     In  connexion 
with  this  part  of  my  answer,  on  the  subject  of  agencies,  I  will  add, 
that,  at  our  request,  General  Stapp  went  to  the  Seneca  Bank,  and  cor- 
responded with  it,  and  finally  brought  suit  against  it,  for  which  servi- 
ces we  expect  to  pay  him;  but  these,  as  far  as  I  know  and  believe,  are 
all  the   services   he  ever  performed   for  us  in  this  affair,  and  much  of 
this   had   been  done  since  he  ceased  to  be  Fund  Commissioner.     We 
never  considered  him  our  agent;  but  I  state  the  facts,  and  others  may 
judge  of  their  legal  import.     That  he  should  receive  the  money  from 
those  banks,  and   credit  us  with  the  same,  was  a  part  of  our  contract 
with  him  as  Fund  Commissioner.     It  was  not  intended  that  the  money 
should  ever  come  into  our  hands,  and  no  part  of  it  ever  did,  as  far  as 
I  know.     That  he  as  agent  of  the   State,  should  be   satisfied,  and  we 
credited,  was  to  be  a  fulfilment  of  our  contract;   and  here  it  ought  to 
be  kept  in  mind,  that  the  whole  of  this  loss  would  have  fallen  on  the 
State,  if  the  company  had  not  stepped  in,  and  that  we  ask  no  remune- 
ration for  this  loss.     But  we  do  complain,  that  we  have  to  sustain  the 
trouble  and  expense  of  a  law  suit,  which  the  present  Fund  Commis- 
sioner has   recently   brought  against  us,  in   consequence  of  failure  of 
the  banks  of  Binghampton  and  Staten  Island,  to  make  residuary  pay- 
ments, in  cases  where  the  Fund   Commissioner   had  given  us  credits 
more  than  a  year  ago,  at  a  time  when  those  banks   were  reported  en- 
tirely solvent,  and  after  he   had,   as  agent  of  the  State,  without  our 
knowledge  or  consent,  made  a  new  contract  with  them,  giving  them 
further  time  on  their  stipulation  lo  pay  him  eastern  instead  of  western 
funds,  (see  Stapp's   recent    report.)      Another   consideration    which 
makes   this   course   seem   more  oppressive  on  the  part,  of  the  present 
Fund  Commissioner,  is.   that  in  the  opinion  of  the  same   Fund  Com- 
missioner, as  I  am  informed,  the  assets,  under  his  control,  of  the  Staten 
Island    Bank,  are  more  than  sufficient  to  purchase    up   bonds  to  cover 
at  their  face  the  whole  amount  in   both  cases,     The  operations  of  the 
company  I  will  proceed  to  state,  as  far  as  they  are  known  to  me.     In 
the  spring  of  1840,  no   bonds  had  been  sold  by  the  company,  nor  for 
it,  nor  was  any  part  of  the  $400,000  appropriation  applicable  even   in 
prospect  for  the  road,  other  than  the  prodeeds  of  the  180  bonds  before 
referred  to;  and  as  these  proceeds  were  receivable  in  six  instalments, 
terminating  the  1st  January    1841,    there  did    not  appear   to   be  good 
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prospects  of  the  road  going  rapidly  forward  that  year.  Under  these 
circumstances,  it  was  thought  that  the  contractors,  rather  than  relin- 
quish their  contracts,  would  receive  part  pay  in  bonds.  Accordingly, 
on  the  suggestion  of  General  Stapp,  then  Fund  Commissioner,  some  of 
the  company  conversed  with  as  many  of  the  contractors  as  they  could 
see  on  the  subject  of  receiving  a  part  of  their  pay  in  State-  bonds. 
They  felt  authorised  by  General  Stapp  to  receive  from  the  contractors 
propositions,  and  did  receive  from  five  of  them.,  the  following  proposi- 
tions, to-wit:  "  We  the  undersigned,  contractors  on  the  Madison  and 
Indianapolis  Railroad,  do  hereby  propose  to  John  Woodburn,  V.  &  J. 
King,  George  W.  Leonard,  &  W.  Hendricks,  that  we  will  go  on  and 
finish  the  sections  designated  by  our  contracts,  and  agreeably  to  said 
contracts,  and  receive  from  the  Fund  Commissioner  therefor,  or  from 
you,  should  you  become  their  paying  agents  for  the  work  hereafter 
done,  one  third  in  current  bank  paper,  and  two  thirds  in  Indiana 
state  bonds  at  par.  For  the  work  heretofore  done  we  understand  we 
are  to  be  paid  by  said  commissioners  in  treasury  notes.  It  is  under- 
stood, that  as  soon  as  your  arrangements  are  made  to  go  on  with  the 
work,  this  proposition  is  to  be  binding  on  usf 
April  23,  1840. 

All  other  contractors,  as  far  as  I  know,  with  the  exception  of  one  tempora- 
ry arrangement  in  a  single  instance,  declined  making  any  propositions  or  ar- 
rangements, but  they  generally  went  on  with  their  work,  being  paid  after- 
wards, as  far  as  they  were  paid  that  year,  by  John  King  and  the  fund  com- 
missioner himself,  said  fund  commissioner  delivering  bonds  to  the  company 
as  far  as  bonds  were  needed  in  such  payments.  The  first  payment  to  con- 
tractors, on  the  principle  of  part  bonds  and  part  money,  was  made,  as  I  am 
informed  on  the  24th  October,  1840,  and  here  I  would  state  that,  during  the 
spring  of  1840,  I  think  about  the  last  of  May  or  first  of  June,  a  pretty  large 
payment  in  Treasury  notes  was  made  at  Vernon,  to  the  contractors,  for  work 
done  previously  to  that  year,  as  1  understood  it,  and  with  which  the  company 
had  nothing  to  do  as  I  believe.  It  was  during  this  year  that  the  company 
chiefly  sustained  its  loss  in  the  Seneca  bank  affair,  and  a  portion  of  its  oper- 
ations was  buying  up  20  State  bonds  at  75  cents  on  the  dollar,  and  the  em- 
plovment  of  other  means  to  enable  it  to  meet  an  1  pay  that  loss,  which  was  ac- 
complished on  final  settlement  with  Gen.  Stapp  in  Jan.  1841,  at  which  final 
settlement,  the  contract  was  cancelled,  and  the  bond  given  up  to  the  compa- 
ny, and  these  20  bonds,  as  far  as  I  know,  or  have  been  informed  or  believe, 
are  the  only  bonds  ever  purchased  up  by  the  Madison  company,  or  for  them. 
Then  the  operations  upon  our  contract  were  entirely  at  an  end  and  our  ac- 
counts with  the  Slate  settled  and  paid.  In  the  spring  of  1841,  a  new  series 
of  operations  commenced.  On  the  5th  of  March  of  that  war,  N.  Noble  had 
been  made  fund  commissioner,  and  was  at  Madison  on  his  way  to  N.  York. 
He  had  previously  been  on  the  board  of  internal  improvement  and  seemed 
anxious  for  the  continuance  and  progress  of  the  road.  He  had  a  meeting 
with  the  bond  companv,  and  had  been  informed  also  of  the  company^  settle- 
ment with  Stapp.  He  was  informed  by  the  company  on  that  occasion,  that 
they  refused  longer  to  continue  the  contract.  He  said  he  could  not  under  the 
existing  laws  move  without  the  use  of  their  name.  That  he  could  not  sell 
bonds,  but  that  he  could  deliver  them  to  us  to  he  paid  out  on  the  n-md.  on  the 
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principle  of  its  progress  during  the  previous  year.  The  reason  we  had  refus- 
ed longer  to  continue  the  contract,  and  notified  him  of  that  determination, 
was,  the  great  losses  we  had  sustained,  the  previous  year,  the  impossibility, 
in  our  opinion,  of  selling  bonds  for  money,  and  the  fact  that  money  would  be 
needed  if  the  work  progressed.  He,  however,  made  out  a  paper  and  signed 
it,  stipulating  "that  the  bonds  were  to  be  prepared  and  delivered  to  the  par- 
ties from  time  to  time,  as  the  progress  of  the  work  might  require,  and  to  no 
greater  extent.  This  paper,  even  if  the  company  had  signed  it,  did  not  re- 
quire us  to  furnish  any  money.  The  money  part  he  expected,  as  I  believe, 
to  get  by  replacing  to  the  road,  either  through  Stapp  or  by  himself,  moneys 
which  properly  belonged  to  the  road,  but  which  Gen.  Stapp  was  understood  to 
have  directed  to  the  purpose  of  paying  interest.  A  copy  of  this  paper,  I  am 
informed  is  before  the  committee,  and  I  wish  it  to  be  considered  in  connex- 
ion with  my  testimony.  Mr.  John  King  was  the  paying  agent  of  the  fund 
commissioners  both  Stapp  and  Noble,  and  as  such,  he  acted  in  a  capacity  sep- 
arate and  distinct  from  the  bond  company.  He  acted  under  their  written  au- 
thority as  fund  commissioners. 

As  to  the  indebtedness  of  this  company  to  the  State,  I  can  say,  that  on  set- 
tlement with  Gen.  Stapp  as  fund  commissioner,  before  al'uded  to,  the  com- 
pany settled  with  him  in  full,  and  obtained  his  final  receipt.  Respecting  the 
operations  since  that  time,  or  since   Gov.  Noble  became  fund  commissioner, 

1  am  informed  by  Mr.  King,  who  has  kept  the  accounts  of  the  company,  that 
between  his  settlement  of  them  and  Gov.  Noble's,  there  is  a  difference  of  but 

2  cents,  but  he  understands  from  Gov.  Noble's  report  that  he  has  not  given 
the  company  credit  for  all  the  drafts  and  estimates  he  has  delivered  to  him, 
though  he  holds  his  receipts,  therefor.  On  this  point  of  indebtedness,  I  do 
not  allude  to,  or  include  the  Newburyport  transaction,  which  is  separate  and 
distinct  from  the  original  contract,  and  has  nothing  to  do,  as  1  suppose,  with 
the  railroad.     It  is  one  which  we  intend  shall  be  faithfully  fulfilled. 

I  am  asked  in  conclusion  who  were  the  active  partners  of  this  company  and 
principally  had  the  management  of  its  concerns.     To  this  I  reply,  that  John 
King,  John  Woodburn,  and  G.  W.Leonard,  in  the  order  in  which  1  have  giv- 
en their  names,  were  in  my  opinion  the  most  active  partners  of  the  company, 
and  that  I  have  been  the  least  active  of  its  members. 

In  conclusion,  I  beg  leave  to  say  that  the  foregoing  statements,  as  far  as 
they  come  within  my  own  knowledge,  are  true,  and  as  far  as  they  are  derived 
from  the  information  of  others,  I  believe*  them  to  be  true. 

W.  J.  MoClure  was  sworn  and  presented  his  answers  to  the  following 
questions: 

Interrogatory  No.  1. 

What  agency  had  you  in  the  circulation  of  Gallipolis  paper,  for  whom  were 
you  agent,  and  what  agency  had  M.  Stapp  and  N.  Noble  in  circulating  said 
money ? 

Answer. 

I  was  employed  by  Wm.  Hendricks,  jr.  Secretary  of  Madison  Savings  In- 
stitution, to  purchase  Indiana  $50  Treasury  notes,  and  was  furnished  by  him  at 
different  times  with  Gallipolis  paper,  amounting  to  something  near  $30,000, 
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a  large  portion  of  which  passed  from  me  into  the  hands  of  a  brooker  in  Cin- 
cinnati, who  was  said  to  be  the  agent  of  the  Gallipolis  bank,  for  which  I  re- 
ceived Indiana,  Illinois,  and  Kentucky  bank  notes,  with  which  I  purchased 
something  over  $20,000  of  $50  Treasury  notes ;  the  balance  of  said  funds,  after 
deducting  commissions  and  expenses,  together  with  the  Treasurv  notes  were 
handed  by  me  to  Wm.  Hendricks,  jr.  1  had  nothing  to  do  with  Stapp  or  No- 
ble in  the  above  transactions. 

Interrogatory  No.  2. 

Did  you  act  as  the  agent  of  either  of  those  persons  or  of  the  Madison  bond 
company  in  said  matter? 

Answer. 

1  did  not. 

Interrogatory  No.  3. 

How  many  Treasury  notes  did  you  buy  up  with  Gallipolis  paper  for  the  Mad- 
ison bond  company,  or  for  either  of  the  fund  commissioners. 

Answer. 

\  purchased  no  other  Treasury  notes  than  those  named  above,  and  never 
acted  as  agent  for  any  fund  commissioner  or  for  the  bond  company  in  any  op- 
erations whatever. 

John  King  submitted  his  answer  to  the  following  question. 

Interrogatory  No.  21. 

State  if  you  know  whether  J.  H.  Hendricks  was  indebted  to  V.  &,J.  King  in 
the  summer  of  1840,  when  Hendricks  received  the  $17,039  on  fictitious 
drafts. 

Answer. 

J.  H.  Hendricks  or  his  father,  or  both  of  them,  were  at  the  time  alluded  to, 
indebted  either  to  V.  &  J.  King,  or  Kings,  Reid,  and  Hendricks.  At  the 
time  alluded  to,  the  books  &,c.  of  the  company  of  Kings,  Reid,  S$  Hendricks 
were  in  the  possession  of  V.  &  J.  King,  and  had  the  claims  been  paid,  it 
would  have  enured  to  V.  &  J.  King.  At  the  settlement  of  the  concern  of 
Kings,  Reid,  &,  Hendricks,  the  Hendricks'  claim  was  given  to  said  Kings. 
This  settlement  I  think  took  place  in  the  summer  of  1840. 

A.  Hendricks  presented  his  answers  to  the  following  interrogatories: 
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Interrogatory  No,  1 1 . 

State  if  the  complaints  you  prefer  against  Beckwith  are  because  of  over 
or  under  estimates.  State  further  if  you  do  not  know  that  complaints  of  un- 
der estimates  were  not  very  frequently  made  against  engineers.  State  fur- 
ther if  under  estimttes  mule  during  the  progress  of  a  job  would  not  all  be  re- 
moved upon  completion  of  the  job,  and  full  estimates  and  allowances  be  made 
them. 

Answer* 

In  my  answer  to  No.  5,  the  committee  will  discover  that  I  have  distinctly 
complained  of  nine  under  and  eight  over  estimates.  The  nine  under  estim- 
ates were  to  oppress,  and  the  eight  over  were  to  cloak  over  that  oppression, 
and  prepare  for  the  investigation,  which  afterwards  took  place,  as  I  infer. 
Complaints  were  frequently  made  against  engineers  for  under  estimates,  and 
I  presume  it  is  the  case  on  all  lines  of  public  work.  Many  contractors,  ow- 
ino- to  their  want  of  industry,  suffer  themselves  to  become  embarrassed,  and 
then,  for  want  of  principle,  try  to  saddle  the  cause  of  their  embarrassments 
on  engineers.  The  third  and  last  division  of  this  question  I  cannot  answer 
more  clearly  than  I  have  done  in  answer  No.  9.  If  I  have  there  stated  the 
truth  relative  to  the  profile,  and  if  the  figure  there  used  illustrative  of  the 
case  be  fairly  understood,  then  at  our  final  estimate  we  must  have  suffered  a 
loss  in  proportion  to  the  false  notes  and  levels  set  forth  in  that  profile.  In 
closing  this  answer  1  will  simply  observe  that  a  profile  setting  forth  the  true 
surface  and  the  final  quantities  would  secure  the  contractor  all  his  just  claim 
if  he  had  never  drawn  an  estimate  at  all:  yet  a  contractor  might  be  crushed 
during  the  progress  of  the  job,  and  he  left  like  a  drowning  man,  who  swam 
noblv  but  was  not  able  quite  to  reach  the  shore. 

Interrogatory  No.  12» 

State  whether  you  did  not  know  that  the  payments  made  you  by 
Mr.  Noble,  which  you  say  were  illegal,  were  illegal  at  the  time  you 
received  the  same.  If  so,  state  by  what  authority  you  justified  your- 
self in  receiving  money  belonging  to  the  State  contrary  to  law? 

Answer. 

At  the  time  my  son  received  the  payment  alluded  to  I  believe  I  had 
never  seen  the  law  alluded  to,  and  I  do  not  believe  that  I  ought  to  be 
at  all  blamed  for  receiving  our  honest  earnings  when  offered  us,  we 
having  pushed  the  work  for  eleven  months  with  but  very  little  aid 
from  the  State.  The  contract  had  been  violated  on  the  part  of  the 
State  n-peatedly.  When  we  could  get  our  estimates  paid  by  the 
State  we  took  our  money,  and  when  we  could  not  we  used  our  own 
if  we  had  any,  and  if  we  had  none  we  used  our  credit,  all  the  time 
pressing  the  work  diligently.  The  committee  will  please  refer  to  my 
answer  to  the  third  division  of  No.  10,  and  there  observe  that  I  al- 
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luded  to  contractors  in  general  on  that  line  of  work,  and  not  to  my- 
self as  an  individual. 

T.  A.  MoRRisreturned  his  answers  to  the  following  interrogatories: 

Interrogatory  No,  8. 

State  what  you  know  of  the  settlement  made  with  Jos.  H.  Hen- 
dricks, contractor  on  the  railroad,  in  July,  1840.  Whether  you  were 
the  officer  with  whom  the  settlement  was  made'  In  that  settlement 
did  you  deviate  from  rule  or  law  observed  in  settlements  made  by  you 
with  contractors  on  the  railroad  or  elsewhere?  In  all  settlements  made 
on  the  works  by  you,  have  the  contractors  distributed  the  amounts  at 
pleasure  to  whom  they  please  under  the  law?  Did  Mr.  Hendricks, 
at  the  time,  give  his  own  list  of  names  to  fill  in  the  drafts,  and  did  you 
use  any  others  than  those  he  directed  you  to  use?  Did  he  speat  of 
the  names  thus  given  as  persons  to  whom  he  owed  money,  and  did  he 
sign  receipts  for  the  amount  divided  among  them,  stating  it  as  money 
paid  or  due  to  creditors  or  claimants?  Do  you  know  any  or  all  of  the 
persons  named?  and  if  so,  do  they  reside  in  Madison?  Did  N.  Noble 
take  any  direction  in  the  settlement  you  made,  or  had  you  any  reason 
to  believe  he  saw  the  names  used  in  filling  the  drafts  until  after  they 
were  filled  up  by  you,  as  he  directed,  and  presented  for  my  signature? 
After  you  had  closed  the  settlement,  and  Noble  had  seen  the  amount 
falling  due  and  the  amount  set  apart  for  creditors,  do  you  know  whe- 
ther he  expressed  surprise  at  the  amount  said  to  be  due  creditors  ?  and 
did  Hendricks  try. to  remove  his  doubts?  Are  you  and  have  you  been 
familiar  with  the  signature  of  J.  H.  Hendricks?  If  so,  was  the  letter 
marked  A,  notifying  Noble  of  his  wish  to  settle,  mailed  at  Madison, 
written  by  him? 


."Madison,  22  June,  1840. 
u  Gov.  Noble,  ■ 

"  Dear  sir: — Our  hands  have  all  turned  out,  to  a  man,  for  four  or 
six  dollars  more  wages  in  the  month.  We  are  doing  nothing,  and 
can  do  nothing  until  we  get  funds  to  pay  off  and  dismiss  all  the  lead- 
ing ones.  A  turn  out  we  will  never  yield  to.  The  work  must  not 
lay  still;  therefore  please  name  the  earliest  day  that  we  may  come 
out  and  get  our  funds. 

t;  Truly  your  friends, 

"  A.  HENDRICKS  &  SON." 

Answer. 

I  made  a  settlement  with  J.  H.  Hendricks  about  the  time  mentioned. 
In  that  settlement  I  did  not  deviate  from  the  rules  by  which  I  was  go- 
verned in  other  similar  settlements.     It  was  the  practice,  in  all  such 
62  S 


478 

settlements  made  by  me,  to  issue  drafts  first,  for  all  due  bills  filed  against 
the  contractor  for  labor,  &c;  then  for  all  notes  of  hand  or  accounts 
or  claims  filed,  which  the  contractor  was  willing  to  pay;  also  to  issue 
draughts  on  the  application  of  the  contractor,  to  pay  claims  against 
him  which  had  not  been  filed-  and  which  he  desired  to  pay  in  this 
manner. 

Mr.  Hendricks  gave  me  the  names,  I  think,  upon  a  small  piece  of 
paper,  which,  I  think,  also  contained  the  amount  to  be  paid  to  each 
name.  If  the  amount  was  not  on  the  paper  handed  me  he  stated  to 
me  how  much  to  issue  drafts  for  to  the  names  so  given,  and  no  other 
names  or  amounts  were  used  than  those  dictated  by  him.  Mr.  Hen- 
dricks spoke  of  owing  large  amounts  on  account  of  his  work,  and,  as 
I  understood  at  the  time,  he  gave  me  the  amounts  for  the  drafts,  not  as 
the  precise  amount  due  each  individual,  but  as  a  probable  sum  due  for 
claims.  Mr.  Hendricks  did  sign  receipts,  which  stated  they  were  for 
drafts  given  on  account  of  claims.  All  of  the  persons  in  whose  names 
drafts  were  issued,  I  believe,  were  then  engaged  in  business  in  Madi- 
son. Gov.  Noble  took  no  direction  of  the  settlement,  nor  do  I  believe 
that  he  ever  saw  the  names  used  in  filling  the  drafts  until  the  drafts 
were  presented  for  his  signature.  I  do  recollect  of  his  making  some 
observation  to  Mr.  Hendricks  about  the  amount  of  claims  being  so  large 
at  which,  I  think,  Hendricks  enumerated  various  sources  of  expense 
for  the  work,  and  among  others,  I  think,  mentioned  his  powder  bill. 

I  have  seen  J.  H.  Hendricks's  signature  frequently  and  have  no 
doubt  that  the  letter  marked  A,  signed  "  A.  Hendricks  &  Son,"  was 
written  by  him. 

Interrogatory  No.  9. 

Mr.  Morris  stated  in  his  reply  to  foregoing  interrogatory,  that  his 
payments  to  Hendricks  were  in  accordance  with  rules  fixed  by  himself, 
Morris.  State  whether  those  rules  were  or  were  not  conflicting  with 
the  law  of  1840,  by  which  all  the  works  were  suspended? 

Answer. 

I  do  not  state  in  my  reply  to  interrogatory  No.  8,  that  the  rules  I 
observed  in  settlements  with  contractors  were  fixed  by  myself. 

Those  rules  did  not  conflict  with  the  law  allowing  such  settlements 
in  my  opinion. 

"  Notice  to  Contractors. 

"  Under  the  authority  of  two  joint  resolutions  of  the  present  Gene- 
ral Assembly,  the  Board  has  directed  the  acting  commissioner  to  ■  settle 
up  in  full  with  the  Contractors  of  the  State?  at  the  contract  prices,  in- 
cluding the  ten  per  cent,  heretofore  reserved,  and  any  other  item  (such 
as  extra  work)  for  which  they  may  be  entitled  to  pay,  and  to  give  to 
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said  contractors,  each,  a  certificate  for  the  amount  due,  bearing  inter- 
est at  the  rate  of  six  per  cent.  But  as  the  certificates  that  may  be 
given  will  be  transferable,  and  as  many  of  the  contractors  are  not 
citizens,  and  may  wish  to  leave  the  State,  for  the  security  of  laborers 
and  all  others  having  claims  upon  them,  the  commissioner  is  authorised 
to  withhold,  for  their  benefit,  all  adjusted  demands  that  may  be  pre- 
sented for  that  purpose.  To  enable  the  commissioner  to  carry  into 
effect  the  provisions  of  the  enactments  alluded  to,  the  Resident  En- 
gineers will  prepare  all  the  estimates  in  season,  and  to  hasten  the  final 
adjustment  of  all  the  claims  contemplated,  it  will  be  well  for  the  con- 
tractors to  furnish  an  abstract  of  all  debts  due  to  laborers,  farmers,  mer- 
chants, and  others,  which  they  may  wish  to  settle  in  the  manner  provided 
for  by  law." 

[The  above  extract  from  printed  notices  or  handbills,  dated  January, 
1  840,  that  were  laid  before  the  committee,  but  not  embodied  in  the 
testimony,  is  entered  at  the  particular  request  of  N.  Noble,  to  shew, 
that  according  to  public  notice,  each  contractor  had  a  right  to  draw 
his  money  in  such  names  as  he  pleased,  as  was  done  by  Mr.  Hendricks. 
But,  as  this  extract  was  not  offered  as  testimony  before  the  commit- 
tee's proceedings  were  closed,  it  is  not  to  be  taken  as  testimony  pub- 
lished under  the  sanction  of  the  committee.] 

Haus  &,  Hillis  being  sworn  submitted  their  joint  answers  to  the  following 
questions. 

Interrogatory  No,  1 . 

Were  you  contractors  on  the  Madison  4*  Indianapolis  railroad  ?  State  whom 
you  made  your  contract  with,  and  the  nature  of  it,  and  what  you  were  paid 
in,  when,  how,  and  by  whom  you  were  paid. 

Answer. 

Wc  were  contractors  on  the  Madison  &  Indianapolis  railroad.  We  enter- 
ed into  contract  with  P.  Mason,  acting  commissioner,  April  16,  1841,  to  fur- 
nish materials  and  to  lay  the  track,  from  the  head  of  the  inclined  plane  on 
the  hill,  to  West  street,  in  the  town  of  Madison,  for  which  we  were  to  be 
paid  by  Messrs.  Woodburn,  King  &,  Co.  in  5  per  cent  State  bonds,  for  the 
State  of  Indiana,  at  88  cents  per  dollar.  Wc  were  to  receive  for  oak  mud 
sills  10  by  10  inches  square  at  least  15  feet  long,  12  1-2  cents  per  running 
foot.  For  oak  string  pieces,  6  by  8  inches  square  at  least  15  feet  long,  7  1-2 
cents  per  running  foot.  We  were  to  receive  for  laying  the  track  87  1-2  cts. 
per  yard  in  length  of  the  road.  For  excavating  ditches  and  trenches  25  cts. 
per  cub.  yard.  For  excavating  solid  rock  trenches  $3  per  cub.  yard.  For 
locust  pins]  $1,56  per  hundred.  For  oak  wedges  $1,75  per  hundred.  We 
received  from  John  King  at  different  times  in  payment  six  5  per  cent  bonds 
at  88  cents  to  the  dollar,  who  signed  himself  agent  for  N.  Noble,  fund  com- 
missioner. 

By  our  urgent  solicitations  Gen.  Stapp  accommodated  us  by  exchanging 
with  us  $50  Treasury  notes  for  about  $4,100  of  estimates,  we  allowing  him 
the  interest  thereon.     The  following  is  the  substance  of  an  arrangement  we 
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made  with  John  King:  He,  John  King,  was  to  take  our  last  estimate  at  $580 
in  $50  Treasury  notes  for  $1,000  of  estimates,  and  if  the  estimate,  when  made 
out,  amounted  to  more  than  $1,000,  King  was  to  take  it  and  allow  at  the 
same  rate  for  the  excess.  It  did  amount  to  some  little  over  the  $1,000,  and 
he  consequently  paid  the  addition  as  agreed,  it  only  being  a  few  dollars  over. 

Interrogatory  No.  2. 

If  you  know  of  any  buying  up  of  the  estimates  or  claims  of  contractors  by 
any  officer  of  State,  or  the  bond  company,  or  any  member  thereof,  or  agent 
of  any  of  them,  state  all  you  know  about  the  matter. 

Answer. 

We  know  of  none. 

Interrogatory  No,  3. 

State  any  corruptions  or  mal-practices,  or  violations  of  law  by  any  of  the 
officers  or  agents  of  the  State  within  your  knowledge. 

Answer. 
We  recollect  of  none. 

Interrogatory  No.  4. 

How  would  these  payments  have  compared  with  the  cash  prices  for  the 
work  and  materials  mentioned  in  your  answer? 

Answer. 

We  suppose  we  would  have  made  a  difference  of  about  20  or  25  per  cent, 
Hugh  Stewart  answered  to  the  following  interrogatories: 

Interrogatory  No.  1. 

State  what  is  the  character  of  the  location  of  the  Vincennes  road  from  N. 
Albany  to  Paoli;  whether  it  is  a  good  or  a  bad  location;  whether  it  is  as  good 
as  the  nature  of  the  ground  would  allow,  and  if  not,  what  are  the  difficulties. 
State  if  you  know  who  was  the  resident  engineer  when  said  location  was 
made.  Also  state  whether  the  location  west  of  Paoli  and  also  on  the  Salem 
road  are  good  or  bad  locations,  and  who  made  them. 

Interrogatory  No.  2. 

State  also  what  you  know  of  the  manner  of  grading  the  road  east  of  Paoli, 
whether  embankments  were  not  made  on  the  top  of  the  ridges  crossed  by  the 
road,  instead  of  cutting  them  down,  and  also  who  was  the  resident  engineer 
on  said  road  when  the  grading  was  done. 
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The  location  of  turnpike  road  leading'  from  New  Albany  to  Paoli  is  a  had 
one.  It  is  not  so  good  as  the  nature  of  the  ground  would  have  admitted,  even 
at  a  much  smaller  cost.  In  a  great  many  places  on  said  road,  where  cutting 
ought  to  have  been  done,  embankment  is  made,  and  a  great  many  places 
which  ought  to  have  been  carried  around  hills,  extend  over  the  tops  of  them. 
The  location  was  made  principally,  before  I  came  to  the  State,  but  I  believe  was 
made  by  Jno.  G.  Clendenin,  and  John  Frazer.  The  final  location  west  of  Paoli, 
as  well  as  the  final  location  on  the  Salem  road,  are  both  of  them  good.  I  be- 
lieve Mr.  Wilson  located  both  of  them. 

In  justice  to  John  Frazer,  allow  me  to  state,  that  John  G.  Clendenin  as- 
sumed the  entire  control  of  the  engineer  party,  in  running  experimental  lines 
from  Paoli  to  Mount  Pleasant,  at  the  time  John  Frazer  was  rosidcnt  engineer 
on  said  line. 

Interrogatory  No,   3. 

What  time  were  you  in  Philadelphia  endeavoring  to  obtain  money  on  a  draft 
of  Drew  &,  Robinson?  from  whom  did  you  receive  the  draft?  did  you  get  it 
cashed  in  Philadelphia  on  the  first  trial?  If  not,  what  was  the  reason?  State 
all  you  know  relative  to  the  character  borne  by  Nelson  Robinson,  and  M.  B. 
Sherwood  at  that  time.  State  all  the  operations  and  conversations  which 
came  under  your  observation  at  any  time  between  the  fund  commissioner  and 
said  Sherwood  &  Robinson  or  either  of  them. 

Answer. 

I  went  to  New  York  about  the  last  of  Dec.  1840.  My  object  was  to  dis- 
pose of  some  20  Indiana  State  bonds.  On  my  arrival  I  went  to  Gen.  Stapp, 
our  fund  commissioner  to  take  his  advice,  and  get  his  assistance  to  dispose  of 
said  bonds  to  the  best  advantage.  After  consulting  with  him  ,he  advised  me  to 
dispose  of  said  bonds  to  M  B.  Sherwood  for  GaHipolis  paper,  stating  that  I 
could  get  more  from  Sherwood  than  any  other  person  in  New  York,  and  that 
GaHipolis  paper  would  answer  my  purposes,  as  I  intended  to  disburse  it  in 
Indiana.  I  objected  to  take  GaHipolis  paper,  and  stated  as  my  reason,  that  I 
did  not  believe  the  bank  solvent,  for  I  understood  the  bank  was  endeavoring 
to  circulate  all  the  paper  she  possibly  could,  exchanging  it  for  Illinois  scrip 
and  Indiana  Treasury  notes,  and  that  at  a  time  when  the  Pennsylvania  banks 
had  just  resumed  specie  payments,  and  the  Ohio  banks  of  course  would  soon 
follow,  and  therefore  I  thought  the  GaHipolis  banks  never  intended  to  redeem 
their  paper.  Gen.  Stapp  then  referred  me  to  the  report  of  the  directory,  and 
to  their  standing.  I  told  him  it  all  appeared  very  fair,  but  I  knew  enough  a- 
bout  business  to  believe  that  something  was  wrong.  He  then  stated  to  me 
that  he  would  guaranty  it  to  the  first  of  May,  and  that  it  would  buy  salt  in 
Madison.  I  still  did  not  accept  the  offer,  but  after  remaining  in  N.  York  about, 
eight  days,  and  finding  bonds  falling,  1  agreed  to  let  him  have  ten  bends,  but 
I  would  not  give  him  the  bonds  until  I  got  the  money,  and  until  I  knew  that 
I  could  part  with  the  GaHipolis  money  without  a  loss.  Gen.  Stapp  then  sta- 
ted that  there  was  GaHipolis  paper  in  Madison,  and  that  he  would  give  mean 
order,  which,  by  presenting  and  leaving  the  bonds,  I  could  get  the  money. 
To  this  I  assented.      Before  I  got  to  Madison,  the  bank  had  exploded.      I 
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herewith  append  the  original  order.  Before  I  left  New  York,  I  stated  to 
Stapp,  that  I  would  need  about  $2,000,  as  I  had  some  debts  to  pay  in  Phil- 
adelphia, and  I  would  thank  him  to  dispose  of  three  or  four  bonds  for  me;  to 
this  he  consented.  He  disposed  of  them  to  Drew,  Robinson  &  Co.,  paid  me 
I  believe  $200  in  cash,  and  gave  me  Drew,  Robinson  &  Co's.  draft  for  the 
balance,  on  a  bank  in  New  York,  at  I  believe,  five  days  sight.  I  endeavor- 
ed to  dispose  of  the  draft  in  Philadelphia,  but  could  not.  I  then  went  to  a 
merchant  that  I  was  dealing  with,  and  got  him  to  go  with  me  to  dispose  of 
it.  We  offered  it  to  several  brokers  in  Philadelphia,  but  could  not,  until  it 
came  to  maturity.  The  brokers  gave  it  for  their  reason  that  the  firm  of 
Drew,  Robinson  &l  Co  were  men  of  doubtful  character.  I  therefore  left  it 
with  a  merchant  with  instructions  that  if  the  draft  was  paid  at  maturity,  to 
retain  his  account,  and  send  me  a  draft  for  the  balance.  It  gives  me  pleas- 
ure to  state  that  said  draft  was  paid  at  maturity.  I  heard  nothing  said  a- 
gainst  the  character  or  standing  of  Drew,  Robinson  &  Co.  while  inN.  York, 
nor  did  I  inquire,  but  I  cannot  say  the  same  of  Sherwood.  I  heard  it  asser- 
ted by  several  that  he  was  a  designing  and  intriguing  man,  and  would  take 
the  advantage  whenever  he  could  get  it.  The  men  that  made  these  state- 
ments were  brokers  and  strangers  to  me.  As  the  committee  request  me  to 
state  the  conversation  that  took  place  in  my  presence  between  Sherwood  and 
Stapp,  I  will  say  that  I  do  not  remember  much  of  the  conversation.  There 
was  one  subject,  however,  that  took  my  attention,  as  being  a  new  mode  of 
making  money.  It  was  this.  It  appeared  from  the  conversation|that  one  of 
the  Illinois  commissioners  sold  Sherwood  $100,000  in  Illinois  State  bonds,  for 
$100,000  in  Gallipolis  paper,  said  Illinois  commissioner  agreeing  to  take  the 
Gallipolis  paper  to  Illinois,  and  purchase  State  scrip,  keep  1-2  the  profits  and 
give  the  other  1-2  to  Sherwood,  but  it  appeared  when  the  commissioner  re- 
turned to  Illinois  he  reported  to  the  Governor  that  he  had  sold  the  bonds  at 
par,  and  for  cash.  Sherwood  appeared  very  much  displeased  with  the  com- 
missioner, and  Gen.  Stapp  remarked  to  Sherwood  in  a  jocular  manner,  that 
the  Illinois  commissioner  was  a  rascal  and  that  he  had  chiseled  Sherwood  out 
of  from  15  to  $20,000,  and  that  if  he  were  Sherwood,  he  would  hold  him  to 
his  contract,  for  he  understood  there  was  a  distinct  agreement  between  them. 

"New  York,  Jan.  5th,  1841. 
"Wm.  Hendricks,  Jr.  Sir: 

On  Mr.  Hugh  Stewart  delivering  to  you  ten  Madison  railroad  bonds  of 
$1,000  each  ($10,000,)  you  will  pay  to  him  $7,925  in  Gallipolis  money, 
charge  the  money  to  Sherwood,  and  keep  the  bonds  for  his  use;  the  July, 
1841  coupons  to  be  on,  the  Jan.  1841  coupons  off.* 

MILTON  STAPP." 

Robert  Stewart  presented  his  answers  to  the  following  questions^ 

Interrogatory  No.   1. 

Are  you  acquainted  with  the  country  between  Mt.  Pleasant  and  Paoli?  If 
so,  state  whether  it  is  level  or  hilly.  State  also,  who  made  the  location  of 
the  New  Albany  &.  Vinonnnes  road  thrrugh  it,  and  whether  you  consider  the 
location  a  pood  or  a  had  one. 
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Answer. 

I  am  acquainted  with  the  country.  It  is  very  hilly.  Mr.  Wilson  made  the 
location,  and  I  consider  it  a  good  one. 

Interrogatory  No.  2. 

Js  the  country  hetween  Paoli  and  New  Albany  as  hilly  as  the  country  west 
of  Paoli?  Is  the  location  of  the  road  between  these  towns  a  good  or  a  bad 
one?     State  who  made  this  location. 

Answer, 

The  country  between  Albany  and  Paoli  is  not  so  hilly  as  that  leading  from 
Paoli  to  Mt.  Pleasant.  The  location  of  the  road  from  Albany  to  Paoli  is  a 
bad  one.  The  location  of  said  road  was  principally  made  before  I  came  to 
the  State,  but  I  believe  was  made  by  Clendenin  and  Frazer. 

T.  W.  Graham  answered  the  following  interrogatory: 

Interrogatory  No.  20. 

Have  you  made  any  late  applications  to  the  board  of  internal  improvement 
for  an  adjustment  of  your  suspended  claim?  If  so,  state  all  the  particulars, 
to  whom,  and  what  was  the  result. 

Answer. 

I  made  application  to  J.  L.  Williams,  one  of  the  members  of  the  board  of 
internal  improvement,  a  short  time  since,  and  stated  to  him  that  as  he,  said 
Williams  had  said  to  me  since  my  arrival  here,  that  my  claim  ought  to  be  set- 
tled, and  in  reply  I  stated,  that  if  he  would  meet  me  at  his  office  and  cancel 
the  books  and  accounts  that  were  kept  for  me  that  I  would  satisfy  him  of  the 
facts  of  my  claim,  if  all  the  books  were  in  his  office,  that  were  at  Salem;  and 
further  1  stated,  if  I  failed  to  do  so,  I  was  willing  to  acknowledge  that  there 
was  nothing  coming  to  me,  which  Williams  refused  to  do. 

Dr.  Coe  requested  the  following  correspondence  between  himself  and  Mr. 
Lucius  H.  Scott,  together  with  the  history  of  the  sale  of  $100,000  Lawrence- 
burgh  &,  Indianapolis  railroad  bonds  in  1836,  to  be  placed  on  record. 

"Indianapolis,  June  11,  1840. 

"L.  H.  Scott,  Esq.  Dear  Sir: 

I  have  this  week  received  a  very  extraordinary  letter  from  Mr.  Merrill,  in 
which  a  nong  other  things  he  writes  "when  I  arrived  in  New  York,  in  Aug., 
I  was  mortified  and  disappointed  that  instead  of  trying  to  aid  me  in  securing 
the  money  due  from  the  Morris  Canal  &,  Banking  Company,  you  appeared 
much  more  their  advocate  than  that  of  the  State.1' 
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From  the  tenor  of  his  letter  and  other  circumstances,  I  am  led  to 
believe  he  is  about  endeavoring  in  some  way  to  clear  himself  from  the 
odium  and  responsibility  of  the  million  loan  by  throwing  it  upon  me. 
It  has  been  unpleasant  to  me,  and  doubtless  to  us  all,  that  we  were 
officially  thrown  into  a  position  when,  in  times  of  extreme  embarrass- 
ment, it  became  our  duty  to  endeavor  to  effect  large  loans  on  the 
credit  of  a  new  and  comparatively  unknown  State.  That  the  nego- 
tiations generally,  from  the  first  loans  by  Messrs.  Linton,  M'Carty, 
and  Sullivan,  to  those  of  the  last  board,  were  as  successful  as  they 
were,  under  the  pressure  of  the  money  market,  compared  with  those 
of  other  new  States,  has  always  gratified  me;  that  they  wore  not  bet- 
ter has  of  course,  to  us  all,  been  matter  of  regret;  but  I  trust  I.  have 
never  manifested  a  disposition  to  avoid,  or  throw  upon  others,  any 
responsibility,  which  might  justly  be  attached  to  me;  and  that  the 
bearing  of  those  with  whom  I  have  been  connected,  has  been  of  the 
most  honorable  character.  I  have  felt  as  a  source  of  much  gratification, 
and  particularly  your  manly  defence  of  the  necessity  of  my  stay  in 
New  York,  made  at  a  time  when  1  was  so  much  and  unjustly  abused, 
and  which  appears  in  strong  contrast  with  the  course  pursued  by  Mr. 
Merrill.  Had  he,  relying  on  my  favorable  opinion  of  the  Morris  Ca- 
nal and  Banking  Company,  (held  I  believe  in  common  with  all  my 
previous  colleagues,)  closed  the  optional  contract,  I  have  obtained  for 
him  without  going  to  New  York,  he  might,  with  more  color  of  justice, 
have  thrown  its  responsibility  on  me.  But  after  going  to  New  York, 
at  the  expense  of  the  State,  expressly,  as  he  stated,  to  examine  and 
enquire  for  himself,  letting  the  time  elapse  in  which  that  contract 
might  be  closed,  to  make  that  examination,  and  then  concluding  a 
different  contract,  I  see  not  why  any  responsibility  on  that  account 
should  be  thrown  on  me,  and  especially  when  he,  after  satisfying  him- 
self respecting  the  solvency  of  the  Morris  Canal  and  Banking  Com- 
pany, (as  I  then  supposed,  to  make  the  necessity  of  his  visit  to  New 
York  apparent,  and  attach  all  the  credit  of  the  loan  to  himself)  rejec- 
ted entirely  my  aid,  and  even  prohibited  my  being  present,  when  the 
contract  was  concluded,  and  pursuing  the  same  course  when  he  came 
to  secure  the  loan,  never  asking  that  aid  from  me  which  he  was  con- 
tinually soliciting  from  yourself  and  others,  and  which  his  previous 
intimations  prevented  my  volunteering  directly.  After  this  course,  I 
say  it  much  surprised  me,  that  Mr.  Merrill  can  reconcile  it  to  his  own 
sense  of  justice,  to  attempt  to  throw  on  me  the  responsibility  of  an 
unfortunate  loan,  or  blame  me  as  he  does,  for  not  aiding  him  to  secure 
it;  and  it  does  seern  to  me  he  can  only  be  emboldened  to  expect  suc- 
cess, from  my  present  unpopularity,  and  the  silence  with  which  I  have 
borne  other  unjust  aspersions;  for  conscious  of  the  faithfulness  with 
which,  to  the  best  of  my  ability,  I  have  served  the  State,  I  have  felt 
disposed  to  leave  the  event  with  that  overruling  Providence  which 
orders  all  events  for  the  best.  It  may  or  may  not  be  my  duty  to  reply 
to  these  reflections  of  his,  but  I  trust  you  will  not  hesitate  to  give  me 
such  evidence  of  what  you  think  truth  and  justice  demand  to  be  said 
in  the  matter,  as  may  enable  me,  if  necessary,  to  exhibit  things  as  they 
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really  were.  I  know  no  reason  why  my  reputation,  although  never  a 
seeker  of  popularity,  should  not  be  as  much  entitled  to  the  protection 
of  truth  as  any  other,  and  no  other  protection  would  1  desire.  My 
object  in  this  is,  to  obtain  a  statement  from  you  of  the  circumstances 
attending  the  business,  with  the  progress  of  which  you  were  inti- 
mately acquainted,  and  which  I  may  be  permitted  to  use  in  any  way 
which  may  be  necessary;  and  to  draw  your  attention  to  the  points 
which  seem  to  me  of  most  importance,  I  have  taken  the  liberty  to  put 
them  in  the  form  of  questions;  and  you  will  therefore  do  me  a  favor, 
by  stating,  whether  you  were  not  intimately  acquainted,  both  with 
Mr.  Merrill's  making  the  loan,  and  his  attempt  in  August  to  secure  it. 
Whether  Mr.  Merrill,  instead  of  relying  on  my  opinion  of  the  sol- 
vency of  the  Morris  Canal  and  Banking  Company,  did  not  himoelf 
carefully  examine  into  the  situation  of  the  institution,  and  extensively 
enquire  of  others  on  the  subject;  whether  you  did  not  understand  at 
the  time,  that  he  requested  me  not  to  be  present  when  the  negotiation 
for  the  loan  was  going  on;  whether,  when  attempting  in  August  to 
secure  the  debt,  he  was  not  so  careful  not  to  accept  my  aid,  as  never, 
to  your  knowledge,  in  his  numerous  interviews  with  the  Morris  com- 
pany to  invite  me  to  be  present,  although  General  Stapp,  Mr.  Fitch, 
and  yourself,  were  all  boarding  together,  were  usually  asked  and  part 
or  all,  accompanied  him;  whether,  after  being  invited  not  to  be  pre- 
sent, I  could  with  propriety  have  intruded  myself  into  the  party, 
without  his  invitation,  or  otherwise  proposed  directly  to  aid,  without 
some  intimation  that  such  aid  would  be  acceptable.  Do  you  know  or 
believe  I  did  any  thing  to  interfere,  in  any  manner,  with  his  exertions 
to  obtain  the  best  security  possible?  Did  you  notice  in  me  any  impro- 
per advocacy  of  the  bank,  or  any  thing  of  that  nature,  calculated  in 
any  manner  to  injure  the  interests  of  the  State,  or  embarrass  Mr. 
Merrill  in  obtaining  security?  Whether,  notwithstanding  Mr.  Mer- 
rill's course  to  me,  which  prevented  my  intruding  myself  on  him,  I 
did  not  manifest  every  anxiety  both  before  and  after  Mr.  Merrill's  ar- 
rival that  the  debt  should  be  secured;  whether,  I  did  not  frequently 
make  suggestions  to  you  to  aid  Mr.  Merrill;  whether  you  have  not 
reason  to  believe  that  I  strongly  urged  on  the  Morris  company,  the 
importance  to  their  own  interests  and  credit  of  securing  that  debt 
to  the  State;  whether  my  being  in  New  York,  was  any  injury  or  em- 
barrassment to  Mr.  Merrill  in  making  or  securing  the  loan. 

As  Mr.  Merrill  has  made  it  a  charge  against  me  that  he  has  heard 
that  I  attended  to  business  for  myself  in  New  York,  I  would  enquire, 
whether  you  considered  my  engagement  with  the  commissioners, 
after  the  expiration  of  the  office,  or  even  before,  such  as  precluded  my 
attending  to  any  private  business,  when  it  did  not  interfere  with  the 
business  of  the  State,  and  whether  I  did  not  faithfully  attend  to  the 
business  of  the  State  without  letting  any  private  business  interfere 
with  it,  to  your  knowledge;  whether  I  ever,  to  your  knowledge  or 
belief,  used  any  of  the  funds  of  the  State  for  my  private  use,  and 
whether  had  I  so  done,  either  when  a  commissioner  or  afterwards,  it 
must  not  have  been  known  to  the  board,  at  least  on  every  semi- 
63  S 
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annual  rendering  of  the  accounts,  where  the  funds  were  due  or  on 
deposit.  I  regret  to  put  you  to  this  trouble,  but  knowing  you  will  not 
deny  what  the  humblest  is  always  entitled  to,  I  must  request  of  you  a 
reply  as  early  as  practicable. 

With  much  esteem,  yours  truly, 

ISAAC  COE. 


REPLY. 

"  Terre  Haute,  15  June,  '40. 
••  Dear  Sir: 

44  Your  favor  of  the  twelfth  instant  was  taken  from  the  post  office  on 
yesterday,  and,  agreeably  to  your  request,  I  hasten  to  reply  to  it. 

*•  It  has  ever  been  most  painful  to  me  to  be  called  upon  when  mutual 
friends  are  involved  in  any  difficulty  or  misunderstanding,  and  nothing 
but  sense  of  duty  could  lead  me  to  give  my  opinion,  when  that  opinion 
could  be  either  misunderstood,  or  cause  the  slightest  displeasure  on 
the  part  of  any  friend  for  whom  I  entertained  the  esteem  and  sincere 
respect  I  have  ever  felt  for  both  yourself  and  Mr.  Merrill. 

"  In  order  to  render  my  reply  more  concise  and  easy  to  be  understood, 
1  have  numbered  your  interrogatories  in  the  order  they  stand,  from  1 
to  13  inclusive,  and  will  proceed  briefly  to  reply  to  them. 

44  Nos.  1,  2,  and  3  relate  to  the  circumstance  of  making  the  loan, 
which  I  could  know7  nothing  of,  except  from  others,  as  the  loan  was 
concluded  before  my  arrival  in  New  York;  and  you  may  recollect 
Mr.  Merrill  left  for  Vermont,  with  his  daughter,  the  day  I  arrived;  and 
as  I  was  at  Newark  with  Gen.  Stapp,  on  his  return,  he  left  with  you 
a  note  for  me,  but  I  did  not  see  him  afterwards  until  his  return,  in 
August. 

"  No.  4. 

44  In  reply  to  this  question  I  would  remark,  that  I  do  not  recollect 
Mr.  Merrill  to  have  invited  you  to  attend  the  interviews  had  with  the 
officers  of  the  Morris  Company,  nor  did  I  hear  him  object  to  your  being 
thus  present.  The  subject  was  frequently  and  earnestly  discussed  in 
our  rooms  at  Bunkers.  Whether  you  were  generally  present  I  do  not 
recollect,  but  sometimes  you  were,  I  think. 

"  No.  5. 

M  If  you  were  invited  not  to  be  present,  I  do  not  see  that  you  could, 
with  propriety,  intrude  either  yourself  or  advice  upon  him. 

44  No.  6. 

44 1  do  nut  know  or  believe  that  you  did  any  thing  to  interfere  in  any 
manner  with  his  exertions  to  obtain  the  best  security  possible. 
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"  No.  7. 

"  I  did  not  notice  any  thing  in  you  that  I  thought  an  improper  advo 
cacy  of  the  Morris  Company.  There  was,  at  one  time,  some  differ- 
ence of  opinion  between  Mr.  Merrill,  Mr.  Fitch,  and  myself,  in  regard 
to  the  policy  of  taking  strong  measures;  Mr.  Fitch  and  myself  think- 
ing a  conciliatory  course,  under  the  circumstances,  most  advisable,  in 
which  opinion  I  think  you  concurred.  I  am  not  now  prepared  to  say 
that  the  course  indicated  by  Mr.  Merrill  might  not  have  been  the  best, 
but  am  satisfied  we  all  had  but  one  wish  in  relation  to  it,  which  was  to 
secure  the  debt  if  possible. 

"  No.  8. 

"  I  do  believe  you  were  truly  anxious  that  all  the  debts  of  the  State 
against  that  institution  and  all  others  should  be  secured. 

"  No.  9. 

"  You  did  frequently  make  suggestions  to  me  having  in  view  that 
object. 

"No.  10. 

"  I  have  reason  to  believe  that  you  urged  upon  Mr.  Biddle,  the  Pre- 
sident, and  perhaps  some  of  the  directors,  the  importance  to  the  insti- 
tution as  well  as  to  the  State,  of  securing  our  demands. 

"No.  11. 

"  I  do  not  know  of  any  impropriety  in  your  attending  to  any  mat- 
ters of  private  business  while  acting  as  the  secretary  of  our  board,  and, 

"No.  12. 

"  I  am  not  conscious  that  the  business  of  the'  State  ever  suffered 
from  that  cause. 

"  No.  1 3. 

"  I  do  not  know  or  believe  that  you  ever  used  the  funds  of  the  State 
for  private  purposes;  and  think  if  it  had  been  so  to  any  extent,  it 
must  have  been  found  out  at  the  semi-annual  rendering  ot  the  accounts 
of  the  board. 

"  Verv  trulv  vours, 

"  L.  H.  SCOTT." 
"  Dr.  Isaac  Coe,  Indianapolis.*' 

The  above  is,  T  believe,  a  correct  copy  of  the  correspondence  be- 
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tween  Mr.  Scott  and  myself;  and  all  that  I  then  stated  I  believe  true, 
except  that  I  then  thought  Mr.  Scott  was  present  in  New  York  when 
the  bank  loan  was  concluded,  which  was  a  mistake,  it  being  Gen. 
Stapp  instead  of  Mr.  Scott,  who  was  present,  as  I  became  convinced 
on  receiving  Mr.  Scott's  reply. 

SALE  OF  ONE     HUNDRED  THOUSAND  DOLLARS  LAWRENCEBURGH  AND    INDIANA- 
POLIS RAILROAD  BONDS  IN    1836. 

Some  time  in  the  early  part  of  October,  1836,  Mr.  Tousey  arrived 
in  New  York  with  an  o.'der,  I  think,  from  the  Treasurer  of  State,  for 
one  hundred  thousand  dollars  of  the  bonds  authorised  by  law  to  be 
issued  for  the  Lawrenceburgh  and  Indianapolis  railroad.  I  had  been 
lying  sick  at  Newark  from,  I  think,  the  29th  Sept.,  when  I  returned 
from  a  very  fatiguing  journey  by  land  to  Indiana,  to  procure  Mr.  Sul- 
livan's signature  to  upwards  of  three  hundred  thousand  dollars  in  state 
bonds,  including  those  for  the  Lawrenceburgh  and  Indianapolis  rail- 
road. After  a  few  days  Mr.  Tousey  found  me,  and  so  strongly  urged 
the  necessity  of  the  company,  that,  feeble  as  I  was,  I  went  into  New 
York  to  sign  the  bonds  and  coupons,  and  aid  him  in  the  sale,  in  at- 
tempting which  he  had  been,  as  he  said,  unsuccessful.  With  some 
difficulty  I  succeeded  in  effecting  a  sale  to  Thos.  Biddle  &  Co.  and  the 
Morris  Canal  and  Banking  Company,  on  the  8th  October,  the  day,  I 
think,  that  I  went  into  New  York.  The  terms  of  sale  were,  that 
Thos  Biddle  Sz,  Co.  should  give  their  draft,  accepted  by  the  Morris 
Canal  and  Banking  Company,  for  one  hundred  thousand  dollars,  pay- 
able the  first  May  next,  and  that  they  should  pay  the  interest  which 
accrued  on  the  bonds  from  their  date  until  the  first  May.  For  making 
this  sale  I  charged  nothing,  although  I  believe  I  obtained  several  thou- 
sand dollars  more  for  the  bonds  than  Mr.  Tousey  could  have  done 'at 
that  time.  Mr.  Tousey  assisted  in  numbering  the  bonds  and  coupons, 
and  I  signed  the  bonds  and  coupons  as  fast  as  my  health  would  admit, 
and  on  the  13th  October  they  were  all  completed  and  delivered  to  the 
Morris  Company,  as  the  receipt  of  its  President  in  the  office  will 
shew,  and  on  the  seventeenth  I  received  the  acceptance  of  the  Morris 
Company  of  Thos.  Biddle  &:  Co.'s  draft  for  one  hundred  thousand 
dollars,  payable  the  first  of  May.  Whether  this  was  delivered  to  Mr. 
Tousey  or  not  I  cannot  now  say:  probably  not,  as  from  the  time  of 
the  sale  he  had  been,  as  he  stated  to  me,  unsuccessfully  endeavouring 
to  get  the  draft  he  was  to  receive  discounted;  and  requesting  my  aid, 
I  went  with  him  to  how  many  places  I  cannot  now  recollect,  but  re- 
member particularly  going  with  him  to  the  Bank  of  America,  where 
the  Morris  company  then  kept  their  deposites. 

There  was  at  that  time  a  great  pressure  in  the  money  market  arising,  as 
I  was  told,  from  the  large  drafts  the  Secretary  of  the  U.  S.  Treasury  was 
then  making  on  the  deposite  banks  in  N.  York  in  favor  of  the  several  States 
for  the  surplus  revenue  then  distributing.  While  standing  on  the  steps  of 
the  bank  of  America  ;.t  which  our  application  had  been  unsuccessful,  Mr. 
Tousey  stated  the  absolute  necessity  of  the  company's  having  the    money, 
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and  as  there  appeared  no  prospect  of  getting  it  from  the  banks,  the  only  oth- 
er chance  in  New  York  was  to  get  it  from  brokers,  whose  rates  then  were,  I" 
think,  about  3  per  cent  a  month.  He  then  observed  he  would  be  willing  to 
give  at  the  rate  of  12  per  cent,  to  get  it  discounted .  It  then  struck  me  that 
it  might  probably  be  had  of  the  Cohens  of  Baltimore,  who  were  then  doing 
an  extensive  banking  business,  and  I  named  it  to  him,  stating  that  I  thought 
it  might  be  had  of  them  at  a  discount  not  exceeding  10  per  cent.  He  stated 
his  willingness  to  pay  me  that,  it  1  could  obtain  it  and  that  he  would  consider 
it  quite  a  favor,  or  words  to  that  effect,  I  accordingly  wrote  to  the  Messrs. 
Cohens  offering  more  thnn  regular  bank  interest,  but  something  less  than 
10  per  cent,  to  discount  it,  and  one  of  them  came  to  New  York,  and  agreed 
to  my  proposition,  on  condition  the  greater  part  was  paid  by  a  check  on  their 
bank  in  Baltimore,  to  which  Mr.  Tousey  acceded,  I  having  brought  them  to- 
gether for  that  purpose.  I  do  not  now  recollect  any  stipulation  being  made, 
that  any  part  should  be  taken  in  the  Cohens'  paper,  although  such  may  have 
been  the  arrangement,  as  the  paper  of  the  Cohens  was  there,  in  as  good  cre- 
dit as  any  Baltimore  paper.  1  should  here  close  but  that  I  am  informed  sug- 
gestions have  been  made,  that  the  debt  at  that  time  owing  from  the  Cohens 
to  the  State,  was,  on  account  of  the  discount,  allowed  to  lie  in  their  hands 
when  it  would,  otherwise,  have  been  drawn  out.  I  am  happy  to  say  that  the 
books  of  the  fund  commissioners  will  conclusively  show  that  this  was  not  the 
case.  Of  the  $100,000  due  from  them  on  account  of  the  Wabash  &,  Erie  ca- 
nal fund,  upwards  of  $99,000  was  drawn  out  of  their  hands  before  the  close 
of  the  January  following,  and  out  of  the  debt  due  from  them  on  account  of  the 
internal  improvement  fund,  every  dollar  expended  on  the  public  works  was 
drawn  until  their  failure,  except  one  draft  of  $10,000  drawn  without  my 
knowledge  by  Mr.  Sullivan  in  favor  of  Gen.  Long,  and  the  interest  due  on 
the  State  bonds  on  the  1st  January,  which  was  payable  at  the  Merchant's 
bank,  was  also  drawn  from  the  Cohens,  the  Morris  company  paying  the  in- 
terest due  from  them  on  the  bonds  sold  them,  at  their  own  counter.  As  this 
money  was  not  needed  and  could  not  be  used  for  the  public  works,  it  could 
only  have  been  drawn  from  the  Cohens,  where  it  drew  5  1-2  per  cent  inter- 
est, to  be  placed  in  some  other  bank  where  it  would  have  drawn  less,  the 
Merchants'  brink,  where  our  previous  deposites  had  been  made,  paying  only 
4  per  cent,  while  some  other  banks,  as  bank  of  America,  would  pay  no  inter- 
est on  deposites,  so  that  while  the  money  was  considered  safe,  it  was  not  the 
interest  of  the  State  to  remove  it,  and  whether  it  was  so  considered  my  two 
colleagues  Messrs.  Sullivan,  and  Hanna,  can  say. 

Committee  then  adjourned,  to  meet  in  the  Capitol  on  the  evening  of  the 
)3lh  at  the  hour  of  six. 

J.  C.  EGGLESTON,  Chairman. 


Pursuant  to  adjournment,  the  Committee  met  in  the  Capitol  on  the  evening 
of  13th  at  6  o'clock.     All  present. 

Nicholas  McCarty  submitted  the  following  supplement  to  his  previous 
answers  which  was  ordered  to  be  placed  on  record. 

A  communication  over  the  signature  of  O.  P.  Q.  Jr.  in  the  Daily  Sentinel 
of  this  date,  addressed  to  you,  having  been  brought  to  my  notice,  I  observe 
it  alludes  to  a  circumstance  which  T  would  have  included  in  my  answer  on 
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the  evening  of  the  10th.  if  it  had  for  a  moment  entered  my  mind,  and  desire 
this  to  be  included  and  considered  a  part  of  my  answer  of  that  date.  Under 
an  act  approved  January  9,  1832  organizing  the  board  of  fund  commissioners, 
they  were  required  to  close  the  account  of  the  canal  fund  received  at  the 
State  Treasury,  and  make  the  most  profitable  investment  or  deposite  there- 
of, until  it  might  be  otherwise  required,  regard  being  always  had  to  the  en- 
tire safety  of  the  investment  or  deposite.  Accordingly  on  the  28th  Februa- 
ry, they  addressed  a  letter  to  the  Commercial  Bank  of  Cincinnati  as  follows: 
"Gentlemen:  As  fund  commissioners  of  the  Wabash  &  Erie  canal,  the  un- 
dersigned hs*e  at  their  disposal  about  $23,u00,a  considerable  portion  of  which, 
say  $|20,000,  they  are  required  to  make  an  early  application  of.  What  interest 
will  you  allow  the  fund  for  such  sum  as  we  may  determine  to  dispose  of?  State 
if  you  please  the  terms  for  three  months,  six  months,  nine  months,  and  twelve 
months;  whether  receiving  your  paper  and  circulating  it  on  the  Wabash 
would  be  an  inducement  to  offer  us  more  favorable  terms  than  otherwise,  regard 
being  had  of  course  to  the  regular  good  standing  of  your  bank."  The  bal- 
ance of  the  letter  being  in  relation  to  State  stock,  it  is  unnecessary  to  give 
it,  and  the  following  is  the  answer  as  respects  allowing  interest. 

"Commercial  Bank  Cincinnati,  l%th  March,  1832. 

t'Messrs.  Linton,  Sullivan,  McCakty,  Indiana  Commissioners: 

"Gentlemen:  I  am  directed  by  the  directors  to  return  you  their  thanks  for 
the  financial  proposals  made  to  them  by  you,  and  to  say  the  deposite  you 
name  will  be  received,  allowing  you  interest  at  the  rate  of  4  per  cent  under 
six  months,  over  that  time  5,  by  receiving  one  months  notice  previous  to  the 
withdrawal,  or  if  withdrawn  in  small  sums  no  notice  will  be  required.  The 
circulation  of  our  notes  on  your  canal  line  will  be  an  object  of  considerable 
importance  to  the  bank,  and  one  we  would  be  much  pleased  to  obtain  by  pur- 
chasing your  bills  on  the  east,  where  it  is  probable  you  will  negotiate  your 
loans  from  time  to  time  as  your  disbursements  may  require. 

Very  respectfully, 

,  R.  BUCHANAN,  President." 

After  receiving  the  answer  of  the  bank,  it  was  determined  to  loan 
out  such  portion  of  the  fund  as  was  in  the  treasury,  that  could  be 
spared  from  public  use,  at  six  per  cent.,  to  such  individuals  as  the 
commissioners  had  confidence  would  with  promptness  re-pay  it  with 
the  interest ;  and  it  was  determined  that  each  commissioner  should 
loan  out,  being  accountable  to  the  board  as  he  was  to  the  State  for 
his  transactions,  and  the  loans  were  made  with  a  view  to  their  entire 
safety,  and  no  one  was  excluded  from  borrowing  by  his  holding  offi- 
cial station  or  otherwise,  nor  where  they,  to  the  best  of  my  knowl- 
edge, asked  to  what  use  they  would  appfy  it.  Accordingly,  in  Feb- 
ruary and  March,  I  loaned  out  7,600  dollars  of  it  as  follows,  viz  : 

To  A.  W.  Kussel,  with  security,            -  '-  $1,000 

To  Conner  &  Harrison,  with  security,  -  1,000 

To  Henry  Bradley,  with  security,         -  -  500 

To  Daniel  Yandes,  with  security.          -  -  600 
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To  Harvey  Bates,  with  security,  -  -  1,000 

To  J.  P.  Drake,  with  security,  -  -  1,000 

To  Samuel  Merrill,        -  1,000 

To  Brown  &  White,     -  500 

To  Dr.  J.  H.  Sanders,                -  -  -  500 

To  Henry  Porter  &  Co.,           -  -  -  500 

Mr.  Linton  lent  from  March  to  May,  of  the  same  fund,  to  indivi- 
duals, 7,753  dollars. 

J.  W.  Sullivan,  from  April  to  June  loaned  to  individuals,  6,400  dol- 
lars. 

In  November  following,  there  was  still  a  portion  of  the  money  in 
the  treasury,  neither  used  for  canal  purposes  nor  loaned  out.  I  pro- 
posed to  A.  W.  Morris,  to  borrow  the  amount,  and  execute  his  note 
with  security  for  it  with  the  interest,  and  let  me  have  it ;  his  brother, 
under  the  firm  of  McCarty  &,  Morris,  being  behind  with  me  for  ad- 
vances made,  would  pay  him  or  his  note  in  the  time  required.  I  re- 
ported the  loan  in  the  name  of  A.  W.  Morris,  because  he  and  secur- 
ities were  to  all  intent  and  purposes  bound  to  the  State  for  it,  as 
much  as  any  other  individuals  who  borrowed,  and  myself  and  con- 
cern responsible  to  him.  That  I  made  no  secret  of  the  matter  none 
perhaps  knows  better  than  O.  P.  Q.  Jr.  At  an  election  campaign 
the  following  year,  I  believe  it  was,  the  circumstance  of  A.  W.  Mor- 
ris having  borrowed  the  State's  money  was  used  by  those  engaged 
in  the  contest,  and  I  gave  him  a  certificate  to  be  publicly  used,  stat- 
ing the  whole  facts. 

In  relation  to  the  amount  of  security  Mr.  Hale  was  to  keep  in  my 
hands,  I  wrote  my  answer  only  from  recollection.  I  did  not,  nor 
have  I  yet  looked  at  the  report  in  the  journals  of  the  House,  and  the 
amount  stated  in  the  report  is  no  doubt  right.  I  will  here  add,  in 
relation  to  the  loan  made  to  Mr.  Hale,  I  had  not  the  temptation  before 
me  to  let  him  have  it,  or  continue  it  in  his  hands,  for  the  sake  of  a 
commission  or  selling  scrip,  from  the  fact  that  his  brothers-in-law, 
Messrs.  Buckingham  and  Sturges,  were  men  of  large  means,  and 
when  he  found  scrip  to  a  larger  amount  than  his  own  means  would 
reach,  at  such  prices  as  he  would  buy  for  himself,  he  was  authorised 
to  buy  or  contract  for  them,  and  they  would  furnish  the  means,  and 
it  made  no  difference  to  me  which  of  them  got  the  scrip,  for  both 
were  sending  to  me  as  well  as  other  persons,  and  many  times  I  had 
more  than  I  could  dispose  of  in  a  reasonable  time,  and  several  times 
retained  some  without  exchan^in^  or  sent  it  where  thev  directed. 

J.  H.  Hendricks  presented  his  answers  to  the  following  interroga- 
tories : 

Interrogatory  No,  30. 

Mr.  T.  A.  Moiris,  in  his  answer  to  certain  interrogatories,  put  to 
him  relative  to  your  statement  inculpating  Noble  in  conniving  with 
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contractors  on  the  Madison  road,  by  means  of  fictitious  drafts,  to  pay 
for  its  prosecution,  in  contravention  of  the  law  requiring  a  suspen- 
sion on  the  public  works,  says  : 

"He  thinks  you  gave  him  the  names,  referred  to  in  your  former 
statement,  on  a  small  piece  of  paper  which  he  thinks  also  contained 
the  amount  to  be  paid  to  each  name  ;  or  if  the  amount  was  not  on 
the  paper  handed  him,  that  you  stated  to  him  how  much  to  issue 
drafts  for,  to  the  names  so  given." 

State  once  more  to  the  committee  explicitly,  whether  you  gave 
those  mines  on  a  small  piece  of  paper,  or  whether  you  presented 
them  in  a  memorandum  book,  as  stated  in  former  answer. 

Answer. 

I  answer  distinctly,  explicitly,  and  decidedly,  that  the  names  were 
not  given  on  a  small  piece  of  paper,  but  in  a  memorandum  book,  as 
before  stated. 

Interrogatory  No.  31. 

State  once  more  explicitly,  whether  said  memorandum  book  con- 
tained the  amount  to  be  paid  to  each  name. 

Answer* 

It  did  not. 

Interrogatory  No,  32. 

State  explicitly,  if  the  amount  was  not  either  on  a  small  piece  of 
paper,  or  contained  in  said  memorandum  book ;  whether  you  stated 
to  said  Morris  how  much  to  issue  drafts  for  to  the  names  so  given. 

Answer. 

In  reply  to  this  question,  I  am  sorry  to  come  in  contact  with  the 
imjjressious  of  Mr.  Morris,  but  I  must  say  emphatically,  that  I  did  not 
state  to  Mr.  Morris  or  any  other  man  "how  much  to  issue  drafts  for, 
to  the  names  so  given." 

Interrogatory  No.  33. 

State  once  more,  explicitly,  whether  you  spoke  of  the  names  thus 
•  n  ai  persona  to  whom  you  owed  money? 

Answer. 

A  former  answer  being  a  clear  and  decided  answer  to  this  ques- 
tion, I  quote  it.     u  When  I  was  asked  for  names,  I  opened  my  book 
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where  said  names  were  written,  and  without  any  comment  upon  the 
matter  or  names,  by  me,  and  without  being  asked  any  questions  about 
said  names  by  any  body,  the  checks  were  filled  up  with  just  such 
names  as  the  writer  thought  proper  to  choose." 

Interrogator- y  No,  34. 

State  whether  N.  Noble  was  present  during  the  commencement 
and  progress  of  this  arrangement,  and  understood  its  nature  and  in- 
tent. 

Answer. 

I  called  at  Gov.  Noble's  residence,  and  informed  him  that  I  had  come  for 
our  money,  and  he  came  into  town  and  was  present  at  the  commencement, 
and  certainly  did  understand  its  nature  and  intent,  it  being  an  arrangement 
suggested  by  himself. 

Interrogatory  No.  35. 

State  once  more  explicitly,  how  many  names  were,  as  above,  laid  before 
said  Morris,  how  many  of  said  names  were  used,  and  particularly,  whether 
or  not  you  either  dictated  or  indicated  to  him  which  of  said  names  he  should 
use  for  the  purpose  of  said  fictitious  drafts. 

Answer. 

The  names  of  14  firms  or  houses  were  laid  before  Mr.  Morris,  and  he  used 
seven  of  them.  I  did  not  dictate  or  indicate  the  use  of  one  name  or  firm 
more  than  another  to  him. 

A.  Hendricks  &  Son  returned  their  joint  reply  to  the  following  interrog- 
atory : 

Interrogatory  No.   1. 

Have  you  or  have  you  not  been  allowed  as  much  by  the  board  of  internal 
improvement,  or  by  the  chief  engineer,  for  your  work  or  any  or  all  of  your 
contracts  as  you  have  claimed  or  as  you  may  now  claim  of  the  State?  If  you 
have  not,  state  why  not  and  in  what  cases  and  to  what  amount. 

Answer. 

We  have  not.  According  to  the  customs,  as  we  understand,  of  older 
states,  we  are  entitled  to  two  thousand  dollars  more  than  was  taken  into  our 
final  estimate.  We  did  work  verbally  ordered  by  E.  M.  Beckwith,  which  was 
not  stipulated  in  our  contract,  and  apart  of  which  Beckwith  admitted  he  had 
included  in  an  estimate,  and  afterwards  let  drop  in  making  up  his  next  esti- 
mate. Before  Beckwith  ran  away  we  had  but  a  small  part  of  the  work  done 
thus  ordered.     We  named  it  to  Mr.  Williams  frequently.     He  still  admitted 
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the  necessity  of  the  work,  but  as  we  could  produce  no  written  order,  or  proof 
of  the  order,  he  held  it  under  consideration  from  month  to  month,  and  from 
year  to  year,  and  as  we  progressed  with  other  work,  this  extra  work  occas- 
ionally was  done,  and  when  the  job  was  completed,  Mr.  Morris  could  not  take 
it  into  the  final  estimate,  because  J.  L.  Williams  did  not  allow  it  to  be  esti- 
mated. 

We  therefore  think  it  just  and  equitable  that  this  work  should  be  paid  for, 
and  we  now  ask  it  from  the  State. 

N.  B.  By  J.  H.  Hendricks.  I  concur,  as  a  member  of  the  firm  of  A.  Hen- 
dricks &<  Son,  in  all  things  in  the  foregoing  statement,  except  that  I  did  not 
hear  Beckwith  order  said  extra  work  to  be  done,  neither  did  I  hear  him  say 
that  he  had  included  part  of  said  work  in  an  estimate,  but  I  have  no  doubt  of 
the  facts  existing  as  above  set  forth. 

A.  Hexdricks  presented  his  reply  to  the  following  question: 

Interrogatory  No.  13. 

In  your  answer  to  the  10th  interrogatory,  you  say,  "I  do  not  know  of  any 
frauds,  corruptions,  or  misconduct,  of  any  member  of  the  board  of  internal 
improvement  or  engineers,  except  what  1  have  in  part  spoken  of  in  the  above 
question  in  relation  to  Jno.  Woodburn,  J.  L.  Williams,  and  E.  M.  Beckwith. 
State  whether  you  intended  by  this  answer  to  impute  either  fraud  or  corrup- 
tion to  J.  L.  Williams,  and  if  so,  please  specify  the  particular  act  of  fraud  or 
corruption. 

Answer. 

In  my  answer  to  the  10th  interrogatory  I  did  intend  to  impute  corruption 
and  misconduct  to  J.  L.  Williams,  and  specify  as  follows: 

I  was  indeed  slow  to  believe  that  Williams  was  a  dishonest  man;  but  after 
having  spent  a  great  deal  of  time  and  taken  a  great  deal  of  trouble  to  convince 
him  of  the  dishonest  acts  of  Beckwith;  after  having  given  him  his  true  char- 
acter in  Pennsylvania  (which  was  that  of  a  thief  and  a  runaway;)  after  hav- 
ing told  him  honestly  the  great  loss  the  State  was  sustaining  by  his  contin- 
uance in  the  service,  after  having  made  the  most  solemn  appeals  to  him  that 
I  was  capable  of  making,  reminding  him  of  my  age,  my  family,  for  which  1 
felt  an  anxious  desire  to  provide,  and  after  all  this,  still  retaining  Beckwith  in 
office,  and  interfering  in  the  Legislature,  after  all  this,  I  am  constrained  to  be- 
lieve that  J.  L.  Williams  in  this  matter  has  acted  dishonestly.  I  did  also  in- 
tend to  impute  misconduct  in  the  management  of  the  work  and  other  duties 
of  hi?  office.  Mr.  Williams  has  stated  to  me  by  way  of  apology,  that  he  had 
not  time  to  measure  any  work,  to  answer  our  letters,  or  examine  our  profile. 
Finding  that  he  takes  time  to  interfere  in  Legislative  enactments,  and  con- 
tend with  honest  contractors,  I  am  constrained  to  still  believe  that  Williams 
is  chargeable  with  misconduct  in  office.  As  to  this  I  will  speak  more  fully 
in  answer  to  number  14. 

The  following  resolution*  were  adopted  by  the  committee. 

Resolved,  That  M.  Btopp  and  N.  Noble,  Esqrs.  be  requested  to  lay  before 
the  committee  their  respective  recent  reports  under  oath,  with  such  explana- 
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tions  as  they  may  deem  necessary,  at  as  early  a  period  as  possible,  consistent 
with  their  convenience. 

Resolved,  That  N.  Noble  and  M.  Stapp,  be  requested  and  permitted  to 
meet  at  the  fund  commissioners  office,  or  other  place  that  may  be  agreed  up- 
on by  them  and  this  committee,  and  that  each  be  allowed  to  interrogate  the 
other  upon  all  matters  of  issue  contained  in  their  late  reports,  for  the  infor- 
mation of  the  committee. 

G.  W.  Branhabt replied  to  the  following  question. 

Interrogatory   No.  5. 

State  any  occurrence  on  the  Madison  4*  Indianapolis  railroad  which  has 
given  you  any  reason  to  believe  that  the  interest  of  the  State  has  suffered 
'loss,  if  you  know  of  any  such ;  state  all  the  particulars,  and  public  officers  con- 
cerned, or  upon  the  bridges  on  said  road. 

Answer. 

In  answering  this  question,  from  its  nature  and  the  extensive  scope  of  the 
enquiry,  and  in  order  that  the  committee  may  understand  the  reason  why  I 
come  to  the  conclusion  I  do,  it  will  be  necessary  for  me  to  relate  some  cir- 
cumstances that  otherwise  might  be  omitted.  There  has  been  for  a  long 
time  on  the  Madison  read  a  species  of  extravagance  that  many  of  the  citi- 
zens condemned,  and  as  I  have  lived  immediately  on  the  road,  ever  since  op- 
erations commenced,  much  of  the  waste  of  the  public  funds  has  come  under 
my  own  observation.  Mr.  Green,  who  has  long  been  the  superintendent  of 
repairs  on  said  road,  having  been  appointed  during  the  time  when  the  State 
was  in  the  height  of  her  glory,  received  a  salary  of  $3  per  day,  and  as  the  bu- 
siness of  his  station  did  not  require  near  all  his  time,  and  from  a  belief,  which 
I  heard  publicly  expressed,  that  he  was  negligent  of  the  interest  of  the  State, 
a  petition  was  got  up  on  the  line  which  was  signed  by  from  one  to  two  hun- 
dred of  the  most  influential  citizens,  asking  the  board  of  internal  improve- 
ment to  remove  him  and  appoint  another  whose  services  could  be  obtained 
for  $1,50  or  $2,00  per  day,  who  would  only  charge  for  the  time  necessarily 
employed  in  the  service  of  the  State;  but  this  petition  was  so  far  disregarded 
that  Mr.  Green  was  retained  in  the  service  of  the  State  at  $2  dollars  per  day, 
and  all  his  time  allowed,  although  absent  from  and  neglecting  the  business  of 
the  State,  while  attending  to  his  private  affiirs,  and  nearly  all  the  timekeep- 
ing from  one  to  two  sub-superintendents  under  him.  In  reference  to  Mr. 
Green's  capability  to  fill  the  station,  I  do  not  rely  solely  on  my  own  opinion, 
but  have  heard  Mr.  T.  A.  Morris,  engineer,  Mr.  Samuel  Thomas,  superin- 
tendent of  machinery,  and  Mr.  John  Lodge,  agent  for  the  transportation  and 
running  the  cars,  say  that  Mr.  Green  in  many  instances,  by  manner  of  re- 
pairs, damaged  the  road  instead  of  benefitting  it.  Another  evidence  of  the 
waste  of  the  public  funds  ou  the  road  is  in  the  fact,  that  about  $10,000  feet 
of  pine  boards  was  purchased  in  Madison  at  $30  per  thousand,  (the  amount 
Mr.  Green  said  he  paid  for  them)  when  the  same  quality  of  lumber  could 
have  been,  and  to  my  knowledge,  was  bought  in  Madison  at  from  15  to  $16 
per  thousand,  and  said  lumber  was  used  in  covering  one  of  the  bridges,  at  a 
heavy  cost,  which,  when  completed,  totally  failed  to  accomplish  the  object 
designed.     Having  examined  the  bridge,  I  found  it  to  be  in  no  better  condi- 


496 

tion  than  the  bridge  near  it,  which  has  had  no  repairs  on  it.  Having  been 
engaged  in  mechanical  operations  in  wood  for  a  number  of  years,  and  hav- 
ing built  one  of  the  bridges  on  the  Madison  road,  from  my  knowledge  of  the 
condition  of  the  bridges  on  said  road,  the}"  must  in  a  few  years  go  into  dilapi- 
dation, unless  something  is  done  more  than  has  been,  to  protect  them  from 
the  weather.  There  has  been  expended  about  $12,000  during  the  past  sum- 
mer for  oak  timber  to  repair  the  bridges;  in  attempting  to  kill-dry  some  5  or 
$600  worth  of  said  lumber,  on  a  new  mode,  it  was  burnt  up,  and  two  steam 
boilers,  which  were  borrowed  by  Mr.  Green  for  the  purpose,  were  entirely 
destroyed.  No  doubt  had  he  succeeded  in  this  operation  of  kill-drying  but 
that  the  oak  timber,  which  was  purchased  at  such  a  heavy  cost,  would  have 
been  put  on  the  bridges.  From  my  knowledge  of  the  nature  of  the  timber, 
I  can  say  it  will  never  answer  the  purpose  for  which  it  was  purchased.  In 
confirmation  of  this  opinion,  when  the  timber  was  burnt,  Mr.  Thomas,  super- 
intendent at  the  depot,  and  several  other  good  judges  sa'd  they  had  no  doubt 
but  it  was  the  best  thing  that  could  have  happened  to  it,  for  the  interest  of 
the  State,  for  it  would  never  answer  for  covering  the  bridges,  and  the  super- 
intendent of  repairs  was  going  on  to  repair  the  bridges  with  it  had  it  not  been 
destroyed.  In  a  conversation  between  myself  and  Samuel  Thomas,  he  told 
me  that  he  could  as  well  attend  to  the  duties  of  his  office  and  that  of  Mr. 
Green's,  as  to  have  it  divided  and  the  State  paying  the  salaries  of  two  officers, 
which  in  the  one  item  of  expense  would  save  to  the  State  $730  per  annum. 

G.  W.  Leonard  and  V.  King,  replied  jointly  to  the  following  ques^ 
tion. 

Interrogatory  No.  6. 

Do  you  consider  the  water  near  the  upper  part  of  the  inclined 
plane  near  Madison,  of  any  value  for  hydraulic  purposes,  or  is  it  con- 
sidered so  by  any  person,  within  your  knowledge,  or  has  it  been  con- 
sidered^ any  value  for  the  last  20  years? 

Answer. 

We  consider  it  worth  nothing  at  all,  nor  do  we  believe  any  person 
considers  it  so  now,  or  that  it  has  ever  been  considered  valuable. 

T.  W.  Graham  returned  an  answer  to  the  following  interrogatory. 

Interrogatory  No.  21. 

Have  you  or  have  you  not  been  allowed  as  much  by  the  Board  of 
Internal  Improvement,  or  by  the  chief  engineer,  for  your  work  on 
any  or  all  of  your  contracts,  as  you  have  claimed,  or  as  you  may  now 
claim  of  the  State?  If  you  have  not,  state  why,  and  in  what  cases, 
and  to  what  amount. 

Answer, 
I  have  not  been  allowed  as  much  by  the   board  or  engineer,  for 
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work  done  on  the  Jeffersonville  and  Crawfordsville  road,  as  I  have 
claimed;  and  why,  is  that  I  applied  this  day  to  examine  the  books  at 
the  engineer's  office  from  Salem,  and  found  that  one  book  is  lost  which 
was  in  the  office  at  Salem,  and  contained  the  estimates  of  said  road. 
The  amount  of  what  I  claim  you  will  see  in  one  of  my  former  an- 
swers; 

John  Kino  submitted  his  answers  to  the  following  interrogatory. 

Interrogatory  No.  22. 

State  whether  the  Madison  Bond  Company  paid  out  some  state 
bonds  as  often  as  twice  or  thrice,  and  whether  any  private  mark  was 
fixed  upon  any  of  the  same,  by  which  your  company  could  know 
them.  Should  you  answer  affirmatively,  give  the  reasons  for  such  an 
operation,  and  what  part  of  said  business  you  performed,  and  by 
whose  directions. 

Answer. 

In  my  answer  to  No.  9,  I  gave  an  account  of  20  bonds  bought  by 
our  company,  and  returned  to  General  Stapp,  (and  this  return  he  re- 
ported to  the  legislature  as  I  understand.)  In  my  answers  to  7  &  1 1 , 
I  state  that  General  Stapp  gave  me  30  bonds.  These  bonds  were 
handed  to  me  in  the  latter  part  of  the  summer  or  early  in  the  fall  of 
1841;  20  of  these,  Stapp  informed  me  were  the  same  that  our  com- 
pany returned  him,  (spoken  of  above)  and  these  same  bonds  were  all 
paid  out  to  contractors,  and  very  probably  some  of  them  to  the  very 
same  persons  to  whom  they  had  been  paid,  in  the  fall  or  winter  of 
1840,  though  I  do  not  know  this  to  be  the  case,  as  I  made  no  private 
mark,  nor  was  there  any  mark  on  them,  by  which  I  could  know  them. 
I  did  not  keep  the  numbers  of  bonds  that  were  paid  out.  Now  these 
20  bonds  had  been  in  the  possession  of,  and  belonged  to  the  State  six 
months  or  more,  and  were  handed  to  me  as  well  as  10  more,  to  be 
used  on  the  road,  and  were  so  used,  as  all  others  had  been  from  the 
first,  and  were  worth  no  more  nor  less,  either  to  the  State  or  the  com- 
pany, than  any  other  bonds.  It  is  possible,  that  during  the  time  we 
were  purchasing  the  above  20  bonds,  and  before  we  gave  them  to 
Stapp,  one  or  two  of  those  we  had  bought  might  have  been  given  to 
a  contractor,  as  during  that  period  one  or  two  small  final  estimates 
were  paid,  and  I  kept  them  all  together  in  the  vault;  and  as  it  made 
no  difference  to  us  or  the  State,  whether  this  was  done  or  not,  I  do 
not  know  certainly;  but  think  it  was  not. 

N.  Noble  presented  the  following  answers   to  interrogatories  pro- 
pounded by  committee. 
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Interrogatory  No.  13. 

State  your  opinion  how  much  the  property  of  your  relative  has 
been  enhanced  in  value  by  the  extension  of  the  basin  to  his  ware- 
house at  Lawrenceburgh. 

Answer. 

As  will  be  seen  from  the  papers  accompanying  my  answers  to  the 
string  of  interrogatories  before  given  me,  the  plan  on  which  I  wished 
to  extend  and  complete  the  canal  at  Lawrenceburgh,  was  resisted  by 
my  relative  Mr.  John.  I  extended  on  the  plan  1  did,  because  it  was 
$1 1.000  of  less  expense  to  the  State,  and  much  the  better  one  in 
every  respect,  as  is  shown  by  the  survey  of  the  engineer,  and  the  re- 
port'of  the  board  to  the  legislature  in  1839.  The  unworthy  motive 
ascribed  to  me,  for  the  improvement  made  in  the  plan,  in  the  news- 
paper assault  made  in  1839,  and  now  repeated  in  the  interrogatories, 
that  of  benefiting  a  relative,  was  not  the  cause  of  the  change.  It  was 
to  save  expense,  and  to  benefit  the  State  and  the  public,  that  the  sur- 
veys were  made  by  the  engineer,  and  the  cheapest  and  best  of  them 
adopted,  under  the  advice  of  the  engineer  department.  Not  knowing 
the  value  or  cost  of  the.  property  or  out  lots  of  the  proprietors  of  the 
ground,  either  before  or  since  the  work  was  done,  I  have  no  opinion 
to  offer  as  to  the  probable  increase  of  value  in  the  property  of  Mr. 
John  or  others. 

Interrogatory  No.  14. 

Whilst  a  member  of  the  Board  of  Internal  Improvement,  did  you  or 
did  you  not,  directly  or  indirectly,  or  by  the  medium  of  others,  either 
with  your  own  funds  or  otherwise,  buy  up  or  in  any  way  speculate  in 
the  estimates  of  contractors  or  in  other  evidences  of  claim  against  the 
State?     If  so,  state  particulars. 

Answer. 

Having  answered  and  acquitted  myself  on  Saturday,  of  any  im- 
proper use  of  the  public  funds,  I  am  required  by  the  foregoing  inter- 
rogatory to  say  whether  I  have  used  other  money  than  the  public  funds, 
in  speculations  in  claims  and  treasury  notes.  Here  I  must  most  res- 
pectfully beg  leave  to  deny  the  right  of  this  honorable  committee,  to 
enquire  into  the  uses  or  manner  of  employing  my  private  means. 
They  are  my  own,  and  whether  I  apply  them  to  the  payment  of  debts, 
the  purchase  of  goods,  lands,  or  evidences  of  debt,  the  privilege  is  se- 
cured to  me  and  to  others,  and  cannot  be  made  the  subject  of  enquiry, 
but  by  a  violation  of  personal  rights  not  to  be  tolerated  in  a  free  go- 
vernment. I  have  been  twice  asked  in  this  investigation,  under  the 
authoritative   form  of  an  interrogatory,  how,  and  for  what,  I  parted 
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with  some  land  on  Eel  river,  purchased  before  I  was  commissioner, 
with  funds  not  my  own,  on  which  I  was  entitled  to  profit.  It  was 
with  the  hope  of  advancing  my  interest  that  I  accepled  the  money 
and  procured  the  investment,  and  I  acknowledge  no  law,  usage,  or 
political  authority,  to  call  on  me  to  disclose  the  enterprise,  and  spread 
the  fact,  as  a  reproach,  before  the  public.  Who,  among  us  does  not 
know,  that  there  are  thousands  of  freeholders  made  such  by  their  pa- 
rents, in  entering  lands,  selling  with  an  advance,  and  re-entering, 
until  freeholds  have  been  given  to  every  child.  And  whilst  we  were 
all  striving  to  improve  our  condition  in  the  period  of  high  prosperity 
just  gone  by,  the  honorable  Senator,  Mr.  West,  who  moves  these  en- 
quiries, was  not  idle.  He  in  striving  to  advance  his  interest,  either  m 
his  own  name,  or  that  of  his  father,  entered  an  amount  of  lands  on 
the  lines  of  our  projected  works  of  from  twenty  to  thirty  half  quar- 
ters; and  he  also,  as  he  had  a  right' to  do,  associated  himself  with  a 
company  of  capitalists  and  speculators  in  the  east  and  the  west,  who 
opened  offices  in  Indianapolis  and  elsewhere,  for  the  purchase  ana 
sale  of  land  scrip  issued  by  the  bounty  of  the  government  to  the  sol- 
diers of  the  revolution,  their  widows  and  children.  He  has  a  right 
under  the  laws  of  the  land  to  employ  his  capital  as  he  pleases,  and  I 
have  done  no  more.  But  although  I  deny  the  right  to  enquire  into 
my  private  transactions,  I  waive  the  objection,  and  will  say  I  have  not 
with  private  resources,  borrowed  capital,  or  the  associated  means  be- 
longing to  others  bought  and  sold  the  evidences  of  debt  upon  the  State, 
for  the  sake  of  profit. 

In  the  purchase  of  stock  for  my  farm,  in  the  payment  of  taxes,  and 
in  the  payment  of  debts  due  merchants  or  others,  I  have  made  ex- 
changes for  treasury  notes,  whenever  I  found  it  my  interest  to  do  so, 
by  making  special  contracts  of  the  kind  or  otherwise.  I  have  also 
obtained  a  few  estimates  for  moneys  and  due  bills  due  me,  at  par, 
and  for  hay  and  bacon  sold  from  my  farm. 

At  the  next  meeting  of  committee  on  14th,  Mr.  West  read  the 
following  reply  to  Gov.  Noble's  statements  in  regard  to  his  purchas- 
ing lands,  and  requested  it  to  be  recorded  in  connection  with  Gov. 

Noble's  answer : 

"In  order  to  prove  the  misrepresentation  of  kx-L-rov.  JNoble  le- 
specting  my  having  bought  up  lands  extensively  along  the  line  of  the 
public  works,  after  the  internal  improvement  law  passed,  the  follow- 
ing certificate  of  the  register  and  receiver  of  the  land  office  at  India- 
napolis, is  filed  for  the  purpose  of  being  placed  upon  the  records  ot 

the  committee."  ^  , 

"The  one  hundred  and  seventy-five  acres  bought  on  the  2d  *eb. 

lays  north  of  White  river." 

Land  Office,  Indianapolis^ 
Jan.  14,  1842.         j 

It  is  hereby  certified  that,  upon  examination  of  the  books  of  this 
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office,  1  find  uo  entry  in  the  name  of  Nathaniel  West  of  Essex  coun- 
ty, Mass.  or  Nathaniel  West  of  Marion  county,  Indiana,  after  the 
25th  of  January,  1836,  except  one  tract  of  175  acres  entered  on  2d 
February,  of  same  year. 

Given  under  my  hand,  the  date  above. 

DAVID  V.  OULLEY,  Register. 
S.  W.  NORRIS,  Receiver. 

At  the  request  of  Gov.  Noble,  committee  ordered  the  following  ex- 
planation submitted  by  him,  to  follow  .Mr.  West's  reply  on  the  re- 
cord. 

"Finding  that  theie  is  some  misapprehension  of  the  allusion  made 
in  the  foregoing  answer  to  the  large  amount  of  lands  entered  by  the 
Hon.  Senator  from  Marion,  I  beg  leave  of  the  committee  to  recite 
that  part  in  which  I  say,  he  made  the  entries  equal  to  from  twenty  to 
thirty  half  quarters  "on  the  lines  of  our  projected  works,"  referring 
to  the  surveys  made  in  1835,  under  a  legislative  act.  1  did  not  refer 
to  the  entries  as  being  made  on  the  established  lines  of  1836,  but  on 
the  projected  lines,  naming  no  year ;  and  it  is  well  known  to  all  that 
the  scuffle  for  lands  on  the  lines  began  with  the  surveys  of  1835. 
This,  however,  when  considered,  is  not  a  very  important  fact,  for 
there  are  but  few  minds  capable  of  making  the  nice  discrimination 
in  point  of  time,  that  would  make  such  enterprise  criminal  in  18359j 
and  excusable  in  1836,  or  vice  versa.  I  beg  this  honorable  committee 
to  remember  that  I  did  not  single  out  this  speculation,  among  the 
hundreds  that  employed  others  in  those  days  of  high  prosperty,  as  a 
fault  of  the  Hon.  Senator,  nor  did  I  set  a  mark. 

Committee  adjourned  to  evening  of  the  14th,  to  meet  in  the  Capitol 
at  6  o'clock. 

J.  C.  EGGLESTON,  Chairman. 


In  pursuance  of  last  adjournment,  committee  met  in  the  Capitol,  on 
the  evening  of  the  14th,  at  6  o'clock. 

Mr.  Baird  absent.  , 

The  Chairman  presented  the  deposition  of  Samuel  Wilson,  as  fol- 
lows : 


Madison,  January  10,  1842. 
Hon.  J.  C.  Eggleston  : 

Sir :  Yours  of  4th  inst.  was  received  last  Saturday  night,  and  I 
embrace  the  earliest  opportunity  to  answer  the  questions  therein  con- 
tained, which  I  will  do  briefly,  and  then  in  conclusion  make  general 
remarks  of  all  I  know  about  the  matter  in   full,  as  you  request. 
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Interrogatory  No,   1. 

What  do  you  know  of  Jno.  Woodburn  engaging  his  brother  Culver 
Woodburn  to  store  iron  for  the  Madison  railroad  ?  State  the  amount 
of  iron  stored,  the  length  of  the  time  stored,  the  amount  of  compensa- 
tion paid,  and  generally  all  you  know  about  the  matter. 

Answer. 

Jno.  Woodburn  employed  his  brother  Culver  Woodburn  to  receive 
railroad  iron.  The  amount  received  I  have  no  means  of  knowing ; 
storage  is  out  of  the  question ;  it  was  never  stored  by  any  one  to  my 
knowledge  ;  compensation  seventy-five  cents  per  ton. 

Interrogatory  No.  2. 

Was  or  was  not  said  allowance  more  than  said  Woodburn  might 
have  got  it  stored  for  ?  Did  you  make  any  offer  to  Jno.  Woodburn 
to  store  said  iron  ?     If  so,  what  offer  did  you  make  him  ? 

Answer. 

Said  allowance  was  double  at  least,  what  he  could  have  got  it  done 
for.  I  made  no  offer  direct,  that  I  remember,  knowing  it  would  be 
of  no  use  to  do  so.  I  would  have  been  glad  to  have  the  job  for  37 i 
cents  per  ton,  or  even  less,  if  I  had  had  a  chance. 

Interrogatory  No.  3. 

What  do  you  know  of  John  and  Culver  Woodburn  being  partners 
in  trade  at  said  time  ?  What  reason  have  you  for  believing  such  to 
be  the  case  ? 

Answer* 

I  know  of  no  partnership  existing  between  the  two  Woodburns. 
Now  I  will  give  my  reasons  more  fully  on  the  whole  as  nearly  as  I 
can,  as  if  I  was  examined  in  person,  not  wishing  to  conceal  any 
thing.  My  knowledge  about  the  price  of  75  cents  per  ton,  I  got  from 
Jno.  Woodburn  himself,  in  conversation ;  he  asking  me  if  I  did  not 
think  75  cents  was  reasonable  enough.  I  generally  made  reply,  I 
would  like  such  a  job  at  half  price.  He  always  seemed  to  want  me 
to  say  it  was  little  enough.  The  iron  was  never  stored  by  any  one. 
Culver  Woodburn  or  some  of  his  men  received  the  iron  from  the 
boat,  and  the  boat's  crew  landed  it  on  the  wharf  landing,  and  put  it 
in  piles,  and  so  far  from  being  stored,  the  river  rose  and  covered  it, 
and,  as  nearly  as  I  can  recollect,  some  of  it  was  under  water  some 
time  ;  however,  a  part  of  it  was  drayed  up  above  high  water  mark, 
whether  for  increasing  the  extra  charge  of  drayage,  1  have  no  means 
65  S 
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of  ascertaining.  I  know  at  the  time,  several  of  us  commission  mer- 
chants thought  it  a  needless  expense,  when  the  same  wagons  which 
were  employed  to  haul  it  up  the  hill  might  as  well  haul  it  a  few  feet 
further,  and*  would  be  no  more  expense.  I  suppose  C.  Woodburn's 
bills  will  show  if  any  thing  was  charged  for  this  extra  drayage.  Any 
one  who  could  count  one  hundred,  could  receive  railroad  iron,  just  to 
see  if  the  number  of  bars  agreed  with  the  bills  of  lading,  and  if  right 
pay  freight,  and  all  would  be  done  ;  and  I  suppose  freight  money  was 
readv  at  all  times.  I  am  persuaded  of  one  fact,  that  if  Jno.  Wood- 
burn  had  to  pay  for  the  receiving  of  the  iron,  out  of  his  own  pocket, 
he  would  have  gone  a  cheaper  way  to  work.  In  fact,  there  was  no 
need  of  a  commission  merchant  about  it.  Jno.  Woodburn  being  here 
in  person,  and  having  a  clerk  in  the  railroad  office  at  his  command, 
he  micmt  have  saved  the  whole  of  the  expense  to  the  State,  if  he  had 
so  wished ;  but  no  doubt  he  wished  to  help  his  brother  some,  and 
naturally  enough  himself  a  little  at  the  same  time,  but  this  I  do  not 
know ;  yet  I  believe  it  in  my  own  mind.  My  reason  for  such  be- 
lief is,  I  have  known  him  for  years,  and  in  all  transactions  I  ever 
knew,  he  has  been  in  the  habit  of  turning  every  thing  to  his  own  ad- 
vantage. I  suppose  you  will  say  this  is  commendable  if  done  honest- 
ly. The  iron,  after  Gov.  Noble  came  into  power,  was  given  to  G. 
W.  Kimberly,  and  he  did  it  for  25  cents  per  ton  instead  of  75  as  had 
been  given  by  Woodburn,  and  he,  Kimberly,  made  money  at  it,  as 
he  told  me  himself  this  very  day ;  now  in  this  case  there  appears 
good  reason  to  employ  a  commission  merchant,  Gov.  Noble  not  be- 
ing here  to  superintend  in  person  ;  when  Woodburn,  during  his  ad- 
ministration, was  here  nearly  all  the  time,  and  if  he  was  absent,  still 
his  clerk  was  here. 

With  due  respect, 

Your  obedient  servant, 

SAMUEL  WILSON. 

State  of  Indiana,  Jefferson  County) 
City  of  Madison,  y 

Before  me,  the  undersigned,  mayor  of  the  city  of  Madison,  in  said 
county,  this  day  personally  came  Samuel  Wilson,  and  being  duly 
sworn  says,  that  the  answers  to  the  several  interrogatories  herein 
contained  are  true  to  the  best  of  his  knowledge  and  belief.  In  testi- 
mony whereof  I  have  hereunto  set  my  hand  and  affixed  my  seal  of 
office,  this  eleventh  day  of  January,  1842, 

MOODY  PARK,  Mayor. 


James  Mance  replied  to  the  following  question: 

Interrogatory  No.    1. 

State  if  you  are  a  contractor  on  the  Madison  and  Indianapolis  rail- 
road. Did  you  receive  state  bonds  in  pay?  State  if  the  Madison 
bond  company  at  any  time  proposed  to  purchase  Indiana  state  bonds 
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of  you?     If  so,  how  much  did  they  offer  you  for  them?     To  whom 
did  you  sell  your  bonds?  and  for  how  much? 

Answer. 

I  have  been  a  contractor  on  the  Madison  and  Indianapolis  railroad* 
I  received  a  state  bond.  I  do  not  recollect  of  the  Madison  Bond 
Company  proposing  to  purchase  state  bonds  of  me.  I  deposited  said 
bond  with  Gov.  Noble,  for  which  I  received  from  him  eight  hundred 
dollars,  with  the  privilege  to  redeem  the  bond  when  I  thought  proper. 

Haas  &l  Hillis  submitted  their  joint  answer  to  the  following  inter- 
rogatory: 

Interrogatory  No.  4. 

Do  you  know  of  any  extra  work  having  been  done  on  the  Madison 
and  Indianapolis  railroad  during  the  past  season?  If  so,  how  was  it 
paid  for? 

Answer. 

We  were  allowed  for  what  we  supposed  might  be  called  extra,  both 
for  material  furnished  and  work  done  on  the  road,  between  the  head 
of  the  plane  and  West  street,  in  Madison:  to  wit, for  thick  oak  plank 
to  put  under  the  ends  of  mudsills,  and  for  preparing  timber  furnished 
by  the  State,  and  for  paying  for  hauling  the  material;  also  for  filling  a 
part  of  track,  &x.-,  for  which  we  were  to  be  paid  the  difference  between 
state  bonds  and  money  or  current  paper,  which  we  suppose  was  put 
in  our  estimates.  The  difference  we  do  not  know,  not  being  present 
when  the  final  estimate  was  made  out. 

William  Hendricks  presented  his  answers  to  the  following  interro- 
gatories : 

Interrogatory  No.  2. 

What  do  you  know  with  regard  to  the  fraudulent  conduct  of  Beck- 
with,  late  engineer  on  the  Madison  and  Indianapolis  railroad?     How 
long  before  he  was  dismissed  were  you  aware,  or  had  good  reason  to 
think  him  fraudulent  and  faithless  to  the  State. 

Interrogatory  No.  3. 

How  long  before  his  dismissal  did  you  either  verbally  or  in  writing, 
or  by  both  mediums,  communicate  to  N.  Noble,  the  commissioner, 
and  J.  L.  Williams,  engineer,  and  John  Woodburn,  your  opinion  as  to 
the  character  and  conduct  of  Beckwith ;  and  did  said  officers  of  State 
continue  said  Beckwith  in  office  after  you  notified  them?     State  par- 
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ticularly  all  you  know,  and  your  opinion  as  to  whether  said  Noble, 
Williams,  and  Woodburn  did  or  did  not  violate  their  duty  when  they 
continued  Beckwith  on  duty  as  engineer  after  said  notice? 

Answer  to  Interrogatories  Nos.  2  and  3. 

Some  time  in  the  Spring  of  1839, 1  had  a  conversation  with  D.  C. 
Branham,  in  Madison,  who  told  me  he  had,  before  that  time,  been  in 
Connersville,  and  had  seen  Peter  Madden,  who  had  been  clerk  for  Car- 
nahan  during  the  construction  of  Graham  bridge;  that  he  had  obtained 
from  Madden  statements  of  estimates  which  had  from  time  to  time 
been  made  by  Beckwith  and  paid  to  Carnahan,  as  well  as  his  final 
estimate,  and  that  from  these  and  other  information  thus  derived,  he 
became  satisfied  that  Beckwith  had  given  false  estimates  to  the  amount 
of  twenty  thousand  dollars  or  thereabouts.  Among  other  things,  he 
said  Madden  had  told  him  that  there  were  cavities  in  the  abutments 
and  piers,  where  he  could  back  a  horse  and  cart  in  without  touching 
the  walls,  and  that  these  had  been  estimated  as  solid  work.  Mr.  Bran- 
ham  gave  me,  in  that  conversation,  more  details,  which  I  cannot  par- 
ticularly recite.  This  was  all  hearsay,  and  might  or  might  not  be 
true.  I  met  Gov.  Wallace  some  short  time  afterwards,  at  Blooming- 
ton,  and  told  him  these  things,  requesting  him  to  tell  them  to  Gov. 
Noble  and  Williams,  and  give  them  my  opinion  that  Beckwith  was  an 
unworthy  public  servant;  that  these  things  could  not  remain  hid  under 
a  bushel,  and  that  if  Beckwith  was  retained  under  these  circumstances, 
they  might  expect  that  these  things  would  be  sounded  through  the 
medium  of  the  newspapers  at  the  meeting  of  the  next  Legislature. 
The  same  spring  Gov.  Wallace  came  to  Madison,  and  I  asked  him  if 
he  had  mentioned  the  statements  I  had  given  him  at  Bloomington,  on 
his  return  to  Indianapolis,  to  Gov.  Noble  and  Mr.  Williams,  as  I  had 
requested.  He  told  me  he  had,  and  that  one  of  them,  I  think  Mr. 
Williams,  had  remarked  that  I  was  prejudiced  against  Beckwith,  and 
could  not,  or  did  not,  do  him  justice.  When  Gov.  Wallace  left  I  ac- 
companied him  on  the  cars  to  Vernon,  and  Mr.  Branham  being  then 
on  the  cars,  I  introduced  him  to  Gov.  W.,  and  requested  him  to  make 
the  statement  himself.  This  he  did,  and  more  in  detail  than  I  had 
previously  given  it.  I  think  I  then  renewed  my  request  Gov.  W.  to 
lay  this  conversation  also  before  Gov.  Noble  and  Mr.  Williams.  This 
1  had  reason  to  believe  produced  the  desired  effect;  for,  on  seeing  Gov. 
\"ble  some  time  afterwards,  at  the  depot  on  the  hill,  I  remonstrated 
with  him  against  the  further  continuance  of  Beckwith,  as  engineer, 
stating  to  him  that  the  public  service  was  injured  by  him,  and  that,  at 
the  lettings  of  the  oontracts  north-west  of  Vernon,  which  I  under- 
stood was  shortly  to  take  place,  there  were,  as  I  was  informed,  many 
good  contractors  who  would  not  bid  unless  it  was  known  that  Beck- 
with was  to  ce:i.sf:  to  be  engineer  on  the  line.  He  told  me  that  Beck- 
with would  not  again  ho  appointed;  that  he  said  so  publicly,  and 
authorised  mk  t<»  tell  it  to  others.  \  think  his  services  did  cense  as 
(Ticrinoor  very  soon   thereafter,  and    thai   he  was  soon  afterwards  ar, 
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rested.  I  was  satisfied  of  the  bad  character  and  faithlessness  of 
Beckwith,  I  think,  from  the  spring  or  summer  of  1 838,  and  I  believe 
that  it  was  during  that  summer  that  I  communicated  such  opinions  to 
the  Board  of  Internal  Improvement,  in  this  place;  but  the  facts  were 
not  so  tangible  and  certain  as  they  afterwards  became.  I  afterwards 
wrote  a  letter  Mr.  Williams,  a  copy  of  which  you  have,  telling  him 
that  acts  and  evidences  of  his  improprieties  were  accumulating,  and 
requesting  his  dismissal.  Afterwards,  during  the  session  of  the  Legis- 
lature, I  think  in  December,  1838,  in  a  conversation  with  Mr.  Williams, 
I  again  urged  his  dismissal.  I  had,  previous  to  any  of  these  dates, 
before  there  was  very  much  development  against  Beckwith,  told  Mr. 
Woodburn  that  from  what  I  had  learned  of  his  character  before  he 
came  here,  he  would  not  in  my  opinion  answer  the  purpose  as  an  en- 
gineer, and  that  he  was  unqualified,  both  in  acquirements  and  integrity, 
for  the  duties  required  of  him.  Mr.  Woodburn  and  Mr.  Williams 
both  seemed  to  think  him  honest,  and  improving  in  the  knowledge  of 
his  duties;  and,  after  the  work  progressed  a  while,  they  appeared  to 
think  they  could  not  well  get  along  without  him. 

Messrs.  Robert  &l  Hugh  Stewarts  presented  their  joint  answers  to  the 
following  interrogatories : 

Interrogatory  No.  4. 

Have  you  or  have  you  not  been  allowed  as  much  by  the  board  of  internal  im- 
provement as  by  the  chief  engineer  for  your  work,  or  any  or  all  of  your  con- 
tracts as  you  have  claimed,  or  as  you  may  now  claim  of  the  State?  If  you 
have  not,  state  why  not,  and  in  what  cases  and  to  what  amount. 

Answer. 

We  have  not  been  allowed  as  much  by  the  board  of  internal  improvement 
or  by  the  chief  engineer  as  we  have  claimed,  or  as  we  now  claim,  or  what  our 
different  contracts  entitle  us  to,  for  the  reason  that  incompetent,  inexperi- 
enced young  men  were  appointed  to  make  measurements,  &c.  Had  the  chief 
engineer  investigated  our  matters  in  dispute,  as  he  has  been  frequently  re- 
quested, we  are  of  opinion,  all  our  difficulties  might  have  been  settled  at  a 
considerable  saving  to  the  State,  and  more  satisfactory  to  us. 

Interrogatory  No.  5. 

Do  you  or  do  you  not  know  that  L.  B.  Wilson  ever  gave  drafts  to  contrac- 
tors on  the  New  Albany  &,  Vincenncs  road  for  more  than  was  their  just  due 
under  their  contracts?  If  so,  state  the  amounts  and  all  particulars,  and  wheth- 
er the  facts  were  known  to  the  commissioner  and  principal  engineer,  and  who 
said  contractors  were. 

Answer. 
In  our  answer  to  3d  interrogatory,  we  stated  that  the  State  had,  at  least? 
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paid  $40,000  for  metalling  the  New  Albany  &  Paoli  road,  for  which  she  did 
not  receive  value,  L.  B.  Wilson  having  given  drafts  for  the  same;  said  Wil- 
son having  accepted  of  the  work  as  if  it  had  been  sufficiently  done,  when  in 
fact  it  was  not;  therefore  the  contractor  had  a  right  to  receive  the  above  sum. 
The  commissioner  and  engineer,  we  believe,  were  not  aware  of  the  insuffi- 
ciencv  of  the  workmanship  on  said  road. 

Interrogatory  No.  6. 

Do  you  know  of  L.  B.  Wilson  having  been  driven  off  any  public  works, 
where  he  was  appointed  to  reside?  If  so,  state  what  works,  the  cause,  and 
all  particulars. 

Answer. 

Wo  do  not,  but  would  refer  to  Andrew  Wilson,  cantractor  Tndiannpolis,  for 
information  on  that  subject. 

- 
Interrogatory  No.  7. 

In  one  of  vour  answers,  you  say  that  the  metalling  of  the  road  leading  from 
Albany  to  Paoli,  a  distance  of  about  41  miles,  has  not  been  done  agreeably 
to  the  contracts  and  specifications  exhibited  at  the  sale  of  said  work,  in  this, 
that  the  rock  not  being  sufficiently  broken,  and  the  required  depth  not  hav- 
ing been  put  on,  the  State  has,  at  least,  paid  $40,000,  for  which  she  has  not 
received  the  labor  as  required  by  the  different  contracts. 

State  whether  you  were  contractors  on  that  road  at  the  time  alluded  to, 
and  whether  were  you  in  the  daily  or  weekly  habit  of  passing  over  it.  State 
al<o  whether  you  frequently  stopped  to  measure  the  size  and  depth  of  metal, 
and  if  you  did  not  frequently  pass  over  the  41  miles  of  the  road  in  the  night. 
State  upon  what  sections  the  stone  was  not  sufficiently  broken,  and  upon 
what  sections  the  metal  was  not  of  the  required  depth;  state  also  the  size  of 
the  stone  required  by  the  specifications,  and  the  manner  which  you  adopted 
to  ascertain  that  they  were  not  of  the  required  size.  State  particularly  the 
numbers  of  the  sections,  or  the  names  of  contractors  upon  whose  sections  the 
State  has  sustained  a  loss  of  $40,000.  State  also  the  value  of  the  several  items 
of  loss  on  each  section. 

Answer, 

We  were  not  contractors  on  the  New  Albany  &  Paoli  road,  at  the  time  al- 
luded to  in  our  answer;  we  were  not  in  the  daily  or  weekly  habit  of  passing 
over  the  rorul.  R.  Stewart  frequently  stopped  to  examine  the  workmanship, 
Mid  depth  of  metal  on  said  road.  R.  Stewart  has  passed  over  the  41  miles 
of  the  rod  in  the  night  in  the  stage.  The  stones  were  not  sufficiently  bro- 
ken upon  any  of  the  sections  on  said  road,  and  the  required  depth  was  not 
generally  put  on  said  road.  The  required  weight  of  thestones  by  the  speci- 
fieations,  was  the  first  layer  of  stones  laid  on  road  to  be  8  ounces,  the  second 
to  he  5  ounces.  The  sections  on  which  the  loss  is  sustained  are  from  No.  1  up 
to  No.  41  inclusive.  The  names  of  contractors  on  said  section  may  be  found 
in  the  office  of  the  chief  engineer. 
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Interrogatory  No.  8. 

In  T.  W.  Graham's  answer  to  the  19th  question  propounded  to  him,  lie  says 
upon  the  authority  of  II.  &,  R.  Stewart'  that  Wilson  gave  drafts  on  the  Vin- 
cennes  &  New  Albany  road  for  more  than  the  State  received  value.  State 
what  you  know  on  the  subject. 

Answer . 

This  question  has  been  answered  in  our  previous  replies. 

Interrogatory  No.  9. 

Was  L.  B.|Wilson  an  arbitrator  for  assessing  damages  to  contractors  on  the 
southern  division  of  the  Central  canal?  If  yes,  did  he  agree  with  his  col- 
leagues in  their  award  upon  your  claims,  or  did  he  dissent  therefrom?  Were 
you  satisfied  with  the  award  of  Wilson? 

Answer. 

L.  B.  Wilson  was  sent  by  Gov.  Noble  as  an  arbitrator,  to  assess  damages 
on  the  southern  division  Central  Canal.  He  did  not  agree  with  his  colleagues. 
We  were  not  satisfied  with  his  award.  He  acted  on  said  arbitration  more 
like  a  pettyfogger,  than  a  just  and  high-minded  arbitrator. 

D.  C.  Bbanham  being  sworn  replied  to  the  following  questions: 

Interrogatory  No.  1. 

Have  you  been  a  contractor  on  the  Madison  &  Indianapolis  railroad  at  any- 
time?    If  so,  when,  and  who  was  the  acting  commissioner? 

Ansioer. 

I  was  a  contractor  on  said  road  in  1837-38.  Mr.  John  Woodburn  was 
commissioner. 

Interrogatory  No.  2. 

State  any  facts  showing  corruption,  fraud,  peculation,  or  misconduct,  in 
any  of  the  officers  or  agents  of  the  State  on  said  road  within  your  knowledge. 

Answer. 

In  reply,  I  would  say  that  Beckwith  gave  estimates  that  he  knew  to  be 
wrong  at  the  time  he  gave  them.  I  do  not  know  that  the  commissioner  knew 
this,  only  from  the  assertion  of  contractors  which  they  offered  to  prove,  but  I 
think  that  was  never  done. 
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Interrogatory  No,  3. 

State  whether  you  know  of  any  officer  of  the  State,  or  the  Madison  Bond 
company  buying  up  the  estimates  of  contractors.     State  all  the  particulars. 

Answer. 

I  know  of  no  such  transaction. 

Interrogatory  No.  4« 

State  any  instance  of  the  Madison  Bond  company  buying  up  bonds  which 
had  been  paid  to  contractors. 

Answer. 

I  know  of  none. 

Interrogatory  No.  5. 

Were  you  or  were  you  not  in  possession  of  evidence  of  Beckwith's  false  es- 
timates to  contractors  on  the  Madison  &  Indianapolis  road,  before  he  was 
publicly  detected  in  his  villainy? 

Answer. 

I  was  in  possession  of  evidence  as  early  as  February,  1839,  that  Beckwith 
had  over-estimated  the  contract  on  the  Graham  bridge  to  a  large  amount.  He 
was  not  arrested  until  June  following. 

Interrogatory  No.  6. 

Do  you  or  do  you  not  know  or  have  you  good  reason  to  believe  that  J.  L. 
Williams  and  N.  Noble,  or  either  of  them  was  apprised  of  the  existence  of  tes- 
timony against  said  Beckwith,  which  if  looked  into  by  them  would  have  led  to 
his  detection,  long  before  he  was  arrested. 
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Answer. 

In  the  winter  of  38,  39,  there  were  some  ten  or  fifteen  affidavits  sent  up  to 
the  board  of  internal  improvement  and  Mr.  Williams,  accusing  Beckwith  of 
dishonesty  and  want  of  capacity.  The  precise  language  I  do  not  recollect. 
They  were  signed,  as  well  as  I  can  recollect,  by  R.  Cresswell,  Adam  Echel- 
berger,  A.  T.  Rolion,  Mr.  Bitzell,  W.  H.  Branham,  D.  C.  Branham,  the  bal- 
ance not  recollected.  If  I  am  not  mistaken,  John  Woodburn,  Gen.  Long,  Mr. 
Graham,  Dr.  Maxwell,  with  some  others  constituted  the  board  internal  im- 
provement.   Gen.  Stappand  Gov.  Hendricks  can  say  more  than  I  can. 
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Interrogatory  No,    1, 

Do  you  or  do  you  not  know  that  J.  L.  Williams,  after  he  had  as- 
certained that  Beckwith  had  made  false  estimates,  proposed  to  screen 
Beckwith  from  harm,  if  he  would  become  a  witness  against  contrac- 
tors ?     State  particularly  all  you  know  on  this  subject. 

Answer. 

I  heard  Mr.  Williams  say  that  he  had  tried  to  get  Beckwith  to  ex- 
plain his  accounts  which  he  refused  to  do.  I  also  heard  him  say  that 
he  told  Beckwith  if  he  would  agree  that  the  over  estimates  were 
errors,  and  would  appear  as  a  witness  against  contractors,  he,  Beck- 
with, should  not  be  molested. 

A.  Hendricks  and  son  submitted  their  joint  answer  to  the  following 
interrogatory : 

Interrogatory  No.  2. 

State  if  you  have  any  prejudice  or  ill  feeling  towards  J.  L.  Wil- 
liams or  N.  Noble,  and  state  whether  your  feelings  towards  them  are 
of  a  friendly  character  or  otherwise,  and  whether  you  have  threaten- 
ed to  expose  them  to  punishment  for  alleged  offences. 

Answer, 

We  have  no  prejudice  or  ill  feeling  towards  either  J.  L.  Williams 
or  N.  Noble.  We  harbor  no  ill  will  towards  either  of  the  men,  but 
are  not  satisfied  with  treatment  received  from  them  as  public  officers. 
We  have  never  threatened  to  expose  them  to  any  punishment  further 
than  to  complain  of  their  official  treatment  to  us,  so  far  as  wre  re- 
collect. 

The  Chairman  presented  the  deposition  of  D.  H.  Maxwell,  in  ans- 
wer to  the  same  series  of  interrogatories,  numbering  from  one  to  22 
inclusive,  that  Was  propounded  to  the  several  members  of  the  board 
of  internal  improvement,  who  have  been  before  the  committee.  His 
answers  are  as  follows : 

Answer  to  No.   1. 

As  well  as  I  recollect,  the  board  of  internal  improvement  met,  and 
was  organized  about  the  first  of  March,  1836,  at  which  time  I  became 
a  member.  I  served  from  the  period  above  mentioned,  until  the  last 
of  February,  1839.  The  members  of  the  board,  when  first  organiz- 
ed, were,  Samuel  Lewis,  David  Burr,  and  James  Johnson,  who  pre- 
viously constituted  the  board  of  canal  commissioners  ;  and  Thomas 
H;  Blake,  Jno.  G.  Glendenin,  Jno.  Woodburn,  Elisha  Long,  and  my- 
66  S 
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self,  Samuel  Hall,  one  of  the  commissioners  appointed,  not  being  pre- 
sent. Judge  Hall's  place  was  supplied  by  executive  appointment. of 
Amos  Clark,  who  was  superseded  by  the  election  of  Jno.  A.  Graham, 
by  the  next  meeting  of  the  legislature.  D.  Burr  resigned  in  conse- 
quence of  his  defalcation  as  commissioner  on  the  Wabash  and  Erie 
canal,  and  was  succeeded  by  Daniel  Yandes.  All  the  foregoing  per- 
sons were  members  of  the  board  during  the  period  above  mentioned, 
namely,  between  the  first  of  March,  1836,  and  28th  February,  1839. 
I  cannot  be  precise  as  to  the  day  of  the  first  meeting  of  the  board, 
but  it  was  on  the  day  fixed  by  law. 

Answer  to  No.  2. 

The  out-lays  were  intended  to  be  proportioned  according  to  the 
amount  appropriated  by  law  to  each  several  work.  The  reason  why 
the  board  commenced  operations  on  all  the  works  at  the  same  time 
was,  that  the  law  creating  the  board  positively  required  them  to 
do  so. 

Answer  to  No,   3. 

The  law  establishing  the  system  of  internal  improvement  made  the 
commissioner  placed  on  each  line  of  the  public  works,  the  superin- 
tending agent  of  that  work,  and  in  accordance  with  this  provision, 
the  board  acted.  When  the  board  decided  upon  expending  a  certain 
sum  of  money  upon  any  given  work,  the  fund  commissioners  were 
informed  of  the  fact,  and  of  the  amount,  specifically,  and  of  the 
period  of  time  generally,  in  which  the  money  would  be  required. 
The  funds  required  were  by  order  of  the  fund  commissioners,  drawn 
from  the  various  banks  of  our  State,  acting  as  their  fiscal  agents ; 
and  no  commissioner  had  the  right  to  draw  a  greater  amount  than 
the  sum  appropriated  by  the  board,  to  be  expended  in  a  given  time. 
Each  commissioner  settled  with  the  board,  and  with  the  fund  com- 
missioners, annually.  As  a  check  upon  over-drawing,  the  banks, 
acting  as  the  fiscal  agents  of  the  fund  commissioners,  were  allowed 
in  no  case  to  pay  one  cent  for  construction,  unless  the  certified  esti- 
mates of  the  resident  engineer 'or  other  engineer  having  charge  of  the 
work,  accompanied  the  draft  of  the  commissioner,  when  presented  for 
payment  at  bank.  As  it  respects  the  contingent  expenses  of  the 
members  of  the  board,  (such  as  the  salary  of  engineers,  chain-carriers, 
axrnen,  books,  provisions,  camp  equipage,  wagons,  &x.  &c.)  an  ap- 
proximating estimate  was  made  at  the  commencement  of  each  year, 
for  each  commissioner,  of  which  estimate  the  fund  commissioners 
were  notified,  and  in  no  instance  could  a  greater  amount  be  drawn 
by  a  commissioner  than  the  sum  previously  fixed  by  the  board. 

Answer  to  No.   4. 

Except  in  the  case  of  David  Burr,  I  have  no  knowledge  of  any 
member  applying  the  public  funds  to  his  private  use. 
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Answer  to  No.  5. 

It  is  not  to  be  expected,  that  any  member  of  the  board  being  guilty 
of  the  crime  mentioned  in  this  fifth  interrogatory,  would  communi- 
cate it  to  a  fellow  member ;  and  although  I  had  some  fears  on  this 
subject,  still  I  have  no  personal  or  other  information,  except  public 
rumor,  to  justify  an  opinion,  which  may  be  correct  or  incorrect. 

Answer  to  No.  6. 

Not  having  been  present  at  any  lettings  of  the  public  works,  ex- 
cept upon  my  own  line,  I  am  entirely  ignorant  as  to  the  subject  in- 
quired of  in  this  question. 

Answer  to  No.  7. 
Of  the  misdemeanors  in  this  No.  I  have  no  knowledge  whatever. 

Answer  to  No.  8. 
Jno.  Woodburn  was  commissioner. 

Answer  to  No.  9. 

I  am  unable  to  answer  this  question,  as  I  have  never  been  in  Madi- 
son, nor  on  any  part  of  the  line  of  works  superintended  by  Mr. 
Woodburn,  since  I  was  appointed  a  commissioner  in  1836. 

Answer  to  No.   10. 

Of  the  interests  of  the  State  in  this  matter,  I  cannot  judge  other- 
wise, than  by  comparing  the  expense  of  the  deep  diggings  with  the 
probable  revenue  which  would  be  derived  from  the  work  when  fin- 
ished. All  I  know  (for  I  have  no  data  from  which  to  make  estimates) 
is,  that  the  expense  has  been  enormous,  and  I  doubt  not  the  work  has 
been  prosecuted  much  to  the  injury  of  the  State.  As  it  respects  the 
comparative  advantage  of  a  tunnel,  I  cannot  decide  for  or  against  it, 
not  knowing  the  difference  of  cost :  but  I  give  it  merely  as  matter  of 
opinion,  that  neither  one  nor  the  other  should  ever  have  been  at- 
tempted. 

Answer  to  No.   11. 

Mr.  Woodburn  selected  Beckwith  as  his  engineer,  upon  what  re- 
commendation I  cannot  say.  The  dismissal  of  Beckwith  took  place 
after  I  ceased  being  a  member  of  the  board,  and  I  am  of  course  igno- 
rant, except  from  heresay,  of  the  causes  which  led  to  his  removal. 
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Ansicer  to  No.  l5. 

My  reply  to  No.  11,  will  shew  that  I  can  have  no  knowledge  upon 
this  subject.  By  the  way,  I  will  remark,  that  complaints  on  the  part 
of  Mr.  A.  Hendricks,  a  contractor  on  the  "deep  diggings"  were  fre- 
quently made  to  the  board,  whilst  I  was  a  member,  against  this  same 
Beckwith  for  making  under  estimates  of  his  work. 

Ansioer  to  No.   13. 

I  have  no  knowledge  of  any  connivance  of  the  kind  mentioned  in 
this  No.,  on  the  part  of  any  commissioner  or  engineer;  nor  do  I  know 
of  any  partiality  shown  to  contractors,  except,  where  bids  were  equal, 
a  preference  was  given  to  the  contractor  who  had  the  best  reputation 
for  industry,  and  moral  honesty  in  paying  off  his  work  hands. 

Answer  to  No,  14. 

In  some  instances  this  was  done.  I  myself,  when  authorised  by  the 
board  to  let  so  much  of  the  Jetiersonville  and  Crawfordsville  Road,  as 
lies  between  New  Albany  and  Salem,  exceeded  the  amount,  some  two 
or  three  thousand  dollars  appropriated  by  the  board  for  that  distance. 
I  was  authorised  to  let  to  Salem.  The  amount  appropriated,  after  the 
lettings  took  place,  it  was  found,  would  stop  the  work  one  mile  out  of 
Salem;  and  under  these  circumstances  I  let  the  additional  mile,  so  as 
to  bring  the  road  to  the  public  square  in  Salem.  I  then  thought  I  was 
doing  right,  and  for  the  interests  of  the  State;  and  I  think  so  still.  I 
did  not,  however,  exceed  the  distance  authorized  to  be  let,  an  inch. 
If  I  am  not  mistaken,  Mr.  Woodburn  let  some  five  or  six  miles  more 
than  the  board  authorised  him  to  do.  General  Long  also,  I  think,  ex- 
ceeded his  limits  on  the  White  Water  Canal,  and  possibly  some  other 
commissioners,  but  of  this  I  am  not  certain. 

Answer  to  No.   15.' 

In  regard  to  allowances  made  by  the  board  to  members  for  extra 
services,  1  certainly  know  nothing.  Each  member  of  the  board  re- 
ceived his  annual  salary,  and  had  his  prescribed  duties  to  perform. 
If  such  allowances  were  made,  the  records  of  the  board  will  show  |t; 
but  I  aver  that  I  have  no  recollection  of  any  such  being  made,  while  I 
was  a  member  of  the  board. 

No.  10,  is  unanswered. 

Answer  to  No.    17. 

I  have  no  reason,  either  from  personal  knowledge,  or  even  hearsay, 
to  believe  that  such  a  thing  was  ever  done  by  any  commissioners, 
whilst  I  was  a  member  of  the  board. 
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Ansiver  to  No.  1 8. 

I  have  no  knowledge  of  any  such  villainous  transactions  as  this  ques- 
tion seems  to  contemplate.  So  far  as  I  know,  the  competition  was 
fair. 

Answer  to  No.  19. 

I  am  ignorant  of  all  lettings,  except  those  made  by  myself,  and  I  say 
emphatically,  not  guilty. 

Ansiver  to  No,  20. 

I  cannot  answer  this  question.     For  myself,  I  was  not. 

Answer  to  No,  2 1 . 

Aiiy  thing  that  I  could  say  upon  this  subject  would  be  but  mere 
matter  of  opinion.  Having  lived  some  nine  or  ten  years  in  Jefferson 
county,  and  being  well  acquainted  with  the  hill  at  Madison,  and  with 
the  bluff  for  many  miles  belowr,  I  have  ever  been  of  opinion,  that  the 
road,  by  passing  a  few  miles  down  the  northern  river  bluff,  could  have 
reached  the  summit  at  an  easy  grade,  and  at  a  cost  vastly  less  than 
has  been  expended  on  the  hill  at  Madison.  In  a  word,  I  have  thought 
the  interests  of  Madison,  and  not  the  State,  have  been  consulted  in 
the  prosecution  of  this  work.  Whose  private  interests  have  been 
subserved  by  the  present  location,  I  am  unable  to  say.  I  will  add, 
that  after  the  engineer  had  critically  examined  and  estimated  the  ex- 
pense of  the  various  proposed  routes,  the  acting  Commissioner  was 
bound  to  make  his  selection,  but  that  selection  should  always  be  of 
the  route  which  would  cost  the  least  money,  provided  it  would  be 
equally  advantageous  to  the  State. 

Answer  to  No,  22. 

If  I  were  asked,  if  I  had  violated  any  or  all  the  commandments  of 
the  decalogue,  either  directly  or  indirectly,  I  suppose  I  should  plead 
guilty;  but  to  every  branch  of  the  interrogatory  in  No.  22,  relating 
to  myself,  I  answer  1  did  not.  As  it  respects  the  other  branches  relat- 
ing to  other  members  of  the  board,  engineers,  &c.  I  have  no  knowl- 
edge whatever. 

STATE  OF  INDIANA,         )  $g 

Monroe  county,) 

Personally  appeared  before  me,  a  justice  of  the  peace,  in  and  for 
Monroe  county,  and  State  of  Indiana,  D.  H.  Maxwell,  who  being  duly 
sworn,  deposeth  and  saith,  that  the  foregoing  answers  to  interrogate- 


514 

ries  propounded  to  him  by  the  investigating  committee  of  the  Senate 
of  Indiana  now  in  session,  are  true,  to  the  best  of  his  knowledge  and 
benef 

C.  D.  BAILEY,  J.  P. 

[seal.] 
Bloomington,  Jan.  6,  1842. 

Simeon  Branham,  being  sworn  returned  his  answer  to  the  following 
question. 

Interrogatory  No.  1. 

Has  your  firm  ever  sold  any  Indiana  state  bonds  to  the  Bond  Com- 
pany at  Madison?  If  so,  state  in  what  currency  the  same  were  paid 
for,  and  at  what  rate  per  bond.  State  if  any  of  said  company  ever 
told  you  that  General  Stapp  was  their  agent. 

Answer* 

Our  firm  sold  one  five  per  cent.  Indiana  bond  to  the  Madison  Bond 
Company,  sometime  in  the  fall  of  1 840,  at  75  cts.  on  the  dollar,  and 
received  the  payment  in  common  currency.  We  also  sold  them  two 
notes  for  parts  of  bonds,  one  for  over  $500,  and  the  other  for  over 
§400.  The  first  one  we  sold  in  the  spring  or  summer  of  1841.  We 
got  75  cts.  on  the  dollar  for  it,  in  $50  treasury  notes,  at  their  face. 
The  last  one  we  sold  in  the  fall  of  1841,  at  50  per  cent  discount,  and 
received  common  currency.  The  way  we  came  in  possession  of  the 
notes  was,  when  an  estimate  was  due,  all  over  the  even  amount  of 
bonds  we  had  to  take  a  note  for  bonds,  which  were  given  by  John 
King,  agent  for  fund  commissioner.  As  to  the  last  part  of  the  en- 
quiry, I  never  heard  any  member  of  the  company  say  any  thing  on 
the  subject  of  Stapp  being  their  agent. 

E.  S.  Alvord  being  sworn,  presented  his  replies  to  the  following 
interrogatories: 

Interrogatory  No.  1. 

Have  you  ever  been  in  the  employment  of  N.  Noble,  Commissioner, 
and  in  settling  the  claims,  demands,  &c,  of  contractors  and  laboring 
men,  which  they  held  against  the  State?  If  so,  and  also  whether  in 
that  capacity  or  not,  did  you  for  said  Noble,  directly  or  indirectly, 
either  with  your,  his,  or  other  funds,  buy  up  said  evidences  of  claims 
or  of  demands  against  the  State,  or  estimates,  for  the  purpose  that  said 
Noble,  either  at  the  time  or  afterwards,  should  be  a  partner  therein? 
and,  if  you  did  buy,  did  or  did  not  said  Noble,  ever,  directly  or  indi- 
rectly, in  any  way  participate  in  the  proceeds  or  the  advantages  of 
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said  purchases?     State  all  you  know;  also  whether  you  paid  out  any 
Gallipolis  money,  and  what  amount? 

Answer. 

I  was  in  the  employ  of  N.  Noble,  I  think,  between  twenty  and 
thirty  days,  in  the  winter  of  '39  and  '40,  m  settling  the  claims  ot  con- 
tractors and  laborers  against  the  State.  Never  used  any  funds  of 
Gov.  Noble  in  purchasing  claims,  nor  my  own  to  exceed  about  one 
hundred  and  twenty  dollars,  while  upon  the  public  works  in  his  em- 
ploy. N.  Noble  was  never  a  participator  in  any  of  the  evidences  of 
debt  purchased  by  me.  I  was  daily  purchasing  Gallipolis  bank  paper 
with  bankable  funds,  and  with  said  paper  we  purchased  a  large  amount 
of  claims  against  the  State,  but  cannot  say  what  amount,  as  we  never 
kept  any  record  of  the  quantity  purchased. 

Interrogatory  No,  2. 

If  said  Noble  did  employ  you  in  settling  the  demands  of  contractors, 
was  he  knowing  of  your  being  engaged  in  making  purchases  of  esti- 
mates or  other  evidences  of  claims  against  the  State? 

Answer. 

N.  Noble  was  never  aware  of  my  purchasing  any  claims  against 
the  State  while  in  his  employ;  but,  on  the  contrary,  expressed  a  desire 
that  I  would  not  do  so. 

Interrogatory  No,  3. 

Do  you  know  of  N.  Noble,  whilst  commissioner,  being  concerned, 
unconnected  with  yourself,  in  any  speculations,  directly  or  indirectly, 
either  by  himself  or  by  the  medium  of  others,  in  buying  up  the  esti- 
mates of  contractors  or  other  evidences  of  debt  against  the  State? 
Give  all  particulars. 

Answer, 

Was  never  knowing  to  N.  Noble  being  concerned  with  any  person 
in  purchasing  the  estimates  or  evidences  of  debt  against  the  State  on 
speculation,  either  directly  in  indirectly. 

Interrogatory  No,  4. 

State  if,  while  at  Andersontown,  you  purchased  any  claims  you  did 
not  report  to  your  partner,  A.  F.  Morrison.  If  so,  state  with  whose 
funds  you  purchased  such  claims? 
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Answer. 

While  at  Andersontown  I  never  purchased  any  evidence  of  deb"!  to 
exceed  about  one  hundred  and  twenty  dollars,  which  was  reported  to 
my  partner,  Mr.  Morrison,  on  my  return  to  the  office  at  Indianapolis. 

Milton  Stapp  replied  to  the  following  question: 

Interrogatory  No.  9. 

Did  or  did  not  N.  Noble  inform  you  and  others,  in  the  spring  of 
1 840,  that  he  intended  to  delay  the  work  on  the  Madison  and  Indiana- 
polis railroad  until  the  election  of  Governor  was  over?  Did  said  No- 
ble so  delay?  and,  independent  of  its  political  effect,-wTas  such  conduct 
conflicting  with  the  interest  of  the  work?  If  he  did  so  inform  you, 
did  he  state  what  his  object  was? 

Answer, 

In  conversation  with  N.  Noble,  in  the  spring  of  the  year  1 840,  I  re- 
quested him  to  press  the  work  on  the  road  that  season,  so  as  to  have 
it  nearly  or  quite  finished  to  Edinburgh.  He  replied  in  substance,  that 
he  should  not  do  so  until  after  the  August  election;  but  that  he  would 
then  put  a  firm  on  it  that  would  well  nigh  finish  it  by  the  ensuing  winter. 
The  work  was  delayed  in  a  great  measure  accordingly.  I  think  the 
delay  was  against  the  interest  of  the  work. 

A.  F.  Morrison  returned  his  reply  to  the  following  interrogatory: 

Interrogatory  No.  29. 

In  the  investigation  of  the  conduct  of  Beckwith  by  the  Board  of 
Internal  Improvement,  on  the  4th  Jan.,  1839,  did  Mr.  Williams  attempt 
to  influence  you  or  any  other  member  of  said  board,  so  far  as  you 
know  or  believe,  in  favor  of  said  Beckwith?  State  whether  you  be- 
lieve the  action  of  the  board  upon  this  subject  was  in  any  way  influ- 
enced by  Mr.  Williams? 

Answer. 

In  the  investigation  of  the  charges  brought  against  Beckwith  before 
the  committee  of  the  Board  of  Internal  Improvement,  on  or  about  the 
fourth  of  January,  1839,  Mr.  J.  L.  Williams  appeared  before  said 
committee,  at  the  instance  of  the  committee,  as  a  witness,  and  was 
interrogated  touching  BeckwitrTs  qualifications  as  an  engineer,  and  in 
regard  to  his  conduct,  in  the  matter  of  complaint  urged  by  Mr.  A. 
Hendricks.  I  have  no  recollection  of  any  attempt  on  the  part  of  Mr. 
Williams  to  exercise  any  influence  upon  any  member  of  said  com- 
mittee by  any  representations  concerning  Beckwith,  in  any  manner. 
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His  testimony  was  alone  looked  to,  so  far  as  I  was  concerned  in 
making  up  an  opinion  in  said  case.  I  considered  his  testimony  as 
being  of  a  candid  character,  and  touching  only  such  facts  aswere*  en- 
quired into  by  the  committee,  so  far  as  I  knew.  As  to  the  action  of 
the  Board,  I  can  only  say  that  they  heard  nearly  all  the  testimony  of 
Mr.  Williams  and  others,  and  I  supposed  that  their  decision  was  influ- 
enced by  all  the  considerations  which  usually  determine  the  action  of 
bodies  acting  upon  testimony  submitted  to  their  consideration.  Mr. 
Williams  seemed  to  think  Beckwith  was  honest  at  that  time. 

G.  W.  Branham  presented  his  answers  to  the  following  interroga- 
tories: 

Interrogatory  No.  6. 

Do  you  know  any  thing  of  a  contract  made  by  John  Woodburn 
with  Culver  Woodburn  to  store  railroad  iron  for  the  State?  If  so 
state  the  amount  paid  said  C.  Woodburn,  and  what  would  have  been 
reasonable  for  said  services? 

Answer. 

I  have  no  information  on  this  subject  but  hearsay. 

Interrogatory  No.  7. 

Did  you  or  any  of  your  brothers,  at  any  time,  apply  for  the  situation 
of  Mr.  Green,  either  personally  or  by  your  friends,  verbally  or  by  pe- 
tition? or  have  you  ever  expressed  a  desire  for  such  situation? 

Answer. 

I  never  was,  at  any  time,  an  applicant  for  any  office  under  the  State  on 
the  Madison  road;  neither  have  I,  at  any  time,  expressed  a  desire  for  the  sit- 
uation of  Mr.  Green;  neither  would  I  have  accepted  such  an  office,  viewing 
it  as  an  office  established  and  kept  up,  not  because  the  interest  of  the  State 
required  it,  but  that  some  friend  might  be  paid  out  of  the  Treasury  of  the 
State,  and  thereby  secure  greater  influence,  as  is  too  frequently  the  case,  for 
selfish  purposes.  If  any  one  in  any  way  related  to  me  has,  at  any  time,  ap- 
plied for  the  above  office,  it  is  unknown  to  me. 

Interrogatory  No.  8. 

State  if  you  have  not  had  personal  difficulties  with  the  Mr.  Green  of 
whom  you  speak  in  your  previous  answers,  and  whether  you  do  not  enter- 
tain ill  feelings  towards  him.     State  further  where  this  Mr.  Green  is  now. 

Answer. 

That  I  have  entertained  towards  Mr.  Green  unfriendly  feelings,  I  shall  not 
67  S 
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pretend  to  deny,  and  J  will  state  that  my  feelings  towards  Mr.  Green  have 
been  such,  as  every  honest  man,  who,  for  having  publicly  spoken  of  the  mis- 
conduct of  any  State  officer,  shall  be  by  that  officer  attempted  to  be  injured 
in  character  or  property,  because  the  authority  of  his  station  gives  him  the 
power.     I  will  give  the  facts  of  but  one  case  by  way  of  explanation.     By  an 
act  of  the  legislature  of  1837,  38,  passed  for  the  protection  of  the  Madison 
road,  it  was  made  the  duty  of  the  officer  or  agent  having  charge  of  said  road, 
to  see  that  the  law  was  not  violated.      Under  the  provisions  of  that  law,  any 
person  who  travelled  on  the  excavation  or  embankments  of  said  road  with  a 
horse,  wagon,  ox,  or  cart,  or  any  person  causing  such  violation  of  law,  was 
to  be  fined  $15  with  costs  of  suit.     Under  the  provisions  of  this  law,  there 
were  very  few  persons  who  lived  near  the  road,  that  were  not  liable  to  be 
prosecuted;  but  no  such  prosecutions  had  taken  place,  and  prior  to  any  such, 
Mr.  Green  had  met  several  persons  while  riding  on  horseback  on  the   road, 
and  at  one  time,  in  my  presence,  he  met  Mr.  John  Walker  in  one  of  the  cuts, 
on  horseback.  Mr.  Walker  spoke  to  Mr.  Green  and  told  him  that,  as  that  was 
the  nearest  way  to  town,  he  should  go  that  way  when  he  pleased,  to  which 
Green  replied  he  had  no  objections.   After  this,  I  had  some  stone  quarried  on 
the  side  of  the  road,  which  was  to  be  sent  down  to  the  depot  at  Madison  on 
the  cars,  and  the  stone  being  too  far  from  the  road,  to  load  the  cars  without 
hauling,  1  sent  two  hands  with  horse  and  cart  to  draw  the  stone  to  the  road; 
and  as  there  was  no  way  of  getting  to  the  stone  without  going  nearly  two 
miles  around  a  farm,  or  going  on  the   road  two  or  three  hundred  yards,  the 
latter  course  was  adopted,  not  anticipating  any  difficulty,  being  part  of  the 
same  road  Mr.  Green   had  given  Mr.   Walker  permission  to  ride  over;  but 
Green  saw  my  hands  on  the  road,  asked  them  their  names,  and  commenced 
suit  against  each  one,  which  would  make  the  fine  $30;  but  at  the  first  trial, 
although  the  law  was  positive,  yet  we  proved  that  no  damage  had  been  sus- 
tained to  the  road,  and  that  we  were  only  engaged  in  bringing  freight  to  the 
road,  to  be  transported  on  the  cars,  and  the  jury,  under  the  circumstances,  de- 
termined to  disagree,  which  they  did,  although  Green  had  employed  an  attor- 
ney who  was  famous,  not  for  truth  or  veracity,  but  for  possessing  in  an  emi- 
nent degree  a  talent  for  low  bilingsgate  slang,  and  abuse  of  all  those  who  come 
in  contact  with  him.     He  told  me  that  Green  was  to  pay  him  $10  for  attend- 
ing to  the  suit.     As  the  first  trial  proved  a  failure,  this  attorney  selected  his 
own  jury  to  try  the  case  a  second  time,  and  as  Green  was  absent  and  did  not 
know  the  day  on  which  the  trial  would  come  up,  his  attorney  wrote  him  the 
following  letter:  "Mr.  Green,  Sir:    The  trial   against  Moses  Thixton   will 
come  on,  (on  a  certain  day  naming  the  day)  and  I  want  you  to  be  sure  and 
come  out,  and  hear  me  give  the  Branhams  the  awfulest  blackguarding  ever 
perpetrated  in  Indiana.1'     Although  my  name  was  not  included  in,  or  in  any 
way  connected  with  the  suit,  the  blackguarding  was  perpetrated  in   accor- 
dance with  the  promise,  and  the  State  paid  him  $10  for  it,  so  the  attorney 
told  me,  and  as  I  had  no  lawyer  not  having  $10  to  pay,  my  hands  were  cast 
and  I  paid  the  bill.     From  that  time   until  the  present,  I  have  not  had  those 
k-ind  feelings  which  I  desire  to  have  towards  all  mankind,  but  which  have  on- 
ly influenced  mo  to  take  a  more  minute  account  of  the  acts  of  Green,  by  which 
I  have  been  enabled  to  lay  more  facts  before  the  country  connected  with  him 
than  any  other  one  of  the  State  officers.     Mr.   Green  is  either  at   home  or 
some  where  on  the  railroad  I  presume. 

J.  L.  Williams  being  sworn  presented  his  answers  to  the  following  ques- 
tions: 
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Interrogatory  No.  1. 

Slate  if  you  did,  on  the  day  of  the  arrest  of  Beckwith  or  at  any  other  time, 
tell  him  that  he  should  not  be  molested  for  his  frauds,  if  he  would  say  his  own 
estimates  were  a  mistake,  and  would  testify  against  the  contractors..  Did 
you  ever  say  to  any  body  that  you  had  so  said  to  Beckwith? 

Answer'. 

I  did  not  make  the  statements  named  in  the  above  interrogatory,  nor  any 
thing  like  it,  to  any  one,  on  the  day  of  Beck  with's  arrest  or  at  any  other  time. 
I  never  made  to  Beckwith  any  such  proposition  as  the  one  alluded  to;  on  the 
contrary  it  was  my  object  and  intention,  from  the  time  I  became  satisfied  of 
his  guilt,  to  prosecute  him  to  the  utmost.  I  could  not  have  stated  to  any  one, 
that  I  had  made  to  Beckwith  the  proposition  named,  for  the  reason  that  as  no 
such  proposition  was  ever  made  to  him,  which  I  distinctly  aver,  and  which  Mr. 
Palmer's  testimony  will  prove,  such  a  statement  would  have  been  an  untruth, 
and  that  untruth  to  my  own  disgrace.  I  could  not  have  made  such  a  state- 
ment, because  it  is  so  diametrically  opposite  to  the  whole  current  of  my 
thoughts  and  intentions  at  that  time,  of  which  I  have  now  a  perfect  recollec- 
tion, and  which  were  wholly  bent  on  the  prosecution  and  conviction  of  Beck- 
with as  the  chief  offender. 

Interrogatory  No.  2. 

How  long  have  you  been  in  the  service  of  the  State  and  in  what  capacity 
during  each  portion  of  the  time? 

Answer. 

In  June,  1832,  I  entered  the  service  of  the  State,  as  engineer  on  the  Wa- 
bash &,  Erie  Canal,  in  which  station  I  continued  until  the  11th  March,  1836, 
when  I  was  appointed  principal  engineer  on  all  the  canals  of  the  State.  On 
the  14th  September,  1837  my  charge  was  extended  also  to  the  roads.  From 
the  great  extent  of  the  works,  however,  I  could  only  exercise  a  charge  in  ge- 
neral, not  in  detail.  Since  the  1st  March  1840,  I  have  been,  ex-officio,  a 
member  of  the  board  of  internal  improvement  and  acting  commissioner  of  the 
Wabash  &  Erie  Canal.  Previous  to  1st  March,  1839,  I  held  my  office  at  the 
pleasure  of  the  board  of  internal  improvement,  subsequent  to  that  date,  by 
election  of  the  legislature. 

Interrogatory  No.  3. 

While  acting  as  chief  engineer  what  particular  duties  devolved  upon  you? 
Did  you  make  the  estimates  on  which  the  contractors  were  paid?  Had  you 
any  thing  to  do  mth  the  disbursements  of  the  funds. 

Answer. 

As  the  most  satisfactory  answer  to  the  first  part  of  this  interrogatory,  I  submit 
the  following  order  of  the  board,  defining  my  duties. 
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"Office  of  the  State  Board  of  Internal  Improvement.? 
Indianapolis,  February  17,  1838.  ) 

"It  is  ordered  titbit 

The  organization  and  duties  of  the  engineer  department  for  the  future 
shall  be  the  following: 

There  shall  be  one  principal  engineer  of  the  State,  whose  general  duties 
will  be,  to  carry  out  the  orders  of  the  board  of  internal  improvement  in  rela- 
tion to  the  public  works;  to  exercise  a  control  over  the  engineer  department, 
and  its  various  officers,  subject  to  the  general  arrangements  of  the  board;  to 
examine  and  direct  the  general  principles  of  the  locations  on  each  portion  of 
the  several  improvements,  before  the  same  is  put  under  contract;  to  prepare 
and  furnish  to  the  resident  engineers  general  specifications,  as  to  the  manner 
of  locating  and  constructing  the  public  works;  to  prepare  and  furnish  to  the 
different  lines,  as  far  as  may  be  practicable,  plans  and  drawing  of  the  various 
locks,  dams,  and  other  important  mechanical  structures;  to  attend  the  various 
lettings  on  the  several  lines,  so  far  as  may  be  in  his  power,  nnd  give  such  ad- 
vice as  may  appear  necessary  in  relation  to  the  plans  of  the  work,  and  also 
in  respect  to  the  estimates  of  cost,  with  a  view  to  preserve  uniformity  in  the 
contract  prices  on  the  several  lines,  in  proportion  to  the  value  of  the  work; 
to  direct  and  cause  to  be  made  such  surveys  on  any  and  all  the  lines  in  ad- 
vance of  the  contracts,  and  preparatory  to  a  final  location  of  the  work,  as  he 
raav  think  necessary  to  an  economical,  safe  and  judicious  location  thereof; 
to  keep  an  office  at  the  seat  of  government,  for  the  purpose  of  office  business 
connected  with  the  various  lines,  in  which  the  maps  of  the  several  lines,  and 
plans  of  the  mechanical  structures,  so  far  as  they  are  not  needed  on  the  lines, 
shall  be  preserved;  to  collect  by  correspondence  and  personal  inspection, and 
preserve  in  his  office  for  the  use  of  the  State,  important  and  valuable  infor- 
mation and  facts  in  relation  to  the  subject  of  internal  improvement  general- 
lv;  and  to  make  a  report  to  this  board  annually,  embodying  such  facts  as  may 
be  most  important  in  respect  to  the  progress  of  the  work  on  the  several  lines, 
and  in  relation  to  the  surveys  and  final  locations  on  portions  of  the  improve- 
ments not  under  contract. 

Adopted  by  the  State  board  of  internal  improvement,  17th  Feb.  1838. 

J.  MORRISON,  Secretary." 

The  estimates  on  which  contractors  were  paid  were  made  by  the  resident 
engineers,  who  by  the  contract  were  made  the  umpire.  I  had  nothing  to  do 
with  this  branch  of  the  business,  further  than,  at  the  time  of  the  lettings,  to 
prescribe  general  rules  and  principles  of  settlement,  and  occasionally  to  give 
some  advice.  I  have  had  nothing  to  do  with  the  disbursement  of  the  funds. 
Sin^e  I  have  acted  as  commissioner  my  general  rule  has  been,  to  make  all 
payments  large  and  small,  even  as  small  as  $5,  by  draft  on  the  fund  com- 
missioners. By  auhering  to  this  rule,  no  public  money,  unless  it  may  have 
been  a  very  inconsiderable  amount,  has  at  any  time  been  in  my  hands,  ex- 
cept the  receipts  of  the  canal  land  office,  which  I  have  always  paid  over  to 
the  treasurer  as  received,  or  so  soon  as  the  first  opportunity  has  offered  of 
sending  it  to  the  treasury.  If  at  any  time,  a  few  thousand  dollars  of  public 
money  have  remained  in  the  land  office  for  some  weeks  or  months,  it  has  al- 
ways been  considered  as  funds  over  which  I  had  no  control,  except  for  its 
safe  keeping.  I  do  not  recollect  that  there  has  ever  been  any  mingling  of 
the  States'  funds  and  my  own  private  funds  to  the  amount  of  $50.     Accor- 
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ding  to  my  mode  of  making  payments,  I  have  had  no  use  for  any  contingent 
fund. 

Interrogatory  No.  4. 

Had  you  any  charge  of  the  original  surveys  and  estimates  of  the  works 
embraced  in  the  bill  of  1836?  State  who  made  the  surveys  and  estimates 
on  each  of  said  works. 

Interrogatory  No.  5. 

What  were  the  total  estimates  of  the  works  authorized  by  said  bill  of  1836? 
and  were  said  estimates  before  the  legislature  of  1836,  at  the  time  the  bill 
passed?  State  how  much  that  estimate  fell  short  of  the  actual  cost,  and  how 
you  account  for  the  difference.  State  on  what  work  there  was  the  greatest 
discrepancy. 

Answer  to  Nos.  4  and  5. 

I  had  no  particular  charge  of  the  original  surveys  and  estimates  of  the 
works  embraced  in  the  bill  of  1836,  except  the  White  Water  canal.  On  this 
work  I  gave  some  general  advice,  when  consulted,  in  relation  to  the  location 
and  estimates  and  united  with  the  engineer  in  his  report.  I  had  also  the 
general  direction  of  a  locating  party  which  was  organized  in  1835,  for  the 
purpose  of  ascertaining  the  heights  of  the  various  ridges,  streams,  &c.  for  the 
use  of  the  locating  engineers.  I  also  directed  the  gauging  of  the  streams. 
The  survey  and  estimates  of  the  White  Water  canal,  the  northern  division  of 
the  Central  canal,  and  of  the  Wabash  &  Erie  canal,  from  the  Tippecanoe  to 
Lafayette,  were  made  by  Mr.  Gooding;  of  the  southern  division  of  Central 
canal  by  Francis  Cleveland;  of  the  Waba3h  &  Erie  canal  from  Lafayette  to 
Terre-Haute  by  C.  T.  Whippo;  of  the  Cross-Cut  canal  by  A.  Davis;  of  the 
Madison  &  Lafayette  railroad  by  E.  Schenck;  of  the  New  Albany  Sf  Vincen- 
nes  road  by  Edward  Watts  and  James  Collins;  and  of  the  Jeffersonville  and 
Crawfordsville  road  by  Edward  Wctts.  The  survey  of  the  several  roads  here 
named,  were  made  under  the  general  direction  of  Col.  Howard  Stansbury. 

By  reference  to  the  public  documents  I  find  that  the  reports  and 
estimates  of  the  above  surveys  were  submitted  to  the  Legislature  in 
1835.  On  the  following  works  and  parts  of  works  embraced  in  the 
bill  of  1836,  no  surveys  or  estimates  had  been  made  prior  to  the  pas- 
sage of  that  bill:  to  wit, 

The  Erie  and  Michigan  canal;  the  proposed  canal  between  the 
Whitewater  and  Central  canal;  Railroad  from  Jeffersonville  to  New 
Albany;  the  stone  covering  of  the  Jeffersonville  and  Crawfordsville 
road,  and  the  improvement  of  the  Wabash  rapids. 

If  these  canals  and  roads  were  supposed  by  the  Legislature  to  cost 
the  average  estimate  per  mile  for  similar  works  reported  at  that  time, 
which  is  the  most  natural  conclusion,  it  will  give  the  sum  of  fifteen 
millions,  nine  hundred  and  forty-nine  thousand  three  hundred  and 
eighty-nine  dollars,  as  the  total  original  estimate  of  the  works  em- 
braced in  the  bill  of  1836.  The  actual  cost  of  these  works,  as  esti- 
mated in  1 839,  assuming  the  then  existing  contracts  as  a  basis,  exceeded 
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the  original  estimates  about  twenty  five  or  thirty  per  cent.  A  part  of 
this  increase  of  cost,  particularly  on  the  Whitewater  canal  and  Madi- 
son railroad,  was  caused  by  the  adoption  of  more  permanent  and 
costly  plans.  But  the  advance  in  the  cost  of  provisions  and  labor  is 
the  chief  cause.  In  these  items  there  was  an  increase  from  1835  to 
'38  and  '9  of  full  fifty  per  cent.  The  greatest  error  in  the  original 
estimates  appears  to  have  been  on  the  Madison  and  Lafayette  railroad, 
and  the  road  between  Jeffersonville  and  New  Albany,  the  cost  of 
these  lines  being  as  much  as  one  hundred  per  cent,  over  the  estimates. 
These  statements  have  been  made  up  in  part  by  examining  all  the 
official  papers  found  amongst  the  public  documents,  as  far  back  as 
1 835,  and  partly  from  my  own  knowledge.  To  the  best  of  my  know- 
ledge and  belief  they  are  true. 

Interrogatory  No.  6. 

Did  you  ever  give  any  advice  to  the  board  or  to  the  acting  commis- 
sioner in  relation  to  the  location  of  the  Madison  railroad  at  the  river 
hill? 

Answer, 

When  that  location  was  made  I  had  no  charge  of  the  railroads  or 
turnpikes,  and  was  not  called  on  for  advice;  nor  did  I  give  any  vo- 
luntarily, other  than  contained  in  a  letter  on  this  subject,  of  which  the 
following  is  a  copy: 

"  Indianapolis,  July  1st,  1836. 

"  Jno.  Woodburn,  Esq.,  Acting  Commissioner. 
"Dear  Sir: 
u  I  regret  to  learn  that  the  Board  have  not  yet  been  able  to  pro- 
cure a  principalengineer  for  your  road.  Had  I  supposed  you  would 
so  long  been  without  the  advice  of  your  principal,  I  would,  on  my  re- 
turn from  the  east,  have  ventured  some  suggestions  in  regard  to  the 
manner  of  overcoming  the  hill  at  Madison.  Whatever  thoughts  I  may 
submit  are  not  offered  in  a  professional  way,  (having  no  right  whatever 
to  do  so,)  but  must  be  received  as  suggestions  coming  from  a  citizen  of 
the  State  wishing  the  greatest  degree  of  success  to  all  her  improve- 
ments. It  should  be  remarked  further,  that  the  opinion  of  your  prin- 
cipal railroad  engineer,  when  you  obtain  one,  will  be  entitled  to  much 
more  weight  than  any  views  of  mine. 

"In  my  hasty  examination  of  eastern  railroads,  I  became  convinc- 
ed that  inclined  planes,  requiring  stationary  power,  are  not  only  se- 
rious impediments  in  the  free  and  profitable  use  of  those  roads,  but 
add  greatly  to  the  cost  of  transportation,  and  that  they  ought  to  be 
avoided  if  possible,  even  at  the  expense  of  increasing  considerably 
the  length  and  first  cost  of  the  road. 

"Whether  the  proposed  plane  at  Madison  can  be  avoided  or  not, 
1  am  not  prepared  to  say,  having  never  examined  the  ground.    I  only 
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mean  to  express  the  opinion,  that  if  it  could  be  avoi  ied,  even  by  in- 
creasing the  length  of  the  road  four  or  five  miles  and  introducing  a 
grade  as  high  as  sixty  or  seventy  feet  per  mile  for  a  short  distance, 
the  interests  of  the  State  and  your  town  would  be  promoted  thereby. 
So  far  as  the  descending  trade  is  concerned,  this  high  grade  is  not 
objectionable,  as  the  cars  would  descend  by  gravity  alone  ;  and  as 
the  trade  towards  the  Ohio  will  always  exceed  in  weight  that  which 
passes  in  the  opposite  direction,  this  consideration  is  highly  impor- 
tant. For  the  ascending  trade,  an  additional  locomotive  engine  must 
be  kept  at  the  point  of  high  grade. 

"I  have  not  heard  whether  any  examinations  have  been  made  with 
a  view  to  avoiding  the  plane.  It  may  be  that  your  engineers  have 
already  had  their  attention  turned  to  it.  I  should  think  the  object 
one  of  primary  importance,  and  that  the  prospect  of  accomplishing 
it  was  sufficient  at  least  to  warrant  the  expense  of  a  thorough  inves- 
tigation. 

"I  trust  you  will  pardon  the  freedom  I  have  used,  and  attribute  it 
to  the  interest  which  I  feel  in  our  public  works.  Allow  me  to  repeat 
that  the  opinion  of  your  engineers  who  are  on  the  ground,  and  espe- 
cially that  of  your  principal,  when  you  shall  be  so  fortunate  as  to  ob- 
tain one,  will  be  entitled  to  much  more  regard  than  mine. 

"Very  respectfully  yours, 

"J.  L.  WILLIAMS." 

I  was  afterwards  informed  by  the  engineer  in  charge  of  that  loca- 
tion, that  it  was  impossible  to  avoid  the  inclined  plane,  but  upon  this 
point,  I  have  no  personal  knowledge. 

Interrogatory   No.    7. 

Did  you  attend  all  the  lettings  ?  What  precautions,  if  any,  were 
adopted,  to  guard  against  claims  for  extra  allowances,  or  to  guard 
against  favoriteism  in  the  settlement  with  contractors,  and  were  any 
general  rules  laid  down  to  secure  uniformity  in  the  settlements  ? 

Answer, 

I  believe  1  was  present  at  all  the  first  lettings  made  in  1836  on  the 
canals  ;  attended  none  of  those  on  the  roads,  having  then  no  charge 
of  the  roads.  Of  the  second  series  of  lettings  ordered  by  the  board 
in  1838,  I  attended  such  as  time  would  permit,  but  they  were  so 
numerous  during  thaf.  year,  and  following  each  other  so  closely,  that 
I  could  attend  only  a  part.  At  all  the  lettings  on  the  lines  under  my 
general  charge  as  engineer,  it  was  made  a  leading  object  with  the 
State  officers  to  have  every  item  of  work  well  understood  by  the 
bidders,  and  also  to  have  a  specific  price  fixed  in  the  contract,  for 
each  item  of  work  to  be  done,  so  as  to  leave  as  little  as  possible  to 
the  discretion  of  the  engineer  who  should  settle  the  account.  In  ad- 
dition to  the  general  provisions  of  the  contract,  printed  specifications 
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and  notices  were  always  exhibited,  stating  in  detail  the  manner  of 
performing  the  work,  the  manner  of  estimating  and  paying  for  it,  and 
requiring  a  bid  for  every  item. 

The  section  of  the  law  which  forbids  extra  allowance  was  also  pub- 
lished. On  some  public  works  in  other  States,  it  was  usual  to  have 
an  item  of  hard-pan.  (which  is  a  technical  name  for  hard  clay  and 
gravel)  at  a  higher  price  than  other  earth  excavations.  This  was 
the  practice  in" Pennsylvania,  as  I  learn  from  their  reports.  But  in 
this  State,  this  item  was  omitted  under  the  belief,  that  it  leaves  too 
much  to  the  discretion  of  the  engineer.  By  placing  more  or  less  of 
the  earth  under  this  high  priced  item,  the  engineer  might  materially 
vary  the  amount  of  the  payment,  and  as  the  line  of  distinction  be- 
tween hard-pan  and  other  kinds  of  earth  is  not  well  defined,  a  wide 
door  for  favoriteism  or  error  of  judgment  would  here  be  opened.  It 
was  thought  the  safer  course  in  dividing  the  various  kinds  of  material 
to  be  excavated,  to  have  only  three  items,  earth,  slate,  and  rock. 
This  is  following  the  geological  distinction,  and  leaves  nothing  to  the 
discretion  of  the  State  officers.  I  think  the  general  rules  adopted  by 
the  board  of  internal  improvement,  in  making  contracts,  were  calcu- 
lated to  secure  uniformity  and  equal  justice  in  the  settlements  and  to 
prevent  favoriteism,  should  there  have  been  danger  of  this. 

Interrogatory  No.   8. 

Did  you  examine  and  report  upon  the  question,  whether  a  railroad 
or  a  turnpike  road  should  be  constructed  on  the  route  from  New  Al- 
bany to  Crawfordsville  ?  If  so,  what  was  the  estimated  cost  of  each, 
and  which  did  you  recommend  ?  State  also,  if  you  know,  which 
plan  of  improvement  was  preferred  through  the  section  of  country 
where  the  road  runs. 

Answer. 

In  December.  1038,  I  examined  the  route  of  this  road,  by  direction 
of  the  board  of  internal  improvement,  in  company  with  two  engineers 
from  other  States.  The  object  of  this  examination  was,  to  ascertain 
the  cost  of  each  plan  of  improvement.  We  reported  the  railroad  to 
cost  6,805,959  dollars,  and  the  turnpike  1,806,882  dollars.  Our  re- 
commendation was  in  favor  of  the  cheaper  work.  The  choice  of  the 
citizens  along  that  route  was  in  favor  of  a  railroad.  At  least  this  is 
my  belief,  founded  upon  the  action  of  the  representatives  in  the  legis- 
lature, nnd  the  petitions  presented  to  the  board  at  various  times. 

Interrogatory  No.   9. 
At  what  time  was  your  charge  extended  to  the  Madison  railroad  ? 

Answer. 

On  the  14th  September,  1837  \  but  only  visited  the  road  once  dur- 
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mg  that  year.  1  did  not  assume  any  particular  charge  of  the  work, 
further  than  to  inspect  the  character  of  the  masonry  and  bridge 
superstructure  then  in  progress.  When  I  accepted  the  additional 
charge  of  the  roads,  on  the  resignation  of  Mr.  Pettit,  I  stated  to  the 
board  that  I  could  only  take  a  general  charge.  Their  immediate  ob- 
ject, as  I  understood,  in  desiring  me  to  take  charge  of  the  roads  was 
to  secure  a  speedy  settlement  of  the  vexed  question,  as  to  whether 
a  railroad  or  turnpike  should  be  constructed  on  the  route  from  New 
Albany  to  Crawfordsville. 

Interrogatory    No.    10. 

State  all  you  know  in  reference  to  any  understanding  between 
any  member  of  the  board  of  internal  improvement  and  any  contrac- 
tor, as  to  their  payments,  in  any  way,  so  as  to  advance  the  interests 
of  the  commissioner ;  and  generally  all  you  know  that  indicated  any 
disposition  on  the  part  of  any  commissioner,  or  officer  of  the  State, 
to  speculate  by  means  of  his  office,  to  the  prejudice  of  the  State,  or 
any  contractor. 

Answer, 

1  know  of  no  misconduct  such  as  is  described  in  this  interrogatory, 
on  the  part  of  any  officer,  except  Beckwith. 

Interrogatory  No.  11. 

State  what  members  of  the  board  of  internal  improvement  were 
most  opposed  to  what  has  been  called  the  patch-work  plan  of  opera- 
tions, and  who  most  in  favor  of  it. 

Answer, 

By  examining  the  record  of  the  proceedings  of  the  board  under 
date  of  the  16th  February,  1838,  I  find  that  on  the  question  of  order- 
ing a  letting  of  100,000  dollars  worth  [of]  work  on  the  Central  canal, 
between  Port  Royal  and  Martinsville,  which  letting  was  of  the  char- 
acter described  in  this  interrogatory,  those  who  voted  in  favor  of 
this  letting  were,  Messrs.  Blake,  Clendenin,  Graham,  Yandes,  and 
Maxwell,  five  ;  and  those  who  voted  in  the  negative  were,  Messrs. 
Lew*is,  Woodburn,  and  Long,  three.  J.  B.  Johnson  absent.  When 
the  other  detached  lettings  were  ordered,  it  appeal  s  that  the  ayes 
and  noes,  if  there  was  a  division,  were  not  recorded. 

Under  date  of  2d  December,  1838,  the  annual  report  of  the  board 
to  the  legislature  being  under  consideration,  I  find  in  the  proceedings 
of  the  board  the  following  recoid  : 

"Messrs.  J.  B.  Johnson,  E.  Long,  and  Samuel  Lewis  presented  the 
following  dissent  from  portions  of  the  annual  report  of  the  present 
year,  viz :  The  undersigned  feeling  unwilling  to  approve  of  that 
68  S 
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portion  of  the  annual  report  of  the  board  of  internal  improvement  to 
the  legislature,  which  calls  their  attention  to  a  connection  of  our  pub- 
lic works  with  the  railroads  of  Illinois  ;  and  also  of  that  which  sets 
up  a  defence  for  some  of  the  detached  lettings  which  have  heretofore 
been  put  under  contract  under  orders  passed  by  a  majority  of  this 
board,  inasmuch  as  we  believe  that  no  satisfactory  reasons  have  been 
assigned  for  the  most  objectionable  part  of  said  lettings  ;  and  further, 
because  those  portions  of  said  report  do,  in  their  opinion,  hold  out 
the  idea  to  the  public,  that  the  board  are  still  indisposed  to  concen- 
trate as  much  as  may  be,  operations  on  our  public  works,  although 
we  are  aware  that  the  majority  disclaim  any  such  idea  or  inference. 
For  the  reasons  here  given,  they  dissent  from  the  parts  of  the  report 
above  noticed,  but  feel  it  their  duty  to  sign  it,  as  they  approve  of  the 
greater  part  of  it." 

"J.  B.  JOHNSON, 
"E.LONG." 

"The  undersigned  has  no  objection  to  the  portion  of  the  report  which  calls 
the  attention  of  the  legislature  to  the  railroads. 

SAMUEL  LEWIS." 

Further  than  this,  the  records  of  the  board  furnish  no  information  in  rela- 
tion to  this  interrogatory. 

N.  B.  Palmer  submitted  his  answers  to  the  following  questions: 

Interrogatory  No.  9. 

Were  you  present  at  an  interview  between  J.  L.  Williams  and  E.  M .  Beck- 
with  at  the  Madison  Hotel  on  27th  June,  1839,  in  which  Mr.  Williams  first 
charged  Beck  with  with  his  over  estimates  and  frauds? 

Answer. 
m 
I  was  present  at  an  interview  between  Bcckwith  and  Mr.  Williams  at  the 
Madison  Hotel  on  the  morning  of  Beckwilh's  arrest. 

Interrogatory  No.  10. 
Did  you  hear  distinctly  all  that  was  said  to  Bcckwith  at  that  interview? 

Answer. 
I  heard  distinctly  all  the  conversation  that  took  place  between  them. 

Interrogatory  No.  1 1 . 

Did  Williams  tell  Bcckwith  that  if  he  would  call  the  over  estimates  a  mis- 
take and  testify  against  the  contractors  he  should  not  be  molested? 
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Answer. 

Mr.  Williams  made  no  such  proposition  as  suggested  in  this  interrogatory, 
nor  any  thing  that  could  bear  such  construction. 

Interrogatory  No.   12. 

Was  that  interview  manifestly  the  first  one  on  that  subject? 

Answer. 

All  the  conversation  indicated  most  clearly  that  this  was  the  first  disclosure 
Mr.  Williams  had  made  to  Beckwith  in  relation  to  his  frauds. 

Interrogatory  No.   13. 

After  leaving  the  room,  did  Mr.  Williams  go  directly  to  the  mayor's  office 
without  speaking  again  to  Beckwith,  and  order  his  arrest. 

Answer. 

Immediately  on  the  separation  of  the  parties  at  this  interview,  Williams 
went  to  the  mayor's  office  to  make  arrangements  for  the  arrest  of  Beckwith. 
Beckwith  jumped  into  a  buggy  and  put  off  to  the  depot,  and  Williams  sent 
messengers  to  the  train  manager  to  detain  the  cars  until  the  officer  should  ar- 
rive, as  I  was  informed. 

Interrogatory  No.  14. 

Do  you  know  of  any  public  officer  connected  with  the  public  works  using 
the  States'  money  for  speculation  or  other  individual  purposes? 

Answer. 

None  to  my  knowledge. 

I 

Interrogatory  No.  15. 

Do  you  know  of  any  public  officer  connected  with  the  system  loaning  the 
States'  money  or  funds  and  taking  to  themselves  any  of  the  profits  arising  by 
the  way  of  interest,  and  do  you  know  of  other  persons  being  connected  in 
such  transactions  with  such  officer? 

Answer. 

I  know  of  none . 

Interrogatory  No.  16. 

Is  there  any  Htizen  of  Indianapolis  who  has  derived  profit  by  loaning  the 
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public  money  from  the  State  Treasury  or  otherwise,  which  loans  were  made 
him  by  the  public  officers  connected  with  the  system,  or  any  of  them. 

Answer. 

None  to  my  knowledge. 

Interrogatory  No.  17. 

How  long  were  you  fund  commissioner?  and  whilst  you  were  said  commis- 
sioner or  treasurer  acting  as  fund  commissioner,  did  you  ever  derive  profit  in- 
dividually by  the  use  of  the  funds  of  the  State  or  by  lending  the  same? 

Answer. 

I  was  acting  fund  commissioner  from  1st  March,  1840,  to  9th  Feb.  1841; 
but  did  not  derive  any  such  individual  profits  by  loaning  the  money  of  the 
State,  or  the  use  of  the  same. 

David  Hillis  answered  the  following  questions. 

Interrogatory  No.  1. 

State  if  you  have  ever  sold  the  Madison  bond  company  any  Indiana  State 
bonds?  If  so,  how  many,  and  how  much  per  bond  did  you  receive  and  in 
what  currency  paid? 

Answer, 

I  never  did.  ■" 

Interrogatory  No.  2 . 

What  do  you  know  of  John  King  being  the  agent  of  Madison  bond  company 
or  agent  for  any  fund  commissioner,  and  what  offices  or  services  did  he  per- 
form for  either,  and  do  you  know  of  any  corruptions  or  misconduct  connected 
therewith? 

Answer. 

I  have  to  say  that  in  the  transaction  of  some  business  with  Mr.  John  King, 
he  did  sign  himself  agent  for  N.  Noble,  fund  commissioner.  This  is  all  the 
agency  that  I  know  of  or  recollect  at  this  time.  I  think  the  services  of  Mr. 
King  were  paying  out  bonds  to  contractors  on  the  Madison  and  Indianapolis 
railroad.      I  know  of  no  corruptions  practised  by  Mr.  King. 

Committee  theo  adjourned  to  meet  again  in  the  Capitol  on  the  evening  of 
the   15th  at  6  o'clock. 

J.*  C.  EGGLESTON,  Chairman. 
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Agreeably  to  adjournment  Committee  met  in  the  Capitol  on  the  evening  of 
the  15th  at  6  o'clock.     All  present. 

Dr.  Coe  submitted  his  answers  to  the  following  interrogatories: 

Interrogatory  No,  43. 

How  was  it,  if  the  price  of  money  as  you  state  it  to  be,  three  per  cent,  per 
month,  equal  to  thirty-six  per  cent  por  annum,  that  you  was  successful  in  ob- 
taining a  cash  negotiation  at  the  rate  often  per  cent  per  annum  only  for  Mr. 
Tousey? 

Interrogatory  No.  44. 

Did  you  or  did  you  not,  in  the  transaction  above  alluded  to,  grant  any  ac- 
commodation or  extension  of  time  or  use  of  State  moneys  either  to  the'Morris 
Canal  Sf  Banking  Company  or  the  Cohens  or  to  yourself,  as  holder  of  State 
funds  in  any  way  by  which  Mr.  Tousey  was  enabled  to  cash  the  $100,000; 
and  also,  has  the  State  sustained  any  loss  thereby,  directly  or  indirectlv? 

Interrogatory  No.  45. 

State  what  advantage  you  derived  directly  or  indirectly  by  the  Cohens, 
cashing  the  obligations  above  alluded  to.  Did  you  have  any  part  of  the  dif- 
ference between  the  five  and  ten  per  cent,  in  the  tiansaction  above  alluded  to 
in  which  Mr.  Tousey  was  a  recipient  of  the  proceeds? 

Answer  to  Nos.  43,  44  and  45. 

The  rate  of  3  per  cent  per  month  mentioned  in  my  reply  was  brokers  not 
bank  interest.  The  Cohens  were  bankers  discounting  extensively  at  6  per 
cent,  as  I  understood  in  B  iltimore,  when  at  that  time  1  suppose  the  pressure 
in  the  money  market  in  New  York  from  the  removal  of  the  deposites  was 
less  felt. 

In  addition  to  this,  however,  I  took  the  risk  on  myself  in  case  the  debt  due 
from  the  Cohens  to  the  State  should  be  drawn  out  of  their  hands  below  $200,- 
000  before  the  draft  became  due,  to  individually  take  it  up  which  I  should 
have  been  obliged  to  do  by  getting  it  again  discounted;  unless  there  was  any 
suspicion  by  our  board  that  the  State  funds  were  not  safe  ho  their  hands,  in 
which  case  unless  they  gave  other  and  satisfactory  security  the  funds  were 
to  be  drawn  out  of  their  hands,  aad  I  was  under  no  obligation  to  take  up  the 
draft. 

On  these  conditions  I  obtained  the  draft  discounted  at  7  per  cent,  the  dif- 
ference between  which  and  10  was  somewhere  between  15  and  $1000,  the 
exact  sum  I  do  not  recoliect  not  knowing  how  many  days  it  was  over  six 
months.  In  doing  this  I  perhaps  acted  imprudently  in  taking  the  risk  for  the 
compensation  I  received,  but  my  object  in  doing  it  was  chiefly  to  aid  Mr. 
Tousey,  of  whom  I  took  2  per  cent  less  than  he  offered  which  would  have 
amounted  to  upwards  of  $1,000  more. 

No  other  arrangement  to  my  recollection  was  made  w^h  the  Messrs.  Cohens, 
and  not  a  dollar  was  allowed  to  remain  in  their  hands  a  day  longer  on  ac- 
count of  their  discounting  the  draft,  as  has  been  explained   in  my  previous 
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statement;  nor  did  I  grant  any  extention  of  time  to  the  Morris  canal  &,  bank- 
ing company  on  account  of  the  transaction  alluded  to;  nor  did  I  have  any  of 
the  funds  of  the  State  in  my  own  hands,  nor  am  I  aware  that  the  State  suffer- 
ed any  loss  directly  or  indirectly  thereby. 

Mr.  J.  L.  Williams  submitted  his  answers  to  interrogatories  Nos. 
12,  13,  and  14. 

Interrogatory  No,  12. 

State  what  you  know,  if  any  thing,  in  relation  to  any  speculations 
being  made  by  any  canal  commissioner,  engineer,  or  other  public 
officer,  in  treasury  notes,  Gallipolis,  or  other  uncurrent  paper ;  or  in 
purchasing  the  estimates  of  contractors. 

Interrogatory  No.  13. 

State  whether  you  at  any  time,  have  given  advice  to  the  board  of 
internal  improvement,  by  their  request  or  voluntarily,  as  to  the  policy 
to  be  pursued  in  regard  to  making  lettings  on  the  public  works ;  and 
if  so,  what  was  the  nature  of  that  advice  ? 

Interrogatory  No.    14. 

Please  give  the  actual  cost  of  the  extension  of  the  basin  at  Law- 
renceburgh,  including  surveys,  engineering,  &c. 

If  certain  individuals  promised  to  pay  any  part  of  the  construction, 
then  state  how  much ;  and  whether  they  have  complied  with  said 
promise  in  whole  or  in  part.  If  not  paid,  then  state  how  much  each 
one  now  owes,  and  what  security  you  have  for  the  final  payment ; 
and  why  the  same  has  not  been  complied  with. 

Have  any  of  these  individuals  been  released  from  their  obligation  ? 
if  so,  state  who  they  were. 

How  much  has  the  property  of  E.  D.  John  been  benefitted  by  the 
the  extension  of  the  basin  at  Lawrenceburgh,  to  his  ware-house  ? 
give  your  opinion. 

Answer  to  No.   12. 

In  regard  to  the  commissioners  and  engineers,  other  than  myself,  I 
have  no  knowledge  of  any  such  speculations  having  been  made  by 
any  one.  In  regard  to  myself,  I  can  state  that  during  the  nine  years 
of  my  public  service  up  to  this  time,  I  have  never  purchased  any 
estimate  of  any  contractor,  or  any  claim  of  any  laborer,  that  I  now 
recollect ;  have  never  had  any  thing  to  do  with  Gallipolis  paper  or 
other  uncurrent  money,  further  than  a  small  sum  received  for  my 
salary  during  the  years  1839  and  1840,  which  I  paid  out  for  my  cur- 
rent expenses  ;  have  never  speculated  in  any  way  in  treasury  notes, 


531 

nor  have  I  at  any  time  derived  any  benefit  by  any  of  these  means  in 
any  indirect  way. 

Answer  to  No.   13. 

The  board  of  internal  improvements  being  by  law  solely  responsi- 
ble for  their  policy  in  this  particular,  they  could  not  of  course  be 
governed  by  the  advice  of  any  of  their  agents  ;  so  far  as  I  have  ob- 
served, the  board  were  induced  to  commence  the  works  in  so  many 
different  places,  more  from  the  urgent  solicitations  of  the  people  on 
the  lines,  through  their  representatives,  than  from  any  other  consid- 
eration. At  the  June  meeting  of  the  board,  in  1838,  when  the  ques- 
tion of  advertising  the  detached  lettings  of  that  year,  was  under  con- 
sideration, I  felt  it  to  be  my  duty  to  remonstrate  agairffrt  such  a 
policy  as  ruinous  in  its  consequences.  I  explained  my  views  and  fore- 
bodings to  the  board  while  in  session.  During  the  winter  previous, 
when  the  policy  of  the  ensuing  year  in  regard  to  the  lettings  was  un- 
der consideration,  I  recollect  that  in  my  general  conversations  with 
members  of  the  board  individually,  I  expressed  the  same  general 
views.  I  think  I  have  never  expressed  any  view  favorable  to  the  de- 
tached or  "  patch  work"  lettings.  At  that  period,  however,  being 
myself  only  an  agent  of  the  board,  I  felt  no  official  responsibility  on 
the  subject,  but  only  a  general  concern  with  others  for  the  public  in- 
terest. 

So  far  I  have  only  stated  from  recollection  the  views  which  I  ex- 
pressed verbally.  The  two  letters  which  follow  to  members  of  the 
board,  will  more  fully  answer  this  interrogatory,  and  I  append  them 
as  my  reply. 

"Indianapolis,  July  5th,  1838. 

"Dear  Sir: 

I  had  designed  having  a  further  and  more  free  conversation  with  you  be- 
fore you  left  this,  some  few  days  since,  on  the  all  important  subjects  connec- 
ted with  the  progress  of  our  public  works,  but  did  not  find  time. 

In  common  with  yourself  and  several  other  members  of  the  board,  I  can- 
not but  regret  most  deeply  the  departure  from  the  original  policy  of  the 
friends  of  Internal  improvement,  which  has  been  gradually  brought  about, 
and  which  is  carried  out  by  the  late  advertisement  for  lettings  on  the  several 
works.  This  order  for  contracts  not  only  provides  for  carrying  on  all  the 
works  at  once,  but  it  goes  further  than  this,  and  on  some  of  the  lines  seems 
almost  to  countenance  the  idea  of  constructing  every  part  of  every  work  at 
the  same  time.  This  scattered  operation  was  never  contemplated  by  the  or- 
iginal projectors  and  advocates  of  a  general  system  of  internal  improvements. 
A  reference  to  the  writings  of  that  day  will  prove  this.  Nor  did  the  idea  of 
letting  detached  portions  of  works  in  the  middle  of  a  line,  receive  any  coun- 
tenance in  the  first  report  of  the  board.  For  although  the  first  lettings  nt  this 
place  and  at  Terre-Hautc,  aru  thus  situated,  yet  the  board  refer  to  these  two 
lettings  as  deviations  from  their  general  policy,  for  which  they  give  some  spe- 
cial reasons.      As  to  their  general  policy,  they  distinctly  avow  their  inten- 
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tion  **to  put  such  portions  under  contract  as  in  their  opinion  would  be  soonest 
productive  to  the  State,  and  at  distances  so  remote  asmot  to  interfere  with 
one  another  in  the  price  of  provisions  and  labor;  and  further  that  the  same 
when  completed  should  be  useful  and  available  works,  in  case  war  or  some 
other  contingency  should  arise  to  suspend  further  operations." 

The  late  order  for  lettinirs  goes  also  to  scatter  the  funds  much  beyond  what 
was  contemplated  by  the  present  executive  in  his  inaugural  address.  In  des- 
cribing the  plan  of  operations  which  he  recommends,  he  says,  "It  is  to  con- 
centrate the  means  of  the  State  on  portions  of  each  work,  at  the  same  time 
commencing  at  the  most  profitable  and  commercial  points,  to  be  designated 
by  the  legislature,  or  the  board  of  internal  improvement,  to  complete  these 
portions  respectively,  before  others  are  touched,  and  as  soon  as  completed  put 
them  into  use,  in  order  that  the  State  may  be  realizing  something  from  them, 
while  in  the  act  of  finishing  the  remainder.'"  The  late  executive  (Gov.  No- 
ble) likewise  in  the  view  taken  of  this  subject  in  his  last  annual  message 
(which  it  has  always  appeared  to  me  was  too  hastily  rejected  by  the  suppor- 
ters of  the  improvements)  advocated  a  concentration  of  the  operations  in  still 
stronger  terms. 

The  plan  of  operations  which  lam  opposing  cannot  be  approved  by  the  so- 
ber judgment  of  reflecting  men.  The  evil  resulting  from  it  are  too  obvious 
to  need  recital.  Instead  of  carrying  on  the  impovements  with  a  view  to  the 
earliest  receipt  of  tolls,  which  certainly  was  the  original  design,  it  is  expen- 
ding the  fund  in  some  instances  so  that  neither  revenue  to  the  State,  nor  any 
lasting  benefit  to  the  people  can  be  derived  until  the  whole  work  is  comple- 
ted. Of  course  I  am  not  objecting  to  those  detached  lettings  which  are  some- 
times necessary  for  the  purpose  of  embracing  the  heaviest  jobs,  or  to  obtain 
feeders  required  for  the  navigation  of  any  particular  division. 

But  the  cause  which  produced  this  change  of  policy  may  be  inquired  for. 
If  permitted  to  asign  a  reason,  I  should  attribute  the  evil  chiefly  to  that  un- 
fortunate feature  in  the  original  improvement  law,  which  as  it  has  been  con- 
strued, seems  to  constitute  each  member  of  the  board  a  representative  of  the 
particular  work  on  which  he  may  be  located.  The  citizens  residing  along 
the  several  lines,  in  the  middle  as  well  as  near  the  termination,  very  natur- 
ally desire  a  commencement  of  the  work  in  their  vicinity;  they  urge 
their  views  upon  the  attention  of  their  commissioner,  and  considering 
him  in  some  respects  at  least,  as  their  representative  in  the  board,  expect  him 
to  carry  out  their  wishes. 

If  I  am  correct  as  to  the  leading  cause  of  the  error,  the  remedy  against  its 
repetition  is  obvious.  Let  this  representative  feature  be  stricken  out  of  the 
law  and  the  board  placed  upon  more  independent  ground,  and  made  in  fact  as 
well  in  name  a  State  Board. 

The  many  important  questions  growing  out  of  the  construction  and  man- 
agement of  the  public  works  will  make  the  station  of  a  member  of  this  board, 
one  of  the  most  responsible  and  important  in  the  State.  Much  of  good  or  evil 
to  the  State  must  at  all  times  depend  upon  their  action.  To  guard  properly 
the  public  wea!  against  the  influence  of  sectional  and  neighborhood  interests, 
will  require  that  the  board  be  placed  upon  high  and  independent  ground.  At 
the  same  time  that  the  board  is  held  to  a  proper  accountability  to  the  legisla- 
ture, it  should  be  so  constituted  that  it  may  act  regardless  of  neighborhood  ex- 
citements, when  the  interests  of  the  State  require  it.  Such  are  the  respec- 
tive boards  of  Ohio,  New  York,  and  Pennsylvania,  by  whom  the  public  works 
of  these  States  have  been  so  successively  conducted.  And  H  was  such  a 
board   I  am  sure,  that  was  had  in   view  by  the  original  advocates  of  the  im- 


533 

provement  system  in  this  State.  I  know  of  no  State  where  the  representa- 
tive principle  is  adhered  to  in  the  organization  of  their  hoard  of  public  works, 
excepting  Indiana  and  Illinois. 

You  will  observe  that  this  suggestion  does  not  necessarily  involve  a  re-or- 
ganization of  the  board.  If  the  laws  were  changed  the  board  would  stand  in 
a  different  attitude,  and  would  doubtless  pursue  a  policy  quite  different.  I 
cannot  be  mistaken  in  supposing  that  the  unbiassed  judgment  of  every  mem- 
ber would  lead  him  to  act  as  you  have  always  acted,  in  favor  of  concentra- 
ting the  operations. 

It  has  been  suggested  that  the  interior  counties  would  demand  a  continua- 
tion of  this  policy  of  making  detached  lettings — that  they  would  claim  an  im- 
mediate participation  in  the  advantages  resulting  from  the  expenditure  of  the 
money,  &c.  I  trust  this  is  not  the  case.  There  is  a  degree  of  eagerness  in 
the  public  mind  to  have  every  great  object  accomplished  at  once,  which  must 
be  restrained  or  the  public  interest  will  suffer. 

From  a  careful  investigation  of  this  whole  subject  taking  the  improvements 
as  they  are,  and  looking  to  the  future  as  well  as  the  present,  two  prominent 
measures  of  State  policy  present  themselves  as  essential  at  this  time  as  well 
to  the  maintenance  of  the  credit  of  the  State  abroad  as  to  inspire  confidence 
at  home.  The  first  of  these  has  already  been  brought  to  view  in  the  forego- 
ing remarks.  It  is  to  direct  the  energies  and  the  means  of  the  State  for  some 
time  to  come,  chiefly  to  connecting  and  bringing  into  use  the  several  portions 
of  each  work  which  have  been  commenced,  and  to  extending  further  into  the 
interior  those  which  will  be  most  profitable,  and  which  are  more  immediately 
required  by  the  actual  business  and  intercourse  of  the  country.  This  policy 
I  have  no  doubt  your  board  are  ready  to  adopt  and  adhere  to,  if  relieved  from 
their  local  responsibilities  growing  out  of  their  representative  character.  The 
other  measure  alluded  to  is  that  of  making  provision  for  raising  prospec- 
tively an  annual  revenue  for  internal  improvement  purposes  in  addition  to 
that  which  may  be  derived  from  the  works  themselves  or  from  direct  taxa- 
tion. A  gradual  increase  of  the  stock  of  the  State  bank,  so  far  as  it  may  be 
increased  without  bringing  upon  the  State  the  evils  of  a  redundant  circula- 
tion, will  no  doubt  present  the  readiest  resources  for  raising  this  additional 
revenue. 

With  the  consumation  of  these  measures,  and  with  judicious  management 
of  every  interest  connected  with  the  improvements,  the  finances  of  the  State 
may  be.preserved  in  a  healthful  condition,  her  characterjsustaincd  and  eleva- 
ted, and  the  ultimnte  and  entire  completion  of  her  great  enterprise  secured. 

Verv  respectful lv, 

J.  L.  WILLIAMS.1' 

J.  B.  Johnson,  member  board  internal  improvement. 


"Indianapolis,  November  22,  1838. 
"Col.  Thos.  H.  Blake: 

"Dear  Sra £1  start  to-morrow  for  Madison,  not  merely  tojattend  their  cele- 
bration, but  to  attend  to  some  business  connected  with  the  road.  I  have 
kept  in  view  your  request,  to  have  my  report  ready  to  present  at  an  early 
day.  The  necessary  information  from  the  several  lines  comes  in  slowly,  I 
suppose,  on  account  of  the  pressing  duties  of  the  residents.  I  think  I  shall  be 
able  to  report  during  the  first  week  of  your  session. 

I  suppose  you  will  draw  up  an  outline  of  your  report  before  you  reach  this. 
69  S 
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I  think  the  friends  of  the  system  throughout  the  State,  or  a  majority  of  them 
will  favor  a  more  connected  operation,  for  the  future,  so  far  as  to  finish  the 
more  profitable  portions  of  the  work  first.  The  successful  outcome  of  the 
svstem  seems  to  require  this.  Would  it  not  be  better  for  the  board  to  take 
the  lead,  and  indicate  that  this  should  be  the  policy  hereafter.  I  merely  throw 
out  the  suggestion  and  may  enlarge  upon  it  in  my  report.  The  friends  of 
the  improvements  in  the  legislature  and  in  the  board  should  act  together,  and 
whatever  changes  are  necessary  should  be  made  by  them." 

Very  truly, 

J.  L.  WILLIAMS." 

Answer,  in  part,  to  Liter  rogatory  No.  14. 

Answer  to  the  interrogatory  in  regard  to  the  extension  of  the  canal  at 
Lawrenceburgh. 

The  total  cost  of  this  extension  I  cannot  give  until  I  receive  a  letter  from 
the  resident  engineer,  which  I  expect  by  Monday.  The  books  in  which  such 
estimates  are  recorded  are  always  kept  on  the  line,  and  not  in  my  office.  I 
will  submit  this  part  of  the  answer  as  soon  as  possible. 

The  contracts  with  individuals  in  relation  to  the  construction  of  a  part  of 
this  work,  were  made  by  the  then  acting  commissioner  without  any  agency 
of  mine,  and  the  papers  were  by  him  handed  over  to  Dr.  Mason.     In  looking 
over  Dr.  Mason's  papers,  I  find  a  note  of  Jer .  H .  Brower  and  E.  D.  John 
of  which  the  following  is  a  copy. 

"Lawrenceburgh,  10th  Dec.  1839. 

"On  the  first  day  of  July  next  we  or  either  of  us  promise  to  pay  to  the  or- 
der of  N.  Noble,  canal  commissioner  seven  hundred  dollars,  it  being  for  the 
expenses  of  embanking  so  much  of  the  White  Water  canal  as  passes  through 
the  lands  of  J.  H.  Brower,  negotiable  and  payable  at  the  Lawrenceburgh 
branch  of  the  State  bank  of  Indiana,  for  value  received,  with  interest  from 
the  first  dav  of  January  next." 

$700  [signed]  JER.  H.  BROWER." 

E.  D.  JOHN." 

'kE.  D.  John  has  made  the  above  his  debt  by  an  agreement  with  Brower  and 
he  alone  is  to  pay." 

[signed]  N.  NOBLE." 

On  the  back  of  the  foregoing  note,  I  find  the  following  endorsement. 

"Pay  the  fund  commissioner  of  Indiana  10th  December,  1839. 

"  N.  NOBLE,  commissioner." 

I  do  not  know  whether  there  have  been  any  other  obligations  given  or  not. 
I  find  no  others  here.  I  do  not  know,  nor  have  I  any  reason  to  believe  that 
any  one  has  been  released  except  as  shown  on  the  above  note.  The  only 
security  on  the  above  note  is  that  of  Mr.  John  who  is  no  doubt  entirely  res- 
ponsible. I  do  not  know  the  boundries  nor  the  extent  of  Mr.  John's  property, 
at  Lawrenceburj_'h,  and  cannot  form  an  opinion  as  to  the  amount  of  the  ben- 
efit conferred  by  tin-  extension.  His  ware-house  and  mill  property  is  now 
very  conveniently  situated  for  business  with  the  canal,  and  the  ware-house 
and  the  ground  adjoining  is  considerably  more  valuable  than  before. 

J.  L.  WILLIAMS." 
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Answer  to  second  part  of  Interrogatory  No.  14. 

In  answering  the  first  branch  of  interrogatory  No.  14,  I  state  that 
the  whole  amount  paid  to  J.  Kyle,  contractor,  for  extending  the  White 
Water  Canal  from  the  upper  basin  to  the  river,  so  as  to  pass  canal 
boats  to  the  steam  boat  landing,  according  to  the  Engineer's,  regis- 
ter, is,  -----  -  $7,998  55 

In  addition  to  this,  a  culvert  was  made  under  the  street, 
which  would  not  have  been  necessary  in  the  plan  of  con- 
structing an  outlet  for  water  power  only  adopted  by  Gen. 
Long,  which  culvert  has  cost,     -  708  96 

$'8,707  51 

This  extension  was  estimated  by  Mr.  Holman,  in  his  report  to  me 
dated  May  13,  1839,  to  be  seen  in  the  report  of  the  board  of  that 
year,  (see  plan  No.  2,)  at  £>9,588  92,  which  shows  a  near  agreement. 
The  engineers  who  superintended  this  work,  were  employed  on  the 
whole  line  at  the  same  time,  and  it  is  therefore  difficult  to  separate 
this  cost  from  other  expenses.  Perhaps  §500  would  come  near  it. 
But  this  expense  would  have  been  about  the  same  on  Gen.  Long's 
plan,  and  therefore  should  not  be  added  to  the  amount. 

When  I  speak  of  Gen.  Long's  plan  in  this  statement,  I  mean  the 
plan  upon  which  he  contracted  for  the  work,  that  is  to  make  the  tum- 
bles and  a  canal  to  the  river  for  an  outlet,  and  for  the  purpose  of 
bringing  the  water  power  into  use,  without  taking  the  boats  to  the 
river.  The  tumbles  being  equally  necessary,  with  or  without  the  ex- 
tension, their  cost  is  not  included  in  this  statement. 

By  the  report  of  Mr.  Holman,  (see  plan  3,)  before  referred  to,  it 
will  be  seen  that  the  cost  of  extending  the  canal  to  the  river,  for  the 
purpose  of  water  power,  as  let  out  by  Gen.  Long,  including  the  ex- 
pense of  a  lock  to  take  boats  to  the  river,  was  estimated  by  him  at 
$20,489  70. 

I  am  requested  by  Gov.  Noble  to  append  the  following  letter  in  ex- 
planation of  the  note  of  Brower  and  John,  submitted  in  the  partial 
answer  made  to  this  interrogatory  a  few  evenings  since. 

"Jesse  L.  Williams,  Esq., 

"Sir — The  note  for  .$'700,  executed  by  Jeremiah  H.  Brower, 
and  Enoch  D.  John,  at  the  time  I  mnde  the  agreement  with  them,  and 
the  other  proprietors  of  land  for  building  the  front  bank  of  the  canal 
through  their  respective  grounds,  was  transferred  by  me  to  the  fund 
commissioners,  as  it  should  be,  and  was  left  at  the  Lawrenceburgh 
Branch  Bank  for  collection;  and  not  having  any  thing  to  do  with  the 
collection  of  moneys  in  my  character  as  canal  commissioner,  I  gave 
no  further  attention  to  the  note.  Since  my  appointment  as  fund  com- 
missioner, the  Cashier  of  the  Branch,  enclosed  me  the  note.  1  called 
on  Mr.  John,  for  the  money,  who  claimed  a  credit  for  materials  fur- 
nished in  the  construction  of  the  canal,  assuring  me  of  his  readiness  to 
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pay  the  balance  of  the  note  when  the  amount  of  his  claim  should  be 
ascertained  by  the  proper  officer.  Doctor  Mason,  the  acting  com- 
missioner, being  then,  and  for  a  long  time  since,  confined  with  sick- 
ness, and  having  no  authority  to  make  allowances  of  the  kind  myself, 
I  transferred  the  subject  to  him  since  his  arrival  at  Indianapolis,  with 
a  memorandum  at  the  foot  of  the  note  stating  that  Mr.  John,  was 
to  pay  the  money,  as  lie  and  Doctor  Brower  had  told  me.  The  en- 
gineer in  a  letter  a  month  since,  states  the  work  not  paid  for  to  amount 
?o  $551.  From  this  sum  will  be  deducted  any  allowance  that  may  be 
made  by  the  proper  officer  for  the  materials  claimed  by  Mr.  John; 
but  no  allowance  can  be  made,  until  the  acting  commissioner  is  re- 
leased from  duties  here,  and  has  time  to  see  to  the  extent  and  correct- 
ness of  the  claim.  When  this  is  done,  the  balance  of  the  note,  with 
interest,  is  ready. 

Having  but  recently  returned  from  the  east,  and  being  sufficiently 
employed  in  my  other  duties  since,  and  finding  it  out  of  the  power  of 
the  commissioner  to  see  to  the  claim  of  Mr.  John,  the  payment  of  the 
balance  due  on  the  note  of  Messrs.  Brower  and  John  could  not  be  ad- 
1  ustcd  sooner."  Yours  respectfully, 

N.  NOBLE." 

Mr.  D.  C.  Branham  presented  his  reply  to  interrogatory  No.  8. 

Interrogatory  No.  8. 

Mr.  D.  C.  Branham  will  please  state  the  precise  date  if  he  can,  when 
it  was  that  he  heard  Williams  say  that  he  made  the  proposition  to 
Beckwith,  spoken  of  at  the  close  of  his  7th  answer,  as  to  not  molest- 
ing Beckwith,  if  he  would  do  certain  things.  State  also,  when  it  was 
and  who  was  present  and  heard  the  same,  if  any  body.  If  the  date 
cannot  be  precisely  stated,  state  whether  it  was  before  or  after  the 
arrest  of  Beckwith,  and  how  long  before  or  after. 

Answer. 

In  answer  to  your  7th  question,  I  do  not  say,  that  I  heard  Mr. 
Williams  make  the  proposition  to  Beckwith.  I  say  that  I  heard  him, 
Williams,  say  he  had  done  it.  I  cannot  give  dates  precisely,  for  after 
BeckwitfTs  arrest  and  conviction,  I  did  not  ever  expect  to  need  the 
papers  connected  with  that  matter  again;  and  as  it  has  been  more 
than  two  years  since,  the  committee  will  see  that  it  would  be  impossi- 
ble for  me  to  be  precise  about  dates  from  memory.  At  the  letting  at 
Vernon  in  June,  1839,  it  was  confidently  asserted  among  some  of  the 
contractors,  that  Beckwith's  accounts  had  been  examined,  and  that  he 
could  not  or  would  not  explain  some  errors  in  them.  I  heard  no  more 
about  it  until  several  days  afterwards,  Mr.  Williams  was  at  Madison, 
when  one  morning  just  as  the  train  was  about  leaving  the  depot, 
Messrs.  Braoham3&  Co.  who  had  leased  the  Railroad  from  the  State,  . 
and  Mr.  Sering  conductor  on  the  part  of  the  State,  received  the  fol- 
lowing singular  note  as  near  as  I  can  recollect. 
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Madison  Hotel,  {Date  not  remembered.) 

Messrs.  Branhams  §-  Sering  : 

You  will  not  permit  the  cars  to  leave  the  depot,  until  you  hear 
from  me  again;  nor  ore  you  to  tell  the  reason  of  their  detention  to 
any  one.  Signed,  J.  L.  WILLIAMS. 

In  about  an  hour  after  the  usual  starting  time,  which  was  nine 
o'clock  in  the  morning,  the  officer  came  and  arrested  Beckwith;  I  did 
not  go  with  the  cars  to  Vernon  that  day,  but  went  to  the  Mayor's 
office  at  Madison,  to  hear  Beckwith's  examination.  From  the  best  of 
my  recollection  it  was  on  the  pavement  near  the  Mayor's  office,  that  I 
saw  Mr.  Williams,  when  he  asked  me  if  we  received  his  note  of  that 
morning,  I  being  one  of  the  firm  of  Branhams  and  Company.  I  told 
him  we  did,  and  could  not  understand  it  until  after  Beckwith  was  ar- 
rested. I  then  remarked  to  Mr.  Williams,  that  he  took  snap  judg- 
ment on  Beckwiih.  Mr.  Williams  in  reply  to  this  remark,  made  use 
of  the  language,  I  say  he  did  in  answer  to  your  seventh  question.  I 
think  there  was  no  person  heard  the  conversation  alluded  to  between 
Mr.  Williams  and  myself,  as  it  grew  out  of  the  note  Mr.  Wjlliamssent 
us  the  morning  of  Beckwith's  arrest. 

Thomas  A.  Morris  submitted  his  replies  to  interrogatories  Nos.  10 
and  11. 

Interrogatory  No.  10. 

State  distinctly  whether  all  the  matters  in  controversy  about  this 
profile  on  Hendrick's  section,  were  not  settled  at  the  arbitration  by 
Steely  and  Lapham  ;  and  whether  the  falsity  or  truth  of  that  profile 
has  had  or  can  have  any  possible  influence  upon  the  amount  to  be 
paid  Hendricks. 

Interrogatory  No.  11. 

Please  state  whether  you  made  a  careful  estimate  of  Mr.  Hen- 
drick's section  at  Madison,  in  July  1838,  and  also  in  December  1838, 
at  the  request  of  Mr.  Williams  ?  and  if  so,  what  sum  did  you  find  due 
him  at  each  estimate  over  the  sum  estimated  by  Mr.  Beckwith,  mak- 
ing allowance  for  the  previous  month's  work  ?  State  generally,  what 
was  the  result  of  your  investigation,  whether  they  did  or  did  not 
furnish  proof  that  Beckwith's  estimates  were  entirely  wrong. 

State  also  whether  your  estimates  were  dependent  in  any  way 
upon  a  certain  profile  said  to  be  erroneous  ;  and  state,  if  you  know, 
if  the  errors  of  that  profile  could  have  had  any  effect  upon  the  month- 
ly or  final  estimates  of  the  section,  or  whether  such  estimates  were 
made  from  other  notes. 

State  also,  whether  you  were  present  at  the  re-measurement  oi  the 
section  in  1839,  by  Messrs.  Steely  and  Lapham,  and  if  so,  what  in- 
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crease  they  made  beyond  the  estimates  of  Beckwith  the  month  pre- 
vious. 

Answer  to  No.   10. 

The  award  made  by  Messrs.  Steely  and  Lapham,  was  made  out 
from  new  levels  taken  by  themselves;  and  from  their  calculations 
from  these  levels  the  final  estimate  was  made;  and  of  course  none  of 
the  errors  of  the  profile  can  Lave  any  thing  to  do  with  the  amount  to 
be  paid  Mr.  Hendricks. 

Answer  to  No.  11. 

I  made  estimates  of  Mr.  Hendrick's  work  about  the  times  mentioned. 
I  do  not  believe  that  these  estimates  show  any  thing  to  be  due  Mr. 
Hendricks  over  Beckwith's  estimates,  after  allowing  for  the  work 
that  had  been  done.  The  following  statement  of  a  few  of  the  esti- 
mates prior  to  those  made  by  myself,  will  show  this. 

On  31st  May,  1838,  the  payment  on  the  estimate 
made  by  Beckwith,  is  ....        $1,582  00 

On  30th  June,  1838,  the  payment  on  the  estimate 
made  by  Beckwith,  is  -  1,587  00 

On  31st  July,  1838,  the  payment  on  the  estimate 
made  by  myself,  is  -  -  -  -  1,431   00 

On  the  30th  Sept.,  the  payment  on  the  estimate 
made  by  Beckwith,  is  ....  1,290  00 

On  the  31st  October,  the  payment  on  the  estimate 
made  by  Beckwith,  is  -  2,130  00 

On  the  27th  Novem.,  the  payment  on  the  estimate 
made  by  Beckwith,  is  -  -  -  5,159  00 

On  the  31st  Decern.,  the  payment  on  the  estimate 
made  by  myself,  is         -  2,641  00 

From  the  investigations  that  I  made,  I  was  not  convinced  that 
Beckwith's  estimates  were  wrong. 

My  estimates  were  not,  to  my  knowledge,  in  any  way  dependent 
upon  the  errors  of  the  profile.  I  had  no  use  for  the  profile  in  my 
estimates,  as  I  used  "final  quantities,"  previously  calculated  and  re- 
corded in  the  office  ;  and  as  I  understood  the  explanation  of  the 
erroneous  profile,  its  errors  did  not  affect  these  quantities,  as  it  was 
made  out  after  these  quanties  were  calculated  from  the  levels  :  and, 
in  making  the  profiles  an  error  was  made  in  setting  down  levels  at 
one  point,  which  should  have  been  placed  at  a  different  point. 

Both  the  monthly  and  final  estimates  are  made  from  the  recorded 
quantities  in  the  office,  and  not  from  the  profile,  and  of  course  could 
not  be  affected  by  the  errors  of  the  profile. 

I  was  at  Madison  at  the  time  of  the  re-measurement  of  the  section 
by  Messrs.  Steely  and  Lapham;  the   amount  of  the   award  at  that 
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arbitration  was  4,835  dollars.  In  this  sum  there  is  3,000  dollars  for 
extra  items,  which  I  think  was  not  allowed  before;  leaving  a  balance 
of  1,835  dollars  to  pay  for  the  work  done  since  the  previous  estimate, 
and  for  errors  in  previous  calculations.  The  monthly  estimate  pre- 
vious to  this  arbitration,  was  July  1st,  and  the  amount  paid  3,320  dol- 
lars 17  cents.  The  award  of  the  arbitrators  is  dated  13th  July,  and 
their  measurement  was  made  from  levels  of  their  own,  which  had 
nothing  to  do  with  the  levels  before  taken  on  the  section  by  Beck- 
with. 

In  both  the  estimates  which  I  made  on  Mr.  Hendrick's  work,  I 
used  the  final  quantities,  calculated  at  that  time,  and  recorded  in  the 
office,  I  suppose,  by  Beckwith  ;  my  instructions  not  requiring  me  to 
take  new  levels  all  over  the  work  as  was  done  by  Mr.  Steely. 

James  Tilton  presented  his  answers  to  the  following  interrogatories: 

Interrogatory  No.  1. 

State  whether  you  were  an  engineer  on  the  Madison  road?  If  so,  state 
what  you  know  in  reference  to  a  false  profile,  and  why  it  was  false? 

Interrogatory  No.  2. 

State  whether  the  falsity  of  the  profile  could  be  detected,  without  the  use  of 
the  level  and  careful  examination? 

Interrogatory  No.  3. 

State  whether  Mr.  Williams  the  chief  engineer  ever  levelled  the  ground  at 
the  hill?  and  was  it  his  duty  as  chief  engineer  to  layout  such  work,  or  were 
his  duties  of  a  general  nature. 

Interrogatory  No.  4. 

State  in  what  particulars  the  profile  was  false  and  who  made  the  profile? 

Interrogatory  No.  5. 

At  what  time  did  you  first  begin  to  doubt  Beckwith^s  honesty,  and  what  cir- 
cumstances first  excited  your  suspicions,  state  if  you  know  or  have  any  rea- 
son to  believe  whether  John  Woodburn  had  any  intimations  of  Eeckwith's 
dishonesty  prior  to  his  arrest?  State  if  you  saw  any  disposition  on  Wood- 
burn's  part  to  prosecute  and  bring  Beckwith  to  justice. 

Answer  to  No.  1. 

I  have  been  employed  on  the  Madison  road  for  the  major  part  of  the  time 
since  1836,  first  as  rodman,  and  afterwards  as  assistant  engineer,  until  the 
1st  of  the  present  month.  I  have  seen  a  profile  of  section  number  two  on  the 
hill  at  Madison,  which  at  the  time  of  the  arbitration  on  said  section  wasrepu- 
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ted  to  be  false,  but  I  do  not  know  it  to  be  so  from  personal  examination.  I 
understood  it  to  be  false  because  it  did  not  exhibit  a  true  elevation  of  the 
ground. 

Answer  to  No.  2. 

It  is  not  mv  opinion  that  the  falsity  of  the  profile  could  be  demonstrated  to 
a  certaintv,  although  it  might  be  strongly  suspected,  without  the  use  of  the  in- 
struments. 

Answer  to  No.  3. 

I  do  not  think  that  Mr.  Williams  ever  leveled  any  part  of  the  hill,  nor  do  I 
consider  it  any  part  of  his  duty  as  chief  engineer  to  perform  instrumental 
work  on  the  line,  his  duty  being  in  my  opinion,  the  exercise  of  a  general*  su- 
pervision of  the  work. 

Answer  to  No.  4. 

The  profile  was  made  by  E.  M.  Beckwith,  and  as  stated  in  answer  to  ques- 
tion number  two,  I  do  not  know  it  to  be  false  from  any  personal  examination, 
nor  do  I  recollect  in  what  particulars  it  was  alleged  to  be  false,  other  than  it 
did  not  exhibit  a  true  elevation. 

Answer  to  No.  5. 

Sometime  in  Apri1  or  May  1839,  I  received  from  J.  H.  Sprague,  then  an 
engineer  on  the  road,  some  information  which  first  induced  me  to  suspect 
Beckwith's  honesty.  Sprague  made  no  specific  charges  at  that  time,  but 
detailed  circumstances  relative  to  his  profuse  expenditure,  coupled  with  hints 
of  rascality  which  with  the  knowledge  I  was  in  possession  of  relative  to  his 
resources,  led  me  to  suspect  that  he  was  defrauding  the  State. 

I  have  no  knowledge  of  John  Woodburn's  receiving  any  intimations  of 
Beckwith's  dishonesty  prior  to  his  arrest,  and  I  was  not  in  Madison  at  the  time 
of  Beckwith's  arrest,  and  but  for  a  short  period  during  his  prosecution.  All  that 
I  know  of  Woodburn's  conduct  at  the  time  of  Beckwith's  arrest  is  from  hearsay. 

A.  Hendkicks  submitted  his  answers  to  the  following  questions: 

Interrogatory  No.  14. 

State  every  fact  and  circumstance  relative  to  the  slip  on  the  job  in  which 
you  were  interested  on  section  number  two,  on  the  Madison  &  Indianapolis 
railroad,  which  will  in  any  manner  tend  to  show  its  nature,  its  extent,  the 
cause  of  it,  how  much  the  interests  of  the  State  suffered  inconsequence  of  it, 
who  were  the  person  or  persons  who  should  have  taken  measures  to  prevent 
it,  and  what  measures  you  took  to  inform  such  person  or  persons  of  the  dan- 
ger of  its  occurrence,  and  what  was  the  result  of  your  efforts  on  that  subject? 
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Interrogatory  No.  15. 

In  speaking  of  the  arbitration  in  answer  to  the  5th  interrogatory,  you  say 
that  you  believe  you  ought  to  have  had  $10,000  more  than  you  did  get,  if  cer- 
tain proof  could  have  been  heard,  &c."  Please  state  the  total  amount  if  pro- 
fit made  by  the  firm  of  A .  Hendricks  &  Son,  on  your  section  number  two, 
Madison  road,  agreeably  to  the  best  of  your  knowledge  and  belief,  upon  the 
settlement  made,  including  the  amount  now  due  you  from  the  State. 

Interrogatory  No.   16. 

Please  state  whether  you,  of* your  son,  have,  at  any  time  laid  before  Mr. 
Williams  any  claims  for  extra  allowances  on  section  number  two,  which  he  has 
not  allowed  you.  State  particularly  whether  you  have  claimed  allowance  for 
making  a  cut  through  the  side  of  the  excavation  on  section  number  two  for  the 
purpose  of  casting  out  the  materials,  and  what  was  the  probable  amount  of 
such  claim,  and  was  it  allowed  or  disallowed  by  the  principal  engineer'1 

Interrogatory  No.  17. 

In  your  answer  to  the  5th  interrogatory,  you  say  that  you  laid  before  the 
board  "the  affidavits  of  twelve  respectable  men  living  in  Madison  and  its  vicin- 
ity, stating  that  he  (Beckwith)  was  unfit  and  unsafe  for  the  duties  of  the  office 
he  held."  Please  inform  the  committee  the  names  of  these  twelve  men,  and 
state  what  was  their  particular  knowledge  of  Beckwhh's  duties,  and  their 
qualifications  for  judging  of  his  fitness  therefor.  State  whether  any,  and  how 
many  of  them  were  contractors  on  the  road,  and  how  many  of  them  were  in 
your  employment. 

Interrogatory  No.  18. 

In  answer  to  the  5th  interrogatory  you  say  that  at  the  investigation  before 
the  board  in  December  or  January,  Mr.jWilliams  "sustained  Mr.  Beckwith." 
Please  state  what  Mr.  Williams  said  in  Beckwith's  defence,  or  the  substance 
of  it. 

Interrogatory  No.  19. 

In  your  answer  to  the  6th  interrogatory  you  say  that  "Beckwith  was  contin- 
ued in  the  service  of  the  State  about  two  years  and  a  half  after  we  complained 
first  to  Mr.  Williams."  Please  state  the  date  of  your  first  complaint  to  Mr. 
Williams,  and  also  the  date  of  Beckwith's  arrest. 

Answer  to  No.  14. 

In  the  first  place  I  believe  the  location  to  be  a  bad  one:  the  embank- 
ment runs  along  a  steep  hill  side;  it  is  covered  over  by  a  surface  of  lime- 
stone soil,  some  several  feet  in  thickness,  under  which  the  horizontal 
layers  of  rock  makes  its  appearance  as  the  earth  is  removed.  Thus  I 
have  spoken  of  its  nature;  its  extent  I  cannot  well  describe.  It  ex- 
70  S 
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tends  to  the  foot  of  the  hill  above  spoken  of,  and  some  considerable 
distance  on  the  almost  level,  or  what  is  called  commons,  at  the  foot  of 
the  hill.  This  slip  is  in  regular  progress,  excepf  as  the  weather  fluctu- 
ates, and  has  been  for  more  than  three  years  past.  Great  rains  gives 
it  a  start,  and  long  dry  spells  of  weather  causes  it  to  rest.  The  con- 
sequences of  this  slip  is,  as  I  have  above  stated,  the  steepness  of  the 
hill,  softness  of  surface,  &c.  We  were  ordered  to  borrow  earth  from 
the  upper  side  of  the  line,  and  throw  down  on  which  our  rock  cutting 
was  afterwards  thrown.  I,  at  various  times,  called  the  attention  of 
Woodburn  and  Beckwith  to  this  spot,  and  wanted  them  to  allow  us  a 
foundation ;  and,  after  all  I  could  say  in  private,  I  called  their  attention 
to  it  in  the  presence  of  others.  Then  we  addressed  them  in  writing, 
as  stated  by  my  son,  pointing  them  to  the  spot  where  this  earth  was 
thrown,  and  where  the  slip  occurred,  and  asking  written  instructions 
for  the  safety  of  the  bank.  Still  we  could  get  nothing  done.  I  then 
gave  up  any  further  effort  with  them.  In  the  November  following;  on 
the  evening  before  the  celebration  of  the  running  of  the  cars,  Mr. 
Williams  came  along  on  his  way  to  Madison.  I  called  his  attention 
to  the  subject.  I  begged  him  not  to  leave  until  he  directed  something 
to  be  done  to  guard  against  the  slipping  of  the  banks,  as  I  had  pre- 
dicted. I  told  him  all  that  saved  it  now  was  the  dry  weather; — One 
good  rai?i,  said  I,  and  we  are  landed  in  ruin.  Then  I  pointed  to  seve- 
ral of  the  consequences  of  a  slip,  and  pressed  the  matter  (upon  Mr. 
Williams)  for  some  considerable  length  of  time;  but  all  in  vain.  On 
Friday  of  the  same  week  the  earth  broke  (Nov.  1838)  under  the  bank, 
and  has  been  moving  more  or  less  ever  since.  I  have  no  data  before 
me  to  enable  me  to  say  to  the  committee  how  much  the  interest  of 
the  State  has  suffered  by  this  disaster,  neither  do  I  believe  this  bank 
will  be  permanent  for  several  years  to  come.  I  think  the  State  has, 
by  the  detention  of  the  job,  in  connexion  with  every  other  consequence 
of  the  slip,  been  worsted  to  the  amount  of  forty  or  fifty  thousand  dol- 
lars; and  still  there  is  no  permanent  bank. 

Answer  to  No.  15. 

in  my  reply  to  No.  5  my  answer  reads  thus: — "  The  profile  was  by 
Beckwith  acknowledged  false;  and  could  we  have  proved  some  work 
which  was  concealed  and  covered  up,  and  which  ought  to  have  been 
accounted  for,  I  believe  we  ought  to  have  had  about  ten  thousand  dol- 
lars more  than  we  did  get.  As  my  answer  to  No.  5  is  not  truly  set 
forth,  I  therefore  decline  any  further  answer  to  the  above  question. 

Answer  to  No.  16. 

I  cannot  answer  for  my  son  further  than  to  say,  I  suppose  he  never 
asked  or  got  from  the  principal  engineer  any  extra  allowances.  In 
consequence  of  the  slip  in  our  embankment,  and  in  accordance  with 
a  precedent  set  by  the  board  of  arbitrators,  we  were  paid  for  a  great 
quantity  of  work  not.  set  forth  in  our  contract,  an  account  of  which 
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was  kept  by  our  overseers,  transcribed  by  my  son,  and  which  1  be- 
lieve was  always  allowed  by  Mr.  Morris  as  state  work.  I  did  claim, 
and  do  yet  claim,  an  allowance  for  a  cross-cut,  entering  the  main  line 
of  track  through  which  we  carted  out  rock,  and  which  was  used  as  a 
road,  and  branched  out  in  various  roads,  several  of  which  was  Mac- 
Adamised,  and  kept  up  at  our  own  expense,  and  for  which  we  asked 
nothing.  The  cross-cut  was  ordered  by  Beckwith,  and  we  ask  for 
making  it  two  thousand  dollars. 

I  have  no  means  by  which  I  can  know  or  say  certainly,  but  do  be- 
lieve I  have  never  laid  any  claim  before  the  principal  engineer  for  any 
extra  allowance  except  the  above;  therefore  he  has  never  paid  us  any 
direct  extra  claims,  according  to  my  present  recollection. 

Answer  to  No.  17. 

I  cannot  now  recollect  all  the  names,  but  will  enumerate  a  few:  viz., 
Judge  —  Finacle,  Thos.  Alexander,  Thos.  Stribling,  A.  Eccleberger, 
David  C.  Branham,  Wm.  H.  Branham,  Elias  Stapp,  John  Waterman. 

Three  of  the  above  were  contractors,  and  I  think  Alexander  Wil- 
liamson was  one  of  them;  if  so,  he  being  an  overseer  in  our  employ, 
and  the  only  one.  But  as  those  papers  with  some  others,  were  de- 
tained as  the  property  of  the  Board  of  Internal  Imprvements.  and  of 
course  ought  to  be  in  the  office,  Mr.  Williams  can  produce  them;  and, 
for  the  unimpeachable  character  of  the  men  I  refer  you  to  Mr.  Bright 
and  Mr.  Marshall;  and  from  this,  the  committee  can  form  an  opinion 
of  them  and  their  qualifications  to  judge  of  Beckwith. 

Answer  to  No.  1 8. 

He  stated  that  the  profile  (which  was  false)  was  a  true  one. 

Answer  to  No.  19. 

As  near  as  I  can  recollect  it  was  early  in  January,  1838,  that  we 
complained.  I  cannot  tell,  without  reference  to  papers  which  I  can- 
not now  command,  the  date  of  Beckwith's  arrest. 

Omar  Tousey  submitted  his  replies  to  interrogatories  Nos.  7  and  8. 

Interrogator y   No.    7. 

Did  you  learn  in  any  way  on  what  conditions  the  Cohens  discount- 
ed the  acceptance  of  the  Morris  Canal  and  Banking  Company  for 
100,000  dollars? 

Answer. 

My  reply  to  interrogatory  No.  7,  is,  that  I  have  no  distinct  recol- 
lection of  ever  having  seen  the  acceptance  of  the  Morris  Canal  and 
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Banking  Company,  but  I  know  of  no  reason  to  doubt,  but  what  such 
a  document  might  have  been  taken  by  Doct.  Coe,  as  the  proceeds  of 
the  sale  of  100.000  dollars  of  State  bonds,  and  that  it  was  discounted 
by  Cohens.  And  my  recollection  is,  that  when  I  called  at  the  bank 
of  Cohens,  in  Baltimore,  to  draw  the  check  referred  to  in  my  answer 
to  a  former  interrogatory,  one  of  the  Cohens  informed  me,  that  there 
was  an  amount  of  money  in  their  hands  subject  to  the  order  of  Doct. 
Coe,  or  the  fund  commissioners,  and  that  they  had  made  the  discount 
for  Doct.  Coe,  taking  a  pledge  or  writing  from  him,  that  if  the  funds 
in  their  hands  should  be  drawn  out  before  the  money  should  be  real- 
ized on  the  discounted  paper,  that  said  paper  should  be  received  from 
them  in  part  payment. 

I  do  not  know  the  rate  of  discount  paid  by  Doct.  Coe,  but  at  the 
time  supposed  it  to  be  the  same  rate  of  interest  that  the  deposite  was 
drawing,  or  common  bank  interest.  The  transaction  took  place  in 
1836,  and  I  have  to  speak  from  memory. 

Interrogatory  No.  8. 

What  do  you  suppose  you  could  have  obtained  in  cash  for  the 
100,000  dollars  in  bonds,  if  Doct.  Coe  had  not  aided  in  this  sale? 

Answer. 

My  replv  to  interrogatory  No.  8,  is,  that  without  Doct.  Coe's  as- 
sistance, I  do  not  think  I  could  have  realized  ninety  cents  to  the  dol- 
lar for  State  bonds. 


H.  Stewart  submitted  his  answer  to  interrogatory  No.  4. 

Interrogatory  No.  4. 

Please  state  what  knowledge  you  have  of  contracts  being  let  on 
the  public  works  to  individuals,  at  higher  prices  than  other  bids  of 
equal  responsibility. 

Designate  particular  works,  if  any  cases  occurred;  and  persons 
also  in  office,  and  those  making  application  for  contracts. 

A?iswer. 

I  believe  sections  41  and  41*  on  the  grading  of  the  New  Albany 
and  Vincennes  road,  w:is  let  at  higher  prices  tli.'in  we  (Stewarts)  bid, 
to  men  that  were  not  contractors  on  any  work  previously;  how 
much  higher,  J  cannot  say,  without  examining  the  final  estimates  in 
the  (:u'jhifi:r<  olii<-»-.  (Jen.  Clendenin  was  the  commissioner  at  the 
letting. 

The  following  resolution  was  adopted  by  the  committee: 
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Resolved,  That  Noah  Noble  and  Milton  Stapp  be  requested  to  ap- 
pear before  this  committee  on  Monday  evening  next,  and  explicitly 
to  state  whether  they  will  or  will  not  authenticate  under  oath  their 
several  reports ;  and  after  said  authentication,  if  so  done,  this  com- 
mittee will,  when  they  next  convene,  do  so  at  the  office  of  the  fund 
commissioner,  for  the  purpose  of  investigation  into  the  subjects  re- 
ferred to  in  the  reports  of  said  Stapp  and  Noble. 


Pursuant  to  adjournment  the  committee  met  in  the  Capitol  on  the 
evening  of  the  17  th.     All  present. 

William  Hendricks  presented  his  answer  to  the  following  interroga- 
tory: 

Interrogatory  No,  4. 

State  all  you  know  in  reference  to  the  manner  in  which  the  officers 
of  the  State,  connected  with  the  system  of  Internal  improvements, 
have  managed  in  reference  to  the  embankment  made  by  Mr.  A.  Hen- 
dricks and  Son,  on  the  Madison  road,  where  the  slip  has  occurred;  and 
who  those  officers  were,  having  charge  of  that  work.  State  all  you 
know  in  reference  to  said  officers  having  been  importuned  to  have  a 
foundation  to  prevent  said  slip,  and  what  detriment  the  State  has  suf- 
fered in  reference  thereto. 

Please  state  explicitly  all  you  know  about  the  false  profile  at  the 
Madison  hill,  and  remeasurements  made  by  T.  A.  Morris? 

Answer. 

I  was  present  atone  time  during  the  progress  of  the  embankment 
referred  to,  at  a  conversation  between  A.  Hendricks  and  Beckwith, 
in  which  Hendricks  told  Beckwith  that  the  embankment,  at  a  parti- 
cular place,  which  he  pointed  out  to  him,  would  slip,  and  his  direction 
was  requested  as  to  the  foundation  which  ought  to  be  made  to  prevent 
the  slip.  Beckwith  gave  none.  I  learned  from  this  conversation  that 
the  matter  had  been  talked  of  between  them  before  that  time.  The 
place  pointed  out  by  Hendricks  was  one  where  the  slip  afterwards  did 
take  place,  and  I  believe  his  opinion  has  generally  been  verified  on 
that  subject.  The  slip  on  the  hill  was  for  a  long  time  very  trouble- 
some, and  has  been  very  expensive  to  the  State. 

In  relation  to  the  profile  of  the  section  referred  to  I  can  state,  that 
at  one  time  in  which  A.  Hendricks  complained  of  the  injustice  of 
Beckwith  and  the  incorrectness  of  the  profile,  he  took  Mr.  Collins,  the 
city  surveyor,  out  writh  his  instruments,  at  which  time  the  incorrect- 
ness of  the  profile  was  determined  by  Mr.  Collins,  and  so  visible  was 
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its  inaccuracy  that  it  could  readily  be  perceived  by  the  naked  eye.  I 
refer  in  this  to  the  two  stations  only.  Beckwith  afterwards,  or  at  the 
same  time,  I  do  not  recollect  which,  acknowledged  its  inaccuracy  in 
my  hearing. 

James  Morrison  presented  his  answers  to  the  following  interroga- 
tories: 

Interrogatory  No.  1 . 

Please  state  whether  you  were  secretary  to  the  Board  of  Internal 
Improvements  on  the  4th  January,  1839,  and  whether  you  heard  all 
the  charges  and  the  testimony  offered  in  the  investigation  of  the  con- 
duct of  E.  M.  Beckwith,  at  that  time,  and  what  was  the  effect  of  the 
testimony  on  your  own  mind?  Did  you  think  the  testimony  was  cal- 
culated to  produce  the  impression  upon  an  unprejudiced  mind  that 
Beckwith  had  acted  in  any  way  corruptly;  or  was  it  rather  calculated 
to  shew  that  he  aimed  to  be  vigilant  in  guarding  the  interest  of  the 
State?  What  was  the  spirit  and  temper  manifested  by  Mr.  Hendricks 
in  making  the  charge,  and  what  impression  was  it  calculated  to  make 
upon  the  mind?  State  also,  as  far  as  you  know,  whether  Mr.  Wil- 
liams attempted  to  exercise  any  influence  with  the  board  in  favor  of 
Beckwith  further  than  to  give  in  his  testimony  when  called  on  so  to 
do?  State  generally  what  you  know  upon  the  subject  of  this  inter- 
rogatory ? 

Answer. 

I  was  the  secretary  ol  the  Board  of  Internal  Improvement  at  the 
time  that  charges  were  preferred  by  Mr.  A.  Hendricks  against  E.  M. 
Beckwith,  resident  engineer  on  the  Madison  and  Indianapolis  railroad, 
and  heard  all  the  testimony  given  on  the  investigation  of  the  charges, 
which  investigation  was  before  a  committee  of  the  board. 

The  "  effect"[of  the  testimony  was  the  acquittal  of  Beckwith,  as  will 
appear  by  the  records  of  the  board. 

I  do  not  "  think  the  testimony  was  calculated  to  produce  the  im- 
pression upon  an  unprejudiced  mind,  that  Beckwith  had  acted  in  any 
way  corruptly;"  but  that  it  was  "rather  calculated  to  shew  that  he 
aimed  to  be  vigilant  in  guarding  the  interest  of  the  State.'* 

With  regard  to  the  "  spirit  and  temper  manifested  by  Mr.  Hen- 
dricks in  making,  (or  rather  in  his  efforts  to  sustain)  the  charges,  and 
the  impression  they  weie  calcutated  to  make  on  the  mind,"  I  can  only 
state  what  I  thought  at  the  time  and  still  think  was  quite  apparent: — 
that  is,  that  Mr.  Hendricks  cherished  towards  Beckwith  the  bitterest 
ill  will,  and  that  throughout  the  investigation  this  temper  was  continu- 
ally manifesting  itself  in  expressions  and  conduct  which  would  have 
been  justly  considered  a  flagrant  breach  of  decorum  by  any  respectable 
tribunal. 

The  "  impression  that  this  was  calculated  to  make  "  would  be,  of 
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course,  as  I  suppose,  to  attribute  the  motive  of  the  prosecution  to 
some  other  source  than  either  public  or  private  duty. 

I  do  not  "  know  that  Mr.  Williams  attempted  to  exercise  any  in- 
fluence with  the  board  in  favor  of  Beckwith,"  nor  do  I  believe  that 
he  did. 

Being  myself  retained  by  Beckwith,  to  defend  him  before  the  board, 
and  believing  that  he  was  innocent  of  the  charges,  I  felt  solicitous  that 
he  should  have  a  fair  trial;  and,  in  so  far  as  his  professional  conduct 
was  involved,  I  felt  confident  that  Mr.  Willians's  opinions  would  ma- 
terially sustain  him.  Mr.  Williams,  however,  seemed  to  me  to  be  un- 
necessarily careful  in  preserving  silence  during  the  progress  of  the 
investigation,  and  to  manifest  a  resolution  to  say  as  little  as  possible 
about  it,  except  when  under  oath  as  a  witness. 

Interrogatory  No.  2. 

When  charges  were  prefered  to  the  Board  of  Internal  Improvement 
against  E.  M.  Beckwith,  by  A.  Hendricks  and  others,  what  course  was 
pursued  by  John  Woodburn  during  the  investigation?  Did  he  use  or 
attempt  to  use  any  influence  to  prevent  a  full  investigation,  or  to  favor 
said  Beckwith  in  any  way?     Please  state  fully  in  relation  thereto. 

Answer. 

Mr.  Woodburn,  as  far  as  my  notice  of  his  course  extended,  took  no 
part  in  the  investigation  of  Mr.  Hendricks's  charges  against  Beckwith. 
He  "  did  not  use  or  attempt  to  use  any  influence  to  prevent  a  full  in- 
vestigation, or  to  favor  Beckwith  in  any  way,"  so  far  as  my  know- 
ledge extends. 

Mr.  Woodburn,  before  and  during  the  investigation,  in  private  in- 
terviews between  us,  several  times  disclaimed  all  intention  to  interfere 
one  way  or  the  other,  giving  as  a  reason  that  some  of  Hendricks's 
shots  were  more  directly  levelled  at  him  thai}  at  Beckwith. 

A.  Hendricks  returned  his  answer  to  the  following  interrogatory  : 

Interrogatori/  No.  20. 

Did  or  did  not  J.  L.  Williams,  sometime  in  the  summer  or  fall  of 
1840,  admit  to  you  at  the  Madison  Hotel,  that  it  was  matter  of  deep 
regret  to  him  that  he  had  testified  before  the  board  of  internal  im- 
provement, to  the  truth  and  correctness  of  the  false  profile,  made 
out  by  E.  M.  Beckwith,  of  your  section  on  the  Madison  road,  or 
words  to  that  effect  ? 

Answer. 

In  the  fall  of  1839,  Mr.  Williams  did  admit  to  me,  in  an  upper  room 
in  the  Madison  Hotel,  that  it  was  a  matter  of  regret  to  him  that  he 
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had  given  incorrect  testimony  before  the  board  of  internal  improve- 
ments. I  told  him  I  did  not  charge  him  with  intended  perjury  ;  and 
he  replied,  that  he  was  deceived  by  Beckwith,  and  that  he  had  not 
sufficiently  examined  the  profile,  or  words  to  that  effect. 


William  S.  Hubbard  submitted  his  answers  to  interrogatories 
which  follow  : 

Interrogatory  No,    4. 

Mr.  W.  S.  Hubbard  will  please  state  whether  the  drafts  issued  in 
the  names  of  the  contractors  at  the  settlement  made  in  1840,  were 
paid  by  the  Madison  Company  ?  And  by  whom  were  they  returned 
to  the  office  of  the  fund  commissioners,  and  to  whose  credit  were 
they  entered  ? 

Answer. 

The  drafts  alluded  to  were  delivered  to  me  about  the  first  Novem- 
ber, 1840,  by  Gen.  Stapp.  And  upon  the  authority  of  Gen.  Stapp's 
letter  asking  for  the  funds  with  which  to  make  the  payment,  they 
were  entered  as  a  payment  by  Gen.  Stapp. 

Interrogatory  No.  5. 

Do  you  know  of  any  false  entries  having  been  made  upon  the 
records  of  the  fund  commissioners  ?  If  so,  by  whom  made  ?  And 
whether  you  have  ever  been  directed  by  any  one  to  make  entries 
different  from  the  facts,  and  who  so  directed  y~>u?  And,  generally, 
state  if  you  know  of  any  inaccuracies  or  errors  have  been -made  as 
aforesaid,  what  they  were  and  who  made  them,  and  the  consequent 
injury  to  the  State. 

Answer. 

There  is  but  one  entry  on  the  books,  the  correctness  of  which  I 
have  in  the  least  been  disposed  to  question,  viz  :  In  1839  an  entry 
was  made  of  the  sale  of  47,000  dollars  of  the  bonds  of  the  State  to 
H.  Roop,  for  which  there  was  received  in  cash,  1,360  dollars.  This 
was  so  reported  to  this  office  by  Gen.  Stapp.  lie  since  reported  to 
have  received  a  deed  for  a  house  and  lot  in  Buffalo,  at  7,000  dollars, 
and  not  the  1,360  dollars  in  cash  as  before  reported  both  to  the  legis- 
lature and  to  this  office. 

Interrogatory  No.   6. 

Do  you  know  pf  any  advantage  of  exchanges,  use  of  moneys,  &c. 
by  which  any  fund   commissioner,  or  any  officer  in   the   pay  of  the 
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State,  has  been  benefited,  which  has  not  been  credited  the  State  ?    If 
so,  give  particulars. 

Answer* 

I  know  of  none  whatever. 

Victor  King  returned  his  answer  to  the  following  interrogatory. 

Interrogatory  No.   1. 

Relative  to  a  very  considerable  loss  spoken  of  by  you,  in  relation  to 
a  bad  sale  of  state  bonds,  state  if  you  have  refunded  the  same  to  the 
State,  or  any  part  thereof.  If  paid  in  bonds,  state  at  what  rate  you 
purchased  said  bonds,  and  how  many,  and  at  what  rate  did  you  pay 
said  bonds  to  the  State?  If  paid  in  money,  state  in  what  currency 
paid* 

Answer. 

In  the  sale  of  the  180  bonds  taken  of  General  Stapp  by  the  com- 
pany, one  of  §40,000,  was  made  to  the  Seneca  County  Bank,  of 
which  the  company  had  a  credit  by  General  Stapp  as  fund  commis- 
sioner of  §12,000,  received  by  him  of  the  Seneca  County  Bank,  the 
balance  is  still  due  the  company,  and  we  very  much  fear  it  will  be  an 
entire  loss  to  us.  We  have  paid  the  whole  amount  to  the  State,  by 
20  bonds  which  we  paid  at  88  cents  to  the  dollar;  about  §2,000  in 
treasury  notes,  and  the  balance  in  estimates,  all  in  our  settlement  with 
the  fund  commissioner  of  January  26,  1841.  These  bonds  we  purchas- 
ed at  75  cents  to  the  dollar,  which  are  the  same  bonds. mentioned  in 
the  testimony  of  perhaps  all  the  members  of  the  company. 

David  Hillis  submitted  his  answer  to.  the   following  interrogatory 

Interrogatory  No.    1. 

State  whether  you  have  been  receiving  state  bonds,  or  other  kind 
of  pay  for  your  work  on  the  Madison  and  Indianapolis  Railroad  north 
or  south  of  Columbus,  and  on  contracts  old  or  new;  if  bonds,  at  what 
rate,  agreeable  to  your  certificate;  if  otherwise,  at  what  rate  and  in 
what  paper  or  currency,  and  by  whom  paid. 

Answer. 

I  did  receive  pay  as  a  contractor  on  the  Madison  and   Indianapolis 

Railroad,  both  north  and  south  of  Columbus.     Having  no  dates  before 

me,  I  speak  from   recollection.     I  received  two  bonds  from  Mr.  John 

King,  either  by    written  or  verbal  order  of  Gov.  Noah   Noble,  fund 
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commissioner,  which  bonds  I  sent  to  New  York  and  had  them  sold,  I 
received  for  them  between  50  and  55  cents  on  the  dollar  in  New  York 
funds.  I  received  also  an  order  on  N.  Noble,  from  Mr.  John  King, 
who  signed  himself  the  agent  of  N.  Noble,  fund  commissioner,  for  two 
bonds, "and  I  sent  it  on  by  Mr.  Hubbs  of  Madison  to  New  York,  to 
receive  them  from  Gov.  Noble  and  sell  them  for  me  at  the  best  price 
he  could  get.  Mr.  Hubbs  told  me  that  he  received  no  bonds  on  the 
order,  bat  that  Mr,  JNoble  said  he  would  try  and  get  one  bond  and 
sell  it  for  me:  he  did  as  I  understand  Mr.  Hubbs  get  the  bond  and 
sold  it  and  sent  me  a  check  by  Mr.  Hubbs,  payable  in  eastern  funds. 
The  check  was  for  a  sum  a  little  above  §'500.  This  was  in  1841.  1 
also  received  at  different  times  in  currency  from  General  Milton 
Stapp,  some  Gallipolis,  Manhattan  and  some  on  other  banks  in  Ohio, 
the  amount  I  do  not  recollect. 

I  also  received  of  Gov.  Noah  Noble,  treasury  notes  in  fives  and 
fifties,  amount  not  recollected;  and  $500  also,  in  Gallipolis  paper,  for 
all  of  which  currencies  the  said  Stapp  and  Noble  took  my  receipt,  for 
which  I  was  to  return  the  same  amount  of  estimates  at  the  next  pay- 
ment. At  my  earnest  request,  and  for  my  accommodation,  General 
Stapp  exchanged  with  me  about  $2,000,  of  treasury  notes  in  fifties  for 
estimates,  allowing  him  the  interest  thereon,  and  at  another  time  I 
exchanged  estimates  with  him  for  a  little  above  $1,200,  in  $50  trea- 
sury notes. 

At  a  settlement  with  Mr.  John  King,  for  the  first  two  bonds  alluded 
to,  I  think  I  allowed  him  about  one  half  of  the  usual  discount  on  the 
bonds.  I  also  entered  into  an  agreement  with  Mr.  John  King,  for 
about  $3,000  in  currency,  instead  of  bonds  at  87  cents  on  the  dollar, 
which  agreement  has  been  complied  with  and  cancelled.  This  agree- 
ment was  made  some  considerable  time  since,  but  cannot  recollect  the 
date.  The  foregoing  statement  is  wholly  from  recollection  as  above 
stated,  having  no  dates  before  me. 

John  R.  Morledge  submitted   his   answers   to  the   following  inter- 
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Interrogatory  No.  1. 

Were  you  an  engineer  on  the  New  Albany  and  Vincennes  road, 
during  the  time  it  was  being  metalled  or  McAdamized,  east  of  Paoli? 
If  yes,  state  the  nature  and  extent  of  your  duties.  State  whether  the 
contractors  complied  with  the  conditions  of  their  contracts  generally. 
Whether  the  stone  was  broken  to  the  required  size,  and  put  on  to 
the  proper  depth.  State  also  what  you  know  about  a  loss  of  $40,- 
000  said  (by  Robert  Stewart  in  answer  to  one  of  the  interrogatories 
propounded  to  him  by  the  committee)  to  have  been  sustained  by  the 
State,  in  consequence  of  the  failure  on  the  part  of  contractors  to  con- 
form to  the  requirements  of  their  contract*.  State  all  you  know  upon 
th"  subject 
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Interrogatory  No.  <2. 

State  what  you  know  in  relation  to  drafts  said  to  have  been  issued 
to  contractors  by  L.  B.  Wilson — whether  you  know  or  believe  that 
any  drafts  were  issued  by  said  Wilson  to  contractors  on  said  road — 
state  all  you  know  upon  the  subject. 

Answer  to  No.   1. 

I  was  an  engineer  on  the  New  Albany  and  Vincennes  road,  during 
the  time  it  was  being  metalled.  The  nature  of  my  duties  was  that 
of  a  senior  assistant  engineer,  and  commenced  on  the  first  of  July, 
1839;  and  from  that  day  until  sometime  about  the  first  of  October, 
1839,  my  duties  were  confined  to  the  first  twenty  sections  of  said  road, 
to-wit:  beginning  at  New  Albany,  and  extending  twenty  miles  on 
said  road  toward  Paoli.  After  the  first  day  of  October  (or  sometime 
thereabout)  until  I  left  the  service  of  the  State,  which  was  on  the  first 
of  December,  (said  year  1839.)  my  duties  were  extended  on  said  road 
to  Paoli,  a  distance  of  forty  one  and  one  half  miles,  at  which  time  the 
metalling  on  most  of  the  sections  was  finished.  Of  the  sections  then 
in  progress  some  were  finished  under  my  directions,  and  some  were 
in  an  unfinished  state  when  I  left  the  line.  The  contractors  generally 
complied  with  the  conditions  of  their  contracts  so  far  as  my  charge 
extended,  and  so  far  as  the  road  was  completed  when  I  left  the  service 
of  the  State,  at  which  time  several  sections  were  not  finished,  and 
whether  they  were  ever  finished  I  cannot  say,  not  having  been  on  the 
road  since.  I  would  here  state  that  some  sections  had  the  first  coat  of 
metal  (six  inches  in  depth)  on  and  only  a  part  of  the  second,  when  the 
contractors  suspened  operations;  if  such  sections  have  never  been 
finished,  it  would  be  very  natural  for  persons  who  merely  pass  over 
the  road,  or  those  who  might  take  the  trouble  of  measuring  the  depth 
of  metal  at  such  points  to  draw  the  conclusions  sworn  to  by  Messrs. 
Stewart  and  Frazer.  I  do  not  now  recollect  how  many  sections  were 
in  this  situation,  but  I  know  some  of  them  were  in  an  unfinished  state, 
and  the  travel  was  turned  into  the  road  and  men  stationed  on  the  pro- 
per divisions  to  rake  and  keep  the  road  in  order.  As  to  breaking  the 
stone  to  the  proper  size  it  was  generally  done  in  accoidance  with  the 
specifications,  but  as  is  always  the  case,  some,  and  I  may  say  a  great 
many  pieces  of  stone  are  thrown  in,  that  are  not  so  small  as  called  for, 
which  large  pieces  will  always  work  to  the  surface  by  travelling  on  the 
road  while  the  metal  of  the  proper  size  is  consolidating  below,  thus 
representing  to  the  casual  observer  metal  entirely  too  large  to  agree 
with  the  requirements  of  the  specifications.  These  pieces  the  rakers 
should  keep  breaking  until  the  whole  become  consolidated.  Another 
cause  of  the  metal  appearing  too  thin  on  some  parts  of  the  road  where 
it  had  actually  been  put  on  to  the  proper  depth,  is  as  follows:  The 
metal  as  required  by  the  specifications  was  put  on  in  two  coats  or  lay- 
ers; the  first  being  six  inches  in  thickness  the  whole  width  which  was 
then  rolled  with  a  heavy  roller  prepared  for  the  purpose;  which,  when 
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passing  over  any  newly  prepared  embankment,  although  but  a  few 
inches  in  depth  would  press  the  metal  down  very  nearly  even  with  the 
surface  of  the  earth  on  either  side;  occurrences  of  this  kind  were 
guarded  against  as  much  as  possible  on  my  part,  but  could  not  be  alto- 
gether avoided  as  the  grade  had  to  be  prepared  the  same  season  the 
metalling  was  done.  The  second  layer  being  but  one  inch  in  thickness 
at  the  edges  of  the  metal  which  being  put  on  when  the  grade  was  solid, 
and  being  properly  rolled  both  layers  would  not  exceed  five  inches  in 
thickness  at  the  sides  of  the  road.  The  specifications  -requireythe  me- 
tal to  be  put  on  seven  inches  in  thickness  at  the  edges,  but  this  is 
before  being  rolled,  which  ought  to  be  rolled  down  two  inches  or 
thereabouts.  As  to  the  forty  thousand  dollars  loss  to  the  State,  I  do 
not  now,  and  I  believe  I  never  did  know  the  price  paid  for  metalling  any 
part  of  the  road  only  from  hearsay;  therefore  cannot  say  any  thing 
about  the  amount  lost  or  made  by  the  State,  in  regard  to  the  depth 
of  the  metal. 

Your  second  question  presents  three  distinct  interrogatories  which  \ 
answer  as  follows;  nothing,  no  nothing. 

Interrogatory  No.  3. 

is  not  the  breaking  of  the  large  pieces  of  stone  which  push  to  the 
surface  of  metalling,  as  spoken  of  in  your  former  answer,  done  at  the 
cost  of  the  State,  when  it  should  have  been  done  by  the  contractor,  in 
the  first  instance. 

Answer. 

In  answer  to  the  above  I  would  say,  so  far  as  can  be  guarded  against, 
no  such  large  pieces  should  be  allowed  to  be  put  into  the  road;  hut 
when  once  the  work  is  accepted  by  the  engineers,  the  contractors  have 
nothing  more  to  do.  And  as  before  stated  by  me,  some  pieces  will 
always  be  put  in;  and  rakers  are  always  stationed  on  new  roads  tq 
break  the  same  in  connection  with  their  other  duties. 

Milton  Stapp  presented  his  answer  to  the -following  question. 

Interrogatory  No.  10. 

State  whether  D.  C.  Branhum  in  the  latter  part  of  February  or  early  in 
March,  1839,  told  you  that  he  was  in  possession  of  evidence  of  Beckwith  ma- 
king false  estimates,  and  wished  you  to  tell  Jesse  L.  Williams  and  Noah  No- 
ble or  either  of  them  of  the  fact  of  there  being  charges  of  improper  conduct 
against  Beckwith,  and  if  so,  whether  you  communicated  such  information  to 
these  gentlemen  or  either  of  them,  and  if  so,  what  measures  were  taken  in  pur- 
suance thereto? 
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Answer. 

In  the  latter  part  of  February  or  fore -part  of  March,  1839,  D.  C.  Branham 
told  me  that  Beckwith  had  been  guilty  of  improper  conduct  as  an  engineer 
on  the  Madison  road,  that  this  conduct  was  of  such  a  nature  that  it  must  ruin 
Beckwith,  that  they  were  frauds  of  the  grossest  character,  but  that  he  had  ob- 
tained the  information  in  such  a  manner  that  he  could  not  honorably  tell  me 
what  the  frauds  were  but  requested  me  to  communicate  this  intelligence  to 
Mr.  Williams  and  to  Mr.  Noble.  On  reaching  Indianapolis  a  few  days  after- 
wards, I  communicated  to  Mr.  Williams  that  a  friend  had  given  me  this  infor- 
mation, and  that  from  my  knowledge  of  the  man  who  communicated  the  facts 
to  me  I  had  no  doubt  of  their  truth,  and  that  the  acts  must  come  to  light  in  a 
short  time,  and  that  he,  Williams,  ought  not  to  allow  Beckwith  to  be  re-ap- 
pointed engineer  on  that  road.  Mr.  Williams  replied,  that  they  could  not  very 
well  get  along  without  Beckwith,  as  he  was  the  only  railroad  engineer  they 
had  in  the  corps,  and  that  unless  I  could  communicate  specific  charges  that 
he  would  have  to  present  him  to  the  board,  for  re-appointment.  This  I  could 
not  do.  I  did  not  mention  the  name  of  my  informant. 

About  the  same  time  I  laid  this  information  before  Noah  Noble,  and  told 
him  that  under  the  circumstances  Beckwith  ought  not  to  be  appointed.  Mr. 
Noble  replied  that  the  board  would  appoint  the  person  recommended  or  nom- 
inated by  Mr.  Williams,  unless  specific  charges  were  laid  before  the  board, 
but  stated  that  he  would  talk  with  Williams  and  the  board,  and  that  if  they 
thought  the  evidence  sufficient  to  prevent  his  appointment  that  he  would  not 
be  appointed. 

On  my  return  to  Madison  I  had  another  conversation  with  D.  C.  Branham 
on  the  subject  and  wrote  back  (either  from  Vernon  or  Madison)  to  Mr.  Noble, 
pressing  on  him  the  facts  communicated  to  :<ie  and  urging  him  not  to  appoint 
Beckwith  until  the  board  should  meet  at  Madison,  (as  1  understood  they  would 
do  in  a  short  time)  saying  to  him  that  by  that  time,  the  frauds  or  misconduct 
would  be  brought  to  light.  I  started  to  N.  York  shortly  afterwards  and  heard  no 
more  about  the  matter  until  my  return  about  the  1st  of  June.  Beckwith  was 
arrested  soon  after  I  returned  from  New  York.  What  I  state  above  is  all 
from  memory,  and  I  desire  to  give  the  substance  of  what  took  place  only, 

I  will  add  to  the  above  that  at  the  time  I  made  these  communications,  I  was 
applying  for  the  appointment  of  J.  R.  Morledge  to  the  same  situation,  and  was 
very  anxious  to  secure  it  for  him.  This  addition  is  made  at  the  request  of 
Gov.  Noble  to  save  further  question  on  the  subject.  I  will  add  my  reasons 
for  being  anxious  to  get  the  appointment  for  Morledge,  which  reasons  I  gave  to 
Mr.  Noble.  It  was,  first,  because  Morledge  had  informed  me  that  tiie  engi- 
neers had  not  done  their  duty  in  laying  the  foundation  of  Hendrkk's  section, 
and  that  it  would  slip  and  that  slip  would  cost  the  State  40  or  $50,000.  He 
told  me  that  a  tract  laid  by  Beckwith  to  turn  the  engine  on,  would  never  an- 
swer the  purpose  and  that  it  would  betaken  up  and  abandoned  in  less  than  a 
year.  He  told  me  that  the  tract  for  the  shifting  the  cars  at  the  depot  was  all 
wrong  and  would  have  to  be  taken  up.  All  these  things  have  turned  out  to 
be  as  predicted  by  Mr.  iV/orledge,  and  the  reasons  he  gave  me  for  his  opin- 
ions induced  me  to  believe  him  to  be  a  far   better  engineer  than  Beckwith. 

I  am  not  certain  that  I  used  the  word  fraud  in  the  communication;  I  in- 
tended to  use  the  same  strength  of  language  communicated  to  me  by  Mr. 
Branham . 
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N.  Noblk  submitted  his  answer  to  the  following-  questions. 

Interrogatory  No.   15. 

State  all  you  know  relative  to  the  matter  testified  to  by  Joseph  Hendricks, 
relative  to  fictitious  drafts;  your  connection  with  that  matter,- the  law  under 
which  the  drafts  were  drawn  and  paid;  and  generally  all  you  know,  in  this 
behalf,  material  for  a  full  understanding  of  the  whole  matter? 

Interrogatory  No.   16. 

Have  Dot  operations  been  carried  on  upon  the  Madison  &,  Indianapolis  rail- 
road, contrary  to  the  provisions  of  the  act  of  1840,  suspending  operations  on 
the  public  works?  State  particularly  what  contractors,  and  what  amount, 
have  thus  been  paid,  without  first  agreeing  to  suspend  further  operations  on 
their  contracts,  until  authorized  to  renew  the  sameby  authority  of  the  Legis- 
lature, as  required  by  said  act,  and  by  whose  authority  or  direction  such  pay- 
ments were  made? 

Answer  to  No.   15. 

Mr.  Hendricks  employed  from  75  to  100  hands  with  the  requisite  number 
of  carts  and  horses.  The  work  was  taken  in  1836,  in  the  name  of  the  son, 
Joseph  H.  Hendricks;  but  was  owned  by  Abraham  Hendricks  &  Son 
The  job  had  been  on  hand  for  three  or  four  years  and  stood  in 
the  way  of  using  the  first  two  miles  of  the  railroad,  from  the  riv- 
er to  the  depot,  on  the  hill  ;  and  policy  requiring  that  this  unfinished 
section  should  be  completed,  the  work  was  hastened  after  I  received  the  ap- 
pointment of  commissioner.  In  June,  a  short  time  before  the  date  of  the  let- 
ter to  me,  speaking  of  the  "turn  out"  of  the  hands,  referred  to  in  the  testimo- 
ny of  JKr.  Jf orris,  Mr.  Hendricks  in  a  conversation,  spoke  of  the  importu- 
nities of  his  creditors,  of  the  necessities  of  his  laborers  and  of  the  disadvanta- 
ges of  getting  on  without  money.  A  few  days  after  the  date  of  that  letter, 
he  came  up,  and  as  in  all  other  cases,  the  settlement  was  made  with  the  en- 
gineer, and  the  drafts  were  filled  up  by  him,  as  stated  in  his  testimony.  I 
did  not  know  what  names  had  been  used  in  filling  the  drafts  until  they  Were 
presented  for  my  signature,  i  recollect  I  was  disappointed  in  the  amount 
found  to  be  due,  and  inquired  whether  so  much  was  required  to  extricate  him 
from  his  troubles.  The  names  used  were  not  fictitious,  but  prominent  men 
of  business  in  3/adison  at  that  time  and  now.  He  had  a  right  under  the  law 
to  use  what  names  he  pleased,  whether  real  or  not,  and  as  few  or  as  many  as 
he  thought  proper;  and  no  officer  had  a  right  to  control  him.  Every  contrac- 
tor bad  the  right  so  to  dispose  of  what  was  due  him  on  other  lines,  and  that 
right  was  .so  exercised  by  others  at  pleasure,  and  in  this  settlement  there  was 
no  departure  from  the  regulations  or  law,  observed  in  other  cases. 

The  extent  of  the  privilege  given  to  Mr.  Hendricks  by  law,  I  find  from  a 
conversation  with  him,  lie  did  not  fully  apprehend,  and  supposed  he  was  re- 
ceiving favors  not  fully  justified.  The  committee  will  find  the  law  granting 
all  that  was  accorded  to  Mr.  Hendricks  among  the  acts  of  1840,  page  82. 

Answer  to  No.   16. 

The  suspension  of  operations  on  the  public  works,  in    the  fall  of 
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1839,  for  the  want  of  funds  to  continue  them,  created  great  anxiety 
and  solicitde  in  the  minds  of  the  public  and  the  contractors,  for  pro- 
ceeding with  and  rendering  productive  at  least  the  most  prominent 
lines.  Of  the  various  expedients  spoken  of,  that  of  paying  in  state 
bonds  was  one,  and  I  think  all  the  leading  contractors  on  the  White- 
water canal,  on  the  railroad,  and  at  some  other  points,  proposed  to 
accept  bonds  and  to  proceed  with  their  work.  That  expedient  found 
favor  over  others  with  the  state  board,  and  in  their  desire  to  make  the 
large  outlays  on  some  works  productive,  the  board  recommended  the 
view  to  the  legislature  in  their  annual  report.  The  bond  company  at 
Madison,  as  reported  to  the  Legislature  that  session,  had  purchased 
the  amount  of  bonds  to  be  issued  for  the  railroad  appropriation  with 
the  conditions  set  out  in  the  article  of  agreement  between  the  com- 
pany and  the  fund  commissioners.  Whilst  the  propriety  of  resorting 
to  the  use  of  bonds  in  place  of  money  was  the  free  subject  of  conver- 
sation during  the  session,  the  plan  of  going  on  with  the  railroad  by 
paying  for  the  wTork  part  in  money  and  part  in  bonds  was  openly  dis- 
cussed; and  without  pretending  to  a  perfect  recollection,  or  having 
correct  means  of  information,  I  believe  the  plan  was  settled  upon  by 
members  and  the  advocates  of  the  road,  before  the  clause  in  the  law 
requiring  a  suspension  was  enacted.  I  know  I  heard  it  said,  not  se- 
cretly, but  openly,  that  the  bond  company  would  take  work  that  could 
not  be  performed  for  that  kind  of  pay  by  others.  And  it  was  said  the 
heavy  firm  of  the  Stewarts  were  in  treaty  with  other  contractors  for 
their  work,  and  that  they  would  take  a  large  amount  for  bonds.  The 
character  of  the  bond  sale  to  the  company  1  do  not  know  that  I  un- 
derstood, but  I  suppose  the  plan  of  paying  part  in  bonds  was  to  get 
off  those  they  were  under  contract  for,  paying  the  money  part  from 
sales  then  made  at  the  east. 

Whilst  I,  with  others,  concurred  in  the  plan  of  trying  to  proceed 
with  the  Whitewater  canal,  railroad,  and  j\ew  Albany  and  Vincennes 
road,  with  bonds,  I  remember  I  had  objections  in  my  mind  to  paying 
part  money  on  some  of  the  lines  to  be  finished,  and  all  bonds  on  others, 
for  the  reason  that  it  would  not  be  understood  elsewhere  with  any 
explanation  that  could  be  made;  and  I  feared  more  from  the  conse- 
quences of  a  failure  to  pay  the  money  part,  than  from  the  progress  to 
be  made  with  bonds  in  payment,  as  proposed  by  contractors  assem- 
bling at  the  seat  of  government. 

With  the  close  of  the  Legislature,  or  soon  thereafter,  the  company 
closed  with  the  contractors,  promising  part  money  and  part  bonds,  as 
had  been  spoken  of,  and  in  the  course  of  the  spring  and  the  fore  part 
of  the  summer  a  considerable  force  was  assembled  by  the  contractors. 

In  August  the  engineer  resumed  his  oversight  of  the  work,  to  pre- 
vent imperfections,  and  in  the  next  report  of  the  state  board  (to  be 
found  in  the  printed  documents)  all  the  facts  were  communicated  to 
the  Legislature. 

In  resuming  the  charge  of  the  work  the  engineer  was  instructed — 
for  the  purpose  of  avoiding  any  after  difficulty  or  question  between  the 
contractors,  the  officers,  or  the  legislature — to  make  an  endorsement 
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on  the  back  of  the  estimates  for  work  done,  that  they  were  to  be  paid  by 
the  company,  according  to  the  agreement  made  with  the  contractors, 
and  such  endorsement  has  always  been  made — the  company  making 
the  payments  to  the  contractors  according  to  previous  contract,  with 
the  sanction  of  the  fund  commissioners  as  I  suppose  and  believe,  un- 
der some  special  agreement  to  pay  for  the  bonds  in  that  way. 

With  a  full  knowledge  of  all  the  circumstances  the  Legislature  at 
the  last  session,  appropriated  one  hundred  thousand  dollars  in  railroad 
iron,  to  lay  the  track  nearly  complete  to  Edinburgh,  subject  to  the 
condition  that  the  counties  interested  should  levy  an  additional  tax. 
To  give  the  counties  time  to  approve  or  reject  the  offer,  and  to  enable 
the  bond  company  to  pay  for  work  then  performed,  payable  part  in 
bonds  and  part  in  money,  the  contract  with  the  company,  which  had 
expired  on  the  first  of  March,  was  extended  by  the  written  endorse- 
ment on  the  back  of  the  instrument  set  forth  in  the  testimony  of  John 
King. 

As  stated  in  my  late  report,  I  was  told  by  the  company,  on  arriving 
at  Madison,  that  the  money  part  of  the  payment  then  due  to  contrac- 
tors was  to  be  made  from  the  avails  expected  to  be  realized  from  an 
exchange  of  the  Circleville  paper  by  the  late  fund  commissioner,  then 
gone  to  that  bank  in  Ohio;  but,  that  in  consequence  of  his  failure  to 
effect  the  contemplated  exchange,  some  provision  was  needed.  From 
the  assurance  given  me  by  the  company,  that  Gen.  Stapp  had  funds 
in  his  hands  applicable  to  the  road,  I  authorized  Mr.  John  King  to 
borrow  the  money  for  a  short  time,  and  therefore  gave  him  the  written 
authority  dated  March  4,  referred  to  in  his  testimony.  Upon  my  ar- 
rival in  New  York  I  stated  to  Gen.  Stapp  what  had  been  done  upon 
the  representations  of  the  company.  He  expressed  some  surprise, 
and  named  other  means  within  their  reach,  belonging  to  the  road. 
We  then  severally  wrote  to  Mr.  John  King,  pointing  them  out,  and 
the  moneys  thus  specified  were  aftei  wards  applied  in  returning  the 
money  borrowed  in  virtue  of  my  written  authority  of  March  4,  before 
mentioned,  except  the  two  sums  named  in  my  leport  appertaining  to 
the  work.  Ascertaining  from  Gen.  Stapp  that  there  were  no  such 
means  in  his  hands  for  the  road,  as  represented,  I  addressed  a  letter  to 
John  King,  one  of  the  company,  of  which  the  following  is  a  copy,  and, 
on  the  10th  August  I  repeated  the  same  view  of  means. 


[Copy.] 

"New  York,  10th  April,  1841. 
uJoMM  King,  Esq. 

"Dkar  Sir:  When  I  arrived  here  1  made  enquiry  of  Gen.  Stapp  of  the  sit- 
uation of  funds  derived  from  sale  of  bonds,  and  which  you  spoke  of  being  in 
his  hands;,  as  I  passed  through  your  place.  He  then  expected  to  realize  the 
claim  upon  Daoforth,  but  all  the  rest  were  unavailable.  Danforth  being-  then 
absent  it  was  necessary  to  await  his  return  from  the  West.  He  reached  the 
city  last  week,  but  from   what  I  learn,  without  the  hope  of  getting  a  dollar. 
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under  such  circumstances,  I  do  not  see  how  your  company  can  pay  the  third 
money  to  the  contractors,  and  if  you  cannot  from  some  homo  arrangement, 
you  can  make  with  tiic  bonds,  it  seems  to  me  it  will  be  best  to  advise  the  contrac- 
tors of  your  inability  to  pay  that  they  may  cease  to  operate.  I  wrote  you  at 
the  time  Gen.  Stapp  did,  and  requested  you  to  write  me  immediately  if  he 
should  be  mistaken  in  the  means  on  hand,  to  repay  the  money  you  borrowed 
for  the  payment,  trom  the  confident  manner  in  which  he  spake,  and  from  your 
silence,  I  am  inclined  to  the  opinion,  that  you  have  the  money. 

Respectfully, 

N.  NOBLE. 

No  means  were  furnished  by  me  for  carrying'  on  the  road  since  my  ap- 
pointment, but  the  temporary  loan  obtained  by  my  letter  of  March  4,  to  Mr. 
King-,  before  referred  to.  The  treasury  notes  procured  from  Gen.  Stapp  or 
otherwise  and  applied  to  the  road,  were  unknown  to  me;  and  there  was  no 
reason  for  referring  to  them  as  being  reported  to  me,  or  as  being  rendered  in 
account,  as  the  whole  matter  belonged  to  the  parties,  and  not  to  the  State. 
Of  the  payments  to  the  Messrs.  Stewarts  iu  treasury  notes,  I  knew  nothing 
until  I  saw  the  testimony  of  Mr.  King.  The  notes  given  to  a  few  of  the 
contractors  by  Mr.  King,  as  agent  for  the  fund  commissioner,  were  unknown 
to,  aad  unauthorized  by  me,  and  upon  the  first  accidental  information  I  ob- 
tained of  such  outstanding  due  bills,  I  disowned  the  act;  and  for  that  reason, 
more  than  any  other,  I  suspended  by  letter,  the  authority  I  had  given  him  in 
.March,  intending  to  make  it  permanent. 

Of  the  payments  nude  to  contractors  and  to  whom,  through  the  last  year, 
I  beg  to  refer  the  committee  to  the  reports  of  the  State  board,  as  to  the  a- 
mount,  and  to  the  commissioner  for  the  names,  the  means  of  correct  informa- 
tion not  being  under  my  control  since  my  transfer  from  the  State  board  of 
internal  improvement. 

George  May  returned  his  answer  to  the  following  interrogatory: 

Interrogatory  No,  1. 

Are  you  a  citizen  of  Washington  county,  Indiana?  Do  you  know  whether 
L.  B.  Wilson  was  a  resident  engineer  on  the  JefFersonville  &,  Crawfordsville 
road,  in  said  rounty?  If  yes,  state  what  you  know  of  his  over-bearing  dispo- 
sition to  contractors  and  land  owners  on  said  road,  state  also,  whether  your 
residence  is  sufficiently  contiguous  to  the  road,  to  have  heard  such  charges  if 
made.     Please  state  all  you  know  upon  the  subject. 

Answer. 

In  reply  to  the  interrogatories  propounded  to  me  whether  I  am  a  citizen  of 
Washington  county,  and  whether  L.  B.  Wilson  was  resident  engineer  on  the 
JefFersonville  and  Crawfordsville  road,  in  said  county,  I  can  state  that  I  am, 
and  that  Wilson  was  resident  engineer  on  said  road.  With  regard  to  his 
"over-bearing  disposition  to  contractors  and  land  holders,"  I  can  only  say 
that  with  but  one  exception,  though  not  with  a  land-holder,  I  do  not  remem- 
ber of  him  having  any  difficulty.  My  residence  is  about  one-fourth  of  a  mile 
from  said  road . 

72  S 
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Jesse  L.  Williams  presented  his  answers  to  the  following  questions: 

Interrogatory  No.  15. 

When  did  you  first  begin  to  suspect  the  honesty  of  E.  M.  Beck  with?  What 
was  the  immediate  cause  which  excited  this  suspicion  and  how  long  after 
that  period  was  he  continued  in  the  service  of  the  State? 

Interrogatory  No.  16. 

State  all  the  facts  and  circumstances  connected  with  Beckwith's  over-es- 
timates, and  of  the  manner  of  his  arrest. 

State  whether  complaints  were  made  against  Mr.  Beckwith  at  any  time, 
and  if  so,  whether  those  complaints  were  investigated  by  the  board,  and  what 
was  the  result. 

Answer  to  Nos.  15  and  16. 

After  what  has  passed  before  the  committee  in  relation  to  the  over-estim- 
ates made  by  Mr.  Beckwith  I  shall  perhaps  be  excused  for  giving  a  full  de- 
tail of  the  whole  matter,  so  far  as  has  come  within  my  knowledge.  As  some- 
time has  elapsed  since  these  transactions  occurred,  it  may  be  difficult  to  re- 
member dates,  with  perfect  accuracy,  but  the  following  statement  of  facts  and 
incidents  is  true  to  the  best  of  my  knowledge  and  belief. 

In  considering  this  subject  with  reference  to  what  was  my  duty,  or  the  du- 
tv  of  the  board  at  the  time,  it  is  very  difficult  to  keep  before  the  mind,  the 
distinction  between  the  conduct  and  character  of  Mr.  Beckwith  as  exhibited 
prior  to  the  time  of  his  dismissal,  and  his  true  character  as  subsequently  ex- 
posed. However  difficult  a  task  this  may  be,  my  confidence  is  strong  that 
this  committee  will  rigidly  make  the  distinction. 

Mr.  Beckwith  was  first  introduced  to  me  in  Indianapolis  in  December,  1836 
by  Hfr.  Pettit,  Principal  Engineer  on  railroads  and  turnpikes  in  this  State. 
He  was  introduced  as  the  resident  engineer  on  the  Madison  road.  In  our  fre- 
quent conversations  during  that  winter,  Mr.  Pettit  spoke  in  the  highest  terms 
of  Mr.  Beckwith  as  well  qualified  for  the  station,  and  possessing  his  entire 
confidence.  At  that  time,  as  is  well  known,  the  profession  of  engineering 
was  amongst  the  most  reputable.  Those  who  had  obtained  the  rank  then 
filled  by  Mr.  Beckwith  were  placed  upon  a  footing  of  high  respectability. 
The  manner  in  which  he  was  introduced  to  me  placed  him  at  once  upon  a  lev- 
el with  any  one  of  our  resident  engineers,  and  was  well  calculated  to  secure 
my  confidence.  I  did  not  look  back,  at  that  time,  to  enquire  into  his  previous 
history,  supposing  that  Mr.  Pettit  who  was  just  from  the  east,  as  well  as  Mr. 
Beckwith.  know  that  his  confidence  was  not  misplaced.  I  saw  but  little  more 
of  Mr. Bo*  kwith,  if  I  saw  him  at  all,  until  I  took  charge  of  the  road  in  September, 
1837.  About  that  time  1  passed  hastily  over  the  railroad,  and  finding  him 
Industrious,  and  the  mechanical  work  on  his  line  well  done,  I  saw  nothing 
calculated  to  lessen  in  any  degree  the  confidence  previously  acquired  through 
the  manner  of  his  introduction. 

In  the  winter  of  1*38,  Mr.  J.  H.  Hendricks  called  on  me  at  Indianapolis, 
and  made  some  complaints  against  Mr.  Beckwith  in  relation  to  some  field 
notes  relating  to  his  section  and  expressed  a  wish  that  I  would  visit  the  sec- 
tion, which  I  agreed  to  do  as  soon  as  I  could.     His  complaint  however,  did  not 
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produce  much  effect  upon  my  mind,  for  the  reason  that  such  complaints  were 
so  very  common  amongst  contractors.  It  did  not  occur  to  me  that  there  was 
any  great  necessity  for  my  interference.  It  seemed  so  improbahle  that  an  en- 
gineer in  respectable  standing  would  wantonly  withhold  estimates,  when  I 
could  see  no  motive  for  such  a  course.  When  an  individual  and  especially  one 
of  that  profession  has  once  acquired  my  confidence,  I  have  been  very  slow  to 
credit  a  charge,  such  as  wa3  made  against  Beckwith. 

In  the  spring  of  1838,  as  soon  as  my  duties  and  the  health  of  my  family 
would  allow,  I  visited  Mr.  Hendrick's  section.  Mr.  Hendricks  complained 
amongst  other  things  that  Mr.  Beckwith  did  not  furnish  him  the  field  notes 
as  he  desired.  I  told  Beckwith  that  it  was  my  practice  to  give  every  con- 
tractor free  access  to  all  notes  and  levels  connected  with  his  work,  and  advis- 
ed him  for  Mr.  Hendricks' gratification,  to  make  out  a  full  profile  of  his  sec- 
tion, and  put  on  it  from  the  books  of  his  office  all  the  levels.  This  was  done; 
and  here  we  have  the  origin  of  what  is  so  often  spoken  of  by  Mr.  Hendricks 
in  his  testimonv  as  the  "false  profile."  It  was  afterwards  shewn  that  some 
of  the  levels  were  put  down  wrong  on  the  profile,  but  this  though  an  evidence 
of  carelessness,  was  not  to  my  mind  any  evidence  of  wrong  intention,  nor  was 
it  of  any  consequence  to  the  contractor  as  will  be  seen  by  the  testimony  of 
T.  A.  Morris.  The  estimates  were  not  made  from  the  profile  but  from  other 
notes,  and  if  these  notes  were  wrong,  they  were  subject  to  correction,  and 
had  nothing  to  do  with  the  profile.  It  was  only  to  gratify  Mr.  Hendricks  that 
I  directed  it  made  out.  Mr.  Hendricks  says  I  swore  to  its  correctness.  This 
I  could  not  have  done  positively,  for  I  never  took  a  level  on  the  hill  nor  set 
one  down  on  the  profile.  What  I  did  say  will  be  seen  by  m  yrecorded  testimo- 
ny hereinafter  given.  Of  course  I  was  ready  to  say  that  I  believed  it  correct, 
as  I  should  believe  any  paper  correct  that  came  from  a  resident  engineer.  I 
have  never  been  able  to  see  any  ground  for  the  consequence  attached  to  this 
profile  by  Mr.  Hendricks.  Every  engineer  knows  it  was  an  unimportant  pa- 
per whether  correct  or  not. 

It  is  made  a  subject  of  complaint  that  I  did  not,  in  the  spring  of 
1838,  go  to  Madison  and  re-measure,  personally,  Mr.  Hendricks?s  sec- 
tion, at  his  request.  A  simple  statement  of  the  duties  of  a  general 
nature  which  at  that  time  were  pressing  upon  me  will  shew,  that  I 
could  not  have  complied  with  this  request  at  any  time  during  that 
season,  without  neglecting  duties  of  much  greater  importance. 

In  the  winter  of  1838  the  Board  of  Internal  Improvement  ordered 
thirteen  lettings, — the  first  to  take  place  on  the  tenth  of  July,  and  the 
others  to  follow  in  quick  succession.  These  lettings  embraced  the 
most  difficult  and  responsible  portions  of  the  works.  They  were 
scattered  over  the  whole  territory  of  the  State.  It  was  my  duty,  as 
chief  engineer,  to  superintend  and  direct  the  location  of  all  these 
lines;  to  see  that  the  cheapest  locations  were  made;  to  investigate  the 
responsible  subject  of  supplying  the  canals  with  water;  to  design  and 
prepare  plans  for  all  the  various  structures,  such  as  locks,  dams,  and 
aqueducts;  to  prepare  specifications  of  the  manner  of  performing  the 
work,  and  to  attend  all  the  lettings,  so  far  as  it  was  in  my  power. 
These  were  the  peculiar  duties  which  devolved  upon  the  chief  en- 
gineer, according  to  the  orders  of  the  board,-  as  well  as  the  usage  else- 
where. A  neglect  of  these  duties  might  have  involved  the  State  in 
the  construction  of  canals  without  sufficient  water  to  supply  them;  or 
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it  might  have  resulted  in  improper  locations,  by  which  thousands  and 
hundreds  of  thousands  would  have  been  lost  to  the  State;  or  the  plans  of 
the  dams  and  other  structures  might  have  been  such  as  to  have  caused 
their  rapid  destruction.  The  committee  will  see  that  these  general  du- 
ties were  of  paramount  importance,  and  that  their  proper  performance, 
together  with  the  general  charge  of  the  work  under  contract,  must 
have  required  all  of  my  time  during  the  season  of  1838.  I  might 
challenge  any  one  to  shew  an  instance  in  the  history  of  public  works, 
where  duties  so  extensive  and  so  responsible  were  ever  placed  upon 
anv  engineer  as  devolved  upon  me  during  the  year  1838.  I  recollect 
to  have  kept  an  account  of  my  travelling  over  the  State  during  a  pe- 
riod of  about  four  months  of  that  season,  on  horseback  and  by  stage, 
and  it  amounted  to  near  three  thousand  miles,  besides  the  numerous 
stoppages  on  each  line,  to  attend  to  the  necessary  duties.  I  should 
have  taken  pleasure  in  gratifying  Mr.  Hendricks  by  measuring  his 
section  with  my  own  hands,  whether  I  had  deemed  it  necessary  or 
not;  but  to  have  made  such  measurement  would  have  required  near  a 
week,  and  that  week  I  could  not  spare,  under  my  views  of  my  duties, 
I  am  conscious  of  having  devoted  all  my  time  assiduously  to  the  public 
service  during  that  year,  and  I  always  applied  my  time  to  such  objects 
as  my  sense  of  duty  directed.  I  have  never,  while  acting  as  chief 
engineer  of  the  State,  laid  off  or  measured  the  work  of  any  contrac- 
tor. This  was  the  duty  of  the  resident  or  assistant  engineers,  who 
were  equally  competent.  And  where  the  resident  on  a  line  was  not 
acceptable  to  any  contractor,  another  has  been  sent  from  another  line. 
This  was  done  in  the  case  of  Mr.  Hendricks.  Mr.  Morris  was  sent  in 
July,  and  again  in  December,  1838,  to  measure  Mr.  Hendricks's  sec- 
tion. It  affords  me  pleasure  to  have  this  opportunity  to  explain  to  the 
committee,  as  I  have  often  done  to  Mr.  Hendricks  himself,  the  reasons 
for  what  he  has  for  a  long  time  considered  a  neglect  of  his  interests 
and  wishes. 

The  multiplicity  of  my  duties  of  a  general  nature  during  the  year 
1838,  will  furnish  to  the  committee  a  reason,  if  any  is  required,  why 
it  was  not  in  my  power,  unsuspecting  as  I  was,  to  have  discovered 
earlier  Mr.  Beckwith's  over  estimates.  Had  I  been  acting  as  princi- 
pal engineer  of  the  Madison  road  alone,  I  should  have  occasionally 
accompanied  the  resident  engineer  in  making  his  estimates,  and  might, 
possibly,  in  that  case,  have  discovered  some  reasons  for  suspecting  his 
inaccuracies.  But  I  never  did  make  or  assist  in  making,  as  I  now  re- 
collect, a  single  estimate  to  a  contractor  on  the  Madison  road  during 
the  year  1 838,  nor  did  I  ever  examine  particularly  any  of  Mr.  Beck- 
withV  estimates*  I  had  no  time  to  do  so.  The  nature  of  my  duties 
did  not  allow  of  it,  nor  was  it  expected  of  me  by  the  board.  These 
duties  were  performed  by  the  residents  on  all  the  lines.  Having  no 
reason  to  suspect  that  he  was  making  too  large  estimates,  (the  com- 
plaints against  him  having  been  for  under  estimates,)  I  did  not  think  it 
my  duty  to  investigate  his  estimates  personally,  more  than  those  of 
other  residents.  Certainly  it  will  not  be  deemed  strange  that  I  did  not 
earlier   suspect  his  over  estimates,  when  neither  the  acting  commis- 
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sioner,  who  paid  his  estimates,  nor  the  assistant  engineers,  who  were 
with  him  daily  on  the  line,  had  any  suspicions  until  the  spring  of  1839, 
as  they  all  state  under  oath;  and  when  Mr.  Morris,  who  twice  mea- 
sured Hendricks's  section,  reported  that  no  essential  errors  were  dis- 
covered in  that  work,  so  far  as  he  examined  the  levels. 

At  the  general  meeting  of  the  Board  of  Internal  Improvements,  in 
June,  1838,  Mr.  Hendricks  attended  the  meeting,  and  made  complaint 
that  his  estimates  were  too  low,  and  making  some  charges  against  Mr. 
Beckwith,  which  wTere  patiently  heard  by  the  board.  The  following 
are  the  proceedings  which  then  took  place,  as  copied  from  the  records 
of  the  board: 


"Indianapolis,  11th,  June,  1838. 

"The  memorial  of  J.  H.  Hendricks  was  presented,  asking  compen- 
sation for  extra  work  and  contract  work  withheld  and  not  estimated, 
on  the  second  section  of  the  first  division  of  the  Madison  and  Lafay- 
ette railroad, 

Which  was  read  and  referred  to  a  committee  of  Messrs.  Blake, 
Long,  and  Lewis. 

Ordered^  That  the  Board  adjourn  till  to-morrow  morning  9  o'clock." 


"Indianapolis,  June  12th,  1838. 

"The  Board  met. 

Present,  David  H.  Maxwell,  President.  Thomas  H.  Blake,  Daniel 
Yandes,  Elisha  Long,  Samuel  Lewis,  John  Woodburn,  and  J.  B. 
Johnson. 

Mr.  Blake,  from  the  committee  on  canals,  &c.  to  whom  was  re- 
ferred the  memorial  of  J.  H.  Hendricks,  now  submitted  the  following 
report : 

The  committee  to  whom  was  referred  the  memorial  of  J.  H.  Hen- 
dricks, contractor  on  the  second  section  of  the  first  division  of  the 
Madison  and  Indianapolis  railroad,  setting  forth  complaints  against 
the  official  conduct  of  E.  M.  Beckwith,  the  resident  engineer,  and 
asking  redress  from  the  Board,  have  had  the  same  under  considera- 
tion, and  now  submit  the  following  report : 

It  cannot  be  expected  of  the  committee,  that  they  will  at  this  time 
come  to  any  decision  upon  the  specific  charges  preferred  against  Mr. 
Beckwith;  the  evidence  furnished  being  ex  parte,  and  the  character 
to  be  affixed  to  the  conduct  imputed,  depending  entirely  upon  the 
motives  which  influenced  it ;  nor  do  they  deem  it  necessary  to  do  so, 
in  meting  out  a  full  measure  of  justice  to  the  memorialist. 

The  committee  recommend  to  the  Board,  that,  to  settle  the  ques- 
tion as  to  the  amount  of  work  actually  done  in  said  section,  the  prin- 
cipal engineer  cause  an  estimate  to  be  made  by  a  resident  engineer 
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taken  from  some  other  line,  whom  he  shall  order  upon  that  especial 
service  as  soon  as  the  public  interest  will  admit  of  it ;  and  in  case  of 
any  excess  over  the  estimates  already  made,  the  acting  commissioner 
shall  in  accordance  with  the  terms  of  the  contract  between  the  par- 
ties forthwith  pay  the  same  to  the  memorialist :  and  also  for  any  ex- 
tra work  which  he  may  be  satisfied  has  been  done,  which  'may  not 
be  embraced  in  former  estimates. 

The  committee  do  not  believe  it  expedient  to  authorise  any  exten- 
sion of  the  time  specified  in  the  contract,  as  by  so  doing,  the  contract 
wrould  be  made  to  assume  the  character  of  a  private  letting,  and  in 
other  respects  the  precedent  would  be  a  bad  one.  If  a  contractor  is 
prosecuting  his  work  with  fidelity,  and  the  public  interest  is  not  suf- 
fering by  the  delay,  it  is  believed  to  be  the  invariable  practice  in  our 
service  not  to  interfere  with  him,  and  it  is  not  to  be  supposed  that  in 
this  case  the  acting  commissioner  would  make  an  exception.  Nor 
can  the  committee  recommend  that  the  whole  amount  of  the  per- 
centage withheld  shall  be  paid  over  to  the  memorialist,  as  the  exer- 
cise of  this  retaining  power  is  sanctioned  by  usage,  and  obviously  re- 
quired by  the  public  interest ;  and  moreover,  as  the  contract  of  the 
memorialist  carefully  entered  into,  expressly  yields  this  reservation 
of  power  to  the  commissioner.  But  as  the  amount  actually  retained 
under  canal  contracts  is  only  ten  per  cent.,  and  the  work  on  this 
section  very  heavy,  and  costly,  it  is  a  question  for  the  liberal  inquiry 
and  decision  of  the  acting  commissioner  on  that  line,  how  far  any 
portion  of  the  amount  retained  may  be  paid  over  without  any  risk  on 
the  part  of  the  State.  This  is  a  matter  to  be  left  with  him  ;  he  is  to 
a  certain  extent  responsible  for  the  execution  of  the  work  on  his  line. 
It  is  to  be  presumed  that  he  is  the  best  acquainted  with  the  circum- 
stances connected  with  it ;  and  this  Board  should  (in  the  opinion  of 
ycur  committee)  be  extremely  careful  how  they  interpose  their  au- 
thority, as  it  might  be  attended  with  embarrassment  to  the  commis- 
sioner, and  trench  upon  his  powers,  which  although  they  may  seem 
arbitrary,  experience  proves  to  be  necessary,  and  thus  by  an  un- 
guarded sensitiveness  to  an  individual,  inflict  a  vital  injury  upon  the 
interest  of  the  service. 

The  committee  ask  to  be  discharged  from  the  further  consideration 
of  the  subject. 

The  repoit  was  concurred  in." 

A  few  weeks  after  the  meeting  of  the  Board,  I  directed  Mr.  Morris 
to  make  a  careful  estimate  of  all  the  work  done  by  Hendricks  on  sec- 
tion two,  and  to  investigate  all  his  complaints.  Mr.  Morris'  report 
to  me,  gave  no  evidence  that  estimates  to  any  material  amount  had 
been  withheld  from  Hendricks.  The  effect  of  the  whole  investiga- 
tion was  rather  to  produce  the  impression  that  Mr.  Hendricks  had 
complained  without  much  cause.  Mr.  Beckwith's  manner  of  giving 
orders  to  contractors,  appeared  sometimes  rather  arbitrary  ;  and  to 
this  I  attributed  chiefly  the  origin  of  the  complaints.  Against  this 
habit  1  took  occasion  to  caution  him.     Mr.  Hendricks  was  not  satis- 
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lied,  however,  and  on  further  complaints  being  made,  at  different 
times,  I  sent  Mr.  Morris  again  to  his  section,  in  December,  1838, 
without  any  order  of  the  Board,  in  the  hope  of  rendering  full  justice, 
and  of  correcting  the  evils  if  any  existed.  This  estimate,  like  the 
first,  did  not  show  any  material  wrong.  (See  the  testimony  of  T.  A. 
Morris  in  relation  to  these  two  estimates). 

At  the  meeting  of  the  Board  in  the  winter  following,  Mr.  Hendricks 
again  complained  to  the  Board,  and  was  fully  heard  by  himself  and 
council,  Hon.  J.  H.  White.  Gov.  Hendricks  was  also  here,  so  that 
all  the  charges  and  evidence  were  fully  submitted. 

The  following  are  the  proceedings  of  the  Board  on  that  occasion, 
as  copied  from  the  record. 

"Mr.  Morrison  from  a  select  committee  made  the  following  report,  which  was 
adopted : 

"Indianapolis,  January  4th,  1 839. 

"The  select  committee  to  whom  was  referred  the  memorial  of  J.  H.  Hen- 
dricks, asking  the  removal  of  Edward  M.  Beckwith,  resident  engineer  on  the 
Madison  6f  Indianapolis  railroad,  for  certain  reasons  and  on  various  charges 
therein  set  forth,  respectfully  report. 

That  in  the  discharge  of  the  duties  assigned  them,  they,  in  the  presence  of 
Mr.  Abraham  Hendricks  and  said  Beckwith,  at  the  room  of  the  board  of  inter- 
nal improvement  proceeded  to  hear  the  parties  in  the  premises,  and  after  an 
examination  of  all  the  testimony  offered  by  the  parties  aforesaid,  your  com- 
mitee  are  of  the  opinion  that  sufficient  cause  has  not  been  shewn  for  the  in- 
tervention of  the  board,  in  the  removal  of  the  said  Beckwith. 

In  regard  to  the  claims  of  the  said  Hendricks'  for  compensation  and  dam- 
ages as  set  forth  in  his  memorial,  your  committee  after  investigating  their 
character  and  the  obligations  upon  which  they  are  based,  have  come  to  the 
conclusion,  that  it  would  be  a  source  of  never  ending  disputation  between 
contractors  and  engineers,  if  the  board  should  establish  the  precedent  of  deci- 
ding upon  claims  set  up  by  contractors,  upon  other  data  than  the  measure- 
ment and  estimates  of  competent  and  disinterested  engineers;  and  in  this 
case,  inasmuch  as  several  measurements  and  calculations  have  been  made 
by  persons  who  are  as  your  committee  believe,  both  competent  and  disinteres- 
ted thev  are  unable  to  see  any  reason  which  should  induce  them  or  the 
board  to  go  beyond  the  reports  and  estimates  of  Thomas  A.  Morris  of  the  2d 
December,  1838,  which  shows,  that  upon  the  statement  of  an  account  from 
the  commencement  of  work  upon  section  number  two,  of  1st  division  of  Mad- 
ison &  Indianapolis  railroad,  a  balance  of  $2,641  due  at  that  time  to  the  con- 
tor,  and  for  which  sum  the  commissioner  has  drawn  in  favor  of  the  memorial- 
ist, as  vour  committee  are  informed. 

Your  committee  are  distinctly  of  opinion  that  it  would  be  an  unsafe  as- 
sumption of  power  for  any  commissioner  to  pay  money  on  the  construction  of 
work,  upon  any  other  authority  than  the  regular  and  formal  certificate  or  es- 
timate of  the  proper  engineer,  and  they  therefore  cannot  conceive,  that  it  was 
the  duty  of  the  commissioner  in  charge  of  the  work  mentioned  in  the  memo- 
rial to  make  payments  beyond  the  estimates  upon  the  work. 

Under  these  considerations  your  committee  ask  to  be  discharged  from  the 
further  consideration  of  the  memorial,  and  that  the  memorialist  have  leave  to 
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withdraw  his  papers  and  documents  in  relation  to  his  claims  for  further  al- 

I OW 1 1I  f*  6?  s 

[signed]  A.  F.  MORRISON,) 

J.A.GRAHAM,     }   SeiectCommittee." 
J.  B.  JOHNSON,     ) 

"•Abstract  of  testimony  taken  before  the  select  committee  appointed  to  in- 
vestigate the  charges  contained  in  the  memorial  of  J.  H.  Hendricks  against 
E.  M.  Beckwith,  resident  engineer  on  the  Madison  &  Indianapolis  railroad, 
as  taken  before  said  committee,  at  the  office  of  the  board  of  internal  improve- 
ment in  Indianapolis,  January  4th,  1839. 

1st.  By  Mr.  Hendricks  was  presented  the  affidavits  of  JamesC.  Patton,  A- 
T.  Robison,  D.  P.  Byrd,  David  Branham,  Thomas  Alexander,  John  Water- 
man. H.  Beitzell,  Alexander  Boyle,  Alexander  Williamson,  Samuel  Finacal, 
and  William  H.  Branham,  charging  the  said  Beckwith  with  a  want,  of  truth 
and  veracity,  with  being  oppressive  to  contractors,  in  many  cases,  ignorant 
of  his  duties,  and  incompetent  as  an  engineer. 

Which  testimony  was  by  consent  of  parties  received  and  considered  by  the 
committee. 

As  rebutting  testimony  produced  by  E.  M.  Eeckwith. 

Jeremiah  Sullivan  was  sworn  by  Hon.  Isaac  Blackford  one  of  the  judges  of 
the  supreme  court,  and  being  interrogated  as  to  his  acquaintance  with  said 
Beckwith,  testified  that  he  had  been  acquainted  with  said  Beckwith  during 
the  term  of  18  months  or  thereabouts,  that  he  never  heard  any  thing  deroga- 
tory to  the  character  of  said  Beckwith  as  regards  truth  and  veracity — believes 
him  to  be  as  correct  and  moral  in  his  deportment  as  any  individual  with  whom 
he  has  no  very  intimate  association,  judging  only  from  his  ordinary  reputa- 
tion in  the  community — witness  does  not  pretend  to  say  any  thing  in  regard 
to  Beckwith's  qualifications  as  an  engineer,  or  along  the  line  of  work  among 
the  contractors — never  heard  any  charge  against  him  except  in  the  matter  of 
contest  with  Mr.  Hendricks — that  said  B.  was  in  the  habit  of  visiting  in  his 
family. 

Orson  Ellis  sworn  in  like  manner — testified  that  he  had  been  a  mechanic 
on  the  line  ever  since  Mr.  Beckwith  had  charge  thereof,  and  had  been  enga- 
ged in  making  models  and  articles  for  the  work  under  Beckwith's  order,  that 
he  always  found  him  true  to  his  engagements,  and  conforming  to  his  promis- 
es, and  believes  him  to  be  a  man  of  truth  and  veracity,  and  that  his  general 
reputation  was  good,  so  far  as  witness  had  knowledge. 

William  J.  McClure  was  sworn  in  like  manner — testified  to  the  general 
good  character  of  Beckwith,  and  that  he  believes  him  to  be  a  man  of  truth  and 
veracity,  and  thai  he  had  never  heard  of  any  charge  against  him  except  in 

the  case  of  difficulty  with  Messrs.  Hendricks. 

Michael  G.  Bright  and  Joseph  G.  Marshall,  Esqrs.  sworn  in  like  manner — 
testify  to  the  fact  of  Beckwith's  good  character  for  truth  and  veracity — nev- 
er heard  any  charge  made  thereon,  except  in  the  case  now  in  difficulty — 
know  nothing  very  particular  about  his  general  character,  but  so  far  as  their 
knowledge  extended  at  Madison  and  on  the  line — never  heard  any  charge 
made  against  him  as  a  man,  or  engineer — belived  his  general  character  to  be 
good  in  the  community. 
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Chas.  W.  McClain  testified  to  the  general  good  character  of  Mr.  Beckwitrh 

Jesse  L.  Williams  testified  to  the  fact  that  lie  believed  Bcckwith  to  be  as 
competent  in  the  science  of  engineering,  as  a  man  of  his  age  could  well  be  ex- 
pected to  be;  that  he  evinced  a  zealous  care  in  the  discharge  of  his  duties  in 
connexion  with  the  work,  and  had  shown  an  intimate  acquaintance. with  its 
details;  that  he  believed  the  profile  of  the  hill  at  Madison  made  by  Bcckwith, 
and  exhibited  by  Hendricks  to  be  reconciled  with  the  estimates,  taken  in  con- 
nexion with  the  explanation  of  Mr.  Sprague — and  that  he  knew  of  no  other 
way  of  measuring  the  work  done,  so  as  to  arrive  at  the  original  state  of  the 
bench  marks,  than  that  which  had  been  adopted  in  the  measurement  alrea- 
dy made. 

William  J.  McClure  re-examined  by  Mr.  Hendricks,  testified  that  he  had 
been  called  upon  by  Mr.  Hendricks  to  assist  a  Mr.  Collins  in  measuring  the 
work  done  on  section  two,  and  the  side  levels  and  stations  of  the  work,  as  laid 
down  in  the  profile  aforesaid.  That  on  an  examination  bv  Collins  he  believ- 
ed Beckwith's  measurement  to  be  erroneous,  but  that  afterwards  when  Bcck- 
with showed  him  his  method  of  measuring  and  calculating  he  changed  his 
opinion  and  concluded  he  (witness)  was  incompetent  to  decide  on  questions 
involving  engineering  science;  that  at  a  future  period,  Collins  and  Bcckwith 
made  calculations  of  the  work  at  Beckwith's  office,  and  they  (Collins  and 
Beckwith  agreed  very  nearly  in  their  calculations  as  to  the  amount  of  work, 
contained  in  the  cross  section  of  the  profile,  so  nearly  so,  that  Collins  remar- 
ked that  the  difference  was  not  essential  to -either  party;  that  he  was  origin- 
ally acquainted  with  the  general  appearance  of  the  Madison  hill  but£could  not 
pos  tively  say  that  any  form  of  the  hill  was  varient  from  the  profile  made  by 
Beckwith  indicating  the  cuts  and  fills. 

[signed]  A.  F.  MORRISON     ) 

J.  B.  JOHNSON,         }  SelectCommittee." 

JOHN  A.  GRAHAM,) 

uThe  foregoing  is  a  copy  of  the  abstract  of  testimony  in  the  case  of  the 
complaint  of  Hendricks  against  E.  M.  Beckwith,  taken  by  the  select  commit- 
tee, as  it  remains  on  file  in  the  office  of  the  board  of  internal  improvement.'" 

J.  MORRISON, 

Secretary  of  the  board." 
Indianapolis,  5th  January,  1839. 

About  the  last  of  March  1 839,  Gov.  Noble  and  myself  made  a  tour 
of  examination  to  Madison,  and  thence  to  Lawrence  burgh  and  Brook- 
ville.  During  this  trip,  after  being  at  Madison  and  learning  the  in- 
creasing unpopularity  of  Mr.  Beckwith,  (though  no  charge  of  over 
estimates  had  then  come  to  my  knowledge)  we  determined  that  for  the 
good  of  the  work  we  should  discontinue  his  services  as  soon  as  he 
made  the  location  to  Columbus.  This  determination  I  communicated 
to  him  the  next  time  1  saw  him.  About  the  last  of  April  I  heard  com- 
plaints from  the  citizens  of  Columbus  of  the  manner  in  which  Beck- 
with was  running  the  Railroad  at  that  place.  I  went  down  to  Colum- 
bus and  found  his  location,  to  be  of  such  a  character  as  to  excite  suspi- 
cions that  he  was  aiming  in  some  way  to  promote  his  own  interest  at 
the  expense  of  the  town.  I  thereupon  took  charge  of  the  location 
73  S 
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myself,  and  a  few  days  afterwards  Beckwith  left  on  a  visit  to  Penn- 
sylvania. A  few  days  after  this,  I  think  about  the  latter  part  of  April 
or  first  of  May,  while  engaged  with  the  assistant  engineers  in  estab- 
lishing the  location  of  the  Railroad  in  the  vicinity  of  Griffith's,  Mr. 
Patterson  informed  me  of  a  statement  made  to  him  and  Mr.  Sprague 
a  short  time  previous  by  Mr.  Lefever,  in  relation  to  some  money  trans- 
actions which  took  place  between  Beckwith  and  Lefever  while  the 
latter  was  a  contractor.  He  also  informed  me  about  the  same  time 
that  he  and  Mr.  Spr.igue  had  secretly,  while  in  camp  made  some  cal- 
culations of  the  Graham  bridge  which  excited  their  suspicions,  that 
there  had  been  some  errors  committed  there,  but  they  were  not  yet 
fully  certain  as  to  this.  Until  this  period  I  had  not  suspected  him  of 
making  over-estimates  or  otherwise  defrauding  the  State.  It  is  proper 
1iere  to  state  that  a  few  weeks  before  this  statement  from  Patterson, 
Gov.  Wallace  told  me  there  was  further  dissatisfaction  with  Beckwith 
on  the  Madison  road.  He  told  me  that  Gov.  Henkricks  and  Mr. 
Branham  were  his  informants.  He  could  not  have  named  to  me  any 
thing  about  over  estimates  for  that  charge  would  have  aroused  my  sus- 
picions of  his  frauds,  and  I  had  no  such  suspicion  until  I  went  to  the 
line  a  few  days  afterwards.  I  am  very  confident  he  did  not  name  to 
me  the  long  detail  of  hearsay  statements,  which  Gov.  Hendricks  says 
he  requested  him  to  lay  before  me.  As  we  had  previously  concluded 
to  dismiss  Beckwith  as  soon  as  he  made  the  location  to  Columbus, 
this  conversation  made  but  little  impression  upon  my  mind.  I  think  I 
have  stated  it  correctly.  In  the  conversation  alluded  to  by  General 
Stapp,  which  he  says  took  place  about  the  first  of  March  1839,  I  am 
sure  the  word  fraud  was  not  used,  because  that  would  have  excited 
my  suspicions.  Gen.  Stapp  himself  is  not  sure  that  he  used  this  ex- 
pression. 

The  conversation  taken  in  connexion  with  the  fact  that  Gen.  Stapp 
was  then  urging  the  appointment  of  a  friend  to  this  station,  did  not 
impress  my  mind  very  strongly  at  the  time.  I  was  rather  disposed  to 
think  it  a  variation  of  the  charge  before  made,  and  which  had  been  in- 
vestigated by  the  board.  1  can  state  distinctly  that  neither  this  nor 
any  other  conversation  or  circumstance  produced  upon  my  mind  any 
suspicion  of  over  estimates  or  frauds,  prior  to  my  visit  to  the  road 
about  the  latter  part  of  April,  although  as  before  stated,  Beckwith's 
dismissal  was  agreed  upon  for  other  reasons,  as  early  as  the  first  of 
April  1839.  It  should  be  observed  however,  that  after  the  passage  of 
the  modification  act,  it  became  necessary  to  re-appoint  formally  all 
the  engineers  who  were  to  be  continued  in  the  service.  The  other 
residents  were  so  appointed  on  the  12th  March  1839,  as  appears  on 
the  records  of  the  board.  Beckwith's  re-appointment  was  suspended 
for  further  enquiry  into  the  cause  of  the  prejudice  that  seemed  to  exist 

tinst  biro. 

On  receiving  this  information  from  Patterson,  I  directed  the  assis- 
tants to  coii tinue  their  investigations,  but  as   the  letting  was  near  at 
hand,  and  much  to  do  in   preparing  the  line,  we  did  not  find  time  to 
omplete  to  our  full  satisfaction  these  investigations   until  after  the 
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letting  at  Vernon.  Some  few  days  after  this  letting  Messrs.  Patter- 
son and  Sprague  at  my  request  took  all  the  notes  and  papers,  and 
made  a  full  and  very  careful  measurement  and  re-estimate  of  all  the 
work  at  the  Graham  bridge,  which  showed  without  any  doubt  that  he 
had  over  estimated  that  work  about  $13,000.  These  estimates  were 
made  in  an  upper  room  over  the  Savings  Institution  in  Madison,  and 
occupied  two  or  three  days.  They  were  made  as  were  all  the  investi- 
gations on  this  subject  with  great  secrecy,  for  fear  that  Beckwith 
would  hear  of  our  suspicions  and  leave  the  country,  and  thus  escape 
the  punishment  he  so  justly  deserved.  Beckwith  had  returned  from 
Pennsylvania  a  few  weeks  before  this  time,  and  as  there  was  now  no 
doubt  of  his  guilt,  I  only  waited  the  proper  occasion  to  arrest  him. 
Up  to  this  time  no  one  as  I  believe  but  myself,  the  two  assistants  and 
Gov.  Noble,  knew  of  his  over  estimates,  excepting  of  course  those  en- 
gaged in  the  frauds.  On  the  evening  of  the  26th  June,  1839,  being  in 
Madison,  I  found  that  the  two  contractors  Carnahan  and  Lefever, 
whom  I  wished  as  witnesses  were  both  in  town.  I  saw  them  late  in 
the  evening  and  ascertained  that  they  were  to  ieave  the  next  morning, 
and  knew  also  that  Beckwith  was  going  to  Mr.  Butler's  near  Vernon, 
the  next  day. 

I  perceived  that  this  was  the  time  to  carry  into  effect  what  I  had 
meditated  for  near  two  months.  About  nine  o'clock  at  night  I  called 
on  Michael  G.  Bright  for  legal  advice.  After  going  to  his  office,  I 
asked  him  if  there  was  any  way  of  punishing  an  engineer — remark- 
ing to  him  that  no  bond  or  security  had  ever  been  given  or  required 
of  men  in  that  profession — their  honor  being  alone  relied  upon,  as  is 
the  case,  with  officers  of  the  army.  After  explaining  the  case,  he 
remarked  that  he  might  be  arrested  and  convicted  under  the  charge  of 
obtaining  money  on  false  pretences,  (a  penitentiary  offence).  I  request- 
ed him  to  draw  up  the  papers  that  night,  and  I  would  see  him  early 
in  the  morning.  1  however  thought  it  proper  first  to  have  a  private 
interview  with  Beckwith.  On  the  following  morning,  I  told  Beck- 
with that  I  wished  to  see  him  in  his  room  before  he  left  town.  Just 
at  that  moment  N.  B.  Palmer,  of  Indianapolis,  then  on  a  visit  to  Madi- 
son, passed  by  the  hotel.  I  asked  him  to  go  with  me  up  stairs  to 
Beckwith's  room.  My  object  was  to  have  a  witness  present,  though 
Mr.  Palmer  was  ignorant  of  my  intention.  After  introducing  him  to 
Beckwith,  I  opened  the  estimate  books,  and  showed  Beckwith  the 
calculations  of  the  Graham  bridge,  and  told  him  that.  I  believed  he 
had  over  estimated  that  work  about  1 3,000  dollars,  and  that  he  had 
shared  the  excess  ;  and  asked  him  to  take  the  papers,  examine  them, 
and  if  I  was  wrong  to  show  me  wherein  ;  or  if  his  error  was  an  ac- 
cidental one,  to  explain  how  it  occurred.  This  was  the  first  dis- 
closure I  had  made  to  Beckwith,  directly  or  indirectly,  of  my  suspi- 
cion. 

For  the  particulars  of  the  conversation  which  then  took  place,  I 
beg  leave  to  present  the  following  memorandum,  made  out  by  Mr. 
Palmer,  whose  permission  I  have  for  so  using  it.  This  memorandum 
was  made  out  the  dav  after  the  interview,  as  I  am  informed   bv  Mr. 


56S 

Palmer,  for  the  purpose  of  refreshing  his  memory  when  called  upon 
to  ?ive  evidence  in  court.  The  original  is  in  my  possession,  in  Mr. 
Palmer's  hand  writing. 

"Madison,  June  21th,  1839. 

»*This  morning  Mr.  Jesse  L.  Williams,  chief  engineer,  called  on  me 
and  desired  me  to  be  present  at  an  interview  between  him  and  Mr. 
Beckwith,  the  resident  engineer. 

"I  stated  that  I  was  a  stranger  to  Mr.  Beckwith.  He  replied  that 
it  would  make  no  difference,  that  it  would  be  better  if  I  were  a  stran- 
ger to  both.  He  did  not  give  me  any  intimation  of  the  nature  or 
object  of  the  interview,  but  requested  that  I  would  be  at  the  hotel  in 
five  minutes.  In  about  that  time  I  met  Mr.  Williams  and  Mr.  Beck- 
with at  the  hotel,  and  followed  them  to  Mr.  Beckwith's  room.  Mr. 
Williams  introduced  me  to  Mr.  Beckwith,  and  we  were  seated. 

k*  Mr.  Williams  immediately  stated  to  Mr.  Beckwith  that  there  was 
a  difficulty  in  relation  to  the  discrepency  in  the  amount  of  work  done, 
and  the  payments  made  on  account  of  the  Graham  bridge,  and  that 
he  desired  to  give  Mr.  Beckwith  an  opportunity,  (if  he  could)  of  ex- 
plaining the  matter  then  privately  before  a  mutual  friend,  who  he 
supposed  Mr.  Palmer  to  be,  before  any  publicity  should  be  given  to 
the  matter, 

••  Mr.  Williams  at  the  same  time  exhibited  some  books,  in  which  (as 
I  supposed  from  the  conversation)  was  entered  the  amounts  of  esti- 
mates and  payments  on  the  railroad.  Mr.  Williams  first  asked  Mr. 
Beckwith  if  he  could  show  him,  or  explain  to  him,  how  or  where 
certain  materials,  to  the  amount  of  2,000  or  3,000  dollars,  delivered 
by,  and  paid  for,  to  a  former  contractor,  had  been  charged  to  Carna- 
han  a  subsequent  contractor. 

"Mr.  Beckwith  took  the  books  and  after  a  cursory  examination, 
said  he  did  not  see  that  the  materials  had  been  charged  to  Carnahan, 
and  supposed  it  had  been  omitted  or  overlooked. 

"Mr.  Williams  then  stated  to  Mr.  Beckwith,  that  according  to  a 
correct  estimate  upon  the  measurement  of  the  masonry  of  the  Gra- 
ham bridge,  it  was  ascertained  that  the  work  had  been  paid  for  upon 
estimates  greatly  over  the  real  amount  of  work  done.  That  the  over 
payment,  including  the  materials  omitted  to  be  charged,  amounted  to 
about  13,000  dollars.  Mr.  Williams  handed  to  Mr.  Beckwith  a  paper 
purporting  to  be  an  estimate  of  said  bridge  recently  made,  and  asked 
Mr.  Beckwith  it  he  could  to  explain,  or  account  for  the  discrepency. 

'•Mr.  Beckwith  took  the  paper,  and  after  looking  slightly  over  it, 
said  that  he  believed  the  former  estimates  were  correct,  and  the  pre- 
sent one  erroneous.  That  if  there  was  error  in  the  former  estimates, 
that  it  was  thf-  fault,  or  as  much  the  fault  of  the  assistants  as  himself; 
that  the  diagram  was  furnished  by  Mr.  Patterson,  and  that  the  assist- 
ants aided  in  making  up  the  estimates.  Mr.  Williams  replied,  that 
the  estimate  he  held  in  his  hand,  was  made  from  the  same  diagram 
that  Mr.  Beckwith  had   made   the   estimates   from,  upon  which  the 
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payments  were  made  to  Carnahan,  and  that  the  amount  of  work 
done  was  less  than  the  amount  paid  for,  to  the  amount  of  13,000  dol- 
lars, as  before  stated.  Mr.  Williams  also  stated,  that  Mr.  Patterson 
was  not  present  when  the  estimates  were  made  to  Carnahan,  to 
which  Mr.  Beckwith  then  assented. 

"Mr.  Williams  then  asked  Mr.  Beckwith  to  explain  the  matter,  or 
state  if  he  could,  how  this  error  and  over-payment  to  Carnahan  oc- 
curred. Mr.  Beckwith  said  he  believed  there  was  more  masonry 
than  the  late  estimate  made,  and  that  he  would,  so  soon  as  conven- 
ient, make  the  calculations,  and  if  his  former  estimates  to  Carnahan 
were  wrong  he  would  say  so. 

"Mr.  Williams  then  went  into  conversation  at  some  length,  upon 
the  nature  and  consequences  of  the  transaction,  stating  the  large 
amount  of  money  that  would  be  lost  to  the  State,  the  sacred  obliga- 
tion that  rested  upon  engineers ;  that  the  State  required  neither  bond 
nor  oath  of  them,  that  their  honor  and  high  standing  heretofore  had 
secured  public  confidence  ;  that  transactions  of  this  sort  would  up- 
root all- confidence  in  the  profession. 

"  He  also  suggested  that  he,  Mr.  Beckwith,  could  not  have  been 
ignorant  that  he  had  been  (by  rumor)  accused  of  secret  partnership 
with  contractors,  and  of  participating  in  the  payments  made  on  his 
estimates  ;  and  inquired  why  he  had  not  called  for  an  investigation  ; 
to  which  Mr.  Beckwith  replied,  that  if  he  was  to  pay  attention  to  all 
the  rumours  that  were  afoot  in  relation  to  the  various  contracts  on 
the  line,  he  would  have  no  time  for  any  thing  else. 

"  Mr.  Williams  asked  Mr.  Beckwith  if  he  had  not  had  moneyed 
transactions  with  a  Mr.  Lefever ;  to  which  Mr.  Beckwith  responded 
that  he  had  not,  unless  perhaps  some  small  amounts  had  been  borrow- 
ed back  and  forth  between  them,  but  which  if  any,  had  all  been 
paid  off. 

"Mr.  Williams  stated  that  Lefever  had  said  to  him  that  Mr.  Beck- 
with had  got  money  of.  him  at  two  several  times,  to  the  amount  of 
about  1,000  dollars,  and  he  now  desired  Mr.  Beckwith  to  say  wheth- 
er it  was  true  or  not ;  for  Lefever  was  in  the  service  and  if  he  would 
falsify  and  conduct  in  this  way,  he  ought  to  be  dismissed.  Mr.  Beck- 
with again  denied  having  any  moneyed  transactions  with  Lefever, 
other  than  as  before  stated,  and  charged  that  the  statement  of  Lefe- 
ver was  untrue. 

"Mr.  Williams  then  inquired  of  Mr.  Beckwith,  whether  he  had  had 
any  money  transaction  with  Carnahan,  to  which  Mr.  Beckwith  ans- 
wered in  the  negative.  At  this  stage  of  the  interview,  we  rose  with 
a  view  of  leaving  the  room  ;  when  Mr.  Williams  again  stated  that  he 
had  felt  it  his  duty  to  give  Mr.  Beckwith  ;ui  opportunity  to  explain 
the  difficulty  in  private,  and  that  he  had  hoped  that  Mr.  Beckwith 
would  have  been  able  to  give  a  satisfactory  explanation,  to  which 
Mr.  Beckwith  made  no  reply. 

"Mr.  Beckwith  appeared  to  be  restless,  and  was  very  taciturn  dur- 
ing the  whole  interview." 
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Convinced  from  this  interview  of  his  guilt,  I  went  directly  to  the 
Mayor's  office  and  made  the  necessary  affidavit,  which  had  been  writ- 
ten the  night  before  by  Mr.  Bright,  and  to  give  time  for  the  officers  to 
reach  the  depot,  I  sent  a  positive,  but  secret  order  to  the  conductor, 
to  delay  starting  until  further  orders,  without  assigning  any  reason. 
After  delaying  the  cars  near  an  hour  beyond  the  time  of  starting,  to 
the  great  annoyrnce  of  the  passengers,  (to  whom  of  course  the  reason 
for  the  delay  was  not  given),  the  officers  reached  the  depot  and  arres- 
ted Beckwith  and  the  two  contractors  before  named.  The  trial  before 
the  Mayor  resulted,  in  requiring  bail  for  Beckwith's  appearance  at 
court,  in  the  sum  of  $500.  This  was  on  the  27th  of  June.  Since  the 
day  of  this  trial,  I  have  never  seen  Beckwith,  nor  have  I  ever  received 
from  him  any  message  on  any  subject,  verbal  or  written,  nor  have  I 
ever  been  able  to  ascertain  to  what  part  of  the  country  he  fled,  or 
whether  he  is  now  living  or  dead.  I  have  been  thus  particular  in  stat- 
ing all  the  details  of  this  transaction,  because  it  is  one  of  very  extra- 
ordinary occurrence,  and  produced  in  that  community  a  most  thrilling 
excitement.  From  what  I  then  observed  and  heard,  I  am  confirmed  in 
the  belief  that  the  public  generally  had  until  this  development,  no  sus- 
picions, as  to  the  dishonesty  of  Beckwith.  It  is  my  belief  that  the 
shock  produced  upon  all  in  that  community,  was  as  great  as  could  have 
been  caused  by  the  arrest,  (on  a  similar  charge)  of  any  other  resident 
engineer,  or  of  the  most  respectable  citizen. 

Gov.  Noble  was  in  Madison  at  the  time  of  the  arrest  and  trial,  and 
with  him  I  advised  in  relation  to  the  proceedings.  I  have  stated  that 
Beckwith  was  virtually  dismissed  about  the  last  of  April  1839,  which 
was  one  year  and  seven  months  after  I  first  took  a  general  charge  of 
the  road.     I  did  hot  advise  his  dismissal  earlier  for  the  reasons: 

First,  That  previous  to  that  time  I  had  no  reason  to  suspect  him  of 
dishonesty.  The  only  charges  made  against  him,  as  will  be  seen  from 
the  testimony  of  Messrs.  Bright,  Marshall,  and  other  citizens  of  Madi- 
son, were  those  preferred  by  Mr.  Hendricks,  and  these  were  princi- 
pally for  too  low  monthly  estimates,  a  complaint  which  is  so  common 
amongst  contractors,  especially  when  their  work  is  in  a  rough  and  ill 
shapen  condition,  and  which  is  so  sure  to  be  corrected  in  the  final  esti- 
mate that  it  excites  very  little  attention.  There  is  perhaps  no  line  in 
the  State  on  which  complaints  of  low  estimates  have  not  been  made 
against  the  engineer,  though  there  wjre  none,  it  is  true,  that  were 
pressed  with  so  much  earnestness  or  with  such  appearances  of  a  per- 
secuting spirit  as  those  made  by  Mr.  Hendricks.  In  truth  it  may  be 
said  that  complaints  of  too  small  estimates  are  rather  calculated  to 
prevent  any  suspicion  of  corruption  on  the  part  of  the  engineer.  If  an 
engineer  is  without  principle  and  is  disposed  to  profit  by  his  station,  or 
to  make  himself  popular  with  the  contractors,  we  would  naturally 
suppose  that  he  would  make  liberal  rather  than  scanty  estimates.  It 
will  be  seen  therefore,  that  although  Beckwith  proved  afterwards  to 
be  dishonest,  yet  up  to  the  spring  of  1839,  there  was  nothing  calcu- 
lated to  excite  the  suspicion  that  he  was  wronging  the  State,  nor  was 
any  such  suspicion  expressed  by  any  one,  so  far  as  my  knowledge  ex- 
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tends.  The  nature  of  the  charges  made  by  Mr.  Hendricks,  (and  he 
was  the  only  one  asking  his  removal)  as  well  as  the  temper  in  which 
they  were  made,  were  well  calculated  to  prevent  any  such  suspicions. 
I  did  not  consider  it  my  duty  to  advise  his  dismissal  for  the  reasons: 
Secondly,  That  the  charge  of  withholding  estimates  from  Mr.  Hen- 
dricks, further  than  might  readily  occur  unintentionally  considering  the 
character  of  the  work,  was  not  proved.  Although  I  could  not  find 
time  myself  to  measure  Mr.  Hendricks'  section;  yet,  T.  A.  Morris,  was 
twice  sent  to  that  line  for  that  purpose,  once  in  July  1838,  and  once  in 
December  of  the  same  year.  His  estimates  as  reported  to  me  and  to 
the  board,  disclosed  no  essential  error  in  those  of  Beckwith,  nor  did  Mr. 
Manas  see  any  reason  as  he  has  stated,  to  suspect  Mr.  Beckwith  of  any 
wrong  intention.  If  an  engineer  should  be  guilty  of  attempting  to 
oppressor  injure  a  contractor  by  wilfully  withholding  what  was  due, 
this  would  be  sufficient  ground  for  his  removal.  But  this,  though 
charged  by  Mr.  Hendricks  against  Beckwith,  was  not  proved,  or  at 
least  no  sufficient  evidence  of  it  came  to  my  knowledge.  No  doubt 
Mr.  Hendricks  supposed  this  to  be  the  fact,  but  the  estimates  of  Mr. 
Morris  a  disinterested  person,  entirely  competent  to  measure  the  work, 
was  the  best  evidence. 

I  did  not  advise  his  dismissal  prior  to  the  spring  of  1839  for  the 
reason, 

Thirdly,  That  his  conduct  was  twice  investigated  by  the  Board  of 
Internal  Improvement  —  once  in  June,  1838,  and  once  in  January, 
1839,  only  a  few  months  before  he  was  dismissed,  and  was  at  each 
time  unanimously  acquitted  by  the  judgment  of  the  board,  after  hear- 
ing all  the  charges  and  the  prool  which  Mr.  Hendricks  thought  proper 
to  allege.  The  testimony  of  Alex.  F.  Morrison  and  James  Morrison 
will  shew  that  his  acquittal  was  in  no  way  the  result  of  any  influence 
from  me,  further  than  the  just  weight  of  my  testimony.  And  here  it 
might  be  enquired,  why  is  the  whole  responsibility  of  retaining  Beck- 
with placed  upon  me,  when  the  weight  of  the  decision  of  the  board 
was  twice  given  in  his  favor,  after  hearing  all  the  charges  and  evidence 
which  were  ever  submitted  to  me?  The  appointment  of  resident  en- 
gineer was  a  power  exercised  jointly  by  the  board  and  myself.  I 
never  appointed  or  renewed  one  without  the  concurrence  of  the  act- 
ing commissioner  on  the  line.  Had  I  suspected  him  of  dishonesty,  I 
should  of  course  have  promptly  dismissed  him  without  consultation 
with  any  one. 

I  did  not  advise  his  dismissal  sooner  for  the  reason, 
Fourthly,  That  so  far  as  I  could  learn,  the  public  sentiment  on  the 
line  and  at  Madison,  during  the  year  1838,  was  in  favour  of  his  con- 
tinuance, with  very  few  exceptions.  The  influential  business  men  at 
Madison,  so  far  as  they  expressed  any  wish  upon  the  subject,  were 
generally  in  his  favor: —  some  of  whom,  as  late  as  March,  1839,  ex- 
pressed a  strong  wish  for  his  continuance,  stating  that  they  believed 
him  to  have  been  persecuted  by  Mr.  Hendricks.  The  expression 
given  by   the  two  Representatives  from  Jelferson  county  before  the 
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board,  in  January,  1839,  was  considered  sufficient  evidence  of  public 
sentiment  in  that  vicinity. 

I  will  remark  here,  that  my  acquaintance  with  Beckwith  was  only 
an  official  acquaintance.  With  his  personal  character  I  had  no  other 
means  of  becoming  acquainted  than  what  was  afforded  by  a  visit  to 
his  line  four  or  five  times  a  year. 

A  proper  regard  for  my  own  character  impels  me,  in  the  conclusion 
of  this  subject,  to  notice,  in  terms  of  decided  remonstrance,  the  strange 
and  unjust  proceeding  which  we  have  recently  witnessed  before  this 
committee. 

The  committee  cannot  have  failed  to  perceive,  that  a  few  disaffected 
individuals,  on  some  of  the  lines  of  public  works,  availing  themselves 
of  the  door  opened  for  legitimate  and  proper  objects,  have  attempted 
to  convert  the  journal  of  the  committee  into  a  common  receptacle  for 
all  the  slanderous  imputations  which  their  indistinct  recollections,  aided 
by  their  bitterness  of  feeling  and  a  vivid  imagination,  could  suggest. 
It  is  not  to  the  investigation  itself  that  I  am  directing  my  comments. 
This  I  invite  to  the  fullest  extent,  as  the  journal  of  the  Senate  will 
shew.  It  is  the  peculiar  character  which  these  proceedings  have  as- 
sumed within  a  few  days  past,  (not,  I  trust,  with  the  approbation  of 
the  committee,)  —  a  character,  I  venture  to  scvv,  unheard  of  in  the  his- 
tory of  similar  investigations  —  against  which  it  is  my  duty  solemnly 
to  protest.  What  have  we  seen?  Night  after  night,  for  nearly  two 
weeks  past,  I  have  been  compelled  to  stand  around  the  lobbies  of  this 
Senate  chamber,  and  see  placed  upon  this  enduring  record,  statements 
assailing  my  private  and  public  character;  much  of  which,  though 
dignified  by  the  name  of  evidence,  seems  to  be  but  the  outpouring  of 
long  cherished  resentment,  arising,  from  collision  between  individual 
interests  and  the  interests  of  the  State.  Let  it  be  remembered,  too, 
that  some  of  these  witnesses,  as  I  have  reason  to  believe,  are  volun- 
tary accusers,  having  procured  themselves  or  each  other  to  be  sum- 
moned, probably  by  some  imposition  upon  the  committee,  and  in  many 
cases,  I  doubt  not,  having  suggested  their  own  interrogatories,  either 
themselves  or  through  some  one  engaged  in  the  same  malignant  war- 
fare upon  the  good  name  and  the  peace  of  individuals.  And  what 
privileges  are  afforded  me  of  rebutting  these  statements?  None,  save 
the  testimony  that  may  be  gathered  up  from  amongst  the  bystanders, 
or  from  persons  who  may  accidentally  be  at  the  Capitol.  The  first 
intimation  I  have  of  the  charge  preferred  is  its  submission  to  the  com- 
mittee as  testimony.  A  systematic  effort  seems  thus  to  have  been 
made  by  a  few  individuals  to  accomplish  my  destruction,  of  which  I 
had  no  notice,  except  as  I  have  listened  to  the  testimony  offered  to  the 
committee. 

I  make  these  comments  in  no  spirit  of  complaint  against  the  com- 
mittee. I  have  noticed  their  efforts  to  restrain  the  licentious  tendency 
of  these  proceedings,  and  to  arrest  the  flagrant  violations  of  all  the 
rules  of  evidence,  fixed  by  long  established  usages  for  the  security  of 
individual  rights,  character,  and  reputation,  which  has  been  so  often 
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attempted  by  the  accusing  witnesses  in  the  introduction  of  vague  hear- 
say statements. 

J.  L.  WILLIAMS. 

Interrogatory  No.   17. 

State  whether  you  dismissed  John  Frazer  and  Owen  Owens,  engineers  on 
the  New  Albany  &  Vincennes  road?  State  also,  whether  you  continued  Mr. 
Smith  in  the  service?     And  if  so,  for  what  reason? 

Answer. 

After  the  passage  of  the  modification  act,  it  became  necessary  to  re-orgau- 
ize  the  engineer  corps,  reducing  it  to  the  more  restricted  operations  directed 
by  that  act.  At  the  first  meeting  of  the  new  board.  1  addressed  to  the  pre- 
sident the  following  letter,  which  gives  the  leading  reason  for  the  change  on 
the  New  Albany  and  Vincennes  road. 


"  Indianapolis,  March  5th,  1839. 
"Hon.  N.  Noble,  President  Board  Internal  Improvement: 

"Sir:  As  the  board  have  now  under  consideration  amongst  other  impor- 
tant matters,  the  subject  of  organizing  the  corps  of  engineers  on  the  several 
lines,  for  the  ensuing  year,  I  have  supposed  it  might  be  proper  to  submit  for 
their  consideration  the  views  which  I  entertain  in  relation  to  the  organization 
on  the  New  Albany  &  Vincennes  road. 

The  members  of  the  board,  have  no  doubt  observed  with  the  same  regret 
which  I  myself  have  felt,  the  want  of  that  harmony  and  concert  of  action  be- 
tween the  late  commissioner  on  that  road,  and  the  resident  engineer,  which 
is  so  essential  to  the  efficient  and  economical  progress  of  the  work.  The 
feeling  to  which  I  allude  has  evinced  itself  in  the  unprofitable  hand  bill  con- 
troversies of  the  past  season,  as  well  as  in  various  other  ways,  producing  an 
excitement  very  unfavorable  to  the  interest  of  the  work,  and  which  has  now 
extended  itself  not  only  to  the  engineer  corps  arid  contractors,  but  in  some 
degree  to  the  community.  Under  these  circumstances  it  would  be  impossible 
for  the  present  corps  of  engineers,  if  otherwise  fully  competent,  to  prosecute 
the  work  as  much  to  the  public  interest  as  could  be  done  under  a  different  or- 
ganization. 

Acting  therefore  with  reference  to  the  public  good  and  keeping  in  view 
the  principle  that  offices  and  stations  of  this  kind  are  to  be  created  and  rilled, 
only  as  the  public  interest  may  require,  and  not  with  any  view  to  personal 
considerations,  I  would  respectfully  submit  to  the  board,  whether  the  engi- 
neer corps  on  this  road  should  not  be  considered  as  disbanded  for  the  present, 
and  open  to  an  entire  re-organization  in  such  manner  as  may  best  subserve 
the  public  interest.  The  new  resident  engineer  in  forming  his  party  would 
no  doubt  re-appoint  such  of  the  assistants  as  he  might  find  to  be  industrious 
and  competent,  and  whose  continuance  would  be  compatible  with  the  public 
good. 
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Bv  adopting  this  course,  the  resident  engineer  and  his  assistants  in  taking 
charge  of  the^road,  could  determine  to  know  nothing  of  former  excitements 
and  quarrels,  and  would  be  able  to  devote  themselves  to  the  public  service 
unembarrassed  bv  their  influence.  Very  respectfully, 

J.  L.  WILLIAMS." 

In  these  views  the  board  concurred  which  will  be  seen  by  the  following  or- 
der copied  from  their  record. 


"  Indianpolis,  9th  March,  1839. 

"The  following  preamble  and  resolutions  were  unanimously  adopted. 

Whereas,  The  board  have  perceived  with  regret,  newspaper  and  hand- 
bill controversies,  anonymous  and  otherwise,  originating  with  officers  em- 
ployed in  the  public  service  on  the  New  Albany  &  Vincennes  road,  question- 
ing the  propriety  of  the  official  acts  of  each  other,  and  charging  one  another 
with  flagrant  abuse  of  power,  and  the  board  being  of  opinion  that  all  such 
conduct  should  be  discontinued  in  future;  therefore, 

Resolved,  That  in  case  of  a  disregard  of  the  public  interest,  or  abuse  of 
power,  by  any  agent  or  officer  employed  in  the  public  service,  it  is  the  privil- 
ege and  duty  of  any  other  agent  or  officer  having  knowledge  thereof,  instead 
of  going  to"  the  newspapers  where  no  appropriate  remedy  can  be  found,  to 
make  complaint  to  the  acting  commissioner,  the  board  or  the  legislature;  but 
that  the  board  will  deem  it  just  cause  for  the  suspension  or  removal  of  any 
officer,  who  shall  hereafter  engage  in  the  kind  of  controversies  above  con- 
demned." 

In  pursuance  of  these  proceedings  the  services  of  Mr.  Frazer,  resident  en- 
gineer, and  of  Messrs.  Smith  &  Owen,  principal  assistants  were  dispensed  with, 
I  think  about  the  middle  of  March.  These  three  persons  had  become  fully 
involved  in  this  unpleasant  quarrel. 

After  dispensing  with  Mr.  Frazer,  that  line  was  divided  between  Mr.  Wil- 
son, who  was  resident  engineer  on  the  Salem  road,  and  Mr.  Voorhies,  the  res- 
ident on  the  southern  division  of  the  Central  canal.  It  is  my  belief  that  there 
was  a  saving  of  nearly  the  whole  salary  of  the  resident  engineer,  by  the 
change. 

Mr.  Smith  never  was  re-appointed  by  me,  nor  by  the  board.  He  was  tem- 
porarily employed  by  Mr.  Wilson,  from  the  10th  of  June,  to  the  13th  Septem- 
tx  r,  1839,  from  the  necessity  of  the  case.  This  will  be  seen  by  the  follow- 
ing letterc : 
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;'  Salem,  June  12th,  1839. 


"J.  L.  Williams,  Esq. 


a 

a 
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"Dear  Sir  :  1  am  enabled  now  to  give  you  the  names  of  the  assistants  on 
the  Vincennes  road. 

Samuel  A.  Rariden,  and?    T     .       A     .  . 

T      .    m,  .  ,  >   Junior  Assistants. 

Louis  lhickstun,  ) 

Marcelles  A.  Ruter,  Senior  Rodman,  at  $396  per  annum. 

John  Hanna,  junior 

iWichael  Shanks,  " 

David  Cates,         " 

I  have  also,  as  I  advised  you  of  my  intention,  engaged  the  services  of  G. 
C.  Smith,  temporarily  to  commence  on  the  10th  (Monday  last.)  If  the  board 
is  unwilling  that  he  should  be  continued,  you  will  please  advise  me,  as  early 
as  practicable  and  at  the  same  time  send  some  one  to  take  his  place!  I  am 
very  much  in  need  of  another  assistant,  in  addition  to  him,  whose  services 
would  be  required  about  six  or  eight  week3.         Respectfully, 

L.  B.  WILSON." 

"P.  S.  We  are  very  much  in  want  of  another  level  on  the  JefTersonville 
road,  which  could  be  used  without  any  additional  party,  and  with  great  relief 
to  the  present  corps." 


-'New  Albany,  June  24,  1839. 

"L.  B.  Wilson,  Resident  Engineer: 

"Sir:  In  the  progress  and  superintendence  of  public  works,  circumstances 
sometimes  occur  which  render  a  change  in  the  corps  of  engineers,  beneficial 
to  the  public,  especially  if  the  change  can  be  made  at  a  time  when  there  is 
not  much  work  in  progress.  A  state  of  things  such  as  is  here  described,  had 
arisen  on  the  New  Albany  &  Vincennes  road,  at  the  time  of  the  meeting  of 
the  board  in  March  last.  At  that  time  I  considered  a  new  organization  neces- 
sary for  reasons  which  were  given  in  my  letter  to  the  board  in  March  last. 
Since  that  time  I  have  seen  no  reason  for  a  change  of  opinion  on  this  subject. 
The  employment  of  any  one  of  the  old  corps  on  this  road,  other  than  the  ju- 
nior assistants  (unless  it  be  for  a  temporary  service,)  would  not  in  my  view 
conduce  to  the  public  interest,  nor  coulcfl  submit  the  name  of  such  individual 
to  the  board.  Very  respectfully, 

J.  L.  WILLIAMS." 

From  a  letter  from  Mr.  Wilson  to  myself,  dated  Salem,  Sept.  13th  1839, 
I-make  the  following  extract: 

"I  shall  according  to  your  suggestion  notify  Mr.  Smith  and  Mr.  Martin, 
with  the  services  of  both  we  can  now  dispense,  as  nothing  is  doing  at  Silver 
Creek,  and  all  the  masonry  to  the  14th  section  completed,  except  on  sections 
two  and  three  abandoned." 

So  far  as  F  am  able  to  understand  my  own  motives,  I  have  never  employ- 
ed or  discharged  any  engineer  on  account  of  his  politics,  nor  have  I  ever 
awarded  any  contract  upon  this  principle.  A  large  majority  I  think  two- 
thirds  or  more,  ol  the  contractors  on  the  Wabash  &,  Erie  canal  from  the  State 
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line  to  Lafayette,  have  been  Van  Buren  men.  The  person  who  has  been 
clerk  in  the  land  office  for  the  last  two  years,  is  opposed  to  me  in  politics.  I 
appointed  him  in  the  place  of  a  Whig.  Of  the  two  superintendents  of  repairs 
on  the  Wabash  &,  Erie  canal ,  one  is  opposed  to  me  in  politics,  and  so' was  the 
person  who  preceded  him  in  that  station.  The  majority  of  the  engineers  in 
this  State  have  been  Whigs,  but  this  I  think  was  owing  to  the  fact  that  a  ma- 
jority of  that  profession  in  the  west,  so  tar  as  my  knowledge  extends  are  of 
Whig  politics. 

In  the  Spring  of  1S36,  the  board  directed  me  to  visit  the  eastern  States  for 
the  purpose  of  engaging  the  service  of  engineers;  three  gentlemen  were  then 
engaged,  to-wit:  Gen.  Mitchell,  Col,  Torbert,  and  Mr.  Coryell;  and  at  a  sub- 
sequent period  I  employed  Mr.  Moore.  These  are  all  the  engineers  that  I 
have  invited  into  the  service  of  the  State  from  abroad,  so  far  asLI  recollect, 
since  1836.     Three  out  of  the  four  were  opposed  to  me  in  politics. 

Interrogatory  No.  18. 

Did  you  or  not,  despatch  Mr.  Sprague  and  Mr.  Patterson  from  the  locating 
party,  between  Vernon  and  Columbus  in  the  spring  of  1839,  to  examine  and 
re-measure  the  work  at  or  on  the  Graham  bridge?  If  so,  what  induced  you 
to  do  it?  At  what  time  was  it  done,  and  how  long  afterwards  was  it  before 
Beckwith  was  arrested? 

Interrogatory  No.  19. 

Had  or  had  not  Beckwith  charge  of  said  locating  party  at  the  time? 

Interrogatory  No.  20. 

Did  or  did  not  Gov.  Wallace  in  his  official  capacity,  or  otherwise,  tell  you 
that  you  must  examine  Beckwith's  account  long  before  you  did,  and  if  you 
did  not,  that  he  would  see  that  it  was  done,  or  something  to  that  effect? 

Interrogatory  No,  21. 

Did  not  Gov.  Wallace  say  to  you  previous  to  the  arrest  of  E.  M.  Beckwith, 
that  he  was  guilty  of  improper  conduct,  and  that  it  was  insufferable  longer 
to  continue  him  in  the  public  service,  or  words  to  that  effect,  and  that  you 
ought  to  arrest  him? 

State  when  this  conversation  occurred,  and  where,  how  long  before  his  ar- 
rest, and  what  measures  were  taken  in  pursuance  of  the  suggestions  of  Gov, 
Wallace? 

Answer  to  No.   18. 

I  did  not  despatch  Mr.  Sprague  and  Mr.  Patterson  from  the  locating  party 
between  Vernon  and  Columbus,  to  examine  and  re-measure  the  Graham 
bridge.  Such  a  Btep  would  have  given  publieitly  to  our  suspicions,  and  Beck- 
with would  probably  have  fled  the  country,  nnd  thus  escaped  punishment. 
Messrs.  Sprague  and  Patterson  made  some  calculations  about  that  time,  but 
thev  were  made  secretly  in  camp.  Beckwith  was  arrested  at  the  first  suita- 
ble opportunity  after  his  errors  were  fully  ascertained. 
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Answer  to  No.   19. 

Beckwith  had  no  charge  of  the  locating  party  after  my  first  suspicions  of 
his  overestimates. 

Ansiver  to  No.  20. 

Gov.  Wallace  did  not  tell  me  1  must  examine  Beckwith's  account.  He  nev- 
er spoke  particularly  to  me  of  his  accounts,  that  I  recollect,  nor  did  he  ever 
make  to  me  any  such  threat  as  that  alluded  to  in  this  interrogatory. 

Answer  to  No.  21. 

Gov.  Wallace  never  said  anything  to  me  about  arresting  Beckwith.  He 
never  stated  to  me  so  far  as  I  can  recollect  that  it  was  insufFejable  longer  to 
continue  him  in  the  public  service.  Some  time  in  the  spring  of  1839, 1  think 
in  the  month  of  April,  Gov.  Wallace  told  me  that  there  were  further  complaints 
against  Beckwith,  and  stated  that  Gov.  Hendricks  and  Mr.  Branham  had 
been  speaking  to  him  on  the  subject.  I  do  not  think  he  made  any  mention  of 
over  estimates.  At  the  time  of  that  conversation  the  dismissal  of  Beckwith 
as  soon  as  he  made  the  location  to  Columbus,  had  been  determined  upon, 
though  I  do  not  know  that  we  had  made  it  public.  I  have  every  reason  to  be- 
lieve the  idea  of  arresting  Beckwith  on  a  criminal  charge,  originated  with 
myself. 

For  more  full  answers  to  these  four  last  interrogatories,  I  refer  to  my  gen- 
eral answer  to  interrogatories  Nos.  15  and  16. 

E.  S.  Murray  submitted  his  answers  to  the  following  interrogatories: 

"Indianapolis,  18th  January,  1841. 
E.  Murray,  Esa.     / 
Representatives'  Hall.$ 

Dear  Sir:  Will  you  please  answer  the  following  questions  to  lay  before 
the  Committee  of  the  Senate? 

Interrogatory  No.  1. 

Were  you  a  contractor  on  the  Wabash  &,  Erie  canal  when  D.  Burr  served 
as  acting  commissioner  thereon?  If  so,  state  whether  you  know  or  have  rea- 
son to  believe  that  he  was  improperly  influenced  in  discharging  the  duties  of 
his  office  generally. 

Interrogatory  No.  2. 

Whether  you  know  or  have  reason  to  believe  that  he  awarded  contracts 
with  thej  view  of  receiving  benefits  therefrom,  or  of  his  having  received 
presents  of  any  kind  from  a  contractor,  or  of  having  been  interested  in  any 
way  directly  or  indirectly  as  a  partner,  or  of  having  shared  profits  vith  aeon- 
tractor,  or  of  having  bought  estimates  at  a  discount  ? 
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Interrogatory  No.  3. 

Have  vou  reason  to  believe  he  was  in  the  habit  of  loaning  money  to  con- 
tractors? If  so,  whether  in  your  opinion  he  received  interest  or  compensation 
for  its  use. 

Interrogatory  No.  4. 

Also  state  briefly  your  opinion  of  his  transactions  with  the  contractors 
whether  fair  and  correct  or  otherwise. 

Answer  to  No.   1. 

To  the  first  interrogatory  I  answer,  I  was;  and  1  have  no  reason  to  believe 
he  was  improperly  influenced  in  any  way,  while  in  the  discharge  of  the  du- 
ties of  his  office. 

Answer  to  No.  2. 

I  do  not  know  nor  have  I  any  reason  to  believe  he  was  ever  engaged  in  any 
of  these  acts. 

Answer  to  No.  3. 

I  have  reason  to  believe  he  often  loaned  money  to  contractors  when  in  ne- 
cessity, but  in  no  instance  do  I  know  of  his  taking  interest  or  any  other  re- 
ward directly  or  indirectly . 

Answer  to  No.  4. 

My  opinion  briefly  of  his  transactions,  is,  that  they  were  all  honorable  and 
just. 

M.  S.  Wines  submitted  his  replies  to  the  following  interrogatories  : 

Indianapolis,  \8th  Jan.  1842. 

M.  S.  Wines,  Esq.,  ) 

House  of  Representatives,  jj 

Dear  Sir  :     Will  you  please  answer  the  following  questions,  to 
lay  before  the  committee  of  the  Senate  ? 

1st.  Were  you  a  contractor  on  the  Wabash  and  Erie  canal,  when 
D.  Burr  served  as  acting  commissioner  theieon  ?  If  so,  state  whether 
you  know  or  have  reason  to  believe  that  he  was  improperly  or  self- 
ishly influenced  in  discharging  the  duties  of  his  office  generally. 

2nd.  And  especially,  in  either  awarding  contracts,  with  the  view  ol 
receiving  benefits  -therefrom,  or  of  his  having  received  presents  or 
considerations  of  any  kind  improperly  from  contractors,  or  of  having 
been  interested  in  [any]  way,  directly  or  indirectly,  as  a  partner,  or 


of  having  shared  profits,  with  a  contractor,  or  of  buying  their  esti- 
mates at  a  discount  ? 

3rd.  Have  you  knowledge  or  reason  to  believe  he  was  in  the  habit 
of  loaning  money,  or  advancing  money  to  contractors  ?  If  so,  state 
whether  he  received  interest  or  compensation  of  any  kind  for  the 
same  ;  or  derived  benefit  in  [any]  way  therefrom.  And  if  in  your 
opinion  he  could  derive  no  benefit,  state  if  in  your  opinion,  from  the 
hurry  and  magnitude  of  the  business  at  payments  of  the  estimates, 
there  was  liability  of  loss  on  his  part. 

Have  you  ever  known  money  advanced  by  him  in  this  way,  paid 
back,  when  he  had  no  account  or  memory  of  the  transaction,  or  rea- 
son to  believe  that  it  has  been  so  done  ? 

The  committee  sit  on  the  investigation  to-morrow,  Wednesday 
evening.     Pray  prepare  your  answers. 

Yours, 

D.  BURR. 

The  following  questions  were  propounded  to  me  by  David  Burr, 
and  to  the 

"First,  Were  you  a  contractor  on  the  Wabash  and  Erie  Canal 
when  D.  Burr  served  as  acting  commissioner  thereon  ?  If  so,  state 
whether  you  know  or  have  reason  to  believe,  that  he  was  improperly 
or  selfishly  influenced  in  discharging  the  duties  of  his  office  gener- 
ally." 

Answer, 

I  was  a  contractor  on  the  Wabash  and  Erie  canal  when  D.  Bun- 
served  as  acting  commissioner  thereon,  but  I  do  not  know  nor  do  1 
believe  he  was  influenced  by  selfishness  in  the  discharge  of  his  duties 
generally  ;  but  I  have  great  reason  to  believe  and  know  that  he  acted 
improperly,  in  that,  that  in  his  great  zeal  in  the  service  of  the  State, 
he  sacrificed  his  own  interest  and  tarnished,  for  a  time,  his  good 
name  by  that  sacrifice.     And  to  question 

"Second.  And  especially,  in  either  awarding  contracts,  with  a 
view  of  receiving  benefits  therefrom,  or  of  his  having  received  pre- 
sents, or  consideration  of  any  kind,  improperly  as  a  partner  from 
contractors,  or  of  having  been  interested  in  any  way,  directly  or  in- 
directly as  a  partner,  or  of  having  shared  profits  with  a  contractor, 
or  of  buying  their  estimates  at  a  discount  ?,? 

Ansin  r. 

I  know  of  no  such  acts  as  are  referred  to  in  this  second  question. 
And  to  the  question, 

"Third.  Have  you  knowledge  or  reason  to  believe  he  was  in  the 
habit  of  loaning  money  or  advancing  money  to  contractors?  If  so, 
state  whether  he  received  interest  or  compensation  of  any  kind  for 
the  same  ;  or  derived  benefit  in  any  way  therefrom.     And  if  in  your 
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opinion  he  could  derive  no  benefit,  state,  if  in  your  opinion,  from  the 
hurry  and  magnitude  of  the  business  at  payments  of  the  estimates, 
there  was  liability  of  loss  on  his  part. 

•••Have  you  ever  known  money  advanced  in  this  way  by  him,  and 
paid  back  when  he  had  no  account  or  memory  of  the  transaction,  or 
reason  to  believe  it  has  been  so  done  ?" 

Answer, 

I  know  he  (David  Burr)  was  in  the  habit  of  loaning  money,  or  ad- 
vancing it  to  contractors.  I  never  knewr  him  to  receive  interest  or 
other  consideration,  for  the  use  of  the  money.  Nor  do  I  believe  he  ever 
did  receive  any  compensation  for  money  loaned  or  advanced.  I  have 
always  believed  he  lost  money  by  his  disposition  to  sustain  contrac- 
tors who  had  their  work  at  so  low  a  price,  that  without  occasional 
advances,  they  could  not  complete  their  sections,  and  if  such  sections 
were  abandoned  their  cost  would  generally  be  increased  from  50  to 
100  per  cent. 

I  have  no  doubt  but  Mr.  Burr  occasionally  lost  money  at  the  pay- 
ment of  estimates. 

I  never  knew,  but  have  heard,  of  debts  for  borrowed  money  being 
acknowledged  and  paid,  of  which  Mr.  Burr  had  no  account,  nor,  as 
was  believed,  any  recollection ;  one  of  which  was  as  I  was  told  by 
the  borrower,  500  dollars,  according  to  my  recollection. 


N.  Noble  submitted  his  reply  to  the  following  interrogatory. 

Interrogatory  No.  17. 

At  the  time  of  the  extension  of  the  contract  with  the  Madison  Bond 
Company,  made  in  March  1841,  had  you  any  knowledge  of  a  release 
and  settlement  made  by  your  predecessor  of  said  contract  with  said 
company,  or  did  you  suppose  that  the  contract  had  expired  by  its  own 
limitation? 

Answer. 

I  have  made  two  applications  to  John  King,  the  witness,  to  see  the 
original  paper,  that  I  might  be  able  to  determine  whether  I  have  seen 
it  or  not,  but  without  success.  1  have  no  recollection  of  seeing  or 
hearing  of  any  other  instiument  at  the  time  I  extended  the  contract, 
than  the  receipt  and  settlement.  As  to  any  other  information  or  opin- 
ion, I  may  have  of  the  execution  of  the  rescinding  article,  I  decline  res- 
pectfully, to  make  any  communication  to  the  committee,  for  the  rea- 
son that  there  is  a  suit  pending  between  the  State  and  the  company, 
that  may  be  affected  thereby. 
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Interrogatory  No.  18. 

State  whether  you  was  at  Madison  when  Beckwith  was  arrested, 
by  Mr.  Williams.  If  so,  state  whether  he  consulted  with  you — whe- 
ther any  suggestions  were  ever  made  by  him  which  indicated  a  disposi- 
tion on  his  part  to  let  Beckwith  escape,  on  condition  that  he  would 
testify  against  the  contractors,  or  for  any  other  reason.  And  state 
generally  all  you  know  or  have  reason  to  believe  of  the  purposes  of 
Mr.  Williams  in  regard  to  the  punishment  of  Beckwith. 

Answer, 

1  was  at  Madison  with  Mr.  Williams  at  the  time  of  Beck\vith\s  ar- 
rest, and  having  examined  the  testimony  of  Mr.  Palmer,  concur  with 
his  relation  in  every  particular,  though  was  not  present  in  the  dis- 
closure made  to  Beckwith  of  the  detection  of  his  frauds,  by  Mr.  Wil- 
liams in  presence  of  Mr.  Palmer.  Mr.  Palmer  was  selected,  as  I 
understood  as  the  disinterested  individual,  (he  not  belonging  to  state 
board)  in  the  presence  of  whom,  Mr.  Beckwith  was  to  be  informed  of 
his  over  estimates,  though  perhaps  without  his,  Mr.  Palmer's  knowl- 
edge of  the  object.  No  suggestion  was  made  proposing  to  release 
Be«kwith  if  he  would  testify  against  the  contractors,  and  from  the 
part  I  took  with  Mr.  Williams  in  the  exposure  and  arrest,  I  know 
nothing  of  the  kind  was  contemplated.  The  evening  before  the  ar- 
rest of  Beckwith  at  Madison,  two  of  the  contractors  implicated  with 
him,  came  to  town.  In  the  morning  early,  by  agreement,  I  took  one 
of  them  aside,  (John  Carnahan)  and  Mr.  Williams  the  other,  and  after 
getting  from  them  all  the  information  we  could,  we  compared  their 
statements.  I  insisted  on  Carnahan's  remaining  that  day  in  Madison, 
but  he  was  much  agitated  and  refused  to  stay.  Whilst  Mr.  Williams 
was  about  to  make  affidavit  before  the  Mayor,  for  the  arrest  of  Beck- 
with, he  and  the  two  contractors  left  Madison  to  take  the  cars  for 
Vernon — to  prevent  their  escape,  Mr.  Williams  dispatched  a  messen- 
ger to  the  depot,  with  orders  to  the  officers  of  the  train  of  cars,  not  to 
leave  until  further  notified,  and  by  this  Beckwith  and  the  two  contrac- 
tors were  delayed  until  the  civil  officer  arrived,  arrested  Beckwith,  and 
summoned  the  contractors  as  witnesses. 

Beckwith  was  deemed  competent  as  an  engineer,  but  was  very 
much  disliked  by  some  of  the  contractors,  whilst  he  was  very  popular 
with  others.  Immediately  on  my  taking  my  seat  on  the  state  board,  I 
was  requested  by  some  not  to  assent  to  the  appointment  of  Beckwith, 
in  the  new  organization  to  be  made  in  the  corps.  Those  who  opposed 
him  the  more  strongly,  were  the  relatives  of  an  excellent  man,  though 
too  inexperienced  an  applicant  for  the  appointment,  and  of  these, 
Gen.  Stapp  was  one.  I  called  for  something  stronger  than  rumor, 
and  proposed  an  examination  of  his  conduct  if  any  specifications 
should  be  offered  against  him;  but  none  was  made  for  the  board  to  act 
upon.  When  about  to  reorganize  the  corps  as  required  by  law,  I 
had  a  free  conversation  with  Mr.  Williams,  in  which  I  found  him  de- 
75  S 
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termined  not  to  offer  Beckwith's  name  for  reappointment  until  time 
could  be  had  to  enquire  privately  into  the  objections,  and  therefore  no 
appointment  was  made  on  the  Railroad.  The  last  week  in  March, 
and  after  appointments  were  made  of  engineers  on  other  lines,  I  com- 
menced a  trip  along  the  lines  with  the  chief  engineer,  Mr.  Williams, 
taking  the  Railroad  line  first  and  thence  from  the  one  end  to  the  other, 
of  the  White  Water  Canal.  Whilst  on  this  trip,  Mr.  Williams  deter- 
mined he  would  not  otfer  the  name  of  Beckwith  to  the  State  Board 
for  appointment,  and  had  my  concurrence  in  the  determination  he  ex- 
pressed. This  was  not  because  any  knowledge  had  been  obtained  on 
the  trip  of  an  act  corrupt  in  its  character,  but  he  was  thought  over- 
bearing with  some  contractors,  and  perhaps  partial  with  others;  and 
these  objections  were  not  calculated  to  inspire  that  harmony  and  con- 
fidence necessary  to  the  progress  and  faithful  execution  of  the  work. 
This  determination  was  not  disclosed  to  Beckwith,  and  he  was  kept 
employed  chiefly  in  locating  the  line  from  Vernon  to  Edinburgh.  The 
last  of  April  or  in  May,  one  of  the  assistant  engineers,  as  I  was  told, 
from  a  conversation  with  one  of  the  contractors,  and  from  some  en- 
tries found  in  a  book  in  Beckwith's  office,  had  his  suspicions  excited 
and  entered  into  some  rough  calculations,  to  see  if  the  Graham  bridge 
had  not  been  overpaid,  and  communicating  his  suspicions  to  Mr.  Wil- 
liams, an  examination  was  made,  but  in  so  cautious  a  manner  as  not  to 
give  that  kind  of  notice  to  Beckwith  and  the  contractors,  that  might 
lead  to  their  flight  or  the  making  away  of  property.  As  to  the  suspi- 
cion of  over  estimates,  nothing  of  the  kind  was  ever  uttered  to  me  by 
any  of  the  opponents  of  Beckwith,  until  they  were  established  in  the 
way  alluded  to,  nor  do  I  think  any  oue  knew  but  his  accomplices. 
After  his  exposure,  I  heard  the  story  of  some  one  who  knew  of  the 
fraud,  that  had  removed  to  Connersville,  but  in  looking  up  testimony, 
I  could  get  no  name  of  any  such  person.  Beckwith  was  arrested  at 
my  instance  in  the  civil  action  in  which  the  judgment  was  obtained, 
and  escaped  the  custody  of  the  officer. 

J.  L.  Williams  returned  his  answers  to  the  following  interrogatories: 

Interrogatory  No.  22. 

Did  you  or  did  you  not  when  T.  A.  Morris  was  sent  by  you  to 
measure  the  work  on  the  contract  of  Hendricks  at  the  Madison  hill, 
confine  Morris  in  his  measurements  to  the  field  notes  of  Beckwith,  or 
those  furnished  by  him? 

Answer. 

Mr.  Morris  was  detailed  to  measure  Hendricks  section  in  pursuance 
of  the  recommendation  of  the  board,  which  was  in  the  following 
words: 

•'  The  committee  recommend  to  the  board  that  to  settle  the  ques- 
tion as  to  the  amount  of  work  actually  done  on  said  section,  the  prin- 


583 

cipal  engineer  cause  an  estimate  to  be  made  by  a  resident  engineer 
taken  from  some  other  line,  whom  he  shall  order  upon  that  especial 
service,  as  soon  as  the  public  interest  will  admit  of  it;  and  that  in  case 
of  any  excess  over  the  estimates  already  made,  the  acting  commis- 
sioner shall  in  accordance  with  the  terms  of  the  contract  between  the 
parties  forthwith  pay  the  same  to  the  memorialist;  and  also,  for  any 
extra  work  which  he  may  be  satisfied  has  been  done,  which  may  not 
be  embraced  in  former  estimates." 

The  object  of  Mr.  Morris's  visit  was  to  carry  out  the  spirit  and 
intention  of  this  order.  I  think  1  gave  him  no  written  directions,  nor 
do  I  remember  the  particular  conversation  which  took  place. 

Interrogatory  No.  23.  • 

Didjyou  at  any  time  during  that  investigation  referred  to  in  your 
answer  above,  have  the  question  put  distinctly  to  you,  whether  the 
prfile  of  Beckwith,  at  Madison  hill,  was  true  or  false?  and  in  answer 
to  such  interrogatory  did  you  say  whether  it  was  true  or  false? 

Answer. 

My  testimony  before  the  board  in  regard  to  the  profile,  as  recorded 
by  the  secretary,  has  been  given  in  my  general  answer  to  interrogato- 
ries Nos.  9  and  10,  to  which  I  respectfully  refer  the  committee.  I 
have  no  recollection  as  to  the  shape  in  which  the  question  or  questions 
were  put. 

Interrogatory  No.  24. 

At  the  several  times  or  any  of  them,  at  which  accusations  were 
made  to  you  against  Beckwith,  of  dishonesty  or  other  improper  con- 
duct, or  information  on  that  subject  communicated  to  you  a  long  time 
previous  to  his  discharge,  by  William  Hendricks,  J.  H.  Hendricks, 
Milton  Stopp,  Gov.  Wallace,  or  other  persons,  were  such  accusations 
true  or  false,  as  appeared  by  subsequent  disclosures? 

Answer. 

William  Hendricks  and  J.  H.  Hendricks,  in  their  letters  to  me  in 
August  and  September,  1838,  charged  Beckwith  with  making  too  low 
estimates,  and  with  other  errors  and  misconduct  on  section  No.  2. 
By  subsequent  developments  the  charge  of  low  estimates  was  not 
proved  to  have  been  true  to  any  considerable  extent.  Some  of  the 
errors  charged  in  the  levels  marked  on  the  profile  were  afterwards 
proved  to  have  been  true.  They  also  charged  him  with  being  arbi- 
trary and  overbearing  in  his  intercom se  with  them.  This  charge  I 
now  think  was  true.  Milton  Stapp,  about  the  first  of  March,  1839, 
one  month  before  we  determined  to  dismiss  Beckwith.  stated  that  he 
had  heard  there  was  something  wroner  in  his  conduct,  but  did  not  de- 
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fine  the  charge.  At  that  time  Beckwith  was  guilty  of  gross  frauds, 
but  the  officers  of  State  did  not  know  it.  Gov.  Wallace,  about  the 
time  of  Beckwith's  dismissal,  told  me  of  charges  made  against  Beck- 
with, by  Gov.  Hendricks.  At  that  time  he  was  guilty  of  great  frauds 
against  the  State. 

Interrogatory   No.    25. 

Did  you  or  did  you  not,  sometime  in  the  summer  or  fall  of  1840, 
admit  to  A.  Hendricks,  at  the  Madison  Hotel,  that  it  was  a  matter  of 
deep  regret  to  you  that  you  had  testified  to  the  truth  and  correctness 
of  the  false  profile  made  out  by  E.  M.  Beckwith,  or  words  to  the 
above  etTect? 

Answer. 

The  testimony  which  1  gave  to  the  committee,  of  that  profile,  was 
in  a  qualified  form,  and  only  stated  as  my  belief,  as  will  be  seen  by  my 
answers  to  interrogatories  Nos.  9  and  10.  I  have  often  expressed  my 
regret  that  I  had  been  deceived  by  Beckwith  in  relation  to  his  inte- 
grity and  conduct  generally.  I  have  no  recollection  of  the  particular 
conversation  alluded  to  in  this  interrogatory. 

Interrogatory  No,  26. 

State  what  you  know  in  relation  to  the  slip  which  occurred  on  Hendrick's 
section  on  the  Madison  road,  what  was  the  condition  of  that  slip  when  you 
took  charge  of  the  road,  what  advice  you  gave,  if  any,  in  relation  to  securing 
it,  &,c. 

Answer. 

The  embankment  is  very  heavy  and  most  of  it  composed  of  rock.  Being 
placed  on  a  hill  side  the  base  on  which  it  rests,  has  yielded  to  the  great  weight, 
and  caused  the  bank  to  slide.  Had  there  been  a  very  large  and  expensive 
ditch  cut  on  the  hill  side  before  building  the  bank,  i  think  it  would  have  had 
a  tendency  to  prevent  the  slip.  This  I  think  should  have  been  done.  Such  a 
base  was  cut,  according  to  my  recollection,  under  all  or  nearly  all  the  banks 
made,  after  I  took  charge  of  the  road.  I  must  remark  however,  that  a  slip  of 
such  mngnitude  as  this  is  very  difficult  to  control;  the  weight  is  so  tremen- 
dous tliat  no  slight  barrier  or  trivial  expedient  can  be  of  much  service.  Wheth- 
er this  ditch  or  base  under  the  bank  would  have  prevented  the  slip  is  proble- 
matic] to  say  the  least.  Mr.  Hendricks  frequently  spoke  to  me  of  the  slip, 
and  desired  me  to  do  something  to  arrest  it.  There  was  no  want  of  disposi- 
tion to  arrest  the  slip,  but  only  of  the  ability  to  do  so.  It  was  a  matter  of 
'jrrrit  difficulty  after  the  brink  had  been  commenced,  to  devise  any  plan,  on 
which  much  reliance  for  security,  could  be  placed.  All  the  plans  proposed 
involved  a  heavy  expense,  that  was  certain;  while  the  advantage  to  result 
therefrom  was  uncertain.  While  acting  as  assistant  engineer  on  the  Miami 
canal,  fourteen  yean;  ago,  I   had  much  experience  with  similar  slips,   along 
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the  Mill  creek  hills  near^Cincinnati,  and  I  know  that  large  sums  of  money- 
were  expended  there,  in  driving  piles,  and  other  projects,  to  but  very  little 
purpose.  In  cases  of  this  kind  it  is  much  easier  to  predict  the  evil  than  to 
prevent  it.  My  advice  in  reference  to  this  slip  has  always  been  such  as  seem- 
ed to  me  most  judicious  in  reference  to  the  interest  of  the  State. 

Mr.  Hendricks  was  permitted  at  his  request  to  build  several  stone  walls  at 
the  base  of  the  bank,  under  the  hope  of  checking  the  evil.  I  do  not  think 
these  walls  of  much  service.  The  benefit  resulting  I  am  sure  is  not  cqualto 
their  cost. 

Interrogatory  No.  27. 

Did  or  did  not  Mr.  Frazer,  in  a  communication  to  you,  previous  to 
his  discharge,  say  to  you  that  the  work  on  the  New  Albany  and  Vin- 
cennes  road,  east  and  west  of  Paoli,  could  be  superintended  by  four 
junior  assistants  ? 

Answer. 

From  a  letter  of  Mr.  Frazer  to  me,  dated  January  14th,  1839,  I 
make  the  following  extract : 

"The  locations  being  finished  on  this  line  for  some  time  to  come, 
there  is  now  no  necessity  whatever  for  a  first  assistant  engineer  on 
this  road.  Junior  assistants  ulone  are  necessary,  and  four  will  be 
sufficient.  The  one  residing  at  New  Albany  should  rank  as  a  second 
assistant  owing  to  the  difference  in  the  cost  of  living." 

This  suggestion  was  made  in  the  middle  of  winter,  when  but  little 
was  doing  on  the  grading  west  of  Paoli,  and  nothing  east  of  Paoli, 
except  the  breaking  of  the  metalling.  This  number  of  assistants 
would  have  been  sufficient,  up  to  the  time  when  the  placing  and 
spreading  of  the  metalling  on  the  road  was  commenced,  when  an  in- 
crease of  the  corps  for  this  temporary  purpose  would  hnvc  been 
necessary  under  any  state  of  things.  When  Mr.  Frazer  suggested 
this  organization,  he  could  not,  as  I  suppose,  have  had  reference  to 
the  state  of  things  which  arose  when  the  spreading  of  the  metalling 
commenced,  or  if  he  had,  having  himself  no  experience  in  metalling, 
his  belief  that  four  assistants  would  be  sufficient,  would  not  have  been 
realized.  It  was  impossible,  from  the  nature  of  the  case,  for  any  one 
not  experienced  in  putting  on  metalling,  and  not  knowing  how  rapid- 
ly the  contractors  would  progress,  to  foresee  exactly  what  help  would 
be  required ;  the  putting  on  of  the  metalling  bein^  a  new  branch  of 
business,  and  distinct  in  its  nature,  from  the  regular  operations  of 
grading  and  bridging,  no  one  at  that  time  could  have  determined 
what  amount  of  superintendence  would  be  required  in  laying  on  the 
metalling,  for  no  one  knew  howr  rapidly  the  contractors  would  pro- 
gress. 

Interrogatori/  No.  28. 

How  many  junior   assistants  were   subsequently  placed   on    said 
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road,  and  at  what  pay  per  annum  ?  Also,  how  many  first  assistants, 
including  Mr.  Smith,  and  at  what  per  annum  ?  And  again,  to  say 
that  the  superintendence  of  a  resident  engineer  on  said  road  did  not 
cost  any  thing,  how  can  you  make  it  appear,  that  the  salary  of  a 
resident  engineer  was  saved  by  the  change  in  the  engineer  corps  ? 

Answer, 

The  regular  corps  on  the  road  after  Mr.  Frazer  was  discontinued, 
according  to  my  recollection  was,  two  junior  assistants  east  of  Paoli, 
and  one  junior  assistant  and  one  first  assistant  west  of  Paoli.  The 
pay  of  a  junior  assistant,  556  dollars  per  annum ;  of  a  second  assist- 
ant, 696  doftars,  and  of  a  first  assistant,  920  dollars  per  annum.  The 
only  difference  in  the  expenses  of  this  corps,  over  that  suggested  by 
Mr.  Frazer,  is,  in  having  one  first  assistant  in  the  place  of  a  second 
assistant.  This  difference  amounts  to  224  dollars,  which  deducted 
from  1,500  dollars,  leaves  1,276  dollars  as  the  annual  saving,  which  is 
nearly  the  pay  of  a  resident  engineer,  as  stated  in  my  previous 
answer.  The  laying  on  and  spreading  of  the  metalling  was  com- 
menced about  May  or  June,  and  was  prosecuted  with  unusual  des- 
patch, so  that  the  whole  414  miles  was  completed  by  December,  ex- 
cepting on  two  sections.  The  two  junior  assistants  who  belonged  to 
the  regular  corps  of  the  line,  were  required  to  set  a  row  of  stakes 
with  the  level  across  the  road  for  the  metalling,  once  in  every  fifty 
feet,  for  4U  miles,  which  was  as  much  as  they  could  do  during  the 
short  time  the  metalling  was  being  put  on.  To  show  that  the  em- 
ployment of  additional  assistants,  while  spreading  the  metalling,  was 
anticipated  by  all,  I  quote  from  the  specifications  signed  by  Mr, 
Frazer,  as  follows  : 

"No  metal  can  be  spread  on  the  road  until  such  time  as  the  engi- 
neer may  direct,  and  then  only  in  the  presence  of  an  agent  appointed 
to  superintend  the  same." 

This  requirement  was  a  judicious  one,  and  to  carry  it  out,  Mr. 
Wilson  was  compelled  to  employ  two  first  assistants  temporially,  one 
for  about  three  months,  and  one  for  five  months.  This  was  an  ex- 
tra service,  in  addition  to  what  was  contemplated  at  the  time  Mr. 
Frazer  made  the  suggestion  quoted  in  the  beginning  of  this  answer, 
and  would  have  been  necessary  whether  Mr.  Frazer  had  been  con- 
tinued or  not. 

In  proportion  to  the  amount  of  work  done  by  contractors,  the  ex- 
penditure for  assistants  was  much  less  after  Mr.  Frazer  left  the  road 
than  before.  From  my  knowledge  of  all  the  circumstances,  I  believe 
that  there  was*  a  saving  by  dispensing  with  Mr.  Frazer,  as  before 
stated. 

I  will  state  here,  that  the  whole  cost  of  superintending  the  work 
east  of  Paoli,  during  the  season  after  Mr.  Wilson  took  charge  of  the 
work,  including  .ill  the  engineers,  amounts  to  less  than  two  per  cent. 
on  the  value  of  work  done  by  contractors.  This  is  less  than  the 
usual  per  centage  paid  for  superintending  such  work. 
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Interrogatory   No.    29. 

You  speak  of  anonymous  communications  in  newspapers,  and  oth- 
erwise, in  relation  to  disputes  and  quarrels  on  said  road,  did  you  ever 
see  such,  and  what  was  their  character,  and  how  many  did  you  see, 
and  at  what  time  ? 

Answer. 

I  recollect  to  have  seen  at  least  three  newspaper  or  hand-bill  com- 
munications signed  by  officers  on  that  road. 

Interrogatory  No.  30. 

Did  you  ever  see  a  hand-bill  or  newspaper  of  any  kind,  that  you 
knew  to  belong  to  Mr.  Frazer,  or  knew  him  to  be  the  author 
thereof? 

If  you  did  see  an  anonymous  communication,  do  you  or  do  you  not 
know,  that  Owen  P.  Owens  was  the  author  of  it,  and  was  or  was  it  not 
written  by  him  in  order  to  show,  in  his  opinion,  to  the  community, 
that  Clendenin  had,  by  consent  of  the  board  of  internal  improvement, 
placed  such  a  construction  upon  the  specifications  of  1836,  as  gave 
to  the  contractors  the  sum  of  10,000  dollars,  improperly  and  solely 
with  a  view  to  his,  Clendenin's,  popularity  ? 

Answer. 

I  do  not  recollect  to  have  seen  any  such  communication  signed  by 
Mr.  Frazer.  I  knowr  however,  that  Mr.  Frazer  was  deeply  engaged 
in  this  unpleasant  quarrel,  so  long  continued  amongst  the  officers 
on  that  line.  1  have  letters  in  my  office  from  Mr.  Frazer,  which 
give  evidence  of  a  long  continued  quairel  with  Clendenin,  of  the 
worst  aggravated  nature. 

I  made  considerable  inquiry  into  all  these  matters,  as  it  became  my 
duty  to  do,  and  ascertained  that  Mr.  Frazer  and  Gen.  Clendenin 
were  the  principals  in  this  quarrel,  and  that  Mr.  Smith  and  Mr. 
Owen  took  sides  with  these  gentlemen,  one  taking  part  for  Frazer 
and  the  other  for  Clendenin. 

I  recollect  to  have  seen  a  communication  on  this  subject  in  a  New 
Albany  paper,  which  I  was  informed  was  written  by  Mr.  Owen.  I 
do  not  recollect  particularly  the  nature  of  it,  except  that  it  was 
against  Clendenin. 

Interrogatory  No.  31. 

Was  or  was  not  Mr.  Smith  deeply  engaged  in  the  warfare  of  hand 
bills  ?  And  have  you  not  seen  one  of  the  most  scurrilous  character 
over  the  signature  of  G.  C.  Smith  ?     And  was  or  was  you  not  in- 
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formed   by  Col.  Thornton  and  others,  that  Mr.  Frazer  had   never 
taken  any  part  in  the  paper  abuses  of  Clendenin  and  others. 

Ansioer. 

I  recollect  to  have  seen  a  hand-bill  signed  by  Mr.  Smith,  which 
with  the  other  circumstances,  induced  me  to  think  him  engaged  in 
the  controversy.  I  do  not  recollect  particularly  the  conversation 
with  Mr.  Thornton.     It  is  very  probable  that  he  made  this  remark. 

_\.  Hendricks  submitted  his  replies  to  the  following  interrogatories: 

Interrogatory  No.  21. 

In  your  answer  to  the  thirteenth  interrogatory  you  speak  of  "  hav 
ing  taken  a  great  deal  of  trouble  to  convince  him  (Mr.  Williams)  of 
the  dishonest  acts  of  E.  M.  Beckwith:"  state  particularly  whether  you 
allude  to  his  acts  connected  with  your  section,  No.  2;  and  if  you  al- 
lude to  his  acts  on  any  other  section,  state  what  section  and  what 
particular  acts,  and  when  you  informed  Mr.  Williams  of  the  facts,  and 
whether  you  made  the  same  charges  before  the  board? 

Answer. 

I  allude  to  his  reputation  before  leaving  Pennsylvania;  to  our  own 
section,  No.  2,  and  that  line  of  work  generally,  of  which  I  informed 
Mr.  Williams,  from  time  to  time,  as  opportunity  occurred,  sometimes 
by  letter  and  sometimes  verbally;  and  by  my  application  to  the  board 
some  of  those  charges  were  made. 

Interrogatory  No.  22. 

In  your  further  answer  to  the  thirteenth  interrogatory,  you  speak 
of  "having  told  him  (Williams)  of  the  great  loss  the  State  was  sus- 
taining by  his  (Beckwith's)  continuance  in  the  service:"  state  particu- 
larly whether  the  losses  here  referred  to  were  by  over  estimates,  and 
if  so,  on  what  section  did  they  occur,  and  when  did  you  give  that  in- 
formation to  Mr.  Williams? 

Answer. 

The  losses  alluded  to  in  some  of  my  complaints  were  those  of  ge- 
neral mismanagement  along  the  line,  but  more  particularly  on  section 
No.  2.  1  did  suppose  and  did  charge  favoriteism;  and  as  the  Carnahan 
bridge,  or  Graham  bridge  contract  had  been  long  talked  of  as  a  seat 
of  probable  corruption,  I  suppose  1  may,  and  doubt  not  but  that  I 
have,  frequently  spoken  of  it  with  suspicion.  To  give  dates  or  state 
further  particulars  I  will  not  attempt.  My  motive  was  not  to  perse- 
cute the  young  man,  (Beckwith,)  I  only  wanted  justice  to  overtake 
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him.  Finding  Mr.  Williams  laboring  to  charge  upon  me  persecution 
and  violent  attacks  heretofore  made  on  Beckwith  and  now  making 
against  him,  I  will  simply  add,  that  the  worst  statements  I  over  made 
him  (Williams)  about  Beckwith  have  since  turned  out  all  facts.  Every 
thing  stated  by  me,  and  all  that  I  could  do  was  of  no  avail. 

Interrogatory  No,  23. 

In  your  further  answer  to  the  thirteenth  interrogatory  you  speak 
"of  Mr.  Williams  interfering  in  the  Legislature  to  prevent  investiga- 
tion:" Please  state  at  what  time  Mr.  Williams  interfered  to  prevent 
an  investigation  of  the  conduct  of  Beckwith?  What  was  the  nature 
of  the  bill  or  resolution  then  pending  with  which  he  interfered. 

Answer. 

For  time  and  facts  I  refer  the  committee  to  Mr.  Marshall  and  other 
members  of  the  General  Assembly  of  1839,  or  to  Mr.  Williams's  own 
statements  under  oath. 

Thos.  Hays  returned  his  answers  to  the  following  questions: 

Interrogatory   No.    1. 

Please  state  whether  Abram  Hendricks  called  on  you  a  few  weeks  since  at 
Columbus?  And  if  so,  state  what  appeared  to  be  the  object  of  his  visit  to  the 
railroad  line,  and  what  conversation  passed  between  Mr,  Hendricks  and 
3'ourself . 

State  whether  you  accompanied  Mr.  Hendricks  thence  to  Vernon,  and  what 
further  conversation  took  place,  and  state  all  the  circumstances  that  occurred 
as  far  as  you  recollect. 

Interrogatory  No.  2. 

State  also,  whether  from  that  conversation  or  from  any  other  remarks  ot 
Abram  Hendricks,  you  have  received  the  impression  that  he  entertained  un- 
friendlv  feelings,  ill  will  or  prejudice  against  J.  L.  Williams. 

Interrogatory  No.  3. 

You  have  been  referred  to  by  T.  W.  Graham,  as  evidence  to  sustain  him 
in  the  charge  of  "L.  B.  Wilson's  over-bearing  disposition  to  contractors  and 
land  owners,  on  the  Jeffersonville  and  Crawfordsville  road,  and  his  unwilling- 
ness to  give  a  complainant  a  satisfactory  answer  to  any  thing  relative  to  his 
or  their  business.'" 

State  whether  you  have  found  him  over-bearing,  and  whether  he  has  or  has 
not  answered  your  questions,  relative  to  your  business  as  contractor.  State 
all  you  know  upon  the  subject. 

76  S 
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Answer  to  No.  1 . 

In  answer  to  the  first  interrogatory,  Mr.  Hendricks  sent  me  word  by  my 
brother,  that  he  wished  to  see  me  at  Mr.  June's  tavern,  at  Columbus.  Early 
in  the  morning  I  called  to  see  him;  his  first  enquiry  of  me  was,  if  I  knew  of 
any  thins"  against  J.  L.  Williams,  Noah  Noble  or  John  Woodburn.  He  said  he 
had  a  bLnk  subpoena  from  the  investigating  committee,  and  was  authorised 
bv  them  to  fill  it  up  with  whatever  nnmes  he  pleased,  but  first  wished  to  know 
what  the  witness  would  testify  to,  as  he  did  not  want  to  subpoena  any  per- 
son but  such  as  knew  of  some  improper  conduct  in  the  above  named  persons; 
mv  answer  to  him  was  such  as  did  not  suit  him  to  subpoena  me.  He  enquir- 
ed particularly  of  me  if  I  knew  of  any  person  that  did,  and  named  several  ac- 
quaintances, and  asked  if  I  thought  they,  being  put  to  their  oath  would  not  dis- 
close something.  I  told  him  I  did  not  know.  I  told  him  that  Mr.  E.  Far- 
rell  and  Mr.  Thompson  W.  Graham  might,  as  I  had  heard  them  complaining, 
(travelled  most  of  the  way  in  company  with  him  to  Madison.  At  Scipio  I 
heard  him  interrogate  Edward  Farrell  much  the  same  as  he  did  me.  Our  con- 
versation was  considerable,  and  I  cannot  undertake  to  give  it  all  as  it  embra- 
ced other  subjects.  By  his  conversation  he  appeared  very  anxious  to  find 
witnesses. 

Answer  to  No.  2. 

From  the  conversation  had  with  Mr.  Hendricks,  and  that  over  heard  with 
him  and  others,  I  cannot  but  believe  that  he  certainly  Vas  and  does  entertain 
verv  unfriendly  feelings  towards  the  above  named  gentlemen  and  particular- 
ly towards  Jesse  L.  Williams. 

Answer  to  No,   3. 

Whv  Mr.  T.  W.  Graham  should  refer  to  me  or  give  my  name  as  author- 
ity to  sustain  himself  in  charges  made  against  L.  B.  Wilson,  as  being  over- 
bearing and  not  willing  to  give  contractors  and  land  holders  satisfaction  about 
their  claim,  I  am  unable  to  say  as  I  never  did  give  him  any  cause  for  so  do- 
ing. I  have  as  a  contractor  done  a  great  deal  of  work  under  Mr.  Wilson,  not 
only  on  the  JefTersonville  &,  Crawfordsville  road,  but  on  the  Wabash  &,  Erie 
canal,  and  never  knew  him  to  have  that  name,  he  has  always  given  me  all 
the  <-ntisf<irtion  that  I  required  of  him,  (but  not  quite  as  much  money  as  I 
would  like  to  have  had.)  He  has  always  been  called  a  very  close  or  tight  en- 
gineer, and  I  believe  an  honest  one. 

William  Griffin  returned  his  answer  to  the  following  interrogatory: 

Interrogatory  No.  1. 

Str.tf;  whether  you  have  heard  Abram  Hendricks  speak  of  J.  L.  Williams 
in  such  tr-rms  as  would  shew  a  vindictive  feeling  or  a  strong  prejudice  against 
that  individual? 

Answer. 
1  answer  this  in  the  affirmative* 
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D.  R.  Bearss  returned  his  answer  to  the  following  interrogatory. 

Interrogatory  No.  1. 

State  whether  you  have  heard  Abram  Hendricks  speak  of  J.  L.  Williams 
in  such  terms  as  would  show  a  vindictive  feeling  or  a  strong  prejudice  against 
that  individual? 

Answer, 

I  have  so  heard  Mr.  Hendricks  speak  of  Mr.  J.  L.  Williams  frequently. 


H.  P.  Coburn  submitted  the  following  communication  in  compliance 
with  the  request  of  the  committee,  accompanied  with  certain  testi- 
mony of  Mr.  J.  L.  Williams  in  the  case  of  the  State  versus  Patrick 
M'Ginley. 

To  the  Clerk  of  the  Supreme  Court. 

Please  furnish  the  Committee  of  Investigation  on  the  part  of  the 
Senate  with  a  transcript  of  so  much  of  the  testimony  in  the  M'Ginley 
case  as  contains  the  letter  from  Jesse  L.  Williams,  relative  to  a  sus- 
pension of  operations  on  the  Silver  creek  bridge,  and  the  subsequent 
testimony  of  said  Williams  relative  thereto:  referred  to  in  the  interro- 
gatory to  J.  G.  Marshall,  and  his  answer  thereto,  herewith  sent  to  you; 
or,  if  more  convenient*,  please  send  the  original  depositions  or  other 
testimony,  which  shall  be  carefully  returned  to  the  office. 

Respectfully, 

J.  C.  EGGLESTON. 


Indianapolis,  Jan.  13,  1842. 
J.  C.  Eggleston,  Esq.. 

Sir: 
I  hope  the  enclosed  will  answer  the  purpose  for  which  it  is  requested. 
I  have  endeavoured  to  comply  with  your  request,  and  believe  that  the 
extracts  made  from  the  record  contain  all  the  important  statements  of 
Mr.  J.  L.  Williams  in  respect  to  the  letter  copied  in  the  inclosed.  It 
was  not  in  my  power  to  furnish  a  copy  last  evening,  as  it  was  but  a 
little  while  before  sun  setting  I  was  asked  for  it,  and  as  I  was  then 
visited  with  a  very  troublesome  headache. 

Yours  with  respect, 

H.  P.  COBURN. 
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*4  The  State  of  Indiana  J 

versus  >  Appeal  from  the  Floyd  Circuit  Court. 

Patrick  M'Ginley.      ) 

44  New  Albany,  Oct.  5,  1837. 

44  Patrick  M'Ginley,  Contractor,  Silver  creek  bridge,  Jeffersonville 

and  Crawfordsville  road. 

"Sir: 

"  In  discharge  of  the  duties  with  which  I  have  recently  been  charged 
by  the  Board  of  Internal  Improvements,  I  have  to-day  examined,  for 
the  first  time,  the  masonry  in  the  abutments  of  Silver  creek  bridge.  I 
find  the  work  to  be  of  a  very  imperfect  character,  both  in  material  and 
workmanship,  and  wholly  unsuited  to  sustain  an  arch  of  so  great  a 
span.  It  therefore  becomes  my  duty  to  direct  an  immediate  suspen- 
sion of  the  work. 

44  The  greater  part,  if  not  the  whole,  of  the  masonry  now  laid  must 
be  removed,  and  other  and  better  stone  prepared,  before  the  work  can 
be  recommenced;  and  as  the  season  for  laying  masonry  is  now  nearly 
past,  the  wTork  cannot  be  resumed  until  next  spring. 

44 1  regret  very  much  the  delay,  as  well  as  the  expense  to  the  con- 
tractor which  this  decision  will  cause,  but  cannot  do  otherwise.  The 
duty  is  imperative.  An  arch  of  this  magnitude  could  not  be  sustained 
by  abutments  formed  of  such  masonry. 

44  Respectfully, 
*  J.  L.  WILLIAMS,  Princ.  Engineer." 

The  following  is  a  part  of  the  deposition  of  said  Jesse  L.  "Williams, 
part  whereof  was  taken  on  the  twenty-eighth  day  of  September, 
1839,  and  a  part  on  the  fourteenth  of  December,  1839. 

44  My  first  examination  was  made  on  the  fifth  of  October,  1837.  I 
spent  nearly  half  a  day  on  the  work  with  the  contractor,  Mr.  M4Gin- 
ley;  J.  G.  Clendenin  and  John  Frazer  of  Paoli  were  also  present 
on  the  bridge.  I  took  up  several  parts  of  the  wall.  I  found  the  ma- 
sonry very  defective,  and  of  a  character  wholly  unsuited  to  sustain  a 
structure  of  this  kind,  and,  in  my  opinion,  incompatible  with  the  letter 
of  the  contract  as  well  as  its  spirit  and  meaning.  The  prominent  de- 
fects were  these:  to  wit, 

44  First,  I  found  that  the  abutments  had  been  built  without  any  front 
headers: — whereas  these  headers  or  binders,  from  four  to  five  feet  long, 
and  once  in  eight  feet  in  each  course,  are  always  deemed  essential  to 
substantial  and  workmanlike  masonry,  for  the  purpose  of  connecting 
the  front  and  back  parts  of  the  wall. 

44  Second,  Many  of  the  face  stones  were  very  narrow,  having  less 
bed  than  thickness;  and  some  stones,  eighteen  or  twenty  inches  thick, 
were  only  three  or  four  inches  wide  at  the  ends;  whereas,  in  substan- 
tial and  workmanlike  masonry  of  this  kind,  it  is  always  essential  that 
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the  width,  or  bed  of  the  face  stone  should  be  full  as  much  or  more 
than  their  thickness,  and  they  should  be  of  full  width,  or  nearly  so  to 
the  ends. 

"  Third,  The  bed  joints  were  very  open,  some  of  them  so  much  so 
as  to  receive  a  mans'hand;  whereas  in  good  cut  masonry  no  joint  is 
allowed  over  one  eighth  of  an  inch. 

"Fourth,  Many  of  the  backing  stones,  amounting  to  one  third  or  one 
half  of  the  whole  quantity,  were  so  small  as  to  contain  less  than  one 
third  of  a  cubic  foot;  whereas  in  the  specifications  usually  adopted  for 
substantial  and  workmanlike  masonry,  no  backstone  is  allowed  of  less 
size  than  three  or  four  cubic  feet,  except  a  very  small  quantity  to  fill 
the  cavities  which  unavoidably  occur  between  the  larger  stones. 

"  Fifth,  The  backing  stone  appeared  to  be  laid  without  much  regard 
to  the  bond,  and  a  portion  of  the  stones  on  the  wing  walls  of  the  east 
abutment  appear  never  to  have  been  removed  after  being  rolled  down 
from  the  stone  sled  on  which  they  were  hauled;  whereas  it  is  always 
deemed  necessary  to  substantial  and  workmanlike  masonry,  that  the 
backing  should  be  laid  with  the  utmost  care,  so  as  to  form  the  strong- 
est bond. 

"  Sixth,  By  taking  up  portions  of  the  wall  I  found,  that  a  great  pro- 
portion of  the  cavities,  perhaps  two  thirds  of  the  whole  space  was, 
entirely  empty;  whereas  in  substantial  and  workmanlike  masonry  it 
is  usually  required  that  all  the  cavities  in  the  wall  be  filled  either  with 
grout  or  mortar. 

w  On  the  same  day  of  the  examination  I  explained  to  Mr.  M'Ginley, 
on  the  walls  and  elsewhere,  very  fully,  the  nature  of  these  defects,  and 
told  him  verbally  that  it  was  my  duty  to  require  the  work  to  be  sus- 
pended, a  part  of  it  taken  down,  and  an  entire  change  in  its  character 
effected;  that  headers  must  be  provided,  &c.  I  afterwards  embodied 
the  substance  of  this  direction  in  a  letter  to  the  contractor,  dated  Oct. 
5,  1837,  which  I  handed  to  him  at  the  Louisville  hotel,  I  think  on  the 
6th  of  October,  1837,  and  just  as  I  was  leaving  for  another  part  of 
the  State. 

"  In  my  letter  to  Mr.  M4Ginley,  dated  Oct.  5,  1837, 1  stated  that  the 
work  was  defective  '  both  in  materials  and  workmanship.'  My  objec- 
tion to  the  materials  prepared  and  put  into  the  bridge  had  reference  to 
the  size  and  shape  of  the  stone.  The  stone  had  not  only  been  broken 
too  small  in  quarrying,  but  had  been  gotten  out  in  ill-shapen  masses. 
There  were  very  few  stones  in  the  yard,  if  any,  of  sufficient  length 
and  of  the  proper  form  for  a  header.  The  stones  .prepared  for  the 
bridge  were  (with  the  exception  of  a  few  water  lime  stone,  amongst 
the  backing)  of  a  very  durable  character,  as  it  respects  their  minera- 
logical  structure  and  the  action  of  the  frost  upon  them." 

The  State  of  Indiana,  ss. 

I,  Henry  P.  Colburn,  Clerk  of  the  Supreme  Court,  do  certify  that 
the  foregoing  is  a  full  and  true  copy  of  the  letter  of  Jesse  L.  Williams, 
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and  that  the  extracts  are  full,  true,  and  entire,  as  taken  from  the  tran- 
script of  the  record  on  file  in  the  above  named  case. 

H.  P.  COBURN,  C.  S.  C. 
January  13,  1842. 

The  following  communication  was  received  from  Milton  Stapp, 
marked  (A) : 

Indianapolis,  Jan.  25th,  1838. 

To  the  Investigating  Committee  of  the  Senate, 

Gentlemen  : 

Last  evening  Mr.  Noble  asserted  that  no  such  contract  took  place 
between  Mr.  Sherwood  and  myself,  as  h  have  reported  to  the  Legis- 
lature ;  and  as  proof  to  sustain  his  position,  produces  a  proposition 
from  Sherwood,  for  a  settlement  with  him  in  the  latter  part  of  April 
last,  in  which  proposition  nothing  was  said  about  the  treasury  notes 
or  asseis  west,  and  consequently  infers  that  these  treasury  notes  or 
assets  west  would  never  have  been  accounted  for  to  the  State,  had 
he  accepted  Sherwood's  proposition. 

This  proposition  to  Mr.  Noble  is  as  follows  : 

Bonds  in  hands  of  Sherwood,  -  $680,000  00 

Returned  and  in  the  hands  of  Hunt,         -  270,000  00 


$410,000  00 

I  can  return  in  a  short  time,  the  bonds  in   the  hands 

of  Holford,  Banks  &  Co.       -  180,000  00 


230,000  00 


Pleged  for  1 1 5,000  dollars,  to  pay  which  I  have  stock 
in  the  Checaugo  Bank,  65,000  dollars,  pleged  for 
25,000  dollars, 40,000  00 

Six  thousand  shares  Drydock  stock,         -  180,000  00 


$220,000  00 

Drydock  stock  pledged  for 47,500  00 

$172,500  00 

This  proposition  clearly  sustains  me  in  what  I  say  about  that  con- 
tract with  Sherwood,  for  on  an  examination  of  the  matter  you  will 
find  that  Sherwood  had  730  bonds.  See  my  report  to  the  Legislature, 
page   16.     Soe  also,  Sherwood's  receipt  connected  with  the   bonds 
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sold  to  him,  and  the  bonds  taken  up  from  J.  J.  Palmer,  and  they 
present  these  facts,  to-wit :                                      \ 

Sherwood's  receipt  in  the  hands  of  Noble,  for  bonds,          -  490 

Sold  to  him,             -             -             -             -             -             -  200 

Received  from  J.  J.  Palmer,           -  40 


730 

Assets  west,  to-wit : 
Say  35,000  dollars  given  to  me  on  a  contract  to  return  bonds,         50 


Leaving  -  680 

for  which  he  makes  the  proposition  to  Noble,  and  that  too  to  give 
him  the  identical  stocks  that  he  had  agreed  to  give  me,  thereby  show- 
ing clearly  that  he  was  doing  nothing  more  nor  less  than  carrying 
out  that  contract. 

He  gives  us  another  reason  why  this  contract  was  not  made  with 
Sherwood,  to-wit :  That  in  August  I  exhibited  a  paper  for  set- 
tlement, which  contained  a  charge  of  200  bonds  against  myself  as 
having  been  sold  to  Sherwood,  and  a  credit  of  the  treasury  notes  re- 
ceived for  a  part  of  those  bonds.  I  have  before  stated  and  now  re- 
peat, that  I  never  exhibited  this  paper  for  settlement.  This  paper 
was  the  copy  of  an  original  left  with  William  Hendricks,  Jr.  in  Feb- 
ruary, 1841,  so  that  if  I  died  he  would  know  how  to  settle  with  the 
State.  But  after  1  made  this  contract  with  Sherwood,  in  all  my, 
transactions  they  show  clearly  that  these  treasury  notes  were  receiv- 
ed from  Sherwood  on  an  agreement  to  return  45  sterling  bonds  or 
50  dollar  bonds  ;  and  as  a  proof  that  this  paper,  which  has  been  so 
much  talked  as  having  been  given  to  Noble  or  his  secretary,  as  a 
basis  for  a  settlement,  was  never  so  given  to  them  or  either  of  them, 
I  refer  you  to  a  memorandum  book,  now  in  the  possession  of  Mr. 
Hubbard,  containing  the  entries  as  made  by  him  in  July  last,  at  the 
city  of  New  York,  and  which  shows  that  Mr.  Sherwood  was  only  to 
be  charged  with  150  bonds  and  not  200;  proof  clear  that  the  50 
bonds  were  settled  for  by  Sherwood  in  the  way  and  manner  that  I 
have  reported  and  testified  to. 

And  to  show  to  this  committee  that  I  had  no  speculation  in  view, 
but  nothing  but  the  interest  of  the  State  at  heart,  I  will  here  give  the 
price  of  the  State  stocks,  and  of  the  treasury  notes,  at  the  time  the 
arrangement  was  made. 

50  State  bonds  at  55  cents,  is  $'27,500 

3*5,750  treasury  notes  at  75  cents,  is  -  -         $26,802  50 

On  the  13th  of  April  I  entered  into  a  contract  with  Nelson  Robin- 
son to  furnish  30  of  the  above  bonds  at  55  cents  to  the  dollar. 

MILTON  STAPP. 


# 
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W.  S.  Hubbard  returned  his  answer  to  the  following  question: 

Interrogatory  No,  7. 

Please  state  whether  any  drafts  drawn  on  the  fund  commissioner  in  favor 
of  contractors  for  metalling1  the  Vincennes  road,  east  of  Paoli,  bares  date  sub- 
sequent to  the  2d  March,  1840.  State  also,  whether  any  drafts  have  been 
issued  by  L.  B.  Wilson  in  favor  of  contractors  on  said  road,  as  asserted  by 
Robert  Stewart,  which  have  been  cashed  by  the  fund  commissioner,  bareing 
the  above,  or  any  subsequent  or  prior  date.  State  also,  whether  drafts  issu- 
ed to  said  contractors,  on  final  settlement  do  not  bare  date  March  3d,  1840. 

Answer. 

There  was  one  draft  in  favor  of  E.  Doan,  contractor  for  $59,20,  an  addi- 
tional allowance  for  metalling  on  New  Albany  &  Vincennes  road,  east  of  Pa- 
oli, which  payment  was  made  by  drafts  issued  by  N.  Noble,  subsequent  to  the 
settlement,  besides  which  I  know  of  none.  From  an  examination  of  the  drafts 
paid  by  myself,  I  am  satisfied  that  Mr.  Wilson  issued  no  drafts  in  favor  of 
contractors,  east  of  Paoli,  the  contractors  having  been  settled  with  and  paid 
in  drafts  of  date  the  2d  March,  by  J.  A.  Graham. 

In  settlement  with  contractors  for  damages,  Mr.  Wilson,  for  Gov.  Noble 
did  certify  to  the  amount  allowed  to  said  contractors;  this  however,  was  on 
the  road  west  of  Paoli. 

Geo.  W.  Branham  presented  his  answers  to  the  following  questions: 

Interrogatory  No.  7. 

State  at  what  time  or  times  A.  Green  was  absent  from,  and  neglecting  the 
business  of  the  State,  while  attending  to  his  private  affairs,  and  what  was  the 
nature  of  these  private  affairs  and  whether  he  did  actually  receive  his 
salary  from  the  State  while  attending  to  his  own  affairs?     Give  the  facts. 

Interrogatory  No.  8. 

State  from  what  board-yard  in  Madison  the  same  quality  of  lumber  that 
was  bought  by  A.  Green,  could  have  been  bought  for  from  $15  to  $16  per 
thousand,  and  by  whom  and  from  whom  the  same  quality  of  lumber  was  pur- 
chased? Also,  state  the  time  the  purchase  was  made  of  the  pine  boards,  and 
likewise  of  the  oak  timber,  of  which  you  make  mention  in  your  previous  an- 
swers. Also,  state  whether  each  was  contracted  and  paid  for  by  A.  Green, 
or  by  whom. 

Answer  to  No.  1. 

I  cannot  properly  say  that  Mr.  Green's  absence  from,  was  a  neglect  of  du- 
ty for  he  kept  two  sub-superintendents  employed  nearly  all  the  time,  to  attend 
to  the  business,  but  as  it  respects  his  absence  from,  while  others  was  atten- 
ding to  the  business  he  was  paid  to  do,  \  will  refer  to  the  time  he  spent  in  ma- 
king a  contract,  with  his  present  partner  (a  lady)  during  the  year  1839  and 
1840,  and  after  the  closing  that,  contract,  the  several  visits  he  made  occupy- 
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ing  about  one-fourth  ofhis  time  for  the  balance  of  the  year  1840;  the  time  he 
spent  in  attending  to  his  family  affairs  during  the  year  1841,  which  amount- 
ed to  at  least  one  fourth  ofhis  time;  as  I  was  satisfied  that  the  office  was  not 
necessary  for  the  good  of  the  road,  I  kept  an  account  of  the  time  necessar- 
ily employed  by  Mr.  Green  on  the  road,  which  did  not  amount  to  exceed  one 
half  of  the  whole  time.  In  reference  to  Mr.  Green's  receiving  pay  for  time 
not  employed  in  the  service  of  the  State,  I  only  know  from  his  vouchers  and 
receipted  accounts,  which  I  examined  and  found  he  had  charged  for  and  re- 
covered pay  as  aforesaid.  I  do  not  know  that  Mr.  Green's  absence  from,  can 
be  construed  into  a  neglect  of  the  interest  of  the  State,  unless  the  fact  ofhis 
keeping  two  sub-superintendents  employed  nearly  all  the  time  to  do  the  busi- 
ness the  State  was  paying  him  for  can  be  so  construed. 

Answer  to  No.  8. 
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In  my  answer  to  this  question,  I  can  only  say  that  having  been  engaged 
in  mechanical  work  in  wood  for  a  long  time,  and  frequently  purchasing  pine 
boards  in  Madison,  during  the  years  1837,  38,  39,  and  1840,  I  purchased  at 
different  times  lumber  of  as  good  quality,  as  that  purchased  by  Mr.  Green 
for  the  bridges,  at  from  $15  to  $1G  per  thousand;  having  passed  by  nearly 
every  day,  where  the  State  hands  were  employed  in  working  the  lumber  for 
the  bridge,  I  was  surprised  to  find  about  one-third  of  the  lumber  cut  oft' and 
thrown  aside,  as  unfit  for  use  in  consequence  of  sap,  knots,  and  other  defects 
in  the  plank,  as  Mr.  Green  had  told  me  he  paid  $30  per  thousand  for  the 
boards;  in  reference  to  the  oak  lumber,  what  1  know  was  from  Mr.  Greens' 
proposing  to  give  myself  and  others  a  contract  for  furnishing  some  of  the 
lumber,  which  we  declined  doing  as  we  were  engaged  in  sawing  timber  for  the 
railroad  north  of  Vernon,  and  could  not  do  it  in  time  for  him;  whether  Mr. 
Green  has  paid  for  the  oak  timber  or  not,  I  cannot  say;  he  said  he  had  the 
money  to  pay  for  it  when  conversing  with  me  about  sawing  timber  for  him; 
and  as  the  report  of  the  board  of  internal  improvement  shows  a  payment  of 
over  $12,000,  for  materials  furnished  and  not  used  for  the  repairs  on  the  road 
during  the  past  year,  and  there  being  large  quantities  of  oak  lumber  laying 
on  the  side  of  the  railroad  near  the  bridges,  which  was  procured  for  their  re- 
pairs, I  have  no  doubt  it  was  paid  for  by  the  State. 

Mr.  Bright  submitted  the  following  deposition: 

Madison,  Jan.  20,  1842. 
Hon.  J.  C.  Eggleston.  Chairman,  &,c. 
In  reply  to  the  interrogatory  addressed  to  me,  "  whether  you  were 
the  attorney  for  the  State  in  the  suit  against  Beck  with;  and  whether 
Mr.  Williams  consulted  you  freely  and  confidentially  the  evening  before 
his  [arrest;  and  if  so,  what  was  the  disposition  manifested  by  Mr. 
Williams  in  regard  to  the  punishment  of  Beckwith;  and  particularly 
whether  any  proposition  was  at  any  time  suggested  by  him  to  let 
Beckwith  escape  on  condition  that  he  would  testify  against  the  con- 
tractors; or  whether  any  such  disposition  was  manifested  by  Mr. 
Williams;  or  did  he  evince  a  determination  to  punish  Beckwith? — 
State  all  the  facts  of  the  case  as  far  as  you  know," 

I  state,  that  there  was  both  a  criminal  prosecution  for  obtaining  mo 
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ney  by  false  pretences,  and  a  civil  suit  against  Beckwithfor  a  breach 
of  duty  as  resident  engineer,  in  both  of  which  cases  I  acted  for  and  as 
the  attorney  of  the  State.  The  prosecution  was  first  instituted;  and 
it  was  the  result  of  that  investigation,  if  I  remember  right,  that  deter- 
mined us  to  bring  the  civil  action.  I  was  first  spoken  to  by  Mr.  Wil- 
liams. Without  specifying  the  exact  date,  I  recollect  very  well  that 
Mr.  Williams  came  to  my  house,  late  at  night,  just  as  I  was  about  re- 
tiring to  bed, —  on  the  evening,  I  think  it  was,  preceding  the  day  of 
Beckwith's  arrest: —  It  was  on  that  evening  or  the  evening  of  the  day 
but  onepreceding, —  and  saying  he  had  professional  business  with  me, 
requested  that  I  "would  go  with  him  to  my  office,  which  I  did.  Ar- 
rived at  my  office  Mr.  Williams  stated  to  me  his  suspicions  of  Beck- 
with,  and  exhibited,  I  think,  abstracts  (taken,  as  he  said,  from  Beck- 
with's books,)  and  other  papers,  which,  in  connexion  with  a  statement 
made  to  him  by  Mr.  Lefevre,  respecting  some  money  he  had  loaned 
Beckwith,  gave  rise  to  his  suspicions.  He  stated  at  the  same  time 
that  it  might  all  possibly  be  correct;  but  that  from  an  inspection  of 
the  books  and  papers,  and  from  the  statements  of  Lefevre,  he  was  led 
to  believe  that  Beckwith  had  been  acting  dishonestly.  He  stated,  too, 
that  he  did  not  wish  to  take  any  steps  that  would  injure  Beckwith  if 
he  were  innocent;  but,  that  if  guilty,  he  deserved,  and  it  was  due  to 
the  public  that  he  should  be  punished.  As  the  result  of  our  interview, 
it  was  determined  that  Mr.  Williams  should  call  on  Beckwith  the  next 
morning,  and  obtain  from  him  a  satisfactory  explanation,  il  it  were  in 
his  power  to  give  it;  but  if  not,  then  we  would  proceed  to  have  him 
arrested.  I  only  know  from  what  he  and  Mr.  Palmer  told  me  —  not 
of  my  own  knowledge,  that  Mr.  Williams  called  on  Beckwith.  The 
next  morning,  however, —  (I  say  as  before,  I  think  it  was  the  next 
day,)  —  a  warrant  was  issued  by  the  Mayor  on  the  suggestion  and  I 
think  the  affidavit  of  Mr.  Williams,  for  the  arrest  of  Beckwith.  Beck- 
with was  brought  before  the  Mayor  on  the  warrant,  and  an  examina- 
tion had,  the  result  of  which  was,  that  he  was  required  to  give  surety 
for  his  appearance  at  the  next  term  of  the  circuit  court. 

Mr.  Williams  consulted  with  me  "  fully  "  and  freely,  not  only  the 
evening  before  Beckwith's  arrest,  (as  I  think  it  was,)  but  at  all  times 
afterwards,  until  the  matter  was  closed  by  the  recovery  of  judgment 
in  the  civil  suit.  As  to  the  "  disposition  manifested  by  Mr.  Williams 
in  regard  to  the  punishment  of  Beckwith,"  at  the  same  time  that  he 
seemed  desirous  that  Beckwith  should  not  be  proceeded  against  with- 
out cause,  he  appeared  equally  uixious  that,  if  guilty,  he  should  be 
brought  to  punishment.  No  proposition  was  ever  suggested  or  made, 
so  far  as  I  know  or  heard,  to  let  Beckwith  escape,  on  condition  that 
he  would  testify  against  the  contractors,  or  on  any  other  condition 
whatever.  I  speak  now  with  reference  to  the  prosecution ;  for,  as  re- 
gards the  civil  suit,  after  Beckwith's  arrest,  and  finding  he  could  not 
give  bail, —  indeed,  immediately  after  his  arrest,  I  myself  proposed  to 
discharge  him  out  of  custody,  on  his  making  an  assignment  of  his  pro- 
perty, to  be  hold  in  trust  to  pay  whatever  judgment  might  be  reco- 
vered against  him. 
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Mr.  Williams  was  the  prime  mover  in  the  whole  business,  and 
evinced  a  strong  desire,  not  only  that  Beckwith  should  be  punished  for 
his  frauds,  but  also  that  the  State  should  recover  from  him  an  indem- 
nity for  the  losses  he  had  occasioned. 

Such  is  my  best  recollection  and  belief  in  reference  to  the  subject 
matter  of  your  interrogatory; —  which  I  received  this  evening,  and  to 
which  I  hasten  the  reply,  in  order  to  transmit  it  by  to-morrow  morn- 
ing's mail. 

Most  respectfully,  your  obedient  servant, 

M.  G.  BRIGHT. 


State  of  Indiana, 
Jefferson  Cou 


L.NA,  ) 
NTY,^ 


City  of  Madison. 
Michael  G.  Bright,  being  by  me  duly  sworn,  says  that  the  forego- 
ing answers  to  the  several  interrogatories  propounded  to  him  are  true 
to  the  best  of  his  knowledge  and  belief 

In  testimony  whereof  I  have  hereunto  set  my  hand 
(l.s.)         and  affixed  the  seal  of  the  City  of  Madison,  this  twenty- 
first  day  of  January,  1842. 

MOODY  PARK,  Mayor. 


W.  Hendricks  and  Victor  King  submitted  their  joint  answers  to  the  fol- 
lowing interrogatories. 

Interrogatory  No,  1. 

Do  you  not  believe  that  the  affidavit  of  Samuel  Wilson  of  Madison,  in  rela- 
tion to  receiving  and  forwarding  railroad  iron,  was  made  under  the  influence 
of  feelings  of  personal  animosity,  or  rivalry  in  business,  and  with  intent  to 
injure? 

Interrogatory  No.  2. 

Have  you  not  heard,  and  do  you  not  believe  that  Culver  Woodburn,  recei- 
ved no  more  than  a  reasonable  compensation  for  his  services  in  relation  to 
said  railroad  iron? 

Interrogatory  No.  3. 

Did  you  not  know  that  John  Woodburn  was  absent  a  considerable  portion 
of  his  time  when  commissioner,  and  particularly  during  that  season  of  the 
year,  when  heavily  laden  boats  could  run  from  New  Orleans  to  3fadison? 
Please  state  all  you  know,  or  have  good  reason  to  believe  to  be  true,  in  rela- 
tion to  the  above  particulars? 
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Intemogatory  No.  4 . 

Are  not  cargoes  frequently  received  at  Madison  in  the  night,  and  on  the 
Sabbath? 

Interrogatory  No,  5. 

From  your  knowledge  of  said  Wilson,  have  you  any  reason  to  believe  that 
he  would  have  been  dissatisfied,  had  the  business  been  given  to  any  other 
than  a  relative  of  John  Woodburn. 

Answer  to  No.   1. 

We  have  read  a  paper  purporting  to  be  "a  true  copy"  of  the  testimony  of 
Samuel  Wilson,  which  we  understand  to  be  before  the  Senate's  committee  of 
investigation,  and  can  but  give  our  opinion  upon  paper,  and  our  knowl- 
edge of  the  man;  and  say  that  it  does  appear  to  us  and  is  our  opinion  that  the 
testimony  alluded  to,  must  have  been  made  under  the  influence  of  strong  per- 
sonal feelings.  We  believe  there  is  a  rivalry  in  business  between  Mr.  Wil- 
son and  the  Messrs.  Woodburns,  they  having  commission  houses  between  Mr. 
Wilson's  and  the  river. 

Answer  to  No.  2. 

Victor  King  says,  that  he  considers  the  charge  of  75  cents  per  ton  for  re- 
ceiving and  forwarding  the  iron  in  question,  no  more  than  a  reasonable  charge. 

William  Hendricks  says,  that  he  has  never  been  familiar  with  such  like 
business,  is  uninformed  and  unable  to  answer  the  question. 

Answer  to  No.  3. 

We  know  that  John  Woodburn  during  the  time  he  was  commissioner  was 
a  good  deal  absent  from  home  on  the  business  of  his  office.  He  was  much  in 
his  railroad  office  in  Madison ;  often  upon  the  line  and  at  Indianapolis.  These 
cases  from  home  and  on  business,  made  it  necessary  in  our  opinion  to  have  an 
agent  at  the  river  to  receive  the  iron,  as  steam-boats  arrived.  The  recep- 
tion of  this  iron  we  believe  to  have  been  a  tedious  operation. 

Answer  to  No.  4. 

Cargoes  are  frequently  received  at  Madison  in  the  night  and  on  the  Sab- 
bath. 

Answer  to  No.  5. 

We  think  it  altogether  probable  that  Mr.  Wilson  would  have  felt  better  sat- 
isfied, had  almost  any  other  person  been  employed  than  Culver  Woodburn, 
and  have  no  doubt  he  would  gladly  have  done  the  business  himself. 

Georoe  W.  Leonard  and  John  Kino,  submitted  their  answer  to  the 
following  interrogatory. 


Interrogatory  No.  1. 

Did  you  not  in  the  winter  of  1839-'40,  sign  a  paper,  in  which  you 
stated  what  you  supposed  to  be  the  value  of  the  services,  in  receiving 
and  forwarding  the  Railroad  iron?  And  were  not  the  names  of  several 
respectable  merchants  of  Madison  attached  to  the  same  paper,  and 
for  the  same  purpose?  And  do  you  recollect  the  sum  stated  by  your- 
self or  others;  and  who  those  other  persons  were? 

Answer-. 

We  have  some  recollection  of  signing  the  paper  referred  to,  but 
do  not  remember  what  price  we  affixed  thereto,  nor  what  other 
names  or  prices  were  to  said  paper.  From  what  we  know  of  such 
business  we  would  think  seventy-five  cents  per  ton  for  receiving  and 
forwarding  iron  would  not  be  too  much. 

Philip  Mason  submitted  his  answer  to  the  following  interrogatory. 

Interrogatory   No.    1. 

State  what  inducement  or  reason  operated  on  the  Board  of  Internal 
Improvement  in  making  the  contracts  with  Weyer,  end  with  Hillis  and 
Haas.  The  first  for  spikes,  and  the  second  for  laying  the  track  on  the 
inclined  plane?  State  also,  who  was  to  make  the  payment;  in  your 
opinion,  the  State  or  the  Madison  Company,  and  who  had  to  bear  the 
loss  of  the  difference  between  the  cash  price  of  spikes  and  the  price  in 
bonds? 

Answer. 

In  answer  to  the  foregoing  interrogatories,  I  must  beg  leave  to  rofer 
the  committee  to  an  answer  of  the  board  made  on  the  28th  day  of  last 
month,  in  answer  to  a  resolution  of  the  Senate  in  relation  to  contracts 
made  by  the  board  the  past  season.  The  particular  reasons  for  the 
spike  contract  grew  out  of  necessity.  At  the  time  of  making  the  con- 
tract for  laying  the  track  north  of  Vernon,  and  for  sometime  after,  it 
was  supposed  that  nearly,  if  not  quite  enough  of  spikes  were  on 
hand  to  lay  down  the  amount  of  iron  previously  procured;  the  spikes 
like  the  iron  were  in  a  situation  that  the  precise  amount  could  not  be 
ascertained  without  much  trouble.  In  laying  the  track  it  was  found 
late  in  the  summer  that  a  considerable  deficiency  in  spikes  existed;  this 
deficiency  was  to  be  supplied  or  the  contract  for  laying  the  track  aban- 
doned, and  a  portion  of  the  iron  rails  on  hand  be  unlayed,  and  the 
portion  of  road  then  finished  north  of  Vernon  useless,  as  it  terminat- 
ed at  a  point  where  no  conveniences  could  be  had  for  doing  the  busi- 
ness of  the  road.  In  this  dilemma  T.  A.  Morris  was  directed  to  make 
the  best  arrangement  he  could,  to   procure  the  spikes  under  a  former 
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contract  with  the  Madison  Company,  the  result  of  the  instructions, 
and  the  price  paid  has  been  given  by  Mr.  Morris  in  his  answer  to  in- 
terrogatories of  the  committee,  to  which  I  beg  leave  to  refer  the  com- 
mittee. The  demands  upon  the  attention  of  the  board,  and  the  acting 
commissioner  on  this  line,  compelled  him  to  leave  minor  matters  to 
the  agency  of  some  one  in  the  service  of  the  State;  and  I  have  no 
doubt  that  the  best  arrangement  was  made  in  relation  to  the  spikes 
that  could  have  been  made  under  the  then  existing  circumstances,  and 
although  the  price  allowed  was  exorbitant,  yet  the  profits  arising  from 
the  use  of  this  portion  of  the  road,  I  have  no  doubt  will  soon  refund 
the  extra  allowances. 

The  reasons  for  making  the  contract  with  Messrs.  Haas  and  Hillis, 
are  lengthy  and  fully  given  in  the  answer  before  spoken  of,  and  I  must 
again  beg  to  refer  to  that  paper  as  comprising  a  part  of  this  answer. 

In  regard  to  the  payments  on  the  contracts  made  by  the  board 
since  the  sitting  of  the  last  legislature,  they  have  been  made  by  the 
Madison  Company,  and  I  believe  in  state  bonds,  as  stated  in  the  an- 
swer before  referred  to.  The  legislature  (after  two  several  reports  of 
the  fund  commissioners  as  to  the  disposition  of  the  special  appropria- 
tion of  ,$'400,000,  to  this  road,  and  after  a  report  of  the  Board  of  In- 
ternal Improvement  as  to  the  progress  of  the  work,)  made  an  appro- 
priation of  §100,000  worth  of  Railroad  iron  to  be  applied  on  the  road 
under  the  direction  of  the  board.  The  application  of  this  iron  pre- 
supposed the  grading,  bridging,  &c.  preparatory  to  the  laying  the  track 
of  the  road;  this  part  of  the  work  was  being  done  at  the  last  sitting  of 
the  legislature,  and  so  reported  by  the  then  board;  the  conditional  con- 
tract between  the  fund  commissioners  and  the  Madison  Company,  for 
the  sale  of  bonds  to  the  amount  of  the  $400,000  appropriation,  and 
the  manner  of  payments  by  the  company  to  contractors  on  the  line 
was  not  questioned  by  the  Legislature,  nor  was  there  any  act  ever 
passed  suspending  the  special  appropriation  to  this  road. 

From  the  foregoing  considerations,  the  members  of  the  board  felt 
instructed  to  prosecute  this  work  to  the  extent  of  the  appropriations, 
by  such  means  as  the  company  could  furnish.  After  enquiry  of  indi- 
viduals of  the  company  as  to  means,  and  after  the  best  estimates  that 
could  be  made  in  March  last  by  the  resident  engineer,  there  were 
means  enough  to  do  the  grading  and  bridging  of  the  road  to  Edin- 
burgh, and  lay  the  $  100,000  worth  of  Railroad  iron,  and  a  sufficient 
sum  left  to  finish  the  plain.  If  the  board  have  erred  they  have  been 
led  into  the  error  by  the  acts  of  the  legislature,  the  statements  of  in- 
dividuals of  the  Madison  Company,  and  the  unlooked  for  change  in 
our  State  affairs. 

The  committee  and  the  country  cannot  be  insensible  of  the  great 
change  in  the  affairs  of  the  State,  within  the  last  ten  months.  The  true 
condition  of  the  money  market  and  our  state  stocks  were  then  unknown; 
our  credit  ruined,  and  since  the  State  has  become  bankrupt,  and  our 
stocks  mere  trash  in  the  market.  All  of  which  is  respectfully  sub- 
mitted. 
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John  Walker  submitted  the  following  deposition  : 

Interrogatory  No,    1. 

Mr.  John  Walker,  did  you  at  any  time,  while  riding  on  horseback 
in  the  excavations,  or  on  the  embankments  of  the  Madison  and  In- 
dianapolis railroad,  meet  Adam  Green,  superintendent  of  repairs  of 
said  road.  Did  you  speak  to  the  said  Green,  in  the  presence  of  G. 
W.  Branham,  and  tell  him  that  as  that  was  the  nearest  way  to  town, 
you  would  go  that  way  when  you  pleased  ?  And  did  the  said  Adam 
Green  reply  to  you  that  he  had  no  objections  to  your  riding  on  said 
road  ?  State  whether  the  above  conversation  did  ever  take  place, 
either  written  or  verbally,  between  yourself  and  the  said  A.  Green, 
in  the  presence  of  G.  W.  Branham,  or  at  any  other  time. 

Answer* 

In  answer  to  the  interrogatory — I  met  the  said  Adam  Green,  super- 
intendent on  the  above  named  road,  several  times,  on  horseback,  and 
passed  him  without  saying  any  thing  about  the  liberties  I  was  taking 
on  the  road. 

I  feel  confident  that  I  never  met  with  said  Green  on  the  road  when 
George  W.  Branham  wras  present,  therefore  the  above  conversation 
could  not  have  taken  place.  I  recollect  very  distinctly,  I  was  riding 
on  said  road  and  met  with  G.  W.  Branham  and  others  loading  a  car 
with  wood  ;  he  (Branham)  or  some  one  present,  threatened  to  inform 
Green  on  me.  I  told  them  that  1  would  ride  on  the  road  when  I 
pleased.  But  Adam  Green  was  not  present.  And  further  this  depo- 
nent saith  not.  JOHN  WALKER. 

January  24th,  1842. 

The  above  deposition  was  taken  before  me,  subscribed  and  sworn 
to  in  presence  of  Mr.  A.  Green,  at  Vernon,  Indiana,  24th  Jan.  1 842. 

WILLIAM  D.  COXE,  J.  P.  [seal.] 


Jno.  Woodburn  presented  certificate  from  Jno.  A.  Reynolds,  mark- 
ed (D). 

I  do  hereby  certify,  that,  agreeably  to  my  recollection,  the  follow- 
ing is  the  substance  of  a  certificate,  taken  from  the  persons  whose 
names  are  annexed  to  it ;  which  certificate  was  taken  for  the  pur- 
pose of  ascertaining  what  would  be  a  fair  compensation  for  receiving 
and  forwarding  the  railroad  iron  for  the  Madison  and  Indianapolis 
railroad,  at  Madison. 


♦  * 
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"We  do  hereby  certify  that  the  price  annexed  to  our  names  would 
be  a  fair  compensation  for  receiving  and  forwarding,  at  Madison,  the 
railroad  iron  for  the  Madison  and  Indianapolis  railroad. 

"Signed, 


John  King, 

$1  per  ton,  of 

2,240  lbs. 

"Jesse  Whitehead, 

90  cents 

do. 

"John  Sering, 

$1 

do. 

"Geo.  W.  Leonard, 

$1 

do. 

"S.  S.  GlLLETE, 

87*  cents 

do. 

"C.  T.  Lodge, 

80  cents 

do. 

"John  S.  Mitchell, 

75  cents 

do. 

"JOHN  A.  REYNOLDS." 

Sworn  to  and  subscribed  before  me,  this  20th  day  of  Jan.  1842. 

GAM.  TAYLOR,*  J.  P.  [seal.] 


H.  M.  Mason  submitted  his  answer  to  the  following  interrogatory : 

Interrogatory   No.  1. 

Mr.  Mason  will  you  state  your  opinion  as  to  the  worth  of  receiv- 
ing and  forwarding  railroad  iron  at  Madison,  and  have  you  had  con- 
siderable experience  in  that  business  1 

Answer. 

In  answer  to  the  above,  I  would  state  that  I  consider  that  it  would 
be  worth  one  dollar  to  the  ton  ;  and  this  I  would  consider  a  very 
small  compensation,  as  ten  per  cent,  is  the  usual  price  for  receiving 
and  forwarding  goods  in  Madison  or  Cincinnati.  I  have  received 
and  sold  a  great  many  heavy  goods,  and  have  always  had  to  pay  ten 
per  cent,  per  hundred.  When  I  have  forwarded  any,  I  have  always 
charged  the  same. 


J.  G.  Cowden  submitted  his  answers  to  the  following  interrogatories: 

Interrogatory  No.  1. 

Gentlemen:  You  will  please  state  if  there  was  bought  from  you  during 
the  summer  or  fall  of  1839,  or  before  or  since,  any  lumber  for  decking  the 
bridges  on  thf:  3/adison  4*  Indianapolis  railroad?  If  there  was,  state  by 
whom  the  arrangement  was  made  with  for  the  same,  whether  by  Noah  Noble 
or  by  Adam  Green?  State  also,  the  number  of  feet,  the  price  agreed  and  paid 
per  hundred  or  per  thousand  feet,  the  kind  and  quality  of  the  lumber,[of  whom 
yon  received  your  pay  for  the  said  lumber?  State  all  that  you  know  about 
this  lumber  contract? 
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Interrogatory  No.  2. 

State  if  you  know  of  any  other  lumber  being  bought  in  Madison  or  else- 
where, for  decking  said  bridges  in  1839  or  1840?  If  so,  state  all  you  know 
about  it. 

Interrogatory  No.  3. 

State  how  many  lumber  yards  there  were  in  Madison,  at  the  time  you  sold 
the  aforesaid  lumber  to  any  of  the  ngents  of  this  State.  What  was  the  lowest 
possible  price  that  that  quantity  and  quality  of  lumber  could  have  been  bought 
for  at  that  time?  State  also,  whether  the  same  kind  and  quality  of  lumber 
as  bought  of  you  could  have  possibly  been  bought  at  Madison  or  Cincinnati, 
or  Louisville  market  for  $15  or  $16  per  thousand  feet  or  not? 

Interrogatory  No.  4. 

State  also,  whether  you  have  or  ever  had  any  reason  to  consider  the  pur- 
chase of  said  lumber  a  waste  of  the  public  funds,  or  not? 

Answer  to  No.   1. 

In  the  summer  of  the  year  1839,  1  sold  lumber  belonging  to  the  firm  of  J. 
G.  Cowden  &  Watson  to  Adam  Green,  which  said  Green  stated  at  the  time 
was  for  the  purpose  of  decking  the  bridges,  on  the  Madison  &.  Indianapolis 
railroad.     No  lumber  was  sold  by  me  or  my  partner  to  Noah  Noble. 

I  do  not  recollect  the  quantity  precisely,  but  it  was  from  seven  thousand 
to  ten  thousand  feet;  the  books  of  the  firm  are  not  in  my  possession  and  there- 
fore cannot  ascertain  the  exact  amount.  I  cannot  say  what  the  price  was  at 
the  time,  it  was  not  less  than  three  dollars  per  hundred,  perhaps  three  and  a 
half.  I  received  the  pay  from  John  Lodge.  The  lumber  was  all  selected 
stuff* and  my  partner  was  dissatisfied  with  the  sale  on  that  account. 


Answer  to  No.   2. 

I  do  not  know  of  any  lumber  being  bought  either  by  Noble  or  Green,  or 
by  any  other  person  for  decking  the  bridges  on  the  Madison  &-  Indianapolis 
railroad. 

Answer  to  No.  3. 

There  was  but  one  lumber-yard  in  Madison  besides  ours,  at  the  time  the 
lumber  was  bought.  The  price  at  which  I  sold  the  lumber  was  the  lowest 
pi  ice  that  it  could  be  bought  for  in  Madison  at  that  time.  The  prices  at 
Cincinnati  and  Louisville  were  as  high  as  they  were  in  Madison;  lumber  of 
that  description  was  worth  twenty  dollars  in  the  raft  at  either  of  the  places. 

Answer  to  No.  4. 

I  am  not  prepared  to  say  whether  or  not  the  purchase  of  the  lumber  was  a 
78  S 
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waste  of  the  public  funds;  but  if  such  lumber  was  required,  I  am  certain  that 
the  price   paid,  was  as  small  as  it  could  have  been  obtained  for  in  either  of 
the  places  mentioned  above. 

J.  G.  COWDEN. 

Subscribed,  and  sworn  to  before  me,  the  25th  day  of  January,  1842. 
P        -.  In  testimony  whereof,  I  have  hereunto  set  my  hand  and  affixed  the 
*•  '  seal  of  the  citv  of  Madison,  the  day  and  year  above  written. 

*  MOODY  PARK,  Mayor. 


J.  D.  Johnston  submitted  his  answers  to  the  following  interrogatories: 

Interrogatory  No.  1. 

Gentlemen:  You  will  please  state  if  you  sold  to  any  of  the  agents  of  the 
State  of  Indiana,  during  the  summer  or  fall  of  1839,  or  before  or  since,  any  lum- 
ber for  decking  the  bridges  or  any  other  purpose  on  the  Madison  &l  Indiana- 
polis railroad?     If  so,  state  the  quantity  and  quality  of  said  lumber,  the  price 

paid  for  the  same  and  all  you  may  know  about  it. 

/ 

Answer. 

1  sold  during  the  summer  of  1839,  some  parcels  of  clear  pine  boards  for 
constructing  cars  for  the  railroad  agents  at  $30  per  thousand  feet,  which  price 
was  paid  me  by  the  agents;  quantity  not  recollected. 

Interrogatory  No.  2. 

Please  state  if  you  know  of  any  lumber  being  purchased  by  any  of  the 
agents  of  State,  for  decking  any  of  the  bridges  on  the  Madjson  &  Indiana- 
polis railroad,  during  the  summer  or  fall  of  1839,  or  before  or  since?  If  so, 
state  the  quantity  and  quality  of  said  lumber,  and  what  such  lumber  was  sel- 
ling for  at  Madison,  at  Cincinnati,  or  Louisvil'e  at  that  time. 

Answer. 

I  sold  a  lot  of  lumber  at  the  yard  of  Messrs.  Cowden  &  Watson,  said  to 
have  been  purchased  of  said  Cowden  &  Watson,  for  decking  bridges  on  the 
Madison  &,  Indianapolis  railroad.  1  afterwards  saw  it  at  the  depot  on  the  road, 
in  the  summer  or  fall  of  1 839  1  believe ;  it  was  quite  a  large  lot,  but  the  quan- 
tity not  known  by  me.  I  had  learned  from  Mr.  Watson  that  ii.  was  sold  at  $30 
y  r  thousand  feet;  it  was  a  better  lot  of  lumber  than  was  commonly  sold  at 
that  price  that  season,  and  would  have  brought  $32,50  to  $35  in  Cincinnati 
or  Louisville;  I  was  at  those  places  and  made  inquiries  as  regarded  the  price 
of  clear  pine  boards . 

Interrogatory  No,   3. 

Plcane  -t;iK  if  any  of  the  agents  of  State  applied  to  you  for  any  lumber  for 
flecking  the  bridges  on  the  Madison  &$  Indianapolis  railroad?    If  so,  state  your 
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proposals  to  them,  for  the  quantity  and  quality  they  wanted?  State  also, 
how  many  lumber  yards  there  were  in  Madison,  at  the  time  such  application 
was  made  in  1839. 

Answer. 

Some  two  or  three  of  the  agents  of  the  Madison  &-  Indianapolis  railroad, 
applied  to  me  for  a  lot  of  selected  clear  pine  boards  for  decking  bridges  on 
said  road.  I  stated  distinctly  to  them  that  I  would  not  select  such  a  lot  as  they 
wanted,  free  from  splits  and  sap,  and  of  only  the  choicest  boards  at  less  than 
$35  per  thousand  feet,  as  it  would  break  our  assortment  so  that  there  would 
be  a  loss  on  the  leavings  from  such  a  sale,  and  that  I  would  not  be  anxious 
to  fill  the  bill  at  $35  per  thousand  feet,  for  the  best  article  selected.  There 
were  two  lumber-yards  in  JWadison  in  1839. 

Interrogatory  No.  4. 

State  also,  if  you  sold  to  any  person  any  quantity  of  the  kind  and  quality 
of  lumber  as  was  purchased  by  the  State,  in  1839  or  1840,  for  fifteen  or  six- 
teen dollars  per  thousand  feet,  or  if  you  know  of  any  sales  of  lumber  being 
effected  at  those  rates. 

Answer, 

I  sold  large  quantities  of  clenr  pine  boards  in  1839,  but  not  selectedof  all 
the  best  qualities.  1  sold  a  common  article  of  clear  pine  boards  that  season 
at  $30,  and  if  selected  of  the  best  qualities  $32,50  to  $35  per  thousand  feet. 
I  know  of  no  sales  of  clear  lumber  being  made  that  season,  for  less  than  $30 
per  thousand.  1  sold  more  than  one  hundred  thousand  that  season  good  com- 
mon boards,  that  is  the  best  quality  of  knotty  boards  selected  for  flooring  at 
$17,50  per  thousand  feet,  and  quite  common  knotty  boards  at  $15  per  thou- 
sand. 1  found  by  referring  to  our  papers  that  we  paid  $22  per  thousand 
feet,  clear  lumber  in  the  river  on  the  raft,  in  1839. 

J.  D.  JOHNSTON. 

State  of  Indiana  J 

f    s* 
City  of  Madison,  ) 

Before  me  the  undersigned,  Mayor  of  the  city  of  Madison,  this  day  person- 
ally came  J.  D.  Johnston,  and  made  oath  in  due  form  of  law,  that  the  answers 
annexed  to  the  foregoing  interrogatories,  are  true  to  the  best  of  his  knowl- 
edge and  belief. 

j-         -,      In  testimony  whereof,  I  have  hereunto  sot  my  hand,  and  affixed 
ll'  S*J  the  seal  of  the  citv  of  Madison,  this  25th  da  v  of  January,  1812. 

MOODY  PARK,  Mayor. 

L.  B.  Wilson  submitted  his  answer  to  the  following  interrogatory: 

Interrogatory  No.   1. 

State  what  you  know  about  the  charges  made  against  the  officers 
on  the  Jeflersonville  and  Crawfordsville  road. 
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State  also,  what  knowledge  you  have  of  the  issue  of  drafts  on  the 
Vincennes  road,  east  of  Paoli,  by  the  resident  engineer,  as  stated  by 
T.  W.  Graham,  and  the  Messrs.  Stewarts. 

State  also  whether  you  ever  saw  John  A.  Graham  buy,  or  refuse 
to  buy  drafts  from  any  of  the  hands  upon  any  of  the  public  works. 
State  all  you  know. 

Answer. 

The  undersigned  has  been  accused  by  T.  W.  Graham,  a  late  con- 
tractor on  the  Jeffersonville  and  Crawfordsville  road,  with  having 
"purchased  claims  of  contractors  against  the  State,  with  Gallipolis 
paper,  at  a  discount  of  five  per  cent,"  Some  portion  of  the  above 
transaction  must  be  considered  criminal,  or  the  interrogatory  which 
called  forth  this  answer  would  not  have  been  propounded.  In  what 
does  it  consist  ?  Is  it  in  this  —  that  a  resident  engineer  has  made  five 
per  cent,  by  an  exchange  of  paper  with  a  contractor,  made  at  the 
solicitation  of  the  contractor — and  for  his  accommodation  ?  Or  is  the 
criminality  of  the  act  chargeable  to  the  kind  of  paper  with  which  the 
purchase  was  made  ?  I  received  from  the  State,  the  paper  of  the 
Gallipolis  Bank  for  my  services,  as  did  also  my  assistants,  with  the 
privilege  to  return  it  if  we  could  not  pass  it.  I  paid  out  in  the 
discharge  of  debts,  and  in  the  purchase  of  such  articles  as  I  wanted, 
without  asking  the  permission  of  any  one  so  to  do,  or  of  conceding 
or  admitting  the  right  of  any  one  to  call  in  question  the  propriety  of 
such  disposition  as  I  chose  to  make  of  my  means. 

If  the  charge  means  that  I  purchased  the  unadjusted  claims  of  con- 
tractors against  the  State,  there  is  no  truth  in  the  assertion  ;  but  if  it 
implies  an  exchange  of  Gallipolis  paper  for  drafts  issued  upon  the 
fund  commissioner,  it  is  true.  True,  I  purchased  such  drafts  with 
Gallipolis  paper.  I  kept  no  account  of  the  amount,  an:l  cannot  now 
name  the  precise  sum,  probably  to  the  value  of  600  dollars.  No 
State  officers  applied  to  me  to  purchase  for  them  or  in  conjunction 
with  them. 

With  a  draft  on  the  fund  commissioner,  goods  could  be  purchased 
in  New  Albany  and  I^ouisville,  and  the  same  could  be  done  with  Gal- 
lipolis paper. 

Graham  answers  the  third  interrogatory,  by  saying  that  "in  look- 
ing over  the  engineer  L.  B.  Wilson's  books,  to  my  astonishment  I 
found  three  final  estimates  made  on  the  27th  section,  one  for  8,250 
dollars  03  cents,  which  I  was  informed  was  my  correct  estimate  ; 
and  when  my  estimate  was  presented  to  me  for  settlement  bv  said 
Wilson,  it  only  amounted  to  7,469  dollars  9  cents."  There  is  no 
part  of  the  above  charge  correct ;  he  never  saw  one  of  my  books 
which  contained  three  final  estimates  on  section  27.  Nor  was  he 
paid  the  sum  of  7,469  dollars  9  cents,  for  what  work  was  done  upon 
it.  All  of  rny  estimate  books,  which  were  in  the  office  at  Salem,  are 
in  the  office  now  at  Indianapolis.  And  the  books  which  contain  the 
final  accounts  on  section  27,  show  that  if  ho  had  completed  his  work 
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on  said  section  —  which  he  did  not  —  her  would  have  received  for  the 
whole  ftrnount  done,  about  4,400  dollars  ;  whereas  he  received  but 
4,116  dollars  92  cents,  instead  of  the  7,469  dollars  9  cents,  as  will 
appear  on  reference  to  the  vouchers  in  the  fund  commissioners' 
office. 

In  Graham's  fifth  answer,  he  says  that  "he  knew  that  L.  B.  Wilson 
had  purchased  a  house  and  lot  in  Salem."  It  is  true  that  I  bought  a 
house  and  lot  in  that  town,  whether  he  knew  it  or  not. 

The  charges  contained  in  his  answers  to  the  11th  and  13th  inter- 
rogatories, are  disproved  by  his  own  witness,  Thomas  Hays,  and  by 
the  Hon.  George  May,  member  from  Washington  county.  See  their 
testimony. 

Graham's  answer  to  the  19th  interrogatory,  accuses  me  of  "issuing 
drafts  on  the  Vincennes  road  for  more  than  the  State  received  value," 
and  gave  Hugh  and  Robert  Stewart  as  his  authority  for  making  the 
charge.  This  the  Stewarts  disprove  in  their  answer,  wherein  they 
declare  that  they  "  know  nothing  of  the  matter." 

After  this  denial  by  the  Stewarts  in  such  comprehensive  language, 
of  their  ignorance  of  any  ground  for  such  a  charge,  they,  on  a  sub- 
sequent evening,  in  answer  to  the  7th  interrogatory,  re-itterated  the 
charge  made  by  Graham,  by  saying  that  "the  State  paid  40,000  dol- 
lars for  the  metalling  of  the  New  Albany  and  Paoli  road,  for  which 
she  did  not  receive  value,  L.  B.  Wilson  having  given  drafts  for  the 
same." 

In  answering  this  charge,  I  need  only  refer  the  committee  to  the 
laws  upon  the  subject,  when  it  will  be  found  that  no  authority  has 
ever  been  given  to  an  engineer  to  draw  drafts  on  the  fund  commis- 
sioner ;  and  from  the  answer  of  W.  S.  Hubbard,  it  will  be  seen  that 
1  never  issued  a  draft  to  any  contractor  for  ?netalling  the  Vincennes 
road.  Here  is  conflicting  testimony.  Which  of  it  shall  be  credited  ? 
The  assertions  of  disappointed  contractors,  or  the  records  of  the  fund 
commissioners'  office  ? 

In  the  third  answer  of  the  Stewarts,  thev  sav  "that  the  road  was 
not  finished  agreeably  to  the  terms  of  the  specifications.  The  stone 
was  not  sufficiently  broken,  nor  was  it  put  on  to  the  required  depth." 
And  in  the  9th  answer  they  say  that  R.  Stewart  frequently  stopped 
to  examine  the  workmanship  and  depth  of  metal,  the  stone  was  not 
sufficiently  broken  on  any  section  on  the  road." 

In  answering  these  last  charges,  (for  I  consider  their  import  is  to 
reflect  upon  my  vigilance  as  an  engineer,  although  an  efibrt  is  made 
to  throw  the  responsibility  upon  assistants.)  1  will  state,  that  I  think  it 
altogether  probable  that  some  of  the  contractors  neglected  to  conform 
to  the  requisitions  of  their  contracts,  and  may  have  embraced  every 
opportunity  of  the  absence  of  'the  engineer  to  put  on  the  metal  at  a 
less  depth  than  required  by  the  specifications.  The  operations  of  such 
men  upon  public  works  cannot  be  counteracted  by  any  number  of 
engineers,  however  vigilant,  until  their  efforts  to  defraud  are  made 
known.  And  as  1  was  not  apprised  that  such  men  were  to  be  tound 
amongst  the  late  contractors  for  metalling  the  New  Albany  and  Vin- 
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cennes  road,  I  may  not  have  given  that  attention  which  I  otherwise 
would  have  done,  if  I  could  have  believed  that  I  had  a  set  of  swindlers 
to  deal  with.  I  entertain  the  opinion,  however,  that  it  will  require 
charges  from  better  men  than  the  accusers  to  convince  the  people  of 
Orange  county  that  John  T.  Throop,  Jonathan  Braxton,  and  Meecham 
and  Moulder,  are  of  that  class  of  contractors,  and  they  finished  eight 
sections  of  metalling  within  that  county. 

That  the  metal  may  not  hove  been  put  on  to  the  required  depth,  in 
many  places,  (perhaps  in  some  parts  of  every  section,)  is  highly  pro- 
bable, and  it  is  quite  as  likely  that  on  some  portions  of  the  same  sec- 
tions it  had  been  put  on  to  greater  depths  than  the  specifications  de- 
manded. It  is  a  difficult  matter  for  any  one  unacquainted  with  such 
work  to  spread  the  second  layer  of  metal  with  the  exactness  required 
by  the  specifications;  and  as  the  work  was  new  to  most  of  the  con- 
tractors, it  would  have  been  strange  indeed  if  some  of  them  had  not 
put  it  on  to  a  greater  or  less  depth  than  required;  which  could  have 
been  done  without  their  own  or  the  knowledge  of  the  engineer,  and 
without  much  if  any  loss  to  the  State  or  contractors.  The  great  ob- 
ject was  to  have  plenty  of  the  metal  put  on,  and  to  have  it  done  in 
such  a  manner  as  to  give  uniformity  of  inclination  to  the  surface.  To 
effect  this  object  it  became  necessary  to  put  on  a  greater  or  less  quan- 
tity in  places,  on  account  of  the  unequal  settling  of  the  newly 
formed  embankment. 

What  method  Robert  Stewart  adopted  to  ascertain  that  the  State 
had  sustained  a  loss  of  forty  thousand  dollars  he  does  not  say,  although 
interrogated  upon  that  subject.  John  Frazer  makes  the  loss  still 
greater, — «  I  believe  about  sixty-two  thousand  dollars,  which  he  ascer- 
tained some  time  in  April  or  May,  1 840,  nearly  two  years  since.  To 
shew  the  motive  which  may  have  prompted  these  statements,  it  may 
only  be  necessary  to  state,  that  the  whole  cost  of  metalling  the  road 
was  about  two  hundred  and  twenty  thousand  dollars.  The  loss,  there- 
fore, according  to  Frazer's  statement,  is  more  than  one  fourth  of  the 
entire  cost,  while  Stewart  makes  it  a  little  over  one  fifth.  How  these 
two  engineers  should  so  far  disagree  in  their  calculations  is  a  matter 
of  surprise.  Frazer  says,  that  after  his  appointment  as  agent,  upon  his 
passing  over  the  road  (probably)  the  first  time,  he  made  the  measure- 
ments by  wh'ich  he  ascertained  the  above  loss  to  the  State.  The  first 
layer  of  metal,  six  inches  in  depth,  was  rolled  twice,  as  was  the  second 
layer  also,  with  cast  iron  rollers,  weighed  down  to  the  power  of  four 
to  five  horses.  This  was  done  on  all  the  road  before  December,  1839, 
from  which  period  until  the  latter  part  of  April  or  month  of  May  fol- 
lowing, the  travel  was  constantly  on  the  road.  At  this  period  it 
seems  that  Mr.  Frazer  ascertained  that  the  road  had  not  received  more 
than  about  three  fourths  the  required  quantity  of  metal.  Strange  as 
may  af>p<ar  his  ability  to  ascertain  at  that  late  period  —  five  months 
after  the  road  had  heen  finished  —  the  deficiency  in  the  quantity  of 
metal,  it  is  more  strange  that  one  possessing  the  title  to  the  character 
of  engineer,  to  whom  lieretofosfi   had  been   accorded  honesty  and  a 
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claim  to  intelligence,  should  so  far  forget  his  position  as  to  attempt  an 
imposition  upon  a  select  committee  of  the  Senate. 

In  regard  to  the  purchase  of  drafts  from  laborers,  by  John  A.  Gra- 
ham, I  can  state  that  I  believe  he  never  bought  one  from  any  of  the 
hands  upon  the  public  works.  Laborers  have  applied  frequently  to 
him,  in  my  presence,  to  sell  their  drafts,  which  he  invariably  refused 
to  purchase. 

« 

David  Burr  submitted  his  answers  to  interrogatories  numbering  from  1 
to  22  inclusive;  which  interrogatories  are  the  same  as  those  propounded  to 
each  member  of  the  board  of  internal  improvement. 

Answer  to  No.   1. 

That  as  one  of  the  commissioners  of  the  Wabash  &-  Erie  canal,  he  was  by 
provision  of  law,  made  a  member  of  the  board  of  internal  improvement,  ser- 
ved in  that  capacity  from  March  to  near  the  end  of  the  year  1836.  When 
finding  himself  indebted  to  the  State  for  about  $21,000  more  than  he  had 
vouchers  to  shew  that  he  had  paid,  he  in  consequence  resigned. 

The  members  who  served  with  him,  were  Samuel  Lewis,  and  James  B. 
Johnson  of  the  former  boardwof  canal  commissioners,  with  David  H.  Maxwell, 
Thomas  H.  Blake,  John  G.  Clendenin,  Samuel  B.  Hall,  Elisha  Long,  and 
John  Woodburn.  Mr.  Hall  resigned  after  the  meeting  in  June,  and  his  place 
was  filled  by  Amos  Clark. 

The  salary  or  compensation  of  the  members  was  fixed  by  law  at  $2,00  per 
day  and  their  expenses.  To  save  the  multiplication  of  small  receipts,  the  loss 
of  time  in  obtaining  them,  the  board  passed  an  order  determining  the  pay 
for  expenses  at  $1,50  each  day;  the  members  of  the  board  of  improvement 
therefore  received  pay  and  expenses,  $3,50  per  day  for  services  when  actu- 
ally employed. 

My  pay  for  the  time  I  served  in  the  board  was  $ .     I  omit  the  answer 

to  the  inquiry  "what  did  they  each  receive"  from  the  belief  that  from  the 
short  time  I  served,  the  information  would  add  nothing  valuable  to  the  inves- 
tigation . 

Answer  to  No.  2. 

To  secure  an  economical  and  just  outlay  of  expenditure,  to  prevent  unne- 
cessary expense  in  costly  structures,  to  preserve  unity  and  harmony  of  de- 
sign and  due  oversight,  the  board  retained  in  its  aggregate  capacity,  control 
of  all  the  public  works. 

Thev  constituted  one  of  their  number  acting  commissioner  on  each  line; 
they  employed  principal  engineers  for  the  canals, and  for  the  rail  and  McAd- 
amized  roads,  with  their  principal  engineers  they  consulted  and  advised;  un- 
der the  principal  engineers  they  appointed  resident  engineers  on  each  main 
line,  and  subordinate  to  the  residents,  such  assistants  and  junior  engineers 
as  the  magnitude  of  the  service  required. 

The  board  of  internal  improvements  directed  surveys  to  be  made  on  por- 
tions of  the  different  lines  to  be  put  under  contracts;  the  principal  engineers 
prepared  plans,  caused  the  residents  to  make  careful  surveys,  and  estimates 
with  plans  and  specifications,  shewing  in  detail  every  part  and  quality  of  the 


612 

work,  every  letting  was  to  be  advertised  at  least  forty  days;  the  plans,  speci- 
fications, with  the  agreement  or  contract,  and  the  rules  and  regulations  to  be 
observed  in  its  prosecution  were  to  be  exhibited,  and  in  the  contracts  the 
greatest  care  was  to  be  taken  to  have  a  specific  price,  for  each  item  of  work, 
and  a  specific  agreement  for  the  performance,  so  as  to  leave  as  little  as  pos- 
sible to  discretion. 

The  contracts  were  to  be  awarded  to  the  lowest  best  bidders,  the  con- 
tractors were  to  be  paid  in  drafts,  drawn  by  the  acting  commissioners  on  the 
fund  commissioners,  accompanied  in  every  instance  by  the  estimate  of  the 
engineer,  who  as  well  as  the  commissioner  drawing  the  draft,  kept  records 
of  every  draft  drawn,  and  made  returns  separately. 

The  pay  of  the  engineers  of  every  grade  was  uniform  and  fixed,  and  in  this 
manner  all  contingences  which  could  be  foreseen,  were  provided  for. 

The  second  part  of  this  enquiry,  calling  for  the  reasons  which  "operated 
on  the  board  to  induce  them  to  undertake  all  the  works  at  one  time."  It  is 
stated  that  it  was  considered . 

1st.  As  a  measure  of  prudence,  to  have  the  public  works  finished  in  rea- 
sonable time,  within  seven  years. 

2d.     To  finish  first  such  parts  as  would  yield  the  most  revenue. 

3d .  To  distribute  the  advantages  resulting  from  their  construction  to  the 
different  portions  of  the  State,  as  equally  as  a  just  regard  to  their  successful 
prosecution  would  permit. 

And  lastly,  because  the  measure  was  indicated  by  the  provisions  of  the  law, 
in  the  appointment  of  the  members  of  the  board  in  reference  to  their  resi- 
dence on  each  line  of  work,  as  well  as  in  obedience  to  the  wishes  of  a  large 
majority  of  the  citizens  of  the  State. 

The  board  wanted  to  complete  the  public  works  in  seven  years,  because 
funds  and  emigrant  laborers  coming  from  Europe,  were  deemed  essential  for 
their  prosecution,  a  general  peace  had  prevailed  in  the  world  since  1815,  and 
capital  in  consequence  had  accumulated,  and  was  seeking  investments  in  im- 
provements in  every  civilized  country.  This  state  of  things  could  not  reas- 
onably be  expected  to  continue  for  any  great  length  of  time,  for  if  wars  were 
to  occur,  they  would  divert  funds,  to  other  purposes,  and  interrupt  the  ingress 
of  the  emigrants. 

It  was  also  considered,  that  in  our  popular  government,  public  opinion  was 
extremely  liable  to  change,  that  without  its  decided  favor,  no  measure  of 
magnitude  could  be  accomplished,  that  majorities  in  favor  of  one  subject, 
could  not  be  expected  for  a  long  term  of  years. 

And  that  in  forming  a  plan  of  operations  which  involved  such  im- 
mense interests,  considerations  of  great  weight  pointed  to  the  necessity 
of  such  arrangements  as  would  subserve  its  completion  within  that 
time. 

They  looked  at  the  works  contemplated  by  the  act  of  1835  and  '36, 
in  connection  with  the  Wabash  and  Erie  (Janal  as  four  distinct  com- 
mercial thorough  fares  extending  across  the  State  at  about  equal  dis- 
tances from  each  other. 

The  eastern  or  White  Water,  connecting  with  the  central  route,  near 
Muncietown,  for  the  first  or  eastern  route. 

The  Central  Canal  beginning  on  the  Wabash  and  Erie,  in  the  centre 
of  the  State,  running  thence  to  Indianapolis,  and  reaching  the  Ohio, 
by  the  Madison  Railroad,  and  Evansville  by  the  canal  down  White 
river,  formed  the  second  or  middle  route. 
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The  Wabash  and  Erie  canal  to  Terre  Haute,  thence  by  the  Cross 
Cut  canal  to  the  Central  on  White  river,  thence  to  Evansville,  formed 
the  third  or  western  route. 

The  Michigan  and  Erie,  commencing  on  Lake  Michigan,  and  con- 
necting with  the  Wabash  and  Erie  canal  at  Fort  Wayne,  formed  the 
fourth  or  northern  route. 

The  roads  from  New  Albany  to  Vincennes  and  from  Jeffersonville, 
Salem,  Craw  fords  ville  and  Lafayette,  were  also  distinct  thorough- 
fares for  another  kind  of  improvement,  for  intercourse  between  impor- 
tant points;  and  formed  essential  adjuncts,  to  the  main  routes,  which 
they  crossed  nearly  at  right  angles. 

Experience  had  proven  in  the  prosecution  of  the  Wabash  and  Erie 
canal,  that  although  the  greatest  amount  of  work  would  have  to  be 
done  by  emigrant  labor,  there  was  still  no  inconsiderable  portion,  espe- 
cially in  the  erection  of  the  mechanical  structures,  which  must  depend 
on  the  labor  of  the  country,  and  that  laborers  would  not  in  sufficient 
numbers  to  rely  on  their  aid  go  more  than  thirty  miles  from  their 
homes — this  was  another  reason  which  influenced,  placing  the  works 
under  contract  in  1836;  not  to  have  two  works  carried  on  so  near 
each  other,  at  the  same  time,  as  to  interfere  in  procuring  the  labor  of 
the  country. 

It  was  also  an  object  of  some  weight,  to  select  portions  of  the  lines 
which,  when  finished  would  be  of  utility  to  the  public  to  some  extent, 
provided  the  works  should  stop  and  be  temporarily  suspended;  and 
when  they  served  also,  to  quiet  the  conflicting  contests  in  the  public 
mind,  in  regard  to  the  location  of  routes  an  additional  reason  was 
found  for  their  commencement. 

The  history  of  the  canals  in  New  York  and  Ohio,  had  shown  that 
tolls  would  be  exceedingly  small,  until  after  entire  routes  had  been 
opened.  This  indicated  the  necessity  of  speedy  and  simultaneous 
efforts  for  that  purpose.  The  works  of  the  State  were  all  connected, 
and  each  part  reciprocally  acted  on  and  affected  the  other;  they  had 
to  be  comprehended  in  one  view  and  embraced  in  unity  of  action. 

The  principal  thoroughfares  were  continuous  lines,  based  on  the 
Ohio  or  the  Michigan,  and  terminating  at  lake  Erie. 

For  example,  the  central  route  from  Madison  to  Indianapolis  was 
nearly  the  same  length,  and  could  be  finished  in  about  the  same  time 
as  the  Wabash  and  Eric  canal  from  Fort  Wavne  to  the  lake,  including 
the  portion  in  Ohio. 

The  Board  of  Internal  Improvement  in  Indiana,  of  course  had  no 
control  over  the  part  in  that  State;  but  still,  the  completion  to  the 
lake  essentially  influenced  the  revenues  and  utility  of  their  work,  and 
hence,  was  a  just  subject  of  reference  in  their  plan  of  operations. 

The  portion  of  the  same  routes,  between  Indianapolis  and  the  Wa- 
bash and  Erie  Canal  was  nearly  similar  in  distance,  and  would  require 
nearly  the  same  time.  From  the  mouth  of  the  Missisineway  to  Fort 
Wayne,  a  distance  about  the  same  in  length,  the  Wabash  and  Erie 
Canal  was  nearly  finished.  To  divide  the  central  route  into  three 
equal  divisions,  and  commence  work  on  each  one  wouM  hasten  the 
79  S 
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completion  of  the  whole  line,  to  half  the  time  compared   with  com- 
mencing at  either  termination,  and  working  in  one  direction. 

The  same  reasons  and  conditions  of  things  was  applicable  to  all  the 
lines.  The  White  Water  Canal  to  Nettle  Creek,  was  contemplated 
to  be  finished  in  the  same  time,  in  which  the  Railroad  would  be  made 
to  Indianapolis.  From  Nettle  creek  to  ikfuncietown  would  have  been 
naturally  in  progress,  while  the  portion  of  the  Central  Canal  between 
Muncietown  and  the  Wabash  and  Erie  canal  was  being  finished. 

In  like  manner  the  western  route  was  viewed  as  a  continuous  line. 
And  the  part  between  Evansville  and  Terre  Haute  as  the  only  practi- 
cable outlet  to  the  upper  valley  of  the  Wabash,  and  for  the  south 
western  trade,  which  would  pass  the  Wabash  and  Erie  canal.  It  was 
deemed  to  possess  great  advantages  over  a  canal  down  the  Wabash 
to  its  mouth,  a  distance  from  Terre  Haute  of  more  than  two  hundred 
miles,  on  the  extreme  border  of  the  State. 

The  river  itself,  although  susceptible  of  improvement  in  particular 
places,  was  considered  impracticable  for  navigable  purposes  in  the 
dry  season.  Its  bed  in  many  places  for  miles,  spreading  over  wide 
sands,  constantly  changing  its  position.  Its  high  floods  especially, 
near  its  mouth  presented  objections  of  great  magnitude  against  its 
practicability. 

The  cross  cut,  on  the  other  hand,  was  less  than  forty  miles  in  length, 
and  by  its  feeder  was  contiguous  to  one  of  the  largest  deposites  of 
iron  in  the  world,  and  where  the  water  power,  wood,  coal,  and  lime- 
stone were  abundant  in  its  vicinity  for  its  manufacture.  From  White 
river  the  western  and  central  routes  had  one  common  outlet  through 
a  country  abounding  in  coal,  iron,  agricultural  productions,  and  the 
elements  necessary  lor  business  and  revenue. 

The  termination  of  the  Wabash  and  Erie  canal,  at  Evansville,  takes 
a  valuable  work  from  the  extreme  limits  of  the  State  into  the  interior, 
and  gives  the  benefit  of  the  trade  on  the  most  important  thoroughfare 
to  a  large  city  in  its  own  bounds. 

The  distance  between  Terre  Haute  and  Evansville  is  about  one 
hundred  miles,  and  embraces  expensive  work.  It  was  considered  that 
the  commerce  above  Terre  Haute,  in  the  summer  months,  and  the 
downward  trade  to  New  Orleans,  would  make  this  division  highly  pro- 
ductive in  tolls,  so  soon  as  it  should  be  completed,  although  from  its 
approximation  to  the  White  and  Wabash  rivers,  little  could  be  ex- 
pected from  detached  portions.  Lettings  were  therefore  ordered  at 
Terre  Haute  on  the  Cross  Cut  and  at  Evansville  on  the  Central  canal, 
extending  operations  towards  each  other.  In  conformity  with  these 
principles  the  board  authorised  lettings  from  Brookville  to  Lawrence- 
burgh;  from  Vernon  to  Madison;  from  New  Albany  to  Paoli;  from 
Jefferson  ville  to  Salem;  from  Fort  Wayne  to  the  Ohio  state  line;  from 
Georgetown  to  Lafayette,  and  from  eight  miles  above  to  fifteen  miles 
below  Indianapolis;  and  directed  the  surveys  of  the  Northern  canal. 

The  part  put  under  contract  south  of  Indianapolis  was  not  an  ex- 
ception to  their  rule.  That  letting  was  intended  to  reach  the  neigh- 
borhood of  the  quarries  in  the  vicinity  of  Port  Royal,  to  afford  build- 
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ing  stone  for  the  erection  of  mills  and  other  purposes  at  the  capital  of 
the  State,  and  open  a  way  to  a  market  for  the  wheat  grown  in  the 
agricultural  county  of  Morgan  and  those  surrounding  it,  as  well  as  to 
afford  the  water  power  for  its  manufactures.  Besides  the  northern 
division  of  the  Central  canal  route,  including  this  part  which  was  let 
south  of  Indianapolis,  could  be  finished  to  the  Wabash  and  Erie  canal, 
as  soon  as  the  other  portions  which  the  plan  of  operations  made  co- 
incident with  it. 

The  part  of  work  between  Georgetown  and  Lafayette  was  small, 
considered  as  a  division;  and  the  force  on  its  completion  would  have 
naturally  been  employed  on  the  northern  line  of  the  Central  cannl, 
working  towards  Indianapolis. 

The  same  was  true  as  to  the  quantity  let  from  Fort  Wayne  to  the 
state  line.  The  nature  of  the  arrangements  would  induce  the  force 
of  men  and  contractors,  as  they  finished  their  work,  to  look  to  the 
Michigan  and  Erie  canal  for  employ. 

It  was  part  of  the  plan  that  the  lines  from  Terre  Haute  to  Lafay- 
ette, on  the  western  route,  and  from  Port  Royal  to  Junction  of  the 
Cross  cut  on  the  Central  canal,  should  be  among  the  last  works  fi- 
nished, on  account  of  the  navigation  afforded  by  the  Wabash  and 
White  rivers,  on  whose  banks  these  portions  of  work  were  located. 

To  divide  the  routes  into  natural  and  nearly  equal  divisions,  for 
speedy  and  simultaneous  completion,  productiveness  of  tolls,  and  ge- 
neral benefits  to  the  community,  were  the  objects  sought  to  be  ob. 
tained.  A  slight  glance  will  shew  how  stnctlv  the  first  lettings  were 
made  in  accordance  with  these  views. 

To  have  commenced  one  work  at  a  time,  in  one  place,  and  worked 
in  one  direction,  and  a  life  time  would  hardly  have  sufficed  to  have 
completed  the  extended  works  of  Indiana. 

These  reasons  governed  the  board  in  the  first  lettings,  and  at  the 
time  were  well  considered;  and  although  individual  varieties  of  opi- 
nion may  be  well  supposed  to  have  existed,  they  were  concurred  in 
generally,  and  with  great  unanimity  as  the  report  and  action  of  the 
board-in  relation  to  the  lettings  evidently  show. 

The  report  of  December  14,  1836,  refers  to  this  subject,  in  these 
words : 

"As  in  their  opinion  would  be  soonest  productive  to  the  State;  and, 
at  distances  too  remote  as  not  to  interfere  with  one  another  in  the 
price  of  provisions  and  labor;  and  further,  that  the  same  when  com- 
pleted, should  be  useful  and  available  works  in  case  war,  or  some  other 
contingency  should  arise,  to  suspend  further  operations  judging  from 
our  own  experience,  and  that  of  other  States,  that  foreign  labor,  as 
well  as  foreign  capital,  must  in  a  great  measure  be  relied  on." 

The  reference  is  only  a  synopsis  of  the  ground  at  large. 

As  a  member  of  the  board,  I  had  other  reasons  to  influence  my 
course.  I  had  lived  in  the  State  to  see  its  numbers  increase  from 
50,000  to  more  than  half  a  million  of  a  hardy,  energetic,  laborious 
population,  possessing  greater  equality  in  property,  in  intelligence, 
and  in  political  condition   than  could  be   found  perhaps  in    the  same 
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number  of  individuals  in  any  other  place  whatever.  It  was  a  com- 
munity in  which  there  was  neither  the  helplessness  of  infancy  nor  the 
feebleness  of  age  to  paralyze  effort. 

The  extent  embraced  by  the  State  so  fertile  and  salubrious,  with 
such  a  population,  seemed  justly  to  present  a  field  which  in  a  few 
years,  from  its  rapid  increase,  would  reach  a  point  of  power  and 
capacity,  which  would  be  difficult  to  appreciate. 

This  population  with  all  its  industry,  had  been  sorely  pressed  for 
want  of  a  market  for  the  surplus  products  of  the  soil.  These  and 
labor  were  so  poorly  paid,  that  the  means  for  the  education  of  their 
children  were  denied  to  the  great  mass,  nor  was  there  capital  for  the 
erection  of  mills  or  manufactures  which  the  simplest  wants  of  the 
community  required. 

It  seemed  that  the  money  of  the  country  was  constantly  drawn  to 
the  sea  shore  to  points  where  foreign  commerce  was  carried  on. 
Only  a  small  portion  of  what  was  grown  in  the  interior  could  be  sold ; 
there  was  no  inducement,  to  raise  products  to  lie  unconsumed  on 
hand  ;  labor  was  divested  of  inducements  for  exertion,  and  inert 
calm  was  settling  over  the  land. 

In  this  state  of  things,  cheap  means  of  conveyance  for  the  heavy 
productions  of  the  country  was  the  natural  remedy  ;  and  the  wants 
of  Indiana  dictated  her  public  works.  Although  the  plan  was  large, 
the  ground  seemed  tenable  for  believing  it  would  be  finished. 

The  state  of  society  in  England,  France,  and  Holland,  almost  of 
necessity  induced  the  loaning  of  money  in  large  sums.  For  the  pro- 
fits of  labor  and  capital,  in  long  settled  communities,  have  to  be  in- 
vested in  paper  securities  of  some  kind. 

There  is  not  money  sufficient  in  the  world,  to  lay  up  what  is  earn- 
ed, for  provisions  for  age,  nor  to  so  hoard  up  the  profits  from  capital. 
Contra  distinguished  from  the  United  States,  in  the  countries  x>f 
Europe  the  channels  of  business  are  so  filled  that  they  will  not  admit 
of  increase,  real  estate  is  rarely  sold,  and  from  the  tenor  of  their 
laws  and  political  condition,  never  become  a  matter  of  general  invest- 
ment. 

The  capitalists  take  the  loans  in  the  first  place,  which  are  always 
made  up  of  bonds  of  sums  convenient  for  individuals  of  moderate 
wealth  to  purchase.  All  persons  who  accumulate  property,  whether 
nobleman,  merchant,  or  mechanic,  to  some  extent  are  compelled  to 
buy  them.  They  are  articles  of  transfer  common  to  that  condition 
of  society.  Hence  the  necessity  of  such  investments ;  stocks  of  all 
kinds  were  sold.  Bank  stocks,  railroad  stocks,  rents,  consols,  &c. 
And  as  if  not  enough  of  these  loans  were  obtained  by  governments 
whose  prospects  for  pay  were  less  promising  than  the  indebtedness 
of  any  of  the  North  American  States,  Spanish  bonds,  Mexican  bonds, 
and  bonds  of  the  South  American  republics  had  all  been  purchased 
and  in  some  cases  left  wholly  unpaid.  The  necessity  for  these  invest- 
ments depended  on  the  condition  of  society  in  the  older  governments 
of  the  world.  Where  could  its  surplus  funds  so  naturally  seek  pur- 
chasers as  in  the  United  States.     They  were  not  considered  as  pos- 
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sessing  involutional  y  tendencies.  In  the  stability  of  our  institutions, 
the  capitalist  did  look  for  security  and  safety.  Our  vast  extent  of 
country,  rich  in  soil  and  climate,  with  its  increase  of  wealth  and  pop- 
ulation, combined  more  natural  elements  of  prosperity  than  are  con- 
tained in  any  other. 

These  facts  seemed  to  constitute  well  founded  reasons  for  believ- 
ing that  the  plan  of  internal  improvements  was  not  greater  than  the 
resources  and  energies  of  the  people  could  sustain,  for  believing  that 
loans  would  be  obtained  to  complete  them.  As  a  whole,  they  were 
works  of  cheap  construction,  and  years  of  dispassionate  investigation 
has  produced  the  most  thorough  conviction,  that  if  made,  they  would 
amply  pay  their  cost,  repairs,  and  interest.  I  looked  forward  for 
that  time,  not  only  as  paying  their  own  way,  giving  labor  its  reward, 
diffusing  prosperity  over  our  border,  but  as  a  means  of  shedding  light 
over  the  land. 

Man  is  a  creature  of  examples;  he  learns  by  imitation.  If  the  roads 
and  canals  were  made,  society  would  be  brought  together,  prejudices 
would  wear  away,  and  men  would  practically  learn  of  each  other. 
Villages  and  cities  would  spring  up,  churches,  schools,  and  colleges 
would  follow.  Knowledge  would  not  be  confined  to  the  few,  socie- 
ty would  be  placed  on  an  equality,  and  would  preserve  it.  It  would 
seek  and  obtain  a  more  elevated  aim. 

I  looked  to  the  public  works  as  not  only  paying  their  own  way,  bul  in 
time  of  becoming  aids  of  revenue  when  with  tolls  so  light  on  the  vast  com- 
merce floating  on  them  as  to  be  nearly  free;  they  would  pay  all  the  taxes  of 
the  State,  afford  means  for  improvement  which  would  reach  every  quarter, 
and  induce  prosperity,  which  its  many  natural  facilities  point  out. 

In  works  so  extended  it  could  not  but  be  perceived  that  there  was  hazard 
of  the  operations  being  suspended  for  a  time;  wars  or  great  displacement  of 
capital  would  have  that  effect,  but  then  I  trusted  there  would  be  still  enough 
of  its  friends  to  sustain  it  in  any  dark  hour  it  would  have  to  pass  through; 
that  its  beneficial  results,  would  be  so  plain,  in  giving  prices  to  labour  and 
its  products,  in  breaking  down  the  advantages  of  the  few,  possessing  capital 
over  the  many;  when  the  means  were  afforded  to  the  many  by  industry,  to 
obtain  it,  and  in  the  countless  good,  which  would  flow  from  equality  of  prop- 
erty and  condition,  that  the  great  mass  whose  interests  it  so  essentially  pro- 
moted would  come  to  the  rescue,  and  relieve  it  from  entire  fall. 

I  could  not  believe  that  measures  of  so  much  utility  to  the  State,  and  to  the 
general  government,  in  adding  to  prosperity,  in  bringing  distant  interests  in- 
to frequent  and  friendly  intercourse,  and  in  strengthening  the  defences  of  the 
country,  would  be  cast  off  and  lost.  I  hoped  in  such  an  event  that  some  mea- 
sure would  be  devised  for  resuscitation  if  it  should  become  necessary  either 
by  the  State  or  the  general  government,  that  if  loans  could  not  be  obtained, 
the  State  could  do  much  from  her  own  resources,  that  if  all  other  means 
should  fail,  she  would  furnish  her  works  with  her  own  bank  paper  or  with 
Treasury  notes,  based  on  such  a  tax  as  the  people  would  pay,  not  by  confin- 
ing its  operations  to  one  work  at  a  time,  but  by  a  just  participation  of  expen- 
diture in  the  leading  divisions  of  the  State,  collecting  and  paying  out,  so  as 
to  have  the  burdens  and  benefits  equally  shared. 

1  have  seen  its  revenues  increase  from  less  than  $20,000  to  many  times 
that  sum  in  twenty  years.  It  has  now  reached  nearly  half  a  million.  There 
was  surely  room  for  believing  that  Indiana  could,  and  would  do  much. 
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It  is  foreign  to  an  answer  to  this  inquiry  to  justify  the  reasons,  which  in- 
fluenced the  board  of  internal  i  nprovement,  and  my  own  course  as  a  mem- 
ber of  th-.it  board;  although  these  reasons  are  called  to  the  bar  of  public  opin- 
ion, to  be  adjudged,  seven  years  after  their  action;  but  1  trust  I  may  be  per- 
mitted to  state  briefly,  the  acquiesence  in  the  measures  of  the  board  was  ve- 
ry general,  with  public  men  and  with  the  people;  it  was  no  party  measure 
nor  influenced  by  it  while  1  was  connected  with  it. 

My  recollections  fail  me  greatly  if  in  its  progress  it  was  not  aided,  or  its  en- 
largements advocated  by  Senators  Noble,  Hendricks,  Tipton,  Smith  and 
White;  by  Governors  Jennings,  Ray,  Noble,  and  Bigger,  with  Dunn,  Wick, 
Wallace,  Howard,  Davis,  Hannegan,  Proffit,  Owen  and  a  host  of  others. 
Whether  for  weal  or  woe,  the  measure  had  respectable  friends. 

It  has  been  sustained  at  one  time  or  other,  by  nearly  the  political  strength 
of  Indiana. 

For  mv  own  part  I  acted  deliberately,  spending  much  time  and  labor  to 
understand  the  subject,  the  elements  of  comparison,  werlfbefore  me  when  my 
opinion  was  formed,  and  since  then  I  have  received  no  lighls  on  the  subject. 
I  cannot  change  although  failure,  instead  of  success  has  accompanied  the 
measure. 

The  expectation  of  the  friends  of  internal  improvement,  has  failed  as  well 
as  the  measure.  And  instead  of  cheering  associations,  doubts,  apprehension 
and  a  gloom  prevails;  but  in  justice  to  this  greatly  deprecated  measure,  it  is 
well  to  remember  that  in  consequence  of  the  public  works,  more  than  eight 
millions  of  dollars  have  been  circulated  in  the  State,  paying  for  labor  and  the 
products  of  the  soil.  This  sum  has  been  received  by  the  people,  and  the  peo- 
ple have  paid  back  less  than  five  hundred  thousand  dollars,  not  one  sixteenth 
part  of  the  sum;  whether  receiving  so  much,  of  which  so  little  has  been  paid 
is  chargeable  with  the  distress  which  rests  on  the  length  and  breadth  of  the 
land,  on  States  without  public  works,  as  well  as  those  which  have  engaged  in 
them;  or  whether  part  may  be  traced  to  the  disorganizing  agrarian  doctrines 
of  the  times,  to  the  spirit  of  insubordination  abroad  in  the  world,  to  the  hot 
wars  on  credit  from  the  highest  personages,  to  the  most  inconsiderable  in  so- 
ciety, to  the  attacks  on  vested  rights  and  public  faith,  and  to  the  spirit  of  par- 
ty in  its  fierce  contests,  inducing  those  who  have  funds  to  withdraw  them  in 
alarm  from  the  use  of  the  public,  is  needless  to  inquire. 

In  the  midst  of  the  exciting  topics,  which  have  agitated  the  public  mind,  for 
years  past  I  have  always  endeavored  to  build  up;  but  with  all  who  have  par- 
ticipated in  these  stirring  times,  when  the  distress  so  wide  spread,  is  survey- 
ed, it  is  a  fearful  question  to  answer  to  the  conscience,  have  any  with  or  with- 
out motive,  labored  to  destroy  ? 

Answer  to.  No,   3. 

The  commissioner  resident  on  a  given  line  was  made  acting  commissioner, 
he  superintended  his  own  work. 

I  bare  not  the  records  of  the  board  to  show,  but  think  that  for  work  done 
on  the  contracts,  the  estimate  of  the  engineer  accompanied  the  draft,  that  the 
funds  were  placed  in  some  bank,  or  the  money  paid  by  an  agent  of  the  bank, 
at  some  place  on  the  work,  so  that  for  construction  which  is  by  far  the  largest 
part  of  the  disbursements,  the  fund  commissioners  or  their  agents  had  the  es- 
timates, so  that  they  could  always  know  the  amount  for  work  done.  For  con- 
tingent expenses,  I  do  not  recollect  what  was  the  order  of  the  board. 
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The  estimates  of  the  engineer  accompanying  the  draft  were  the  checks,  I 
apprehend  against  over-drawing;  the  contingencies  were  but  small  in  amount. 
I  do  not  recollect  that  they  were  settled  except  in  the  annual  settlement.  I 
was  a  member  but  a  short  time,  not  a  year. 

Answer  to  Nos.  4,  5,  6  and  7. 
I  know  of  none,  nor  do  I  believe  there  was  a  single  act  of  the  kind. 

Answer  to  No.  8. 


Mr.  Wood  burn. 


I  have  no  knowledge. 


Answer  to  No,  9. 


Answer  to  No.   10. 


I  have  no  means  to  determine  that  question.  I  think  it  was  settled  alter  I 
left  the  board.  I  recollect  Mr.  Woodburn  conversed  with  me  about  that  matter. 
he  mentioned  the  different  routes  he  caused  to  be  surveyed,  of  sending  the 
notes/maps  and  profiles  to  Mr.  Welsh  for  advice.  I  only  remember  that  I  was 
satisfied,  that  he  acted  judiciously,  energetically  and  with  fairness.  I  remem- 
ber distinctly  that  my  impressions  were  that  he  had  the  habits  that  led  me  to 
believe  that  he  made  a  good  member  of  the  board.  It  is  possible  that  he  told 
me  that  he  had  submitted  his  surveys  &-c.  to  other  reputable  engineers. 

I  never  knew  enough  of  the  subject  between  a  cut  and  a  tunnell,to  give  me 
data  for  the  comparison.  I  should  have  had  to  rely  on  the  surveys,  the  opin- 
ion cf  his  engineer,  and  his  judgment  on  this  subject,  I  do  not  think  they  were 
ever  presented  to  me. 

Answer  to  No.  1  1. 

By  Mr.  Pettit  the  principal  engineer,  the  wish  of  Mr.  Woodburn,  and  the 
consent  of  the  board.      I  was  in  Illinois  long  before  he  was  dismissed. 

Answer  to  Nos.  12,  13,  and  14. 

I  have  no  knowledge  of  the  subjects  alluded  to  in  these  inquiries. 

Answer  to  No.   15. 

I  have  no  knowledge  or  recollection  of  extra  services  being  claimed  by 
any  member  of  the  board,  or  canal  commissioner,  or  engineers,  or  of  allow- 
ances of  any  kind  whatever,  which  were  paid,  that  I  believed  excessive,  or 
unjust.     Nor  do  I  believe  that  a  single  instance  of  that  character  took  pfacc. 

Answer  to  No.  16. 

I  ever  supposed  the  acting  commissioners  on  each  line,  had  authority  to  let 
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out  works  on  their  lines,  when  so  authorized  by  the  board;  they  reported  their 
letting  with  other  acts,  which  were  almost  as  a  matter  of  course  approved. 

In  doing  business  of  any  kind,  a  certain  degree  of  confidence  is  indispensa- 
ble; this  confidence  I  ever  felt,  and  believe  the  other  members  of  the  board 
did  the  "same.  If  gross  neglect,  partiality  or  fraud  had  been  practised,  the 
board  would  have  been  likely  to  have  heard  of  it,  from  the  engineers  or  per- 
sons in  attendance;  if  such  a  case  had  occurred,  I  suppose  as  a  body 
they  would  have  abrogated  the  contract;  they  always  retained  sufficient  pow- 
er for  that  purpose;  no  such  case  or  cause  for  suspicion  of  such  practices,  ever 
come  to  my  knowledge. 

Answer  to  No.  17, 18,  19  and  20. 

I  have  no  knowledge  or  belief  that  the  practices  inquired  after,  in  these 
questions  ever  took  place . 

Answer  to  No.  21.         * 

This  inquiry  is  answered  in  question  No.  9.  Mr.  Woodburn  told  me  of  his 
surveys  of  several  routes,  of  forwarding  maps  and  profiles  to  Mr.  Welch;  at 
the  time  I  only  thought  he  was  anxious  to  do  right,  and  that  he  used  indus- 
try and  the  proper  means  to  obtain  it. 

In  my  associations  wifti  Mr.  Woodburn,  and  with  the  other  mem- 
bers of  the  board,  and  the  engineers  on  the  public  works,  I  have  seen 
no  instance,  to  lead  me  to  suppose  they  were  other  than  honorable, 
high  minded  men,  altogether  above  petty  intrigues,  covert  practices, 
or"  frauds. 

Answer  to  No.  22. 

In  reply  to  the  first  part  of  this  question,  which  is  in  these  words  : 
"While  acting  as  canal  commissioner,  or  member  of  the  board  of  in- 
ternal improvements,  whether  you  applied  the  money  of  the  State  to 
your  own  benefit,  or  as  capital  in  trade,  or  to  speculate  upon  in  any 
way  ?"  I  answer,  I  have  used  the  money  of  the  State  in  the  way  I 
will  explain  ;  and,  that  in  making  my  annual  settlement  in  Decem- 
ber, 1836,1  found  I  had  drawn  from  the  fund  commissioners,  over 
21,000  dollars,  for  which  I  had  no  vouchers,  to  show  it  had  been  ex- 
pended, and  for  the  disposition  of  which,  I  have  never  been  able  to 
account  for  satisfactorily  to  mv  own  mind. 

I  have  never  used  the  money  of  the  State  as  capital  in  trade  to 
speculate  upon  in  any  way  whatever ;  and  so  far  as  to  my  moneyed 
transactions  with  the  State  having  enured  to  my  benefit,  I  have  paid 
out,  as  I  verily  believe,  large  sums  out  of  my  own  means,  which  are 
altogether  lost. 

Without  rny  knowledge  or  consent  I  was  elected  canal  commis- 
sioner, in  the  session  of  1827  and  '28,  with  the  first  board,  and  suc- 
cessively re-elected,  until  the  time  of  my  resignation  in  1836. 

My  services  have  always  been  active,  mostly  out  of  doors.  In  the 
early  stage  of  proceec lings,  I  performed  the  duties  of  engineer,  as 
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well  as  those  of  commissioner.  1  had  the  superintendence  of  all  the 
surveys  for  canals  in  the  State,  except  the  Erie  and  Michigan,  which 
were  made  previous  to  183G.  My  duties  led  me  from  home.  I  had 
to  advance  moneys  for  disbursements,  a  long  time  before  I  could  get 
the  vouchers,  to  offset  as  payments,  for  moneys  I  drew  from  the 
State.  I  had  to  expend  large  sums  in  making  purchases  of  small 
articles  for  subsistence,  where  it  was  difficult  to  obtain  or  preserve 
receipts,  and  to  advance  the  pay  of  hands  and  assistants.  We  lived 
in  camps,  and  informal  payments  and  receipts  had  necessarily  to 
occur,  before  settlements  at  the  end  of  the  quarter,  and  proper 
vouchers  could  be  obtained. 

In  this  situation  I  often,  no  doubt,  anticipated  my  pay  for  services 
before  1  gave  my  voucher  for  it  to  the  board.  I  could  not  well  keep 
separate  funds  and  accounts  for  these  informal  payments  and  re- 
ceipts, between  me  and  the  persons  employed.  The  greater  part  of 
the  time  I  settled  quarterly  with  the  board,  and  always  at  the  end  of 
the  year. 

The  rule  which  governed  me  in  these  transactions,  was  to  use  the 
funds  of  the  State  for  all  my  payments,  keeping  within  the  limit  of 
what  I  supposed  was  due  to  me  at  the  time. 

My  pay  was  two  dollars  per  day,  which  was  not  sufficient  for  me 
to  lay  up.  My  official  bonds  for  security  were  for  50,000  dollars, 
operating  as  mortgages  on  all  the  property,  of  those  who  signed 
them ;  and  although  I  would  as  rigidly  abstain  from  improper- 
ly applying  public  funds  to  my  own  use  as  any  person  what- 
ever, yet  I  confess  I  did  not  consider,  that  over  the  means  in  my 
hands,  there  was  more  than  a  sound  discretion  to  be  exercised.  For 
a  long  period  I  had  no  other  business  ;  and  but  small  sums  at  a  time 
in  my  possession,  and  kept  no  separate  accounts.  If  my  business 
had  have  been  in  an  office,  I  should  probably  have  kept  the  funds 
distinct.  My  duties  made  it  otherwise  ;  and  I  cannot  therefore  say, 
I  have  never  used  a  dollar  of  the  public  funds  for  my  own  purposes. 
But  I  wish  to  repeat,  I  have  never  so  used  them,  except  in  these 
small  transactions. 

The  early  progress  o[  the  canal  was  slow  and  uncertain.  It  was 
sustained  only  by  the  constant  exertion  and  labor  of  its  friends.  The 
question  of  its  prosecution  was  exceedingly  doubtful,  until  1832.  In 
which  year,  the  portion  between  the  head  of  the  St.  Josephs  feeder 
and  Huntington  was  put  under  contract.  This  line  had  been  esti- 
mated in  1830,  when  prices  were  greatly  depressed,  and  at  an  aver- 
age of  7,500  dollars  per  mile  ;  which,  although  fair  enough  when  it 
was  made,  yet  from  the  increase  in  the  prices  of  labor  and  provisions 
in  1833,  '34,  and  *35,  the  time  when  the  work  was  done,  proved  em- 
barrassingly low.  My  early  connections  with  the  canal,  exposed 
me  at  that  period,  to  a  kind  of  prominency  in  them,  and  I  was  soon 
led  to  understand  from  the  friends  of  the  measure,  that  this  first  line 
must  be  finished  for  the  estimate,  or  confidence  in  our  reports,  would 
cease  ;  the  support  which  sustained  the  policy  would  be  withdrawn, 
and  in  that  event  all  would  fall. 
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The  work  was  let  at  prices  within  the  estimate,  and  was  finished 
for  the  State  within  that  limit.  Notwithstanding  its  cost  to  the  con- 
tractors must  have  involved  a  much  larger  amount,  I  felt  a  deep  in- 
terest that  they  should  perform  what  they  had  undertaken,  and  that 
it  was  indispensable  to  the  progress  of  the  work.  Many  of  the  con- 
tractors participated  in  this  feeling,  who  had  means  of  their  own,  and 
persevered  until  they  expended  all  the  property  they  possessed. 
Others  had  little,  and  contracted  debts  with  the  merchants  at  Fort 
Wayr*e,  which  lay  unpaid  until  the  money  was  earned  on  new  jobs 
in  other  parts  of  the  line.  The  work  was  too  low.  I  fully  believe 
it  cost  fifty  per  cent,  more  than  the  State  ever  paid.  It  induced 
cjreat  pressure.  Many  contractors,  after  struggling  ineffectually,  left 
the  work  and  the  State.  In  this  condition  of  things,  no  narrow,  self- 
ish effort  could  hope  to  succeed.  The  work  was  carried  on  at  a 
sacrifice,  between  those  who  sold  on  credit  and  the  contractors.  The 
former  grew  weary,  and  the  latter  required  to  be  sustained.  When 
a  job  was  abandoned  it  was  re-let  at  higher  prices  ;  averaging  usual- 
ly fifty  per  cent,  over  the  first ;  and  when  repeated,  the  last  lettings 
would  sometimes  double  the  first.  It  was  necessary  to  prevent  these 
re-lettings  if  possible.  I  felt  willing  to  contribute  what  I  could  spare 
for  the  risk  and  sacrifice,  by  which  alone  the  work  could  hope  to  be 
done,  and  I  advanced  in  moderate  sums  to  the  contractors,  an  amount 
to  the  extent  of  my  means  —  too  limited  to  reach  all,  or  a  majority  to 
whom  aid  would  have  been  acceptable  —  but  went  to  those  whose 
necessities  were  most  urgent,  and  consequently  least  able  to  pay. 

The  greater  part  of  these  sums  would  be  paid  in  a  short  time;  a 
part  lay  to  a  longer  period,  and  some  until  the  per  centage  retained 
as  security  was  paid  to  the  contractors,  and  no  inconsiderable  portion 
altogether  lost.  The  receipts  for  these  sums,  so  allowed,  were  no 
offset  or  voucher  for  the  sums  I  received  from  the  fund  commissioners. 
It  was  an  individual  transaction,  and  hence  if  the  contractor  was  un- 
able or  unwilling  to  pay,  or  abandoned  his  contract  with  a  sum  due  to 
me,  or  if  I  misplaced  or  lost  his  receipt,  in  the  hurry  and  magnitude  of 
the  business,  my  loss  was  certain  and  inevitable. 

I  have  more  than  once  received  large  sums  of  which  I  had  neither 
recollection  nor  account,  notwithstanding  I  knew  I  was  subject  to 
losses  in  this  manner.  After  the  practice  of  making  these  loans  was 
once  established,  it  was  difficult  to  abandon  —  indeed  it  was  induced  of 
necessity.  The  country  was  new;  provisions,  under  any  circum 
stances,  were  high  in  price,  which  was  greatly  increased  when  ob- 
tained on  credit.  The  contractors  would  have  these  to  purchase  or 
hands  to  pay  off,  before  they  had  earned  sufficient  to  estimate.  They 
would  frequently  sustain  heavy  losses  in  opening  quarries  for  building 
stone,  which,  when  worked  to  some  extent,  would  fail.  It  would  re- 
quire lime  to  determine  whether  allowances  could  be  made  under  the 
contract;  and  in  such  cases  the  necessity  was  strong.  After  the  let- 
ting at  Miamiesport  they  became  frequent,  especially  for  a  short  time, 
to  be  paid  at  the  next  estimate,  and  the  funds  of  the  State  as  well  as 
rny  own  were  used.     It,  was  contrary  to  law,  but  entirely  at  my  own 
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risk,  and,  as  I  verily  believe,  has  benefitted  the  State  in  the  preven- 
tion of  relettings,  which  would  have  much  increased  the  cost  if  they 
had  taken  place. 

My  colleague,  James  B.  Johnson,  who  was  much  on  the  line,  con- 
curred in  this  opinion.  In  the  spring  of  1835  we  were  apprehensive 
of  a  general  reletting  of  the  unfinished  work  from  Huntington  to  La- 
fountaine's  creek.  It  was  supposed  that  if  any  considerable  number 
were  to  throw  up  their  contracts  nearly  all  would  follow.  The  con- 
tractors on  the  jobs  relet  would  have  had  higher  prices,  and,  as  a  conse- 
quence well,  enough  known,  would  have  paid  more  for  labor,  and  those 
on  the  old  jobs  could  not  have  held  out  with  the  disparity  around  them. 
The  probability  appeared  strong.  There  was  a  general  pressure  with 
the  contractors,  and  the  laborers  complained  of  the  scarcity  and  high 
prices  of  provisions.  Some,  in  consequence,  were  leaving  the  line. 
Our  means  of  judging  this  question  were  good,  and  we  thought  it  would 
take  place.  With  our  own  funds  we  introduced  a  quantity  of  provi- 
sions, to  be  disposed  of  at  mere  cost,  and  made  decided  exertions  to  pre- 
vent its  occurrence.  The  danger,  if  any  existed,  was  obviated.  Mr. 
Johnson  was  not  only  active  then,  but  enerally.  He  must,  as  a  matter 
of  course,  have  lost  largely  in  these  informal  transactions. 

The  provisions  we  introduced,  although  not  large  in  amount,  seemed 
to  have  a  salutary  effect,  and  to  have  done  good.  The  loss  was  too 
great  to  induce  repetition  —  indeed  no  such  exigency  afterwards  oc- 
curred. There  was  a  large  amount  of  unfinished  work  at  the  time. 
If  it  had  been  generally  relet  there  are  sound  reasons  for  believing  it 
would  have  involved  a  cost  of  from  thirty  to  fifty  per  cent,  over  the 
price  for  which  it  was  finished. 

However  hazardous  it  may  have  been  in  making  advances  or  loans 
of  money  in  this  way,  or  contrary  to  law  to  so  use  the  funds  of  the 
State,  I  am  clearly  of  opinion  that  it  has  greatly  been  for  her  benefit, 
and  that  without,  it  would  have  been  impossible  to  have  finished  and 
filled  with  water  thirty-two  miles  of  canal  in  a  wilderness,  at  a  point 
where  provisions  cost  more,  perhaps,  than  in  any  other  part  of  the 
United  States,  for  seven  thousand  five  hundred  dollars  per  mile.  It 
cannot  all  be  owing  to  the  cheap  character  of  the  work,  for  it  em- 
braced a  high  dam  over  no  inconsiderable  stream,  and  no  small  portion 
of  heavy  bluff  work.  A  part  may  be  placed  to  the  zeal  of  the  con- 
tractors to  persevere,  the  fact  that  the  jobs  were  small  in  amount,  in 
the  hands  of  economical  men,  and  something,  perhaps  in  a  very  small 
degree,  to  the  policy  used  in  sustaining  them.  Whether  this  inference 
be  correct  or  otherwise,  this  line,  at  all  events,  has  cost  but  little  ex- 
ceeding one  half  of  the  average  per  mile  of  canals  in  this  or  the  United 
States. 

I  have  stated  that  I  have  used  the  funds  of  the  State  for  these  ad- 
vances. I  think  the  amount  so  used  has  not  been  large.  If  I  remem- 
ber correctly,  from  the  time  of  the  first  letting,  in  1 832,  to  the  time  of 
my  resignation,  there  was  but  one  year  in  which  I  did  not  pay  all  over 
at  the  time  of  our  annual  settlements,  that  I  had  received  or  drawn 
from  the  fund  commissioners:  and  that  srrewr  out  of  the  fact,  that  in 
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October  and  November  more  money  had  been  received  for  interest  and 
sales  on  canal  lands  than  could  be  paid  out  on  the  line.  There  was  no 
bank,  and  the  money  was  divided  among  the  commissioners  for  safe 
keeping,  rather  than  take  it  to  Indianapolis  and  then  bring  it  back  to 
pay  out  for  work.     So  my  memory  serves  of  this  transaction. 

In  the  early  stage  of  proceedings  I  had  on  two  occasions  money  put  in  my 
hands  for  specific  purposes,  by  the  board  at  the  time  of  our  annual  settlements. 

I  believe  it  was  in  1830  after  the  sale  of  the  canal  lands,  six  or  eight  hun- 
dred dollars  was  put  in  my  hands  to  pay  for  advertising  the  canal  lands,  the 
preceding  summer,  in  many  parts  of  the  United  States,  I  think  in  every  State 
in  the  Union.  I  carried  on  the  correspondence  and  paid  the  money,  without 
charge  for  postage  or  exchange.  At  another,  about  two  hundred  dollars  was 
also  placed  in  my  hands  to  pay  certain  debts,  which  was  done.  In  all  cases, 
when  these  sums  were  in  my  hands  at  the  end  of  the  year,  they  were  placed 
there  for  specific  purposes,  carried  regularly  into  my  account,  and  paid  and 
accounted  for  in  the  next  succeeding  settlement.  I  have  not  the  books  or 
reports  of  the  canal  commissioners,  in  which  these  transactions  were  always 
published  and  explained. 

My  business  operations  on  the  Wabash  from  the  time  I  removed  there,  un- 
til my  resignation,  always  afforded  money  enough  for  all  the  demands  we 
had  for  it;  and  from  1832  I  was  in  easy  circumstances,*  soon  after  that  time 
I  had  to  make  payments  and  had  to  advance  funds  for  out-fits  for  surveying 
parties  on  which  I  could  not  get  vouchers  until  the  survey  was  closed;  I  had 
also  to  advance  money  for  valve  gates  for  the  locks  and  their  fixtures,  and 
Wait  years,  before  they  were  used  by  the  contractor,  and  the  money  or  vouch- 
ers for  them  could  be  received.  From  these  causes  I  could  not  close  my  ac- 
count at  the  end  of  the  year  without  using  my  own  funds,  or  at  least  it  would 
have  been  inconvenient,  if  not  impossible  for  me  to  have  got  vouchers  for  all 
the  money  I  had  to  pay  out,  independent  of  the  advances  I  made  to  the  con- 
tractors, to  obviate  this  inconvenience  in  some  manner  or  other,  from  the  lat- 
ter part  of  1833.  I  have  had  constantly  employed  in  the  public  works  $3,- 
000.  I  especially  appropriated  it  for  that  purpose,  up  to  September,  1836, 
when  it  was  withdrawn. 

1  could  never  have  closed  my  account  at  the  end  of  the  year,  in  our  annual 
settlements  without  something  of  the  kind. 

Besides  from  1832,  I  wanted  funds  to  accumulate  for  an  ulterior  purpose, 
and  I  hoped  at  some  future  period  to  have  a  large  balance  there,  for  purposes 
I  would  need. 

I  was  not  often  at  home,  and  on  my  occasional  returns,  my  family  gave 
me  sums  from  $100  to  $300.  If  prospectively  we  had  any  payments  to 
make  or  uses  for  money,  they  were  retained,  if  not,  I  have  either  loaned  them 
out  in  advance,  used  them  for  my  travelling  expenses,  or  put  them  into  the 
iron  safe,  with  the  funds  of  the  State,  from  which  they  were  never  withdrawn. 

I  have  repeatedly  done  this,  and  to  an  amount  greater  than  any  loss  which 
i  positively  knew,  1  had  sustained  from  informal  loans.  When  I  bought 
lands,  or  had  uses  for  money  in  any  considerable  sums,  1  made  provisions  es- 
pecially for  them,  which  I  now  distinctly  remember. 

In  the  fall  of  1836,  I  came  to  the  conclusion  to  start  a  store  in  Indianapolis, 
and  one  at  Marion,  Grant  county.  1  had  sold  lands  on  credit  and  had  obli- 
gations of  various  kinds  due  to  me,  to  obtain  the  funds,  for  this  purpose  as 
well  as  the  convenience,  I  suppose  would  accrue  from  having  accounts  with 
the  banks.       1  borrowed  in  November  $5,000  from  the  Lafayette  bank,  and 
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$4,000  from  the  Indianapolis  branch.  I  expected  to  use  the  money  in  Janua- 
ry and  borrowed  at  that  time,  because  it  was  when  loans  could  be  obtained, 
which  was  not  the  case  so  readily,  at  all  times  in  the  year. 

The  $5,000  I  used  in  purchasing  goods  in  Cincinnati,  paying  freights  in 
February  or  the  first  of  March,  except  $850  which  was  used  for  an  instal- 
ment. In  the  winter  of  35  and  '6,  I  determined  to  leave  the  service;  and  the 
view  of  employment  after  that  should  take  place,  which  I  intended  should  be 
as  soon  as  the  board  of  internal  improvement  should  be  organized,  and  well 
under  way.  I  took  steps  to  enlarge  my  mercantile  operations,  and  establish 
two  additional  stores,  one  at  Delphi,  and  another  either  at  Andersontown  or 
at  Huntington,  on  the  Wabash. 

With  this  view  I  went  to  New  York  in  June  and  July  and  purchased  the 
merchandise  for  this  purpose,  on  a  credit  of  12  months,  except  about  $6,000 
of  the  amount  which  I  paid  in  cash.  I  had  also  borrowed  $8,000  of  the  Fort 
Wayne  branch  for  this  purpose,  a  short  time  before  I  left  there.  I  had  some 
cash  independent  of  the  $4,000,  with  which  I  appropriated  and  kept  as  a 
fund  in  reservo,  to  pay  instalments  and  other  payments  with  exact  punctual- 
ity, and  in  that  manner  to  make  it  the  interest  of  the  bank,  to  keep  my  line 
of  discouuts  at  nearly  the  same. 

The  times  were  wild  and  exciting;  and  to  those  who  had  labored 
long  and  ardently  for  the  internal  improvements,  it  was  a  year  of  tri- 
umph; it  was  no  period  for  sober  reflection.  In  addition  to  this  weight 
of  business  of  my  own,  that  which  devolved  on  me,  in  my  relation  to 
the  State  was  growing  more  complicated  on  account  of  my  scattered 
operations  on  the  public  works,  and  having  to  draw  money  for  general 
purposes  of  the  Board  of  Internal  Improvement,  which  was  after- 
wards to  be  paid  back,  when  all  arrangements  should  be  completed 
by  the  board.  There  was  none  the  first  year  for  general  contingen- 
cies, except  I  was  to  draw  for  it  as  commissioner  of  the  Wabash  and 
Erie  Canal,  as  I  had  been  in  the  habit  of  drawing,  and  for  such  sums 
I  was  paid  back  after  the  annual  meeting.  Months  after  I  drew  the 
money,  1  disbursed  payments  for  the  line  at  Indianapolis.  I  had  a  corps 
of  engineers  at  Huntington;  one  at  Peru,  and  another  at  Logansport, 
with  the  payments  to  make  for  work  on  these  lines.  At  Indianapolis 
I  kept  my  account  in  the  bank,  but  we  commenced  on  the  Wabash 
before  the  existence  of  the  banks  to  pay  at  convenient  places  on  the 
line,  and  I  continued  it.  I  had  cash  at  these  places  on  the  Wabash. 
Now  whatever  was  paid  on  an  estimate,  there  could  be  no  mistake 
made,  but  funds  always  have  to  be  advanced  to  pay  parties,  for  which 
an  entry  or  receipt  is  given;  if  they  were  all  lost  and  forgotten,  loss 
would  incur.  I  do  not  believe  I  ever  sustained  any  losses  through  the 
engineer  corps,  though  there  was  possibility  of  error.  But  so  many 
places  to  pay,  so  many  advances  of  money  for  so  many,  such  a  variety 
of  purposes  rendered  the  business  complex.  I  advanced  also  large 
sums  on  account  of  the  contractors,  who  had  stone  locks.  The  quar- 
ries had  failed,  and  the  condition  of  these  expectations  changed  since 
the  contracts  had  been  taken.  I  wrote  to  the  members  of  the  board 
a  statement  of  the  case,  and  after  the  proper  time  the  engineer  was 
directed  to  make  an  estimate  for  what  the  works  cost.  I  made  advan- 
ces, and  the   contractors  are  very  worthy  men,  and  I  believe  they  all 
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paid  me  back.  But  these  drawings  of  public  funds  on  my  part,  and 
repayments  from  those  who  had  the  money,  exposed  me  to  this  incon- 
venience. I  drew  the  money  from  the  fund  commissioners  where  there 
could  be  no  mistake,  and  for  which  I  would  have  to  pay,  and  if  by 
possibility  there  was  an  error  in  these  transactions,  I  would  have  to 
lose.  And  although  I  was  in  the  end  paid  back,  it  required  watchful- 
ness and  made  the  money  in  my  hands  apparently  swell  to  a  large 
amount,  when  really  it  was  paid  out  for  the  State. 

Long  haying  settled  my  accounts  with  the  fund  commissioners,  with- 
out having  it  vary  from  my  expectations,  made  me  careless.  When 
in  the  city  of  New  York,  I  drew  a  draft  on  the  fund  commissioners 
for  $20,000,  which  I  omitted  to  enter  on  my  memorandum  of  drafts  I 
had  drawn,  and  sent  it  to  Logansport,  where  it  was  paid  out  on  the 
public  works.  This  omission  which  took  place  in  the  hurry  of  the 
moment,  led  me  into  embarrassments  which  are  not  yet  removed. 
There  was  more  than  one  $20,000  draft  I  think  drawn  "in  the  course 
of  the  summer,  and  for  which  I  had  no  account  on  my  memorandum. 
I  had  long  dealt  in  large  sums,  always  come  out  right,  and  felt  no  ap- 
prehension of  evil.  I  could  not  tell  precisely  what  my  account  was, 
but  I  knew  I  had  not  used  the  public  funds  for  my  own  purposes.  I 
had  a  tolerable  idea  of  the  vouchers  I  had  in  my  possession,  and  I 
went  into  the  annual  settlement,  altogether  unconscious  of  owing  the 
State  one  dollar.  I  supposed  it  owed  me  at  the  time.  When  I  got 
my  account  from  the  fund  commissioners  and  compared  the  amount, 
it  was  so  unexpected  to  me  that  for  a  long  time  I  could  not  believe  I 
had  received  the  money.  I  have  been  able  to  trace  up  all  the  drafts, 
I  did  receive  and  pay  out  this  money,  but  as  certainly  not  for  my 
benefit. 

A  large  amount  has  some  where  been  lost,  for  which  I  cannot  account  in 
my  own  mind  satisfactorily  to  myself,  and  can  only  suppose  that  in  some 
manner  connected  with  those  informal  receipts  and  repayments,  it  has  been 
paid  out  on  the  public  works. 

If  I  had  not  been  over  confident,  I  would  have  discovered  the  error, 
and  made  provision  to  have  met  it;  and  not  have  let  the  world  heard  of  it.  I 
could  have  settled  I  think  much  easier  in  that  way  than  in  any  other.  1  had 
not  time  and  was  too  much  astonished  and  chagrined  to  make  the  attempt. 

I  have  never  had  any  concealments  in  my  business,  and  mine  has  been  of 
the  most  (.pen  and  public  kind,  I  went  to  the  Wabash  in  1829  with  my  fam- 
ily, taking  but  little  property  with  me.  But  many  causes  contributed  to  make 
my  business  profitable.  We  were  among  the  first  who  settled  between  Lo- 
gansport and  Fort  Wayne.  It  was  then  an  Indian  country,  and  we  lived  on 
a  reservation  before  the  lands  were  sold.  1  did  but  little  except  what  per- 
tained to  my  office.  My  family  used  great  industry  and  had  some  business 
capacity.  They  kept  tavern  successfully,  cleared  in  a  short  time  100  acres  of 
WDW,  sold  all  that  was  grown  on  it  for  high  prices,  till  it  was  sold  in  1837.  The 
tblishment  although  in  the  midst  of  a  wilderness,  was  a  place  of  great  re- 
port, h -hf -rr  much  business  was  transacted  and  passing,  both  by  whites  and  In- 
dians. Cheap,  plain  accommodations  and  moderate  living,  made  our  profits 
large  compared  to  our  outlays.  A  young  man  I  raised  for  three  years,  sold 
goods  to  the  Indians.     Wo  had  contracts  to  furnish  goods,  and  furnish  supplies 
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for  Indian  treaties.  Few  persons  have  had  the  same  facilities  to  accumulate 
property.  In  1832  my  profits  in  a  single  year  from  all  these  sources,  were 
more  than  five  thousand  dollars,  and  three  other  years  of  our  residence  were 
I  believe  each  equal  to  half  that  amount ;  nor  from  the  time  I  went  there  to  the 
time  of  my  resignation  in  1836,  were  in  any  one  year  less  than  one  thousand 
dollars  over  our  expenses,  exclusive  of  my  salary.  In  the  time  of  my  residence 
there,  I  purchased  about  seven  thousand  acres  of  land,  which  although  valua- 
ble, cost  me  I  believe  not  more  than  $5,000,  exclusive  of  clearing,  which  the 
crops  amply  repaid.  The  greater  part  were  canal  lands  two  miles  from  the 
canal,  on  which  besides  interest  37  1-2  cents  per  acre  had  been  paid. 

In  the  time  I  lived  there  I  paid  about  three  thousand  dollars  for  bank 
stock.  I  did  hardly  any  other  business;  and  the  receipts  from  the 
farm  and  tavern  was  ample  for  all  the  demands  I  had  for  money. 

In  1835  I  sold  of  these  lands  to  the  amount  often  thousand  dollars, 
and  when  I  discovered  this  indebtedness  to  the  State,  sixteen  thousand 
more  were  sold,  making  in  oil  twenty-six  thousand  dollars,  out  of 
lands,  which  I  verily  believe  did  not  cost  me  over  five  thousand  dol- 
lars. I  have  not  the  books  and  papers,  but  aim  to  be  correct.  I  took 
steps  to  close  my  business  transactions.  The  merchandise  was  sold 
out  for  cost  and  carriage,  except  in  one  establishment,  where  one  half 
carriage  was  thrown  off;  the  store  debts  due  to  them  have  been  col- 
lected with  little  loss;  three  made  small  profits;  and  the  loss,  on  the 
whole,  so  far  as  it  is  now  disclosed,  does  not  exceed  one  thousand 
dollars.  On  three  establishments  all  is  paid  up;  on  the  fourth  some- 
thing over  one  half  is  still  due,  and  being  collected. 

The  lands  and  the  merchandise  together,  deducting  the  loss  of  the 
one  from  the  gain  of  the  other,  have  yielded  a  profit  of  twenty  thou- 
sand dollars.  The  amount  of  all  I  have  left  and  of  all  that  I  have 
taken  away  does  not  exceed  the  bank  stock;  both  of  which  lands  and 
bank  stock  were  paid  out  of  the  tavern  and  the  proceds  of  the  farm; 
and  yet  I  owed  the  banks  of  this  State  eighteen  thousand  six  hundred 
'dollars  at  the  time  of  my  resignation  —  a  sum  sufficient  to  have  paid, 
within  fourteen  hundred  dollars  of  all  that  I  paid  for  the  merchandise, 
lands,  and  bank  stock.  But  as  this  debt  has  been  paid  by  the  proceeds 
ol  the  farm  and  tavern,  and  is  about  the  amount  of  what  I  suppose 
the  business  cleared  for  its  annual  profits,  added  to  the  cattle  and  pro- 
perty we  took,  and  has  in  no  part  been  paid  (by)  the  state  funds  or 
any  thing  growing  out  of  them,  this  sum  would  seem  to  have  been 
gained  by  our  business,  and  for  which  there  is  nothing  to  shew  but 
indebtedness  to  the  State;  and,  with  the  twenty  thousand  dollars 
wasted  or,  gone  into  the  public  works,  which  is  probably  near  the  truth. 

I  do  not  make  this  statement  with  the  least  purpose  whatever  for 
remuneration,  nor  for  sympathies  in  my  behalf.  I  certainly  desire 
neither;  and  have  always  regarded  the  tolly  of  wasting  and  the  blun- 
der of  receiving  funds  for  which  I  could  not  account,  and  for  which, 
under  any  circumstances,  I  would  have  to  pay,  as  a  greater  wrong  than 
if  I  had  used  them  for  my  own  purposes:  for  in  that  case  I  would  have 
put  them  to  good  use.  But  it  is  due  to  truth  to  state  deliberately  my 
clear  opinion  —  my  firm  belief,  strengthened  by  all  my  business  trans- 
actions, that  instead  of  the  funds  of  the  State  inuring  to  my  ad  van- 
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taore,  that  largely  over  and  more  than  twenty-five  thousand  dollars  of 
my  own  funds  have  gone  into  the  Wabash  and  Erie  canal  and  the 
public  works,  for  which  I  have  not  received  one  cent. 

There  is  no  part  of  my  business  of  which  the  public  is  not  well  in- 
formed. The  crowds  of  persons  who  frequented  my  house,  from 
many  parts  of  the  State,  will  remember  the  amount  of  the  business. 
The  lands  that  1  cleared  are  there  and  show  their  productiveness. 
The  men  are  living  who  bought  the  land,  and  have  the  title  papers, 
showing  their  first  cost.  The  records  of  the  bank  exhibit  my  trans- 
actions with  it.  Every  part  of  my  business  has  an  unenviable  noto- 
riety; I  surrendered  my  property  to  be  sold  for  the  payment  of  my 
debts.  Trustees  disposed  of  my  effects  ;  they  have  the  invoices  that 
show  the  cash  I  paid  out.  They  are  conversant  with  all  my  affairs ; 
an  examination  would  show  tJiat  large  profits  have  some  where  been 
sunk,  and  without  having  been  a  gambler,  a  drinker,  or  an  extrava- 
gant man,  or  having  met  with  losses,  or  made  unprofitable  bargains 
the  most  active  years  of  my  life,  marked  with  great  success,  are,  not- 
withstanding, instead  of  a  benefit  to  myself  worse  than  wasted. 

It  is  exceedingly  grating  to  my  feelings  to  be  compelled  to  make 
these  statements  in  regard  to  myself,  my  business,  and  in  some  degree 
to  lift  the  vail  from  family  transactions,  sanctified  with  associations  of 
home,  which  involve  recollections  passing  from  the  living  to  the  grave; 
and  on  being  forced  into  a  detail  of  circumstances  I  should  never  have 
voluntarily  mentioned,  even  to  intimate  friends. 

I  have  not  the  books  or  papers  that  show  the  amount  of  my  indebt- 
edness to  the  State.  I  think  it  was  $21,344,  some  cents,  whatever  it 
was  it  has  been  paid  of. 

I  wish  to  state  that  for  the  Indian  goods  we  have  sold,  they  were 
purchased  every  dollar  on  credit  and  paid  for  out  of  the  proceeds,  and 
were  sources  of  profit  instead  of  loss. 

The  $3000  I  put  in  the  state  funds  in  1833  at  one  time,  and  took  it 
from  them  at  one  time  in  Sept.  1836.  Believing  that  the  sums  of 
small  amount  I  had  from  time  to  time  paid  in  would  more  than  cover 
any  losses  I  might  sustain,  I  always  had  a  large  "sum  due  me  for  tem- 
porary loans,  and  could  not  well  tell  the  State  of  my  account,  having 
then  good  use  for  funds  I  expected  to  collect  them. 

Beiorj  that  period  I  had  money  for  the  few  purposes  my  business 
required,  and  neither  used  the  public  funds  or  had  any  necessity  for 
them  for  my  private  purposes.  In  justice  to  myself,  I  must  add  that 
for  all  the  money  I  have  advanced,  whether  of  my  own  or  the  State, 
1  have  never  charged  interest  or  received  compensation  in  any  way 
whatever,  or  made  direct  or  conventional  agreements  with  contrac- 
tors to  send  orders  to  my  store,  or  trade  there  in  any  way,  nor  did  I 
ever  purchase  a  draft  or  estimate  at  discount. 

To  the  remaining  portion  of  this  enquiry  I  have  no  knowledge. 

In  conclusion,  I  tender  to  the  committee  my  thanks  for  their  patience 
and  willingness  to  hear  the  exculpatory  parts  of  my  replies  to  the  en- 
quiries. Respectfully  submitted, 

D.  BURR. 

Indianapolis,  Jan.   10,   1842. 
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J.  D.  Ferrall  submitted  his  answer  to  the  following  interrogatory : 

Interrogatory  No.  1. 

Please  state  whether  Abram  Hendricks  called  on  you  a  few  weeks  since  at 
Columbus?  And  if  so,  state  what  appeared  to  be  the  object  of  his  visit  to 
the  railroad  line,  and  what  conversation  passed  between  Mr.  A.  Hendricks 
and  yourself? 

Answer. 

Mr.  A.  Hendricks  did  not  call  on  me  at  Columbus,  but  I  saw  him  at  Mr. 
Jone's  Hotel.  He  told  me  that  he  had  a  blank  subpoena,  to  summon  witnesses 
before  the  investigating  committee  at  Indianapolis,  and  asked  me  if  I  knew 
any  thing  against  Jesse  L.  Williams,  Noah  Noble  or  John  Woodburn  in  their 
official  capacity.  His  object  as  1  understood,  was[to  get  witnesses  to  impeach 
the  above  named  gentlemen.  I  told  him  that  L  would  be  a  witness  against  him 
(Hendricks,)  for  the  reason  that  there  was  no  man  in  the  State  of  Indiana, 
that  I  could  say  more  for,  than  I  could  for  Jesse  L.  Williams;  that  he  always 
treated  me  well,  and  I  believe  him  to  be  an  honest  man,  that  whenever  1  had 
any  difficulty  with  any  of  the  resident  engineers,  he  (Williams)  always  set- 
tled the  matter  amicably.  As  for  N.  Noble  and  John  Woodburn,  that  I  knew 
nothing  about  them;  he  asked  me  if  I  knew  any  other  person,  that  was  dissat- 
isfied. I  told  him  I  did  not  know  any  except  Edward  Ferrall,  at  Scipio,  whom  I 
knew  was  displeased  at  Noah  Noble;  he  having  had  a  difficulty  with  Noah  No- 
ble and  John  Woodburn,  having  had  an  estimate  paid  to  him,  by  John  Wood- 
burn,  and  afterwards  retained  from  his  partner  by  N.  Noble.  I  also  told  Mr. 
Hendricks  that  if  he  would  call  at  Scipio  and  see  Edward  Ferrall,  he  would 
tell  him  all  about  it. 
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REPORT 


OF    THE 


SECRETARY  OF  STATE. 


SECRETARY  OF  STATE'S  OFFICE.) 

Indianapolis,  November  1,  1841.     $ 

To  His  Excellency ) 

Samuel  Bigger,  Governor  of  the  State  of  Indiana. 

The  undersigned  would  respectfully  report  to  your  Excellency, 
that  the  laws  and  journals  of  the  last  General  Assembly,  were  dis- 
tributed according  to  law,  by  the  following  persons,  at  the  rates  an- 
nexed to  their  names  respectively,  to-wit: 

In  the  1st  Judicial  Circuit,  by  Jeremiah  G.  Smith,  at  §29  75 

2d         "             "               Abner  Smith,             "  25  00 

3d         "             "               John  Koonts,             "  25  00 

4th        "              "               Edward  Lovett,        "  51   00 

5th        "              u              James  Overall,           "  22  00 

6th        "             "               George  McCally,       "  23  00 

7th        "             "              Nathaniel  Bell,"         "  34  43 

8th        "             "              Elijah  Sorter,             "  50  50 

Oth        "             "              R.  S.  Taylor,             "  49  00 

10th        "             "              Riley  Wooten,          "  30  00 

11th        "             "              Frederick  Hartzell,  48  00 


§387  6S 


The  contracts  were  all  faithfully  executed  within  the  time  allowed 
by  the  Secretary  of  State,  except  in  the  fourth  district  there  was  a 
delay  of  some  fifteen  days,  occasioned  by  the  loss  of  a  horse,  which 
required  the  contractor  to  return  home  for  another. 

A  contract  was  also  made  on  the  2d  day  of  August  last,  with  Ed- 
ward J.jOvett,  for  the  delivery  of  one  hundred  and  twenty  five  cords 
1 
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of  wood,  cut  into  lengths  of  two  feet,  for  the  use  of  the  General  As- 
sembly, at  the  rate  of  one  dollar  and  twenty  two  cents  per  cord. 

The   undersigned  also  reports  that  he  has  paid  into  the  Treasury,, 
Lirder  the  proviso  of  the  4th  section  of  the  "Act  regulating  the  sala- 
ries of  Auditor,  Secretary,  and  Treasurer  of  State,"  approved  Feb. 
Bttfc  1841,    Seventy    nine   dollars   and   thirty   eight  cents  received  by 
aim,  during  the  past  year,  for  the  following  services,  to-wit:  for  copies 
S8;  for  certificates  $35  00;  and  for  deeds  $21   00. 

Respectfully  submitted, 

WM,  SHEETS. 


Doc.  No.  2.  H.  R. 


REPORT 


OF    THE 


TREASURER  OF  STATE, 


IN  RELATION  TO  THE  THREE  PER  CENT.  FUND. 


TREASURER'S  OFFICE,  \ 

Indianapolis,  30lh  October,  1841.$ 

To  the  General  Assembly  of  the  State  of  Indiana: 

I  have  the  honor  herewith  to  lay  before  the  General  Assembly 
a  statement  of  the  condition  of  the  three  per  cent.  Fund. 

Respectfully, 

GEORGE  H.  DUNN, 
Agent  of  the  3  per  cent.  Fund, 

The  total  amount,  of  the  three  per  cent. 
Fund  received  from  the  United  States  to 
the  present  date,  including  premiums  on 
drafts  sold,  is  $497,299  37 

The  payments  from  this  Fund  on  the  vari- 
ous appropriations  to  roads,  rivers,  and 
counties,  prior  to  the  1st  November,  1340, 
was  §473.878   67 

There  has  been  paid  to  the  several  coun- 
ties in  the  present  year,  15,024   8-1 

The  total  amount  of  incidental  expenses  to 

1st  November,  1840,  was  5,033  94 

Incidental  expenses  of  present  year,  20  00 

§493,957    45 

$3,341    92 


G 

Leaving,  on  the  1st  November,  1841,  subject  to  the  order  of  the 
proper  commissioners,  the  sum  of  S3, 341    92. 

Nothing  has  been  received  on  account  of  this  Fund  during  the  pres- 
ent year.  Application  for  payment  was  duly  made  and  repeated, 
but  has  not  yet  been  attended  to,  nor  any  satisfactory  cause  given  for 
the  delay.  The  amount  which  the  State  is  now  entitled  to  demand  of 
the  United  States,  is  $4,808  lo,  and  will  yield  to  each  county  about 
$55  00. 

The  following  table  will  show  the  amount  appropriated  to  each  of 
'ie  several  objects,  to  which  this  Fund  has  been  directed  ;  also5  the 
mount  paid  to,  and  the  amount  due  to  each. 

The  right  hand  column  shows  the  amount  yet  due  to  each  county  to 
leet  all   existing  appropriations  :  of  this   balance,  however,  only  a 
nail  portion  is  on  hand,  S941   24  to  each  county  being  yet  to   be 
.  iceived  from  the  United  States-. 

By  deducting  $941   24  from  the  sums  stated  in  the  right  hand  col- 
lom,  the  balance  will  be  the  amount  now  on  hand  for  such  county, 
and  subject  to  the  draft  of  the  proper  commissioner. 


No,  of 

Amount  of 

Road,  Ri- 

Names of  Road 

appro//:  iation 

Amount 

Balance 

ver  and 

Commissioners 

to  each  Road 

paid  to  each. 

due  each. 

Count  if. 

(hid  Counties. 

and  Count  if. 

12 

George  White 

2,712  23 

2,701    19 

11   04 

14 

Garra  Davis 

Amount  appropri- 

3,033  80 

3,025  02 

"8  78 

ated  and  paid  on 

* 

53  roads 

111,740  05 

111,740  05 

Amount  appropri- 

ated and  paid  on 

10  rivers 

2,050  00 

2,050  00 

1 

Allen  {County,) 

5,387   50 

3,952  04 

1,535  46 

2 

Adams 

5,500  00 

4,558   76 

911    24 

3 

Boone 

5,500  00 

4,558   76 

941    24 

4 

Bartholomew 

5,500  00 

4,186   71 

1,313   29 

5 

Brown 

4,000  00 

3,058   76 

941    24 

6 

Clinton 

5,387   50 

4,446  26 

941    24 

7 

Carroll 

4,900  00 

3,958  76 

941    24 

8 

Cass 

5,000  00 

4,058   76 

941    24 

9 

Clark 

5,500  00 

4,558   76 

941    21 

10 

Crawford 

5,500  00 

4,558   76 

941    24 

11 

Clay 

5,387   50 

4,446  26 

941    21 

12 

Dearborn     - 

5,500  00 

4,558   76 

941    24 

13 

Decatur 

5,500  00 

4,558   76 

941    21 

14 

Dubois 

5,500  00 

4,558   76 

941    21 

15 

Delaware     - 

5,500  00 

4,558   76 

941    24 
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Daviess 

5,500  00 

4,558   76 

941    24 

17 

DeKalb 

4,000  00 

3,058   76 

941    24 

18 

Elkhart 

5,500  00 

4,553   76 

941    24 

19 

Fountain 

4,900  00 

3,958  76 

941    24 

20 

Floyd 

5,500  00 

4,558   76 

941    2! 

21 

Franklin 

5^500  00 

4,558   76 

94  1    J  1 

22 

Fayette 

5,500  00 

4,558   76 

941    2  1 

23 

Fulton 

4,000  00 

3,058   76 

941    24 

24 

Gibson 

5,500  00 

4,558   76 

94  1     2 1 

25 

Grant 

5,500  00 

4,558   76 

94  1     2  f 

26 

( rreen 

5,500  00 

1.558   76 

941    2  1 

27 

Huntington 

...387   50 

4,446   26 

941    21 

28 

Harrison 

5,500  00 

1,558   76 

941    24 

29 

Hendricks    - 

5,500  00 

558   76 

941    24 

30 

Hancock 

5,500  00 

1,558   76 

94  1     2  1 

31 

Hamilton 

5,500  00 

1.558   76 

9  11    24 

32 

Henry 

5.500  00 

4,558  76 

941    21 

33 

Jackson 

5,500  00 

1.276   38 

1,223   6  2 

34 

Jennings 

5,500  00 

4,558  76 

!M1    24 

35 

Jerlerson 

5,500  00 

4,558  76 

941     2! 

36 

Jasper  &  Benton 

4.000  00 

3,058   76 

94  1     -  • 

s 
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37 

Johnson 

5,500  00 

4,558  76 

941   24 

38 

Jay 

4,001)  00 

3,058  76 

941    24 

39 

Kosciusko    - 

4,600  00 

3,G58   76 

941    24 

40 

Knox 

4,900  00 

3,958   74 

941    26 

41 

Lawrence    - 

5,500  00 

4,558   76 

941    24 

42 

La  port e 

5^500  00 

4,558   76 

941    24 

43 

Lagrange     - 

5,500  00 

4,558  76 

941    24 

44 

Lake 

4,000  00 

3,058   76 

941    24 

45 

Miami 

5,300  00 

4,358   76 

941    24 

46 

Montgomery 

5,387   50 

4,446   26 

941    24 

47 

Morgan 

5,500  00 

4,558   76 

941    24 

48 

Marion 

5,500  00 

4,558   76 

941    24 

49 

Madison 

5.500  00 

4,558  76 

941    24 

50 

Martin 

5,500  00 

4,558   76 

941    24 

51 

Monroe 

5,500  00 

4.558   76 

941    24 

52 

Marshall 

4,000  00 

3,058  76 

941    24 

53 

Noble 

4,000  00 

2,776   38 

1,223  62 

54 

Newton 

4,000  00 

3,058   76 

941    24 

55 

Orange 

5,500  00 

4,558   76 

941    24 

5G 

Owen 

5.500  00 

4,558  76 

941    24 

57 

Parke 

4,900  00 

3,958   76 

941    24 

58 

Posey 

5,500  00 

4,064   54 

1,435  46 

59 

Perry 

5,500  00 

4,558   76 

941    24 

60 

Pike 

5,500  00 

4,276  38 

1,223  62 

61 

Putnam 

5,500  00 

4,558  72 

941    28 

62 

Porter 

4,000  00 

2,776  41 

1,223  59 

63 

Pulaski 

4,000  00 

2,776   38 

1,223  62 

64 

Ripley 

5,500  00 

4,558   76 

941    24 

d5 

Randolph     - 

5,500  00 

4,558  76 

941    24 

GG 

Rush 

5,500  00 

4,276   38 

1,223  62 

67 

St.  Joseph    - 

5,500  00 

4,558   76 

941    24 

68 

Scott 

5,500  00 

4,558  76 

941    24 

69 

Switzerland 

5,800  00 

4,858   76 

941    24 

70 

Spencer 

5,500  00 

4,558  76 

941    24 

71 

Shelby 

5,500  00 

4,558   76 

941    24 

72 

Sullivan 

^1,900  00 

3,676   38 

1,223  62 

73 

Steuben 

4,000  00 

„  3,058   76 

941   24 

74 

Stark 

4,000  00 

3,058  76 

941    24 

75 

Tippecanoe 

4,900  00 

3,958   76 

941    24 

7G 

Union 

5,500  00 

4,558   58 

941    42 

77 

Vermillion  - 

4,900  00 

3,958   76 

941    24 

78 

Vanderburgh 

5,500  00 

'1,550   76 

941    24 

79 

Vigo 

4,900  00 

3,958   76 

941    24 

80 

Wabash 

5,387   50 

4,446   26| 

941    24 

9 
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81 

Warren 

4,900  00 

3,958  76 

941    24 

82 

Washington 

5r500  00 

4,558   77 

941    23 

Warrick 

5,500  00 

4,558   76 

941    24 

84 

Wayne 

5,500  00 

4.^558   76 

941    24 

85 

Whitley       - 

4,000  00 

3,058   76 

941    24 

86 

Wells 

4,000  00 

3,058   76 

941    24 

87     , 

White 

4,487   50 

3,546  26 

941    24 

88     ' 

Wabash  appropria- 

tion 

7,000  00 

7,000  00 

$574,148  58 

488,903  51 

85,245  07 

■H 
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The  State  Librarian   respectfully  reports  to  the  General  Assem 
bly,  the  following  list  of  Books  as  having  been  added  to  the  State 
Library   during   the  present  year,  which  was  reported    by  W.  J. 
Brown,  Esq.  late  Librarian,  at  the  last  session  of  the  Legislature  as 
bought  by  him,  but  not  then  received. 


Anderson's  History  of  Commerce, 
Anarcharsis'  Travels, 
Asher's  Travels  in  the  U.  S. 
Delolme  on  the  Constitution  of  England, 
Dodsley's  Annual  Register, 
Froissart's  Chronicles,        - 
Gray's  Debates  in  the  House  of  Commons, 
Guthrie's  general  History  of  Scotland, 
Hallam's  const.  History  of  England, 
Hansard's  Parliamentary  History, 
Historical  Register,  from  1716  to  1738, 
Ben  Johnson's  Works,  ---''- 

Milford's  History  of  Greece, 
Proud's  History  of  Pennsylvania, 
Smith's  History  of  New  York,      - 
Collection  of  Parliamentary  Debates, 
Reports  of  Committees  of  the  House  of  Commons, 
Hargrave's  State  Trials,  1 1  vols,  bound  in  six, 
Guthrie  and  Grey's  History  of  the  World, 
Kerr's  Collection  of  Voyages  and  Travels, 
3 


VOL. 

SIZE 

C08T. 

4 

4to 

.Nil 

2 

8vo. 

4 

1 

tk 

1 

13 

1 

a 

2 

71 

M 

90 

2 

U 

8 

10 

u 

5 

10 

k 

6 

3 

U 

6 

36 

U 

65 

21 

a 

10 

1 

U 

5 

8 

[2mo 

.   6 

50 

2 

8vo. 

3 

50 

u 

2 

50 

22 

k 

11 

25  folio 

16 

6 

a 

20 

13  8vo. 

8 

18 

a 

30 

14 

Also  the  following  Books  purchased  for  the    year  1841,  have  been 
received  and  added  to  the  Library. 


VOL. 


COST. 


Anglo  Saxon's.  - 

Foreign  Literature,  - 

Rank's  History  of  the  Popes,  - 

Bridge  Water  Treatises,        --.--•- 

Louden's  Agriculture,  - 

Louden's  Gardening,  - 

Bancroft's  3  vol.  U.  S.  History, 

Hartford  Convention,  - 

Story's  Commentaries,  - 

Liebig's  Chemistry  of  Agriculture  and  Physiology,  - 

Coleman's  Christian  Antiquities,         ... 

Police  of  the  Metropolis,        -  -  -  - 

'..ife  of  Slater,  and  History  of  Manufactories, 

Jchlegal's  History  of  Literature,  - '  - 

Yashington's  Works, 

Central  America,  Yucatan,  &c.         - 

^indley's  Horticulture,  --'-'- 

^erdinand  and  Isabella,         - 
Madison  Papers,        - 
Selections  from  Edinburg  Reviews, 
Democracy  in  America,  1st  and  2nd  part, 
Heeren's  Researches  into  the  Nations  of  Antiquity, 
Everett  on  Population,  - 

Ancient  Universal  History,  - 

American  Quarterly  Review, 
Debates  in  New  York  Convention, 
Young's  Chronicles  of  the  Pilgrims,  -..,.- 
Edinburg  Annual  Register,    - 
Dalrymple's  Memoirs,  - 

Campbell's  Survey,  - 

North  American  Review,      -  -  -  - 

Book  of  the  Indians,  - 

Lieber's  Political  Ethics,       - 
Story's  Miscellaneous  Writings,        - 
Military  and  Naval  Letters,  - 

WoodfalPs  Junius.     - 
Gillie's  Greece,  - 

Furguson's  Rome,     - 
Guizot's  History  of  Civilization, 
Heeren's  Manual  of  Ancient  History, 
Machiaval's  Works  Complete, 
Hamilton's  Life,        - 
New  York  Historical  Collections,     - 


2 

$5  00 

9 

7 

2 

5 

14 

10 

9 

1  88 

75 

3 

9  50 

1  25 

2  25 

75 

1 

95 

12 

17  69 

2 

4  50 

1 

90 

3 

6 

3 

7  50 

4 

10 

2 

3  25 

3 

7  50 

1 

63 

20 

20 

22 

16 

1 

1  50 

1 

2  25 

13 

9  75 

2 

3  50 

2 

3  50 

49 

91  88 

1 

3 

2 

3  50 

r 

2  50 

2 

3  50 

1  50 

1  50 

1  13 

4 

5 

2 

4  50 

1 

2  50 

VOL. 

COST. 

3 

9 

5 

5 

2 

2   50 

2 

2  25 

2 

4 

0 

25 

2 

5  00 

2 

5   50 
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Smith's  French  Revolution,  - 

Dr.  Channing's  Works,  - 

Historical  Sketches  of  Statesman  Brougham, 
Schegel's  Philosophy  of  History,      - 
Malthus  on  Population,  - 

Spark's  edition  of  Franklin's  Work's, 
Force's  History  of  Tracts,  - 

Quincy's  History  of  Harvard  University,     - 

The  following  is  a  list  of  books  missing  from,  and  belonging  to  the 
State  Library,  which  have  been  found  since  the  present  Librarian 
came  into  office  in  February  last.  Some  of  which  were  reported  miss- 
ing by  a  committee  appointed  at  the  last  session  of  the  Legislature, 
and  many  others  have  been  found  that  were  not  charged  to  any  per- 
son; this  will  account  for  duplicate  copies  of  some  works  now  in  the 
Library.  Many  books  that  were  supposed  lost,  was  not  found  until 
after  the  list  of  books  was  made  out  for  this  year's  purchase. 

BOOKS  FOUND. 

VOLS. 

Lingard's  England,  2d  vol.  of  Work, 
Simond's  Switzerland,  - 

Elegant  Extracts,       - 
Memoirs  of  A.  Burr,  - 

Wardsworth's  Poems,  - 

Vattel's  Laws  of  Nations,     -  -  - 

Life  of  Harrison,        - 
Autobiography  of  Scott,         - 
Webster's  Speeches, 
T.  Moore's  Poetical  Works, 

Cowper  and  Thompson,  -"-.-'- 

Burn's  Poems, 

Gillie's  Greece,  -  - 

Jefferson's  Writings,  -  - 

Burk's  Works,  2d  vol.  - 

Life  of  Newton,  F.  L.  - 

History  of  Italy,  F.  L. 
History  of  China,  F.  L.- 
Gill and  Johnson,        ----- 

Edgeworth's  Works,  3d  and  10th  vols. 

Athenseum,  vol.  6,      - 

Foreign  Review,  1st  and  4th  vols.     - 

Crusades,        ------ 

Peveriel  of  the  Peak,  3d  vol.  - 

Prairie,  1st  and  2d  vols.  - 

Adam's  Lectures,  1st  vol.       - 

Anacharsis'  Travels,  (small  edition,)  -  -  - 

Far  West,      ----«•* 
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VOLS. 

Rienzie,  or  the  last  of  the  Tribunes,  -  -  1 

Bound  Journals  and  Laws,     -  -  -  -  -       58 

Story's  Commentaries,  -  -  -  -  -  3 

Curiosities  of  Literature,        -----  1 

Gibbon's  Roman  Empire,  2d  vol.         -  -  -  -  1 

Quenton  Durward,  2d  vol.      -----  2 

Upham's  Mental  Philosophy,  -  -  -  -  l 

Webster's  Dictionary,  - 

Henry's  Chemistry,  1st  vol.    - 

Eloquence  of  the'U.S.  1st  vol.  _  -  -  -  1 

Democracy  in  America,  -  -  -  -  -  1 

Gordon's  Digest,         -  -  -  -   .  •-  1 

Foreign  Reviews  for  1828-29,  2 

New  England  Magazine,  4th  and  7th  vols.      -  -  -  2 

Life  of  Mohammed,  by  Bush,  F.  L.  -  -.  -  1 

Pilot,  -  -  -  -      '       -  -  2 

British  Poets,  2d  and  20th  vols.  -  -  -  -  2 

Bound  Laws  of  Indiana,  1816,  1837,  1839,  -  -  3 

Newman's  Political  Economy,  .  _  -  -  l 

Weekly  Register,  vol.  10,       -  -  -  -  -1 

Peter  Pindar,  -  -  -  *  -  -  1 

Domestic  Encyclopaedia,  1st  and  2d  vols.       - 

Lacon,  in  2  vols.         ------  2 

Moral  Philosophy,      -  -  -  -  ?  -  1 

England  and  the  English,  in  2  vols.  -  -  -  2 

Montgomery's  Lectures  of  General  Literature,  -  -  •  1 

ZenzendorfT  and  other  Poems,  1 

Lemprier's  Classical  Dictionary,  1 

A  Tour  on  the  Prairies,  by  the  iVuthor  of  the  Sketch  Book,  1 

The  following  is  a  list  of  Congressional  Documents,  Laws  of  Con- 
gress, and  Laws  and  Documents  from  other  States,  that  have  been 
received  during  the  year  1841,  and  added  to  the  Library. 

VOLS. 

Porter's  (Alabama)  Reports,  bound,     -  -  -  -  9 

Battle's  (North  Carolina)  Reports,  unbound,  -  1 

Acts  of  Tennessee,  1839-40,  bound,  -  -  2 

Laws  of  N.  Hampshire,  June  and  Nov.  Session,  1  840,  unbound,  2 
Acts  of  first  Session,  26th  Congress,    -           -              -             -     243 

House  Journal  of  Congress,  1 839-40,  bound,  -  -  3 

Laws  of  Michigan,  1840,  half  bound,  -  -  -  1 

Spfiil  Message  from  Michigan,  unbound,       -  -  1 

Revised  Statutes,  Vermont,  1839,  bound,       -  -  -  3 

Reports  Supreme  Judges  of  Vermont,  vols.  8  &  9,  bound,      -  2 
Reports  of  Vermont,  new  series,  by    G.  B.   Shaw,  10th  and 

1  1th  vols.  -....-  9 


17 


VOLS. 


Laws  of  Vermont,  1 840,  unbound,     -  -         3 
Final  Report  on  the  Geology  of  the  State  of  New  Jersey, 

unbound,    ------  1 

Reports  Supreme  Court  of  Connecticut,  by  T.  Day,  bound,  1 

Acts  of  2d  Session  26th  Congress,     -  144 

Alabama  Reports,  new  series,  vol.  1,  bound,                -  -         1 

Laws  of  Alabama,  for  1 840,  half  bound,         -             -  l 

Statutes  of  S.  Carolina,  vols.  7  &  8,  bound,    -             -  2 

Harrington's  (Delaware)  Reports,  2d  vol.  bound,        -  l 

Acts  and  Resolves  of  Massachusetts,  1 841,  3  vols,  unbound,  3 

Acts  of  Kentucky,  2  vols,  half  bound,             -              -  2 

Acts  of  Congress,  2d  Session,  26th  Congress,              -  -     108 

Maine  Reports  for  1841,  4th  vol.  bound,         -             -  ] 

Report  of  Committee  N.  E.  Boundary,  unbound,        -  1 

Laws  of  Mississippi,  2  vols,  unbound,             -             -  2 

Laws  of  Louisiana,  unbound,             -  3 

Illinois  Reports,  half-bound,    -             -             -             -  -         3 

Laws  of  Illinois,  1840-41,  bound,  3 

Acts  of  New  Jersey,  1841,  unbound,               -             -  3 

Reports,  (N.  Carolina,)  for  Dec.  1 840,  unbound,          -  1 

Laws  of  Delaware,  1841,  unbound,     -  3 

Geological  Survey  of  the  State  of  Delaware,  unbound,  -         1 

Journal  of  the  Senate  of  Mississippi,  1  840-41,  unbound,  -         1 

"         "          House  of           "            1840-41,  unbound,  -         1 

Laws  of  Maryland,  1840-41,  half  bound,      -             -  3 

Laws  of  New  York,  1840-41,  bound,             -             -  3 

Bozam's  History  of  Maryland,  bound,            -             -  -         1 

Conventions  of  Maryland,  1774-75-76,  bound,          -  1 

Acts  of  Connecticut,  1840-41,  unbound,        -              -  3 

Acts  of  Ohio,  General  and  Local,  1840-41,  bound,     -  -         2 

Reports  of  Arkansas,  vol.  1,  1840,  bound,       -             -  -         1 

Laws  of  Missouri,  1841,  half  bound,               -             -  3 

Annual  Report,  Geology. New  Hampshire,  unbound,  -         1 

Laws  of  N.  Hampshire,  June  Session,  1841,  unbound,  -         1 

Resolves  of  the  State  of  Connecticut,  1841,  unbound,  -         2 
Acts  and  Resolves  of  Maine,  Jan.  Session,  1841,  unbound,     -         6 

Missouri  Reports,  No.  5  &  6,  from  1838  to  1840,  bound,  -         2 

Revised  Statutes  of  Maine,  1840-41,  bound,  -             -  3 

Journals  of  Congress  House  of  Reps.  1 839-40,           -  3 

"  "  Senate  U.  S.  1839-40,  -  -  3 
Reports  of  Committees  1839-40,  vols.  1,  2,  3,4,  three  each,  12 
Executive  Documents,  1st  Session  26th  Congress,  vols,  1,  2, 

3,  4, 5,6,  7,  three  each,  -  -  -  -  21 
Senate  Documents,  1st  Session  26th  Congress,  vols.  1,  2,  3,4, 

5,  6,  7,  three  each,                -             -             -             -  21 

Geolo£v  of  Rhode  Island,  bound,  1 
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VOLS. 

Journal  of  Senate,  Mississippi,  unbound,         -  1 

«              House,         "                  *  1 

Laws  of  Pennsylvania,  1840-41,  half-bound,      .  3 

Received  from  the  Patent  Office,  Digests  of  Patents  U.  S. 

1839-40,     -------  28 

Although  a  great  number  of  Books  have  been  found  that  belonged 
to  the  State  of  Indiana,  there  are  now  out  I  should  suppose  from  the 
best  evidence  I  can  get,  at  least  one  hundred  volumes.  The  Libra- 
rian would  respectfully  represent  to  the  Legislature,  that  for  several 
years  past,  (since  1832,)  the  laws  of  Congress  for  this  State,  have  been 
accumulating  until  there  are  on  hand  at  this  time  hundreds  of  unbound 
acts  of  Congress;  it  is  for  your  Honorable  Body  to  decide  what  dis- 
position shall  be  made  of  them. 

Respectfully  submitted, 

JOHN  COOK,  State  Librarian. 


Doc.  No.  4.  H.  R. 


REPORT 


OF    THE 


AUDITOR  OF  STATE, 

NOVEMBER  1,  1841. 


Printed  as  required  by  "  An  act  to  provide  for  Public  Printing,"  ap- 
proved February  16,  1839. 


AUDITOR'S  OFFICE, 
Nov. 


PICE,     ) 
1,   1841.$ 


■ 


His  Excellency,  Samuel  Bigger, 

Governor  of  Indiana. 


Sir — Agreeably  to  the  provisions  of  an  "Act  relative  to  offi- 
cers of  State,"  approved  January  25th,  1841,  I  herewith  submit  to 
you  the  annual  report  of  this  department. 

The  several  items  which  constitute  the  funds  of  the  State,  such  at 
least  as  the  laws  of  the  State  have  given  this  office  any  cognizance  of", 
are  arranged  under  their  respective  heads,  with  such  remarks  as  have 
suggested  themselves  to  my  mind  as  worthy  of  your  consideration. 

No.  1.  General  Revenue,  is  an  exhibit  of  the  receipts  from  every 
source,  and  expenditures  from  31st  Oct.  1840,  to  31st  Oct.  1841. 

The  receipts  amount  to  the  sum  of  $451,637,22,  and  the  expen- 
ditures to  §421,874,15,  showing  a  balance  in  the  treasury,  provided 
all  warrants  audited  to  that  date  are  paid,  of  §29,763,07. 

Statement  No.  2,  is  a  statement  in  tabular  form  of  the  assessments 
of  Revenue  in  each   county,  for   1841.      This  shows  the  number  of 
polls,  quantity  of  land  taxed,  value  of  lands  and  improvements,  value 
of  town  lots,  corporation  stock,  personal  property,  the  total  valuation 
of  all  taxables,  the  amount  of  State  tax,  amount  of  County  tax,  amount 


m 
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of  road  tax,  and  total  of  taxes.  In  this  table,  columns  are  added  for 
comparison,  showing  the  assessments  in  1840,  the  increase  or  decrease 
from  1840  to  1841,  of  property  or  polls. 

Bv  this  table  it  will  be  seen,  that  the  number  of  polls  assessed  in 
1841,  is  103,746;  leaving  out  the  counties  of  Crawford,  Miami,  and 
Vanderburgh,  from  which  no  returns  have  been  made,  and  as  I  am 
informed,  no  assessments  have  been  made  for  1841.  The  causes  ot 
this  neglect,  will,  in  due  time  be  inquired  into,  and  the  delinquent 
officersVosecuted.  U  wiH  be  observed,  that  in  a  few  of  the  coun- 
ties, there  is  a  decrease  in  polls,  since  1840.  This  is  owing  to  the  bad 
assessments  of  the  present  year  in  those  counties. 

The  number  of  acres  of  land  assessed  in  1841,  is  10,187,764,  valued 
at  $63  120  309.  Showing  an  increase  in  the  value  of  taxable  lands 
from  1810  to  1841,  of  $4>78,317.  The  increase  of  number  of  acres 
of  taxable  land,  during  the  same  period,  is  1,914,  644  acres.  By  the 
report  of  the  Commissioner  of  the  General  Land  Office,  the  quantity 
of  lands  sold  in  Indiana,  in  1836,  is  3,249,210  acres.  Those  sold  in 
January  and  February  only  of  this  year,  would  become,  for  the  first 
time,  taxable  in  1841. 

It  is  believed  that  with  the  aid  of  the  tract  books,  furnished  from 
this  office,  the  appraisers,  if  they  have  done  their  duty,  have  been 
enabled  to  get  upon  the  tax  duplicates  of  the  respective  counties,  the 
most  if  not  all  the  taxable  lands.  A  comparison,  however,  of  their 
eturns  when  made  bv  the  county  auditors,  with  the  assessment  rolls 
f  1841,  will  enable  "us  to  judge  of  their  general  correctness.  The 
aktation  of  all  town  lots  and  buildings,  amounts  to  $11,339,723.— 
*hat  of  1840,  was  $12,503,519,  showing  a  decrease  of  value,  of 
$1,163,796,  since  1840;  and  a  decrease  since  1839,  of  $3,336,649, 
notwithstanding  the  improvements  erected  since  then.  The  valua- 
tion of  all  corporation  stock,  exclusive  of  Bank  stock,  amounts  to 
$988  692.  In  1840,  the  corporation  stock  returned,  amounted  to 
$1,168,342,  showing  a  decrease  of  §879,650.  From  this  decrease  the 
Bank  stock  is  to  be  deducted;  the  exact  amount  of  which  is  unknown 
to  me,  at  this  time,  as  the  Banks  have,  until  the  first  of  December  to 
make  their  returns  to  this  office,  But  the  Bank  stock  may  be  esti- 
mated at  .§775,000,  which  deducted  from  the  $879,650,  would  leave 
the  true  decrease  at  $104,650.  By  the  foregoing,  it  appears  that  the 
whole  amount  of  corporation  stock, moneys  loaned  at  interest,  notes, 
bills,  &c.  bought  with  money,  in  the  State,  amount  to  $288,692.  1  his 
is  evidently  too  small.  The  money  loaned  by  the  Insurance  Offices 
alone,  will  exceed  this  sum. 

The  valuation  of  all  personal  property  for  1841,  amounts  to  $20,- 
870.039;  last  year  it  amounted  to  $19,740,166— difference  $1,1 29,- 
873.  It  will  be  borne  in  mind,  that  by  the  law  of  last  year  all  per- 
sor.pl  property  was  made  taxable  for  the  first  time.  The  committee 
of  Ways  and  Means,  in  their  report  last  year,  (see  Table  No.  6,)  sup- 
posed that  the  personal  property  heretofore  exempted  from  taxation 
would  amount  to  $6,000,000.  But  by  the  assessments  of  this  year, 
the  increase  is  only  $1,129,873.     This  can  in  part,  I  presume,  be  ac- 
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counted  for  by  the  carelessness  in  assessing— but  principally  in  the 
low  estimate  fixed  by  the  owners  upon  their  personal  property.  It  is 
an  average  of  about  §200  to  each  tax  payer.  ^  When  we  remember 
that  the  term  "personal property"  includes  all  the  merchandise,  all  the 
stock  and  grain,  all  the  household  property  and  money  on  hand,  it  will 
be  very  evident,  that  there  is  great  remissness  in  assessing  this  item  of 

taxable  propertv. 

The  total  value  of  all  taxable  property  for  1841,  is  $'95,518,763. 
Amount  returned  for  1840,  was  $89,755,785,  showing  an  increase  in 
the  amount  of  taxables  of  $5,762,978.  From  this  increase  should  be 
deducted  the  decrease,  in  certain  other  counties  ol  $2,235,570,  which 
makes  the  actual  increase  of  $3,527,408,  from  1840  to  1841.  From 
1839  to  1 840,  notwithstanding  the  additional  lands  becoming  taxable 
for  the  first  time,  the  decrease  was  $15,281,696.  The  decrease  from 
1839  to  1841,  appears  to  be  $1,518,952,  and  this  notwithstanding  there 
is  an  increase  of  taxable  lands  of  2,712,444  acres,  which  at  the 
average  price  per  acre  for  this  year,  would  be  at  least  $19,000,000. 
Then^add  the  decrease  as  before,  to  the  last  named  sum,  and  it  shows 
a  decrease  in  value  of  property,  from  1 839  to  1841,  of  $20,518,952, 
which  to  each  tax  payer,  is  about  $200  loss  in  reduction  of  value  of 
his  property,  since  1839. 

The  total  amount  of  State  Revenue,  for  1841  is  $459,884  55 

The  total  amount  assessed  for  county  purposes,  is  232,302  52 

The  total  amount  assessed  for  road  purposes,  is  37,048  91 

The  total  amount  assessed  for  Rail  Road  purposes,  is  1,917  36 

The  amount  assessed  in  Orange  co.,  omitted  in  1 840,  2  40^ 

Making  the  whole  tax  assessed  for  1841,  $731,155  74 

This  to°each  tax  payer  averages  $7,041  cents. 

The  assessments  for  1841,  were  made  under  the  old  Revenue  law. 
The  collections  however,  will  be  made  under  the  new  law.  As  re- 
gards the  late  or  new  revenue  laws,  I  have  had  but  little  opportunity 
as  yet  to  test  their  efficiency,  or  learn  their  practical  defects.  From 
mv  official  intercourse  with  the  County  Auditors  and  Treasurers 
elected  under  these  laws,  I  have  no  doubt,  judging  from  their  business 
qualifications,  as  evinced  in  their  returns  and  correspondence  with  this 
office,  that  the  County  and  State  business  necessarily  entrusted  to 
them,  will  be  better  done  generally,  than  by  the  Clerks.  The  latter 
do  not  lack  qualifications  so  much,  as  they  do  the  time  to  give  to  the 
business  of  the  countv,  that  attention  which  its  importance  demands. 
The  difference  in  the"  cost  of  the  two  systems,  will  be  seen,  by  refer- 
ence to  Statement  No.  4,  which  will  be  seen  to  be  decidedly  in  favor 
of  the  present  law. 

Statement  No.  3.  This  table  is  designed  more  particularly  to  show 
the  increase  of  taxable  lands  in  each  county,  from  1840^to  1841. — 
Also  the  average  amount  per  acre,  at  which  the  lands  of  the  State 
were  valued  for  1839.  1840  and  1841. 
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By  this  it  will  be  seen  that  the  increase  of  taxable  lands  since  1 840 
is  2,604,823;  and  that  the  decrease,  is  174,194  acres 

This  decrease  is  caused  by  negligence  on  the  part  of  the  Assessors. 

\Wn  u  ?R  t0?'  ,that  the  Value  of  lands  has  Readily  decreased  since 
1  839.  Had  lands  borne  the  same  value  that  they  did  in  1 839,  the  val- 
uation would  have  been  this  year  on  the  10,187,764  acres,  'at  §8,80 
per  acre  (the  average  for  1 839.)  $89,652,323 

-By  deducting  the  present  value,  63.120  309 

Shows  the  amount  lost  by  decrease  since  1839,  $26  532  014 

In  1838,  the  average  value  per  acre  for  the  State,  was  §1  30 

In  1839,  the  average  valuation  per  acre,  was  8^0 

In  1 840,  the  average  valuation  per  acre,  was  7*05 

In  1841,  the  average  valuation  per  acre,  was  e'l8 

Statement  No.  4.     This  table  is  intended  more  particularly,  to  show 

the  cost  ot  collection  of  Revenue  in  each  county,  under  the  present 

law.  contrasted  by  appropriate  columns,  with  what  would  have  been 

trie  cost  tor  collecting  the  same  amount  under  the  W  or  former 

Kevenue  law. 

As  shown  by  this  table,  the  total  amount  of  taxes  is     $731,155  74 
lhe  supposed  delinquencies  for  1841,  -  -73115  57 

Total  taxes,  after  deducting  supposed  delinquencies,     $658,040  17 
Deduct  Treasurer's  per  cent,  for  collection,  under 
present  law,  -  3^^   M 

1-7  v  _  Supposed  net  amount  of  State,  County,  and  Road 
Tax,  realized  to  the  State  and  County  Treasuries,  as 
collected  under  the  new  law,  -  .  _         $627  012  66 

Total  amount  of  taxes  as  above,  -  _         $731155  74 

Delinquencies  supposed  for  1841,  -  _  73*115  57 

n  a     *  r.  11  ,       •  658,040   17 

Deduct  Collector  s  nine  per  cent,  for  collection  on 
State  Tax,  under  old  law,  -  -  -  37  250  73 


$620,789  44 
C<  unty  and  Road  Tax,  under  otajxw™'       "7™"  T  14  544  96 


Deduct  Collectors  six  per  cent,  for   collection  of 


Amount  of  taxes  that  would  be  realized  to  Countv, 
and  fctate  Treasuries,  at  the  per  cent,  for  collection  al- 
lowed.utter   the  old    law,  .  $606,244  48 

As  above,  under  new  law,  -  .  .  627,012  66 

Showing  a  saving  to  the  people  annually,  by  adopt-  " 
ing  the  present  8ystem,of  V  -1  $20,768  18 
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By  this  it  will  be  seen  that  the  increase  of  taxable  lands  since  1840, 
is  2.604,823;  and  that  the  decrease,  is  174,194  acres 

This  decrease  is  caused  by  negligence  on  the  part  of  the  Assessors. 
It  will  be  seen  too,  that  the  value  of  lands  has  steadily  decreased  since 
1 839.  Had  lands  borne  the  same  value  that  they  did  in  1839,  the  val- 
uation would  have  been  this  year  on  the  10,187,764  acres,  at  §8,80 
per  acre,  (the  average  for  1839.)  $89,652,323 

By  deducting  the  present  value,  63,120,309 


Shows  the  amount  lost  by  decrease  since  1839,  $26,532,014 

In  1838,  the  average  value  per  acre  for  the  State,  was  $7,30 

In  1839,  the  average  valuation  per  acre,  was  8,80 

In  1 840,  the  average  valuation  per  acre,  was  7,05 

In  1841,  the  average  valuation  per  acre,  was  6,18 

Statement  No.  4.     This  table  is  intended  more  particularly,  to  show 

the  cost  of  collection  of  Revenue  in  each  county,  under  the  present 

law.  contrasted  by  appropriate  columns,  with  what  would  have  been 

the  cost  for  collecting  the  same  amount  under  the  "old"  or  former 

Revenue  law. 

-  As  shown  by  this  table,  the  total  amount  of  taxes  is     $731,155  74 
The  supposed  delinquencies  for  1841,  -  -       73,115  57 


Total  taxes,  after  deducting  supposed  delinquencies,     $658,040  17 
Deduct  Treasurers  per  cent,  for  collection,  under 
present  law,  _____  31,027  51 


Supposed  net  amount  of  State,  County,  and  Road 
T.  x,  realized  to  the  State  and  County  Treasuries,  as 
collected  under  the  new  law,  -  -  -         $627,012  66 

Total  amount  of  taxes  as  above,  -  -         $731,155  74 

Delinquencies  supposed  for  1841,  -  -  73,115  57 


658,040   17 


Deduct  Collectors  nine  per  cent,  for  collection  on 
State  Tax,  under  old  law,  -  -  -  37,250  73 


620,789  44 


Deduct  Collectors  six  per  cent,  for  collection  of 
County  and  Road  Tax,  under  old  law,  -  -  14,544  96 

Amount  of  tuxes  that  would  be  realized  to  County, 
and  State  Treasuries,  at  the  per  cent,  for  collection  al- 
lowed  under    the  old    law,  -  -  -  $606,244  48 

As  above,  under  new  law,  -  -  -  627,012  66 

Showing  a  saving  to  the  people  annually,  by  adopt- 
ing the  present  Bystem,of  -  -  -  $20,768  \Q 


W  STATEMENT  NO.  2. 

Tabular  Statement  of  the  Assessment  of  State,  County,   and  Road    Taxes,  in  the  respective  Counties  for  1841,   with   columns  for   1840,  with  a   view   to  comparison  of 

Revenue  for  those  two  years. 


ISI...-1.I.. 

Oln  Hi 
toy 


Pulaski 

KmuloM, 
Ripley 


Whim 
Well« 

Wlutl. 


i 2  i  .00  2 
167,90 


lir;,:i.«i 
17,920 
100,120 

l  sn..' 

75,692 
170,540 
184,001 

45,4  80 
130,434 

00,081 

73,232 
200.022 
10G.23-I 
193,5111 
220,171 
150,102 


174,57 
01,123 
102.330 


175,48 

95,281 
174,10 

58,52. 
210,890 

10,747 
109,030 
242,6 

27,200 
114,964 
201,1  17 


73.305 


41,440 

150,720 
78,668 
190,51111 
39,355 
44,553 
121,592 
203,151 
127.700 


93.193 
122,220 
170.193 

23,0:0 
203.00: 
101.501 


117,743 
1  50,000 

48,729 
200.001 
247,587 
120.233 

43,531 
159.153 

17.020 

00.512 


707,055 
77,373 
1.131.000 
47,408 
796,31 
36,213 

10,50 

1,059,355 

230,075 


870,08 

724,52 

835,144 

2,003,77 

1.102,957 

532,190 

130,110 

003,132 

50,920 

585,71 

1,715,553 

764,136 

1,772,170 

1,437,490 

123,27 

812,744 

290,1 

444,704 

992,917 

002,4  2! 

1,210,505 

1.950, 

796,975 
279,372 
040.129 

1,592,200 
601,725 

1,1  11.501 


Town  lob, 

including 
OuiMinL'.. 


107,111 

0011,000 
66,735 
3,450 


15 

021,35G 
2,oo:l.00l 
113,684 
829,102 
2,020,0  12 
212.250 
167,015 


108,723 
073,18 

479,988 
1,371,957 
320,950 
203,001 
64  8,092 
1.5:10.0:111 
312.000 

2,100 
701,020 
702,795 

2.53.1,019 
271.030 

1.215,000 
098,93 
395,770 
733,150 
785,315 
76,730 

1,911,917 
784,889 


1,390,3  27 
2G7,913 
1,373,130 
2,705.037 
689,107 
1G8,030 
057,481 
1  I  1,447 
195,57- 


70,703 


08,78 
008,247 
151,747 

01.75. 

1G,205 

79,193 
907 

70,!5| 

136,817 
905,92 
237,7B. 
147,931 
11,( 
83,965 
25,628 
50,992 
03,470 
76,408 
88,763 
1 30,037 
58,108 
17,809 
47,31 
1.230.5  29 
96,600 
69,946 


487,96 

29,618 
149,622 

16,468 

143,292 

1,406 

76,033 
1,041,37. 

12,45. 
152,210 
189,926 
101,489 


40,483 
94,503 
44,106 
30.275 
165,312 
14G,G6i 
19,421 
3.615 
49,506 
59,340 
80,959 
21,328 


142,100 
274,1 

5,907 
433. 294 
34,877 


101,167 
752,053 
40,2 
172,417 
644,031 
41,059 
11,303 
18.039 
11,530 
2.343 


2,300 
33. 122 


0,187,704    63,120,309|  11,339,72 


03.2::; 


207.005 
115,551 
151,969 
561,655 
302.522 
200,747 
113,370 
1  10,029 

38,995 

92,909 
492,960 
397,97G 
521,228 
390,787 

22,005 
385,894 
159,053 

96,887 
251,020 
218,358 
250,776 
315,110 
104,308 

G9,8G5 
235,208 
625,631 
202,057 
290.292 


31,237 
150.310 
104,999 
376.785 

32,810 
192.375 

61,091 
144,952 
701.511 

71,456 
341,182 
-137,37  2 
957.5  25 


42,94 

433,140 

202.200 

450,813 

141,41 

105,105 

231.003 

371,507 

92,410 

14,152 
121,041 
212,451 
5  13.309 

88,5-19 
240,201 
315,849 
225.8G8 
130,87, 
195,650 

60,357 
490,250 
270.93. 


273.170 
559,479 
127,547 
541,041 
775.982 
246,005 
91,805 
03.280 
29,684 
20,01 


.:.::,..  i2i     H ',01 0.039     :!.,.:,  I  ::.70.i 


1.230,7.10 

116,961 

1,522,084 

70,555 

1,068,7 

79,653 

56,662 

1,684,11 

351,41 


1,233.073 
840,072 
1,055,894 
3,310,677 
1.057.220 
817,692 
260,021 
887,354 

96,81 

755,070 

2,317,930 

2,068,036 

2,570,505 

1,976,483 

156,321 

1,282,603 

475,495 

592,583 

1,313. 

1,157,250 

1,501,102 

2,570,350 

959,45 

367,106 

980,637 

3,057.207 

909,572 

1,504,712 

155,43 

31,237 

1,916,274 

482,570 

1,0 15,203 

204,401 

1,214,707 

78,041 

1,042,341 

3,0.11,700 

197,595 

1.032,590 

2.010,1-10 

1,271,202 

210,8 


158.96G 
1,190,714 

722,671 
1,917,273 

512,487 

347,044 
1.0  10.0101 
2,114. 

424,697 
19,867 

872,767 

974,586 
3,557,9-17 

383,907 
1,5  29,117 
1.005-030 

670,044 
1,006,125 
1,255,073 

143,1    " 


1,005.505 

2.703,064 

435,575 

2.000. 094 

4.190,003 

976,23 

271,738 

768,801 

174,67 


Total  value 

of  taxable: 

1840. 


1.050.59 

07.'' 

1.473,725 


792,170 

77,760 

52,539 

1.891.537 

347,421 


986.657 

756,768 

1,069,335 

3.431.015 

1,868,991 

649,101 


753,!    II 
27,561 

G40.226 
2.505,08 
2.481.40.3 
2,472,193 
1.07  1.     I. 

137.339 
1,307,53' 

483,382 

466,037 
1.253,339 
1,142,506 
1,581.821 
2,120,357 

973,284 

154,060 

808,105 
3,575.082 

3  -0.120 

1,598,445 

75,570 

20,347 

1.964,943 

191,017 
1,626,9 

277,e 
1,034,6 
51,037 

807,202 
3,408,954 

187,061 
1.201,030 


2,772. 


105,90 
1,163.560 

604,3 
1.995,338 

512,938 

359,910 
1.310.240 
2.018.956 

110,589 
12,873 

785,089 

810,386 
3.019.75: 

288.53G 
1,858,91 

591,804 

737.106 
1,213.700 
1,278,774 

49,6 
2,845,1: 
1,317.G71 


..7  5., 


2.11.1  11 
29,871 

10. 


127.5.. 
69,3' 
114.850 


126,540 
G0,07 1 
14,744 


180,031 
26,404 
235,139 
425,752 
10,534 
37,952 


95.90  7 

308.10,8 

0,994 

87,118 
104,200 
508,18 

9.5,13 


■193.100 


87.7 1  8 
420.96  7 
I 1 8,54  7 
178,81 


Decrease  of 
taxable  pro- 


13,441 
123,1 
11,765 


17,713 
13,833 


78,06.5 

12,866 
261,637 


07.00  2 
207,035 
22,90 


274,81 
179.508 
78,799 


unty  Tax 

Property 

and  Polls,  ' 

1841. 


no.1  I.I   7" 

779  05 

7,174   33 

31"    71 


5,114  58 
15,421  99 
8,G94  91 
4,064  03 
1,514   83 

4.529  67 
678  80 

3,917  76 
10,462  72 

9.530  32 
11,823  43 

9,286  6 
905  7 
6,140  6: 
3.GG2  23 
3,030 
0,238  35 
6,075  46 
7,736  48 

11,072  15 
4,713  70 
1,638  40 
4,912  54 

16,400  76 
4,618  53 
7,087  8- 
1,109  24 
258  44 
8,940  22 
2,516 
7,773  06 
1,301  64 
5,980  84 
.543  16 
5,201    36 

17,322  57 
1,239  02 
6,394  44 

12,233   35 
8,233 
1,093  58 


979  09 
5,744  30 
3,717  19 
9,131  47 
2,587  69 
1,963  42 
5,380   1 

10,209  94 
1,955  36 
180  72 
4,607  55 
5,129  . 

14,397  04 
2,014  36 
7,533  74 
3,546  37 
3,619 
5,118  98 
6,009  74 
972   16 

13,288  87 
5,194   14 


5,265   31 

12,315 
2,491   20 
9.897 

19,654 
4,580  '07 
1.111    1 
3,505  '  1 


N5.004 

792  28 
4,130   16 

356  49 
3,193  52 

670  20 

598  97 
3.020  30 


2,177 
5,024  p 
1,909 

3,387  I 


3,061  : 
4,552 
3,335  : 
2. 090 
1,046  1 
3,575  - 
1,523  : 
2,537  I 
3,535  '. 
3,758  ! 


4,017  93 
1,479  5. 
5,201  36 
7,074  55 
1,586 
3,079  95 
4,274  71 
2,549  93 
2,358   20 


1,343  58 
2,093  29 
1,982  77 


300  02 

3,427  50 

2,238  88 

1.578  96 

2,014  36 

2,307  26 

2,298  39 

1,630  99 

2.901  37 

6.009  74 

848  78 

7.501  39 

1,913  35 


2.737  90 

4,585  39 

2,023  86 

5,206  78 

5,132  67 

2,479  07 

1.223  43 

1,824  10 

502  77 

1,743  99 


701-153.301    55   232,302  52     37,048  91   731 


-S-1,777  30 
40  30 
761  04 


1.237  01 
418  77 
41  38 


222  40 

587  28 

1,133  56 

1,173  96 


1,237  89 

1,976  48 

78  1 


3,157,94 
383  96 
1,070  49 


1,255  37 

286  18 

2,897  1 

22  94 


530  53 
135  15 

154  06 


1,176  24 
127  81 
435  85 


Total 

1841. 


M13.53I  10 
1.012  10 
1 2.00 
697  20 
8,947  57 
1,247  55 
1,017  34 
11,813  72 
2,008  06 


9,777  4 
8,606  20 
8,348  3 
24,744  3 
11,022  8- 
7,493  0: 
2,964  6! 
8,954  99 
2,340  6! 
8,270  05 
14,693  0 
14,082  49 
16,447   2. 


5,185  3- 

5,567  G 

9,833  5: 

9.882  81 

11,533  81 

15,679  17 

7,696  38 

9,495  07 
21.380  67 

7,392  02 

9,305  55 

2,853  60 

912  59 

13,213   22 

4,596  71 
10,700  51 

4,180   12 
10,130  01 

2,022  70 
11,440 
20,407   92 

2,826  58 

9,474   39 
16,518 
10,833   69 

3,66! 


2.322  67 
8,188  : 
5,699  96 

12,023  72 
4,699  02 
3,423  30 
8,582  44 

14,075-30 
4,059  69 

480  ' 
8,075  36 
8,343  00 

19,133  94 
4,412  68 

10,911  49 
5,844  76 
5,585  10 
8,038  81 

13,275  35 
2,107  12 

23.637  45 
7,130 


8,593  77 
17,035  75 
4,669  1 
15,103  80 
21,009  33 
7,837  24 
2,534  61 
6.505  51 
1,472  06 
3,215  61 


1,220 
2,382 
1,194 
1,407 


1 ,100 
2,257 
1,584 


1,437 
1,427 

2.203 
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STATEMENT  NO.  4.  Doe.  Auditor's  Report. 

Tubular  statement  showing  the  amount  of  State,  County,  and  Road  Tax,  for  1841.  supposed  delinquencies  for  1841. —  The  Treasurer's  per  cent,  for  collecting  under  tlu 
"  new"  or  present  Revenue  Law,  and  Hie  amount  which  would  have  been  paid  for  collection  under  the  "old  "  or  former  Revenue  Law — with  a  column  showi?i°-  the  savin° 
by  the  new  law. — Also,  a  column  showing  the  loss  by  the  new  mode  of  collection. 


Amount  of  Total  amoun 
County  and  of  Taxes  as. 
Road  Tax  as-      sessed  for 

sessed  for  1341. 

1841.        I 


1  Allen 

2  Adams 

3  Bartholomew 
-I  Benton 

5  Boone 
(j  Brown 

7  Blackford 

8  Clark 

9  Clay 

10  Crawford 

11  Carroll 


i  Decatur 
i  Daviess 
J  Dubois 
>  Delaware 
)  De  Kalb 
1  Elkhart 

1  Fayette 

2  Floyd 

)  Franklin 
J  Fountain 
Pulton 

j  Hamilton 

|  Hendricks 
)  Henry 
I  Hancock 
Huntington 


1  ICnox 

0  Kosciusko 

4  Lagrange 

5  Laporte 

6  Lake 

-  Madison 

8  Marion 

9  Martin 

0  Monroe 

1  Montgomery 
■1  Morgan 

3  Marshall 


I  Pulaski 
i  Randolph 


I  Steuben 

S  Union 
7  Vanderburg 
3  Vermillion 
)  Vigo 
J  Warrick 
1  Washington 
■2  Wayne 

3  Warren 

4  White 

5  Wabash 

6  Whitley 


.S'6,148  70 
779  05 

7,174  33 
340  71 

5,221  66 
577  35 
398  53 

8,228    16 

1,928  66 

5,999  76 
4,023  41 
5,114  58 
15,421  99 
8,094  91 
4,064  03 
1,514  83 

4.529  67 
678  80 

3,917  76 
10,462   72 

9.530  32 
11,823  43 

9,286  08 

905  78 

6,139  C7 

2,401  85 

3,030  10 

6,298  35 

6,073  46 

7,736  43 

11,072  16 

4,713  78 

1,638  40 

4,912  54 

16,400  76 

4,618  S3 

7,087  84 

258  44 

1,109  24 

8,940  22 

2,516  S3 

7,773  06 

1,301  64 

5,900  84 

543  1G 

5,201  30 

17,322  57 

1,239  62 

G,394  44 

12,233  35 

8,283  70 

1,093  58 

979  09 
5,744  30 
3,717  19 
9,131  47 
2,587  70 
1,963  42 
5,380   16 

10,209  94 
1,955  56 
180  72 
4,007  55 
5,129   54 

14,397  04 
2,014  3G 
7,533  74 
2,920  90 
3,619  15 
5,118  97 
6,009  74 
972   10 


5,265  31 
12,315  21 
2,491  20 
9,897  08 
19,654 
4,580  07 
1.311    18 


s7. ;;:.;  7-; 

833  08 

4.891  20 
356  49 

3,727   92 

670   20 

019  01 

3,585   56 

3,420  02 

3,777  69 
4,584  80 
3,233  73 
9,322  S8 
2,327  93 
3,429  01 
1,449  82 
4,425  32 
1,661  85 
4,352  29 
4,235  90 
4,552  17 
4,623  81 
4,873  4G 
1,124  93 
3,577  64 
1,453  42 
2,537  51 
3,535  23 
3,808  34 
3,797  40 
4,007  02 
2,982  60 
2,GG0  30 
4,582  53 
4,979  91 
2,773  49 
2,217  71 
654  15 
1,744  42 
4,273  00 
2,079  83 
2,927  45 
2,873  48  ■ 
4,149  17 
1,479  54 
0,339  45 
9,085  35 
1,580  96 
3,079  95 
4,284  85 
2,549  93 
2,5G3   97 

1,343  58 
2,443  98 
1,982  77 

2.892  25 
2,101  33 
1,459  88 
3,132  58 
3,865  36 
2,101   33 

300  02 
3,467  81 
3,213  47 
4,736  90 
2,398  32 
3,377  75 
2,298  39 
1,965  95 
2,919  88 
7,265  61 
1,134  96 
10,398  58 
1,936  29 

3,328  4G 
4,720  54 
2,177  92 
5,206  28 
5,154  51 
3,257  17 
1,223  43 
3,000  40 
2,179  84 
G90   58 


si  3.532  4IJ  " 
1,612 
12,065  53 
697  20 
8,949  58 
1,247  55 
1,017   34 


9,777  45 
8,608  21 
8,348  31 
24,744   37 

11.022  84 
7,493  04 
2,904  65 
8,951  99 
2,340  65 
8,270  05 

14,698  62 
14,082  49 
16,447  24 
14,160  14 
2,030  71 
9,723  31 
3,855  27 
5,567  91 
9,833  58 
9,881  80 
11,533  88 
15,739  17 
7,696  33 

4.304  70 
9,495  07 

21,330  G7 
7,393  02 

9.305  55 
912   59 

2,353  66 
13,513  22 

4,596  71 
10,700  51 

4,180  12 
10,130  01 

2,022  70 
11,440  81 
20,407  92 

2,826  58 

9,474  39 
16,518  20 
10,833  69 

3,6G2  55 

2,325  05 
8,138  28 
5,099  96 

12.023  72 
4,699  03 
3,423  30 
8,582  44 

14,075  30 
•1,059  89 
480  74 
8,075  36 
8,343  01 

19,133  94 
4,412  68 

10,911  49 
5,268  29 
5,585  00 
8,038  72 

13,275  35 
2,107  12 

23,687  45 
7,130  43 

8,593  77 
17,035  75 
4,669  12 
15,103  86 
24,809  33 
7,837  24 
2,534  61 
6,505  51 


124  75 

101  73 

1,181  37 

534  86 


834  83 

2,474  43 

1,102  28 

749  30 

296  46 

895  49 

234  06 

827  00 

1,469  36 

1,408  24 

1,644  72 


M 


:  oi 

203  07 
972  33 
385  52 
556  79 
983  35 
988  18 


769  63 
430  47 
949  50 


91  25 

285  36 
1,321  32 

459  07 
1,070  06 

418  01 
1,013  00 

202  27 
1,144  08 
2,040  79 

282  05 

947  4S 
1,651 
1,083  36 

366  25 

232  50 

813 

569  99 

1,202  37 

409  90 

342  33 

858  24 

1,407  53 

405  98 

48  07 

807  53 

834  30 

1,913  39 

441  26 


210  71 

2,308  74 
713  04 


1,510  38 
2,480  93 
783  72 
253  46 
650  55 
321  58 
147  20 

73,115  57 


§12,179  22 
1,450  92 
10,858   98 


22.269  94 
9,920  56 
6,743  74 
2,608  19 
8,059  50 
2,106  59 
7,443  05 
13,228  70 
12,074  25 
14,802  52 
12,744  13 
1,827  04 
8,750  98 
3,469  75 
5,011  12 
8,850  23 
8,893  62 
10,380  50 
14,165  26 
6,926  75 
3,874  23 
8,546  57 
19,2-12  61 
6,653  72 
8,375  00 
821  34 
2,568  30 
11,891  90 
4,137  04 
9,630  46 
3,762  11 
9,117  01 
1,820  43 
10,296  73 
23,767  13 
2,543  93 
8,526  96 
14,866  38 
9,750  33 
3,296  30 

2,092  55 
7,369  46 
5,129  97 

10,821  35 
4,229  13 
3,080  97 
7,724  20 

12,667  77 
3,653  91 
432  67 
7,267  83 
7,508  7 

17,220  5 
3,971  4 
9,820  35 
4,741  47 
5,026  50 
7,234   85 

11,947    82 


7,734  40 
15,332  18 

4,202  21 
13,593  48 
22,328  40 

7,053  52 

2,281 

5,854  96 

2,894  23 

1,324  86 


der  laws  c 

1MI. 
5515  37  ~ 
111  00 
475  74 
50  16 
391  15 
08  61 
73  20 


413  97 
382  41 
375  39 
818  10 
447  63 
352  32 
196  76 
391  30 
156  42 
373  29 
546  87 
530  22 
594  09 
532  32 
137 

412  53 
233  50 
300  33 

415  50 

416  79 
461  43 
574  95 
357  61 
244  96 
406  41 
727  29 
349  62 


265 
438  90 
248  10 
423  51 
137  40 
458  91 
863  01 

405  81 
595  98 
442  50 
224  80 

155  40 
371  07 
303  90 
474  63 
269  16 
214  05 
381  72 
530  04 
242  70 
34  64 
368  04 
375  24 
066 
258  55 


378  51 

382  02 
609  96 
268  08 
557  79 
819  84 
361  62 
160  80 
325  65 
203  64 


Treas.  9  per 
cent,  by  old 
law  for  State 
Tas. 

%_9HT5 
77  04 
581  13 


325  89 

414  27 

1,249  20 

704  34 

329  22 

122  76 

366  93 

55  08 

317  43 

847  53 

771  93 

957  69 

752  3 

73  44 

497  34 

194  58 

245  43 

510  21 

491  94 

626  67 

896  85 

381  87 

132  75 

397  98 
1,328 

374  22 

574  20 

20  97 

89  9 

724  1- 

203  94 


421  29 
1,40: 
100  44 
517  95 


739  26 
210  51 
159  03 


610  2 
237  1 
293  22 
414  72 
48G  81 
78  75 
1,058  49 
420  75 


997  i 
201  78 
801  72 
1,592  10 
370  98 
106  20 
283  95 
83  97 
63  27 


Treas.  6  per 

cent.  by  old 

aw,  for  Coun 

ty  Tax. 

§399  76 
54  96 

264  12 
19  26 

201  36 
36  18 


144  00 
247  50 
174  66 
503  40 
125  76 
185  22 

78  30 
238  98 

89  76 
235  02 
228  78 
240  42 
249  72 
263  16 

60  78 
193  20 

78  48 


72  60 
132  00 
107  10 
156  1 
113  46 

78  8' 
169  20 


'  16  20 

187  32 

173  52 

255  84 


157  68 
392  40 
61  32 
561  60 


179  76 
254  94 
117  66 


162  00 
117  72 
37    32 


Total  amout 
of  per  cent. 


46  89 
624  30 
82  98 


201  06 
605  9 
144  84 
552  4. 

1,076  3 

1,012  35 

1,207 

1,015 
134  22 
690  I 
273  06 
382  53 
701  13 
697  02 
831  75 

1,145  67 
542  97 
276  75 


09-1  0  2 

56  3 
184  1 
954  90 
310  26 
787  74 
284  34 
708  57 
123  93 
763  I 


408  24 
895  - 
323  97 
237  87 
595  98 

1,035  7, 
272  1 

29  97 
560  64 
589  05 

1,422  06 
292  71 
792  66 
361  29 
399 


369  61  • 
232  71 


ntfor  1841. 


No  assessment  for  1841. 
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The  per  cent,  deducted  for  supposed  delinquencies,  is  at  a  ratioi 
nearly  double  the  delinquencies  of  last  year.  At  the  same  rate  of 
taxation  last  year,  the  delinquencies  would  have  amounted  to  .$*-10,- 
000.  Should  the  delinquencies  not  be  greater,  in  proportion,  than 
last  year,  then  the  saving  in  the  per  cent,  for  collection  alone,  will  be 
near  §25,000.  But  this  is  but  one  of  the  many  advantages,  of  the 
present  system,  over  that  of  the  old.  It  will  not  only  cost  less,  annu- 
ally, but  will  insure  the  business  of  the  country  being  done  much  more 
correctly.  Books  have  been  opened  in  all  the  counties,  by  the  County 
Auditor,  and  Treasurer,  agreeably  to  the  forms  prescribed  by  this 
office.  This,  in  most  of  the  counties,  has  never  before  been  done. 
By  means  of  these  books,  a  correct  system  of  checks  is  instituted, 
which  will  insure  the  correct  discharge  of  duty,  or  the  means  of  as- 
certaining the  delinquency. 

There  is  one  part  of  the  present  system  so  imperfectly  understood) 
that  I  will  be  excused  for  adverting  to  it  with  some  particularity;  I 
mean   the  act  under  which  an  appraisement  of  the   real  estate  was 
made  for  the  first  time,  during  the  present  year.     The   object  of  that 
act  is  to  have  a  more  careful  and  particular  valuation,  than  has  annu- 
ally been  given  by  assessors  to  real  estate.     This  valuation  to  be  made 
by  civil  townships,  by  a  discreet  person  in  each  county.     When  so 
made,  the  Board  of  Commissioners  with  the  County  Auditor  and  Ap- 
praiser are  made  a  county  Board  of  equalization.     This  latter  feature 
of  the  present  law  has  been  in  force  in  this  State  in  substance,  since 
1836,  and  so  far  as  lam  advised  all  have  assented  to  the  correctness 
of  the  provision.     Its  object  is  to  protect  individuals  from  unjust,  or 
onerous  assessment,  on  the  one  hand,  and  to  prevent  favoriteism  by 
the  appraiser  on  the  other,  and  as  with  individuals  so  of  the  different 
townships.     So  that  after  the  equalization,  not  only  is  each  individual's 
property  valued  alike,  but  each  township  is  likewise  corrected  In- 
each  other.     Under  the  old  law  the  equalization   stopped   here,  and 
"every  year  the  county  was  at  the  expense  of  a  re-valuation  of  all  the 
real  estate  and  at  the  trouble  of  a  new  equalization.     By  the  new  law 
this  appraisment  is  made  with  more  than  usual  care  and  circumspect 
tion,  care  is  taken  by  marking  maps  to  see  that  all  the  lands  are  ap- 
praised, and  after  the  appraisement  of  a  county   is  equalized  by  the 
county  Board  of  equalization,  the  whole  is  returned  to  a  State  Hoard 
of  equalization.     The  object  of  this  board  is  not  to  increase  the  aggre- 
gate valuation  of  the  State, but  to  distribute  that  valuation  fairly  be- 
tween the  different  counties.     As  the  county  Board,  who  arc  repre- 
sentatives of  districts  or  townships,  see  that  justice  is  done  to   their 
respective  districts  or  townships,  as   well  as  all  the  districts  of  the 
county,  so  the  State  Board,  each  one  of  whom  is  the  representative  <>t* 
a  district,  see  that  no  injustice  is  done  to  the  particular  district  repre- 
sented by  him,  nor  to  any  of  the  other  districts  in  the  State.      I  have 
said  that  the  object  is  not  to  increaee  the  aggregate  valuation  of  the 
State.      Why  should  they?     If  the  State  has  a  certain  amount  of  rev- 
enue to  raise  from  her  citizens,  it  matters  qoI   whether  the  aggregate 
valuation  be  50,  or  one  hundred  millions  of  dollars.     If  it  be  50,'the 
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per  cent,  to  be  levied,  will  be  double  what  it  would  be,  if  the  valua- 
tion were  one  hundred  millions.     But  suppose  the  valuation  of  the 
State  as  made  by  the  appraisers  should  be  increased,  and  this  increase 
is  equalized  throughout  the  State,  say  increased  from  fifty  to  seventy- 
five  millions  of  dollars,  it  would  still  make  no  difference  in  the  amount 
to  be  paid  by  each  tax-payer.     If  a  tax  of  fifty  cents  on  the  $100 
would  be  required  to  meet  the  wants  of  the  State,  where  the  valua- 
ationwas  put  at  §50,000,000  it  is  evident  that  33*  cents  on  each  $100 
where  the   valuation  is   fixed  at  $75,000,000  would  produce  to  the 
State  the  same  amount  of  revenue.     Then  it  must  be  obvious  to  all, 
that  the  object  of  the  Legislature  in  passing  the  law,  could  neither  have 
been  to  divest  themselves  as    the    people's    Representatives  of  the 
power  of  taxing,  nor  to  increase  indirectly  the  taxes  of  the  people  by 
increasing  the  value  of  the  property     To  suppose  a  State  Board  would 
act  corruptly  in  fixing  its  valuations,  would  be  to  say  the  least  of  it,  as 
improbable,  as  to   suppose  that  a  county  board  and  appraiser   of  a 
county,  where  a  particular  tax  to  be  levied  by  the  State  is  obnoxious 
to  the  great  majority  of  thai  county  would  fix  low  valuations,  in  order 
that  the  amount  of  taxes  at  the  per  cent,  fixed  by  the  State  would  be 
proportionally  small  in  that  county.     Again  the  Report  of  the  State 
Board  of  equalization  will  be  made  to  the  Legislature,  who  will  have 
the  power  to  correct  it,  amend  it,  or  declare  it  null  and  void.     So  that 
in  every  possible  aspect  which  a  candid  mind  will  view  this  law,  it  will 
be  found  to  be  not  only  unobjectionable  but  loudly  called  for.     To 
show  you  that  it  has  been  called  for  I  need  only  to  refer  you  to  my  re- 
ports for  1838  to  1841  inclusive.     In  tabular  statements  prepared  for 
that  purpose,  it  will  be  seen  that  adjoining  counties  similarly  situated 
as  to  soil  and  other  advantages,  are  valued  by  their  respective  officers 
at  widely  different  values.     That  the  same  county  will  be  valued  one 
year  at  $6.  per  acre  and  the  next  perhaps  at  not  more  than  three. 

Without  this  law, is  it  not  possible — nay  is  it  not  already  the  case, 
that  counties  jealous  of  the  advantages  of  others,  seek  to  throw  the 
burthens  as  much  as  possible  upon  those  counties  thus  supposed  to  be 
favored?  Should  this  disposition  to  under  value  on  the  part  of  coun- 
ties, increase  as  it  has  for  the  few  years  past,  the  Legislature  can  never 
tell  the  amount  to  be  realized  by  laying  a  given  per  cent;  for  a  county 
which  this  year  was  valued  at  3,000,000,  may  next  year  be  valued  at 
1,500,000. 

This  to  those  counties  where  fair  and  uniform  valuations  have  ob- 
tained would  be  manifestly  unjust.  Then  to  prevent  even  the  tempt- 
ation of  thus  over  reaching  each  other,  the  existence  of  such  a  board 
is  called  for.  The  saving  to  each  county  in  fees  of  assessors  will  be 
found  to  be  no  small  amount.  The  uniformity  it  insures  for  several 
j  ears  in  succession,  is  another  desirable  object.  In  short  it  has  been 
successfully  tried  by  other  States,  similarly  situated  with  Indiana,  as 
to  objects  of  taxation,  and  is  by  them,  as  it  will  be  in  time  by  our  peo- 
ple, viewed  as  indispensible  to  the  levying  an  advalorcm  tax. 

It  will  be  necessary  to  alter  the  time  fixed  by  the  present  law,  when 
a  Treasurer  may  roercc  for  taxes.     As  ihe  law  now  is,  he  cannot  dis- 
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train  until  the  25th  December.  This  leaves  him  less  than  a  month  to 
enforce  the  collections  of  the  portion  of  the  taxes  not  paid  at  his 
office,  to  make  out  his  delinquencies,  to  settle  with  the  county  Auditor 
and  to  settle  with  the  State  treasurer.  It  is  no  doubt  a  misprint.  It 
was  intended  to  be  October  instead  of  December. 

In  order  to  complete  the  system  of  county  business  introduced  in 
the  revenue  laws  of  last  session,  allow  me  to  suggest,  that  a  more 
perfect  organization  of  the  civil  townships  is  necessary.  They  should 
elect  their  own  trustees,  treasurer  and  clerk.  They  should  deter- 
mine in  each  the  amount  of  township  taxes  to  be  laid  by  the  county 
board,  and  the  objects,  whether  school,  road  or  other.  And  the 
amount  so  agreed  upon  by  each  township  should  be  levied  by  the 
county  board.  The  funds  of  every  description  belonging  to  the  county 
should  be  paid  into  the  county  treasury  and  disbursed  under  the  con- 
trol of  the  county  board,  upon  the  order  of  the  county  auditor  drawn 
on  the  county  treasurer.  This  would  supersede  the  necessity  of 
school  commissioners,  road  commissioners,  3  per  cent,  agents,  and 
agents  for  loaning  surplus  revenue.  It  would  insure  the  safety  of  the 
funds,  by  keeping  constantly  before  the  county  board  the  state  of  the 
accounts  as  to  the  receipts  and  disbursements  of  these  funds.  The 
amount  already  lost  to  the  counties  through  surplus  revenue  agents, 
and  3  per  cent,  fund,  road  commissioners  is  very  great.  The  amount 
lost  by  the  present  method  of  managing  school  funds  is,  it  is  feared,  judg- 
ing from  the  results  of  other  funds  somewhat  similarly  situated,  consid- 
erable. Besides  the  advantage  of  additional  safety  that  of  economy 
to  the  counties  would  be  consulted  in  the  proposed  change.  The  per 
cent,  for  disbursing  through  the  county  treasury  would  be  small  com- 
pared to  the  fees  now  paid  for  the  management  of  those  funds. 

The  net  amount  of  State  Revenue  will  probably  be  about  §400,000. 

The  ordinary  expenses  of  the  State  will  not  it  is  probable  exceed 
§92,750.  This  would  leave  about  §307,250  of  the  Revenue  of  1841, 
to  be  applied  to  the  interest  on  our  State  debt. 

But  should  this  be  paid  in  treasury  notes,  as  it  is  probable,  there  will 
be  nothing  to  apply  to  our  State  debts,  or  meet  the  ordinary  expenses 
during  the  coming  year. 

No.  1.  GENERAL  REVENUE. 

The  amount  of  revenue  remaining  in  the  Treasury, 
provided  all  warrants  audited  up  to  3 1  st  October  1 840, 

were  paid,             -             -             -             -  §9,221  23 

The  amount  of  revenue  collected  and  paid  by  Col- 
lectors the  year  ending  October  31,  1840,  -  166,802  90 
The  amount  of  arrears  of  taxes  for  1837,  -  10  00 
The  amount  of  arrears  of  taxes  for  1838,  -  55  95 
The  amount  of  arrears  of  taxes  for  1839,  -  -  1,213  39 
The  amount  of  Revenue  advanced  for  1 84 1 ,  -  818  70 
The  amount  paid  by  purchasers  of  lots  in  Indianapolis,      3,609  93 
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The  amount  paid  by  administrators  of  estates,  with- 
out known  heirs,  -  -  -  -  25 819 

The  amount  paid  for  sale  of  public  property,  and  re- 
ceipts of  perquisites  of  Secretary's  Olnee  (inci.  rents.)  97  78 

The  amount  refunded  by  borrowers  of  General  Rev- 
enue, as  Treasury  loans  refunded,  -  -  1,152  31 

The  amount  paid  by  borrowers  of  General  Revenue, 
(Treasury  loans,)  as  interest  on  said  loans,  -  368  60 

The  amount  paid  by  purchasers  of  mortgaged  lands, 
sold  for  loans  of  General  Revenue,  (Treasury  loans,)  3,710  75 

The  amount  paid  by  Commissioners  of  University 
townships  of  Gibson  and  Monroe,  -  -  2,894  89 

The  amount  refunded  by  borrowers  of  University 
fund,  ------  4,055  04 

The  amount  paid  by  borrowers  of  University  fund 
as  interest  on  loans,  -  4,665  59 

The  amount  paid  by  purchasers  of  mortgaged  lands 
sold  for  loans  of  University  fund,  -  -  1,044  09 

The  amount  paid  by  Commissioners  of  Saline  Lands,  1 ,235   1 5 

The  amount  paid  by  borrowers  of  Saline   fund  as 
loans  refunded,         -  -  -  -         -  1,295  00 

The  amount  of  interest  paid  by  borrowers  for  loans 
of  Saline  fund,  -  -  -  -         -  2,244  47 

The  amount  of  sales  of  mortgaged  lands  for  Saline 
funds  loaned,         -----  826  16 

The  amount  of  interest  paid  by  borrowers  of  Indian- 
apolis fund,  for  loans,       -  -  -  -  39   14 

The  amount  paid  by  Common  School  Fund,  derived 
from  Bank  dividends,       -  27,061    51 

The  amount  paid  to  Fund  Commissioners  in  issue  of 
Treasury  notes,  -  164,000   00 

The  amount  paid  on  account  of  Internal  Improve- 
ments, -  -  54,956  45 

$451,637   22 

GENERAL    DISBURSEMENTS. 

By  audited  warrants  drawn  on  the  treasury,  from 
the  31st  of  October  1840,  to  31st  of  October  1841,  421,874    15 

By   warrants  No.  4087,  $7,86.  No.  $2,00  and 

No.         $2,00  outstanding,  on  3 1st  October  1841.  11    86 

421,862   29 

Balance  remaining  in  the  treasury,  October  31st 
1841,  -  -  -  -  -  -  $29,774   93 
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ITEMS    OF    EXPENDITURE. 


Revenue  for  1838,  refunded  to  Collectors, 

Revenue  for  1839,  refunded  to  Collectors, 

Revenue  for  1840,  refunded  to  Collectors, 

Public  Printing,  and  distributing  laws, 

Stationery  for  State,         - 

Indiana  Legislature,  -  - 

Salaries  of  Executive  officers,      - 

Salaries  of  Prosecuting  Attorneys,     - 

Supreme  and  Circuit  Judges,        ... 

Probate  Judges,  _____ 

Adjutant  and  Quarter-master  Generals,  - 

Expenses  and  repairs  of  State  House, 

State  Library,     ----- 

Indiana  State  Prison,  -  - 

Specific  Appropriations,  _.-'-'- 

Contingent  fund  for  Governor,       - 

Wolf-scalp   Certificates,  -  -  -  - 

Electors  and  Marshalls,  &c.  of  Presidential  Election, 

Seat  of  Government,         - 

Militia  fines  distributed,  - 

Expenses  of  Saline  fund, 

Loans  of  Saline  fund,  - 

Mortgaged  lands   to  Saline  fund,  unsold  for  want  of 

bidders,  ----- 

Loans  of  funds  of  State  University,  - 
Expenses  of  University,  - 

Mortgaged  lands  to  University  fund,  unsold  for  want  of 

bidders,     ------ 

Mortgaged  lands  to  Treasury  fund,  unsold  for  want  of 

bidders,         ------ 

School  money  refunded,     -  -  -  - 

Internal  Improvements,  - 

Treasury  notes  paid  to  Commissioners, 


§19 

31 

237 

03 

432 

90 

11,574 

56 

1,301. 

72 

38,092 

59 

3,559 

55 

1,632 

91 

15,432 

88 

3,939 

00 

150 

00 

2378 

01 

562 

07 

1,655 

23 

8,528 

03 

823 

61 

10 

00 

659 

40 

200 

29 

7 

00 

382 

84 

1,675 

00 

579 

41 

1,250 

00 

5,146 

90 

1,095  84 

3,245  65 

118  75 

165,079  83 

152,103  84 


Total,  audited  within  the  year  ending  Oct.  31,  1841. 
From  the  foregoing  statements  it  would   seem    that  the 
balance  in  the  Treasury,  at  the  close  of  the  financial 
year,  1841,  is 
But  this  balance  is  subject  to  the  follow- 
ing   reductions — the    amounts   having 
been  all  carried  to  the  credit  of  Gene- 
ral Revenue  account. 
Balance  of  University  fund,  §6,418  48 

Balance  of  Saline  fund,         -  -  4,924   20 

Balance  of  fund  of  Estates,  without  heirs,         1,402  39 
Balance  of  Countv  Seminarv  fund,      -  494  40 

5 


§421,874   15 


$29,774  93 
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Common  School  fund,  derived  from  Bank 

dividends,  -  9,463  50 

Outstanding  claims  for  salaries,  not  pre- 
sented for  payment,  but  due  October 
31,  1841,       -  -  -  -  12,000  00         34,702  97 


Balance  against  the  Treasury,  $4,928  04 

The  ordinary  expenditures  have  been  gradually  dimin- 
ishing since  1839,  as  will  be  seen  by  the  following 
comparison,  viz: 

For  the  year  ending  31st  October  1839. — Expendi- 
tures, -  $93,845  97 

For  the  year  ending  31st  October  1840. — Expendi- 
tures,    ------  93,427  91 

For  the  year  ending  31st  October  1841. — Expendi- 
tures, -----  90,499   85 

UNEXPENDED    BALANCES     OF    APPROPRIATIONS    FOR    THE    YEAR     1841. 

Executive  Officers,           -  2,440  45 

Supreme  and  Circuit  Judges,  -                                            2,567   12 

Probate  Judges,                 -  -              -                                         61   00 

Specific  appropriation,          -  -             -             -                  648  36 


*5,716  93 


APPROPRIATIONS    OVERDRAWN. 


Public  Printing,  -              -  1,574  5Q 

Indiana  Legislature,           -  1,092  59 

State  House,  -----  1)378  0l 

State  Library,      -              -              -              -              -  162  07 


$4,207   23 


APPROPRIATIONS    FOR    ORDINARY    EXPENSES    OF    1842. 

There  will  be  needed  for  the  ordinary  expenditures  of 

1842,  as  follows,  viz: 

Public  Printing,            -  $11,000 

For  distributing  Laws  and  Journals,           -              -  700 
For  Stationery  for  General  Assembly,  Public  Offices, 

and  printing,     -----  3,000 

For  General  Assembly,           -  38,000 

I       Executive  Officers,  -            -             -             -  6,100 

For  Prosecuting  Attorneys,  -            -            -            -  1,700 

For  Supreme  and  Circuit  Judges,               -              -  15,500 

r  or  Probate  Judges,                -  4,000 
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For  Adjutant  and  Quarter-master  Generals,         -  150 

For  expenses  of  State  House,             -  3,000 
For  annual  appropriations  to  State  Library,  including 

Librarian's  Salary,     -----  700 

For  transporting  convicts  to  State  Prison,  -             -  1,800 

For  specific  appropriations,       -  6,000 

For  Presidential  election  of  1840,               -  100 

For  contingent  expenses  of  Governor,               -             -  1.000 

$92,750 

STATE    PRISON. 

Statement  showing  the  amount  received,  and  amount  expended  on 

account  of  the  State  Prison,  from  its  erection  in  1821,  to  close   of 
1841. 

Cost  of  buildings  up  to  Nov.  1st,  1840,              -  $30,589   66 

Paid  Agents  salary,  to     "                "  1,971   00 

Paid  annual  visitors  to      "                "  350  00 

Paid  for  transporting  convicts  to  Nov.  1st,  1840,  14,298  85 


§47,209   51 


Balance  due  late  contractors  Patterson  &  Hensley,  not 

yet  settled,  estimated  at  3,000  00 

Paid  for  transporting  convicts  for  1841,  -  -  1,G55  23 

Total  expense  up  to  Nov.  1st,  1841,         -  -  31,864  74 

Received  for  rents  during  same  period,         -  -  21,725  00 

Balance  due  from  State  Prison  to  general  fund,  $10,139  74 

The  Report  of  the  present  Superintendants  is  not  due  by  law,  until 
the  1st  of  December  next.  Consequently,  no  report  has  been  made  to 
this  office,  by  the  Clerk  of  the  Prison,  appointed  under  the  act  of  the 
last  General  Assembly. 

FUND    DERIVED    FROM    ESTATES    WITHOUT    HEIRS. 

Amount  paid  into  the  State  Treasury,  by  administra- 
tors of  estates  without  known  heirs,  up  to  Nov.  1st, 
1841,  ------        $2,812  61 

Amount  refunded  to  heirs,  -  -  -  1,410  22 

Balance  in  the  Treasury,  -  $1,402  39 
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TREASURY    LOj\N. 

Statement  of  the  loans  of  the  General  Revenue,  made  at  the  Trea- 
sury in  1839,  -with  the  amount  refunded,  and  balance  yet  due  from 
borrowers. 

1839.— Amount  loaned,  -  -  -  29,167  00 

"  "  refunded  by  borrowers,     -  -  250 


Balance  outstanding  in  1839,  -  -  ^         $28,917  00 

1840.— Amount  of  lands  sold  on  credit,  -  3,696  06 


$32,613  06 


1 840. — Amount  refunded  by   borrow- 
ers,     -  -  -  $18,493  94 
"          Amount  refunded  bv  sales  of 
land,     -              -             -              -              -  6,932  83        25,426  77 


Balance  outstanding  at  close  of  1840,  7,186  29 

1841. — Amount  of  mortgaged  lands  sold  on  credit,  3,245  65 


10,431   94 


1841. — Amount  refunded  by  borrowers,        $782  31 
"  "  "  by  saleof  land,      3,710  75  4,493  06 


Balance  outstanding  at  close  of  1841,  $5,938  88 

This  fund  is  a  part  of  the  General  Revenue.  Was  loaned  under 
an  act  of  1  839,  for  one  year  only.  But  owing  to  the  property  mort- 
gaged, not  selling  for  ready  cash,  there  remains  yet  on  hand,  this 
amount  not  refunded  to  the  Treasury.  It  is  therefore  part  of  the 
means  of  the  Treasury  when  realized. 

LOANS    OF    INDIANAPOLIS    FUND. 

Statement,  showing  the  amount  loaned,  and  amount  refunded,  and 
amount  yet  unpaid,  of  loans  from  the  Treasury  of  the  funds  derived 
from  sales  of  lots  in  Indianapolis,  under  an  act  of  General  Assembly 
of  1833. 

1833.— Amount  loaned,  -  -  -  $17,396  00 

"  u  refunded  by  borrowers,     -  -  950  00 


Outstanding  at  close  of  1833,         -  -  -         $16,446  00 

1834.— Amount  loaned,  -  -  -  5,793  66 


$22,239   66 
1834. — Amount  refunded  bv  borrowers,      -  -  6,541   90 


Balance  outstanding  at  close  of  1834,         -  -         $15,699   76 

1835.— Amount  loaned,  -  -  -  2,908  35 

$17,789  41 
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Amount  brought  forward,         -  -  $17,739  41 

1835. — Amount  refunded  by  borrowers,     -  -  16,657  51 


Balance  outstanding  at  close  of  1835,  -  $1,131   90 

1836. — Amount  refunded  by  borrowers,     -  -  1,041   62 


Balance  outstanding  at  close  of  1841,  -  $90  28 

This  balance  is  due  to  the  General   Revenue  account,  and  will  be 
so  credited  when  paid. 


UNIVERSITY    FUND. 


Statement  showing  the  amount  loaned,  and   amount  refunded  each 
year,  with  the   balance  of  outstanding  loans,  from  the  first  organiza- 
tion of  the  "Loan  Office,"  to  31st  October  1841. 
1828.— Loans,  -  $16,790  00 

Refunded  none,     . 


1829. — Loans, 


Refunded  by  borrowers,  -  $496  84 

From  sales  of  mortgaged  lands,  271   50 


1830. — Loans, 


Refunded  by  borrowers,  $1,290  16 

Sales  of  mortgaged  lands,  405  00 


1831. — Loans, 


Refunded  by  borrowers,  -         $2,155  00 

Sales  of  mortgaged  lands,  -  -  615  70 


1832. — Loans, 

Refunded  by  borrowers,  - 
1833. — Loans, 


$16,790 
7,070 

00 
00 

$23,860 
768 

00 
31 

23,091 
5,928 

69 
00 

$29,019 
1,695 

69 

16 

$27,324 
5,503 

53 
00 

$32,827 
2,770 

53 
70 

$30,056 
7,177 

83 
50 

$37,234 
2,660 

33 
00 

$34,574 
8,675 

33 
50 

3,249   83 
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Amount  brought  forward 
Refunded  by  borrowers, 
Refunded  by  sales, 


$10,685  38 
122  00 


$43,249   83 
10,807   38 


1834. — Loans, 


Refunded  by  borrowers, 
Refunded  by  sales, 

Loans  outstanding  in  1834, 
1835. — Loans, 


Refunded  by  borrowers, 
Refunded  by  sales, 


1836. — Loans, 


Refunded  by  borrowers, 
Refunded  by  sales, 


1837. — Loans, 


Refunded  by  borrowers, 


1838. — Loans, 


Refunded  by  borrowers, 


1^39.— Loans, 


Refunded  by  borrowers, 


1840.— Loans, 


Refunded  by  borrowers, 


$5,838  25 

772  94 


^8,833  37 
500  00 


$6,961   05 
832  84 


$32,442 
8,772 

45 
25 

$41,214 
6,611 

70 
19 

$34,603 
10,205 

51 
00 

$44,808 
9,333 

51 
37 

$35,475 
16,392 

14 
34 

$51,867 
7,793 

48 
89 

$44,073 
10,243 

59 
50 

$54,317 
8,815 

09 

62 

$45,501 
14,256 

47 
00 

$59,757 
5,547 

47 
00 

$54,210 
11,197 

47 
50 

$65,407 
7,404 

97 
50 

$58,003 
2,335 

47 
00 

$60,338 
2,190 

47 
00 

$58,148  47 
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Amouut  brought  forward,  -             -                 $58,148  47 

1841.— Loans,            -             -             -  $1,845  84 

Sales  on  credit,  -             -  -           1,095  84          2,941   68 


$61,090   15 


Refunded  by  borrowers,         -  §2,546  81 

Refunded  by  sale,  -  -         1,044  09  3,590  90 


The  amount  of  outstanding  loans  at  expiration  of 
Treasurer  Palmer's  term,  Feb.  10,  1841.  §57,499  25 

1841.— From  Feb.  8,  to  Nov.  1.— Loans,  500  00 


§57,999   25 
Refunded  by  borrowers,     -  765  00 


Total  amount  of  funds  loaned  and  at  interest,  $57,234  25 

To  which  should  be  added,  cash  in  Treasury,  belonging 
to  said  fund,  as  per  report  of  Superintendant  of  Loan 
Office,  up  to  Oct.  31st,  1841,  -  -  -  6,41848 


Making  total  of  loans,  and  cash  on  hand,     -  -  §63,652  73 

As  to  the  quantity  of  land  yet  unsold  in  either  of  the  Townships, 
(Gibson  or  Monroe,)  or  the  amount  yet  owing,  either  principal  or  in- 
terest by  the  purchasers  of  those  lands,  I  am  unable  to  state.  No 
such  information,  it  is  believed,  could  be  afforded  by  either  of  the 
public  offices. 

I  would  respectfully  suggest,  in  relation  to  this,  and  the  Saline 
Fund,  that  an  examination  be  made  of  the  Commissioners  Offices, 
from  the  first  sales,  and  that  proper  books  and  maps  be  made  out  for 
this  office,  the  Loan  Office,  and  the  Commissioners  of  the  townships. 
Also,  a  report  to  the  Superintendant  of  all  the  receipts  and  disburse- 
ments by  the  respective  Commissioners,  to  be  laid  before  the  General 
Assembly. 

From  an  examination  last  year,  of  the  sales  of  Canal  and  Michigan 
Road  Lands,  it  appeared  that  many  errors  had  been  made  in  Patent- 
ing those  lands  to  purchasers. 

May  we  not  infer  ihen,  that  during  the  long  period  that  the  Uni- 
versity lands  have  been  in  market,  and  the  many  changes  made  in 
the  officers  having  charge  of  them,  that  like  errors,  upon  a  similar 
examination  will  be  found,  to  have  been  made,  both  in  the  sales,  and 
the  Patents  to  purchasers. 


saline  fund. 


Statement  showing  the  amount  loaned,  and  amount  refunded  each 
year,  wiih  the  balance  of  outstanding  loans,  from  the  first  loans  up  to 
Oct.  31st,  1841. 
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1334. — Loans,  -  $2,650  00 

Refunded  by  borrowers,  -  250  00 

Outstanding  at  close  of  1834, 
1835. — Loans,  - 


Deduct,  amount  refunded  by  borrowers, 

Outstanding  at  close  of  1835, 
1836. — Loans,     - 


Deduct  amount  refunded  by  borrowers, 

Outstanding  at  close  of  1836,     - 
1  837. — Loans,         -  -  .  - 


Deduct  amount  refunded  by  borrowers, 

(Outstanding  at  close  of  1837,     - 
1838. — Loans,         -  -  -  - 

Deduct  amount  refunded  by  borrowers, 

Outstanding  at  close  of  1838,     - 
1 839. — Loans,         - 


Deduct  amount  refunded  by  borrowers, 

Outstanding  at  close  of  1839,     - 
1840. — Loans,         - 


Deduct  amount  refunded  by  borrowers, 

Outstanding  at  close  of  1840,         -  -  $29,527  50 

LB41. — Loans  to  Feb.  8,        -  -  $1,500 

Sales  on  credit^  Feb.  8,     -  -  579  41  2,079  41 


$2,400 
5,457 

00 
50 

$7,857 
500 

50 
00 

$8,357 
6,425 

50 
00 

$14,782 
510 

50 
00 

$14,272 
6,140 

50 
00 

$20,412 
1,720 

50 
00 

$18,692 
6,715 

50 
00 

$25,407 
1,300 

50 
00 

$24,107 
3,200 

50 
00 

$27,307 
330 

50 
00 

$26,977 
2,550 

50 
00 

$29,527 

50 

Deduct  amount  refunded  by  bor- 
rowers to  Feb.  8th,  -  530  00 

Deduct  amount  refunded  by  sales 
of  land,  Feb.  8th, 


$31,606  91 


826   16  1,356   16 


Outstanding  on  Feb.   8th,   1841,  expiration  of 

Mr.  Palmer's  term,  as  Superintendent,  $20,250  75 

Loans  from  Feb.  10th,  to  Oct.  31st,  1841,  175  00 

§20,425  75 

Deduct,  refunded  by  borrowers  from  Feb.  8th, 

to  Oct.  31st,  1841,  -  -  76500 


Total  outstanding  loans  on  31st  Oct.  1841,  $29,660  75 

Add  to  this  cash  in  Treasury,  -  4,924   20 


!34   584  95 


The  amount  of  interest  received  on  loans   of  Saline 

Fund,  from  1834,  to  Oct.  31st,  1841,  is     -  -  $12,438   66 


The  expenses  paid  for  receiving  and  disbursing  in  the 

same  period,  amount  to,  -  -  -  1,328  32 


The  amount  of  interest  derived  from  loans  of  Univer- 
sity Fund,  from  1828,  the  date  of  first  loans,  to  Oct. 
31st,  1841,  is 

The  amount  of  interest  of  both  funds  up  to  this  period,  is 

The  amount  of  expenses  of  University  fund  including, 
the  pay  of  Professors,  up  to  this  time,  is 

The  loans  outstanding,  and  cash  on  hand,  of  the  two 

funds,  may  be  stated  thus,  University,  fund,         -  63,652  73 

Saline  fund,       -----  34,584  95 


39,592 

67 

40,920 

99 

39,573- 

78 

$98,237   68 


You  are  aware  that  these  two  funds  appear  on  my  books,  from  the  re- 
ports of  the  Treasurer,  made  to  this  office  at  the  end  of  the  year,  or  at 
each  settlement.  These  reports  he  makes  from  custom,  and  not  because 
he  is  directed  by  law;  consequently,  this  office  does  not  afford  any 
check  in  relation  to  these,  and  other  trust  funds.  This  subject  was 
named  by  the  Treasurer  and  myself  last  session,  to  the  appropriate 
committees,  but  as  yet,  nothing  has  been  done  by  way  of  remedy. 
In  connection  with  this  subject,  I  would  suggest  that  provisions  be 
made,  by  which  in  future,  the  Professors,  and  other  Officers  of  the 
State  University,  be  paid  directly  at  the  Treasury,  as  other  State 
Officers.  The  present  practice  is  to  draw  from  the  State  Treasury 
in  large  drafts;  this  amount  is  then  placed  in  the  Treasury  of  the 
Board  of  Trustees,  and  by  the  Treasurer  of  the  Board,  paid  to  the 
respective  officers. 

6 
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COUNTY    SEMINARY    FUND. 

Derived  from  Militia  fines,  paid  by  those  conscientiously  scrupu- 
lous of  bearing  arms. 

Amount  of  funds  paid  in  Treasury,  by  the  pay  masters  of  the  res- 
pective Regiments,  from  1825  to  1841,  -  -  $634  65 
Amount  paid  Seminary  Trustees,  of  counties,  within 

same  periods,  -  -  -  -  140  25 

Balance  in  Treasury,  subject  to  distribution  -  $494  40 

Each  County  Seminary  not  yet  drawn,  will  be  entitled  to  seven 
dollars,  as  its  share  of  this  fund. 


COMMON    SCHOOL    FUND,    DERIVED    FROM    BANK    DIVIDENDS. 

By  this  amount  paid  into  the  State  Treasury,  by  Sinking  Fund 
Commissioners,  as  a  loan  to  General  Revenue  Fund,  at  six  per 
cent,  per  annum,  as  per  act  of  last  session  of  General  Assembly, 
chapter  121,  -  -  $27,061   51 

This  fund  is  derived  from  dividends  on  Bank  stock  and  interest  on 
mortgages,  remaining  after  the  payment  of  the  interest  on  bonds  sold; 
and  which,  by  the  114th  section  of  the  Bank  charter,  is  set  apart  for 
the  benefit  of  common  schools. 

This  payment  into  the  Treasury  by  the  Sinking  Fund  Commission- 
ers, is  made  in  pursuance  of  said  act. 


INTERNAL    IMPROVEMENT    FUND,    DERIVED    FROM    INTEREST    ON    THIRD 
INSTALMENT    OF    SURPLUS    REVENUE. 

This  amount  paid  into  the  State  Treasury,  by  Sinking  Fund  Com- 
missioners, in  accordance  with  act  of  last  General  Assembly — chap- 
ter 127,  -  -  -  -  -  $9,463  50 
Deduct  the  amount  expended  during  the  year,           -  9,463  50 

The  foregoing  fund  is  applicable  only  to  Internal  Improvements. 
It  is  derived  from  interest  on  mortgages  of  the  part  of  the  third  in- 
stalment of  Surplus  Revenue  loaned  out  and  not  yet  converted  into 
Bank  stock,  under  the  act  on  the  subject  of  the  Surplus  Revenue, 
approved  Feb.  6,  1837.  Heretofore  it  has  been  paid  to  Fund  Com- 
missioners, but  by  an  act,  approved  Jan.  29,  1841,  chapter  127,  it  is 
HOW  paid  into  State  Treasury.  A  portion  of  this  year's  dividend 
was  paid  by  the  respective  branches  to  the  Fund  Commissioner, 
under  the  former  arrangement.     The  whole  has  been  expended  dur- 

•  the  year. 


39 


TREASURY    NOTES. 


There  has  been  issued  under  the  law  authorising  the  issue  of  Trea- 
sury Notes,  as  follows: — 

5'sand  50's,  up  to  Nov.  1st,  1840,  -  -  $1,289,000 

From  Nov.  1st,  1840,  to  Nov.  1st,  1841,  -  -  164,000 

i  king  total  of  issues  up  to  Nov.  1st,  1841,  -  $1,453,000 

lere  was  received  at  the  Treasury  for  taxes  of   1 840, 

and  burnt  bv  State  officers  as  directed  by   law,  the 

sum  of     ------  147,700 


Leaving  in  circulation  on  1st  Nov.  1841,         -  -         $1,314,300 

The  amount  of  interest  paid  at  the  Treasury  on  the  notes  burnt, 
is  $4,403  84,  this  is  charged  to  account  of  Internal  Improvements. 
Of  the  $164,000  issued  during  the  past  year,  $83,000  have  been 
i  sued  in  5's,  payable  two  years  after  date.  These  notes  were  issued 
hj  lieu  of  that  amount  of  50's,  contemplated  by  the  law,  authorising 
tie  issuing  Treasury  notes,  and  redeemable  at  the  same  time,  which 
k  y  law  the  50's  were  redeemable. 

You  are  aware,  that  the   reason   which  induced   the  change,  (in 
rhich  the  officers  of  State,  after  consultation,  unanimously  concurred) 
fas,  that  the  Board  of  Internal  Improvements  could  not,  as  they  rep- 
Bsented,  procure  the  repairs  to  be  made  upon  the  public  works  with 
I  50  Treasury  notes,  without  a  sacrifice  to  the  State  of  at  least  20  per 
.  ent.     That  in   many  instances  it  would  be  impracticable   to  pay 
■.borers  wnth  50's   at  all — and  as  a  consequence,  the  works  already 
nished  would  be  ruined  by  neglect,  or  if  repaired,  it  must  be  at 
reatly  increased  prices.     With  a  view  then    to   saving  the  State 
his  heavy  loss  the  change  was  made.     It  has  injured  no  one.     The 
borer,  however,  on    the  public  works,  the  numerous  claimants  for 
damage,  and   the   community,  have  been  accommodated  with  a  cur- 
rency which  ordinarily  could  be  used,  without  as  it  would  otherwise 
iave  been  the  case,  being  first  subjected  to  a  shave  of  from  15  to  20 
ler  cent.     The  saving  to  the  State  on  the  $83,000  already  issued,  is 
'1  least  $16,600;  and  on  the  $47,000  yet  to   be    issued   in  order  to 
omplete  the  $1,500,000  ordered  by  law — the  saving  will  be  at  least 
19,400    more;    making    together  a    saving  of   $26,000 — an   amount 
lore  than  equal  to  one   fifth  of  the  annual  ordinary  expenses  of  the 
»tate.     I  therefore   feel   well  assured,  that  this   departure  from  the 
itter  of  the  law,  under  the  circumstances  alluded  to,  will  not  only  be 
tolerated,   but  approbated  by   the  Representatives  of  a  constituency 
already  heavily  tnxed. 
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The  accompaning  Tabular  Statements  of  receipts  and  expenditures 
have  been  carefully  compiled  from  the  books  of  the  several  officer* 
having  at  any  time  charge  of  any  of  the  Internal  Improvement  funds- 
ami  are  designed  to  embrace  all  the  receipts  and  expenditures  frori 
the  first  surveys  in  1835,  to  the  close  of  the  financial  year,  Oct.  31si 
1840.  The  reports  of  the  receipts  and  disbursements  for  1841,  we} 
not  made  to  me  in  time  for  this  report,  but  will  be  made  in  a  separai 
report  as  early  as  practicable. 

The  financial  year  of  all  the  State  Officers  closes  at  the  same  time, 
Nov.  1st,  of  each  year.  In  addition  to  the  ordinary  receipts  and  ex-, 
penditures  of  the  State,  the  reports  of  the  Fund  Commissioners,  each 
member  of  the  Board  of  Internal  Improvements,  Canal  Land  Office- 
Commissioner,  and  Toll  Collectors  of  the  different  works,  have  all  to 
hp  made  to  this  office,  after  the  expiration  of  the  1st  Nov.  annually; 
and  must  necessarily  be  brought  upon  the  books  of  this  office,  before 
the  report  of  the  Auditor  can  be  made  to  the  Governor  as  required 
by  law.  The  receipts  and  disbursements  of  our  public  works,  during 
the  present  year  have  been  mostly  under  the  old  law.  So  far  as  { 
have  tested  the  law  of  last  session,  I  find  it  to  answer  all  the  expec-> 
tations  of  the  legislature.  It  must,  for  the  future  prevent  all  possible 
confusion  in  our  public  accounts,  insure  the  accountability  of  each 
officer,  and  afford  to  the  General  Assembly,  the  means  of  ascertaining 
the  true  condition  of  our  Internal  Improvement  funds. 

The  receipts  for  Internal  Improvement  purposes  as  will  appear  by 
reference  to  the  foregoing  table  of  receipts,  have  been  derived  from 
the  following  sources. 

1st.     From  State  Bonds,        -  -  -  $6,101,600  00 

2nd.  From  premiums  on  sale  of  Bonds,  -  31,500  00 

3d.     From  interest  paid  by  banks  for  deposites,  133,571   99 

4th.    From  interest  derived  from  loans  of  third  in- 
stalment of  Surplus  Revenue,         ...  127,858  76 
5th.    From  Internal  Improvement  tax  paid  at  State 

Treasury, 341,116  93 

6th.    From  sales  of  State  wagon,  oxen,  and  house,  262  00 

7th.  From  loans  refunded  by  mortgagors,  compos- 
ing the  Lawrenceburgh  and  Indianapolis  Rail  Road 
Company,  -  -  -  -  -  173  2/1 

8th.  From  rents  of  State  property  in  New  York, 
taken  in  compromise  of  Cohens  and  Josephs,  -  999  00 

9th.    From  Treasury  notes,  -  -  1,148,805    l\ 

10th.  From  tolls  actually  paid  to  credit  of  Fund 
Commissioners,     -----  633  90 


* 


Making  as  stated  in  column  of  totals,  (No.  1 1.)         $7,886,521   04 

The  expenditures  incurred  during  the  same  period,  as  by  reference 
to  columns  in  tabular  statement  of  expenditures,  will  appear,  are  as 
follows. 

i.  Pot  construction  of  public  works,        -  $5,168,895  59 


,{' 


A 


40 

The  accompaning  Tabular  Statements  of  receipts  and  expenditures 
have  been  carefully  compiled  from  the  books  of  the  several  officer** 
having  at  any  time  charge  of  any  of  the  Internal  Improvement  funds- 
and  are  designed  to  embrace  aU  the  receipts  and  expenditures  frorj 
the  first  surveys  in  1835,  to  the  close  of  the  financial   year,  Oct.  31sj 
1840.     The  reports  of  the  receipts  and  disbursements  for  1841,  wei 
not  made  to  me  in  time  for  this  report,  but  will  be  made  in  a  separai 
report  as  early  as  practicable. 

The  financial  year  of  all  the  State  Officers  closes  at  the  same  time,1 
Nov.  1st,  of  each  year.     In  addition  to  the  ordinary  receipts  and  ex-, 
penditures  of  the  State,  the  reports  of  the  Fund  Commissioners,  each 
member  of  the   Board  of  Internal  Improvements,  Canal  Land  Office- 
Commissioner,  and  Toll  Collectors  of  the  different  works,  have  all  to 
Hp  made  to  this  office,  after  the  expiration  of  the  1st  Nov.  annually; 
and  must  necessarily  be  brought  upon  the  books  of  this  office,  before 
the  report  of  the  Auditor  can  be  made  to  the  Governor  as  required 
by  law.     The  receipts  and  disbursements  of  our  public  works,  during 
the  present  year  have   been  mostly  under  the  old  law.     So  far  as  ) 
have  tested  the  law  of  last  session,   I  find  it  to  answer  all  the  expec* 
tations  of  the  legislature.     It  must,  for  the  future  prevent  all  possible 
confusion  in  our  public  accounts,  insure   the  accountability  of  each 
officer,  and  afford  to  the  General  Assembly,  the  means  of  ascertains  _ 
the  true  condition  of  our  Internal  Improvement  funds. 

The  receipts  for  Internal  Improvement  purposes  as  will  appear  by 
reference  to  the  foregoing  table  of  receipts,  have  been  derived  from 
the  following  sources. 

1st.     From  State  Bonds,        -  -  -  $6,101,600  00 

2nd.  From  premiums  on  sale  of  Bonds,  -  31,500  00 

3d.     From  interest  paid  by  banks  for  deposites,  133,571   99 

4th.    From  interest  derived  from  loans  of  third  in- 
stalment of  Surplus  Revenue,         ...  127,858  76 

5th.    From  Internal  Improvement  tax  paid  at  State 
Treasury,         ------        341,116  93 

6th.    From  sales  of  State  wagon,  oxen,  and  house,  262  0<  l 

7th.    From  loans  refunded  by  mortgagors,  compos- 
ing  the  Lawrenceburgh  and  Indianapolis    Rail   Road 
Company,  -----  173 

8th.    From  rents  of  State  property  in  New  York, 
':>kcn  in  compromise  of  Cohens  and  Josephs,  -  999 

9th.    From  Treasury  notes,  -  -  1,148,805 

10th.  From  tolls    actually   paid  to  credit    of  Fund 
Commissioners,     -----  633  90 

Making  as  stated  in  column  of  totals,  (No.  1 1.)         $7,886,521   04 

The  expenditures  incurred  during  the  same  period,  as  by  reierence 
to  columns  in  tabular  statement  of  expenditures,  will  appear,  are  as 
follows* 

1.   For  constriction  of  public  works,  $5,168,895   59 


Total  expenditure  for  year  ending   Dec.  I,  1834, 
"            "              «      "        "       Dec,  1,  1835,     - 

"            "              '      Dec  1,  1836,     - 
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"             "               "       "         "       Dec.  1,  1838,      . 
"             "               "       •'         "       Dec.  1,1839,      . 
«              "                 '       Oct  31,  1840,      - 
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A  TABULAR  STATEMENT, 

Exhibiting  Expenditures  on  the  Wabash  and  Eel  River  Cross  Cut 

Total  expenditure  for  year  ending  Dec.  1,  1836,     - 
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Total  expenditure  for  year  ending   Dec.  1,  1835,     - 
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Total  expenditure  for  year  ending  Dec.  1,  1835, 
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Total  expenditure  for  year  ending    Dec.  1,  1835,     - 
"             «               "       "         «        Dec.  1,  1836,    - 
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nternal  Improvement  1 


public 
rty. 


Loans   refund- 
ed   by    Law- 
renceburgh 
Rail  Road 
Company. 


Rent  of  c 
promise 
perty 


55  00 
50  00 


57  00 


62  00 


173  25 


99 


173  25 


99 


AR  STATEMI 

Internal  Improvement 


m  for 
iload . 


For  locomo- 
tives and  cars, 


For  inter* 
drafts 
contrac 
and  oth 


►76  08 


11,949  31 


76  08l         11,949  31 


1,1 

2,8^ 

6 
6: 

1,9C 


95 
4C 


12,7' 


Total  received 
from  all 
sources. 


$861,496  61 

30,(173  06 

1,748,332   17 

15,541    83 

1,842.8:6    II 

1,28!?. 88:5   28 

368,96$   11 

567,444  44 

1,161,905  43 


7,886,521  04 


or  comprom- 

3  property  of 

Josephs* 


Total    expend- 
ed on  each 
account. 


~2  4(  #287,068  60 


$1,167,991  88 

837,499  93 

551,746  22 

155,031  54 


287,068  60 


410,091 
1,090,541 

364,254 
1,311,010 

648,198 


94 
10 
66 
04 
56 

372.142  66 

72,182  41 

9,53.S  89 

6^,990,229  83 


A  TABULAR  STATEMENT, 

Exhibiting  the  Receipts  of  the  Internal  Improvement  Fund  to  October  31,  1840. 


Doc.  Auditor's  Report. 


• 

On  account  of 
Stato  Bonds. 

Premium  on 
Stale  Bonds. 

,  .                    Interest  from 
Interest  on              , 

,        ..             surplus  rev- 

depo3ltes.             r 
r                      enue. 

1 
■ 
Internal  lm-  i  Sale  of  public 
p'rovement  tax.      property. 

Loans   refund- 
ed  by   Law- 
renceburgh 
Rail  Road 
Company. 

Rent  of  com- 
promise pro- 
perty. 

Treasury 
Notes. 

Tolls  and  wa- 
ter rents. 

'• 

Total  received 
from  all 
sources. 

Total  receipts  for  hulf  yr-nr  finding  January  1.  1037, 

$050,000  00 
1,660,000  00 

1,700,000  00 

1,217,700  00 

334,400  00 

209,440  00 

$4,600  00 
27,000  00 

$G,996  61 
30,073  06 
23,337  06 
491   83 
29,005  11 
34,207  48 
8,060  64 

$801,496  61 

30,073  06 

1,748,832   17 

15,541    83 
1,842, fl-,6   11 
1,889.883  28 

3oS,96t    1  1 

507,441   44 

1,161,905  43 

"          "        "    "      "        "      Jununry  1,  1888, 
"       •  "        "    "      "        "      Juno   1,  1030, 
"          "        "     "       "         "       Jununry  1,  1039, 
"          "        "     "       "         "       Juno  1,   1039, 
"         "       "    "      "       "      November,  1,  1B39, 
"          "        ' "       April  3d,  1840, 

22,940  11 

23,071  00 
9,015  00 
24,735  02 
34,730  51 
12,466  32 

25,000  00 
15,000  00 
10,000  00 
20,000  00 

263,116  93 

55  00 
50  00 

157  00 

173  25 

999  00 

1,143,005  21 

633  90 

(1,101,600  00 

31,500  00 

133,571  99 

127,050  76 

341,116  93 

262  00 

173  25 

999  00 

1,140,805  21 

633  90 

7,880,521  04 

.Total  general  expenditures  to  October  31st,  11)40, 
Total  expenditures  on  Inclpls.  Div.  C.  Canal, 
"  "  Southern "    "       " 

"  Erie  it  Michigan   " 
"  Wabash  and  F,cl   River    Cross 
Cut  Canal, 
Total  expenditures  on  White  Water  Canal, ' 

"  "  Wabash  Canal  south  of  Tip's, 

"  Madison  &  [ndpls.Roil  ruad, 
"  New  Albany  &  Vinccnnes  Road. 

_     ,  "  JcflersonvilleuiulCrinvfiirdsvillo 

Road,    . 

Total  expenditures  on  Lafayette  U  Indianapolis  Road, 

"  "  Grand  Rapids  of  Wabash  river,' 

Total,        .... 


For  construc- 
tion of  public 
works. 


A  TABULAR  STATEMENT, 

Exhibiting  the  Expenditures  of  the  Internal  Improvement  Fund  to  October  31,  1840. 


For  contingen 
cos  of  con- 
struction. 


$760,192  54 
510,220  95 
115,733  52 

365,857  97 
1,006,115  07 

324.999  16 
1,094,213  63 

590,804  64 

324,981 
60,007  50 
6,961 

85,168,096  59 


$42,636  60 
30.9G4  74 
20,907  35 

i    24,876  69 

41.652  37 
14,667  13 
69,474  10 
40,379  36 

38.653  66 
10,975 

3,571  02 


For  damages 

of  right  of 

way. 


For  damages 

to  contractors 

in  suspending 

work. 


$4,896  88 

4  75 

4,726  03 

3,806  00 

24,009  00 

1,762  25 


For  land  for 

water  power 

sites. 


For  iron  for 
Rail  Road. 


$24,137  01  3,234  00 

9,500  02  100  00 

11,605  69      -     -     - 


13,436  30 

35.990  44 

62  00 


C.,051  74 
7,683  191 


142,976  00 


39,294  9J       108,355  22! 


3,334  00|       142,976 


For  locomo- 
tives and  cars 


11,949  31 


For  interest  on 
drafts  to 
contractors 
and  others. 


2,400  79 
942  71 
790  23 

1,195  75 

2,887  2' 

627  31 

634  68 

1,962  82 

924  54 

402  74 


General  con- 

tingences  of  (Contingencies 
Board  of     lof  Fund  Com'rs 
mprovement. 


Interest  on 
;eneral  contin- 
gencies of 
board. 


35,946  70 


15,159  16i 


15,159  16j 


34,839  27 


For  interest  on 
State  Bonds. 


$753,574  73 


34,839  27       753,674  73 


or  interest  c 
unsettled 
accounts. 


$41,398  36 


Fyr  comprom 

se  properly  of 

Josephs, 


,$287,060  60 


41,396  36      207,068  60 


Potal    expend- 
ed on  each 
account. 


$1,167,991  88 
837,499  93 
651,746  22 


155, 

410, 

1,090 
364, 

1,311 
048 


6,990,229  83 


(  No.  3.     To  follow  page  20. ) 


41 

2.  For  contingencies   incident  to  construction  and 

surveys,     ------  $334,657   19 

3.  For  damages  paid  for  right  of  way,           -              -  39,294  91 

4.  For  damages  to  contractors  for  suspending  work,  108,355  22 

5.  For  land  for  water  power  sites,        -              -  3,334  00 

6.  For  iron  for  Rail  Road,               -             -             -  142,976  08 

7.  Locomotives  and  burden  cars,        -             -  11,949  31 

8.  For  interest  on  drafts  of  contractors  and  others, 

under  act  for  relief  of  contractors,  on  public  works,  12,775  65 

9.  For  general   contingencies  of  Board  of  Internal 
Improvements,     -----  35,946  70 

10.  For  contingencies  paid  by  Fund  Commissioners, 

including  their  salary,  &x.     -              -              -              -  15,159   16 

1 1 .  Interest  on  general  contingent  drafts,          -  5  06 

12.  For  premiums  paid  on  specie  and  exchange,  to 

pay  interest  on  bonds,     -  34,839   27 

13.  For  interest  on  State  Bonds,             -             -  753,574  73 

14.  For  interest  on  unsettled  accounts,       -             -  41,398  36 

1 5.  For  property  taken  of  the  Josephs  and  Cohens, 

upon  compromise,         -  287,068  60 

Making  total  expenses  paid  up  to  31st  of  October 
1840,  as  shown  by  column  of  tables  No.  16,  $6,990,229  83 

From  the  receipts  as  above,         -  7,886,521  04 

Take  the  expenditures,       -             -             -  6,990,229  83 


Leaving  unexpended  and  in  various   balances  in 
Banks,  and  indebtedness  to  other  funds,     -  -  $896,291   21 

The  books  of  this  office  do  not  show  the  amounts  of  the  indebted- 
ness to  this  fund  in  the  East,  or  the  amount  of  the  indebtedness  of 
Internal  Improvement  fund  to  Wabash  and  Erie  Canal  fund. 

The  contingencies  as  per  column  No.  2,  of  table  of 
expenditures,  appear  to  be         -  $334,657  19 

From  this  should  be  deducted  for  surveys,  ordered  in 
1835,  charged  in  this  account,         -  40,290  40 


$294,366  79 


Deduct  also  for  purchase  of  land  for  sites  of  Depots, 
at  Madison  and  Columbus,  and  for  loco-motives,  cars, 
and  sites  for  water  power,  and  damages  for  right  of  way 
on  the  different  lines,  improperly  placed  by  Commission- 
ers to  this  account,  say     -  50,000  00 

To  which  should  be  added  contingencies  of  Board  of 
Internal  Improvements,         -  35,946  70 


Leaving  the  true  amount  of  contingencies,  incident 
to  construction  of  works.  -  -  -  .S'280,313  49 
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Which  is  upon  the  whole  amount  properly  belonging  to  the  con- 
struction of  our  Internal  Improvement  system,  but  little  over  five  per 
cent,  for  contingencies. 


WABASH  AND  ERIE  CANAL. 

From  the  accompaning  table,  it  will  be  seen  that  the  total  amount  of 
receipts  on  account  of  the  Wabash  and  Erie  Canal  from  all  sources, 
from  the  first  receipts  in  1830,  up  to  31st  Oct.  1840,  is    $2,301,181    16 

The  sources  of  these  receipts  are  as  follows: 

From  Road  and  Canal  fund,     -  $6,420  97 

From  sale  of  property  and  trespassing  on  Canal,  270  00 

From  Canal  lands  and  interest,     -  361,866  94 

From  sale  of  State  Bonds,     -  1,687,000  00 

From  interest  and  premiums  on  Bonds,     -             -  93,265  07 

From  tolls  and  Water  rents,  -              -             -              -  12,163  39 

From  Treasury  notes,     -  140,194  79 

Making  in  all,         .....        $2,301,181    16 

And  that  during  the  same  period,  the  expenditures  of 
every  kind  on  account  of  said  work,  as  per  column 
of  totals  No.  1 3,  amount  to  -  -  $2,262,649  26 

These   expenditures  are  for  the  following  objects,  as 
will  appear  by  reference  to  the  appropriate  columns, 
viz: 
No.   1.     For  interest  paid  on  State  Bonds,     -  -       $335,886  84 

No.  2.  For  contingencies  incident  to  Fund  Com- 
missioner's office,  and  paid  by  them,  including  per 
diem  of  Commissioners,         ...  15,824  81 

No.  3.     For  contingencies  of  construction,  of  sale  and 
selection  of  Canal  lands,  Canal  Land  Office,  experi- 
mental surveys,  and  expenses  of  Commissioners,  114,379  47 
No.  4.     For  damages  for  right  of  way,  principally  at 

Lafayette  and  Miamiesport,         -  -  -  9,436  26 

No.  5.     For  amount  paid  contractors  for  construction,     1,730,274  42 
No.  6.     For  purchase  of  land  for  water  power,       -  600  00 

No.  7.     For  repairs  of  Canal,         -  -  31,732  61 

No.   8.     For  premiums  paid  by  Fund  Commissioners 

tor  specie  and  commission,  to  pay  interest,     -  -  3,915  54 

No.  9.     For  interest  paid  by  Fund  Commissioners  on 

unsettled  accounts  for  money  advanced  by  banks,  15,640  06 

No.   10.  For  engraving  of  bonds,       -  -  -  418  41 

No.   11.  For  Wn bash  river  fund  refunded,  -  4,528  52 


p  to  Oct.  31, 1840. 


" 


»lls  and 
er  rents. 


Treasury 
Notes. 


1,398 

1,295 
2,330 
1,207 
5,8^2 


2.163  39 


M 


140,194  79 


Total  for  each 
year. 


27,621  05 
8,817  45 
18,857  48 
19,642  80 
32,631  50 

499,077  64 

330,368  18 

4,968  34 

300,429  37 

432,037  69i 

39,590  98 

378,453  38 

208,685  70 


140.194  79  2,301,181  16i 
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\r  31,  1840. 


Interest  on 
-unsettled  ac' 
counts. 


For  en  gra- 
ving: bonds. 


4,616  43 

733  18 

10,290  45 


15,640  06) 


Wabash 
river  fund. 


Damages  to 

contractors  in 

suspending 

work. 


418  41 


4,528  52 


12  32 


418  41 


4,528  52| 


Total  for  each 
year. 


1,740  06 
4,472  (17 
1,193  63 
7,570  09 
74,265  42 
160,004  21 
12,660  00 
347,029  01 
16,467  07 
328,211  41 
29,054  77 
348,035  45 
34,557  33 
353,001  01 
6,216  86 
283,773  38 
45,843  24 
208,553  75 


12  32|        $2,262,649  26 
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Which  is  upon  the  whole  amount  properly  belonging  to  the  con- 
struction of  our  Internal  Improvement  system,  but  little  over  five  per 


$6,420 
270 

97 
00 

361,866 

94 

1,687,000 
93,265 

00 
07 

12,163 

39 

140,194 

79 

$2,301,181 

16 

cent,  for  contingencies. 


WABASH  AND  ERIE  CANAL. 

From  the  accompaning  table,  it  will  be  seen  that  the  total  amount  of 
receipts  on  account  of  the  Wabash  and  Erie  Canal  from  all  sources, 
from  the  first  receipts  in  1830,  up  to  31st  Oct.  1840,  is    $2,301,181    16 

The  sources  of  these  receipts  are  as  follows: 
From  Road  and  Canal  fund,     - 
From  sale  of  property  and  trespassing  on  Canal, 
From  Canal  lands  and  interest,     ... 
From  sale  of  State  Bonds,     - 
From  interest  and  premiums  on  Bonds,     - 
From  tolls  and  Water  rents,  - 
From  Treasury  notes,     - 

Making  in  all,        - 

And  that  during  the  same  period,  the  expenditures  of 
every  kind  on  account  of  said  work,  as  per  column 
of  totals  No.  13,  amount  to  -  -  $2,262,649  26 

These  expenditures  are  for  the  following  objects,  as 
will  appear  by  reference  to  the  appropriate  columns, 
viz: 
No.   1.     For  interest  paid  on  State  Bonds,     -  -       $335,886  84 

No.  2.  For  contingencies  incident  to  Fund  Com- 
missioner's office,  and  paid  by  them,  including  per 
diem  of  Commissioners,         -  15,824  81 

No.  3.     For  contingencies  of  construction,  of  sale  and 
selection  of  Canal  lands,  Canal  Land  Office,  experi- 
mental surveys,  and  expenses  of  Commissioners,  114,379  47 
No.  4.     For  damages  for  right  of  way,  principally  at 

Lafayette  and  Miamiesport,         -  -  -  9,436  26 

No.  5.     For  amount  paid  contractors  for  construction,     1,730,274  42 
No.  6.     For  purchase  of  land  for  water  power,       -  600  00 

No.  7.     For  repairs  of  Canal,         -  -  31,732  61 

No.   8.     For  premiums  paid  by  Fund  Commissioners 

for  specie  and  commission,  to  pay  interest,     -  -  3,915  54 

No.  9.     For  interest  paid  by  Fund  Commissioners  on 

unsettled  accounts  for  money  advanced  by  banks,  15,640  06 

No.   10.   For  engraving  of  bonds,       -  -  -  41841 

No.    11.  For  Wn bush  river  fund  refunded,  -  4,528  52 


n  i  .ii  t  xlh/ix.e&«7t -an 


Exhibiting  the  Receipts  of  the  Wabash  and  Erie  Canal  Fund  from  all  sources,  vp  to  Oct.  31,  1840, 


Road  and 
Canal  fund 
and  River 

Trespass  and 
Bale  of  pro- 

Canal  lands 

State  Bonds. 

Interest  and 
Pr<!  Bonds80" 

Tolls  and 

Treasury 
Notes. 

Total  for  each 
year. 

car  ending  Dec.  1,1830, 

"         «        «          1831, 

4,528  52 

27,021  05 

18,857  48 
19,642  80 
32,631  50 

27,621  05 
8,817  45 
18,857  48 
19,042  80 
32,631  50 

alf  yoor  ending  1st  June,  1835,      -    -    - 
'.       "       "     1st  June  '35  to  1st  Jan.  '36, 
"        «        "     iBtJan.  to  1st  June  '36, 
"        "        "     lit  June  '36  to  1st  Jan.  '37, 
«        «        «     1st  Jan.  '37  to  .7une  >37,f 
«        u        «     June'37toJan.'3S,         ( 
"        «        "     Jan.  to  June  '38,               i 
u       u        u    June '38  to  Jan. '39,       J 
"       "        «    Jan. '39  to  June '39, 
"       «       "     Ietjuncto31st0ct. '39, 
"       "       "    1st  Nov.  to  30th  April  '40, 
ii        "        ii    lstMoyto31otOct. '40, 

1,892  45 

3  00 

74,042  81 
53,184  23 

465,257  42 
240,000  00 

-        -        - 
241,742  58 

31,924  77 
16,325  37 

5,394  56 
5,894  27  J 
15,941  77 
7,964  93 
4,860  06 

499,077  64 

330,368  18 

4,968  34 

300J429  37 

"      "     .',' 

9  00  < 
108  00  ) 

150  00  J 

{  ;  i 

1,398  37 
1,295  44 
2,330  14 
1,267  00 
5,8-2  44 

i  ;  J 

140,194  79 

«     .<    ,. 

30,051  65 

380,000  00 

432,037  69J 

»            u          ',! 

"        "         J 

25,367  62 
14,827  80 

360,000  00 

39,590  9G 
370,453-  38 

-   -    ! 

61,351  47 

208,685  70 

$6,420  97 

270  00 

361,866  94 

1,687,000  00 

93,265  071 

12.163  39 

140.194  79 

2,301,101  16) 

A   TABULAR  STATEMENT,  [Doc.  Auditor's  Report.] 

Exhibiting  the  Expenditures  of  the  Wabash  and  Erie  Canal  Funds,  to  October  31,  1840. 


For  interest 
on  State 
Bonds. 

For  contin- 
gencies paid 
by  Fund 
Com'rs. 

cies  of  con- 
of  lands,' sur- 
boarf  ""d. 

Damages  for 
right  of  way. 

For  oonstruc- 

Purchase  of 

land  forwaler 

power. 

For  repairs. 

Premiums    | 
paid  on  spe-     Interest  on 
cie  and  com- unsettled  nc- 

For  engra- 
ving bonds. 

Wabash 

DnmageB  to 
suspending 

Total  for  each  . 
year. 

Total  expenditures  for  year  ending  Dec.  1,  1829, 

''            "              "      "        "            "        1830, 

i.              u      i.        i,            u        1831) 

•i              u      ii        ii            ,i        1M2i 

u              ii      u        ii            ,i        ,833j 

II      u        u            ,i        ,834i 

To  1st  Juno  1835,  ) 

To  January  1836,  ( 

To  Juno        1836, 

To  Jonuarv  1837, 

To  Juno        1837, 

To  January  1838, 

To  Juno        1838, 

To  January  1839, 

To  Juno        1839, 

To  October  1839, 

To  April      1840, 

To  Nov.        1840, 

12,660  00 
7,941  91 
15,777  75 
18,450  30 
24,175  00 
57,850  00 
33,784  63 
33,784  63 

43,784  63 
43,784  6-2 
43,893  37 

2,101  93 

2,167  81 

351  25 

1,62s  62 

3,194  42 
1,600  43 
997  36 
1,325  44 
1,101  43 

1,740  06 
4,472  47 
1,193  63 
5,476  09 
7,519  29 
11,033  13 

S     15,972  13 

S     16,952  72 

J    16,712  16 

J      15,917  02 

J      7,273  10 

J  •  113,117  67 

875  00 
283  00 

200  00 

50  00 

8,028  26 

2,094  00 
66,746  13 
148,971  08 

319,119  63 

287,398  55 

[265,161  75 

1  280,454  94 

L229,549  60 

130,778  74 

600  00 

[     2,959  03 
1      2,873  38 
[    19,450  00 
[     2,118  69 
4,331  51 

3,915  54 

733  18 
10,290  45 

418  41 

4,528  52 

12  32 

1,740  06 

4,472  07 

1,193  63 

7,570  09 

74,265  42 

160,004  21 

12,660  00 

347,029  01 

16,467  07 

328,211  41 

29,054  77 

348,035  45 

34,557  33 

353,001  01 

6,216  86 

283,773  38 

45.843  24 

208,553  75 

335,886  84 

15,824  81 

114,379  47 

9,436  26 

1,730,274  42 

600  00 

31,732  61 

3,915  54 

15,640  06 

418  41 

4,528  52 

12  32 

$2,262,649  26 

(To  folh\o page  22.) 
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No.   12.  For  damages  to   contractors   for  suspending 

work,     ------  12  32 

Making  total  of  expenditures  of  every  kind  up  to  31st 

Oct.  1840,     -----  $2,262,04926 

Take  the  expenditures  as  above,  from  receipts,  2,301,181    16 

Showing  an  unexpended  balance  of  this  fund,  of  §38,531    90 

By  reference  to  column  No.  3,  it  appears  that  the  con- 
tingencies amount  to         -  114,379  47 

From  this,  should  be  deducted  in  order  to  ascertain  the 
amount  of  contingencies  properly  applicable  to  con- 
struction of  Canal,  as  follows: 

Expenses  of  Canal  Land  Office,  ten  years, 
at  $1,200  per  year,  including  half  the 
salary  of  the  acting  Commissioner,  $12,000 

Expenses  of  selecting  lands  and  experi- 
mental surveys,  say  -  -  10,000 

For  damages  improperly  charged   in    this 

account,  say     -  -  -  -  1,500        23,500  00 


Making  the  total  amount  of  contingencies,  applicable 

to  construction  of  Canal,     -  -  -  $90,879  47 

This  amount  of  contingencies,  upon  the  whole  cost  of  the  work,  is 
but  little  over  five  per  cent. 


WABASH  AND  ERIE  CANAL  LANDS. 

Acres,  Hds. 

From   1830  to  1839,  there  has  been   as  reported  last 

year  in  detail,  sold  at  the  Canal  Land  Office,  261,247  68 

There  remains  unsold  of  first  selections,  viz:  those  selec- 
ted in  1829,     -----  430  79 

There  remains  reserved  from  sale  for  Canal  purposes  of 

first  selections,     -  -  -  -  -  1,162  27 

Total  of  first  selection,             -              -              -  262,840  74 

There  was  sold  during  1840T of  selections  made  in  1840,  23,424  39 
There  remains  unsold  of  selections  ef  1840,  up  to  31st 

Nov.  1840,         -  38,317 

Total  of  all  selections  up  to  1 840,  acres,     -  -  324,582  13 
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The   sales   of   the   261,247  68-100  acres  up   to    1839, 

amounted  to,  $552,955  64 

The  amount  paid  by  purchasers  to  1839,  181,571   57 


Leaving  balance  due  up  to  Nov.  30,  1839,  of  first  se- 
lections, ....  $371,384  07 

There  was  sold  of  the  selections  of  1 840,  up  to  Nov. 

30,  1840,     -  -  -  -  -  -  96,342  53 

There  was  received  on  the  above  sales,     -  -  29,371   58 


Leaving  balance  due  on  sales  of  selections  of  1  840,  up 

to  Nov.  30,  1840,  -  $'66,970  95 

The  total  amount  received  from  sales  of  first  selections, 

up  to  30th  Nov.  1839,  is       -  -  -  $181,571   57 

From  final  payments  on  same,  from  Nov.  30,  1839,  to 

Nov.  30,  1840,  ...  -  1,79422 

The  total  amount  received  from  sales  of  second  selec- 
tions, 1840,  up  to  30th  Nov.  1840,  is         -  -  29,371   58 


Total  received  from  all  sales  of  Canal  land  from  first 

sales  up  to  30th  Nov.  1840,     -  -  -  $212,737   37 

To  which  add  interest  up  to  Nov.  30,  1 839,  as  reported 

last  year,         -  -  -  -  -  118,943  90 

Interest  from  Nov.  30,  1 839,  to  Nov.  30,  1 840,  30,1 85  67 


Total  received  for  lands  and  interest,  from  first  sales,  up 

to  Nov.  30, 1840,     ....  $361,86694 


There  remains  unpaid  for,  on  first  sales,  up  to  30th  Nov. 

1839,     ------  370,384  07 

There  has  been  received  of  this  balance,  from  Nov.  30, 

1839,  to  Nov.  30,  1840,         -  1,794   22 


Leaving  due  on  first  selections,     -  $368,589  85 

There  is  remaining  due  of  sales  of  second  selections, 

(1840,)  and  owing  from  purchasers,  up  to  30th  Nov. 

1840,     -  ...  66,970  95 


Leaving  due  from  purchasers  of  Canal  lands,  up  to  30th 

Nov    1  840,  and  bearing  an  interest  of  six  per  cent.       $435,560  80 
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From  the  tabular  statement  of  tolls  received  on  the  several  works, 
it  will  be  seen  that  the  amount  received  on  all  the  works  up  to  Oct. 
31st,  1841,  is         -----  $60,001    71 

In  this,  the  tolls  received  at  Logansport  from  1st  May,  to  31st  of 
Oct.  1841,  are  not  included — no  report  having  been  received  from 
that  office. 

It  is  only  within  the  last  year  that  accounts  were  regularly  opened 
with  the  collectors  of  tolls  and  lessees  of  water  power.  Heretofore 
the  recounts  arising  from  these  sources,  were  sometimes  handed  by  the 
collector  io  the  commissioner  of  the  work,  to  be  by  him  expended, 
or  paid  to  Fund  Commissioners,  and  drawn  from  them  by  the  acting 
commissioner.  No  one  had  by  law  the  settlement  of  these  accounts, 
and  as  a  consequence,  much  confusion  existed  in  most  of  them,  when 
settlements  were  attempted  by  this  office  during  the  present  year. 
In  future,  a  strict  accountability  will  be  enforced,  and  the  receipts 
from  our  works  paid  into  the  State  Treasury  as  prescribed  by  the 
act  of  last  session  of  the  General  Assembly,  Chap.  127. 

The  amount  received  from  rents  of  water  power,  up  to  Nov.  1st, 
1841,  is  -  -  -  -  -  §3,222  99 

The  balance  due  from  lessees  on  Nov.  1st,  1841,  is  5,719  79 


Making  the  total  amount  realized  and   yet  due  from 

rents  of  water  power,         -  -  -  §8,942  78 

The  amount  of  annual  rents  for  water  power  on  the 
White  Water,  Central,  and  Wabash  and  Erie  Canal, 
is,  as  appears  by  the  tabular  statement  referred  to  §9,265  58 

Payable  semi-annually  on  the  first  of  Nov.  and  first  of  May.  The 
rents  not  becoming  due  until  the  day  on  which  the  accounts  of  this 
office  are  closed,  and  some  days  being  necessary  in  the  payment  and 
transmission  of  the  proper  receipts,  will  account  for  the  apparent 
large  balances  against  lessees  of  water  power. 


PUBLIC    DEBT. 

The  whole  amount  of  State  indebtedness,  as  reported  last  year  to 
the  General  Assembly,  was  as  follows: 

1.  For  State  Bonds  sold  for  general  system  of  Inter- 

nal Improvements,     -  -  -  -         §6,925,000 

2.  For  Wabash  and  Erie  Canal,         -  -  1,727,000 

3.  "     State  Bank,  for  banking  purposes,  -  2,390,000 

4.  "    Lawrenceburgh  Railroad  Co.       -  -  221,000 

5.  4t    Fourth  instalment  of  surplus  revenue,  bonds  for 

which  were  given  to  State  Bank,     -  -  294,000 

§11,557,000 

6.  Due  the  State  Bank,  exclusive  of  interest,  being  ad- 

vances by  the  several  brances,         -  -9641,461  04 

7 
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7.  Treasury  notes  issued  prior  to  31st  Oct.  1840,  1,289,000 


$13,487,461   04 
To  which  should  be  added  as  follows: 

8.  First    and   second   instalments   of   surplus   revenue 

loaned  in  the  respective  counties,  (the  interest  of 

which  is  applicable  to  township  schools,)  588,000 

9.  The  third  instalment  of  surplus  revenue,  in  hands  of 

Sinking  Fund  Commissioners,  (the  interest  of 
which  is  applicable  to  payment  of  interest  on 
State  Bonds,)     -----       294,000 

10.  Treasury  notes  issued  between  31st  Oct.  1840,  and 

31st  Oct.  1841,     -  164,000 


$14,533,461    04 

11.  Amount  due  from  treasury  to  University  fund,  6,418  48 

12.  Amount  due  from  treasury  to  Saline  fund,  4,924   20 

13.  Amount  due  from  treasury  to  Seminary  fund,  494  40 

14.  Amount  due  from  treasury  to  Estates  without  heirs,  1,402  39 

15.  Amount  due  from  treasury  to  common  school  fund,  9,463  50 

1 6.  Amount  due  from  treasury  to  Indianapolis  Library 

fund,     -             -                            -             -             -  1,300  00 

17.  Amount  due  from  treasury  to  outstanding  salaries,  12,000  00 

Making  total  liabilities  of  State,  of  every  kind  up  to 
Oct.  31st,  1841,  provided  no  bonds  have  been 
sold  since  the  last  report  to  the  General  Assem- 
bly, up  to  this  date,     -  -  -  $14,569,464  01 

This  debt  is  subject  to  the  following  reductions,  viz: 

1.  Amount  of  bonds  sold   for  State   Bank,  under   the 

charter  and  on  which  the  money  was  received,       $1,390,000  00 

2.  Amount  of  part  of  bank  loan,  in  1839,  20,000  00 

3.  "         of  surplus  revenue,  1st,  2nd,  and  3d  instal- 
ments,        - 

4.  "         of  Lawrenceburgh  Railroad  loan, 


5.  "  of  University  fund,         - 

6.  "  of  Saline  fund,         - 
~  •  u  of  Seminary  fund,  - 
8.  "  of  Estates  without  heirs.     - 
9*  *•  of  outstanding  salaries, 
10.  "  of  Indianapolis  Library  fund,  estimated  at 
11*  "  of  treasury  notes  burnt,     - 

Making  total  amount  of  deductions, 

Thff  interest  is  paid  by   the  bank  and  Railroad  Com- 
pany, on  \o*.  1,*2,  &  4. 


882,000 

00 

221,000 

00 

$2,513,000 

00 

6,418 

48 

4,924 

20 

494 

40 

1,402 

39 

1 2,000 

00 

1,300 

00 

147,700 

00 

$2,686,539 
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7.  Treasury  notes  issued  prior  to  31st  Oct.  1840,  1,289,000 


$13,487,461   04 
To  which  should  be  added  as  follows: 

8.  First   and  second  instalments  of   surplus  revenue 

loaned  in  the  respective  counties,  (the  interest  of 

which  is  applicable  to  township  schools,)  588,000 

9.  The  third  instalment  of  surplus  revenue,  in  hands  of 

Sinking  Fund  Commissioners,  (the  interest  of 
which  is  applicable  to  payment  of  interest  on 
State  Bonds,)     -----       294,000 

10.  Treasury  notes  issued  between  31st  Oct.  1840,  and 

31st  Oct.  1841,     -  164,000 


$14,533,461    04 

11.  Amount  due  from  treasury  to  University  fund,  6,418  48 

12.  Amount  due  from  treasury  to  Saline  fund,  4,924  20 

13.  Amount  due  from  treasury  to  Seminary  fund,  494  40 

14.  Amount  due  from  treasury  to  Estates  without  heirs,  1,402  39 

15.  Amount  due  from  treasury  to  common  school  fund,  9,463  50 

16.  Amount  due  from  treasury  to   Indianapolis  Library 

fund,     ------  1,300  00 

17.  Amount  due  from  treasury  to  outstanding  salaries,  12,000  00 

Making  total  liabilities  of  State,  of  every  kind  up  to 
Oct.  31st,  1841,  provided  no  bonds  have  been 
sold  since  the  last  report  to  the  General  Assem- 
bly, up  to  this  date,     -  -  -  $14,569,464  01 

This  debt  is  subject  to  the  following  reductions,  viz: 

1.  Amount  of  bonds  sold  for  State  Bank,  under  the 

charter  and  on  which  the  money  was  received,       $1,390,000  00 

2.  Amount  of  part  of  bank  loan,  in  1839, 

3.  "         of  surplus  revenue,  1st,  2nd,  and  3d  instal- 
ments,        ----- 

4.  "         of  Lawrenceburgh  Railroad  loan, 


5.  "  of  University  fund,         - 

6.  "  of  Saline  fund,         - 

7.  '•  of  Seminary  fund,  - 

8.  "  of  Estates  without  heirs.     - 

9.  4;  of  outstanding  salaries, 

10.  "  of  Indianapolis  Library  fund,  estimated  at 
11*  4i  of  treasury  notes  burnt,     - 


20,000 

00 

882,000 

00 

221,000 

00 

$  2,5 13,000 

00 

6,418 

48 

4,924 

20 

494 

40 

1,402 

39 

1 2,000 

00 

1,300 

00 

147,700 

00 

Making  total  amount  of  deductions,         -  -  $2,686,539  47 

The  interest  is  paid  by   the  bank  and  Railroad  Com- 
pany, on  \n%.  1,2,  &l  4. 


A    TABULAR    STATEMENT,  [Doc.  Auditor's  Report] 

Exhibiting  the  total  amount  of  Receipts  for  collections,  and  moneys  paid  into  the  State  Treasury  by  the  respective  collectors  of  Tolls  .on  the  Wabash  and  Erie  and  White  Water  Canals,  Madison  and  Indianapolis 
Railroad,  and  the  New  Albany  and  Vincennes  McAdamized  Road,  from  the  time  of  the  first   Tolls  received  on  the  respective  works  up  to  the  31st  day  of  October,  1841,  inclusive. 


Total  amount  collected  from  the  first  tolls  received  to  the 
31st  October  1840, 

Total  amount  collected  during  the  months  of  November  and 
December  1 840,  and  January  1841, 

Total  amount  collected  during  the  months  of  February, 
March  and  April,  1841, 

Total  amount  collected  during  the  months  of  May,  June  and 
July,  1841. 

Total  amount  collected  during  the  months  of  August,  Septem- 
ber and  October,  1841.  


Total. 


Amount  paid  into  Treasury  from  first  tolls  received  to  the 
31st  Oct.  1840,     -        -' 

Amount  paid  into  Treasury  for  the  months  of  November  and 
December,  1840.  and  January,  1841,     - 

Amount  paid  into  Treasury  for  Feb.  March  and  April,  1841, 

•'        "    May,  June  and  July,  1841, 

••      ••  •■  "  Aug.  Sept.  and  Oct.,  1841, 


Total  paid  into  Treasury,  .... 
Total  amount  of  contingencies  to  October,  1841, 
Balance  in  collector's  hands, 


WABASH  AND  ERIE  CANAL. 


Lafayette.       Logansport.   La  Gros.  I  Fort  Wayne. 


(and  August.  | 
(  700  42  j 
(Sep.  &  Oct.} 
I         439  19) 


§1,139  61 


§1,139  61 


3,487  27 

159   12 

272  51 

o  report. 

o  report. 


3,918  90 
3,056  28 

320  00 
10  report. 
10  report 


3,367  28 

539  00 

3  62 


3,918 


1,103  89 
99  36 
97  39 
160  50 
91    31 


1,552  45 

670  39 
54  36 
52  39 

112  00 
20  57 


909  71 
617  00 
25  74 


189  87 
j  and  May.  ) 
[         553  29) 

857   20 

(Aug.&Sep.) 

628    18( 


13  086 
)  and  May. 
I         481   74 

827  20 
(Aug.&Sep.  j 


5,722  28 
701  97 
25  00 


8,811  87 
448  35 
923  19 

1,718   12 

1,158 


13,060  21 

§  7,443  47 

185  22 

854  1 

1,527  20 

586  25 


10,596  27 

2.011   51 

452  43 


1,552  45 


6,449  25  [ 


WHITE  WATER  CANAL. 


Lawrenccburgh.       lin  ■■  'kvilte. 


1,342  87 
(  Feb.  &  Mar. 
!  165  08 


300  00 
)Feb.&  Mar. 
{  167   97 


And  April, } 
309  00) 

And  July,  j 
407  151 


1,184  12 

•  1,110  58 

000  00 


897  60 

64  47 

226  60 

218  47 
And  July. 
534  24 


333  90 
170  00 


211   22 
And  July. 
500  00 


MAD.  &  INDUS.  RAIL  ROAD. 


2,240  47 
229  55 
226  60 
553  31 
986  15 


1,410  46 
530  92 
000  00 


*  The  amount  placed  under  the  head  of  contingencies  at  Lawrenceburgh,  was  principally  paid  for  repairs  to  Canal. 

1  The  amount  placed  under  the  hean  of  contingencies  on  Madison  and  Indianapolis  Road,  includes  the  per  cent,  to  lesi 

X  The  contingencies  on  New  Albany  Road  are  expenditures  for  repairs  to  Road,  toll-houses,  &ic. 

§  There  are  §3,368  26  of  tolls  on  the  Wabash  and  Erie  Canal  paid  to  Fund  Commissioners  in  addition  of  which  this  office  has  no  account. 


1,941   38 
,  expenditi 


333  90 
337  97 
195  34 
520  22 
907   15 


2,594  58 
1,641 
000  00 


•om  commencement! 

to  May,  1839.      \ 

1,100  00\ 

To   May   1840,     ( 

17,811   53) 

To  May   1841,    \ 

13,845  61) 

2,428  57 

2,102  74 


780 


38,288  45 
hinery  and  repairs  or 


N.  ALBANY  &  VINC'S  R'D. 


'rom  Oct.  '401 

to  April '41.  ) 

2,564  80^ 


Aggregate  of 
all  the  works. 


12,152  34 
18,489  43 
17,560  20 
4,700  00 
7,099  74 


60,001    71 

8,077  37 
523  19 
1,049  47 
2,827  90 
1,493  40 


13,971  33 
42,435  89 
1,742   32 


$60,001    71 


A  TABULAR  STATEMENT, 

Exhibiting  the  total  amount  of  Rents  for  Water  Power  due  the  State,  and  the  total  amount  collected  on  the  Wabash  and  Erie,  the  White  Water  and  Central  Canals,  from  the  commencement  of  the  several  leases  to  the  1st 

November,  1841. 


WABASH  AND  ERIE  CANAL. 

WHITE  WATER  CANAL. 

CENTRAL  CANAL. 

ta 

?! 

1 1 

if 

'  f? 

N 

O 
pi- 

ft 

gfP 

Total. 

01 

1'fP 

?  o 

CO 

q  » 
g-pp 
a  a 

Ib- 
is o 

u 

f-  1 

Total. 
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IS 

4 

&.■ 

3   3" 
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o 
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s  -■ 
•S  fr- 
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|'o 

-a  ~ 

2 
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M 

o 

Total. 

Aggregate  of 
all  water  rents 
in  the  State. 

Total  amount  due  to  1st  May,  1 841 

1841,     - 

rents  to  the  1st 
stoppages  as  per 

§539  16 
147  29 

§550  00 
175  00 

712  50 
275  00 

50  00 
449  00 

§1,901   66 
1,370  29 

§125  00 
75  00 

325  00 
300  00 

350  00 
300  00 

§800  00 
975  00 

537  50 
300  00 

525  00 
450  00 

262  50 
112  50 

183  33 
300  00 

50  00 
250  00 

50  00 
375  00 

1,608  S3 
2,287  50 

§4,309  99 

Total  semi-annual  rent  ending  November  1 

324  00 

150  00 

150  00 

250  00 

250  00 

4,632  79 

Total  to  November  1, 1841. 

Total  amount  paid  into  the  Treasury  for 
Ma),  1841,        •   -                 .          ' 

736  46 
589   16 

725  00 

375  00 
125  00 

226  0C 

987  50 
712  50 

324  0C 

499  00 
50  0( 

8,271   95 

1,726  66 
125  00 

1,420  29 

200  00 

125  00 

625  00 
150  00 

150  00 

650  00 
300  00 

150  00 

1,775  00 
575  00 

837  50 
563  00 

975  00 

375  00 

483  33 
183  33 

250  00 

300  00 

425  00 
50  00 

250  00 

3,895  83 
796  33 

8,942  78 
3,097  99 

Amount  paid  to  Boremhei  1, 1841, 

BaUac.  due,  subject  to  deductions,  &c,  for 
•ettWm  with  Engineers, 

125  00 

147  29 

275  00 

324   0 

449  0 

75  0C 

475  00 

150  00 

350  00 

150  00 

1,200  00 

274  50 

975  00 

375  00 

300  00 

250  00 

300  0Q.    375  00 

250  00 

S.099  50 

5,711)  79 

r-rtal  \/,y,,, --,,.,,,.,  i  ,c,^ 

735  SB 

725  0( 

1     987  50 

324  0 

1     499  0 

)!    3,271   95 

200  00 

625  00 

150  0C 

650  0C 

150  00 

1,775  00 

837  50 

975  oO 

375  00 

483  33 

250  00 

300  00 

425  00 

250  00 

3,895  83 

8,948  78 

7. 


8. 


9. 


10 


11 
12 
13 
14 
15 
16 

17 

M; 


1. 

2. 
3. 

4. 


5. 

6. 

7. 

8. 

9. 
Ifl 
11 


M 

T 
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On  Nos.  3,  5,  6,  7,  8,  9,  10,  &  1 1,  no  interest  is  paid 

by  the  State, 
Public  debt  as  above,         -  -  -  $14,569,464  01 

Deductions  as  above,             ...  2,686,539  47 

Leaving  the  amount  on  which  interest  is  to  be  paid,      $'1 1,882,924  54 

The  annual  interest,  is  as  follows: 

On  §100,000,  six  per  cent,  bonds,         -             -  $6,000  00 

On  §1,305,300,   six  per  cent,  treasury  notes,  balance 

outstanding,     -             -             -             -             -  78,318  00 

On  §10,479,624  54  five  per  cent,  bonds,         -             -  523,881    20 

Making  the  interest  for  1842,     -             -             -  §608,199  20 

Liabilities  to  be  met  at  the  treasury  in  the  coming  year  1842,  viz: 

1.  July  1841,  interest,  on  §10,577,624  54,  State  bonds,  §264,940  60 

2.  January  1842,  interest  on  same  unpaid,     -              -  264,940  60 

3.  Interest  on  treasury  notes  outstanding,  up   to  20th 

Nov.  1841,     -----  120,63200 

4.  Treasury  notes  outstanding  5's  due  on  20th  of  Nov. 

1841,  -              -              -              -              -              -  586,300  00 

5.  Treasury  notes  outstanding  5's  due  20th  of  Feb. 

1842,  -----  16,000  00 
6th.  Treasury  notes,  denomination  50's,  due  20th  April, 

1842,          -              -              ■              -              -  ,           -  575,000  00 
7th.  Same  denomination,  50's,  due  20th  Sept.  1842,  40,000  00 
8th.  Outstanding  salaries  due   1st  Nov.  1841,  and  un- 
paid,        .---..  12,000  oq 

§1,879,813  20 

9th.  July,  1842  and  January,  1843,  interest,  which  are 

to  be  met  by  the  means  on  hand,  or  to  be  received 

during  the  year  1842,         -  529,881    20 

10th.  Exchange  on  two  years'  interest,          -              -  60,000  00 

11th.  Ordinary  expenses  of  State,      -             -             -  92,750  00 

Making  total  amount  of  liabilities  at  close  of  1842,        $2,562,444  40 
The  means  of  the  Treasury  may  be  estimated  as  follows: 

1st.  Cash  in  Treasury  Nov.  1st,  1841,             -             -  §29,774  93 

2d.  Amount  to  be  realized  from  taxes,  1841,               -  400,000  00 

3d.  Treasury  loans  outstanding,          -              -              -  5,938   88 

4th.  Indianapolis  fund  loaned,  balance,           -             -  95  00 

5th.  Interest  on  canal  lands,               -             -             -  25,000  00 

6th.  Interest  on  canal  lands  for  1842,  estimated,         -  25,000  00 
7th.  Full  or  partial  payments  on   1st  and  2d  selections, 

estimated,                ....              -  30,000  00 
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8th.  Sales  of  land,  estimated,  -  -  -         $10,000  00 

9th.  Estimated  sales  of  1842,  -  -  -  10,000  00 

10th.  Balance  in  toll  collectors'  hands,  November  1st, 

1841,  -..--.  2,742  32 

11th.  Water  rents  due  November,  1841,        -  -  5,719  79 

12th.  Interest  on  loans  of  third  instalment  of  surplus 
revenue,     ------  24,000  00 

1 3th.  Interest  from  sinking  fund  Commissioners,  derived 

from  Bank  dividends,  -  48,000  00 

14th.  Water  rents  from  November,  1841,  to  Novem- 
ber, 1842,  .....  9,265  5S 

15th.  Tolls  from  public  works,  after  deduction  of  con- 
tingencies for  1842,  -  30,000  00 
16th.  Purchasers  of  lots  of  Indianapolis,        -             -  2,000  00 


Making  the  total  estimate   of  available  means  of  the 

Treasury,  for  1842,  ....       $657,536  50 

The  liabilities  of  every  kind  which  should  be  met  dur- 
ing 1842,  as  above,  -  $2,562,444  40 
The  means  as  above,           -             -             -             -  657,536  50 


/f 


Balance  against  the  Treasury,  for  which  there  is  no 

means  provided,  ....       $1,904,907  90 

Should  the  Legislature,  as  contemplated  at  its  last  session,  still  pro- 
vide means  other  than  as  above,  for  the  redemption  of  the  Treasury 
Xotes  and  interest  on  Treasury  Notes,  also  the  interest  on  our  State 
Bonds,  (those  to  be  paid  by  the  State)  which  fell  due  in  July  last,  and 
1.  will  again  fall  due  on  1st  January,  1842  —  the  liabilities  for  the  year 
1  842  would  then  be  as  follows  : 


1st.  July  interest,  1842,  on  State  Bonds,  -  -  $264,940  60 

2d.  Jan.  1843,  interest  on  State  Bonds,  -  -  264,940  60 

3d.  Exchange  on  1  year's  interest,     -  30,000  00 

4th.  Ordinary  expenses  of  State,       -  -  -  92,750  00 

Making  the  liabilities  properly  belonging  to  1842,      -      $652,631   20 
The  means  in  the  Treasury  as    appears  in  foregoing 
stitement  and  properly  applicable  to  the  above  liabil- 
ities, are,     ------         657,536  50 

Leaving  a  balance  in  the  Treasury  on  the  1st  of  Janu- 
ary, 1843,  .....  $4,905  30 

Respectfully  submitted, 

MORRIS  MORRIS,  A.  P.  A. 


Doc.  No.  5  H.  R. 


REPORT 


OF    TIIF. 


TREASURER  OF  STATE, 

DECEMBER,  1841. 


TREASURER'S  OFFICE,  > 

Indianapolis,  December  1,  1841.  \ 

To  His  Excellency,  Samuel  Bigger, 

Governor  of  the  State  of  Indiana  : 

Sir  : — I  have  the  honor  to  submit  the  annual  statement  requri .  _ 
by  law,  of  the  receipts  and  expenditures  of  the  State,  and  the  opera- 
tions of  the  loan  office. 

The  statement  marked  A  exhibits  the  amount  received  and  disbur^ 
ed  at  the  Treasury,  for  the  purposes  mentioned,  from  the   1st  Novem 
ber,  1840  to  the  31st  October,  1841,  shewing  the  whole  sum  received 
to  have  been  $451,645  08  ;  and  the  whole  sum  paid  out  to  have  been 
§421,870   15. 

It  will  be  seen  that  the  sum  realized  at  the  Treasury  for  revenue 
of  1840,  amounted  to  $166,802  90.  Of  this,  8149,700  was  paid  in 
Treasury  Notes,  with  interest  thereon  amounting  to  s  1.450  00,  leav- 
ing only  available  for  expenditure,  $1  2,652  90.  The  deficiency  there- 
by occasioned  has  been  mainly  supplied  by  the  deposit  :>)  02 
of  interest  on  canal  lands,  made  by  the  Fund  Commissioners  under 
the  joint  resolution  of  24th  February.  1840,  continued  by  the  ad 
approved  4th  February,  18  11,  chapter  81,  and  by  the  deposite  of 
$27,061  51  of  the  common  school  fund  made  by  the  commissioners 
of  the  sinking  fund  under  the  act  approved  6th  February,  1841,  chap- 
ter 121.  This  last  deposite  seems  to  have  been  designed  to  remain 
permanently  in  the  Treasury,  and  the  State  i>  chargeable  with  inter- 
est thereon.  For  the  re-payment  of  the  other,  the  Treasurer  was  au- 
8 


i 


A 
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thorised  by  the  act  above  referred  to,  (chapter  81)  to  negotiate  a  loan 
with  the  branches  of  the  State  Bank.  Application  was  accordingly 
made  to  the  several  branches,  but  none  were  found  willing  to  advance 
any  portion  of  what  was  required,  nor  to  afford  any  hope  of  an  abili- 
tv  to  do  so  at  any  future  period.  It  will  therefore  become  necessary 
for  the  General  Assembly  to  provide  other  means  of  payment,  should 
it  be  required. 

The  item  of  deposites  from  the  common  school  fund  would  have 
been  increased  <s>853  87  but  for  the  refusal  of  the  Lafayette  Branch 
of  the  State  Bank  to  honor  the  draft  of  the  Fund  Commissioner  for 
that  amount.  A  copy  of  the  Cashier's  letter  to  me  on  that  subject  is 
subjoined,  from  which  it  will  be  perceived  that  the  Bank  has  placed 
the  above  sum  to  the  credit  of  the  State,  on  account  of  interest  due 
that  branch. 

One  instalment  of  interest  on  the  bonds  and  mortgages  transferred 
by  the  Lawrenceburgh  and  Indianapolis  Railroad  Company  to  the 
State,  having  iallen  due  since  the  enactment  of  the  law  placing  all  In- 
ternal Improvement  funds  into  the  Treasury,  there  should  have  been 
received  from  that  source  the  sum  of  £'5,667  73.  Only  the  sum  of 
§600  19  has  reached  the  Treasury,  as  shown  in  the  exhibit  of  receipts. 
Much  of  the  residue,  it  is  presumed,  has  been  paid  into  the  Lawrence- 
burgh Branch  Bank,  where  the  bonds  and  mortgages  are  made  pay- 
able ;  and  although  not  officially  informed  of  the  fact,  yet  it  is  under- 
stood that  the  Bank  has  carried  this  as  well  as  some  other  preceding 
payments  to  the  credit  of  the  State  on  account  of  the  State  debt  ow- 
Jo  that  branch. 

£veral  failures  have  occurred  in  the  payment  of  interest  on  these 
irities,  which  will  require  prosecutions  of  foreclosure  in  the  proper 
uudrts — some  of  which  are  now  in  progress. 

The  payment  of  interest  in  the  various  departments  of  the  loan 
ffice  has  been  better  attended  to  than  was  expected,  considering  the 
pecuniary  embarrassments  of  the  country.  The  publication  of  the 
iclinquent  list  was  delayed  beyond  the  usual  period,  and  until  the 
wheat  crop  was  generally  brought  to  market,  thus  enabling  many  to 
pay  without  cost  who  otherwise  could  not;  and  although  the  list  is 
somewhat  larger  than  usual,  it  is  hoped  that  but  few  cases  of  abso- 
lute forfeiture  will  occur. 

The  act  of  the  last  session,  extending  time  for  the  payment  of  these 
loan-,  was  so  construed  at  this  office  as  not  to  require  any  part  of  the 
principal  the  first  year.  But  its  provisions  seem  only  to  extend  to 
cases  where  the  loans  were  due  when  the  law  was  enacted,  or  which 
became  due  the  present  year,  and  if  similar  or  any  other  indulgence  is 
designed  for  those  falling  due  hereafter,  it  will  require  a  further  en- 
actment. 

The  balances  due  the  College,  Saline  and  Bank  Tax  Funds  are  re- 
quired by  the  existing  laws  to  be  paid  over  to  the  State  Bank  and  to 
be  converted  into  hank  stock.  At  the  meeting  of  the  Stale  Board  to 
be  held  on  the  second  Monday  of  the  present  month,  the  amount  due 
the  Saline  and  Bank  Tax  Fund  will  be  so  paid  over.     I  have  been  in- 
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duced  to  withhold  the  balance  due  the  College  Fund  until  the  meeting 
of  the  General  Assembly,  in  consequence  of  a  request  to  that  effect 
from  the  board  of  trustees  of  the  Institution,  a  copy  of  which  accom- 
panies this  report. 

It  is  a  matter  of  some  difficulty  to  estimate  the  probnble  means  of 
the  State  for  meeting  the  ordinary  expenses  of  the  ensuing  year. — 
Depending  mainly  on  the  revenue  assessed  and  to  he  collected,  the 
ability  of  the  State  to  meet  the  liabilities  for  1842  will  rest  on  the 
promptitude  on  those  collections  and  on  the  kind  of  funds  received 
therefor.  Should  there  be  found  the  usual  punctuality,  I  do  not  doubt 
but  that  enough  will  be  received  in  current  funds  to  meet  the  ordina- 
ry demands  upon  the  treasury.  But  the  time  of  settlement  and  pay- 
ment by  collectors  not  being  required  by  the  existing  laws  until  the 
second  Monday  in  January,  may  prevent  the  proper  information  be- 
ing obtained  until  it  will  be  too  late  for  the  General  Assembly  to  pro- 
vide for  a  deficiency,  and  may  therefore  require  some  prior  contingent 
provision  to  be  made  on  that  subject. 

The  State  Bink,  it  is  understood,  will  avail  herself  of  the  per:-nission  giv- 
en in  the  Act  of  last  sessiOD,  (chapter  121)  to  litigate  the  right  of  the  State  to 
collect  on  her  Stock,  more  than  at  the  rale  of  taxation  on  other  property.  The 
Branch  at  Indianapolis  has  accordingly  refused  to  pay  the  amount  drawn  for 
by  the  Auditor:  and  the  question  will  be  submitted  to  the  proper  tribunals  for 
adjudication,  with  as  little  delay  as  possible. 

The  resources  of  the  State,  derived  otherwise  than  from  taxation,  may  be 
enumerated  thus: 

Balance  in  the  Treasury,  31st  October,  -  -  $29,774  93 

From  outstanding  Treasury  Loans,  -  -  1,000  00 

"  4'  Loans  of  Indianapolis  Fund,  -  100  00 

"     proceeds  of  sales  of  lots  in  Indianapolis,  -  2,500  00 

"     deposite  of  Surplus  Bank  dividends,  and  profits  of  Sinking 
Fund,  constituting  the  Common  School  Fund,  -  60,000  00 

To  the  above  may  be  added  the  share  of  the  State  in  the  proceeds 
of  the  sales  of  public  lands,  to  be  distributed  under  the  late 
act  of  Congress,  and  which  may  amount  to $130,000,  and  has 
not  yet  been  appropriated,  -  -  -  130,000  00 

$223,374  93 


In  the  above  estimate  I  have  not  included  the  proceeds  of  Canal  Lands  and 
interest  thereon,  tolls  and  water  rents  on  the  pubiic  works,  and  other  items 
belonging  to  internal  improvement  account:  as,  .since  the  expiration  of  the 
act  approved  6th  Feb.  1S41  (chapter  121)  there  exists  nj  authority  to  use 
any  portion  of  the  same  for  the  ordinary  demands  on  the  treasury. 

In  regard  to  the  item  of  "  Common  School  Fund,"  it  is  proper  to  remark 
that,  should  other  branches  of  the  State  Bank,  to  whom  the  State  is  indebted, 
pursue  the  same  course  with  the  future  dividends  accruing  to  the  State,  as  was 
bv  the  Lafayette  branch  with  the  last,  but  little,  if  any,  of  the  above  sum 
of  $60,000,  will  be  available  for  the  ensuing  year.  M 


52 

The  probable  demands  upon  the  treasury  for  the  ensuing  year,  mav 
be  estimated  thus: 
Unaudited  and  other  claims  not  presented  for  payment,  but 

due  Oct.  31,  1841,  -  -  -  $12,000  00 

Balance  of  College  fund,  -  -  -  6,418  48 

ki        of  Saline  fund,  ...  4,924  20 

"        of  Estates  without  heirs,  -  -  -  1,402  39 

u        of  County  Seminary  fund,  -  -  494  40 


$25,241   47 
Foi  appropriations  for  ordinary  expenses: 

Public  Printing,  -  $11,000  00 

Distributing  Laws  and  Journals,  ■>  -  700  00 

Stationery,  -  ...  3,000  00 

General  Assembly,  -  -  -  38,000  00 

Judiciary,  -  ...  15,500  00 

Probate  Judges,  -  -  .  4}000  00 

Executive,  -  ...  6,000  00 

Prosecuting  Attorneys,  -  -  -  1,700  00 

Militia,  (pay  of  Adjutant  and  Quarter  Master  Generals,)        150  00 
State  House,        .....  35q00  oq 

State  Library,  (including  pay  of  Librarian,)  -  700  00 

Transporting  convicts  to  State  prison,      -   '  -  1,800  00 

Presidential  election  of  1840,       -  -  -  100  00 

Specific  appropriations,  -  -  -  6,000  00 

1,000  00 


Contingent         " 


92,750  00 


117,991    47 


The  character  nnd  amount  of  the  public  debt,  so  far  as  connected 
with  this  office,  has  not  materially  changed  since  the  last  annual   Re- 
port, stating  it  at  $13,667,433.     the  act  of  last  session  requiring  the 
Treasurer  of  State  to  sign,  number  and  register,  all  State  bonds  there- 
fter  to  be  issued,  was  adopted  so  late  as  to  render  it  necessary  that 
I  should  accompany  the  Fund  Commissioner  to  New  York  to  prepare 
Ihe  bonds  needed  for  the  redemption  of  the  Treasury  Notes  falling  due 
on  the  20th  April.     In  performance  of  that  duty,  I  signed    800  bonds 
g  1,000  each,  numbered  from  1  to  800,  payable  the   principal  in  5 
•    nd  the  interest  semi-annually  at  7  per  cent.,  in  the  city  of  New 
k.     Six  hundred  of  these   were  left  with  the  Fund  Commissioner, 
and  tl  e  residue  brought  home  to  exchange  with  such  holders  of  treasu- 
night  apply  at  the  treasury   for  that  purpose.     Six  bonds 
1,  numbered  from  1  to  6  inclusive, redeeming  $5,600 
lry  notes,  with  the  interest  thereon  accrued,   to  the   1st  July. 
with  the  Fund  Commissioner,  he  has  returned  tome  550, 
numbered  201  and  202,  and  from  253  to  800  inclusive:  the  residue  be- 
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ing  50  bonds,  numbered  from  203  to  252  inclusive,  he  reports  to  have 
changed  by  interlining  from  5  to  2  year  bonds,  and  then  to  have  pla- 
c?«i  with  Messrs.  McCalister  &  Stebbins,  to  be  paid  to  the  holders  of 
our  stocks  on  account  of  the  last  July  instalment  of  interest;  the  in- 
terlined bonds  to  be  replaced  with  engraved  ones  of  the  proper  de- 
scription, so  soon  as  prepared.  These  I  have  recently  signed  and 
delivered  to  the  Fund  Commissioner,  numbered  from  1  to  100  inclu- 
sive, bearing  the  same  rate  of  interest,  and  payable  in  New  York.  . 

One  of  the  duties  of  the  Treasurer  in  relation  to  State  Bonds,  is  to 
number  them,  "commencing  with  the  highest  number  heretofore  sold." 
This,  I  found  it  impracticable  to  comply  with,  as  several  different  num- 
be rings  had  been  used,  and  it  was  not  very  easy  to  ascertain  what  was  the 
highest  number  in  circulation,  many  of  our  bonds  being  then  hypothe- 
cated, and  it  being  uncertain  whether  they  could  be  redeemed:  and 
also,  whether  if  redeemed,  the  same  numbers  would  be  returned  that 
were  originally  pledged. 

Under  these  circumstances,  and  as  these   bonds  were  of  a  special 
character,   and  different  in  their  duration  and  amount  of  interest  from 
any  before  issued,  I  thought  it  best  to  number   them  as  before  stated. 
In  all  other  particulars  I  believe  the  law  has  been  fully  complied  with. 
Within  the  present  year,  $164,000  of  treasury  notes  have   been 
issued  under  the  provisions  of  the  act  entitled,   "An  act  for  the  im- 
mediate relief  of  contractors  and  others  engaged  on  the  Public  Works." 
Thus  making  the  whole  amount  issued,  §1,448,000.     Within  the  same 
time  the  treasury  notes  paid  into  the  treasury  prior  to  the  10th  Feb., 
have  been,  by  the  Secretary,  Auditor  and  Treasurer  of  State,  counted 
and  burned.     The  amount  so  destroyed,   being  §147,700:  the  interest 
on  which  amounted  to  §4,403  84.     If  to  the  amount   thus  destroyed 
is  added  those  redeemed  as  above  stated   by  State   bonds,  $5,600,  and 
those  since  paid  for  revenue  of  1840,  say  $2,000,  it  will  leave  in  cir- 
culation, §1,292,700. 

Should  the  present  year's  revenue  be  paid  with  the  usual  punctuality, 
and  mostly  in  treasury  notes,  as  is  generally  supposed,  the  above  sum 
will  be  reduced  considerably  below  one  million  within  the  next  three 
months. 

I  annex  hereto,  statements  marked  B,  C,  D,  E,  and  F,  showing  in 
detail  the  operations  in  the  College,  Saline,  Surplus  Revenue,  Con- 
gressional Township,  and  Bank  Tax  Department  of  the  Loan  office,  and 
a  list  of  loans  of  these  funds  made  the  past  year,  marked  G.  Also,  a 
copy  of  the  letter  from  the  Cashier  of  the  Lafayette  Branch  Bank, 
marked  H,  and  a  copy  of  the  letter  of  the  President  of  the  Board  of 
Trustees  of  the  Indiana  University,  enclosing  copies  of  the  resolu- 
tions of  that  Board,  marked  J:  both  having  been  heretofore  referred  to. 
Also,  a  statement  of  expenditures  from  the  Contingent  Fund,  and  bills 
of  Stationery,  purchased  for  the  use  of  the  General  Assembly,  Public 
Printing,  and  the  Public  Offices. 

All  which  is  respectfully  submitted,         GEORGE  H.  DUNN, 

Treasurer   of  State. 
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Loans  made  of  College  Fund  since  1st  November,  1840 — 

Jesse  Smith, 
N.  B.  Palmer, 
Henry  Cuplinger, 

Loans  made  of  Saline  Fund  since  1st  November,  1840 — 

Peter  Gregory, 
Jacob  Witt, 
B inner  Lawhead, 
J  icob  Jones,  Jr* 
Charles  Garner, 
John  S.  Lewis, 

Loans  made  of  Surplus  Revenue  fund  since  1st  Nov.  1840- 
Nathan  Lister, 

Loans  made  of  Bank  Tax  fund  since  1st  November,  1840— 

Abraham  Harding,  .... 

Jo!m  Turner,  .... 


. 

$250  00 

. 

500  00 

o  '. 

500  00 

S4 

\) — 

250  00 

450  00 

200  00 

100  00 

500  00 

175  00 

452  00 


300  00 
350  00 
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Copy  of  letter  from   Lafayette  Branch  Bank. 

of   the  State  Bank 
Lafayette,  July  29 th 


Office  of   the  State  Bank,  Indiana,) 

,   1841.     \ 


George  II.  Dunn,  Esq.., 


Treasurer  of  the  State  of  Indiana. 

Dear  Sir: — Yours  of  the  22d  inst.,  I  have  received  with  W. 
[ubbard  Secretary's  check  on  this  branch  for  §'853,87  being  the 
nd  on  the  Stale's  surplus  stock  for  the  last  six  months  ending  30th 
s  —    mexed. 
In  cons  squence  of  the  large  debt  due  us  by  the  State  the  Board  or- 
!  this  amount  to  be  carried  to  the  credit  of  the  interest  account 
«Mi  that  debt  which  has  accordingly  been  done.     I  am  therefore  com- 
pelled to    return  the  draft  of  Mr.  Hubbard  to  you.      I  regret  such  a 
course   should  have  been  necessary.     This  matter  however  will  he 
/lit.  before  the  parent  Board  at  their  August  session,  and  1  pre- 
sume  some  uniform  system  will  be  adopted  as  regards  the  same. 

Yours  very  Respectfully, 

R.  MILLIKEN,  Cashier. 


Gl 


Copy  of  a  letter   from   D.  !\.  Maxwell,  President  Boardof  Trustees 
of  Indiana  State    University. 

BLOOMINGTON,  July  28,   1841. 

George  H.  Dunn,  Ej    .. 

Treasurer  of  Indiana. 

Sir: At  the  late  meeting  of  the  Board  of  Tn  of  Indiana  Uni- 

versity the  following  resolutions  were  adopted  viz: 

Resolved,  That  in  the  opinion  of  this  Board  the  10th  section  of  the 
act  of  February  1841  entitled  "an  act  to  amend  an  act  approved  Feb- 
ruary 6th  1837*"  entitled  an  ad  to  provide  for  distributing  so  much  of 
the  surplus  revenue  of  the  United  Statesas  the  S         of  Indiana  may 
be  entitled  to,  and  receive  by  virtue  of  an  act  of  Cong 
January  23d  1836,  and  which  provides  thai  the  funds  of  the  Indiana 
University,  which  it  was  generally  intended  sh<  uld  be  secured  by  the 
Treasurer  of  State  by  mortgages  upon  real  estate,  be  for  the  future 
invested  in  the  stock  of  the  State  Bank  of  Indiana,  is  deemed  b) 
Board  an  impolitic,  change  of  the  investment  of  said  funds  and  having 
by  possibility  a  tendency  to  render  the  same  hereafter 
certain  than  they  would  be,  if  secured  as  they  were  before  the  pfefl 
of  said  act,  by  mortgages  on  real  estate. 

Resolved  2d,  That  it  is  our  earnest  desire,  thai  th  inal  plan  ol 

permanent  security,  which  has  heretofore  v.  Iced  admirably  i 
should  be  continued,  and  tint  the  Presidenl  of  the  Board  communi 
this  resolution  to  the  Treasurer  of  St  pr<  ssing  to  him  the   very 

great  advantages  to  the  best  interests  of  the   Uu  .    whicli  the 

Board  conceivi  Id  result,  if  he  the  said 

entlywith  his  dut)  as  a  State  officer,  delay  toplac  »f  saidfunda 

in  Bank  until  the  ensuic  ion  of  the  L  ,and  the  B 

have  an  opportunity  of  mi  '      1'ir  v'!1,>- 

iect, 

ji  3  ;.  That  the  President  of  the  Boj  i  I    prea  al  to  the 

Legislature,  a  memorial  setting  forth  theirs  upon  tl 

and  requesting  the  repeal  of  so  much  of  said  10th  si 
February  5th  1841  as  to  the  fund-  of  Indiana  University. 
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SitZt  Contingent  E.rpense,  from  1st  November,  18-10,  to  3U 


522  50 


R.  31.  Hartness,  for  transportation  of  Ordnance  stores, 

Urn.  Tate  &  bon,  tor  storage  of  public  arms, 

John  Cam,  for  Postage,                                     .                                    16  20 

w^^w^Tf'  "C^airS  °n  Gove™or's  residence,  I             ,*  no 

W.  1  .  Wiley,  Ink  lor  Auditor's  office,                  .  °° 

C.  Williams,  for  repairing  desk  in  Auditor's  office,  "                i  In 

John  Cam,  tor  Postage,                                             _                                            2  yu 

S   Francis,  advertising  Proclamation  of  reward,               -  "            ^l  tl 

W .  H .  Lengenfelter,  for  repairs  on  Governor's  residence,  -                3  no 

M.  Byrket,                            »              tt              «                «  U 

W.  R.  Davis,  for  storage  and  repairs  of  public  arms,       -  .              9!  no 

R.  31.  Hartness,  transportation  of            «          «                                    f '  rr 

John  Broadwell,               "              »              «           <.                                       38  0v) 

A.  H.  Davidson,  weighing  and  porterage  of  public  arms,  -              *?  00 
Richard  Owen,  transportation  of                         «          «                               o!o 

Jos.  31.  Moore,  for  Postage,                     _                                                      * 4  87 

C.  B    Davis,  Stationery  for  use  of  Governor,                   ".                         ??  o^ 

Joseph  J.  Stretcher    Book-case  tor  Treasurer's  office,  ."  30 

ttm.  Stacy,  Record  books  and  Stationery,  for  Governor's  use 


5  19 


K 

Statement  of  ^^^^f^ff,  Carriage,    ^  from  Nov. 

1st,  Lb±0,to  3lst  Oct.,  1841. 

.noT;nmsBSltohe3RlCh4'oond  Tradi"g  aDd  M<™&<^  Company, 
45  Reams  Post,  N„.  A,  ru.eT«%,00,    "  \  \        •{*!  «> 

90       a      n       at  P'ain,  a  4,50,  .  .  99    ^0 

20  Cap,  No.  1,  p|ain,  a  3  25,  .  ji  ^ 

12        <      Post,  No.  A   Fouled,  a  5,00,  -  "  60  00 

8  <k  «       a  u         1    •    '       .  '     '  -  bi)  00 

HauliDg3460  lb.,  of  paper,  I  !,&"    ''   -  \  \  f°  j* 

$843     10 

»68  Roam*  Royal  fl  4      B°U^ht  of  Joh»  Sheets, 

9  boxee,  and  cooperate  $672  00 

1       fc°'  10  00—682  00 

$1,525   10 
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Bought  of  Morrison  &  Talbott, 


50  Reams  Ames  faint  lined,  lV-t  paper,  a  1,75, 
10       "  "         "         "  «  u 

2i  doz.  Tapes,  a  75, 

4     "     Cotton  Tape,  a  51), 

4  bunches  Silk  Braid, 

£  Ream  Cap  paper, 

3  Quires       **  - 

2  cards  pens,  a  1  00, 

2  doz.  Steel  Pens,  a  50, 
2  Cards  "         "        " 


js2 

37 

50 

17 

50- 

•-,'::  5 

00 

1 

88 

j 

00 

60- 

-  4 

38 

2 

75 

1 

60 

2 

oo 

J 

00 

1 

00 

1 

-  11 

00 

$300 

38 

Bought  of  Morrison  &  Talbott, 


1  Ream   paper, 

2  bottles  Ink, 

1  card  Steel  Pens, 
50  Quills,  No.  7, 


Bought  ofWm.  Sheets  vSo  Co. 


1  00 

1  00 

2  oo—     8  50 


$:J08   88 


200  Reams  Royal,  a  1  25, 
23       "       Envelop,  a  4  25, 
1        f        Sup,  Cap, 


C50  00 

.'7    75 

4  00—951    75 


Hauling  paper  from  Madison. 
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Doc.  No.  6.  H.  R. 


REPORT 


OF    THE 


BOARD  OF  INT.  IMPROVEMENT, 

In  relation  to  the  number  of  persons  in  the  employ  of  the  State, 
connected  with  the  public  works. 


One  hundred  copies  ordered  to   be  printed. 


Office  Board  of  Internal  Improvement,) 
Indianapolis*  Dec*  13///,  1841.      y 

Hon.  John  \V.  Davis, 

Speaker  of  th<>  House  of  Representathx  i 

Sir In  reply  to  a  resolution  of  the  House  of  the  loth  u 

quiring  the  "number  of  Engineers,  Special  Agents,  and  others  in  the 
employ  of  the  State,  emmeeted  with  the  system  of  Internal  Improve- 
ments,  their  names,  amount  of  their  salaries,  and  the  nature  and 
extent  of  their  services,"  the  Board  respectfully  report 

That  on  the  Wabash  and  Erie  Canal,  Richard  Adams  and  ( >.  Bird, 
are  employed  as  superintendents  of  repairs.     It  is  their  duty  to  regu- 
late the  introduction  of  the  water, s* as  to  keep  the  waterat  the  pro- 
per height,  to  take  care  that  breaches  in  the  canal  are  prevented  so 
10 
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far  as  possible,  and  to  repair  them  promptly  when  they  occur.  Each 
has  under  his  care  70  miles  of  canal  over  which  he  travels  almost  con- 
stantly. The  compensation  allowed  is  three  dollars  per  day,  when 
actually  employed,  including  travelling  and  all  other  expenses. 

John  Roach  has  been  employed  a  portion  of  the  time  during  the 
past  season  in  attending  the  Locks  at  Huntington,  and  in  superintend- 
ing the  operations  of  contractors  on  the  St.  Joseph's  Feeder  at  §35 
per  month.  The  services  of  this  individual,  were  of  a  temporary 
nature,  and  are  probably  discontinued  before  this  time.  The  sum 
paid  to  these  three  individuals  was  included  in  the  amount  of  repairs 
stated  in  the  annual  report,  though  the  names  were  not  there  given. 

S.  Fisher,  the  resident  Engineer,  has  been  employed  in  the  ser- 
vice of  the  State  whenever  his  services  were  necessary.  His  duties 
have  been,  to  superintend  the  construction  of  the  Steam  Boat  Lock 
at  Delphi  and  to  give  some  attention  to  the  repairs  of  the  line,  toge- 
ther with  the  closing  up  of  unsettled  accounts. 

His  total  compensation  for  the  year  amounts  to  § as  given  in 

the  annual  report. 

These  several  items  of  work  having  been  completed,  an  Engineer 
will  no  longer  be  required,  unless  it  be  in  the  place  of  a  superinten- 
dent. 

There  are  four  collectors  of  tolls  on  the  Wabash  and  Erie  Canal,  at 
Fort  Wayne,  Lagros,  Logansport  and  Lafayette,  each  receiving  §15, 
per  month. 

T.  A.  Morris  is  employed  as  Resident  Engineer  on  the  Madison  and 
Indianapolis  Railroad,  and  superintendent  on  the  Central  Division  of 
the  Central  Canal,  at  a  yearly  salary  of  §1,500.  R.  M.  Patterson,  is 
emploved  as  principal  assistant  Engineer  on  the  Madison  Railroad; 
their  duties  are  to  attend  to  the  construction  of  the  work  on  said 
road,  and  make  the  proper  estimates  of  work  done  &c.  To  T.  A. 
Morris  is  also  assigned  the  charge  of  the  finished  part  of  the  work. 

H.  C.  Moore  is  employed  as  superintendent  upon  the  White  Water 
Canal  at  a  salary  of  §1,000  per  annum;  his  duty  is  to  keep  the  finished 
portion  of  the  canal  in  proper  repair  and  to  exercise  such  supervisory 
power  over  the  unfinished  portion  of  the  canal,  as  is  directed  by  law; 
i  during  the  past  season  he  has,  under  the  direction  of  the  Board, 
nded  to  a  large  number  of  Arbitrations  on  said  line,  and  in  addition 
hese  services  he  has  several  times  visited  the  New  Albany  and 
cennes  road — collected  and  paid  over  the  tolls — and  superinten- 
the  repairs. 
-  >hn  Burk  is  employed  on  the  Central  Division  Central  Canal;  his 
duty  is  to  keep  the  finished  part  in  repair  and  regulate  the   supply  of 
water,  and  pay  such  attention  to  the  unfinished  part  as  is  required  by 
law.     During  the  past  summer  his  pay  has  been  at  the  rate  of  §360, 
per  annum;  from  the  first  of  the  present  month  it  has  been  reduced 
I  50. 
W.  \\  \\  Thompson  was  appointed  in  September  last,  superinten- 
dent of  the  New  Albany  and  Vinccnnes  road,  at  an  annual  salary  of 
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§150.     His  duty  is  to  collect  the  tolls  on  said  road  pay  them  out  and 
see  that  the  road  is  kept  in  repair. 

S.  C.  Bradford  is  employed  as  superintendent  on  the  Southern  Di- 
vision of  the  Central  Canal  and  collector  of  tolls,  at  a  yearly  salary 
of  §150.  His  duty  is  to  collect  tolls  and  to  make  such  repairs  as  are 
absolutely  necessary. 

Adam  Green  is  employed  on  the  Madison  Railroad,  at  a  per  diem 
allowance  of  two  dollars;  his  duty  is  to  keep  the  track  in  repair,  clean 
out  the  the  side  ditches  and  such  other  repairs  as  arc  necessary  to  en- 
sure the  safe  running  of  the  cars. 

Two  collectors  of  tolls  are  employed  on  the  White  Water  canal, 
one  at  Brookville  the  other  at  Lawrenceburg,  each  at  a  yearly  salary 
of  §100. 

In  order  to  run  the  cars  on  the  Madison  Railroad,  two  modes  have 
been  adopted,  one  by  farming  out  the  privilege — the  other,  to  run  them 
by  agents  of  the  State;  the  latter  method  is  the  one  now  in  use,  and  so 
far  has  met  the  expectations  of  the  Board.  Connected  with  running 
the  train  under  any  mode,  a  shop  with  a  superintendent  well  skilled  in 
the  building  and  repair  of  cars  and  the  keeping  in  order  the  loco-mo- 
tives is  indispensable. 

The  following  is  a  list  of  agents  connected  with  this  department. 
Samuel  Thomas,  superintendent  of  Machinery — salary    §70,  per 
month;  his  duty  is  to  keep  the  engine  and  cars  in  good  order  for  safe 
running. 

John  Lodge  superintendent  of  transportation — salary  a  per  diem 
allowance  of  §2;  his  duty?  to  attend  to  the  transportation  of  freight 
and  passengers;  to  go  daily  with  the  train  in  and  out,  and  settle  all 
accounts  &,c. 

R.  J.  Elvin  Clerk  at  depot,  at  a  per  diem  allowance  of  one  dollar; 
his  duty  is  to  keep  the  books  containing  an  account  of  transporta- 
tion, 8zc. 

F.  Lunger,  Engine  man  is  employed  to  superintend  and  conduct 
the  locomotive  and  train;  he  is  paid  a  per  diem  allowance  of  xj. 

There  is  also  employed  one  fireman  whose  duty  is  to  attend  to  the 
fire,  wood  and  water;  also  one  other  hand  on  the  train  to  assist  in 
loading  and  unloading;  each  at  a  per  diem  allowance  of  one  dollar. 

It  will  be  recollected  by  the  House,  that  the  present  law  provides 
for  the  appointment,  by  the  Board  of  arbitrators  to  assess  damages  to 
contractors  in  certain  cases,  and  to  those  who  may  apply  for  damages 
on  account  of  the  location  of  any  of  the  public  works;  (these  appoint- 
ments  are  not  given)  they  have  probably  amounted  to  fifty  persons, 
during  the  past  year,  and  their  pay  to  $500. 

In  connection  with  the  foregoing  subject,  it  may  not  be  improper 
here  to  state,  that  under  the  existing  laws,  the  right  to  an  appeal  from 
the  award  of  arbitrators,  in  certain  cases,  is  allowed.  Under  this  per-: 
mission,  a  large  number  have  been  taken,  a  number  of  which  are  yet 
pending  in  the  circuit  courts,  and  a  few  in  the  supreme  court* 

To  secure  the  interest  of  the  State,  Attorneys  have  been  employ- 
ed: at  this  time  about  ten  Lawyers  are  engaged  in  those  cases,  the 
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amount  of  their  fees  are  yet  unknown;  they  are  made  to  depend  upon 
"the  nature  of  the  case  and  the  amount  in  controversy. 

Iu  the  account  of  payments  contained  in  the  annual  report  ot  the 
acting  commissioner  heretofore  made  to  the  Legislature,  the  foregoing 
expenses  of  Engineers,  Superintendents  &c,  were  included,  though 
the  names  of  the  persons  employed  were  not  in  every  case  given. 

Respectfully  submitted. 

PHILIP  MASON, 
J.  L.  WILLIAMS. 


Doc.  No.  7.  H.  R. 


DELIVERED    TO     THE 


GENERAL  ASSEMBLY, 


OF    THE 


STATE  OF  INDIANA 


December  7,  1841. 


INDIANAPOLIS: 

DOWLING    AND    COLE,    STATE    PRINTERS, 

1841. 


1 


MESSAGE. 


Gentlemen  of  the  Senate 

and  House  of  Representatives: 

In  meeting  together  to  consult  for  the  general  good,  we  are  led  to 
review  the  past,  even  while  the  mind  is  directed  to  the  consideration 
of  the  future.  Although  the  year  now  drawing  to  a  close  has  pro- 
duced no  amelioration  of  the  causes  which  are  distracting  the  business, 
trade  and  commerce  of  the  country,  the  bounties  which  have  been 
showered  upon  us  by  a  beneficent  Providence,  call  for  the  most  lively 
expressions  of  gratitude  to  Him,  who  is  the  source  of  every  blessing. 
The  labors  of  the  husbandman  have  been  crowned  with  a  rich  abund- 
ance of  the  fruits  of  the  earth.  With  some  local  exceptions  we  have 
enjoyed  a  year  of  more  than  usual  health.  The  storm  of  war  which 
lowered  upon  our  horizon  has  passed  away,  and  the  blessings  of  peace 
are  continued  to  our  common  country.  Liberal  principles,  sound 
morality  and  pure  religion  have  exercised  their  restraining  influence 
upon  the  community,  and  we  have  been  spared  the  pain  of  witnessing 
those  infractions  of  law  and  good  order  within  our  State  so  dangerous 
to  our  institutions,  and  subversive  of  the  fundamental  principles  of  our 
government. 

You  have  met  under  peculiarly  trying  circumstances.  Since  the 
adjournment  of  the  last  legislature  we  have  reached  a  crisis  in  our 
affairs,  dreaded  indeed  by  many,  but  which  it  was  hoped  might  be 
avoided.  Indiana,  until  the  present  year,  had  succeeded  in  paying 
the  interest  on  her  public  debt,  and  at  the  last  session  ample  provision 
was  supposed  to  have  been  made  for  ils  payment  this  year,  but  circum- 
stances beyond  the  control  of  the  agents  of  the  State,  have  rendered  it 
impossible  to  procure  the  necessary  funds,  and  we  are  compelled  to 
admit  the  unwelcome  truth,  that  the  credit  of  the  State  has  not  been 
sustained. 

It  now  devolves  upon  the  legislatures  de< ise  and  adopt  measures, 
the  best  adapted  to  the  exigencies  of  our  situation.  To  do  this,  it 
becomes  necessary  to  look  over  the  whole  ground — to  examine  our 
exact  situation  with  the  strictest  scrutiny,  and  make  the  most  correct 
estimate  we  possibly  can,  of  the  liabilities  and  means  and  resources  of 
the  State.  In  order  that  the  whole  subject  may  be  fully  presented 
and  understood,  I  shall  in  the  first  place  consider  somewhat  in  detail, 
the  commencement  and  progress  of  those  measures,  the  unfortunate 
issue  of  which,  has  involved  the  State  in  her  present  difficulties. 
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Jn  the  year  1 827,  the  State  of  Indiana  obtained  from  the  General  Go- 
vernment a  grant  of  land  to  aid  in  the  construction  of  the  Wabash  and 
Erie  Canal,  with  a  view  to  connect  the  Wabash  river  with  Lake  Erie. 
A  portion  of  this  grant  was  surrendered  to  the  State  of  Ohio,  on  the1 
condition  that  she  would  construct  the  Canal  from  the  boundary  of 
Indiana  to  the  Lake.  This  canal  has  been  completed,  ready  for  navi- 
gation from  Lafayette  on  the  Wabash,  to  the  eastern  line  of  the  State. 
This  work  is  not  generally  regarded  as  forming  a  part  of  the  general 
system  of  Internal  Improvements,  in  the  prosecution  of  which  the  State 
subsequently  engaged  in  the  year  1836.  It  is  now  understood  that 
Ohio  will  complete  her  portion  of  the  line  in  1842,  by  which  an  unin- 
terrupted communication  will  be  opened  between  the  Wabash  and  Lake 
Erie. 

In  the  month  of  January  1836,  the  legislature  passed  an  act  to  pro- 
vide for  a  general  system  of  Internal  Improvements,  embracing  a 
number  of  expensive  works.  The  extent  and  present  condition  of 
these  works,  including  the  Wabash  and  Erie  Canal,  with  the  total  dis- 
bursement thereon,  up  to  the  present  time,  with  the  expenditure  under 
every  head,  mav  be  brieflv  summed  up  as  follows: 

1.  The  Wabash  and  Erie  Canal  from  the  State  line  to  Tippecanoe, 
1295  miles  in  length,  completed  and  navigable  for  the  whole  distance, 
at  a  total  expenditure,  including  payment  for  every  purpose,  of 
$2,041,012.  This  sum  includes  the  cost  of  the  steam  boat  lock  at  the 
Delphi  dam,  now  nearlv  finished. 

2.  The  extension  of  the  Wabash  and  Erie  Canal  from  the  mouth  of 
Tippecanoe    to    Terre    Haute,   104i    miles.     Total    probable    cost 
§1,500,000— amount  expended,  $408,855.    The  navigation  opened  as 
far  down  as  Lafayette,  and  a  portion  of  the  work  performed  in  the 
vicinitv  of  Covington. 

3.  The  Cross  Cut  Canal  from  Terre  Haute  to  Central  Canal,  49 
miles  in  length— estimated  cost,  $718,672—  amount  expended,  $420,- 
679.     No  part  of  the  work  is  navigable. 

4.  The  White  Water  Canal  from  Lawrenceburgh  to  the  mouth  of  Net- 
tle creek,  76*  miles— total  estimated  cost,  $1,675,738— amount  ex- 
pended, $1 ,099,867.  Thirty  one  miles  of  this  work  navigable,  extend- 
ing from  the  Ohio  river  to  Brookville. 

5.  The  Central  Canal  from  the  Wabash  and  Erie  Canal  to  Indiana- 
polis, including  the  feeder  dam  to  Muncietown.  Total  distance,  124i 
miles— total  estimated  cost,  §2,299,853— amount  expended,  $568,046 
— eight  miles  completed,  other  portions  nearly  done. 

6.  Central  Canal  from  Indianapolis  to  Evansville,  on  the  Ohio 
river.  Length  194  miles— total  estimated  cost,  $3,532,394— amount 
expended,  $831,302— 19  miles  of  which,  at  the  southern  end,  connect- 
ing with  the  Ohio  river,  are  finished,  and  16  miles  extending  south  from 
Indianapolis,  nearly  finished. 

7.  Erie  and  Michigan  Canal,  182^  miles— estimated  cost,  $2,624,- 
823— amount  expended,  £  156,324.     No  part  of  this  work  is  finished. 

B.  The  Madison  and"  Indianapolis  Rail  Road—  853  miles  long- 
total    estimated    cost,    $2,04  6,600 — amount    expended,    $1,493,013, 
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Road  finished  and  in  operation   for  about   28i  miles.     Grading  very 
nearly  finished  on  27i  miles  in  addition  extending  to  Edinburgh. 

9.  Indianapolis  and  Lafayette  Turnpike  road— 73  miles  in  length- 
total  estimated  cost,  §593,737— amount  expended,  §72,182.  The 
bridging  and  most  of  the  grading  done  on  27  miles  from  Crawfordsville 
to  Lafavette. 

10.  'New  Albany  and  Vincennes  Turnpike  road— 105  miles-  long — 
estimated  cost,  $1,127,295— amount  expended,  §654,41 1.  Forty-one 
miles  graded  and  McAdamized,  extending  from  New  Albany  to  Paoh 
and  27  miles  in  addition,  partly  graded. 

11.  Jeffersonville  and  Crawfordsville  road— 164$  miles  long— total 
estimated  cost,  without  metalling,  §952,000,  with  metalling  added,  the 
cost  would  be  $1,651,800— amount  expended,  $372,733.  Forty-five 
miles  partly  graded  and  bridged,  extending  from  Jeilersonville  to  Sa- 
lem, and  from  Greencastle  north. 

12.  Improvement  of  the  Wabash  Rapids,  undertaken  jointly  by 
this  State  and  Illinois,  one  half  of  the  estimated  cost  of  which  is 
§102,500 — am Junt  expended  by  Indiana,  §9,539. 

There  has  also  been  paid  for  the  general  contingent  expenses  of  the 
Board  of  Internal  Improvements,  for  the  purchase  of  instruments,  &c, 
chargeable  alike  to  all  the  public  works,  the  sum  of  $36,564  41. 

By  summing  up  the  foregoing  statement,  it  will  be  seen  that  the 
whole  length  is  1289  miles,  281  miles  of  which  have  been  completed  — 
aggregate&estimatedcostofall  the  works,  §19,914,424— amount  ex- 
pended for  all  purposes,  up  to  this  date,  §8,164,528  21. 

The  above  estimates  of  the  cost  of  the  entire  lines,  are  based  on  the 
cost  of  the  work  already  done  ;  from  which  it  appears  it  would  require 
to  complete  the  whole  of  the  above  works,  $11,750,000.  At  the 
present  reduced  prices,  it  might  take  less,  were  it  not^  for  the  loss 
and  dilapidation  on  the  unfinished  portions  of  the  works.* 

Following  in  immediate  connection  with  this  view  of  our  public 
works,  is  the  amount  of  the  whole  public  debt  of  the  state.  Includ- 
ing all  our  liabilities,  this  may  be  estimated  at  -Si 5,088,1 46.  There 
i<*°some  difficulty  in  ascertaining  the  exact  amount  of  a  part  of  the 
items,  but  upon  referring  to  the  most  accurate  sources  of  information, 
it  is  believed  the  following  statement  will  be  found  substantially  cor- 
rect: — 

1.  For  the  Wabash  and  Eire  Canal,         -         -         -       $1,727,000 

2.  For  the  establishment  of  the  State  Bank,     -  -  1,390,000 

3.  For  the  enlargement  of  the  capital  of  said  Hank,  1,000,000 

4.  Advanced  to  the  Bank  in  anticipation  of  the  fourth 

instalment  of  the  Surplus  Revenue,  -         -         -  294,000 

5    Fo>*  bonds  advanced  to  the   Lawrence  burgh  and 

Indianapolis  R,  Road  Company,        -  -  221,000 

*  The  sum  requisite  to  complete  sny  particular  work,  ma;  b,  teen  by  subtracting 
the  amount  expended  from  the  estimated  cost.  Appended  to  the  Message,  .9  a  tabular 
statement  f  A)  prepared  from  the  most  authentic  Touchers,  and  sources  of  inforrnanon 
from  which  theabovc  was  extracted,  exhibiting  «hc  work  dono  and  the  expendttures' 
in  detail. 
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6.  For  bonds  sold  for  the  Internal  Improvement  Sys- 

tem of  1836,   -                   7,050,000 

7.  Due   the  State  Bank  for  advances  on  the  Public 

Works,  including  interest,         -  693,146 

8.  Amount  of  Treasury  Notes  outstanding,       -         -  1,300,000 

9.  For  last  July  instalment  of  interest,      -         -         -  259,000 

10.  Hypothecated  Bonds  sold,             -  404,000 

11.  Bonds  now  hypothecated,   -----  665,000 

12.  Interest  on  outstanding  Treasury  Notes,       -         -  85,000 


Total,  -  -  $15,088,146 
There  has  been  advanced  on  the  bonds  now  hypothecated,  145,000 
dollars  nearly.  Should  this  sum  be  refunded  by  the  sale  of  State 
Bonds,  that  item  will  be  reduced  to  the  amount  of  bonds  sold  to  re- 
deem those  hypothecated.  When  the  revenue  of  the  year  1841  shall 
be  paid  into  the  treasury,  the  amount  of  treasury  notes  will  be  reduc- 
ed perhaps  to  $850,000'* 

That  part  of  our  liabilities  usually  called  the  suspended  debt,  upon 
which  nothing  has  been  received,  in  which  may  be  included  the  Cohen 
property,  consists  of  the  following: — 

1.  Due  from  the  Morris  Canal  and  Banking  Company, 

for  Bonds  sold  to  increase  the  stock  of  the  State 

Bank,  nearly -         l  ,000,000 

2.  From  the  same,  for  Bonds  sold  for  Internal  Improve- 

ment purposes, 1,146,000 

3.  From  other  Companies,  -  894,000 

4.  Cost  of  Cohen  property,  -  341,000 


Total  amount  of  the  Suspended  Debt,  $3,381,000 

By  a  joint  resolution,  "in  relation  to  money  due  in  eastern  cities 
and  states,  for  state  bonds  disposed  of,  approved  February  24,  1840," 
it  was  made  the  duty  of  the  Fund  Commissioners  to  require  collateral 
security  to  double  the  amount  of  the  bonds  sold  to  the  Morris  Canal 
and  Banking  Company,  to  raise  money  to  increase  the  capital  stock 
of  the  State  Bank,  or  require  payment  of  said  bonds,  or  the  return 
thereof.  By  this  transfer  to  the  Canal  Fund  Commissioners,  the 
management  of  this  debt  was  taken  from  the  officers  of  the  Bank, 
and  it  has  since  then  become  blended  with  the  debts  contracted  on 
account  of  the  general  Internal  Improvement  system. 

No  correct  opinion  can  be  formed  of  the  probable  amount  which 
will  be  realized  from  the  suspended  debt,  nor  of  the  value  of  the  col- 
lateral securities  taken  at  different  times  for  its  payment;  the  securi- 
ties are  as  various  as  can  be  well   imagined,  and   many  of  them  are 
Bcarcely  worth  the  paper  employed  in  conveying  them  to 
ate.     A  part  of  the  debt  may  be  recovered,  but  how  much,  or 
vheru  are  questions  it  is  impossible  to  answer.     One  thing,  however, 

Bctubi!   B     Bhowin*   f,,n-v  t,,f-  several  itemsof  the  public  debt,  is  hereto  appended. 


November,  1841. 


[Doc.  to  Governor^  Message. 
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1,195  75 
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634  68 
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924  54 
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11,949  31 
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Instruments,  &c,  applicable  alike  to-  all  the  works! 


408,854  92 
420,679  87 

1,099,866  66 
558,685  34 
840,662  49 
156,323  64 

1,493,013  01 

72,182  41 

654,411  56 

372,732  75 

9,538  89 


6,006,351  54 
2,C41;Oi?  26 

3,127,963  80 
36,564  41 


Making  a  total  of 


§40,290  40 


$8,164,528  21 

§458,257  39 
36,564  41 

#494,821  81 


I  to  this  account  by  the  commissioners,     5o!o0 
lmental  surveys  on  the  Wabash  &  Erie 


23,500  00 
113,790  40 


jesum  paid  for  construction. 


§381,031    10 


. 
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6.  For  bonds  sold  for  the  Internal  Improvement  Sys- 

tem of  1836,    -                   7,050,000 

7.  Due  the  State  Bank  for  advances  on  the  Public 

Works,  including  interest,         -  693,146 

8.  Amount  of  Treasury  Notes  outstanding,       -         -  1,300,000 

9.  For  last  July  instalment  of  interest,      -  259,000 

10.  Hypothecated  Bonds  sold,             ....  404,000 

11.  Bonds  now  hypothecated, 665,000 

12.  Interest  on  outstanding  Treasury  Notes,       -         -  85,000 


Total,  -  -  $15,088,146 
There  has  been  advanced  on  the  bonds  now  hypothecated,  145,000 
dollars  nearly.  Should  this  sum  be  refunded  by  the  sale  of  State 
Bonds,  that  item  will  be  reduced  to  the  amount  of  bonds  sold  to  re- 
deem those  hypothecated.  When  the  revenue  of  the  year  1841  shall 
be  paid  into  the  treasury,  the  amount  of  treasury  notes  w7ill  be  reduc- 
ed perhaps  to  $850,000/* 

That  part  of  our  liabilities  usually  called  the  suspended  debt,  upon 
which  nothing  has  been  received,  in  which  may  be  included  the  Cohen 
property,  consists  of  the  following: — 

1.  Due  from  the  Morris  Canal  and  Banking  Company, 

for  Bonds  sold  to  increase  the  stock  of  the  State 

Bank,  nearly 1 ,000,000 

2.  From  the  same,  for  Bonds  sold  for  Internal  Improve- 

ment purposes, 1,146,000 

3.  From  other  Companies,  .....  894,000 

4.  Cost  of  Cohen  property,  -----  341,000 


Total  amount  of  the  Suspended  Debt,  $3,381,000 

By  a  joint  resolution,  "in  relation  to  money  due  in  eastern  cities 
and  states,  for  state  bonds  disposed  of,  approved  February  24,  1840," 
it  was  made  the  duty  of  the  Fund  Commissioners  to  require  collateral 
security  to  double  the  amount  of  the  bonds  sold  to  the  Morris  Canal 
and  Banking  Company,  to  raise  money  to  increase  the  capital  stock 
of  the  State  Bank,  or  require  payment  of  said  bonds,  or  the  return 
thereof.  By  this  transfer  to  the  Canal  Fund  Commissioners,  the 
management  of  this  debt  was  taken  from  the  officers  of  the  Bank, 
and  it  has  since  then  become  blended  with  the  debts  contracted  on 
account  of  the  general  Internal  Improvement  system. 

No  correct  opinion  can  be  formed  of  the  probable  amount  which 
will  be  realized  from  the  suspended  debt,  nor  of  the  value  of  the  col- 
lateral securities  taken  at  different  times  for  its  payment ;  the  securi- 
ties are  as  various  as  can  be  well  imagined,  and  many  of  them  are 
doubtless  scarcely  worth  the  paper  employed  in  conveying  them  to 
the  state.  A  part  of  the  debt  may  be  recovered,  but  how  much,  or 
vhen,  are  questions  it  is  impossible  to  answer.     One  thing,  however, 

Be*  table  E^    "hov'in2   f,,1,-v  t!"'  several  item?  of  the  public  debt,  is  hereto  appended. 


STATEMENT  A, 

Exhibiting  the  Expenditures  for  Internal  Improvement  up  to  the  30th  November,  1841. 


[Doc.  to  Governor's 


NAME  OF  THE  WORK. 


Wabash  Canal  west  of  Tippecanoe, 
Cross  Cut  Canal,  from  Wabash  to  Eel  river, 
.  White  Water  Canal,  - 

Central  Canal,  south  of  the  mouth  of  Eel, 
Central  Canal,  north  of    do         do 
Erie  and  Michigan  Canal,    -        -        -        - 
Madison  and  Indianapolis  Rail  Road,    - 
Indianapolis  and  Lafayette  Rail  Road, 
New  Albany  and  Vincennes  Road, 
Jeffersonville  and  Crawfordsville  Road, 
Grand  Rapids  Wabash  River, 


Wabash  and  Erie  Canal  east  of  Tippecanoe, 


Total, 


For  construc- 
tion of  the 
public  works. 


For  contingen- 
cies of  con- 
struction. 


For  water- 
power  sites, 
for  damages, 
for  the  right  of 
way,  and  for 
materials. 


For  damages 

to   contractors 

for  suspending 

work. 


$350,071  07 
365,857  57 

1,006,115  07 
516,506  51 
760,192  54 
115,733  52 

1.269,672  37 

60,807  56 

604,702  64 

324,98!  28 

3,461  07 


5,378,101  20 
1,854,036  59 


814,875  38 

25,087  59 

41,895  87 

31,354  74 

42,742  38 

27,587  86 

61,772  62 

10,972  11 

40,394  36 

38,677  65 

3,571  02 


338,931  58 
119,325  81 


$37,075  34 
6,299  03 
5,447  00 

100  00 
9,030  88 

504  75 
2,628  51 


61,185  51 
16,778  40 


$52  00 

13,436  30 

39,938  17 

9,508  82 

24,845  90 

1.1,707  28 


6,051  74 
8,049  28 
2,500  00 


116,089  49 


For  repairs. 


6,153  76 
8,803  63 
3,583  33 
272  56 
1,450  00 


3,379  44 


1,300  00 


24,942  72 
50-871  46 


For  iron  for 
Rail  Road. 


142,976  08 


142,976  08 


For  locomo- 
tives and 
cars. 


11,949  31 


11,949  31 


For  interest  on 

drafts  to  cdn- 

tractors. 


$627  37 

1,195  75 

2,887  22 

942  71 

2,400  79 

790  23 

634  68 

402  74 

1,962  82 

924  54 

6  80 


12,775  65 


7,232,137   79       458,257  39         77,963.91        116,089   49  75,814   18 

Add  gene  ral  contingent  expenses  of  Board  of  Int.  Impr.,  including  the  purchase  of  Instruments,  &c.,'  applicable  alike  Voall  the  worts 
Total  expenditure  on  all  the  works  up  to  this  date, 


Total  cost  of 
each  work. 


408,854  92 
420,679   87 

1,099,866  66 
558,685  34 
840,662  49 
156,323  64 

1,493,013  01 

72,182  41 

654,411   56 

372,732  75 

9,538   89 


6,086,951   54 

2,041-012  26 


Note.— The  total  in  the  column  of  contingencies  of  construe  tion,  including  the  Wabash  and  Erie  €anal  is 
lo  which  add  general  contingencies,  .... 


From  which  deduct  for  preliminary  surveys,  of  the  various  routes  survoyed  in  1835,  Making  a  total  of 

23,500  00 


8,127,963  80 
36,564  41 

j8,164,528  21 

$458,257  39 
36,564  41 

494,821   81 


Total  expenditure  properly  chargeable  to  the  superintendence  and  other  contingent  expenses  of  construction,  which  is 


113,790  40 


s  Si  per  cent,  on  the  sum  paid  for  construction. 


$381,031  40 


(To  follow  page  86.) 
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ABSTRACT    B, 

Showing  the  dales  of  the  laws  authorizing  tl  fag  0j-  Bonds,  their  date  and  amount,  when  reimbursable,  to  whom  sold, 

received  and  amount  yet  due. 


[Doc.  to  Governor's  Message. 
rate  of  interest  and  sale,  for  what  purpose  sold,  proceeds,  amount 


Date  oflaw  author- 
izing the  loan. 


Jan.    1832 

"        1834 

1832,   1834 

1834 
1834,   1835 

1834 

'  1835 
1835 
1835 
1834 
1836 

1835 
1836 
1836 


1838 
1836 
1836 


1839 
1836 


Feb.   1841 


Date  of  Bonds. 


1st    July, 

"     Jan'y 
"     July, 


1832 
1834 
1835 


'«       Jan'y,  1839 


When  reimburs- 
able. 


ount  of  the 
bonds. 


To  whom  sold,  &c. 


1862  to  1885 

1854  to  1864 
1866  to  1886 
1866  to  1886 
1866  to  1886 

1855  to  1865 

1866  to  1 
1866  to  1 
1866  to  1 

1856  to  1866 

1861 

1866  to  1886 

1857 

1866  to  1886 


1857 
1862! 


1869  to  18891 
1868  to  1874 
186 


100,000  00 

500,- 

300,- 

65,257  42 
200y 
400,- 

50,- 

40,- 
100,- 

2,742  58 
440,- 
400,- 
450,- 
139,- 
100,- 

30, 
350,- 
400,- 
1,050,000  00 
200,- 
121,- 

40,- 
300,- 
100,- 
100,- 

60, 


1,000,000  00 
200,- 
400,- 


J.  D.  Beers  &  Company, 
Prime,  Ward  &  King, 

same,  ... 

Secretary  of  War,      - 
J.  J.  Cohen,  jun.  &  Brother, 

same,  ... 

Prime,  Ward  &  King, 

same,  .... 

J.  J.  Cohen,  jun.  &  Brother, 
Secretary  of  War,     - 
Thos.  Biddle  &  Co.  &  M.  C.  &  B.  Co. 
J.  J.  Cohen,  jun.  &  Brother, 
T.  Biddle  &  Co.,  &-M.  Canal  &  B.  Co. 

same,  .... 

Lawrenceburgh  and  Indianapolis  Rail  Road  Co 
Christmas,  Livingston  &  Company, 
Morris  Canal  and  Banking  Company, 

same,  .... 

same,  .... 

same,  - 

Lawrenceburgh  and  Indianapolis  Rail  Road  Co 
Staten  Island  Whaling  co.     - 
Western  Bank  of  New  York,  -  ' 

Erie  County  Bank,     - 
Detroit  &  Pontiac  R.  R.  Co. 
Staten  Island  Whaling  Co. 
Morris  Canal  and  Banking  Co. 


Rate  of 
Interest. 


6  per  cent. 


Rate  of 
sale. 


For  what  purpose  sold. 


Proceeds  of  sale 
and  amount  for 
which  hypothe- 
cated. 


*The 
The  whole  public  debt  is  asjiows- 


3onds  were  not  registered,  and  it  cannot  be  safely  determined  to  what  particular  fund  they  belonged.     They  consisted  of  bonds  previously  executed  for  various  purposes, 
different  dates,  and  reimbursable  at  different  periods. 


1.  T 
2. 

3.  A 

4.  J. 


[To  follow  page  86.] 


1,000,000  00 

6O0, 

200, 

232, 

380, 

190, ■■ — 

300, 

20, 

294, 

200, 

35, 

47, 

221, 

95,' 

30, 

*404,000  00 
*665,000  00 


same, 
same, 
same, 


.     same, 

same, 

same, 

same, 

same, 
Binghampton  Bank,  - 
Branches  of  State  Bank, 
Merchant's  Exchange  Bank,  • 
Bank  of  Commerce, 
Bank  of  North  America, 
Madison  Company,    - 

same, 
Various  persons. 

same, 
Yet  unsold, 


12J51,000l 


5  Sterling. 


5  Ster. 

5 

6 

5 

5 

5 

5 

5 

7  Sterling 


1 113  26  Wabash  and  Erie  Canal, 

101  05  State  Bank, 

102  05  Wabash  and  Erie  Canal, 
107  same, 
105  same, 
104  50  State  Bank, 

104  50  same, 

105  Wabash  and  Erie  Canal, 

100  same, 
107  same, 

101  State  Bank, 

100  Internal  Improvement, 

101  same, 

1 0 1  Wabash  and  Erie  Canal, 

100       Law,  &  Indianapolis  Rail  Road, 
100        Wabash  and  Erie  Canal, 

102  .        same, 

100     '  Internal  Improvement, 

102  same, 

103  same, 

100       Law.  &  Indianapolis  Rail  Road, 
100       Internal  Improvement, 
100  same, 

100  ,  same, 

100  same, 

100  same, 

100  sqme, 

90  same, 

90  Wabash  and  Erie  Canal, 
98  State  Bank, 
100  Internal  Improvement, 
same, 
same, 
same, 
same, 
same, 
same, 

100       4th  Inst.  U.  S.  Surplus  Revenue, 
96       Internal  Improvement, 
96  same, 

same, 
same, 
same, 
Payment  of  interest, 
Sold  to.pay  int.  und.  hypothecation 
Under  hypothecation. 


Amount  received. 


Amount  yet  due. 


418,- 


113,260  00 

505,250  00 

306,150  00| 

69,825   44 

210, 1 

418, 


52,250  00 

42, 

100, 


1,071,000  00 

206, 

121, 

40, 

300, 

100, 

100, 

60, 

1,000,000  00 

180, 

360, — 


2,934   56| 
444,400  00 

400, 

454,500  00 
140,390  00 
100, 

30, 

357, 

400, 

1,071,000  00 

206, 

121, 

40, 

60, 


100,- 
10,- 


1,000,000  00 


800, 

196, 

204,160  00 
334,400  00 
167,200  00 

300, 

17,600  00 

294, 

192, — ■ 


33,600  00 
41,360  00 
194,480  00 
83,600  00 
30,000  00 
131,175  00 
144,697   75 


11,828,232  75 


180, 

207,724   20 
20, 


728,652  7S 


17,600  00 
294, 


1,360  00 

194,480  00 

83,600  00 

30,000  00 

131,175  00 

144,697 


8,732,205  04 


90,- 
60,- 


152,275  80 
960, 


1,273,107   2S 


3,600  00 


amount  of  bonds  disposed  of  for  every  purpose  whatsoever,  -         -         -         -  .      - 

:sed  amount  of  Treasury  Notes  outstanding,  including  interest, 

int  due  State  Bank  for  advances  on  tbe  public  works  in  1839,  including  interest  to  Oct.  30,  1841, 
stalment  of  interest  still  due,  deducting  ,$30,000,  seven  per  cent,  bonds  .given  for  coupons, 


§12,751,000  00 

1,385,000  00 

693,146  00 

-     259,000  00 


Total, §15,088,146  00 
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is  pretty  certain,  that  very  little  of  it  can  be  collected  in  time  to  be 
used  for  any  immediate  purpose. 

*  The  public  debt  of  the  state  may  be  arranged  under  three  different 
heads. 

First,  That  part  upon  which  the  interest  can  be  paid  without  a 
resort,  to  taxation.     This  includes  the  following  loans,  viz. 

1st.  Original  loans  to  create  bank  stock,  -  -  vi..}'JO,000 
2d.  Advanced  to  the  Bank  in  anticipation  of  the  4th 

instalment  of  the  Surplus  Revenue,         -  -  291,000 

3d.  Advanced  to  the  Lawrenceburgh  and  Indianapolis 

Rail-road  Company,  -  221,000 

Total,         -  -         -       $  1,905,000 

Second,  The  Treasury  Notes  remaining  in  circulation.  The  whole 
amount  issued  up  to  the  first  of  November,  1840,  was,  1,450,000  dol- 
lars. The  amount  which  has  not  been  returned  to  the  treasury  is 
estimated  at  1,300,000  dollars.  These  bear  interest  from  their  date 
until  redeemed,  at  the  rate  of  six  per  cent,  per  annum. 

Third,  This  part  of  the  public  debt  consists  of  all  those  liabilities  of 
every  description  exclusive  of  the  treasury  notes  upon  which  interest 
is  demandable,  and  for  the  payment  of  which  no  adequate  means  are 
at  present  provided. 

These  may  be  stated  as  follows  : — 

1.  Bonds  sold  for  the  Wabash  and  Erie  Canal,         -  $1,727,000 

2.  Bonds  disposed  of  for  Internal  Improvement  purposes,       7,050,000 

3.  Principal  due  the  State  Bank  for  advances  on  the  pub- 

lic works, -  641 ,500 

4.  Hypothecated  Bonds  sold  and  unsold,       -         -         -      *  1,069,000 

5.  For  Bonds  sold  to  the  Morris  Canal  and  Banking  Com- 

pany, to  increase  the  capital  stock  of  the  State  Bank, 

nearly,        -  .  1.000,000 


Total,  -  -  -    .si  1.4  87,500 

This  sum  bears  five  per  cent,  interest,  except  100,000  dollars  of 
the  Wabash  and  Erie  Canal  loan,  and  the  amount  advanced  on  the 
public  works,  by  the  bank,  which  bear  six  per  cent.:  and  about 
30,000  dollars  of  seven  per  cent,  bonds  recently  disposed  of  in  pay- 
ment of  interest.  The  annual  interest  on  the  above  sum  may  be  set 
down  at  582,440  dollars.  If  we  add  to  this  the  amount  to  be  paid 
for  exchanges,  commission,  expenses,  Sec.  the  least  amount  necessarv 
to  discharge  the  interest  on  the  above  part  of  the  public  debt,  will 
vary  but  little  from  615,000  dollars  annually. 

To  pay  this  amount  of  interest,  the  state  possesses  the  following 
means,  which  may  be  relied  on  with  certainty  : 

1st,  The  interest  on  the  proceeds  of  sales  of  the  Wabash   and  Erie 
Canal,     -----..  $24,000 

♦The  unsold  ($665,000,)  will  not  draw  interest  until  sold  under  the  hypothecation 
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2d.  Interest  from  Surplus  Revenue,  -  -  $32,000 

Total,  -----  $56,000 

Which  being  deducted  from  the  preceding  sum  of  $615,000  leaves 
the  annual  interest  due  under  the  third  head,  at  the  sum  of  $559,000. 
The  proceeds  from  tolls,  water-rents,  &c.  on  the  public  works,  will 
be  absorbed  in  expenses  and  repairs,  for  some  time.     And  all  other 
extraordinary  sources  of  revenue  brought  into  the  estimates  usually 
made,  are  too  uncertain  to  be  relied  upon  at  present.     But  I  think  it 
may  be  calculated  safely  that  in  five  years,  should  Ohio  complete  her 
portion  of  the  work  as  soon  as  expected,  the  tolls  and  rents  derived 
from  the  Wabash  and  Erie  Canal,  when  added  to  the  annual  interest 
received  from  the  sale  of  canal  lands,  will  be  sufficient  to  pay  the  in- 
terest on  the  loan  for  its  construction. 

It  will  be  discovered  from  the  foregoing  statements  that  we  have  a 
tuo-fold  debt  pressing  heavily  upon  us,  from  which  immediate  relief 
cannot  be  expected,  namely,  the  sum  actually  expended  on  the  system 
of  Internal  Improvements  adopted  in  1836,  comprising  works  which 
are  not  in  a  situation  to  yield  any  profit,  and  also  the  suspended  debt 
upon  which  the  accruing  interest  is  to  be  paid,  although  the  State  has 
not  received  any  part  of  the  principal. 

It  is  due  to  ourselves  in  this  state  of  our  affairs,  to  examine  into 
some  of  the  prominent  causes  which  have  produced  the  present  em- 
barrassments. The  first  of  these  is  doubtless  to  be  found  in  the  num- 
ber of  large  and  expensive  works,  embraced  in  the  system  of  Internal 
Improvements,  and  their  simultaneous  prosecution.  Also  the  un- 
expected increase  in  the  prices  of  provisions,  labor  and  materials  was 
such  that  a  sum  much  greater  than  the  original  estimates  was  required 
for  the  construction  of  the  public  works.  Two  great  errors  were 
committed  in  the  progress  of  the  system.  The  first  was  paying  the 
most  of  the  interest  out  of  the  money  borrowed.  This  subjected  the 
State  to  the  payment  of  compound  interest,  and  the  people  not  feel- 
ing the  pressure  of  taxes  to  discharge  the  interest,  naturally  became 
inattentive  to  the  policy  which  was  pursued.  Had  the  legislature 
commenced  by  levying  taxes  to  defray  the  interest  as  it  accrued,  its 
amount  would  have  been  a  certain  index  to  the  sums  expended  on  the 
works.  This  of  itself  would  have  done  much  to  check  extravagant 
expenditures.  The  second  error  was  selling  bonds  on  credit.  This 
finally  led  to  the  most  disastrous  consequences,  and  it  constitutes  a 
prominent  cause  of  the  failure  of  the  State,  to  progress  with  the  gen- 
eral system  of  improvements,  that  those  companies  to  whom  bonds 
had  been  sold  on  time  did  not  comply  with  their  contracts.  During 
the  Summer  of  1839,  several  very  important  works  were  rapidly  pro- 
gressing to  completion.  Loans  had  been  negotiated  with  the  Morris  Ca- 
nal and  Banking  Company,  and  other  Companies  of  less  note,  amount- 
ing to  nearly  two  millions  of  dollars,  and  generally,  the  proceeds  were 
to  be  paid  to  the  State  in  monthly  instalments,  so  as  to  enable  the  ca- 
'ial  commissioners  to  meet  their  engagements,  with  contractors  on  the 
public  works.      Every  thing  seemed  to  be  moving  forward  as  pros- 
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perously  as  could  be  desired  until  the  month  of  August,  1839,  when 
these  Companies  became  unable  to  fulfil  their  contracts.  As  a  matter 
of  course  operations  on  the  public  works  ceased  immediately,  except 
on  the  Madison  and  Indianapolis  Rail  Road,  for  which  a  special  loan 
had  been  made  with  a  company  in  Madison.  In  a  very  short  time 
the  situation  of  the  country  became  such,  that  money  to  progress  with 
the  works  could  not  be  obtained  from  any  quarter. 

But  the  enumeration  of  the  causes  which  produced  our  present  em- 
barrassments does  not  stop  here,  particularly  as  relates  to  the  non- 
payment of  interest.  The  legislature  at  the  last  session  made  provi- 
sion for  the  payment  of  interest,  and  the  redemption  of  Treasury 
notes  by  authorizing  the  sale  of  bonds,  to  bear  not  exceeding  seven 
per  cent,  interest,  and  by  directing  the  levy  of  a  tax  of  forty  cents 
on  each  hundred  dollars  of  the  grand  assessment.  As  is  well  known, 
the  Fund  Commissioner  could  not  dispose  of  bonds  on  the  terms 
required  by  the  legislature.  Nothing  could  be  realised  in  the  collec- 
tion of  taxes  soon  enough  to  meet  the  July  instalment  of  interest. 
But  this  is  not  all.  The  act  of  1  840,  authorizing  the  issue  of  the  Treasu- 
ry notes,  made  them  receivable  for  taxes,  and  it  will  be  found  when 
the  revenue  of  the  present  year  shall  have  been  paid  into  the  Treasu- 
ry, that  most,  if  not  all  of  it,  will  be  returned  in  Treasury  notes — 
which  by  law  are  required  to  be  destroyed  as  they  are  received  by  the 
Treasurer  of  State.  And  the  amount  of  these  notes  still  in  circulation 
must  prevent  us,  for  several  years,  from  deriving  any  available  means 
from  the  collection  of  taxes,  with  which  to  liquidate  any  part  of  the 
interest  on  the  State  debt.  The  condition  of  the  suspended  debt  is 
such,  that  although  portions  of  it  may  be  collected,  yet  we  cannot 
procure  it  to  pay  interest  as  it  falls  due. 

Such  is  actually  our  condition,  and  candor  and  justice  to  ourselves, 
and  to  our  creditors.,  require  us  to  acknowledge,  that  we  have  neither 
under  our  control  nor  in  prospect,  for  some  time  to  come,  the  means  to 
discharge  the  interest  on  the  whole  of  our  public  debt. 

It  is  true  we  might  by  the  sale  of  bonds  greatly  below  their  nomin- 
al value,  manage  to  meet  our  liabilities  for  the  present,  but  owing  to 
the  vast  depreciation  of  our  bonds,  the  debt  of  the  State  would  soon 
be  augmented  to  a  sum  so  laro;e  that  it  would  be  impossible  under  the 
most  favorable  circumstances,  to  sustain  its  accumulated  weight. 
Such  aline  of  policy  must  in  the  end,  lead  to  a  failure  more  disastrous 
and  oppressive  in  its  consequences,  than  to  pause  at.  the  present  pe- 
riod of  our  difficulties.  Heavy  sacrifices  to  pay  interest  will  add  to 
the  existing  burdens  of  the  State,  without  the  mosl  remote  promise  of 
ultimate  relief,  although  this  may  n<>tbe  true  in  respect  of  measures, 
to  secure  the  completion  of  some  of  the  best  works.  The  sum  which 
it  would  be  necessary  to  lose  in  order  to  pay  our  interest  at  the  pres- 
ent selling  price  of  our  bonds,  if  properly  and  prudently  applied  annu- 
ally, would  do  more  to  relieve  the  State  and  calm  the  fears  of  judi- 
cious creditors,  than  large  and  continued  sacrifices  to  meet  the  inter- 
est while  permitting  the  works  to  decay. 

Nevertheless  it  becomes  us  to  leave  no  efforts  untried  to  recover  our 
12 
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former  position.  Indiana  possesses  an  enterprising  and  a  rapidly 
inereasiag  population.  The  natural  resources  of  the  State  as  they 
shall  be  developed  by  the  industry  of  her  citizens  will  add  continually 
to  her  wealth,  and  this  very  addition  will  result  in  a  constant  relative 
diminution  of  the  burdens  of  the  public  debt.  It  is  our  misfortune 
that  we  cannot  preserve  the  faith  of  the  State  unimpaired.  Still  we 
should  not  despair  of  recovering  from  our  difficulties  while  any  means 
remain  within  our  power  with  which  we  can  work.  Although  what- 
ever means  available  at  present,  are  insufficient  to  pay  all  the  inter- 
est, on  our  internal  improvement  debt,  yet  can  we  not  with  these, 
and  such  other  resources  as  can  be  reached,  properly  and  prudently 
applied,  place  the  State  in  a  situation  to  pay  her  debts,  and  finally 
redeem  her  sunken  credit.  Unless  infamy  is  to  be  sought  in  the 
suicidal  measure  of  repudiating  the  public  debt,  and  we  further- 
more adopt  the  destructive  policy  of  abandoning  all  the  public  works 
comprized  in  the  act  of  1836,  thus  throwing  away  at  a  dead  loss 
forever,  all  that  has  been  expended,  the  State  could  not  do  better  than 
to  collect  all  her  scattered  means,  which  can  be  made  available  and 
with  a  determined  effort,  endeavour  to  place  some  of  the  most  valua- 
ble works,  in  a  condition  to  become  profitable. 

So  far  as  it  can  be  done  consistently  with  the  public  good,  and  the 
pledged  faith  of  the  State,  and  without  granting  privileges  which  may 
prove  detrimental  to  the  future  interests  of  the  citizens,  the  State 
would  do  well  to  secure  the  assistance  of  companies,  who  may  be 
willing  to  contribute  towards  the  construction  of  the  public  works. 
That  companies  can  be  found  to  embark  to  any  great  extent  in  an 
enterprize  of  this  character,  I  do  not  believe.  Nevertheless  on  some 
of  the  lines  it  is  currently  understood  that  associations  of  individuals 
can  be  induced  to  step  forward,  and  invest  funds  in  the  shape  of 
Stock  to  an  amount  which  will  afford  efficient  assistance  in  the  com- 
pletion of  those  works. 

Noah  Noble,  Esq.,  the  Fund  Commissioner,  has  been  assiduously 
engaged  through  the  present  year  in  the  duties  of  his  office.     Your 
most"  earnest   attention    is   invited    to   his  very   full   report,   which 
will  be  laid  before    you.     Its  magnitude  and  the  variety  of  topics, 
relating  almost  exclusively  to  the  suspended  debt,  and  the  collateral 
securities  taken  to  secure  its  payment,  forbid  my  attempting  any  par- 
ticular statement  of  its  contents.     You  will  perceive  from  the  report 
that  the  greater  part  of  the   suspended  debt  is  involved  in  doubt  and 
difficulty.     Every  fair  and  impartial  mind  must  receive  the  impres- 
sion, that  Indiana*  has  been  in  many  instances  the  victim  of  precon- 
certed imposition  and  fraud.     If  broken  banks  were  to  be  resuscitated 
for  dishonest  purposes,  Indiana  Bonds  were  obtained  by  the  projec- 
ts aid  in  the  enterprise.     If  clamorous  creditors  were  to  be  sat- 
i.  i'   is  to  he  feared  that  they  sometimes  lent  assistance  to  their 
debtors,  in  cajoling  our  agents  out  of  the  bonds.     If  heavily  operating 
tutions  were  involved  in  extensive  speculations  under  which  they 
'   sink,   unless  ;l  powerful  effort  were   put  forth,   Indiana  bonds 
were  procured  at  nearly  their  par  value,  and  thrown  upon  the  money 
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market  at  reduced  prices,  to  raise  the  means  ot  meeting  a  pressing 
emergency.  There  is  nothing  pleasant  in  arriving  at  these  conclu- 
sions&nor  in  expressing  them,  but  while  so  much  is  said  in  a  spirit  of 
reproof,  on  the  subject  of  Indiana  protecting  her  credit  under  such  a 
complication  of  difficulties,  we  ask  to  have  it  remembered,  that  some 
of  those  upon  whom  we  relied  for  the  means  of  progressing  with  our 
public  works,  have  not  kept  their  faith  with  us.  How  much  soever 
we  may  be  obnoxious  to  censure,  as  a  State,  for  the  inconsiderate 
manner  in  which  the  system  of  Internal  Improvements  was  projec- 
ted and  prosecuted,  it  is  our  misfortune,  and  not  through  any  dishon- 
est intention,  that  we  occupy  our  present  position.  C  ould  we  coUecl 
the  whole  or  even  a  moiety  of  the  suspended  debt,  much  could  be 
accomplished  in  sustaining  the  faith  of  the  State.  It  was  the  creation 
of  this  debt,  which  put  a  stop  to  the  operations  on  the  public  works, 
and  its  weight  is  now  crushing  the  energies  oi  those,  who  are  strug- 
gling to  sustain  the  credit  of  Indiana. 

A=s  to  our  own  public  agents  identified  with  these  transactions,  so 
far  as  any  of  them  have  wilfully  violated  their  duty,  they  should  an- 
swer therefor  to  the  proper  tribunals  of  the  country.  \  ou  will  ot 
course,  in  justice  to  all  concerned,  give  this  subject  a  lair  and  impar- 
ial  investigation,  and  if  necessary,  direct  such  proceedings  as  justice 
and  the  interests  of  the  State  may  demand. 

In  presenting  the  preceding  details,  views,  and  remarks,  respect- 
ing the  condition  of  the  affairs  of  the  State,  and  ot  the  suspended  debt, 
I  have  found  no  pleasure.  An  imperious  sense  oi  duty  has  alone  in- 
duced me  to  adopt  the  course  I  have  pursued  on  this  occasion.  As 
regards  the  public  works,  the  State  debt  and  our  future  prospects,  it 
can  subserve  no  useful  purpose  to  ourselves,  nor  to  our  creditors  to 
conceal  our  real  situation.  When  all  know  the  ground  upon  which 
we  stand,  the  wisdom  of  future  measures  can  be  fully  appreciated,  the 
object  at  which  our  exertions  should  be  aimed,  can  be  more  clearly 
perceived,  and  fully  understanding  the  premises,  the  probabilities  of  a 
favorable  result  can  be  the  more  readily  estimated  by  ourselves,  and 
those  to  whom  we  may  look  for  assistance. 

At  the  session  of  Colagress  I  the  last,  the  .-hum  oi  Indiana  was 

confirmed  to  an  additional  quantity  of  land,  to  be  applied  to  the  era- 
tmuation  of  the  Wabash  and  Erie  Canal,  to  Terre  Haute;  and  the  se- 
ections  of  land  made  by  die  State  authorities  have  been  recognized 
and  allowed  bv  the  General  Government  During  the  past  summer, 
Purvey  and  estimate  of  the  cosl  of  this  work  was  ...:  de  by  an  expo- 
rienced'En.meer,  the  expense  of  which  ed  by   me  muzens 

of   he  counties  through  which  the  Canal  will  pi  *      .  he  surveys  and 

lands  were  claimed  by  the  State,  and  her  claim  was  al  }  <  on- 

X™$tfn**t  object,  and  it  will  devolve  on  the  present  ,egis- 
S  to  determine,  when,  and  how,  it  shall  be  applied  to  the  tccof* 
nlishment  of  that  object.  .         . 

1   s™ie  modification'  rf  the  laws,  respecting  the  ofl  rnplojed  on 

the  public  works,  is  advisaMe,  with  «  view  to  the  most  rigid  ecinoWy 
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consistent  with  the  general  interests.  Agents  to  superintend  the 
works  already  finished  and  preserve  the  public  property  on  the  un- 
finished  portions  of  the  works,  will  be  requisite.  The  office  of 
ch.et  Engineer,  it  is  believed,  may  be  dispensed  with  for  the  Ire- 
sent,  as  the  services  of  Engineers  for  operations  on  any  particular  line 
can  a  all  tunes  be  procured.  In  this  opinion  the  chief  Engineer  and 
his  colleage  on  the  Board  of  public  works,  both  concur.  It  i  not 
very  materia,  what  particular  mode  is  adopted  in  reference  to  these 
matters  so  that  the  interests  of  the  State  are  suffici^^rote^ef, 
and  those  retained  in  her  service  are  competent,  and  under  a  proper 
supervision.  piwpei 

The  affairs  of  the  State  bank  will  claim  your  attention.     As  ex- 
Sr.the30thof  °Ct°ber  1841'  the  audition  of  the  ba4  Was 


supervision 
The  afl; 
hibited  on 
as  follows: 

MEANS: 


Discounted  notes  and  bills  of  exchange,    -  -        <$>*  70r  i  *q  na 

Balances  due  from,  and  notes  of  othe?  banks,  4lt  040  82 

>^Decie  '     u  °^ 

^-—     '-"-"-■-        Igg  g 

Tota1'     '  $6,648,210  21 

LIABILITIES. 

Notes  in  circulation,    -  -  $2,940,414  00 

OtK1V    rai-rep°SlteS'  "  25^86  41 

Other  liabilities,  except  those  for  the 

stock  and  its  profits,     -  .  294,784  46 

Balance  being  amount  of  State  and  individual  stock,       3'487'184  87 
and  undivided  profits,  .  .  .  '    $3,161,025  34 

$6,648,210  21 


461  00  of  L ,n'C mbel7d  that  m  the  year  1339  the  State  used  $641,- 

C  WnS  an  IT  A-  ^^  UP°n  WWch  n0t  even  thc  **»* 

n    'en's       A  '  T"°\  "  restricti»g  *e  power  of  loaning 

feeh  ,1„.        «1     LT tCr  °f  ?°alSe>: lhe  bank'  llke  individuals, 

>ure  of  the  times,  and  it  has  become  almost  essential  to 

B.jrij™*   <Jf  »«   of  thc   branches  that  this  debt  should   be 

!«'     ^;!,Cli;*H  *£»•  Payments   has    been  frequently 
tnt  western  banks.     It  i.s  difficult  to  foresee  all  the  eonse- 
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quences  of  such  a  measure,  but  one  thing  is  certain,  that  a  change  in 
the  times  for  the  better,  will  not  be  fully  established  until  there  has 
been  a  return  to  a  specie  paying  currency,  resting  on  a  durable  basis. 
Still  the  onlv  permanent  remedy  of  the  present  distress  is  to  be  found 
in  the  removal  of  individual  indebtedness.  Such  a  result  must  be  pro- 
duced mainly  by  the  profits  arising  from  the  sale  of  the  staple  exports  of 
the  country,  and  the  interchange  and  transfer  of  property,  and  the  sur- 
plus productions  of  labor  in  the  payment  of  debts;  and  a  well  regulated 
currency,  and  equal  exchanges  are  most  important  agents  in  facilitat- 
ing that  part  of  these  operations,  in  which  money  is  requisite  in 
buying  and  selling,  or  to  pay  debts  at  home,  and  especially  abroad. 

It  must,  however,  be  borne  in  mind  that  another  crisis  is  before  us, 
in  which  every  kind  of  property  will  be  liable  t<>a  further  deprecia- 
tion.    Just  as  soon  as  the  banks  resume,  whether  immediately  or  at 
some  distant  day,  those  banks,  unable  to  withstand  the  shock,  must  sink, 
the  most,  if  not  all  of  them  never  to  rise  again.     As  most  of  these 
have  a  large  circulation,  a  vast  amount  of  paper  money  depreciated 
in  value,  or  proving  worthless  in  the  hands  of  the  holders,  will  add  to 
the  disasters  of  the  times.     At  the  resumption  of  specie  payments,  the 
paper  of  all  those  banks  unable  to  redeem  their  liabilities  in  gold  and 
silver,  must  sutler  a  depreciation  which  will  render  it  nearly  valueless 
in  the  payment  of  debts,  until  it  shall  have  undergone  the  shaving  pro- 
cess of  the  brokers  office.     One  matter   which  materially  effects  the 
present  embarrassments,  consists  in  the  great  declension  in  prices,  the 
real  effect  of  which  is  the  same  as  if  the   entire  indebtedness  of  the 
country  had  been  increased  in  a  similar  proportion  to  the    reduction 
which  has  taken  place  in  the  value  of  labor,  and  every  kind  of  trans- 
ferable property.     A  like  result  may  be  produced  by  causing  a  depre- 
ciation of  the  circulating  medium.     Whenever  the  leading  banks  in 
the  West  shall  have  commenced  paying  specie,  their  paper  must  rise 
to  the  specie  standard,  the  amount  of  their  circulation  will  be  rapidly 
diminished, and  for  self  protection   not  lie  thrown  out  again,  until  it 
has  been  clearly  ascertained  what  banking  institutions  have  survived. 
The  paper  which  must  depreciate,  and  it  may  include  the  Treasury 
Notes    of  this  State,  will  remain  for   the  debtor,  who   will  discover 
most  unexpectedly,  that  his  debts  have  been  in  effeel  enlarged  by  the 
increased  amount  of  such  paper  which  it  will  require  to   pay  "those 
debts  contracted,  at  home  and  abroad,  with  reference  to  a  more  uni- 
form state  of  the   currency.     Whatever  consequences  may    spring 
from  a  resumption,  I  fear  those  will  be  deceived  who  urge  the  measure, 
under  the  belief  that  it  will,  unaided  by   other  measures,  prove  an 
effectual  remedy  for  the  distracted  condition  <>\  the  trade  and  com- 
merce of  the  country.     The  origin  of  the  evil  lies  farther  back,  than 
the  refusal  of  the  banks  to  pay  specie.     The  suspension  is  but  one  of 
the  many  consequences  which  have  flowed  from  overbanking,  over- 
trading, and    from    wild    and  reckless   speculation,   through    which 
wealth  was  sought  by  new  and  untried  schemes,  that  have  brought 
nothing  but  ruin  and  bankruptcy  to  the  projectors. 

The  time  for  resumption  should  be  selected  with  caution,  and  neither 
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precipitated  nor  delayed,  except  for  sufficient  reasons.     It,  however, 
may  not  be  amiss  to  remark,  if  many  banks  of  doubtful  solvency 
continue  increasing  their  circulation,  which  in  all  probability  must 
prove  worthless  in  the  end,  the  sooner  the  resumption  takes  place,  the 
better  for  the  country.     When  the  banks  shall  undertake  to  redeem 
their  liabilities  in  specie,  they  must  be  sustained  as  far  as  possible,  for  a 
general  failure  in   the   effort,  would    but  augment  the  disasters  and 
difficulties,  which  have  perplexed  the  trade,  business  and  moneyed  con- 
cerns of  the  country,  for  the  last  few  years.     In  the  meantime,  if  we 
wish  to  hasten  the  approach  of  better  times,  we  must  live  cheaper, 
pay  our  old  debts  as  fast  as  our  available  means  will  enable  us,  even  if 
some  considerable  sacrifice  is  required,  protect  the  industry  of  our 
own    citizens   against    the    ruinous    competition  of   low  prices  and 
scanty  wages  in  Europe,  and  secure  a  sound  and  equal  currency  for 
the  trading  and  commercial  operations,  of  every  portion   of  our  com- 
mon country. 

As  respects  the  State  Bank  of  Indiana,  it  can,  no  doubt,  resume  at 
the  earliest  day  the  leading  Western  Banks  will  name.     Whether  it 
can  do  so  at  an  earlier  period,  without  permanent  injury  to  the  Bank 
itself,  irrespective  of   the  general  welfare,  is  a  question  concerning 
which  a  more  correct  opinion  can  be  formed,  when  the  condition  of 
the  branches  shall  be  exhibited   through  their  annual  reports  to  the 
legislature.     Rash    measures   in   reference  to  this  subject  are   to  be 
deprecated;  for  should  the   Bank  be  crushed  under  a  premature  at- 
tempt at  resumption,  the  people  will  be  deprived  of  a  currency  which 
has  always  been  eagerly  sought  after,  and  that  portion  of  the  State 
debt  invested  in  bank  stock,  which  has  hitherto  met  its  own  interest, 
and  yielded  a  handsome  profit  besides,  to  the  State,  must  be  added  to 
the  debt  to  pay  the  interest  upon   wdiich,  no  means  exist  except  a 
resort  to  direct   taxation:     I  say  added  to  it,  because  the  State  has 
now  nearly  half  her  share  of  the  capital  drawn  out,  and  the  losses, 
incident  to  a  sudden  winding  up  of  the  concerns  of  the  bank,  would 
well  nigh  dissipate  the  balance.     As  to  the  general  management  of 
the  bank,  the  strictest  scrutiny  shouldbe  exercised  for  the  correction 
of  all  abuses,  which  may  be  found  to  exist,  in  order  to  sustain  its  char- 
acter and  usefulness,  as  an  institution  in  which  the  people  of  the  State 
have  a  deep  interest. 

The  act  authorising  the  issue  of  Treasury  Notes  provided  that  they 
should  he  issued  of  the  denominations  of  fifty  and  of  five  dollars,  in  an 
equal  amount  of  each  kind.  The  larger  notes  have  proved  inconven- 
ient fur  circulation,  and  for  the  payment  of  taxes,  and  have  suffered 
and  are  still  liable  to  a  greater  depreciation  than  those  of  the  less 
denomination.  It  is  believed  that  it  would  be  highly  beneficial  to  the 
public  generally,  if  provision  were  made  by  law  for  the  State  to  take 
"[>  t.v  j  by  substituting  in  their  place' notes  of  live  dollars.     As 

in  lose  nothing  by  the  operation,  no  good  reason  can  be 
conceived  why  this  should  not  ho  done  immediately,  the  more  espe- 
cially .-is  it.  is  now  settled  that  they  must  remain  in  the  hands  of  the 
people, until  they   ran  be   tnken  up  in  the   collection   of  the  State 
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revenue.  Under  existing  circumstances  bonds  cannot  be  sold  for 
their  redemption,  and  it  will  require  every  exertion  to  prevent  their 
depreciation.  Their  value  as  a  circuiting  medium,  for  which  they 
have  been  used  must  now  depend  on  the  facility  with  which  they  can 
be  applied  to  the  payment  of  taxes,  and  the  demand  created  for  them, 
by  the  amount  of  taxes  to  be  collected. 

From  the  report  of  the  Treasurer  of  fctate  which  will  he  laid  before 
you  it  will  be  seen  that  the  balance  remaining  in  the  Treasury  on  the 
31st  of  October  last, being  the  close  of  the  fiscal  year  is  $29,774,93. 

The  report  of  the  Auditor  of  State,  which  will  be  laid  before  you, 
shows  the  assessments  of  the  present  year  from  winch  the  revenue  of 
1842  is  to  be  derived.  It  appears  that  the  whole  taxable  property  ot 
Indiana  is  valued  at  $95,518,763,  showing  an  increase  over  the  assess- 
ments of  the  previous  year  of  §5,702,978.  The  number  of  polls 
returned  are  103,746,  showing  an  increase  in  the  number  of  polls,  ot 
3  458.  The  revenue  received  the  present  year  for  Mate  purposes 
will  be  -S 459,884,55.  This  amount  is  derived  under  the  law  directing 
an  annual  permanent  tax  of  forty  cents  to  be  levied  each  year  on  the 
o-rand  assessment  for  Internal  Improvement  purposes,  and  seventy-five 
cents  on  each  poll  to  pay  the  current  expenses  of  the  State  Govern- 
ment. These  expenses  are  estimated  for  the  ensuing  year  at  £92,750,00. 

The  present  Librarian  of  the  State  in  the  faithful  discharge  of  his 
duties  has  placed  the  library  in  excellent  condition.  Many  books 
which  were  supposed  to  be  lost,  have  been  recovered  by  him,  and 
some  valuable  additions  have  been  made  by  purchase  under  the  law  of 
the  last  session  on  that  subject.  Being  entrusted  with  the  care  of  the 
capitol,  close  attention  has  been  given  by  him  to  the  preservation  of  the 
house  and  its  furniture,  and  it  is  hoped  that  the  improvements  in  its 
arrangements  will  prevent  that  want  of  comfort  and  loss  of  health  so 
much  complained  of  amongst  those  by  whom  it  has  been  previously 
occupied.  Some  extension  of  the  privileges  of  the  Library,  it  is  be- 
lieved is  necessary  to  carry  out  its  original  design. 

The  condition  of  the  State  Prison  claims  your  especial  regard.  At 
the  last  meeting  of  the  Legislature,  provision  was  made  by  law  for  a 
partial  reorganization  of  its  government  and  discipline,  to  go  into  ope- 
ration at  the  expiration  of  the  term  of  the  Superintendents  then  m  of- 
fice, which  took  place  on  the  14th  of  last  June.  In  pursuance  of  the 
Act  just  named,  vesting  their  appointment  in  the  Executive,  Joseph 
R.  Pratt  and  John  McDougaJ,  Esqrs.,  were  appointed  Superintendents 
of  the  State  Prison— Mr.  William  Collum,  Clerk,  Dr.  Samuel  Merri- 
wether,  Physician,  and  the  Rev.  Fernandez  C.  Holiday,  of  the  Metho- 
dist Episcopal  Church,  Chaplain— all  of  whom  entered  upon  the  dis- 
charge of  their  duties  according  to  law.  Herewith,  I  lay  before  you 
the  report  of  Dr.  Samuel  Wort  visiter,  of  the  Prison,  for  the  present 
year.  He  gives  a  full  account  of  the  state  of  the  Prison,  and  makes 
many  valuable  suggestions  in  favor  of  remodelling  the  whole  system. 

During  the  past  summer,  while  in  the  Southern  part  of  the  State,  I 
made  it  a  point  to  spend  a  short  time  in  examining  the  Prison,  its  dis- 
cipline and  its  adaptation  to  the  purposes  for  which  it  was  established. 
While  I  can  freely  express  my   satisfaction  with  the  management  of 
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doned  forthe  character  of  the  5£T'  The'  ^XSf 
rumors,  for  many  years,  of  mismanagement  and  want  of  proper  atten 
.on  on  the  part  oi  the  Superintendents;  but  it  Dee^ly^C: 
animation  of  the  entire  concern,  to  satisfy  the  most  dull  Server  that 
no  man,  or  set  of  men,  the  best  qualified  that  can  be  foun ,  woul  be 
able  to  succeed  m  the  management  of  the  present  Prison,  as  such  an 
insti tution  ought  to  be   conducted.     The  Prison  itself,  is  en  irelv  too 

Z  lfi£  tHe,  T  d;ngS  are  aMM«ned  and  worse  constructed      When 
he  additional  buildings,  contemplated  by  the  Act  of  last  session,  s  la 

th,t ?  i  •fnd'-t,ie  SP-if  W,thin  the  Walli  wil1  be  so  ^arly  filled  up 
hat  it  will  be  impossible  to  employ  the  convicts  in  the  limits  of  the 
1  rison  with  advantage  to  the  Superintendents,  or  the  State.  Indeed, 
suitable  workshops,  with  the  requisite  light  and  air,  and  properly  ven 
dated  to  secure  the  health  of  the  prisoners,  cannot  be  obtained  with- 
out procuring  an  additional  lot  of  ground,  which  cannot  be  done  ex- 
cept at  a  very  extravagant  price. 

vi  J„h£l0Cf  li°fl  °f  thu-  tenitentiary  on  the  Ohio  river,  in  the  immediate 
yciniu  of  a  flourishing  commercial  city,  furnishes  every  facility  for 
he  profitable  employment  of  the  convicts;  and  a  removal  to  a dis- 
tance from  Jeflersonville  is  not  to  be  desired.  The  ineligibility  of 
the  present  site,  however,  is  very  obvious.  The  Prison  fs  situated 
within  the  incorporated  limits  of  the  Town,  with  dwellings  of  the  citi- 
zens near  it.  1  he  practice  has  been  for  many  years,  and  I  apprehend 
it  cannot  be  entirely  changed  until  more  room  is  obtained,  to  employ 
a  part  of  the  convicts  at  labor  without  the  Prison,  and  it  has  been  the 
cause  of  much  just  complaint  on  the  part  of  the  citizens  of  Jeflerson- 
ville, that  they  are  daily  compelled  to  witness  convicted  felons  min- 
gling with  the  population  of  the  town.  Situated  where  the  Prison  is 
its  management  must,  and  does  frequently  bring  the  officers  of  the  in- 
stitution in  conflict  with  the  police  of  Jeflersonville. 

It  is  submitted  to  your  consideration,  whether  it  would  not  be  expe- 
dient and  proper  to  so  far  change  the  present  situation  of  the  Prison,  as 
to  establish  it  without  the  limits  of  the  town  of  Jeflersonville.     It  is 
lelieved  that  a  suitable  site,  containing  the  requisite  space,  can  be  pro- 
red  lor  a  reasonable  sum  at  a  short  distance  from  the  Town,  which 
Will  secure  all  the   benefits  of  the  present  location,  without  any  of  its 
-(vantages.     It  is  said  that  good  stone  of  the  proper  kind,  can  be 
procured,  and  delivered  at  Jeflersonville  at  a  low  rate.     A  part  of  the 
-  might  be  employed  in  dressing  and  preparing  this  stone  for 
"j   erection  of  a  new  Penitentiary.     To   eflect  this  object  it   would 
only  ,<;  accessary  to  change  the  existing  contract  with  the  Superin- 
enta,  so  far  as  to  permit  them  to  discharge  the  amount  they  have 
•Mrrrujy  i  ., ,  ,  ,|  w  pay  lhc  Slato>  anruuil|y?  for  the  j;lbor  of  the  convicts? 

Uie  preparation  of  materials,  and    the  erection  of  the  necessary 
I.     As  soon  as  the  cells  would  be  finished,  the  materials  of  the 
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old  Prison  could  be  applied  to  the  erection  ol  walls  and  si  ops  for  e 
new  Prison.  With  very  little  additional  aid  from  the  State,  all  the 
daring  defects  of  the  present  system  might  be  avoided,  and  the 
improvements  in  prison  discipline,  which  the  experience  and  humani- 
ty of  the  ace  have  produced  for  the  reformation,  connected  with  the 
punishment  of  convicts,  could  then,  and  not  until  then,  be  applied  to 
the  Penitentiary  system  of  Indiana.  * 

When  Indianapolis  was  established  as  the  seat  ot  our  State  Govern- 
ment, upon  lands  -ranted  by  Congress  for  that  purpose,  a  lot  of  ample 
size  was  reserved  by  the  State  for  the  purpose  of  a  Lunatic  Asylum. 
Nothing  has  been  done  heretofore  by  the  Legislature  to  carry  out  the 
object  of  this  reservation,  although  the  example  of  several  neighboring 
States,  has  been  constantly  before  us  for  many  years.  In  all  the 
legislation  respecting  the  insane,  they  have  only  been  regarded  as  1* 
e?pable  of  self-government.  No  provision  has  been  made  tor  the  es- 
tablishment of  Tan  institution,  where  they  may  be  placed  and  submit- 
ted to  proper  medical  treatment.  The  question  is  lett  for  your  decision 
whether  and  by  what  means  the  object  of  the  above  reservation  shall 

ThelritJation  of  the  deaf  and  dumb  in  this  State  calls  for  some  le- 
gislative interference.  By  the  last  census  it  appears  that  there  are 
in  this  State  305  deaf  and  dumb  persons,  and  our  Statute  books 
remind  us  that  no  provision  has  been  made  for  their  instruction.  In 
h  s  maUer,  Indiana  is  behind  the  times.  The  comprehensiveness  of 
modern  systems  of  education  embraces  means  of  instruction  adapted 
o  the !  capacities  of  this  unfortunate  class,  by  which  they  are  readily 
enabled  to  acquire  knowledge  and  communicate  their  ideas.  1  he 
Constitution  makes  it  the  duty  of  the  General  Assembly  o  provide  by 
law  for  a  general  system  of  Education,  wherein  tuition  shall  be  equal- 
ly onen  to  all.  A  full  compliance  with  this  fundamental  rule  of  our 
State  Government,  cannot  be  secured,  until  an  Institution  is  provided 
for  those,  who  are  susceptible  of  an  education,  but  to  whom  it  cannot 
he  imnarted  by  the  ordinary  means  of  instruction. 

^connected  with  the  p  tion  of  free  principles,  and   the 

stability  of  our  Government,  no  subject  is  ol  more  vital  importance, 
than  the  general  diffusion  of  knowledge,  from  its  elementary  prmci- 
"L  to  the  highest   grades  of  learning.     Our  State  constitution  has 

L>osedi1  uponthe&en   r      ' mbly  « to  provide  by  law  for  a  ge^ 

eral   system  of  education  ascending  in  a  r    gradaiwn    from 

Township  Schools  to  a  State  University,  wherein  1  shall  be 

Gratis,  and  equally  open  to  all.-     /Uthough   there  I  inuch 

Lisla'tion,  but  little  pn  has  been  made  in .the  perfectionofVsuch 

Lfvstem.  Itmay  be  thai  a  principal  cause  oi  failure  is  to  be  found 
h\  he  fact,  that  too  much  -  i  1"-"  placed  in  d  particu- 

^  systems,  which,  of  themselves  rpected  to  prod  desired 

result,  without  any  ret;-;—  to  the  peculiar  state  oi  »  ciety,  or  the 
means  which  can'  be  commanded  to  carry  out  th«  .     Itis 

almost  impossible  to  ascertain  the  amount,  or  condition,  oi  the  Rinds 
appropriated  for  the  benefil  of  common  schools.     Are  these  kinds  in 
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a  situation  to  be  applied  as  appropriated?  What  amount  can  be 
relied  upon  — and  is  the  entire  amount  sufficient  to  answer  any 
valuable  purpose,  or  is  it  necessary  to  make  additions  to  the  funds 
already  designed  to  aid  in  a  compliance  with  the  requisitions  of  the' 
constitution!  Until  these  matters  are  clearly  ascertained,  every 
system  oi  common  school  education  must  necessarily  prove  ineffi- 
cient. This  consideration  points  to  the  propriety  of  appointing  some 
suitable  agent  or  agents  to  examine  into,  and  report  the  general  condi- 
tion ot  the  school  funds  of  the  State,  that  future  legislatures  may  be 
tally  advised  oi  the  particular  legislation,  necessary,  to  accomplish  the 
ji  of  that  admirable  feature  in  our  constitution,  to  which  your 
attention  has  been  invited. 

The  tines  and  forfeitures  in  criminal  cases  have  been  set  apart  as  a 
fund,  for  the  establishment  ofcounty  Seminaries.  How  it  is  managed 
or  applied,  is,  under  the  present  laws,  unknown  to  the  legislature.  It 
is  respectfully  suggested  that  some  plan  should  be  adopted,  by  which 
the  amount  and  mode  of  man  aging  this  fund  in  the  respective  counties 
limy  be  annually  reported  to  the  General  Assembly. 

The  interests  of  the  State  University,  endowed  by  the  munificence 
ot  the  General  Government,  are  entitled  to  your  especial  attention. 
lo  make  that  Institution  prosperous,  useful  and  permanent,  will  require 
a  constant  supervision  of  its  affairs,  and  its  fund  should  be  protected 
with  the  most  watchful  vigilance.  I  am  in  possession  of  no  facts 
from  which  I  can  give  any  account  of  the  progress  of  the  Institution 
(luring  the  past  year. 

I  have  endeavored  thus  to  lay  before  you  the  condition  and  wants 
ot  the  State,  as  fully  as  the  means  within  my  power  would  enable  me 
with  such  suggestions  as  seemed  important  for  your  consideration.— 
I  here  is,  as  you  will  perceive,  little  in  the  aspect  of  our  affairs,  upon 
which  we  can  look  with  pleasure.  It  is  difficult  to  foresee  the  result 
ol  the  present  state  of  things,  and  equallv  as  difficult  to  determine 
what  particular  remedy  should  be  applied.  The  involvement  of  the 
citizens,  while  adding  to  the  embarrassments  of  the  affairs  of  the 
State,  increases  the  amount  of  responsibility  resting  upon  us.  There 
never  has  been  a  time  in  the  history  of  our  State  when  a  spirit  of  for- 
earance,  firmness  of  purpose,  and  an  entire  abandonment  of  all  sel- 
h  designs  were  more  imperiously  required  of  those,  entrusted  with 
the  management  of  her  concerns. 

It  will  at  all  times  afford  me  the  most  sincere  pleasure,  to  unite  with 
Legislature,  in  the  adoption  of  measures  to  promote   the   welfare, 
retrieve  the  credit  of  the  State.     Coming  to  your  duties  imme- 
ely  Irom  the  people,  you  will  be  well  informed  of  their  peculiar 
id    necessities,    and   whatever   you    may   adopt  for  the  re- 
community,   at  the  same  time  impartially  securing   the 
gnta  of  all,  shrxll  receive  my  most  willing  sanction.      May  all 
1  »ra  be  signalized  by  harmony  of  action,  and  followed  with 
t  beneficial  results  to  our  common  constituents. 

p  ,.  SAML.  BIGGER. 

ive  Chamber,  ) 

D       |   n,hrT    7^     1841.      $ 
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TREASURER  OF  STATE, 

IN   RELATION    TO   THE   SURPLUS   REVENUE. 


NOVEMBER.  1841. 


TREASURER'S  OFFICE, 

Indianapolis,    Nov,    1,    1841. 

To  His  Excellency,  Samuel  Bigger, 

Governor  of  Indiana, 

Sir  : — I  have  the  honor  herewith  to  lay  before  you  abstracts 
of  the  reports  made  to  this  office  for  the  quarters  ending  November 
30th,  1840,  February  28th,  May  31st,  and  August  31st,  1841,  by  the 
agents  for  loaning  the  surplus  revenue  of  the  United  States,  deposited 
with  this  State  under  the  act  of  Congress  of  the  23d  June,  1836. 

The  neglect  of  these  agents  to  make  regular  and  proper  reports  to 
this  office,  I  find  to  have  been  a  subject  of  complaint  ever  since  the 
commencement  of  the  system,  and  there  has  been  but  little  improve- 
ment in  this  respect  in  the  last  year,  as  will  be  seen  from  an  exami- 
nation of  the  abstracts  presented.  Desiring  a  reformation  in  this 
respect,  I  addressed  a  circular  to  the  several  agents,  calling  attention 
to  these  missing  reports  and  requiring  greater  punctuality  for  the  fu- 
ture ;  at  the  same  requesting  such  information  of  previous  operations 
and  the  present  condition  of  the  fund  as  would  enable  me  to  present 
a  satisfactory  report  on  the  subject.  Answers  to  these  communica- 
tions are  expected  at  the  close  of  the  present  month,  and  if  attended 
14 


88 

to  will  bring  the  business  up  to  the  present  time,  and  afford  to  this 
office  and  the  agencies  a  common  starting  point  for  future  operations, 
which,  it  is  hoped,  will  be  conducted  with  more  regularity  than  here- 
tofore. Should,  however,  the  necessary  punctuality  not  be  thus  at- 
tained, I  shall  feel  myself  imperatively  required  to  enforce  the  penal- 
ties provided  by  law  for  such  delinquencies. 

Not  only  the  loaning  agents,  but  clerks  and  school  commission- 
ers have  been  very  negligent  in  the  performance  of  their  duties  con- 
nected with  this  trust.  The  penalties  now  provided  by  law  are  suffi- 
cient to  enforce  obedience  from  the  loaning  agents  and  county  clerks, 
but  there  seems  no  adequate  punishment  for  the  delinquencies  of  the 
school  commissioners,  without  whose  co-operation  there  is  no  sufficient 
check  upon  the  loaning  agents  ;  and  I  wrould  respectfully  recommend 
that  this  defect  be  presented  for  the  consideration  of  the  General  As- 
sembly. 

There  is  also  another  difficulty  which  may  frequently  occur  and 
which  requires  legislative  action.  The  evidence  against  defaulting 
agents  often  consists  of  the  papers  on  file  in  this  office,  and  there  is 
no  law  permitting  copies  or  official  statements  to  be  used  to  obviate 
the  necessity  of  removing  from  the  files  valuable  papers  and  endan- 
gering their  safety.  A  provision  similar  to  the  one  contained  in  the 
law  relating  to  the  three  per  cent,  fund,  will  meet  the  difficulty  and 
be  found  valuable  in  practice. 

Bv  an  act  of  the  last  General  Assembly,  it  was  provided  that  this 
fund*  should  be  invested  in  bank  stock,  unless  the  boards  doing  county 
business  should,  at  a  special  session  to  be  held  on  the  second  Monday 
of  August  last,  determine  otherwise. 

No  provision  was  made  by  which  the  result  of  this  action  by  the 
county  boards  should  be  made  knowTn  and  collected  here.  But  con- 
ceiving it  to  fall  within  the  duties  of  this  office,  1  addressed  letters  to 
the  county  auditors,  requesting  to  be  furnished  with  copies  of  the 
proceedings  had  on  this  subject.  Answers  have  been  received  from 
all  the  counties  except  Posey,  and  I  herewith  present  a  list  of  the 
counties  which  place  their  surplus  revenue  fund  in  bank  stock, 
and  another  of  those  counties  which  refuse  to  do  so.  The  result  is, 
that  the  fund  in  eighteen  counties  is  to  be  vested  in  stock.  In  thir- 
teen of  these  counties  by  the  direct  vote  of  the  board  doing  county 
business,  and  in  five,  viz  :  the  counties  of  Carroll,  Floyd,  Miami, 
Porter  and  Wabash,  by  the  failure  of  the  board  to  act  upon  the  subject. 
Sixty-three  counties  vote  to  retain  ihe  fund  in  the  counties;  among 
these  I  have  placed  the  county  of  Spencer.  In  that  county  no  meet- 
ing was  held  on  the  proper  day,  owing  to  the  absence  from  the  coun- 
ty r-f  the  members  of  the  board;  but  on  the  19th  day  of  August  at 
a  meeting  of  the  board  it  was  determined  to  retain  the  fund  in  the 
county.  The  Law,  08  it  stands,  makes  no  provision  for  such  a  case, 
and  it  will  therefore  require  legislative  interference  to  carry  out  the 
bet  of  thai  county,  as  thus  expressed. 

Respectfully  submitted, 

GEO.   M.    DUNN,    Treasurer. 
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Tabular  Statement  of  the  operations  of  the  Agencies  for  loanin*  the 


Allen 

Adams 

Bartholomew 

Boone 

Brown 

Clark 

Clay 

Crawford 

Carroll 

Cass 

Clinton 

Dearborn 

Decatur 

Daviess 

Dubois 

Delaware 

Elkhart 

Fayette 

Floyd 

Franklin 

Fountain 

Fulton 

Gibson 

Green 

Grant 

Hamilton 

Harrison 

Hendricks 

1 1    ,  ry 

II   acock 

Huntington 

Jackson 

Jefferson 

Jennings 

John 

Jay 

Knox 

Kosciusko 
Lawrence 


Joseph  Morgan, 
John  K.  Evans, 
Joshua  Sims, 
Addison  Lane, 
Wm.  Taggart, 
Peter  Smith, 
John  B.  Nees, 


Charles  W.  Wright 
A.  R.  Forsythe, 


James  Hodge, 


Rob't  Downey, 
John  Wynn, 
Geo.  Shockey, 

John  Hargrove, 
John  Jones, 
Isaac  Bigsaul, 

Arthur  Vance, 
W.  S.  Matlock, 
Martin  L.  Bundy, 
John  Milroy, 
G.  A.  Tate, 
Hugh  A.  Findley, 
Wm.  Hendricks,  jr, 
\.  Andrews, 
Gilderoy  Hicks, 

Charles  Polke, 
Jacob  Barker, 

A.  H.  Dunihue, 
F.  F.  Jewett, 


152 

1 

16 

52 

8 

700 

77 


05 
70 
00 
54 
54 
00 
07 


197 

43 


22 
86 


37    38 


2 
118 

114 
82 

28 

10 
276 

89 
444 

42 

73 

376 

164 


50 
110 


93 
55 

23 
00 
76 

20 
26 
70 
80 

72 
33 
44 
80 


77 
90 


1,900  00 


6   80 


16   75 


65  77 


420   58 


129    10 


12  50 


1    67 


15  00 


13   78 


37   50 


50   59 


136 

10 

866 

62 

54 

71 

78 

72 

4 

80 

41 

00 

102 

76 

60 

00 

69 

45 

X3 

d 


a 
3 

o 

h5 


20 

200 

40 


00 
00 
00 


300   10 


36   66 


272 
200 


66 

3,252 

1,395 

411 

275 
916 
693 


00 
00 


00 
93 
00 
82 

30 

66 
62 


670 
60 


00 
49 
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Surplus  Revenue  for  the  quarter  ending  on  the  30th  day  of  Nov.  1840. 
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100  00 


100  00 
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435  00 

411    82 

84  00 
916  66 
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211   00 
43   86 


40  00 


2  93 
52  00 

140  00 

82  00 

120  00 

866  62 
276  26 
168  32 
440  00 

60  00 
176  09 
323  82 
164   80 

60  00 


670  00 
54   50    82  48 
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20   11 


37   70 


1    67 


15  00 

44   45 
5   99 


16  00 


29 


17  07 


B  "B 
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5T  jo 


32   88 


51    55 

19   83 

44   86 

10  20 
36   38 

9   60 

3  62 


50  77 
27   42 


REMARKS. 


No  return, 
do 
do 
do 


No  return, 
do 

No  return. 

do 
No  business. 

Paid  Att'y  $15  00. 
No  return. 
Att?y'sfees.§5  oo. 


No  return. 
Attysfees$18  23. 

No  business  done. 
Att'y'sfees  .§10  70. 

Att'y'sfees  $23  25. 

No   return. 

Att'y'sfees $25  00. 
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Tabular  Statement  of  the  operations  of  the  Agencies  for  loaning 
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Laporte 

B.  M.  Newkirk, 

58  4C 

25  0C 

)           24 

355  09 

Madison 

John  Davis, 

40  21 

100  OC 

1    25  46 

436  00 

Marion 

Martin 

Monroe 

John  McKorkle, 

12  38 

100  00 

Montgomery 

W.  S.  Galey, 

12  00 

Morgan 

Miami 

Albert  Cole, 

56  30 

300  00 

Marshall 

Noble 

Thos.  Smith, 

Orange 

Abr.  Morris, 

Owen 

Parke 

Perry 

Pike* 

Posey 

Ezekiel  Kight, 

Putnam 

Isaac  Mahan, 

94   75 

790  89 

125  34 

413  00 

Porter 

Philander  A.  Paine, 

70   13 

Randolph 

Wm.  M.  Way, 

Ripley 

David  P.  Shook, 

Rush 

Scott 

Shelby 

Royal  Mayhew, 

153  02 

7   81 

100  30 

366  00 

Spencer 

Switzerland 

John  F.  Dufour, 

94  50 

286  81 

St.  Joseph 

John  McCullough, 

422  74 

Sullivan 

Abraham  Snapp, 

21   72 

18  72 

Steuben 

Tippecanoe 

Wm.  M.  Jenners, 

26  66 

56 

133  34 

Union 

Elias  Jarrell, 

2   24 

8  88 

28  00 

\  anderburg 

Xathan  Rawley, 

26  47 

174  20 

195  60 

304  01 

^  'rinilliori 

1    UclJ 

Warrick 

Wm.  Smith, 

141   28 

222  82 

100  33 

Washington 

Elijah  Newland, 

62  88 

697  94 

Wayne 

F.  R.  Lam  son, 

64  00 

Warren 

Jas.  H.  Buell, 

49   14 

91    65 

120  08 

258  09 

Whil                ( 

J.  A.  Spencer, 

Wabaa| 
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Surplus  Revenue  for  the  quarter  ending  on  the  30  th  day  of  Nov.  1840. 
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KKMARKS. 


2  91 

27  22 

8  88 

318  21 

222  07 
68  21 

59  74 

69  22 

No  return. 
do 


No  return. 

No  return. 
No  business. 
No  business. 
No  return. 

do 

do 

No  business. 

Att'y'sfees  $7  50. 
No  business. 
No  business. 
No  return, 
do 

No  return. 


So  return. 


No  return, 
do 

A.ttVsfees$25  00. 


No  business. 
No  return. 
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Tabular  Statement  of  the  operations  of  the  Agencies  for  Loaning  the 
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Jennings 
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Knox 
Kosciusko 
Lawrence 
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John  B.  Nees 


<D     O 

o  .3 
o 
u 


a  a 


a 

+->     C3 

■0    c 


PL  g 

- 

cr 

c—    rt 

o  -1- 

JC 

O     C 

^t-. 

o  o 

o 

c 

J5    «8 

r/5 

a  o- 

C 

PQ'o 

O 

13   81 

32  94 
7   17 


2 

C  ^  iH 

0)        <+- 

o    c    C 

a 


sd 


<u 


•X      CO  r« 


6   80 


Charles  W.  Wright 

Daniel  Harris 
James  Hodge 


R.  Downey 
John  Wynn 


John  Hargrove 
John  Jones 


Arthur  Vance 

M.  L.  Bundy 
John  Milroy 

Hugh  A.  Findlay 

A.  Andrews 

Charles  Polk 


137  50 


6  03 
22  18 


24  00 


41  46 


29  94 

112  00 
447  00 

82  63 


5  29 


-a 
© 

-a 
a 


G 
P3 
O 


20  11 


78  68 


34  88 


32  00 


20  23 


10  20 


3  63 


100  30 

17  72 
100  00 

22  50 


100  00 


95  00 
125  66 


300  00 


41  37 
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Surplus  Revenue  for  the  quarter  ending  on  the  28//*  February ',   1841 


1 
♦J 

o     . 

i 

a 
o 

%  £ 
^  o 

£  >■> 

C 

o  § 

p  ,-n 

3 

-3    ■•-, 

*j 

<^    . 

3 

•  ■" • 

3 

,-H     B 

«    3 

o    o 

3  *J 
o   C 

"2  — ■  wi 

ft?    £ 

o   c 

REMARKS. 

oans 
ige  se 

Sr    m 
o 

_C     3 

.  °  s 

5    «■  = 

O     O 
3  

C  -3 

3     _ 

a   — 

"3   c 

1   o 

i— I  Sd 

h3T3 

<J  2  £ 

«  c 

CO    ™ 

GO    3 

No  report. 

41    62 

58   78 

13  82 

No  report. 

11    81 

32  94 

5  91 

None 

50  00 

50  00 

22  50 

6  80 

12  46 

No  report. 
Report  detective. 
No  report. 
No  report. 
No  report. 
No  report. 

137   50 

100  00 

No  report. 
No  report. 

55  00 

40  00 

6  03 

230  00 

134  00 

34  00 

11    77 

23  07 

No  report. 

No  report. 

Error  in  a'gt  rep.  32 

775  00 

10,235   64 

3,505    12 
61    69 

•  41    37 

24  00 

No  report. 
No  report. 

No  business. 
No  report. 

Defective,  [fees  10 

200  00 

7   99 

30    14 

0,rl'nd21  50,Att'y 
No  report. 

490  00 

102  00 

10  00 

754   66 

5,246   63 

440  00 

7   01 

No  report. 

160  00 

307   25 

210  22 

76   25 

Fees  paid  $10  00. 
No  report. 
No  return. 
No  return. 
No  return. 
No  business. 
No  report. 
No  report. 

15 
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Tabular  Statement  of  the  operations  of  the  Agencies  for  Loaning  the 


.S  ?  d  14  *  & 

T3 

COUNTIES. 

AGENTS. 

mt  of  int 
eceived 

ce  of  pr 
on  hand 
of  last  qi 

ce  of  int 
n   hand 
of  last  q 

J-i 

o  u 

a 

c3    C  O 

alan 

t     0 

ose 

a 

o 

^»4       d 

^o 

ffl  'u  13 

PQ  3*3 

J 

Lagrange 

J.  F.  Jewett 

60 

31 

28  41 

288  05 

Laporte 

B.  M.  Newkirk 

153 

63 

18  95 

282  25 

Madison 

John  Davis 

24 

85 

65  67 

72  00 

Marion 

Martin 

Monroe 

John  M'Corkle 

2 

00 

25  00 

Montgomery 

Morgan 

Miami 

Albert  Cole 

31 

6o 

Marshall 

Noble 

Orange 

A.  Morris 

Owen 

Parke 

Pike 

Perry 

Posey 

Putnam 

Isaac  Mahan 

191 

07 

694   89 

220  09 

1,251   00 

Porter 

Philander  A.  Paine 

12 

61 

100  00 

Randolph 

W.  M.  Way 

Ripley 

Rush 

Scott 

J.  V.  White 

1276 

96 

6,102  86 

Shelby 

Royal  May  hew 

144 

28 

3  32 

336  00 

Spencer 

Switzerland 

John  F.  Dufour 

173 

84 

2  91 

949   33 

St.  Joseph 

Sullivan 

Steuben 

Tippecanoe 

Wm.  M.  Jenners 

71 

42 

27   22 

400  00 

Union 

Elias  Jarrell 

38 

54 

8   88 

359  00 

Vanderburg 

Nathan  Rawley 

79 

33 

318   21 

222  07 

340  98 

V  errnillion 

V,;j„ 

*»  arnck 

William  Smith 

4 

94 

138   15 

41    66 

Washington 

Elijah  Newland 

150 

24 

11    40 

1,256   33 

Wayne 

it- 

Jehiel  R.  Lanson 

w  arren 

James  11.  Buell 

177 

43 

59   74 

69   22 

605  62 

White 

Wab 

97 


Surplus 

Revenue 

for  the  quarter 

ending 

on  tin 

i  28th  February,  1841. 

Loans  on   mort- 
gage security. 

Loans  on  person- 
al security. 

Amt.   paid   over 
to    school    com- 
missioners. 

Balance  of  priib 
cipal  on  hand. 

Balance  of  inter- 
est on  hand. 

Suspended   debt, 
mostly  in  suit. 

REMARKS. 

49  05 

218  00 

20  00 

68  72 

Overloan  *7   89. 
Report  defective. 

50  00 

65  00 

22  00 

15  52 

No  report. 
No  report. 

25  00 

31   68 

2  00 

No  report. 
No  report. 

No  report. 
No  report. 
No  business. 
No  report. 
No  report. 
Defective. 
No  report. 
No  report. 

463  00 

943  90 

538   99 

411    16 

100  00 

12  61 

No  business. 
No  report. 
No  report. 

3189  61 

6,768   34 

1,211   04 

325   27 

65  92 

300  00 

147  00 

36  00 

60 

No  report. 

866  00 

173   84 

86   24 

No  report. 
No  report. 
No  report. 

400  00 

359  00 

38  54 

8   88 

Att'y's  fees  pd.<$  100 

50 

500  00 

301    40 
494  00 

159   19 
179   82 

No  report. 
No  report. 

200  40 

1,063   32 

145  24 

367  00 

No  business. 

350  00 

255   62 

215  00 

59   74 

31    65 

No  report. 
No  report. 
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Tabular  Statement  of  the  operations  of  the  Agencies  for  loaning  the 


counties. 


AGENTS. 


g  e 

£-* 

'"^    CD 

■s.1 

£  8 


ed 


a  0 


CD    CJ  ^-< 
O    O    O 

3   Ph  o 
PQ'S  o 


&  d  m- 

«  s  9 

CD         <*■< 

g  o 

CO 

cu   c 


o 

pq 


CD 
CO 

a 
o 


Allen 
Adams 
Bartholomew 
Boone 
Brown 
Clark 
Clay 

Crawford 
Carroll 
Cass 
Clinton 
Dearborn 
Decatur 
Daviess 
Dubois 
Delaware 
Elkhart 
Fayette 
Floyd 
Franklin 
Fountain 
Fulton 
Gibson 
Green 
Grant 
Hamilton 
Harrison 
Hendricks 
Henry 
Hancock 
Huntington 
Jackson 
•  ';rson 
J'-nnings 
Johnson 
Jay 
K  nox 
8  Ofchisko 
Lawrence 
I  Agrange 


Alexander  Fleming  22  68 

Joshua  Sims,  100  00 

Addison  Lane,  57  70 

William  Taggart,  50  1 1 


John  B.  Nees, 


Charles  W.  Wright 
A.  R.  Forsythe, 

Dan'l  Harris, 
James  Hodge, 


R.  Downey, 
John  Wynn, 


John  Hargrove, 
John  Jones, 

Haymond  W.  Clark 
Arthur  Vance, 

M.  L.  Bundy, 
John  Milroy, 
G.  A.  Tate, 
Hugh  A.  Findley, 

A.  Andrews, 
Gilderoy  Hicks, 

Charles  Polke, 


56   57 


530  47 
625  00 


54   20 


399   28 
717   44 


204. 27 
92   62 


595   33 
531    25 

210   22 
56  00 

260  79 


5  91 

6  80 


100  00 


11    77 


41    37 


7   99 


76   25 


15  00 


12  46 


351 
600 
684 
373 


79 
00 
09 
86 


351    50 


388 
300 


50 
00 


23  07 


333   00 


333 

00 

24 

00 

4,821 

85 

617 

86 

250 

00 

30 

14 

5,513 

00 

112 

00 

6,496 

66 

66   66 


1,037   00 


99 


Surplus  Revenue  J\ 

w  the  quarter  ending  <>» 

the  31s/ 

day  of  May,  1841. 

Loans  on  mort- 
gage security. 

Loans  on  person-] 
al  security. 

1 

Amt.   paid   over 
to    school    com- 
missioners. 

Balance  of  prin- 
cipal on  hand. 

Balance  <>f  inter- 
est on  hand. 

Suspended   debt, 
mostly  in  suit. 

REMARKS. 

" 

No  report. 

283  60 

68   19 

22  68 

Defective. 

600  00 

100  00 

Defective. 

393  03 

296  97 

57  70 

251    68 

118  66 

54   84 

10  32 

7    73 

No  report. 

122  62 

228   88 

56   58 

No  report, 
do 
do 
do 

400  00 

450   00 

88   50 

80   47 

250  00 

300  00 

375  00 

wo  report. 

No  business. 

150  00 

196   66 

20  00 

333  00 

57   27 
399   28 

No  report, 
do 

4,578   20 

632   73 

243  67 

108   71 

No  report, 
do 

622  00 

37   23 

204  26 

250  00 

92  62 

No  report. 
Defective. 

100  00 

5,285  00 

30   14 

135  99 

595   33 

No  report. 

5,524  00 

550  00 
66  66 

422  00 

422  66 

221    25 
56  00 

No  report. 

No  business  done. 

Defective. 

No  report. 

Defective. 
No  report. 

175  00 

660  00 

250  00 

217  00 

10  79 

No  report. 
do 
do 

100 


Tabular  Statement  of  the  operations  of  the  Agencies  for  loaning  the 


COUNTIES. 


Laporte 

Madison 

Marion 

Martin 

Monroe 

Montgomery 

Morgan 

Miami 

Marshall 

Noble 

Orange 

Owen 

Parke 

Pike 

Perry 

Posey 

Putnam 

Porter 

Randolph 

Ripley 

Rush 

Scott 

Shelby 

Spencer 

Switzerland 

St.  Joseph 

Sullivan 

Steuben 

Tippecanoe 

Union 

Vanderburg 

VermilJion 

Warrick 

Washington 

Wayne 
^    rren 
White 
Wabash 


AGENTS. 


John  Davis 
John  M'Corkle 
Albert  Cole 
A.  Morris 


Isaac  Mahan 
P.  A.  Paine 
W.  M.  Way 


J.  V.  White 
Royal  Mayhew 
W.  B.  Pierce 
J.  F.  Dufour 


Wm.  M.  Jenners 
Nathan  Rowley 


William  Smith 
lilias  Newland 
Jehiel  R.  Lanson 
James  II.  Buell 


£  9 

§  2 

o    ** 


114   52 


248   80 


171    64 


9  rt  c, 

il"d  o" 

-,  ,    co  m 

O  -C  co 

o  o  o 

J2    co  n 

aQ'o'o 


£  * 


25 


22  00 


407  48  538  99 


414   11 


1,433   82 

226  97 

86  00 

320  00 


50  26 
41    67 


109  96 

702  68 

481    67 

72  31 


*-;     CO  CO 

o  jz:  — ■ 

CD  V-i 

O    13  O 

a 

CO 

CD  O 


CD 


15   52 


2  00 


411    16 
12  61 


36  00 
86   24 


60 


159   19 


179   82 
3  67 

59   74 


31    65 


-a 
a> 

a 

a 

5-. 
W 
P 

CO" 

O 

H-3 


147   99 


26  00 


2,288    95 

100  00 

1,008   89 


7,341  75 
115  33 
500  00 
793  33 


30 

84 

194 

99 

400 

66 

3,117 

98 

784   06 
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Surplus  Revenue  for  the  quarter  cutting  on  the  31rt  day  of  May,  1841 


2  ^ 

o  <]j 
xn 

B.  & 

2  W) 


O 


£0 


c 
o 

</) 

(-1 

0) 

Oh 

C  . 

o 


►» 


c 

O 


r; 


>  s 

o    ° 

i§ 


112   40 


100  00      116  00 


o       3* 

^2£ 


<v  a 
8.2 

5       Oh 


2Q 


^    C3 

a   o 


tn 


136  00 


760   17 


1,360  54 
1,000  00 


51   59 


2  50 


•o-g 

0>  -O ' 

Oh   «-* 

3Q   £ 


REMARKS. 


146  64! 


254   39  706   38 

12  61  100  00 

414    11       8   89 


564   25 


3,856  27  7,458   13  1,276  96  207   71 

151   33     200  00 

500  00,       86  00 

45C  396   33     256  35    33  24 


160  00 
433   34 


130  00 

2,687   40 
770   75 


30  84 
224    18 


109   96  420  48 
702   68  91 

471    92 
60  00    73  05 


156   86 

27   57 

63  98 


38   40 


43  96 


No  report. 

Int.  overpaid  $6  23. 

No  report. 

No  report. 

No  report. 

No  report. 

No  business  done. 

No  report. 

No  report. 

Paid  fees  $25  00. 

No  report. 

No  report. 

No  report. 

No  report. 

No  report. 


No  report. 
No  report. 


No  report. 
No  report. 

No  report,    [pd.  §20. 
Due  aVt  $1    86,  fees 
No  report. 
Comm'ns  $43  93. 
Xo  report. 
No  r  -port. 


Fees  paid  §9  75. 

No  report. 
No  report. 
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Tabular  Statement  of  the  operations  of 

•  th 

e  Agencies  for  loaning  the 

COUNTIES. 

AGENTS. 

Amount  of  inter- 
est  received  on 

• 

a 
a 

Balance  of  prin- 
cipal on  hand  at 
close  of  last  qr. 

Balance  of  inter- 
est  on   hand   at 

■- 
cr 

o 
13 

a 
B 

1 

O 

Allen 

Joseph  Morgan, 

Adams 

Alex.  Fleming, 

Bartholomew 

Joshua  Sims, 

480 

00 

300  00 

Boone 

Addison  Lane, 

75 

47    14 

Brown 

Win.  Taggart, 

51 

88 

10  32 

7 

73 

185  91 

Clark 

Peter  Smith, 

Clay 

John  B.  Nees, 

6 

97 

24   71 

Crawford 

S.  S.  Monk, 

Carroll 

Wm.  Crooks, 

Cass 

W.  Z.  Stewart, 

Clinton 

John  H.  Dunn, 

Dearbon 

Charles  W.  Wright 

399 

67 

88   50 

80 

47 

324  00 

Decatur 

A.  R.  Forsythe, 

Daviess 

L.  M.  Cutcher, 

Dubois 

Daniel  Harris, 

Delaware 

James  Hodge, 

218 

35 

57 

27 

1,485   20 

Elkhart 

Fayette 

Samuel  Mulliken, 

Floyd 

Rob't  Downey, 

19 

52 

333  00 

399 

28 

105  00 

Franklin 

John  Wynn, 

112 

68 

243   67 

108 

71 

547   71 

Fountain 
Fulton 

Geo.  Shockey, 
A.  F.  Smith, 

Gibson 

John  Hargrove, 

171 

80 

37   23 

204 

26 

461    99 

Green 

John  Jones, 

122 

59 

92 

62 

92  00 

Grant 

Isaac  Bysant, 

Hamilton 

Haymond  W.  Clark 

152 

86 

15  08 

236 

07 

649  50 

Harrison 

Arthur  Vance, 

213 

49 

135   99 

595 

33 

1,977   25 

Hendricks 

W.  L.  Matlock, 

Henr\ 

Martin  L.  Bundy, 

137 

10 

422   66 

221 

25 

183  34 

Hancock 

John  Milroy, 

184 

44 

702  92 

Huntington 

G.  A.  Tate, 

51 

00 

300  00 

Jackson 

Hugh  A.  Findley, 

Jefier*  >e 

W  in.  Hendricks,  jr. 

Jennings 

A.  Andrews, 

94 

00 

56 

00 

150  00 

John 

( rilderoy  Hicks, 

113 

22 

27   90 

591    27 

EL  J.  Hiii  i. 

Knox 

Charles  I'olke, 

343 

00 

217   00 

10 

79 

948  00 

K<  -  iuako 

Jacob  Baker, 

Lawrence 

1 

1  <<■' >.  <  i.  1  )unn, 

620 

31 

- 

1  • 

1 '..  Seeley, 

63 

79 

I 
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Surplus  Revenue  for  the  quarter  ending  on  the  31  s£  day  of  Aug,  1841. 


Loans  on  mort- 
gage security. 

Loans  on  person- 
al security. 

Amt.   paid  over 
to    school    com- 

'A 

B 
o 
d 

'35 
en 

Balance  of  prin- 
cipal on  hand. 

c 

o 

o 

0 

Suspended  debt, 
mostly  in  suit. 

300  00 

9  43 

75 

480  00 
37  71 

169  25 

20  00 
24  71 

57 

74 

6  98 

1 

87 

47 

228  50 

431 

14 

184  00 

116  66 

1,322  29 

275 

00 

44  35 
438  00 

418 

62 

80 

118  87 

672  53 

221 

40 

498  67 

335 

10 

55 

40 

96 

92  00 

200 

00 

15 

21 

66  50 

598  00 

388 

37 

08 

56 

2,002  00 

595 

33 

11  24 

213 

49 

360  00 

233  00 

358 

35 

13  00 

754  66 

5,833  45 
150  00 

134 

150 

44 
00 

116  10 
300  00 

57 
51 

01 
00 

100  00 

569  31 

106 

42 

150  00 

916  00 

301 

00 

99  00 

52 

79 

408 

10 

J 1  2 

21 

3.352  56 

969  68 

47 

00 

16 

79 

REMARKS. 


No  return, 
do 


No  return. 
Fees  paid  $6  50. 
No  report. 

do 

do 

do 
At.&Pr'sfs$49  00 
No  report. 

do 

do 
Due  Agent  §1    89. 
No  report. 

do 


No  report, 
do 


No  report. 
No  report. 


Report  defective. 
No  report. 

Due  Agent  $42  24. 
No  report. 

No    report. 


16 
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Tabular  Statement  of  the  operations  of  the  Agencies  for  loaning  the 


COUNTIES. 


Laporte 
Madison 
Marion 

Martin 

Monroe 

Montgomery 

Morgan 

Miami 

Marshall 

Noble 

Orange 

Owen 

Parke 

Pike 

Perry 

Posey 

Putnam 

Porter 

Randolph 

Riplev 

Rush 

Scott 

Shelby 

Spencer 

Switzerland 

St.  Joseph 

Sullivan 

Steuben 

Tippecanoe 

1     ion 

Vanderburg 

Vermillion 

Vigo 

Warrick 

Washio 

Wayne 

Warren 

White 

Wabash 


AGENTS. 


B.  M.  Newkirk, 
John  Davis, 
Wm.  H.  Morrison, 
Sanford  Brown, 
John  McKorkle, 
W.  S.  Galey, 
J.  CrawTford, 
Albert  Cole, 
S.  D.  Taber, 
Thos.  Smith, 
Abr.  Morris, 
J.  Teal, 

J.  P.  Sunderland, 
Geo.  Chambers, 
John  Elder, 
Ezekiel  Kight, 
Isaac  Mahan, 
Wm.  Cheeney, 
John  Hiatt, 
David  P.  Shook, 
Job  Pugh, 
J.  V.  White, 
Royal  Mayhew, 
Wm.  B.  Pierce, 
John  F.  Dufour, 
John  McCullough, 
Abraham  Snapp, 
Enos  Beall, 
Wm.  M.  Jcnners, 
Elias  Jarrell, 
Xathan  Rawley, 
W.  H.  H.  Scott, 
Wm.  McFadden, 
Win.  Smith, 
Elijah  Newland, 
.].  U.  Larnson, 
Jas.  H.  Buell, 
G.  A.  Spencer, 
J.  D.  Oassatt, 


tt       5? 


w-i  ° 
o  .> 
_>   o 

§  2 

o 


559   64 


32  00 


51    26 


0)    C3  <-»- 

o  o  o 
CQ  "o  13 


o 


71    89 

80   76 
12  00 


44   21 
56   67 


289 

83 

150 

12 

216 

73 

183 

90 

81 

33 

275 

31 

191 

77 

98 

57 

""•  d  tf 


a 
o 
a 


G    O 


706 

38, 

100 

00 

9 

23 

207 

71 

33 

24 

30 

84 

420 

48 

564   25 


156   86 
27   57 

63  98 


28   40 


91 


73  05 


51    16 


T2 

a 

£ 

t-i 
m 

g 

d 

O 


201   00 


115  05 
75  00 


138   33 
383  34 

545   66 


752   26 
490  00 


342   18 
228   29 

1,157    17 
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Surplus  Revenue  for  the  quarter  ending  on  the  3\st  day  of  Aug.  1841. 


mort- 

ity. 

■ 
a 

o 

an 

1  i 

£  ° 

O    o 

a 

inter- 

debt, 
uit. 
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s.* 
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■si 
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o  g 

^3 

O    O 
ft) 

c  E 
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A  list  of  the  counties  in  which  the  Board  doing  County  Business 
have  decided  to  vest  the  Surplus  Revenue  in  Bank  Stock: 


a 


Allen, 

Carroll — no  action. 
Decatur, 
Fayette, 
5.    Floyd — no  action. 
Grant. 
Hendricks, 
Jefferson, 
Kosciusko, 


10.    Miami — no  action. 

Porter  do 

Randolph, 

Rush, 

St.  Joseph, 
1 5.    Vanderburgh, 

Vigo, 

Wayne, 
18.    Wabash — no  action. 


A  list  of  the  counties  in  which  the  Board  doing  County  Business- 
have  refused  to  vest  the  Surplus  Revenue  in  Bank  Stock. 


Adams, 

Bartholomew, 

Brown, 

Boone,  25. 

5.    Clark, 

Clay, 

Cass, 

Clinton, 

Crawford,  30. 

10.    Dearborn, 

DeKalb, 

Daviess, 

Delaware, 

Dubois,  35. 

1 5.    Elkhart, 

Franklin, 

Fountain, 

Fulton, 

Gibson,  40. 

20.    Green, 

Hamilton, 


Harrison, 

Huntington, 

Henry, 

Hancock, 

Jackson, 

Jennings, 

Johnson, 

Jay, 

Knox, 

Lawrence, 

Lagrange, 

Laporte, 

Lake, 

Madison, 

Marion, 

Martin, 

Monroe, 

Montgomery, 

Morgan, 

Marshall, 

Xoble, 


45. 


50. 


55. 


60. 


63. 


Oranger 

Owen, 

Parke, 

Perry, 

Pike, 

Putnam  > 

Ripley, 

Scott, 

Shelby, 

Spencer, 

Switzerjand, 

Sullivan, 

Steuben, 

Tippecanoe, 

Union, 

Vermillion, 

Warrick, 

Washington, 

Warren, 

White, 

Wells. 


Doc.  No.  9  H.  R. 


REPORT 


OF    THE 


STATE    BANK, 


DECEMBER,  1841. 


To  the  General  Assembly: 

The  capital  of  the  State  Bank  has  been  increased  since  the  last 

annual  Report,  as  follows: 

Third  instalment  of  State  Stock  in  Michigan  city 
branch,  from  collections  of  Surplus  Revenue  and 
Sinking  Fund  Loans,  ...  j  20,000 

Same  in  South  Bend  branch  from  same  sources,  -  15,000 

State  Stock  in  Terre  Haute  branch,  from  same  sources,  5,000 

"         "     in  Evansville  branch,  paid  over  by  Treasurer 
of  State  from  Saline  Fund  and  Bank  School  Tax,  5,716  27 


Total  increase  of  State  Stock,         -  -  -     X45,716  27 

Increase  of  private  Stock,  Michigan  city  branch  §10,225 
«  «  "       South  Bend"  branch,  360  37 

"  "  "       Richmond  branch,         11,850 

rt  "  "       Vincennes  branch,         1,750 

"  "  "       Lafayette  branch,  100        24,285  37 


$70,001  64 
The  collections  from  the  Sinking  Fund  and  Surplus  Revenue,  will 
hereafter  furnish  means  for  the  stock  contemplated  to  be  subscribed 
on  behalf  of  the  State,  in  the  three  new  branches  to  be  established. 
In  the  present  condition  of  the  country,  it  has  not  been  thought  advi- 
sable to  take  immediate  steps  for  their  organization.  As  soon  as  anv 
17 
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action  can,  with  propriety,  be  had  on  the  subject,  there  will  be  no  un- 
necessary delay.     Whenever  specie  payments  are  resumed,  tempora- 
ry loans  to  some  extent  may  be  made  in  anticipation  of  collections  atj 
the  Sinking  Fund  office,  and  as  soon  as  the   private  stockholders  can 
pav  over  their  stock,  that  of  the  State  may  be  ready. 

Only  two  of  the  branches  express  a  wish  for  a  further  increase  of 
capital  at  this  time.  The  others,  with  the  exception  of  one,  which  is 
embarrassed  by  a  large  state  debt,  can,  in  the  opinion  of  their  officers, 
at  most  seasons  of  the  year  discount  all  the  paper  on  which  satisfac- 
tory assurance  is  given  that  punctual  payments  will  be  made.  In- 
stances no  doubt  occur,  where  persons  residing  at  a  distance  from  the 
branches,  are  refused  accommodations  that  might  be  granted  with  per- 
fect safety.  Such  cases  must  occur,  where  the  characters  and  cir- 
cumstances of  applicants  are  not  well  known ;  yet  such  has  been  the 
anxiety  of  the  officers  of  the  Bank  to  diffuse  more  equally  their  loans 
throughout  the  State,  that  the  losses  to  the  institution,  and  its  doubt- 
ful debts,  have  arisen  almost  entirely  from  accommodations  to  persons 
out  of  the  Counties  in  which  the  branches  are  located. 

The  notes  and  bills  discounted  for  Directors  at  the  last  examina- 
tion, amounted  to  $383,728,  averaging  $2,682  to  each,  and  were 
§47,074  less  than  the  loans  to  Directors  last  year,  and  $109,821  less 
than  they  were  in  1838.  At  that  time,  only  eleven  branches  had  been 
organized,  and  the  loans  to  Directors  averaged  about  $4000  to  each, 
though  then,  as  now,  a  majority  of  the  Directors  either  had  no  accom- 
modations, or  very  small  ones.  The  terms  for  discount  to,  and  pay- 
ments by  Directors,  are  not  more  favorable  in  any  of  the  branches, 
than  those  of  other  good  customers. 

The  discounts  to  the  private  Stockholders,  including  Directors, 
amounted  at  the  Spring  examination,  to  $1,311,417 — the  amount  to 
persons  not  Stockholders,  was  $2,645,077.  About  two  thirds  of  the 
private  stock  is  held  by  persons  who  borrow  nothing,  or  to  a  less 
amount  than  the  stock  owned  by  them. 

In  none  of  the  branches,  is  the  stock  so  much  in  demand  that  itcan- 
not  be  bought  at  par,  and  in  about  half  of  them  it  can,  at  least  occa- 
sionally, be  bought  at  a  discount  of  from  five  to  fifteen  per  cent. 

The  losses  of  the  Bank  the  first  five  years,  did  not  exceed  $5,000, 
and  these  were  principally  from  forgery  and  theft.  Within  the  last 
two  years  bad  debts  have  been  charged  up  to  the  amount  of  about 
x  29,400,  and  $7,627  on  account  of  depreciation  in  banking  houses  and 
lots.  It  is  estimated  that  the  desperate  debts  due  the  branches,  and 
not  yet  charged  up,  amount  to  $29,932 ;  the  doubtful  debts  to  the 
amount  of  $64,082,  on  which  about  $45,000  will  be  lost;  and  that 
there  has  been  a  further  depreciation  in  banking  property  to  the 
amount  of  $10,000.  The  Surplus  Fund  is  now  $305,759  11— from 
which,  deduct  $84,932,  the  anticipated  losses,  and  there  remains 
7  II,  for  future  losses,  or  to  be  divided  to  the  State  and  the 
Other  Stockholders,  on  closing  up  the  concern.  The  losses  sustained 
and  anticipated  during  the  saven  years  of  its  operations,  will  fall  short 
of  .'i  half  prr  cent  a  year  on  the  average  yearly  loans. 
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The  profits  of  the  Bank  tor  the  year  ending  the  31st  of  October  last, 
amounted  to  $254,175  18,  or  a  fraction  less  than  nine  and  a  third  per 
cent,  of  this  sum,  $  17,469  60  has  been  added  to  the  Surplus  Fund,  and 
■the  remainder  paid  over  to  the  State  and  private  Stockholders.  The 
following  shows  the  profit  to  the  State  the  last  year,  on  its  interest  in 
■  the  Bank: 

[Dividend  on  its  Chartered  Capital,  $880,000,         -         -       $74,400  00 
"         "         Surplus  Revenue  capita),         -  -         34,163  50 

u         a  Internal  Improvement  capital,       -        -         2,000  00 

si  10,563  50 
Deduct  5  per  cent,  interest  on  §880,000,  State 

bonds,         -----     §44,000 
Deduct  6  per  cent,  interest  on  $294,000,       -        17,640 

k         «  "  «         on    §20,000,        -  1200—62,840  00 

Profit  to  the  State,  (except  charge  for  exchange,  not  yet 

ascertained)         ...  -  -  §47,723  50 

The  clear  profits  to  the  State  by  the  Bank,  since  the  commence- 
ment of  operations,  may  be  estimated  at  §350,000— after  making  a 
liberal  allowance  from"  the  Surplus  Fund,  for  future  losses.  The 
dividends  in  the  branches  have  been  made  or  withheld  in  view  of  the 
profits  they  had  made,  and  the  safety  of  their  condition.  The  neces- 
sity of  paying  the  interest  on  the  State  Bonds,  by  which  the  capital 
for  the  State  was  furnished,  and  the  importance  of  keeping  the  private 
stock  in  the  hands  of  persons  who  expect  regular  dividends,  are  deem- 
ed a  sufficient  justification  for  continuing  to  make  dividends  in  the 
present  state  of  the  currency  and  the  country. 

The  following  classes  of  business  men  were  indebted  to  the  Bank 
in  March  and  April  last,  for  accommodations,  to  wit: 

Exporters  of  Produce,  -  -  §1,111,747 

Merchants,  ...  -  982,602 

Farmers,  ....  500,431 

Manufacturers  and  Mechanics,         -  -         486,715 

All  others,  ....  874,999 

If  the  Merchants  should  appear  to  be  accommodated  out  of  propor- 
tion, it  should  be  recollected  that  they  have  been  frequently  endor- 
sers, and  that  they,  as  well  as  many  others,  for  the  purpose  of  sus- 
taining their  credit  in  Bank,  have  been  forced  to  pay  the  debts  of  their 
principals,  or  assume  them  by  their  own  direct  liability. 

Within  three  months  before  the  last  examination,  there  had  been 
discounted  in  new  paper,  §787,030,  and  it  was  estimated  that  a  still 
larger  amount  would  be  discounted  the  ensuing  three  months.  Du- 
ring the  present  year,  the  money  paid  out  of  the  Bank  on  new  dis- 
counts, will  exceed  n3,000,000.  'Whether  this  or  a  larger  amount  of 
currency  shall  be  annually  supplied  by  the  Bank,  must  depend  on  the 
ability  of  its  customers  to  pay,  and  the  continued  confidence  of  the 
public  in  its  management. 

The  circulation  of  the  Bank,  October  31,  1840,  was  §2,835,902.  It 
was  at  the  highest  point,  during  the  year,  on  the  31st  of  March,  1841, 


110 


when  it  amounted  to  $3,187,091.     Afterwards  it  was  gradually  redu 
ced  until  the  31st  October,  when  it  was  $2,940,414.     At  this  time,  and 
for  two  years  past,  the  industry  and  enterprise  of  the  country  have  lit- j 
tie  encouragement  to  engage  in  any  operations  but  such  as  cannot  be 2 
avoided.     No  one  undertakes  new  business,  or  invests  capital,  but] 
with  much  hesitation  and  reluctance.     Whether  the  currency  hereaf-1 
ter  is  to  be  specie  only,  or  mixed  with  paper  founded  on  a  specie  ba- 
sis—whether specie  payments  are  to  be  generally  resumed  at  an  early 
day,  or  whether  there  is  to  be  such  delay  and  neglect  of  preparation 
that  a  resumption  cannot  be  sustained  when  attempted— whether  the 
Banks  are  to  be  a  bye  word  between  the  parties,   and  abused  right  ol 
wrong,  or  whether  they  are  to  be  punished  for  misconduct,  and  sus- 
tained in  the  performance  of  duty,  are  matters  that  unfortunately  come 
up  lor  discussion  when  such  opposite  interests  and  excited  feelings' 
disturb  the  community,  that  there  is  little  hope  of  a  speedy  and  amica- 
ble adjustment  of  the  difficulties  that  embarrass  the    country      While 
this  uncertainty,  as  to  what  is  to  be  currency,  prevails,  and  while  rea- 
sonable calculations  cannot  be  made  of  the  future,  the  open  field  and 
clear  sky  for  enterprise  and  business  cannot  be  expected.     The  embar- 
rassments of  the  people  of  this  State  have  not  been,  as  many  suppose, 
materially  influenced  by  the  mere  diminution  of  the  currency      The 
circulation  of  the  Bank  has  varied  only  about  ten  per  cent,  within  the 
last  two  years,  and  the  expansion  has   arisen  mainly  from  the  large 
produce  operations  in  the  Spring,  and  the  contraction,  by  the  prepara- 
tion in  the  Fall  to  import  Merchandise. 

Whatever  originated  the  present  difficulties— and  many  things  have 
contributed  to  produce  them— there  are  two  principal  causes,  now  ef- 
ficiently active,  which  a  prudent  and  correct  course  of  proceedings 
will  aid  much  to  remove.  One  of  these,  is  the  general  want  of  confi- 
dence in  the  stability  of  the  currency,  property  and  business  of  the  coun- 

5tt"2f       ,r,„ the  nCghct  t0  Provide  that  Me  products  and  industry 
of  the  Mate  shall  meet  the  importations  from  abroad. 

When  the  currency  is  uncertain  and  fluctuating,  it  passes  slowly 
and  heavily,  questioned  at  every  turn,  and  the  best  part  of  it  kept  back 
whenever  it  can  be,  so  that  it  performs  scarcely  half  the  duties  for  ; 
which  it  was  intended.  During  the  past  year,  most  of  the  Banks  in  the 
W  estern,  Middle  and  Southern  States,  have  suspended  specie  pay- 
ments. Ten  of  the  branches  of  the  State  Bank  also,  it  is  understood, 
have  not  uniformly  paid  specie  on  their  notes  when  demanded,  and 
probably  the  three  others  would  have  refused  if  their  notes  had  been 
presented  in  forge  amounts  from  abroad.  There  have  been  however 
no  protests  of  the  notes  of  the  Bank;  no  demands  which  have  not  been 
arranged;  no  payment  of  the  twelve  per  cent,  penalty,  except  for  very 
short  periods ;  and  no  complaint  to  the  State  Board  by  any  one  con- 
"aei?ng  himself  aggrieved  in  this  respect  bv  the  branches.     The  com- 

junity  have  thus  far  fully   sustained  the  officers  of  the    Bank  in   ma- 
King  choice  of  the  unavoidable  evils  before  them.     On  the  one  hand, 

nere  was  lo  be  feared,  first  the  withdrawal  of  the  specie  mostly   by 
>^rs,  who  ore  usually  foremost  in  such  matters;  second,  the  ina- 
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bility  to  discount  in  aid  of  the  exportation  of  produce,  and  other  ope- 
rations, by  which  $3,000,000  would  have  been  kept  from  going  out 
among  the  people  :  third,  a  more  rapid  collection  of  dehts  to  the  Bank 
than  its  customers  had  anticipated,  by  which  many  sacrifices  must  have 
been  made  :  and  fourth,  the  closing  up  the  whole  business  of  the  con- 
cern, for  the  profits,  after  paying  the  expenses,  would  be  no  object, 
while  the  surrounding  Banks  were  in  a  state  of  suspension.  It  is  much 
to  be  regretted  that  all  these  difficulties  still  remain  in  full  force,  and 
no  advantage  of  any  moment  can  accrue  to  any  one  by  the  resump- 
tion of  specie  payments  by  this  Bank,  except  in  concert  with  other 
institutions. 

There  is  no  wrish  on  the  part  of  the  Bank  to  deny  or  conceal  any  of 
the  evils  or  difficulties  to  which  a  state  of  suspension  of  specie  pay- 
ments subjects  the  country.  The  loss  on  the  paper  of  the  Bank  is  a 
matter  of  small  moment,  for  perhaps  there  is  not  one  case  in  a  thou- 
sand where  it  does  not,  in  making  payments,  answer  the  full  value  of 
specie ;  but  the  danger  from  other  Banks,  or  individuals,  issuing  paper 
not  intended  to  be  redeemed  :  the  demoralizing  influence  of  the  eva- 
sion of  just  debts  when  they  might  be  paid  :  the  feeling  of  uncertainty 
as  to  the  currency,  which  parafizes  industry  and  enterprise  :  and  the 
decrease  of  investments  in  active  business,  and  their  increase  in  bro- 
kerage, are  evils  of  such  magnitude  that  they  should  only  be  endured 
temporarily,  and  to  avoid  still  greater  evils. 

The  Bank,  with  the  exception  of  one  branch,  South  Bend,  has  pro- 
gressed steadily  in  the  improvement  of  its  condition  during  the  past 
year.  The  debt  due  from  the  State,  on  which  neither  principal  nor 
interest  has  been  paid  for  two  years,  is  a  subject  of  more  embarrass- 
ment than  any  other  at  this  time.  In  one  of  the  branches,  Lafayette, 
it  is  in  effect,  the  withdrawal  of  three-fourths  of  the  capital;  and  three 
other  branches,  EvansviHe,  Lawrenceburgh,  and  Indianapolis,  whose 
State  Debt  and  State  Bonds  amount  to  near  one  half  their  aggregate 
capital,  cannot  with  safety  make  new  discounts,  except  of  prompt 
notes  and  bills  of  exchange,  to  run  only  short  periods.  It  will  be 
recollected  that  the  first  year  there  was  no  effort  to  arrange  this  debt 
in  any  way,  and  that  last  year,  no  mode  of  paying  it  was  proposed 
which  would  not  have  occasioned  a  loss  to  the  Bank  of  from  one-fourth 
to  one-half  the  amount. 

The  debt  of  the  State  to  the  Bank,  exclusive  of  $294,000  State 
Bonds,  is  now  near  $700,000.  If  this  sum  were  paid,  it  would  be  in  the 
power  of  the  Bank,  by  its  means  on  hand,  and  the  payments  on  bills 
and  notes,  to  take  up  its  whole  circulation  in  sixty  days.  But  while 
this  debt  is  unpaid,  one  of  the  branches  named,  cannot  continue  specie 
payments  without  assistance  from  the  others,  four  of  which  could  give 
none,  if  they  did  not  require  it,  and  the  most  of  the  others  would  find, 
in  the  wants  of  their  districts  respectively,  a  pressing  demand  for  all 
they  could  do.  This  state  of  things  is  submitted  to  the  Legislature, 
with  the  anxious  hope,  that  at  an  early  day,  provision  will  be  made 
for  paying  the  debt  due  from  the  State  to  the  Bank. 

The  general  resumption  of  specie  payments,  under  favorable  cir- 
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cumstances,  would,  with  prudent  management,  do  much  to  restore 
public  confidence.  The  re-investment  of  capital  in  lands,  manufac- 
tures and  other  business,  would  commence,  which  looking  for  mode- 
rate success  and  gradual  improvement  could  scarcely  fail  to  obtain 
them.  The  Brokers'  business,  now  absorbing  much  both  of  the  capi- 
tal and  profits  of  the  country,  would  be  measurably  abandoned,  and 
though  prices  of  property  and  labor  should  be  low,  it  would  be  much 
better  than  that  no  one  as  at  present  should  be  willing  to  buy  the  one 
or  employ  the  other. 

More  fear  is  in  general  entertained  of  the  evils  to  arise  from  a  re- 
duced circulation  than  experience  will  justify.     The  efficiency  and 
usefulness  of  currency  depends  more  upon  its  character  than  its  amount. 
That,  which  this  country  now  has,  is  unequal,  inconvenient  and  sus- 
pected, and  to  increase  its  amount  would  do  little  to  encourage  new 
enterprises,  though  it  might  facilitate  the  payment  of  debts.      The 
currency  of  France,  consisting  of  twelve  parts  of  gold  and  silver  to 
one  of  paper  is  more  than  double  in  proportion  to  the  annual  products 
of  industry  that  of  England,  where  a  third  of  the  currency  is   specie 
and  four  times  greater  in  proportion  to  the  annual  products  of  industry, 
than  that  of  any  part  of  the  United  States.      The  currency  of  New 
England,  nine-tenths  of  which  is  paper  at  par  with  specie,  very  little 
exceeds  one-half  the  proportion  in  other  States,  or  one-eighth  the  pro- 
portion in  France,  and  yet  the  fluctuation  is  much  less  than  in  Eng- 
land and  France,  where  there  is  much  specie,  or  in  States  where,  by 
a  suspension  of  specie  payments,  there  is  a  paper  currency  alone. 
From  undoubted  facts  of  this  character,  may  it  not  be  fairly  deduced 
that  a  paper  currency,  based  on  specie  and  equal  to  it,  is  the  cheapest, 
most  uniform  and  useful   circulation  for  the  business  of  a   country  ? 
The  precious  metals  pass  slowly  from  hand  to  hand,  they  are  hoarded 
from  fear  or  caprice,  transported  from  country  to  country  as  hopes  of 
profit  are  presented,  and  no  concert  of  interest  or  feeling  can  be  had 
to  prevent  the  drought  or  deluge  of  currency  with  which  one  place  af- 
ter another  would  be  visited. 

Xext  to  the  immediate  resumption  of  specie  payments,  if  it  can  be 
had  in  concert  with  other  Banks,  with  which  intercourse  is  maintained, 
is  the  open  and  undisguised  preparation  to  effect  the  object  at  an  early 
day.  Candor  on  the  part  of  Banks  in  this  respect  is  required,  and  a 
full  understanding  of  their  condition  and  course  of  business  should  be 
had  by  the  public  to  insure  their  confidence.  The  first  day  of  Au- 
gust next  was  named  at  the  last  meeting  of  the  Directors  of  the  State 
Bank  for  the  resumption  of  specie  payments,  and  other  Banks  in  the 
boring  States  have  been  notified  and  requested  to  co-operate. 
If  it  shall  be  commenced  at  an  earlier  dav,  this  Bank  will  unite  in  the 
effort. 

In  the  mean  time,  the  Branches  will  reduce  their  circulation  by  ta- 
king it  up  from  the  commercial  cities  out  of  the  State,  where  it  has 
5ted  in  large  amounts.     Its  circulation  in  this  State  will  be  rather 
I   than  diminished.      $4 1 2,000  of  the  small  notes  have  been 
lent  to  tin-  Branches  to  be  issued,  and  probably  about  three-fourths  o{ 
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them  are  now  in  circulation.  These,  with  such  other  small  notes  as 
shall  be  needed,  can  be  prepared  even  to  the  amount  authorized  by  the 
last  Legislature.  They  have,  in  most  parts  of  the  State,  expelled  the 
small  notes  of  other  States,  and  they  will  form  a  basis  of  home  circula- 
tion for  the  Bank  of  more  value  than  was  anticipated. 

In  addition  to  the  restoration  of  certainty  and  confidence  in  the.  cur- 
rency so  desirable,  that  it  is  hoped  all  concerned  will  spare  no  pains 
to  effect  the  object,  there  must  be  more  attention  than  heretofore  to 
the  balance  of  trade,  which  has  been  for  years  so  heavily  against  the 
State.  In  a  new  country,  where  much  of  the  industry  is  employed 
for  permanent  objects,  and  not  on  those  immediately  productive,  and 
where  facilities  of  intercourse  are  inferior  to  those  of  other  countries, 
there  is  much  difficulty  in  pursuing  the  proper  course,  and  much  dan- 
ger from  the  neglect  of  it.  When  the  balance  of  trade  is  not  provided 
for  in  the  course  of  business,  the  overplus  must  be  paid  in  such  curren- 
cy as  the  creditor  will  receive,  and  a  diminished  amount  remains  for 
business  at  home.  The  inconveniences  arising  by  a  sudden  change 
from  an  abundant  to  a  limited  circulation  must  be  felt  severely  in  agri- 
cultural countries  where  the  want  cannot  easily  be  supplied  and  where 
more  currency  is  required  in  proportion  to  the  business  done  than  in 
commercial  places.  As  the  paper  of  the  Bank  has  been  freely  receiv- 
ed for  distant  debts,  an  undue  proportion  of  it  must  have  frequently 
collected  in  the  commercial  cities  on  our  borders.  It  is  understood 
that  from  $400,000  to  §500,000  of  Indiana  Bank  paper  might  be  col- 
lected at  one  of  these  cities  in  a  few  days,  and  probably  an  equal 
amount  at  the  other. 

The  amount  circulating  abroad  is  no  doubt  mucli  larger  at  this  time 
than  usual,  from  the  much  greater  reduction  of  their  circulation. 

When  the  current  of  business  takes  the  paper  of  the  Bank  in  direc- 
tions, where  it  interferes  with  a  field  of  circulation  claimed  by  other 
institutions,  means  must  be  constantly  used  to  keep  it  from  collecting 
there  in  masses.  Unless  this  be  done,  it  will  be  brought  back  in  large 
amounts  for  specie.  Well  managed  Banks  expect  to  provide  in  ad- 
vance for  these  balances,  either  by  collecting  the  paper  of  foreign 
Banks  receivable  where  they  are  created,  or  by  the  purchase  of  Bills 
of  Exchange,  payable  at  points  where  funds  will  effect  the  object. 

This  Institution  has  always  encouraged  the  purchase  of  such  Bills, 
by  the  Branches,  as  have  been  created  in  connection  with  actual  busi- 
ness and  with  the  exportation  of  produce.  Funds  are  much  more  in 
demand  at  the  proper  season  for  this  business :  the  Branches  must 
keep  back  their  discounts  previously;  and  the  question,  in  general,  is 
not  whether  the  Branches  shall  say,  as  a  matter  of  caprice  or  from  in- 
terested motives,  that  the  exporter  must  sell  a  bill  and  pay  a  premium, 
but  they  often  do  and  must  say,  that  their  discounted  notes  are  as 
large  as  safety  will  admit,  and  that  all  beyond  must  be  in  such  paper 
as  will  provide  for  distant  balances.  If  the  Bank  should  discount 
notes  only,  most  of  the  Branches  would  be  obliged  to  limit  their  dis- 
counts to  near  once-and-a-fourth  their  capital.  But  when  they  make 
a  fair  use  of  Bills  o\'  Exchange   to  keep  up   their  credit  where   their 
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circulation  concentrates,  they  may  with  about  the  same  safety  extend 
.heir  discounts  from  twenty-five  to  fifty  per  cent,  further,  and  no  one 
has  any  more  reason  to  complain  that  the  Bank  at  certain  seasons 
does  no  business  except  in  Bills  of  Exchange,  than  that  it  does  not 
extend  its  discounts  indefinitely,  without  reference  to  its  means  and 
the  duties  prescribed  by  the  Charter.  The  large  sum  due  from  the 
Mate  to  the  Bank,  and  standing  as  a  suspended  debt,  will  continue  to 
prevent  the  discount  of  a  much  larger  sum  and  on  more  favorable 
terms,  than  can  now  be  allowed  to  the  public. 

Money  lent  on  notes  by  the  Bank  to  buy  merchandise  or  pay  dis- 
tant debts,  has  no  effect  on  the  currency  of  the  vicinity,  but  the  inju- 
TfS.  °ne  of  collecting  the  funds  there  for  payment.  But  the  proceeds 
ol  I^ills  ot  Exchange  are  circulated  at  home,  and  the  means  of  pay- 
ment collected  abroad.  With  proper  attention  to  the  course  and  ba- 
lance ot  trade,  the  alleged  panacea  of  a  National  Bank  for  Exchange, 
or  ot  a  1  ariff  to  lessen  the  importation  of  foreign  goods,  would  be 
less  needed ;  and  even  with  them,  the  continued  prosperity  of  the 
btate  and  the  Nation  can  only  be  insured  by  the  certainty  that  the 
incomes  of  citizens  shall  in  general  equal  their  expenditures. 

The  premiums  charged  for  exchange  have  been,  from  the  uncertainty 
ol  the  times,  exceedingly  irregular,  and  sometimes  they  may  have  ap- 
peared unreasonably  high.  When  the  rate  has  been  agreed  on,  fluc- 
tuations take  place,  and  the  Bank  may  gain  or  lose  more  than  either  of 
the  parties  anticipated.  When  the  gain  is  considerable,  the  charge  of 
extortion  may  be  alleged,  though  the  gain  may  not  compensate  the 
losses  on  other  transactions  where  the  premium  had  been  insufficient. 

The  premium  charged  on  exchange  cannot,  in  general,  be  fixed  by 
any  one  Bank.  The  usual  rates  or  market  prices  must  govern,  and 
low  and  uniform  rates  cannot  be  expected  while  every  thing  else  is 
uncertain.  If  a  Bank  should  derange  the  exchanges,  in  order  to  profit 
by  them ;  if  it  should  depreciate  its  own  paper,  to  purchase  it  up  at  a 
discount ;  or  if  to  make  profits,  it  should  sell  its  best  funds  at  high 
prices,  and  thereby  become  less  able  to  resume  specie  payments, &it 
would  deserve  the  severest  reprehension  ;  but  if  it  sells  exchange  at 
all,  and  charges  less  than  the  market  price,  it  is  a  donation  to  the  pur- 
chaser, to  which  he  has  no  claim.  He  may  call  the  usual  premium 
high,  but  could  he  procure  and  remit  funds  on  better  terms,  were  he 
to  buy  from  others  ?  or  would  it  be  better  for  him  if  the  currency  of 
the  State  were  specie  and  only  one-third  of  its  present  amount  ?  The 
business  of  the  Bank,  at  present,  if  it  do  any  business,  must  be  a 
choice  of  evils,  not  originating  in  its  own  management,  and  while  a 
Branch  must  take  in  its  own  paper  as  it  best  can,  when  the  twelve 
per  cent,  penalty  is  demanded,  it  is  not  called  upon  to  bestow  any  ex- 
c'usive  favors  on  the  purchasers  of  exchange.  The  profits  of  the 
I  the  last  year  have  not  exceeded  those  of  any  previous  one,  and 
its  business  has  been  more  hazardous. 

I  be  State  Board,  in  the  belief  that  no  power  is  granted  them  by 
the  Charter  to  fix  the  rates  of  exchange,  have  not  attempted  to  do  so ; 
but  they  have  earnestly  urged  on  the  Branches,  that  the  premium  for 
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Exchange  should  be  only  a  fair  allowance  for  the  difference  in  the 
value  of  currency  at  different  points.  When  more  than  this  is  charg- 
ed on  Bills  of  Exchange,  even  the  collection  of  the  principal  must  be 
hazarded. 

The  practical  business  of  banking  is,  by  the  Charter,  committed  en- 
tirely to  the  Directors  of  the  Branches.  The  terms  of  granting  loans 
(except  when  they  exceed  once-and-a-fourth  the  capital)  and  the  se- 
lection of  the  borrowers  belong  to  them.  Meeting  in  general,  but  an 
hour  or  two  once  a  week,  it  would  be  strange  indeed,  if  they  did  not 
occasionally  make  mistakes,  by  refusing  good  paper,  or  by  being  per- 
suaded or  deceived  into  imprudent  loans.  Long  indulgences  too  have 
sometimes  been  granted  to  borrowers,  which  in  general  have  been 
more  injurious  to  them  than  even  to  the  branches. 

In  the  annual  reports,  heretofore  made  on  behalf  of  the  State  Bank, 
it  has  not  been  thought  necessary  to  detail  particularly  the  difficulties 
that  have  arisen  in  the  branches.  Imprudence,  carelessness,  and  con- 
duct deserving  severe  censure  have  occurred  in  several  of  them,  in 
reference  to  which  the  State  Board  have  limited  discounts  and  business 
— withheld  dividends — and  had  such  other  proceedings  as  the  interests 
of  the  State  and  the  safety  of  the  Institution  appeared  to  require. 

In  performing  the  duties  assigned  to  them,  the  Directors  of  the 
State  Bank  have  arraigned  and  censured  the  branch  boards  for  mis- 
conduct, perhaps,  when  none  was  intended  :  they  have  required  pay- 
ments of  stockholders  who  only  subscribed  stock  for  the  purpose  of 
obtaining  large  loans :  they  have  fearlessly  sought  the  safety  and  pros- 
perity of  the  Institution,  despite  of  the  clamor  of  those  who  wish  to  bor- 
row money  and  not  pay  it  :  and  they  have  not  interfered  in  that  part 
of  the  management  of  the  concern  which  is  by  the  Charter  left  to  the 
control  of  the  Branch  Directors.  That  prejudice  and  selfishness  not 
knowing  what  the  State  Board  has  done  nor  what  it  is  not  permitted 
to  do,  should  suffer  all  these  matters  to  pass  over  in  quiet  was  not  to 
be  expected.  When  they  are  examined,  as  in  these  times  they  should 
be  thoroughly,  it.  will  appear,  with  the  exceptions  before  alluded  to, 
and  which  as  they  occurred  were  made  known  to  committees  of  the 
Legislature,  that  the  Institution  as  a  whole  has  been  well  managed. — 
Improper  conduct  has  been  or  will  be  corrected,  and  a  majority  of  the 
branches,  from  the  commencement  of  their  operations,  have  conduct- 
ed them  with  as  much  prudence,  propriety  and  public  spirit  as  can  be 
found  in  any  mere  business  association,  and  no  act  of  the  State  Board, 
the  body  representing  the  whole  concern,  can  be  pointed  to  whirl- 
will,  in  the  slightest  degree,  involve  the  integrity  of  the  Institution. 

As  soon  as  returns  are  received  from  nil  the  branches,  setting  forth 
their  condition  on  the  day  specified  in  the  Charter,  a  specific  report 
in  reference  to  the  same  will  be  made.  In  the  mean  time  their  is 
herewith  submitted  a  statement  of  the  condition  of  the  Rank  on  the 
3tst  October. 

S.  MERRILL 
State  Bank,  December   1,   184!. 
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STATEMENT 

Of  the  condition  of  the  State  Bank  of  Indiana,  on  October  30,  1841. 



RESOURCES. 


Discounted  notes,         -         -         -      2,417,157  37 
do  do     Suspended,         -         412.394  36 


Bills  of  Exchange,        -  .         -         842,754  77 

do  do       Suspended,         -  35,851   56 


$2,829,551    73 


878,606  33 

Branch  balances,  64,995  02 

Balances  due  from  other  Banks,     -  218.241   82 

Banking  Houses, 200,451   90 

Furniture, 5,463  48 

Due  from  the  State  of  Indiana  for  payments  on 

public  works, 693,196  40 

Advance  to  the  State  of  Indiana  of  4th  instalment 

of  Surplus  Revenue, 294,000  00 

Remittances  and  other  cash  items,                    -         -  137,385  93 

Notes  of  other  Banks,                     ....  198,79900 

Specie,          .                              .....  1,127,518  60 


$6,648,210  21 


LIABILITIES. 

Notes  in  circulation,         -         -  $2,940,414  00 

Branch  balances,               -         -  64,565  22 

Balances  due  to  other  Banks,  127,478  86 

Tax  for  school  purposes,             -  7,212  51 

Sinking  fund  and  other  cash  items,  88,384   74 

Dividends  not  called  for,           -  7,143   13 

Individual  depositors,                -  251,986  41 


$3,487,184    87 
Leaving  the  amount  of  resources  of  the  Bank  over 

all  liabilities  other  than  to  the  stock  holders,  3,161,025  34 


$6, 648,210   21 


the  above  excess  of  the  means  of  the  Bank  beyond  her  liabilities  is 
distributable  as  follows — 
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To    the    State   of    Indiana    tor   stock 

under  the  charter,  -         -         §880,000  00 

To  the  same  for  stock  of  loan  of  1 839,        24  ),000  00 

To  the  same  for   stock  from  Surplus 

Revenue,        -         -         -         -  439,950  00 

To  the  same  for  stock  by  law  of  1840-1,     5,000  00 


•SI, 344,950  00 
To  individual  stock  holders,  §1,391,010  62 

Total  capital, §2,735,966  62 

Amount  in  surplus  fund,  -         -  288,889  51 

Profit  of  last  six  months,  -         -  136,16921 

■ 425,058  72 


Excess, §3,161,025  34 

During  the  last  six  months,  from  April  30  to  Oct.  30,  1841,  the 
following  have  been  the  results,  as  to  the  leading  items  of  the  business 
of  the  Bank — 

Discounted  notes,  April  30,  -  §2,653,992  58 

do            do     Oct.  30,  -  -  2,829,551    73 

Increase  of  discounted  notes,  -  sl75,559   15 

Bills  of  Exchange,  April  30,  -  1,376,315  6G 

do              do            Oct.  30,  -  878,606   33 

Decrease  of  Bills  of  Exchange,  497,709  33 

Notes  in  circulation  April  30,  -  3,154,004  00 

do             do           Oct,  30,  -  2,940,414  00 

Decrease  of  Circulation,  -  213,590  00 

Specie,  April  30,        -         -  -  1,120,880  29 

do      Oct.  30,  1,127,518  60 

Increase  of  specie,     -         -  -  6,638  31 

JAMES  M.  RAY,  Cashier. 


Doc.  No.   10.  H.  R. 


REPORT 


OF 


MILTON  STAPP,  ESQ., 


LATE  FUND  COMMISSIONER  OF  INDIANA, 


TO  THE   GENERAL   ASSEMBLY, 


DECEMBER,  1841. 


INIMANAPOLIS, 
Dowling  and  Cole,  State  Printers. 
1841. 


REPORT. 


To  the  Senate  and  House  of  Representatives  of  the  Slate  of  Indiana  : 

Circumstances,  unexpected  on  my  part,  have  made  it  necessary  that 
I  should  appear  before  you  for  the  proper  vindication  of  my  own 
standing  before  this  honorable  Legislature  and  my  fellow-citizens  at 
large. 

The  late  report  from  N.  Noble,  the  present  Fund  Commissioner,  con- 
taining charges  against  myself,  which,  if  true,  should  condemn  me  be- 
fore an  honest  public,  induces  me  to  ask  a  faithful  hearing  at  your  bar. 
I  have  passed  many  days  beyond  the  meridian  of  life,  and  however 
conspicuous  may  have  been  the  weakness  and  fraility  of  my  nature,  I 
believe  hitherto  none  have  questioned  the  general  integrity  of  my  pur- 
pose. I  have  received  many  marks  of  kindness  from  the  people  of  In- 
diana of  a  public  character,  for  which  I  am  under  deep  obligations  ; 
and  although  now  in  the  humble  walks  of  private  life,  yet  dutv  to 
those  friends  who  have  hitherto  sustained  me — duty  to  myself  "and 
family — requires  that  I  should  repel  the  base  and  unfounded  imputa- 
tions cast  against  me  by  the  above  report. 

In  doing  this,  I  regret  exceedingly  that  it  is  out  of  my  power  to 
present  you  a  brighter  picture  of  our  public  debt  or  of  my  own  sa- 
gacity, so  far  as  I  have  been  connected  with  it.  Let  me  beg  of  you, 
however,  to  remember  that  during  the  time  of  my  service  as  Fund 
Commissioner,  we  have  passed  through  an  ordeal  of  depression  unpar- 
alleled in  the  history  of  our  country.  Bankruptcy  and  ruin  have  vis- 
ited every  class  of  society — and,  while  Indiana  has  been  greatly  the 
sufferer,  yet  the  times  have  proved  equally  disastrous  to  other  States, 
as  well  as  individuals.  The  banks  themselves  have  failed  in  every  di- 
rection around  us,  and  all  at  that  time  were  in  a  state  of  suspension. 
Let  me  ask,  who  is  it  that  had  large  transactions,  of  a  pecuniary  cha- 
racter, to  manage,  that  did  not  occasionally  moot  with  losses?  The 
ablest  and  most  experienced  knew  not  where  to  repose  confidence. 
Difficulties  and  embarrassments  beset  them  in  every  step,  and  I  hope  it 
will  not  be  forgotten  that  other  commissioners,  although  acting  in  more 
auspicious  times,  and  with  more  advisers  than  myself,  have  lost  more 
money  to  the  State  than  has  been  sustained  through  my  agency. 
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And  whatever  I  may  have  to  say  in  relation  to  the  report  of  N .  Noble,  or 
the  charges  conveyed  by  it,  I  shall  speak  plainly,  as  one  who  is  conscious 
c{  rectitude  of  intention,  however  liable  to  the  imputation  of  having 
been  occasionally  the  dupe  of  a  misjudged  confidence.  Nor  do  I  ex- 
pect to  subject  myself  to  the  charge  of  adopting  a  hypocritical  cant, 
so  peculiar  to  some  men,  by  expressing  regrets  that  I  do  not  feel,  and 
a  solicitude  that  is  foreign  to  my  bosom. 

R£y  experience  in  life  has  taught  me  the  dangerous  consequences 
frequently  to  be  apprehended  from  political  collision,  and  that  in  many 
instances  we  are  never  to  receive  forgiveness  when  having  attempted 
to  cross  the  path  of  the  ambitious.  I  cannot,  however,  indulge  the 
belief  that  the  feelings  excited  by  a  contest  some  years  since  for  the 
first  office  in  the  State,  between  the  author  of  this  singular  document 
and  myself,  shall  have  originated  the  present  attack  upon  my  public 
conduct,  or  the  many  wrongs  received  until  the  present  day  from  the 
same  quarter.  I  hope  that  the  extraordinary  errors  with  which  the 
report  abounds,  may  at  least  have  arisen  from  an  honest  endeavor  to 
a  faithful  discharge  of  his  public  trust. 

It  is  true  that  the  State  is  loaded  with  a  vast  debt,  growing  out  of 
the  system  of  internal  improvements  adopted  in  1 836,  and  that  this 
system  has  fallen  by  its  own  weight;  that  it  now  lies  lifeless — unhonored 
and  unwept.  That  the  people  are  groaning  under  the  burthen  of  tax- 
ation imposed  in  consequence  of  it.  It  is  equally  true  that  the  people 
were  told  from  high  authority  (Gov.  Noble's  message,  8th  Dec.  1835) 
;'  That  you  may  safely  expend  the  amount  of  ten  millions  without 
calling  on  the  present  or  future  generations  for  the  present  or  future 
payment  of  any  portion  of  the  principal  under  the  process  of  taxa- 
tion," and  further,  "  That  the  additional  revenue  required  to  meet 
the  interest  on  the  loan  would  increase  the  whole  amount  of  tax  now 
paid  by  our  citizens  one-half;  that  is,  he  who  pays  one  dollar  would 
have  to  pay  the  further  sum  of  fifty  cents  each  year ."  The  taxes  are 
already  forty  cents  on  the  hundred  dollars  for  state  purposes,Jand  this 
not  more  than  half  equal  to  the  amount  required  to  meet  the  demands 
against  us.  The  consequence  is,  that  the  State  is  without  credit  and 
a  dark  cloud  of  dismay  hanging  over  our  fellow-citizens.  The  public 
are  awakened  to  their  situation,  and  on  account  of  the  disasters  which 
have  attended  the  system  from  the  beginning  until  the  present  day  we 
bare  a  right  to  expect  that  the  current  of  private  and  public  indignation 
must  fall  some  where.  Is  it  then  hard  to  conceive  that  those  who  have  been 
thus  mstrumerrtal  in  involving  the  community  by  such  gross  misrepre- 
sentations  into  the  system,  should  desire  to  turn  the  attention  of  the 
public  from  themselves  to  those  who  have  borne  a  lesser  share  in  the 
evil  '  For  my  own  part,  I  am  willing  to  admit  my  participation  in 
ystem,  and  bear  my  portion  of  the  public  odium,  but  cannot  wil- 
lingly submit  to  become  the  "scape-goat  to  bear  the  sins  of  others."  If 
error  Ins  been  committed  in  our  State  policy,  it  is  our  duty,  as  far  as 
ibie,  to  correct,  and  not  to  censure.  We  know  that  the  passage 
ot  the  internal  improvement  bill  was  hailed  with  joy  and  gladness  that 
made  the  "  welkin  ring;"  and,  if  in  the  midst  of  enthusiastic  feelings, 
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visionary  schemes  have  taken  their  origin,  and  heartless  frauds  been 
practised  upon   us,  let  the  experience   which  we  have  gained  be  em- 
ployed in    guarding  the  future,  and  not   blaming  the  folly  of  the  past, 
fn  passing  upon  my  acts,   I   invite  the  most  critical   scrutiny  into 
any  speculations  made  or  attempted  to  be  made  by  me,  with  the  funds 
of  the  State,  or  into  any  other  transaction  done  as  a  public  agent,   by 
which  I  was  directly  or  indirectly   benefited  as  an  individual.     True, 
it  was   my  misfortune  occasionally  to   be  overreached   by   the  wily 
speculator,  and  that  in  other  instances,  those  witli  whom  I  transacted 
business  failed  to  comply  with  their  engagements,  although  acting  in 
good  faith.     You  are  aware,  I  presume,  that  no  sufficient  provision 
had  been  made  by  law  for  the  payment  of  the  interest  on  our  public 
debt;  and  yet  I  felt  myself  imperiously   called   upon    to   support  the 
credit  and  honor  of  the  State  at  every  hazard.      Funds  had  to  be  bor- 
rowed for  this  purpose,  and  I  determined  to  obtain  them,  even  though 
it  should   be  at  a  pecuniary  sacrifice.     In  fact,  such  was  the  pressure 
of  the  money  market,  that  they  could  not  be  otherwise  had.     In  this 
determination,  I  expected  to  be  sustained  by  every  good  man — every 
true  hearted   Indianian.     I  conceived  that  it  would  be  deep  condem- 
nation and  disgrace   to  see  the   plighted  faith  of   my  State  violated, 
when  it  could  be  avoided  at  any   reasonable   sacrifice.     I  could  not 
brook  the   idea  that  Indiana  should  be  the  first  to  fail  in  meeting  her 
engagements — such  were  my  views  at  the  time.     Hence,  I  hypothe- 
cated the  bonds  of  the  State,  and  commenced  to  buffit  a  set  of  unfa- 
vorable circumstances,  such    as   no  other    commissioner  ever  had  to 
encounter.     It  was  thus,  that    I  was  led  into  innumerable  difficulties, 
and  although  sustained  in  my  course  by   a  subsequent  legislature,  yet 
I  am  now  satisfied,  that  my  reputation  would   have   suffered  far   less, 
had  I  made  no  attempt  to   pay  the  interest  according  to  our  express 

agreement. 

And  here  I  hope  it  may  not  be  improper  to  observe  that  my  suc- 
cessor in  this  particular  has  a  decided  advantage  over  myself.  He 
contracted  no  loans  whatever,  but  had  he  occupied  my  place,  I  doubt 
not,  that  as  many  fatal  errors  would  have  marked  his  career,  as  attend- 
ed my  own.  He  was  dilferently  employed,  and  I  suppose  a  part  of 
his  time  was  occupied  before  the  New  York  C/tancel/ur:  for  during 
the  past  summer,  1  have  seen  a  printed  bill  in  chancery,  scattered  oyer 
the  eastern  cities,  and  spread  before  the  people  of  Indiana,  in  which 
I  was  made  a  defendant.  Why  was  this?  Is  not  such  a  course  un- 
usual? Did  the  commissioner  expect  by  such  r.r  pmrte  testimony  to 
convince  the  public,  that  he  was  the  vigilant  officer,  and  that  I  had 
proved  treacherous  to  their  interest?  Was  he  aware  that  he  had  com- 
mitted a  gross  contempt  of  court,  for  which  he  was  liable  to  a  severe 
penalty  had  I  thought  proper  to  proceed  against  him?  I  can  only  say- 
that  such  attempt  To  prejudice  the  mind  ot  the  court  and  country,  is 
but  rarelv  known  in  the  history  of  judicial  proceed ii 

I  will  now  proceed  to  notice  more  particularly  the  charges  con- 
tained in  the  report  of  Mr.  Noble,  the  fust  .>|  which  is  an  attempt  to 
show  a  discrepancy  between  my  report  to  the  legislature  of  the  10th 
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of  Feb.  1841,  as  to  the  amount  of  money  borrowed,  and  the  amount 
reported  to  Mr.  Noble,  in  the  spring  following.  So  far  as  regards  my 
report  to  the  legislature,  I  had  no  guide  but  my  recollection,  as  my 
trunk  and  papers  were  at  the  town  of  Madison,  and  I  then  informed 
the  Legislature  that  "I  would  proceed  to  answer  the  questions  from 
the  best  lights  before  me.:'  Fortunately  my  recollection  did  not  fail 
me  in  any  material  point.     1  then  reported: 

"1st,  Through  Drew,  Robinson  &  Co.,  for       -         -         $134,000 
2d,  Through  John  J.  Palmer,  President,  for,  -  45,000 

3d,  Through  M.  B.  Sherwood,  for  -         -         -  91,000" 

Stating  the  whole  amount  borrowed  at  $270,000 

In  paying  the  interest  for  Jan.  1841,  I  paid  out  of  my  own  money 
§14,000.  This  amount  I  directed  to  be  supplied  by  a  loan  when  I 
left  N.  York,  about  the  15th  of  January,  1841,  and  the  $14,000  to  be 
paid  to  Ed.  R.  Biddle,  on  a  contract  had  with  him  for  North  American 
Trust  and  Banking  Company  certificates,  which  contract  will  be  here- 
after explained.  This  $14,000,  although  due  to  Mr.  Biddle,  was  not 
paid  by  Robinson,  under  an  arrangement  between  themselves,  until 
the  1st  of  March,  following;  yet  at  the  time  of  my  report  it  was  to  all 
intents  and  purposes  a  loan  to  the  State,  and  as  such  I  reported  it.  At 
the  same  time  I  had  in  the  hands  of  Drew,  Robinson  &  Co.,  of  Wash- 
ington county  money,  belonging  to  the  State,  $20,000.  This  money 
by  agreement,  was  to  be  kept  until  the  first  week  in  February,  and 
then  put  into  circulation  by  Robinson,  and  the  amount  to  be  applied 
to  lift  loans  made  by  Sherwood.  At  the  time  of  my  report  I  enter- 
tained no  doubt  but  that  such  application  had  been  made  of  the  funds. 
This,  however,  afterwards  proved  to  be  a  mistake.  The  bank  failed, 
which  of  course,  left  the  loan  as  it  original  stood  at  $111,000  from 
Sherwood,  and  not  $91,000  as  reported. 

Add  to  this  the  $24,000  borrowed  from 
Palmer,  and  it  makes  the  sum  of  $135,000  00 

The  loan  from  Drew,  Robinson  &  Co.     1 34,000  00 

Less  the  check  on  the  Merchants  Ex- 
change Bank,  Buffalo,  not  recollected  at 
the  time  of  my  report,     -  2,825  00 


The  loan  from  J.  J.  Palmer,  President, 
not  45,000  dollars,  as  reported  by  me, 
hut  amounting  to     -         -         -  -  .       47,378  75 

Less  the  amount  taken  by  Sherwood,         24,000  00 


131,175  00 


23,378   75 


Making  the  actual  amount  of  loans        -        -        -         $289,553  75 

If  the  S' 20,000  of  Washington  county  paper  had  been  paid,  as  I 
I  a  right  reasonably  to  suppose  that  it  would  be,  the  loans  would 
re  been  reduced  to  the  sum  of  $269,553  75. 

bich  is  within  a  fraction  of  the  amount  reported  by  me  on  the 
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10th  of  February,  1841;  and  this  fraction  would  not  have  existed, 
had  I  recollected  the  check  on  the  Merchants  Exchange  Bank  above 
noticed,  of  $2,825,  and  also  the  $2,378  75  borrowed  of  Palmer,  over 
and  above  the  $45,000,  before  reported;  for,  by  adding  the  former  to 
the  $269,553  75,  and  deducting  the  latter  from  this  aggregate,  it 
makes  the  precise  sum  reported  on  the  lOih  February,  of  $270,000. 

Thus  it  may  be  perceived  that  the  loans  made  at  the  time  of  my 
report,  of  10th  February,  1841,  was  $289,553  75, — and  the  amount 
reported  to  the  present  fund  commissioner,  was  $289,632  62;  and 
here  it  is  proper  I  should  remark,  that  at  the  time  Mr.  Noble  re- 
quested of  me  the  amount  of  loans  made,  I  was  in  the  city  of  New 
York,  and  made  the  statement  to  him  on  paper  in  his  presence  from 
recollection  merely  as  he  knows,  without  a  book,  or  memorandum  of 
any  kind,  by  which  to  refer.  I  told  him  at  the  time,  that  I  would 
not  undertake  to  be  precise  in  the  amount,  but  would  procure  a  state- 
ment from  those  of  whom  the  State  had  made  loans,  and  furnish  him 
at  another  time  with  the  precise  amount.  This  is  evident  from  Mr. 
Noble's  own  showing,  as  he  states  in  his  report,  that  "I  renewed  my 
request  to  Gen.  Stapp,  and  asked  him  to  furnish  a  written  memoran- 
dum from  each  broker."  His  request,  as  he  admits  was  complied 
with,  and  the  answer  of  Nelson  Robinson  appears  in  his  report. 
Yet  I  am  at  a  loss  to  conceive  why  he  has  not  given  us  that  of 
Messrs.  Hunt  &  Co.,  also,  as  I  am  sure  it  would  be  found  to  corres- 
pond with  the  statement  here  made,  except  so  far  as  the  interest 
account  may  have  been  added.  One  thing  at  least  is  gratifying,  that 
the  amount  reported  to  the  legislature,  and  the  statement  made  to 
Mr.  Noble,  from  bare  recollection  and  under  such  circumstances, 
present  so  inconsiderable  a  difference. 

The  amount  given  to  Mr.  Noble  as  above  was  stated  as  follows,  as 
may  be  perceived  by  his  report : 

"  J.  S.  Hunt  &  Co.   (Sherwood)         -  .x47,500  00 

1st  Loan,  -----  50,000  00 

2nd  Loan, 13,500  00 

3d  Loan,  from  Palmer,      -         -         -  24,000  00 


Nelson  Robinson — 

1st  Loan, 50,000  00 

2d  Loan, 50,000  00 

3d  Loan,  -  -  17,132  62 

4th  Loan,         -         -         -  -  14,000  00 


$135,000  00 


$131,133  62 

"  Caman  &  Whitehouse,  18,500  00 

"  Merchants'  Bank,  say,  -  ...  5,000  00 


$289,632  62" 
By  this  it  would  appear  that  Sherwood  iiad  taken  up  $24,000  of 
Palmer's  loan,  and  Caman  6c  Whitehouse  had  loaned  $18,500,  sup- 
plying the  place  of  Palmer.     The  residue  is  charged  to  the  State  by 
the  Merchants'  Bank,  which  I  put  down  at  "say  $5,000.*'     Palmer  is 
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the  President  of  the  Merchant's  Bank,  and  when  I  speak  of  the  Palmer 

loan,  I  mean  the  money  borrowed  of  the  Merchants'  Bank. 

Palmer  loan  then,  was       -         -         -  -         -         $47,378  75 

Of  which  Sherwood  lifted         -         -         -  24,000 

And  Caman  &  Whitehouse,     -         -         -  18,500 

42,500  00 

Leaving  due  to  the  Merchants'  Bank, only  $4,878  75, being $121,25 
less  than  1  had  supposed  in  my  statement  to  Mr.  Noble.  Where  then 
is  this  $900  which  he  had  noted  with  such  peculiar  emphasis?  Does 
he  include  interest  paid  by  the  Merchant's  Bank  for  the  State?  Surely 
he  knew  that  I  had  only  intended  to  estimate  the  principal,  fori  had 
not  settled  the  interest,  and  could  not  know  the  amount  of  interest  due. 
He  had  only  requested  a  statement  of  the  amount  borrowed,  and  not 
the  interest  due,  and  I  entertain  no  doubt  that  by  the  1st  of  March  or 
April,  Palmer's  interest  would  have  been  fully  $900:  and  so  the  inter- 
est due  to  J.  S.  Hunt  &  Co.,  and  also,  N.  Robinson,  may  have  amount- 
ed to  $4,000  each.  I  confess  that  as  I  pass  along  through  this  extra- 
ordinary document,  and  see  the  strange  attempts  to  mislead  the  pub- 
lic, I  feel  myself  at  times  almost  incapable  of  speaking  in  those  tones  of 
moderation,  which  respect  for  your  honorably  body  demands. 

But  Mr.  Noble  says  that  I  reported  to  the  Legislature  that  there 
were  only  540  bonds  pledged  for  these  loans,  while  the  number  was 
much  greater.  I  have  already  noticed  the  failure  to  pay  the  $20,000 
of  Washington  county  paper,  which  would  have  reduced  our  loans  to 
$270,000,and  consequently  the  number  of  pleged  bonds  to540.  The 
receipts  in  the  hands  of  Mr.  Noble  show  that  two  bonds,  for  each 
.$1,000,  are  pledged,  and  no  more.  The  surplus  of  bonds  were  at  all 
times  subject  to  the  order  of  the  Fund  Commissioner.  They  were  left 
with  the  parties  on  deposit,  and  not  pledged,  consequently  were  free  to 
be  withdrawn  at  any  time. 

Mr.  Noble  states  that  the  "Iron  Bonds,"  for  $300,000,  were  also 
pledged  to  Mr.  Robinson.  Upon  this  point  it  will  be  necessary  to  re- 
mark that  much  anxiety  had  been  expressed  in  many  parts  of  the  State, 
and  from  highly  respectable  sources,  that  the  credit  of  our  bonds  should 
be  kept  up  during  the  year  of  my  service  as  Fund  Commissioner.  In 
the  time,  a  change  in  the  administration  of  the  National  Government 
had  taken  place,  which  induced  a  hope  that  greater  stability  would  be 
given  to  the  commercial  operations  of  the  country.  ^Hitherto  our  bonds 
had  been  gradually  depreciating,  but  it  was  believed  that  if  the  accru- 
ing interest  should  be  punctually  paid,  and  the  necessary  means  adop- 
ted to  keep  up  their  value  for  a  short  time,  their  price  would  improve. 
"  ith  a  view  to  this  subject,  I  thought  it  would  be  the  interest  of  the 
State  to  take  up  a  considerable  amount  of  bonds  that  were  floating  in 
the  market,  the  effect  of  which  was  to  depreciate  their  value,  that 
their  amounts  might  be  placed  in  the  hands  of  more  substantial  per- 
sons. Accordingly  f  requested  Mr.  Robinson  to  purchase  them  in,  and 
agreed  to  indemnify  him  for  any  losses  that  he  might  sustain  in  the 
•Deration.  This  ageeement  took  place  about  the  13th  of  January  last. 
Mr.  Robinson  stood  high  as  a  broker — as  to  myself,  I  had  every  confi- 
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dence  both  in  his  integrity  and  capacity.  In  pursuance  to  our  agree- 
ment,  he  went  into  the  market,  and  the  fact  being  publicly  known  that 
he  was  acting  as  the  agent  of  the  Slate  lor  carrying  her  loans— that 
he  had  purchased  a  large  amount  of  her  bonds,  and  was  acquainted 
with  her  ability  to  pay,  had  at  once  a  favorable  influence  on  their  val- 
ue—so that  Illinois  6  per  cent,  bonds,  heretofore  more  ready  ol  sale, 
fell  below  them.  Rut  our  brightest  hopes  are  often  suddenly  dashed  to 
the  earth  The  failure  of  the  Bank  of  the  United  States,  and  other 
concurring  causes,  which  the  most  vigilant  and  skilful  could  not  have 
anticipated,  threw  such  a  panic  into  the  money  market,  that  the  down- 
ward course  of  our  bonds  could  not  be  arrested—Robinson  nimsell  suf- 
fering immense  loss,  was  forced  to  yield  to  the  circumstances  that  sur- 
rounded him,  and  insisted  upon  holding  on  to  the  Iron  Bonds  as  a 
security  against  the  losses  he  had  sustained  on  our  account— not  that 
he  deemecfthem  as  affording  him  any  thing  like  an  indemnity,  but  as 
beino-  the  only  means  within  his  grasp  by  which  to  save  himsell  from 
an  entire  loss.  I  entertained  a  hope  however,  that  some  arrangement 
might  be  made  with  the  Morris  Canal  and  Banking  Company  to  pay 
those  losses,  and  get  up  in  lieu  a  part  of  their  iron  contracts.  Accor- 
dingly I  made  an  agreement  with  the  company  to  such  effect,  but  they 
were 'not  able  to  consummate  it,  and  of  course  the  contracts  had  to  be 

81  Robinson  had  no  confidence  in  the  Morris  Canal  anil  Banking  Com- 
pany, and  placed  but  little  value  on  the  Iron  Bonds.  In  fact,  he  con- 
sidered them  as  a  very  inadequate  security  against  the  losses  he  had 
sustained  in  the  purchase  of  our  bonds.  His  opinion  of  them  was  like 
that  of  Mr.  Noble,  as  expressed  in  his  report,  when  he  declares  that 
"At  the  time  of  their  execution,  these  'Iron  Bonds'  could  only  have 
been  intended  to  count,  for  they  were  any  thing  but  what  they  pur- 
ported to  be— a  security/'  Robinson,  I  found  on  my  return  to  Aew 
York  about  the  1st  of  March  last,  was  very  much  alarmed  at  his  situ- 
ation on  account  of  his  transactions  for  Indiana.  He  was  without  any 
evidence  of  his  authority  to  act,  except  my  word,  or  any  sufficient  se- 
curity: his  fears  were  not  without  reason.  To  quiet  his  apprehensions 
however,  I  put  on  paper  my  understanding  of  our  contract  in  the  pre- 
ceding January,  and  to*k  from  the  vaults  of  the  Merchants  Bank,  the 
294  bonds  mentioned  in  Mr.  Noble's  report,  and  took  Robinson's  re- 
ceipt therefor.  It  will  be  recollected  that  at  the  time  I  took  the  re- 
ceipt, I  had  asuecessor  in  office.  Robinson  supposed  the  indemnity 
would  avail  him  nothing  unless  anti-dated  to  the  time  when  the  verbal 
agreement  was  made.  While  acting  as  the  Representative  of  the 
State  I  had  made  a  verbal  agreement  to  secure  him  against  loss.  A 
sense  of  justice  dictated  that  I  should  make  my  words  good  as  far  as 
in  mv  power— not  out  of  mv  own  pocket,  for  I  had  not  acted  tor  my- 
self but  out  of  the  funds  of*  the  State.  The  §300,000  of  iron  bonds 
were  shortly  afterwards  delivered  to  Mr.  NoWe,  though  lie  seems  to 
have  forgotten  to  mention  the  matter  in  his  report. 

Mr   Noble  says,  "  That  Robinson  proved  by  his  Clerk  that  about  the  time 
of  the  date  of  the  letter  of  authoritv,  Drew.  Robinson  &  Co.,  had  on  hand 
20 
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80  of  our  bonds,  and  that  General  Stapp  had  agreed  to  take  them  at  75  cents 
to  the  dollar."  I  have  already  stated  the  motives  which  influenced  a  wish 
on  my  part  to  take  up  that  portion  of  our  bonds  which  were  floating  i„  the 
market,  and  that  I  had  aoreed  with  Robinson  to  purchase  them  in  °He  had 
expressed  a  determination  to  throw  the  80  bonds  in  his  possession  into  mar- 
ket, but  proposed  that  it  I  would  consider  them  as  a  portion  of  the  bonds' to 
be  purchased,  that  he  would  hold  on  to  them  until  he  had  an  opportunity  of 
selling  them  into  strong hands-to  which  1  agreed,  believing  at  the  time  that 

he  State  would  make  by  the  operat.on.  In  fact,  anticipating  a  greater  sta- 
bility in  moneyed  affairs,  and  an  improvement  in  our  bonds,  I  supposed  the 
btate  would  save  by  the  arrangement:  and  with  proper  means  for  the  punc- 
tual payment  of  our  interest,  and  without  the  reverse  of  times,  not  expected 
by  me,  such  would  have  been   the  result. 

Mr.  Noble  says,  "Of  the  $60,000  charged  to  be  in  the  hands  of  Mr.  Rob- 
inson tor  the  private  use  of  General  Slapp,  $30,000  were  given  up.  The  re- 
mam.n,  $30,000  were  pledged  by  General  Stapp  a  yeaAeforeJn  security 
for  money  to  protect  $30,000  of  Newburyport  money  which  he  had  received 
ot  that  bank  of  bodge,  and  had  agreed  in  writing  to  protect  the  paper  for  a 
year.  J  he  last  mentioned  30  bonds,  when  delivered  to  Robinson  were  left, 
as  the  property  ol  the  Madison  compnny,  and  for  that  reason  I  found  I  could 
not  ask  the  Chancellor  to  restore  them  as  the  property  of  the  State  Ten  of 
these  were  given  to  General  Stapp  in  August,  leaving  $20,000  in  the  hands 
ot  this  house.  The  Madison  company,  since  my  return  home,  deny  having 
any  property  m  the  bonds,  or  knowledge  of  their  being  pledged  in  their  name 
with  Robinson  They  are  of  course  public  property,  and  a  letter  has  since 
been  pressed  to  our  attorneys  at  New  York,  requesting  Robinson  and  his 
firm,  to  be  notified  not  to  deliver  the  remaining  20  bonds  to  General  Stapp 
nor  to  any  one,  but  the  agent  of  the  State." 

How  did  .Air.  Noble  come  to  the  conclusion  that  these  60,000  dol- 
lars were  in  the  hands  of  Mr.  Robinson,  for  the  "private  use  of  Gen- 
eral Stapp?  This  last  assertion  is  but  a  reiteration  of  the  same 
charge  on  the  seventh  page  of  Mr.  Noble's  report,  where  he  says, 

J  ascertained   that  Mr.  Robinson   was  in   possession  of  $60,000  of 

bonds,  not  reported  to  me,  on   which  he  was  making  some  operations 

tor  the  private  purposes  of  General  Stapp."     Mr.  Noble  does  not 

mtorm  us  what  these  operations  were  that  he  ascertained  Robinson 

was  making  for  my  private  purposes.      Thirty  thousand  dollars  of 

this  amount  was,  according  to  his  own  showing,  given  up  by  Robin- 

■pn,andthe  remaining  $30,000  Mr.  Noble  says,  "were  pledged  by 

Gem-,, I  Stapp  a  year  before,  in  security  for  money  to  protect  30,000 

dollars lof  Newburyport  money  which  he  had  received  of  that  bank, 

J  >■  "lire,  and  had  .-.greed  in  writing  to  protect  the  paper  for  a 

".         Now,   it  seems   to   me   that   this  statement,  containing  so 

ious  a  charge  against  my  integrity,  is  made  very  much  at  random, 

l"tt  P1****,  according  to  his  own  showing,  a  singular  incon- 
nstency. 

to  the  fall  of  1840,  1  sold   to   the  Newburyport  Bank,  through 

*g*or  to  Dodge  himself,  (and  1  am  not  fully  informed  whether 

dolb.r'1     :i':t'"-    f°r   U"""M  or    the   bank,)  thirty   bonds  for    26,400 

,    '!!    ]V>(lT   °rVho    Newburyport   Bank,   whirl)    was    to    be 

to  the  first  of  July  following.     The  coupons  of  the  bonds  of 
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the  first  of  January,  1811.  being  cut,  and  the  interesl  paid  on  the 
$26,400  from  ili«'  first  of  Januar)  to  the  first  of  July  following.  To 
indemnify  the  bank  against  a  return  of  this  money,  (the  bills  betes 
marked,)  I  gave  1  >rew,  Robinson  &  ( Jo.aa  security  to  this  bank,  and  gave 
to  this  company  the  thirty  bonds  in  question  to  indemnify  them.  .The 
standing  of  the  hank  at  this  time  was  good — its  aotes  passed  freely, 
and  do  doubts  were  entertained  of  its  entire  solvency.  This  money 
I  intended  to  hold  to  assist  in  paying  our  interesl  in  July  1841. 
Afterwards,  however,  on  more  mature  reflection,]  concluded  there 
might  possibly  be  some  hazard  in  keeping  the  money  so  lono-  on 
hand,  and  as  it  was  needed  on  the  railroad,  1  proposed  to  the  .Madi- 
son company  to  take  the  money — circulate,  and  proteel  it.  :md  re- 
turn to  me  the  bonds.  This  they  agreed  to  do.  The  hank  failed 
in  February  following,  and  in  consequence,  the  company  sustained 
great  loss.  They  are  now  preparing  to  return  the  bonds,  and  will 
do  so  in  a  short  time.  The  failure  of  the  hank,  however,  has  releas- 
ed Drew,  Robinson  Sz,  Co.  from  any  responsibility,  and  of  course 
released  the  bonds  in  question. 

As  to  the  remaining  thirty  bonds.  1  need  onl;  that  1  purchas- 

ed of  Nelson  Robinson,  on  the  13th  of  April,  II  11,  thirty  Indiana 
State  bonds,  according  to  the  receipt  set  out  in  Mr.  Noble's  report, 
with  a  view  to  carrying  out  a  contract  made  between  Sherwood 
and  myself,  as  fund  commissioner,  relative  to  fifty  bonds,  which  will 
.be  more  fully  explained  when  1  come  to  treat  of  my  transactions 
with  Sherwood,  and  I  left  with  Robinson  thirty  sterling  bonds  as  col- 
lateral security.  The  purchase  however,  of  Robinson,  of  the  thirty 
Indiana  State  bonds,  was  afterwards  in  the  month  of  July  rescinded, 
and  I  took  Robinson's  receipt  for  the  safe  keeping  of  the  bonds,  and 
to  account  to  me  for  them  when  called  upon.  Of  all  which  .Mr. 
Noble  was  inform<  d. 

But  my  letter  to  Mr.  Robinson,  of  the  6th  of  July.  1041,  is  a  sub- 
ject of  complaint  in  the  report,  and  Mr.  Noble  says,  "that  tin-  mani- 
fest object  of  General  Stapp  in  writing  this  strange  Letter,  was  to 
sustain  Mr.  Robinson  in  the  pretensions  that  his  contracl  was  not 
due,"  &c.  This  letter,  strange  as  it  may  appear  to  .Mr.  Noble,  was 
written  in  accordance  with  my  understanding  of  the  contract  be- 
tween Robinson  and  myself,  :it  least  so  far  as  my  own  conv<  rations 
and  wishes  were  male  known  t<»  Mr.  Robinson:  and  fairness  "ii  my 
part  demanded  that  our  understanding  should    be  ted,  ;i>  to 

enable  him  to  use  it  if  necessary.  The  letter  contains  facts  which 
are  true;  hut  I  may  have  been  mistaken  a  •  inclusions  drawn 
from  Mr.  Noble's  words  and  acts.  Robinson,  however,  i<  ready  to 
testify  that  Mr.  Noble  did  authorise  him  to  sell  the  bonds,  and  carry 
the  loans  over  January  next,  and  then  return  the  same  or  similar 
bonds.  This  fact  is  confirmed  from  the  circumstance  that  .Mr.  \oble 
has  authorised  J.  S.  Hunt  &  ( '<>.  to  carry  the  l<>;in>  until  .March  next. 
It  is  confirmed,  also,  by  another  fact,  that  Mr.  Noble  urged  Robinson 
to  take  up  as  many  of  the  loans  as  he  could  from  J.  S.  Hunt  &,  Co., 
and  through  my  aid  prevailed  <">n  him  to  take  s  20.000. 
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I  shall  now  proceed  to  notice  that  part  of  the  report  which  refers 
to  my  transactions  with  Sherwood,  and  from  the  circumstance  that 
I  did  much  business  with  this  individual,  I  hope  that  it  may  not  be 
deemed  improper  to  speak  of  the  manner  in  which  he  obtained  my 
oonfidence. 

In  October,  1838.  before  I  had  any  acquaintance  with  Sherwood, 
my  predecessors,  Dr.  Coe,  James  Farrington,  and  Caleb  B.  Smith, 
Esqrs.,  sold  to  the  Erie  County  Bank,  through  Sherwood,  their  presi- 
dent. XI  00.000  of  our  stock,  on  a  credit  running  to  the  first  of  Sep- 
tember. 1839.  The  first  payment  became  due  on  the  first  of  May, 
1839.  The  payments  were  promptly  met,  and  without  the  least 
difficulty.  In  July,  1839,  my  associate,  Mr.  Scott,  sold  to  Sherwood 
,s  200.000  more  of  our  stocks,  in  my  absence.  When  I  arrived  at 
New  York,  soon  after  this  sale  by  Mr.  Scott,  deeming  it  a  hazardous 
one.  I  made  objections  to  its  consummation;  but  the  arguments  of  my 
associate  in  its  favor  were  satisfactory,  and  I  gave  it  my  sanction. 
Thus,  four  of  our  fund  commissioners,  of  high  standing  in  the  State, 
had  given  him  credit,  and  seemed  to  be  satisfied  with  the  character 
and  ability  of  Mr.  Sherwood,  before  I  had  any  transactions  with 
him.  For  a  while  he  met  all  his  liabilities  with  great  exactness;  and 
when,  afterwards,  he  began  to  relax,  he  pleaded  as  an  excuse  the 
failure  of  the  western  banks,  alleging  that  they  had  cramped  his 
operations  for  the  time  being.  Sherwood  was  a  man  of  business 
habits,  shrewd  and  active;  and  so  far  as  his  first  business  with  the 
State  was  concerned,  appeared  to  have  acted  with  promptness  and 
integrity.  In  the  months  of  May  and  June,  1840,  he  had  rendered 
great  assistance  in  providing  money  with  which  to  pay  the  in- 
-ton  our  State  debt.  It  wras  thus,  that  he  gained  on  my  confi- 
dence, and  not  on  mine  alone,  but  on  that  of  hundreds  of  the  most  able 
and  sagacious  dealers  in  the  country.  In  fact,  Mr.  Noble  at  this 
very  time  has  in  his  confidence  and  employment,  gentlemen  who 
aided  in  elevating  Sherwood  to  the  presidency  of  the  Dry  Dock 
:  these  very  gentlemen,  too,  of  as  high  standing,  and  inflexible 
any  in  the  land.  But  our  knowledge  of  mankind  has 
taught  the  most  of  us  that,  when  men  who  have  occupied  some  little 
prominence  in  tl  ntry,  begin  to  sink,  and  their  true    characters 

.  there  are  many  who  pretend  to  have  anticipated  their 
dowi  i  had  nol   thought  proper  to  express  their  opinions.     In 

words,  arc  very  wise  when  the  event  lias  happened,  and  could 
told  all  about  if,  had  they  been  asked. 
And  here  ii  is  but  justice  to  myself  that  I  should  make  some  ob- 
lervations  r<  latr  e  to   the  Gallipolis  Bank,  as  I  received  some  of  its 
» which  afterwards  became  worthless  to  the  State.     Previous 
time  f>t'  my  having  any  knowledge  of  the  existence  of  such  an 
•  She     .  "  d  bad  brought  to  the  town  of  Indianapolis,  about 
i"     paper,  and   long  before  1   had  seen  one  of  its  notes, 
currently  through   the  State.     Even  Mr.  Noble, 
N  e  president  of  the  hoard  of  internal   improvements,  was  pay- 
•  the  bands  employed  on  our  public   works.     In  saying 
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this,  I  do  not  wish  t<>  be  understood  as  casting  censure  upon  those 
who  may  have  given  circulation  to  this  paper,  but  merely  to  show 

that  1  was  not  the  first  to  introduce  and  recommend  it  to  the  people 
of  Indiana.  Before  making  any  loans  for  this  paper,]  had  received  it 
in  pavment  of  my  private  claims,  and  paid  it  out  as  other  money,  hav- 
ing no  doubt  of  the  solvency  of  the  bank.  Afterwards,  when  propo- 
sitions were  made  to  me  to  sell  the  bonds  of  the  State  for  the  paper 
of  this  institution,  I  visited  the  bank,  and  found  its  directors  gentle- 
men of  wealth  and  standing,  equal  to  any  in  Ohio.  And  even  a 
.short  time  previous  to  its  failure,  an  expose  of  its  affairs  was  publish- 
ed in  the  Cincinnati  papers,  exhibiting  them  in  the  most  imposing 
light.  Prior  to  the  time  of  making  the  last  sale  of  bonds  for  its 
paper,  1  had  a  conversation  with  Mr.  Hanna,  the  president  of  the 
Lafayette  Branch  Bank,  who  spoke  of  its  fevorable  circulation  in  his 
neighborhood.  He  received  of  me  for  the  bank,  10,000  dollars  of  this 
paper,and  declared  his  willingness  to  receive  «s50,000  more.  After- 
wards, Mr.  Hanna  expressed  his  surprise  that  the  board  of  directors 
of  the  Lafayette  Branch  Bank  refused  to  receive  the  paper  of  the 
Gallipolis  Bank.  I  make  these  statements  to  show  you  the  motives 
which  influenced  my  acts  at  the  time.  They  may  fail  to  convince 
you  of  my  prudence',  but  they  develope  the  principles  upon  which 
my  official  conduct  was  based.  1  hope  there  are  many  among  you, 
who,  if  you  had  at  the  time  occupied  my  station,  would  have  evinced 
more  wisdom.  Yet,  let  it  be  remembered,  that  human  ingenuity  can 
scarcely  provide  against  the  breaking  of  rotten  banks  and  corpora- 
tions. Every  few  days  brings  us  the  tidings  of  some  one  having 
burst  to  pieces,  spreading  poverty  and  distress  all  around  them,  and 
heeding  not  the  tears  of  the  widow  and  the  cries  of  the  orphan:  whom 
they  have  thus  reduced  to  beggary  and  want.  There  Is  no  other 
alternative  at  such  times  but  to  do  no  business  at  all,  or  otherwise 
meet  with  occasional  losses. 

In  regard  to  the  statement  of  Mr.  Noble,  relative  "  to  Sherwood's 
liabilities  for  bonds  trusted  with  him,"  I  frankly  confess  that  I  do  not 
understand  his  figures  as  put  down,  or,  if  1  do,  there  are  at  least  three 
mistakes  in  the  statement.  1st,  He  has  charged  Sherwood  with  100 
bonds  that  he  never  received.  2d,  lie  has  omitted  to  charge  him  with 
40  that  he  got  from  J.  J.  Palmer;  and  3d,  Sherwood  has  not  been 
credited  with  50  bonds  of  which  he  was  released  from  all  liability  by 
a  contract  made  with  me.  Nor  do  I  understand  what  Mr.  \oble 
means  when  he  says:  "In  his  description  of  the  bonds  said  to  be  sold  to 
Sherwood,  Gen.  Stapp  describes  the  same  30  in  each  delivery  ;  but  in 
his  written  information  he  intends  to  say  the  two  sides  were  lor  the 
300,000  dollars.""  I  am  sure  that  I  never  intended  to  say  any  such 
thing  as  is  imputed  to  me.  Why  did  .Mr.  Noble  not  publish  my  writ- 
ten statement  t  It  would  have  shown  for  itself  what  1  intended  to  say. 
I  have  no  recollection  of  ever  having  Bdid  to  Mr.  Noble,  either  on 
paper  or  verbally,  that  I  had  sold  to  Sherwood  300  bonds  in  the  sales 
made  to  him  in  1840.     My  bond  account,  however,  will  be  exhibited 
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with  this  communication,  and  that  will  describe  every  bond  held  nr 
disposed  ot  by  me. 

1  have  already  stated  the  reasons  which  induced  my  confidence  in 
Sherwood.  In  Alay  or  June,  1840,  I  made  him  the  agent  of  the  State 
to  carry  its  loans,  which  had  become  necessary  to  pay  the  interest  on 
the  State  debt  lor  July,  1340,  and  January,  134^1 ;  Jd\otj^\T^ 
in  his  operations,  I  frequently  trusted  him  with  a  second  set  of  bonds 
to  change  the  loans  and  make  new  ones.  When  the  old  loans  were 
taken  up,  I  received  the  bonds  upon  which  they  had  been  made,  re- 
ceiving and  surrendering  receipts  in  every  new  transaction.  Thus 
business  was  conducted  between  us  until  about  the  middle  of  January 
1841,  when  he  was  elected  a  director  in  the  Dry  Dock  Bank,  of  which 
it  was  understood  he  would  soon  be  made  president.  It  was  then 
agreed  between  us,  that  so  soon  as  he  should  be  elected  to  the  presidency 
ot  that  institution,  he  should  make  arrangements  through  it  to  carry 
our  loans  lor  twelve  months.  He  was  elected  as  anticipated,  and  in 
order  to  enable  him  to  prosecute  our  arrangement,  a  second  set  of 
bonds  was  given  him,  to  be  placed  in  the  Dry  Dock  Bank,  and  thus 
through  that  institution  to  make  a  long  loan,  and  take  up  the  short 
ones  already  made  thereby  releasing  the  bonds  on  which  the  old  loans 
were  made,  and  placing  them  in  the  Dry  Dock  Bank,  subject  to  the 
order  ol  theFund  Commissioner. 

Sherwood  also  took  up  a  loan  made  by  J.  J.  Palmer,  of  24,000  dol- 
tors,  and  received  of  him  40  bonds  which  were  to  be  placed  in  the 

*3  nnn  Bf ° r  **  ^T'  £lso  in  Ma*y  or  June  l  sold  K*  one  hun- 
dred (100)  sterling  bonds  and  50  dollar  bonds,  to  be  paid  in  treasury 
notes  of  the  State  of  Indiana.  The  first  at  98  cents  to  the  dollar,  and 
the  latter  at  88  cents  to  the  dollar.  Afterwards  I  agreed  to  deliver 
him  bonds,  as  he  might  deliver  me  current  bank  paper,  which  was  to 
be  placed  in  the  hands  of  agents  to  be  agreed  upon  between  us  for  the 
purchasing  up  of  outstanding  treasury  notes,  to  beheld  by  them,  how- 
ever lor  the  use  of  the  State  of  Indiana,  until  a  settlement  with  Sher- 


In  accordance  with  this  agreement  the  money  was  all  paid,  and 

n  o  ;ri :  dlTed  betw^n  thc  first  of  june  i84°>  ™d  ^  ft*  * 

A  .cube,  following.  The  money  was  chiefly  in  Gallipolis  paper. 
ta  consequence  however  of  a  portion  of  said  money  beincr  too  large 
for  circulation,  50,000  dollars  was  returned  to  the  bank  by  SchoviHe 
»e  Cashier,  to  be  exchanged  for  smaller  bills.  Subsequently  in  De- 
mbei  following,!  met  Schoville  and  Sherwood  in  New  York,  when 
"•y  assured  me  that  the  small  notes  were  being  prepared,  and  would 
won   be   on    heir  way  to  Indiana.     I  then  sold  to   them  50,000  dol- 

i ,,I  ;'''■?     r    V  'U'  ,,<m:ls'  at  88  Cents  t0  thc  dollar>  whi^h   was  intcn- 

>    "wthe  Lafayette  Branch  Bank,  induced  by  the  conversation  of 

«£•  «anna,  the   President,  to  which  J  have  heretofore  referred.     I 

k  meir  accepted  check  for  97,000  dollars  covering  the  following 
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Large  notes  returned  to  the  bank,  .v  50,000 

50  bonds  at  88  cents  to  tbe  dollar,  V44'oOO 

Interest  on  sterling  bonds,  s'ooo 

s 'J  7,000 

The  check  was  sent  to  William  Hendricks  to  be  handed  to  the  mes- 
senger employed  to  take  the  money  to  Madison.  The  cashier  how- 
ever failed  to  send  the  money  as  he  promised,  and  the  check  is  still 
on  hand.  Soon  afterwards  (February)  the  Gallipolis  bank  failed 
and  letters  from  Sherwood  filled  me  with  apprehension  at  the  pros- 
pect of  serious  losses  to  the  State  from  my  operations.  I  repaired 
immediately  to  New  York,  and  soon  found  Sherwood,  who  assured 
me  that  he  could  and  would  return  the  bonds  he  had  received  of  me 
m  1840.  He  immediately  proposed  to  give  me  the  equity  he  held  on 
a  claim  against  a  (inn  in  the  city,  for  180  bonds,  which  he  supposed 
could  be  collected  without  doubt,  and  also  his  stuck  in  the  Drv  Dock 
Bank  which  he  alledged  cost  him  110,000  dollars,  and  his  Chitaque 
Bank  Stock  amounting  to  65,000  dollars.  The  first  encumbered  with 
a  hen  of  47,500  dollars,  and  the  second  with  25,000  dollars.  But 
with  the  assignment  of  these  liens,  he  proposed  that  I  should  release 
him  from  his  liability  on  the  bonds:  to  this  I  could  not  consent,  inas- 
much as  the  State  would  have  to  assume  the  encumbrances.  Fin- 
ally, he  agreed  to  give  me  the  equity  against  the  firm  named,  and  also 
his  stocks  in  the  two  banks  above  mentioned:  reserving  to  himself 
however,  the  right  of  continuing  in  possession  of  the  bank  stock  un- 
til the  encumbrances  were  removed,  the  residue  to  be  held  for  the  use 
of  Indiana.  In  this  it  was  understood  that  the  contract  for  the  sale 
of  the  200  bonds  should  be  rescinded,  or  rather  that  he  should  be  per- 
mitted to  return  them  to  the  State,  together  with  the  hypothecated 
bonds.  For  this  purpose  the  assets  which  were  in  the  hands  of  his 
agents  in  the  western  country  were  to  be  used  to  purchase  bonds  to 
be  returned  to  Sherwood's  credit,  and  take  up  some  uncurrent  paper 
which  he  had  previously  agreed  to  lift.  The  assets  were  chiefly  in 
treasury  notes,  and  it  was  agreed  that  1  should  receive  them  from  his 
agents,  and  turn  theift  into  bonds  to  be  returned  as  above.  Having 
examined  into  the  amount  of  assets,  I  undertook  to  return  50  bonds 
for  them.  The  price  of  our  bonds  then  being  55  cents  to  the  dollar, 
and  the  assets  being  sufficient  for  that  purpose.  It  was  to  carry  out 
this  contract  with  Sherwood,  that  the  30  bonds  were  hypothecated  to 
Robinson,  and  which  are  the  same  bunds  spoken  of  so  frequently  by 
Mr.  Noble  in  his  report,  as  being  retained  by  .Mr.  Robinson  for  my 
private  ii.s,-.  This  whole  contract  was  made  for  the  benefit  of  the 
State,  and  I  humbly  conceive  m  ly  yet  be  made  to  return  all  the  bonds 
hypothecated  to  Sherwood,  if  the  proper  means  shall  be  adopted  to 
effect  the  object.  So  soon  as  I  am  free  from  the  embarrassments  oc- 
casioned by  the  report  of  my  successor,  I  shall  proceed  to  New  York, 
and  endeavor  to  nghl  up  this  matter  by  prosecuting  for  this  180 
bonds,  unless  theState'si  hall  take  it  upon  himself  to  do  so. 
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The  following  statement  shows  Sherwood's  liability  for  bonds  in  the 
transactions  above  referred  to: 
One  hundred  dollar  bonds,  numbers  from  4,331  to 

4,380,  and  from  4,401  to  4,450, 100 

Hvpotheen ted  dollar  bonds   numbers  not  known,         -  18 

Hypothecated  dollar  bonds,  numbers  from  4,551 

't.»  4,600, 50 

Hypothecated  bank  loan  dollar  bonds,  from  one 

to  23, 23 


Sterling  bonds  sold,  numbers  from  1,771  to  1,790,         -  20 

Bank  loan  sterling  bonds,  numbers  from  363  to  390,    -  28 
Bank  loan   sterling  bonds,  numbers  from   849  to 

900,         -..-.' 52 


Hypothecated  sterling  internal  improvement  bonds, 

numbers  from  1,901  to  1,940,  40 

From  1,951  to  1,960— from  1,970  to  1,979— from 

2,001  to  2,080, 100 

From  2,177  to  2,200— from  2,276  to  2,310— from 

2.601  to  2,700, 159 

From  2,801  to  2,900— from  2,101  to  2,140,       -         -       140 


rling  internal  improvement  bonds,  numbers  from 

1.771  to  1,790, 20 

1,901  to  1,906,  1,910,  1,911,  1,919,  1,926  to  1,940,  24 

1,951  to  1^960,  1.970  to  1,979,  2,001,2,003,  to  2,015,  34 

2.0  W;  to  '2,021,  2,073,  2,080,  2,178   to  2,200,  -  29 
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Whole  amount, 730 

Of  which  bonds  he  has  returned  to  J.  S.  Hunt  Sl 

Co.,  sterling  bonds, 216 

Dollar  bonds,       -----         •         -  54 

And  returned  to  me  equivalent  to     -         -         -         -  50 
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Leaving  due  from  Sherwood,  of  bonds,  -  410 

The  latter  are  numbered  as  follows: — 

Bank  loan  dollar  bonds,  numbers  from  1  to  23,#-         -  23 
Jut   in:;!    improvement  dollar   bonds,  from  4,452 

to  4,456, 5 

4,457,  4,458,  4,459,  4,460,  4,478— from  4,519 

to  4,54  7,  4,549, 35 

■1.550.  1.5.32,  4,553,  4,554,  4,557,  to  4,562,4,564,     -  11 

4,566,  1.507,4,568,4,575,4,578,4,579  4,580,        -  7 

2.    i. 5: M,  4,597,  4,598,  4,599,  4,600,          -          -  6 
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2,276  to  2,300,  2,302  to  2,309,  2,601   to  2,654,       •  87 

2,656,  2,657,  2,658,  2,665  to  2,674,        -         -  -  13 

2,684  to  2,700,  2,806  to  2,807,  2,808,     ...  20 

2,826  to  2,839,  2,841,  2,877,  16 


Bank  loan  sterling  bonds,  numbers  from  363  to  390,    -  28 

Numbers  from  849  to  900, 52 
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Bonds, 410 

I  would  here  observe  that  M.  B.  Sherwood  employed  his  uncle 
Samuel  to  commence  suit  for  the  1 80  bonds  heretofore  named,  for 
my  use,  or  that  of  the  State  of  Indiana,  as  I  might  direct.  The  bill 
was  drawn,  but  not  prosecuted,  for  the  reasons  assigned  in  the  an- 
nexed letter,  marked  A. 

Mr.  Noble,  on  the  17th  page  of  hi?  report,  has  spread  at  full  length,  an  in- 
strument of  writing  from  Sherwood,  as  President  of  the  Erie  county  Bank, 
guarantying  the  solvency  of  the  Gallipolis  Bank,  and  hindingthc  Erie  coun- 
ty Bank  to  redeem  al!  such  money  that  the  State  may  have  on  hand  at  any 
time  of  the  Gallipolis  Bank.  The  instrument  is  dated  "Erie  count}  Bank 
Buffalo,  December  17th,  1840,"  and  at  the  bottom,  Mr.  Noble  adds  a  note 
in  which  he  asserts,  "That  neither  Sherwood  orStappwcre  at  Buffalo  at  the 
date  of  the  instrument."  It  is  true  that  the  instrument  was  taken  in  the 
city  of  New  York,  and  if  Mr.  Noble  had  reflected  but  for  a  moment,  he  never 
would  have  descended  to  animadvert  upon  such  a  point.  We  had  long  had 
some  instrument  of  writing  from  the  Erie  county  Bank  to  secure  the  sound- 
ness of  the  Gallipolis  paper,  and  it  will  be  perceived  from  the  instrument  set 
out,  that  it  was  my  object  to  bind  the  Bank,  and  not  Sherwood  himself.  How 
could  this  be  done,  ex-ept  as  the  instrument  hears  date  at  the  Bank  itself? 
Does  not  Mr,  Noble  know  that  this  is  necessary  to  give  the  writing  legal  ef- 
fect ?  He  also  infers  that  something  is  wrong  from  the  circumstance  "That 
some  of  the  bonds  were  in  possession  of  the  Gallipolis  Bank  in  June,  six 
months  before  the  date  of  the  sale  to  Sherwood."  [f  Mr. Noble  had  looked 
into  the  instrument  of  guaranty,  he  would  find  that  it  expressly  refers  to  sales 
made  previous  to  its  date.  Mr.  Noble  however  thinks  that  the  above  noted 
circumstances,  and  the  receipt  he  holds  for  the  490,000  dollars  of  stocks  in 
Sherwood's  hands. "'Were  executed  in  March  to  cover  up  unfortunate  trans- 
actions with  Sherwood.*1  This  is  one  of  Mr.  Noble's  inferences,  without 
proof  or  foundation,  as  I  think,  has  already  been  shown,  not  only  to  the  satis- 
faction of  every  candid  mind,  but  even  that  of  Mr.  Noble  himself.  In  fact, 
such  inferences  are  rarely  found  in  the  annual  reports  of  public  officers. 
They  generally  contain  plain  statements  of  facts,  and  not  attempts  t-»  pry 
into  the  motives  of  men.  I  could  draw  inferences  too,  if  I  would  descend  to 
the  work,  that  would  sound  as  grating  to  the  ears  of  Mr.  Noble,  as  any  con- 
tained in  his  report,  and  many  with  much  more  of  foundation. 

The  report  ailedges  "That  the  Cashier  of  the  Eric  county  Bank  denies 
that  check,"  (being  the  check  for  97,000  dollars  on  the  Gallipolis  Bank.)  I 
cannot  say  that  I  am  familiar  with  the  hand  writing  of  the  Cashier  of  the  Erie 
county  Bank,  but  he  was  in  the  city  at  the  time  the  check  was  handed  me  by 
Sherwood,  and  1  believe  the  signature   to  be  genuine.     With  whatever  bad 
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faith  Sherwood  may  have  acted,  I  cannot  yet  believe  him  capable  of  forgery. 
In  answer  to  so  much  of  the  report  as  alledges  that  Mr,  Palmer  did  not 
sanction  the  sales  to  Sherwood,  and  that  I  did  not  notice  them  in  my  state- 
ment of  sales  to  the  Legislature  of  the  10th  of  February,  1  need  only  say  that 
I  did  not  consult  Mr.  Palmer  in  reference  to  them,  because  by  previous  ar- 
rangement, wo  had  divided  the  business — he  to  attend  to  the  business  West, 
and  I.  that  of  the  East.  We  seldom  saw  each  other,  and  could  not  possibly 
understand  the  bearing  of  each  other's  transactions.  Neither  did  I  report 
the  sales  to  the  Legislature,  because  at  the  time  of  my  report,  the  Gallipolis 
Bank  had  failed, and  I  was  under  the  firm  conviction  of  being  able  to  obtain 
a  return  of  the  bonds  from  Sherwood,  in  which  event  it  would  not  have  been 
considered  in  the  light  of  a  sale.  I  would  here  remark,  however,  that  in 
our  report  of  the  1 1th  of  December,  1840,  we  did  notice  the  sale  of  150,000 
dollars  of  these  bonds  to  be  paid  in  Treasury  notes,  which  we  informed  the 
Legislature  "would  be  reported  when  fully  consummated.'" 

The  report  alledges  "In  further  confirmation  of  the  opinion  that  the  papers 
were  prepared  to  cover  some  other  transactions,  I  will  refer  to  the  list  of  sales 
in  hand  writing  of  General  Stapp,  left  at  the  office,  in  which  he  says  ten  of 
the  bonds  named  in  the  Sherwood  sale  of  December,  were  sent  to  London  to 
be  exchanged  for  "Irregular  bonds;,,  and  also,  that  seventy  of  them  were  de- 
livered to  another  party,  describing  the  same  numbers."  Here  is  another 
instance  in  which  Mr.  Noble  refers  to  written  statements,  which  he  says  are 
in  his  office,  but  which  are  not  given  to  the  public,  and  coupled  too  with  more 
of  his  inferences.  His  facts  and  conclusions  are  so  interwoven  and  jumbled 
ton-ether,  that  one  hardly  knows  where  to  begin  his  defence.  Why  not  have 
given  us  this  list  of  sales  ?  so  that  if  they  were  not  sufficiently  explained  on 
their  face,  I  might  at  least  have  an  opportunity  of  setting  them  right.  It  is 
like  the  prosecutor,  who  charges  the  general  offence  of  larceny,  but  does  not 
specifv  the  particulars,  that,  the  accused  may  prepare  his  defence.  The  in- 
dictment is  bad,  and  ought  to  be  quashed.  If  Mr.  Noble  had  given  me  the 
number  of  those  bonds,  or  names  of  those  to  whom  they  were  delivered,  I 
know  that  I  could  have  successfully  refuted  the  charge. 

.Mr.  Noble,  still  blending  conclusions  and  statements  of  what  he  would  call 
fact,  says: — "It  was  to  accommodate  Sherwood  that  General  Stapp,  after 
putting  out  all  the  bonds  executed  by  Palmer,  hunted  up  an  old  package  of 
dollar  bonds,  "Bank  Loan,"  (which  had  been  signed  by  his  colleague,  Mr. 
Scott,  then  rejected,  and  others  engraved ;)  and  after  signing  them,  put  them 
into  Sherwood's  hands  for  circulation;  and  now  we  have  out  23  bonds  not 
known  in  our  reports,  and  without  the  authority  of  his  colleague  or  of  law." 
Mere  newspaper  billingsgate  I  would  know  how  to  treat,  but  we  are  not  at 
liberty  to  pass  with  silent  contempt  even  the  naked  assertions  of  those  whom 
the  State  may  have  honored  with  high  public  employments,  no  matter  with 
whnt  undignified  language  such  assertions  may  be  clothed.  The  official  sta- 
tion, as:  conferred  by  the  people,  may  demand  our  respect,  though  the  indi- 
vidual occupying  it  maybe  otherwise  Mnworthy.  How  did  Mr.  Noble  arrive 
Rt  the  conclusion  that  these  bonds  were  not  just  as  legal  as  others  ?  The 
troth  is,  I  did  not  sell  thorn:  but  for  the  purpose  of  aiding  me  in  raising  funds 
with  which  to  pay  the  interest  on  our  public  debt,  I  pledged  them  with  Sher- 
wood, in  .fine,  1810,  to  borrow  47, 500  dollars,  and  which  has  been  dulyre- 
porti-l. 

I  will  now  return  for  a  moment  to  examine  Mr.  Noble's  report  of  my  de- 
blcatiofl  of  002.000  dollars  of  State  bonds.  His  account  is  well  calculated  to 
MM  nn  erroneoui  impression    upon  the  mind  of  the  mere  casual  reader.      It 
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might  mislead  the  unwary,  lint  not  those  who  closely  examine.  He  first 
sets  out  those  which  he  says  "  Will  appear  to  be  in  the  possession  of  the  late 
Commissioner,  and  not  returned  to  Treasurer,  or  reported  as  disposed  of','"  and 
computes  them  at  $2,200,000 

He  then  deducts  1,508,000 


As  he  says,  leaving  a  balance  "not  accounted  for,"  of  $092,000 

Immediately  under,  however,  be  exhibits  an  account  of  bonds  which  he 
has  not  thought  proper  even  to  cast  up,  of  576,000  dollars  in  my  favor,  nor 
does  he  deduct  this  from  the  amount  with  which  he  charges  me,  but  which 
if  deducted  would  leave  me  in  default,  even  according  to  his  own  shewing, 
the  amount  reduced  from  $692,000  to  116,000.  If  he  was  inclined  to  do  me 
justice  before  the  public,  he  would  at  least  have  given  me  the  credit  I  claim, 
or  shown  some  reason  why  he  refused.  But  in  addition  to  the  credits  which 
he  says  I  claim,  in  his  abstract  of  570,000  dollars,  he  has  forgotten  to  men- 
tion the  $220,000  for  which  he  says  he  holds  Sherwood's  receipts:  40,000 
dollars  which  he  knows  Sherwood  received  of  J.  J.  Palmer,  and  also,  11,000 
dollars  signed  by  Palmer,  and  now  in  his  office.  These  additional  amounts, 
forgotten  by  Mr.  Noble,  amounts  to  $271,000 

From  which  deduct,  as  shown  above,  116,000 


And  it  leaves  the  State  indebted  to  me  $155,000 

Now  it  is  most  apparent  that  the  present  Fund  Commissioner  knows  noth- 
ing about  my  bond  account — that  he  has  charged  me  with  bonds  for  which  I 
am  not  liable,  and  credited  me  with  others  which  I  do  not  claim.  The 
arrow  that  is  aimed  for  another,  frequently  rebounds  upon  him  that  speeds  it, 
and  should  Mr.  Noble  in  his  random  shots,  become  the  greatest  sufferer,  it 
is  not  of  me  he  should  complain,  but  of  his  own  folly.  Had  he  waited  until 
my  bond  account  was  exhibited  to  this  Legislature,  he  might  have  avoided 
these  egregious  errors. 

The  report  says:  *'  That  to  save  the  Madison  company  from  loss  in  the  re- 
ceipt of  the  30,000  dollars  of  the  Newburyport  money,  General  Stapp,  in 
March  last,  entered  a  sale  in  the  register,  of  30  bonds,  not  of  the  railroad 
bonds  of  the  company,  but  the  bonds  ofthe  State,  and  has  notified  me  of  his 
claim  ofa  credit  of30,000  dollars  on  his  account,  for  the  Newburyport  money, 
if  he  shall  not  get  a  return  ofthe  bonds  from  Dodge.  But  the  Madison  com- 
pany admit  the  loss  in  the  Newburyport  money  to  be  their  own.  For  these 
alledged  sales  to  Dodge,  no  agreement  or  obligation  whatever  from  him  has 
been  delivered  tome.'"  For  this  assertion,  Mr.  Noble  has  no  authority  what- 
ever. The  money  I  received  ofthe  Newburyport  bank,  which  was  26,400 
dollars,  (and  not  30,000,  as  alleged   in  the   report.)    v.  |   .>n   account  of 

bonds  sold  for  the  Madison  company,  but  was  money  which  I  received  for 
the  State,  as  is  more  folly  mentioned  in  a  previous  part  of  this  communica- 
tion; nor  had  it  any  thing  to  do  with  the  Seneca  County  Bank  debt  to  the 
Madison  company.  It  was  the  20,000  dollars  of  Washington  county  paper 
that  I  told  Mr.  Noble  I  should  claim  as  a  credit,  if  Dodge  should  not  return 
the  bonds.  As  previously  stated.  1  intended  to  hold  to  the  Newburyport 
monev  to  assi.-t  in  paying  the  interest  on  the  State  debt,  but  deeming  it  haz- 
ardous to  keep  the  money  too  l"iiLr  on  bands,  by  agreement,  paid  it  to  the 

Madison  company,  and  such  an  idea  never  entered  my  head  ,is  asking  the 
State  to  become  the  looser  of  this  money.  Neither  did  I  give  any  such  no- 
tice of  a  claim  for  a  credit  for  30,000  dollars,  as  is  alleged.  It  is  true  that 
at  one  time  I   thought  it  but    right  that  the  State  should  lose  8.000  dollars 
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of  this  money,  but  even  this  opinion  was  subsequently  abandoned  on  mature 
reflection.  The  very  paper  from  which  Mr.  Hubbard,  the  present  Secretary 
of  the  Fund  Commissioner,  took  his  notes  for  a  settlement  of  my  accounts 
hours  me  out  in  this  assertion.  1  have  the  original  in  my  possession:  Mr! 
Hubbard  s;iys  that  he  has  a  copy,  and  by  this  paper  I  charge  myself  in  the 
first  place,  with  30  bonds,  at  88  cents  to  the  dollar,  $26  400 

I  then  credit  myself  with  the  money  on  hand,  $26  400 

And  again  charge  myself  with  the  sale  to  the  Madison  com- 

pa  ny  of  the  paper,  x  3>4oo_  8,000 

Which  leaves  a  balance  against  me  of  $18  400 

Which  is  again  balanced  by  the  bonds  of  the  company,  therebv   showino- 
clearly  that  I  never  thought  of  charging  the  State  with  more  than  the  $8,000 
above  named,  of  this  money.     It  seems  to  me  however,  unnecessary  to  further 
remark  upon  this  subject,  as  the  claim  for  a  credit  of  the  $8,000  itself  has  been 
abandoned  and  the  Madison  company  are  now  preparing  to  return  the  30  bonds 
The  report  gives  a  woful  description  of  Mr.  Dod^e,  alieo-ino-  him  to 
be  <•  the  chief  man  in  the  Seneca  County  Bank,  N.  Y.,"  and  as  havino- 
"  the  credit  of  swindling  the  western  banks  out  of  large  sums,  by  the 
sale  of  drafts,  two  of  which  fell  into  the  hands  of  our  branches ;"  and 
then  concludes  by  declaring  "  that  the  funds  for  these  operations  were 
procured  of  Gen.  Stapp  in  State  bonds,  and  a  loan  of  $10,000,  cash. 
Gen.  btapp  has  in  his  hands  $20,000,  of  the  Washington  County  Bank 
paper,  not  worth  a  farthing,  for  which  he  asks  a  credit  on  his  account, 
and  says  he  received  it  of  Dodge  for  the  $23,000  in  bonds  named  in 
the  list."     ]Now  so  far  as  concerns  Dodge,  I  confess  I  have  about  as 
little  confidence  in  him  at  present  as  Mr.  Noble  seems  to  entertain, 
and  for  the  very  simple  reason,  that  I  was  most  sadly  bit  by  him.     In 
the  summer  of  1840,  Dodge  promised  me  to  pay  in  September  follow- 
ing, 10,000  dollars  of  the  Seneca  County  Bank  debt  to  the  Madison 
Company.     He  was  punctual  to  his  word.    \In  the  succeeding  Decem- 
ber, Dodge  being  extensively  engaged  in  the  manufacture  of  flour,  and 
having  at  the  time  good  credit,  he  proposed  to  borrow   10,000  dollars 
of  me,  to  liquidate  a  note,  as  he  said,  which  had  been  discounted  for 
him  in  the  Xewburyport  Bank,  and    the  payment  of  which   would 
enable  him  to  procure   to   be  discounted  another  note  of  still  larger 
amount.     Dodge  exhibited  to  me  a  letter  to  this  effect  from  the  cashier 
of  the  bank,  and  promised  that  when  the  second  note  should  be  dis- 
ci int.*  I,  he  would  make  a  further  payment  on  the  debt  of  the  Madi- 
son Company  against  the  Seneca  County  Bank.     Having  a  portion  of 
the  funds  belonging  to  the  Madison  Company  on  hand,  and  some  of 
my  own,   I  lent  them  to  Dodge,  a   portion  of  which  remains  unpaid 
tins  day.  and  I  am  apprehensive  he  will  dodge  out  of  the  payment 
,  thus  leaving  me  minus,  as  well  as  the  State.      This  I  sup- 
'»  M  the  cash  to  which  Mr.  Noble  refers,  as  [  related  the  circum- 
•  I  to  him  last  summer. 

i  the  month  of  October,  previous  to  the  lending  of  this  money, 

to  Do  |ge   ;j  Indiana  bonds  at  88  cents  to  the  dollar,  for  which- 

I  me  ii,  Washington  County  Bank  paper  8,000  dollars,  and  gave 

.   endor^d  by    Peter  Bockhoven,  for  23,500  dollars,  as  collat- 
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eral  security.  Bockhoven  was  ample  security  for  the  payment  of 
the  residue.  Dodge  paid,  of  the  23,500  dollars,  afterwards  the  further 
sum  oi  12,000  dollars  in  the  same  kind  of  paper.  The  note  endorsed 
by  Bockhoven  not  being  protested,  on  account  of  my  absence  from 
the  city  when  due,  the  security  was  lost.  The  note  was  returned  to 
Dodge  with  the  express  agreement  that  it  should  be  renewed  for  an 
amount  sufficient  to  cover  what  was  due.  This  he  failed  to  do,  but 
assured  me  that  he  would  return  the  residue  of  the  bonds  not  paid  for 
For  this  we  only  have  his  word,  and  my  confidence  in  the  man  is  en- 
tirely broken  down.  The  amount,  though  not  great,  is  more,  I  fear 
than  he  will  ever  attempt  to  meet.  With  regard  to  the  Washington 
County  Bank,  1  will  only  say,  that  at  the  time  I  received  its  paper  it 
was  three-lourths  per  cent,  discount  in  New  York,  and  no  more.— 
The  officers  and  directors  of  the  bank  were  gentlemen  of  high  standing 
and  character,  but  it  could  not  stand  the  shock  of  February  last,  and 
failed.  The  20,000  dollars  here  noticed  is  the  same  mentioned  in  a 
previous  part  of  this  report.  The  paper  was  placed  into  the  hands  of 
Drew,  Robinson  &  Co.,  as  heretofore  stated.  3,100  dollars  lias  been 
sold  for  1,308  dollars,  which  will  be  re-invested  in  State  bonds.  The 
residue  of  the  paper  is  now  in  the  hands  of  John  D.  Kinsman,  an 
attorney-at-law,  in  Portland,  Maine ;  and  the  cashier  of  the  bank  in- 
forms me  that  from  the  assets  of  the  institution  can  be  realized  an 
amount  sufficient  to  return  the  number  of  bonds  for  which  it  was  re- 
ceived at  their  prices  when  we  conversed  on  the  subject. 

For  the  information  of  the  legislature,  I  submit  the  following  list  of 
bonds  sold  to  Dodge,  and  their  numbers,  to  wit: 
Wabash  and  Erie  canal  bonds,  Nos.  2,434,   2,441,  2,442,  2  443 

2,444,  2,646,  2,647,  2,648,  2,649,         -  -  -  .       '  .    '       9 

Internal  Improvement  bonds,  3,401,  3,446,  3,449,  3,452,  3,456, 

3,459,  3,753  to  3,762,         -  -         -  .         .  .  .  lg 

Madison  Railroad  bonds,  Nos.  from  352  to  358,      -  7 

32 
1  come  now  to  speak  of  my  transactions  with  Danforth,  in  connec- 
tion with  whom,  .Mr.  Noble,  in  his  report,  savs:  "During  my  visit 
home  in  May,  Gen.  Stapp  took  Danforth's  bond  for  45,000  dollars, 
and,  in  the  recital  of  the  consideration,  Danforth  says  it  is  for  45 
bonds  used  without  leave,  which  had  been  left  in  his"  iron  chest  for 
safe-keeping  by  Gen.  Stapp.  This  acknowledgment  of  a  dishonest 
conversion  of  so  large  an  amount  of  stocks  to  hi-  own  use,  was  found 
among  my  papers  on  my  return  to  the  city.  Not  being  disposed  to 
let  him  escape,  the  bond  was  rejected,  as  it  had  not  been  taken  with 
my  knowledge  or  assent,  and  Danforth  was  brought  up  in  an  action 
of  trover,  and  held  to  hail  in  the  sum  of  50,000  dollars.  Application 
was  made  to  the  court  to  reduce  the  hail,  and  in  his  affidavit  he  states 
that  the  bonds  were  loaned  to  him.  Gen.  Stapp  was  also  examined 
as  a  witness,  and  the  parties  agreed  that  30  of  the  45  bonds  were  part 
of  50  loaned  to  Danforth  by  Gen.  Stapp,  and  that  the  other  15  were 
used  without  leave.'' 
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On  my  first  acquaintance  with  Danforth  he  was  regarded  as  a 
very  respectable  broker  in  the  city  of  New  York.  A  gentleman  of 
correct  business  habits.  The  son-in-law  of  Mr.  Minel,  one  of  the 
most  wealthy  citizens  of  Long  Island,  then  a  director  in  the  Leather 
Manufacturers  Bank  o(  New  York.  Danforth  was  understood  to  be 
almost  the  sole  proprietoi  of  the  Binghampton  Bank,  an  institution  at 
that  time  in  good  credit.  I\Ir.  Scott  my  associate  had  sold  to  him  $20,- 
000  of  bonds  previous  to  my  having  trusted  him  with  a  dollar.  Sub- 
sequently Mr.  Scott  and  myself  sold  to  him  80,000  dollars  of  stocks  on 
a  credit  "taking  the  drafts  of  the  Binghampton  Bank  accepted  by  Dan- 
forth. and  indorsed  by  Cole  in  payment.  Again  in  the  latter  part  of 
the  year  1839  or  beginning  of  1840  I  sold  to  him  another  100,000  dol- 
lars  of  stocks  on  time  taking  the  same  security.  The  first  payments 
on  these  stocks  sold  him,  had  been  promptly  met,  and  so  well  persua- 
ded was  I  of  his  entire  solvency  and  integrity,  that  I  prevailed  on  the 
Madison  company  to  take  the  contract  for  this  last  sale,  to  which 
thev  agreed.  I  deposited  money  in  his  office — constituted  him  an 
agent  to  transact  business  for  me  in  my  absence — such  as  to  take  se- 
(. unties — to  bring  suites  and  collect  debts,  all  of  which  he  performed 
with  zeal  and  fidelity;  under  such  circumstances  was  it  strange  that 
he  should  succeed  in  gaining  my  confidence?  So  completely  had  he 
won  upon  me,  that  I  should  "not  have  hesitated  to  trust  him  with  all 
that  I  individually  was  worth. 

I  did  then  give  Danforth  leave  to  use  some  of  the  bonds  of  the 
State,  and  will  relate  my  reasons  for  so  doing.  We  had  already  sold 
to  the  Binghampton  Bank,  or  Danforth,  for  it  was  one  and  the  same, 
a  large  amount  of  Stocks,  and  the  institution  was  yet  in  arrearages  to 
us  some  60,000  dollars.  An  act  had  passed  the  New  York  Legisla- 
ture requiring  all  the  banks  of  the  State  included  under  what  was  cal- 
led the  "Free  Banking  System,"  (and  the  Binghampton  bank  was  one 
of  them,)  to  redeem  their  notes  with  specie,  not  only  at  their  counters, 
but  at  Albany  by  the  4th  of  July  1840.  It  was  well  understood  that 
a  mn  would  be  made  upon  these  banks  for  the  purpose  of  breaking 
them  down,  and  Indiana  was  deeply  interested  in  sustaining  the  Bing- 
hampton  bank,  for  if  it  went  overboard  we  should  most  likely  lose  the 
amount  c<  »ming  to  us  from  that  institution.  It  was  to  fortify  and  strength- 
en this  bank  against  the  approaching  crisis  that  I  gave  Danforth  the  right 
to  hypothecate  the  bonds  specified,  believing  at  the  same  time  that  I 
subserving  the  best  interest  of  the  State.  It  was  to  aid  and  assist 
a  debtor,  who  1  believe  to  be  honest,  through  a  storm  which  I  hoped 
would  soon  blow  over  that  I  made  this  advance.  Is  such  a  course 
ual  among  creditors?  But  again,  could  i  refuse  to  make  this  ad- 
vance to  one  whom  the  State  had  trusted  with  hundreds  of  thousands? 
The  result  may  have  proved  unfortunate,  but  no  act  was  ever  done 
in  better  faith. 

Y"ii  will  a>l<  how  I  come  to  take  Danforths  bond  in  the  form  it 
appears  1  I  will  inform  you.  Frequently  when  1  was  absent  from 
the  city  of  \.w  York  <>n  business,  I  left  bonds  of  the  State  in  the 
lr«.n  Safe  of  Danforth,  believing  then]  as  secure  so  deposited,  as  if  in 
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my  own  possession.  About  the  time  last  spoken  of,  there  was  left  i'i 
this  manner  a  nuinl>cr  of  such  bonds,  and  referring  me  to  the  act  of 
the  Legislature  just  named,  and  the  probability  of  needing  some  funds 
to  meet  the  exigency  before  mentioned,  requested  the  use  <>l"  a  por- 
tion of  them,  to  which  I  assented.  Afterwards  in  the  month  of  April, 
or  M ay,.  Danforth,  and  the  Binghampton  bank  having  (ailed,  I  bad  a 
settlement  with  Danforth,  and  was  surprised  to  find  thai  he  claialed 
to  have  used  the  45  bonds  named  in  Mr.  Noble's  report,  with  my  con- 
sent, and.  so  expressed  myself  to  him.  [contended  that  [had assen- 
ted to  his  using  originally  32  bonds,  twenty  of  which  he  had  return- 
ed, which  left  12  used  by  my  consent  He  insisted  that  I  agreed  that 
he  might  use  18  others  which  had  been  previously  hypothecated  with 
the  North  American  Trusl  and  Banking  company,  which  with  the  12 
would  make  30  altogether,  but  said  it  made  no  difference  whether  lie 
had  so  used  them  with  my  assent  or  not,  he  was  willing  to  give  his 
bond  for  them, as  though  the  whole  had  been  used  without  my  consent, 
and  drew  and  executed  the  bond  accordingly.  Afterwards  when  cal- 
led as  a  witness  in  the  case  spoken  of  by  .Mr.  \<>ble,n<>t  being  willing 
to  do  Danforth  injustice  about  a  matter  in  which  I  possibly  might  be 
mistaken,  I  agreed  thai  he  had  used  30  of  the  bonds  with  my  consent, 
although  my  opinion  then  was,  and  now  is,  that  the  number  was  but 
twelve,  as  before  mentioned. 

A  word  or  two  with  regard  to  my  transactions  with  the  hank  of  Circle- 
villc  In  December,  1840,  I  sold  to  Mr.  Brown,  the  President  of  this  insti- 
tution, 50  dollar  bonds  of  1,000  dollars  each,  for  what  1  supposed  would  be 
cash  in  hand.  16,000 dollars  was  immediately  paid  in  Circleville  paper,  and 
the  President  of  the  hank  informed  me  that  28,000  lollars,  the  residue,  would 
be  ready  for  me  in  the  Lafayette  bank  of  Cincinnati,  as  1  should  pass  that, 
city  on  rnv  way  home.  For  the  assurance  of  the  delivery  according  to  un- 
derstanding, ltook  the  bond  of  Brown  and  Danforth,  but  when  I  arrived  at 
Cincinnati,  the  money  was  not  there.  In  the  course  of  a  few  days  I  receiv- 
ed from  Brown  a  letter  informing  me  that  the  run  on  the  Gallipolis  bank 
had  caused  such  a  panic,  that. he  was  apprehensive  of  danger  in  case  they 
sent  me  the  money;  and  also,  learned  from  Brown,  that  Hen  nick  had  purcha- 
sed the  bank,  of  Danforth,  and  would  redeem  all  the  money  I  had  on  hand  in 
a  short  time,  wishing  me  to  hold  up  a  week  or  ten  days,  I  complied  with 
the  request— but  Rennicknot  coming  down  according  to  promise,  I  called  at 
the  bank  in  February,  on  my  return  to  the  city  of  New  York,  to  demand 
payment.  I  was  informed  that  they  could  not  pay  it— That  if  demanded 
they  must  inevitably  close.  I  demanded  Borne  securities  for  the  redemption 
of  their  money  then  in  my  hands,  amounting  in  the  whole  to  22,000 dollars. 
They  then  give  mortgages  to  include  inter-  $  16,000 

Treasury  notes,  K()°° 

A  draft  on  New  York,  endorsed  by  the  P>;mk  of  Circleville,  5,000 

$22,000 
The  whole  of  which  is  in  the  hands  of  J.  P,  O.  Lanier,  President  of  the 
Branch  of  the  State  Bank  at  Madison,  who  superintend-   it-  collection  with- 
out charge,  and  as  the  same  is  CO  ,   credits  it  to   the  State  on  the   debt 
due  to  that  institution. 
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The  following  are  the  bonds  sold- the  Circleville  Bank,  as  numbered- 
W  abash  and  E.  Canal  bonds,  (winch  had  been  returned  in  the  pl^ce 
ol  Internal  Improvement  bonds  hypothecated)  numbers  2W 
-.  (80,  2,403,  2,422,  2,437,  2,438,'  2,471,  2,472,  2^73^  2  474 

I49';  ana7!,^;77' 2'4.38' 2-48.9' 2-490:  w>y*.  88 

Internal  Improvement  bonds,  numbers  2,422   2 'SI   2  4<?7  "<>4<5q 

2,471,  2,472,  2,473,  2,474,  2,475,  2,476,    2,477,'  2,488  2  489 

2,490,  2,491,  2,492,   2,493,  2,494,  2,495.  3  430,  3,432  3  4M 

3,435,  3,436,  3,437,  3.816,  3,820,  3,821,  and  3,822,  -        '     29 

The  following  are  the  bonds  retained  by  Danforth : 
Internal  Improvement  bonds,  numbers  2,983,  3,419.  3  420   3  7QS 
3,796,  3,808,  3,810,3,811,3,812,3,815,   3,823,  3,824,' 3,825 
3,826    3,827,  3,828,  3,829,  3,830,  3,831,  3,832    3  833     3,834 
^JR^SWKJ    3'84°.'    ^••.^«,  3,844,  3,845',     £ 

Madison  Railroad  bonds,numbers  143,  145,  146, 147,  148,  and  150        6 
Others,  numbers  not  known, 
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It  will  be  proper  here  to  remark  that  the  Wabash  and  Erie  Canal 
bonds,  numbers  2,422,  2,473,  2,474.  2,492,  and  2,494,  have  gone  into 
the  hands  of  J.  b  Hunt  &  Co.,  who  were  carrying  our  loans,  perhaps 
being  exchanged  between  Danforth  and  Sherwood,  and  returned  by 
bherwood  to  Hunt.  J 

I  will  now  call  the  attention  of  your  Honorable  body  to  the  19th 
page  of  Mr.  Noble's  report,  in  which  he  holds  the  following  language- 

T?i  i thlf  ifimG'  mJ  Predecessor'  in  August,  spoke  of  the  new  sale 
1  "&*>  dollars  in  bonds  to  the  Morris  Canal  and  Banking  Company, 
and  handed  to  me  twenty  bonds  or  notes  of  5,000  dollars' each,  exe- 
cuted by  the  coal  agent  of  the  company,  falling  due  monthly  through 
the  year,  and  endorsed  by  the  President  and  Vice  President  of  the 
company." 

♦k"^7ne  tim<T  °f x  t!,ie  execution  of  these  notes  by  the  coal  agent,  (on 
the  22d  December,)  the  company  had  no  coal  to  sell,  nor  have  they  had 
Since;  and  whether  this  agent  had  power  to  buy  stocks  for  the  compa- 
ny, and  make  a  debt  of  100,000  dollars,  may  well  be  questioned.  In 
|  Ml,  or  its  proceeds,  not  a  dollar  will  ever  be  paid,  as  I  fear,  by  this 
agent.  * 

"  But  this  tale,  as  it  is  called,  was  a  loan  of  bonds  by  Gen.  Stapp  to 
ne  company,  and  both  parties  have  so  admitted  in  their  conversations 

Annl '/? '  li  )een  viowed  in  the  %ht  of  a  srile>  the  commissioner 

of!  u  SfVn'l:or,frl  ''ir"l  acknowledged  in  his  response  to  the  call 
ot  toe  House  of   Representatives  in  February  last." 

*   W«    be  recollected  that  in  my  report  of  the  31st  October,  1840, 

an opinion,  that  the  negotiation  made  during  the  last  su.n- 

witn   the  Morn,  Canal  and   Banking  Company  had  secured  the 
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payment  of  the  large  debt  of  that  company  to  the  State  ;  ••  that  Indi- 
ana must  lose  over  a  million  of  dollars  by  this  institution,  unless  it 
could  be  made  out  of  the  canal  itself;  that  its  receipts  were  only  about 
70,000  dollars  per  annum,  and  its  expenditures  about  j0,000  dollars." 
That  this  was  owing  to  its  peculiar  construction,  which  confined  its 
business  principally  to  its  own  neighborhood,  and  precluded  it  from 
sharing  in  the  vast  trade  from  the  iron  and  rod  regions  in  Pennsylva- 
nia, and  also  the  produce  trade  from  the  northern  counties  of  Penn- 
sylvania and  southwestern  counties  of  New  York.  That  we  had 
taken  a  mortgage  on  this  work,  which  had  cost  about  $4, 000,000,  and 
that  by  widening  their  locks,  which  might  be  done  at  a  cost  not  ex- 
ceeding $150,000  or  £200,000,  so  as  to  pass  the  Lehigh  canal  boats, 
it  would  make  an  increase  of  tonage  worth  to  the  company  from  three 
to  four  hundred  thousand  dollars  per  annum.  On  my  return  to  New 
York  in  December.  1340,  I  found  the  company  struggling  to  extend 
this  improvement  to  their  canal.  They  then  supposed  that  the  work 
could  be  accomplished  by  the  first  of  April  following-. 

I  sold  the  bonds  mentioned,  in  the  first  place,  because  I  believed  the 
sale  a  good  one.  At  the  time  of  disposing  of  them,  the  company  pre- 
sented me  a  contract  for  inspection,  existing  between  themselves  and 
the  Le'high  Canal  Company,  by  which  they  agreed  to  pass  on  the 
canal  one  hundred  thousand  tuns  of  coal  the  ensuing  year,  which 
would  pay  to  the  Morris  Canal  100,000  dollars  of  tolls.  They  held 
also  contracts  from  other  companies,  which  would  pass  as  much  or 
more  as  that  of  the  Lehigh  company,  besides  the  other  ordinary  bu- 
siness along  the  line.  Secondly,  I  sold  the  bonds  because  it  would  be 
giving  double  security  for  the  payment  of  the  debt  due  by  the  compa- 
ny to  the  State,  by  aiding  them  in  their  operations  in  widening  the 
canal.  There  was  every  reason  to  believe  that  this  large  increase  of 
tolls  would  be  coming  in  before  the  notes  of  the  company  would  fa'l 
due;  and  here  I  must  be  permitted  to  say  that  1  never  admitted  to 
Mr.  Noble  that  this  was  a  loan  of  bonds  to  the  company,  nor  do  I  be- 
lieve the  company  ever  made  such  admission. 

But  Mr.  Noble  thinks  it  very  questionable  whether  this  coal  a. 
had  (ini/  power  to  bay  stocks  for  the  company  and  make  a  debt  of 
100,000  dollars.  How  does  this  declaration  look,  as  being  pubr'cly 
made  from  the  agent  of  the  State?  What  is  it  but  to  say  to  the  Mor- 
ris Canal  and  Banking  Company,  M  Contest  this  power  of  your  agent 
to  make  a  debt  of  100,000  dollars  to  the  State  of  Indiana,  you  have 
the  admission  of  their  Fund  Commissioner-that  his  power  may  well 
be  questioned  !  No  jury  will  compel  you  to  pay  the  money  over  the 
declaration  of  their  public  agent,  that  the  person  contracting  the  debt 
was  without  authority  to  do  so.  You  have  only  to  give  their  r  wn 
statements  in  evidence  to  acquit  you  from  all  liability  on  the  ciaim." 
Can  it  be  possible  that  Mr.  Noble  would  hazard  the  loss  of  more  than 
100,000  dollars  to  the  people  of  Indiana  for  the  purpose  of  indict- 
ing an  injury  upon  his  predecessor  I  Of  this  matter  I  leave  you  to 
be  the  judge.  But  Mr.  Xoble's  inferences  are  contradictory  to  the 
facts  as  shewn  by  himself.  He  says,  '*  that  the  notes  or  bonds  of 
23 
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5,000  dollars  each,  were  executed  by  the  coal  agent  of  the  company, 
falling  due  monthly  through  the  year,  and  endorsed  by  the  president 
and  vice-pivsident  of  the  company."  I  wonder  then  if  the  bonds  were 
signed  by  their  coal  agent  and  endorsed  by  the  president  and  vice-presi- 
dent of  the  company,  if  it  would  not  bind  the  company?  How  other- 
wise would  you  undertake  tc  bind  them  ?  He  says,  however,  that  it  was 
a  "  loan  of  bonds  by  Gen.  Stapp  to  the  company,"  "  both  parties  have 
so  admitted."  It  would  seem  strange  to  me  that  the  company  would 
make  such  admission,  when  it  was  very  questionable  whether  they 
had  made  such  contract.  But  I  will  pursue  these  glaring  inconsisten- 
cies no  further. 

He  says  "  In  coal,  or  its  proceeds,  not  a  dollar  will  ever  be  paid, 
as  I  fear,  by  this  agent."  Nor  do  I  expect  the  agent  will  ever  pay  it. 
I  look  to  the  company  for  the  payment,  and  not  the  agent.  Compare 
this  intimation  with  a  subsequent  part  of  his  report,  page  32,  and  then 
judge  of  his  consistency.     He  there  says: 

4i  As  regards  the  value  of  the  Morris  Canal,  I  confess  I  hold  it  in 
much  higher  estimate  than  I  did  before  I  had  data  for  a  correct  opi- 
nion, and  whilst  influenced  by  the  unfavorable  representations  hitherto 
made  of  its  prospects  and  capacity  for  business.  The  obstacle  in  the 
way  of  its  success  was  its  insufficient  width  for  the  larger  class  of  boats 
that  would  otherwise  navigate  it.  In  their  endeavors  to  obviate  this 
objection  by  widening  the  locks  and  banks,  the  company  have  made 
sacrifices,  and  deserve  much  credit  for  their  perseverance.  The  con- 
templated enlargement  is  complete  as  relates  to  the  locks,  but  whether 
they  can  widen  the  banks  and  deepen  the  channel  by  the  opening  of 
the  spring  may  be  doubtful,  as  both  the  credit  and  means  of  the  com- 
pany are  greatly  exhausted." 

He  says  "  Its  chief  business  and  income  are  dependent  on  the 
trade  in  coal  and  iron,  and  when  looking  to  the  coal  fields  and  iron 
districts  adjacent  to  its  western  termination  at  the  Pennsylvania  line 
on  the  Delaware — to  the  amount  of  labor  employed  in  the  iron  and 
coal  mines,  and  the  trade  of  both,  and  the  lines  of  railroad  and  canal 
finished  and  in  process  of  construction,  all  pointing  to  the  New  York 
city  market ;  there  are  strong  reasons  for  classing  the  Morris  canal, 
when  enlarged,  with  the  most  valuable  works  terminating  at  that  city. 
I  do  not  think  it  at  present  a  sufficient  security  for  our  large  debt ;" 
(mark  the  words)  "  but  when  enlarged,  its  capacity  and  the  growing 
patronage  that  must  contribute  to  its  receipts,  will  justify  liberal  cal- 
culations from  creditors." 

What  higher  justification  could  I  desire  ?  than  Mr.  Noble's  own 
declarations  as  to  the  growing  prospects  of  this  work.  In  fact,  I  yet 
believe  that  this  sale  is  more  than  a  compensation  for  all  the  misfor- 
tunes that  attended  my  operations  that  season. 

Before  leaving  my  transactions  with  the  Morris  Canal  and  Banking 
'     iiiprmy.  I   will  redeem  the  pledge  given   in   a  previous  part  of  this 
■■  nrramcatton,  to  explain  the  14,000  dollars  paid  the  president  of  said 
company,  (Mr.  Edward  K.  Buttle)  for  North  American  Trust  &  Bank- 
ing (  ompany  certificate*.     It  has  been   bruited    from  one  end  of  the 
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State  to  the  other,  that  1  have  been  speculating  iu  lands  with  the  funds 
of  the  State;  and  even  in  the  25th  page  of  .Mr.  Nobje's  report,  he  says: 
"Of  these  certificates  of  deposite, represented  asgood  in  the  lastvcar's 
report,  but  $175,000  have  been  delivered  tome,  being  $20,000  less 
than  the  sum  mentioned  as  due,  and  owing  from  the  North  American 
Trust  and  Banking  Company." 

"  As  I  am  informed,  and  no  doubt  correctly,  the  deficient  certificates 
were  used  by  General  Stapp  in  the  purchase  of  s  20,000  worth  of  lands 
in  the  Northern  part  of  this  State  that  belonged  to  a  gentleman  in  New 
York.  In  their  place,  he  left  among  the  papers  of  the  State,  a  bond 
of  the  ■  Wyoming  Coal  Company'  in  Pennsylvania  for  ,§20,000,  pay- 
able in  five  years,  bearing  an  interest  of  six  per  cent.,  payable  half 
yearly.  From  its  face,  it  purports  to  be  part  of  a  loan  of  §40,000, 
authorized  by  the  company,  secured  by  certain  mortgages,  refer- 
ed  to,  upon  their  coal  lands.  But  I  learned  from  one  of  these  parties 
that  the  mortgages  given  are  to  secure  bonds  having  ten  yeais  to  run, 
and  do  not  apply  to  those  payable  in  five  years.  When  in  Pennsyl- 
vania last,  and  at  the  time  I  made  my  trip  to  the  iron  works,  the  Presi- 
dent of  the  company  was  absent,  and  no  provision  was  made  for  the 
interest  due  on  the  bonds,  as  was  requested  by  a  note  left  for  him." 
Mr.  Noble  then  concludes  this  part  of  his  report  by  stating  "  That  he 
finds  a  charge  of  $14,000  on  the  1st  March,  in  the  account  of  Mr.  Rob- 
inson, as  stated  to  me  in  his  'letter  of  April  7th;'  and  that  item  will,  in 
part,  account  for  the  increase  of  the  sum  stated  to  be  borrowed  by  the 
pledge  of  bonds  from  §270,000  in  the  report  of  10th  Feb.,  to  §290,500 
as  presented  to  me.  " 

Now  in  reference  to  this  matter  so  much  harped  upon  in  the  report, 
I  have  to  state  that  in  the  fall  of  18401  purchased  of  Mr.  Beers  certain 
tracts  of  land  in  the  North  of  the  State,  and  agreed  to  pay  him  20,000 
dollars  in  North  American  Trust  and  Banking  Company  certificates, 
by  the  middle  of  January  following.  On  my  return  to  New  York  in 
the  winter,  I  mentioned  to  Mr.  Biddle  the  circumstance  of  my  trade 
with  Beers,  and  spoke  of  my  having  to  go  into  the  market  for  the  pur- 
pose of  purchasing  the  requisite  amount  of  certificates.  The  compa- 
ny, at  the  head  of  which  was  Mr.  Biddle,  proposed  to  procure  the 
20,000  dollar  bond  of  the  Wyoming  coal  company,  before  mentioned, 
and  being  in  need  of  all  the  funds  that  the  company  could  command, 
for  the  purpose  of  effecting  the  projected  improvement  in  their  canal, 
Mr.  Biddle  proposed  to  exchange  the  Wyoming  bond  for  that  amount 
of  certificates  of  stock  of  the  North  American  Trust  and  Banking  com- 
pany, and  sell  the  certificates  to  me.  The  State  had  on  hand  $195,- 
000  of  such  certificates,  which  she  iiad  received  as  collateral  security, 
and  which  were  then  evidentlv  declining  in  their  market  value.  lac- 
cordingly  made  the  arrangement  proposed,  with  Mr.  Biddle,  and  in  so 
doing  have  promoted  the  interest  of  the  State.  The  certificates,  by 
this  transfer,  which  is  much  to  the  advantage  of  the  State,  became  the 
property  of  Mr.  Biddle,  and  I  purchased  them  of  him  for  §14,000,  not 
of  the  State's  money,  but  my  own.  Hence  the  State  has  on  hand  1 75,- 
000  dollars  of  such  certificates,  and  the  20,000  dollar  Wyoming  bond 
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in  lieu  of  the  20,000  dollars  of  such  certificates  parted  with;  and  this 
20,000  dollar  bond  is  now  worth  at  least  40,000  dollars  of  North  Ameri- 
can Trust  and  Banking  company  certificates.  The  certificates  since 
they  were  received  by  the  State  as  collateral  security,  have  been  on 
the  gradual  decline,  as  all  know,  until  now  they  are  not  worth  20  cents 
to  the  dollar.  I  could  have  gone  into  the  market  and  purchased  them 
on  as  good  terms  as  I  did  in  getting  them  of  Mr.  Biddle.  But  in 
so  doing  I  then  believed,  and  now  know,  that  I  should  not  have  so 
much  advanced  the  interest  of  the  State.  It  is  true  that  by  adopting 
the  latter  course,  I  may  not  have  laid  my  motives  so  liable  to  suspi- 
cion, yet  as  the  representative  of  the  State,  I  should  not  hesitate  to  do 
that  which  must  result  to  their  advantage,  because  the  censorious  micrht 
be  inclined  to  find  fault.  If  it  were  proper  that  I  should  speak  of  my- 
self, I  might  say  that  by  nature  I  am  rather  unsuspicious,  and  while 
this  trait  may  have  proved  unfortunate  to  me  in  some  particulars,  yet 
I  have  never  supposed  it  a  mark  of  dishonesty.  On  the  contrary,  my 
observation  has  taught  me  that  the  suspicious  are  those  who  require 
the  most  watching. 

If  Mr.  Noble  would  enquire  whence  I  got  this  14,000  dollars,  I 
would  merely  inform  him  that  I  got  it  in  the  same  way  in  which  he 
has  acquired  his  property,  and  in  a  manner  as  little  liable  to  suspicion 
as  that  in  which  he  obtained  the  large  tracts  of  land  which  I  am  in- 
formed he  owns  in  the  State.  When  first  appointed  Fund  Commis- 
sioner, I  was  worth  about  .X45,000,  and  though  now  not  worth  so  much, 
it  has  been  in  part  sacrificed  in  serving  the  State,  and  some  lost  in  pay- 
ing arrearages  due  the  Madison  company  of  the  10,000  dollars  loaned 
to  Dodge,  of  which  I  have  heretofore  spoken.  With  regard  to  the  ac- 
count of  Robinson  of  14,000  dollars,  as  stated  in  his  letter  to  Mr.  Noble 
of  the  7th  of  April,  it  has  been  already  explained  in  a  previous  part  of 
this  communication,  wherein  I  stated  that  in  paying  the  interest  for 
Jan.  1  841,  I  had  paid  that  amount  out  of  my  own  pocket,  and  that  Rob- 
inson had  been  directed,  out  of  the  funds  in  his  hand,  to  pay  the  same 
to  Biddle,  being  the  amount  paid  for  the  certificates,  to  which  I  have 
already  alluded. 

For  the  information  of  your  honorable  body,  I  will  give  the  num- 
bers of  the  111  bonds  sold  the  Morris  Canal  and  Banking  Company, 
above  stated : 


Internal   Improvement  bonds,  Nos.   4,345  to  4,352,  4,421   to 
4,440,  4,401  to  4,477,  4,479  to  4,500,  4,563,  4,569  to  4,574, 

:  to  4,580,  4,595  to  4,596, 82 

Madison  Railroad  bonds,  Nos.  141,  142,  149,  164,  165,  166, 
•  169,  170,  171,  178,  212,  213,  214,  308,  409,  416,  417, 
*18,  421,  U2,  423,  424,  426,  431,  435,  446,  453  and  456,  29 

111 
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Mr.  Noble,  in  his  report,  has  spread  out  a  receipt  from  Henry  Roop, 
which  he  thinks  is  at  the  bottom  of  a  mysterious  transaction.  In 
1839,  Mr.  Scott  and  myself  sold  to  Roop  50,000  dollars  of  bonds  at 
par.  Mr.  Roop  was  the  president  of  the  Bank  of  North  America,  at 
that  time  paying  specie,  and  when  I  speak  of  the  sale  of  bonds  to 
Roop,  I  mean  those  sold  to  the  Hank  of  North  America.  The  bonds 
were  sold  on  a  credit.  Jn  consequence  of  the  failure  of  the  western 
banks,  Roop  was  not  able  to  make  good  his  engagements.  We  there- 
fore concluded  to  rescind  our  contract  with  him,  if  possible,  and  if  this 
could  not  be  done,  then  to  reduce  the  price  of  the  bonds  to  88  cents 
to  the  dollar,  and  get  the  debt  secured.  In  accordance  with  this  un- 
derstanding between  my  associate  and  myself,  I  held  a  correspondence 
with  Roop,  who  agreed  to  return  the  bonds,  and  did  return  10,  there- 
by reducing  his  debt  to  forty  thousand  dollars.  In  1840,  I  visited 
the  city  of  Buffalo,  with  a  view  to  urge  Roop  to  a  still  further  re- 
turn, but  found  him  unable  to  comply.  My  next  object  was,  if  possi- 
ble, to  get  the  debt  secured,  and  made  to  him  propositions  to  that 
efFect.  Finally  he  proposed  that  if  I  would  take  a  house  and  lot  which 
he  pointed  out  to  me  in  that  city,  for  7  of  the  10  bonds  which  he 
had  previously  returned  to  me,  and  loan  him  ten  additional  bonds  until 
the  1st  of  November  following,  he  would  secure  the  debt  to  the  State 
and  iiive  me  a  bond  and  niorteaffe  for  another  house  and  lot  in  the 
city  of  Buflalo  for  the  return  of  the  ten  bonds.  After  examining  the 
property,  and  having  it  valued,  I  accepted  his  proposal.  The  10  bonds 
which  he  had  returned  to  me  had  not  been  reported,  and  I  handed 
him  back  seven  of  them  and  gave  him  credit  for  three,  as  may  be  seen 
by  my  report  of  the  31st  of  October,  1840.  This  made  his  debt  stand 
as  follows : 

47  bonds  §47,000 

Deduct  house  and  lot, 7,000 


§40,000 


Besides  the  mortgage  and  bond  for  the  return  of  the  ten  bonds  as 
above  specified,  I  took  of  him  mortgages  to  secure  the  whole  debt,  on 
property  which  was  valued  at  57,000  dollars. 

'I  concealed  from  Roop  my  authority  to  reduce  the  price  of  the 
bonds  until  the  bonds  and  mortgages  were  made  out  and  executed 
and  the  deed  recorded.  This  being  done,  I  endorsed  on  the  deed  in 
substance  as  follows:  '•  This  property  is  to  be  returned  to  Roop  after 
he  shall  have  paid  the  State  the  40,000  dollars  due  her,  and  paid 
me  si, 360."  1  then  told  him  of  my  authority  to  reduce  the  bonds, 
when  he  immediately  insisted)  as  1  expected  he  would,  that  he  should 
be  credited  the  §7,000  on  his  debt,  including  the  1,360  dollars  which 
would  have  left  $34,360,  had  the  bonds  been  rxluced  as  contemplated 
between  Mr.  Scott  and  myself.  This  I  refused,  but  informed  him  that 
when  he  should  make  his  first  payment  to  the  State,  and  pay  the  1,360 
dollars,  I  would  then  re-convey  the  house  and  lot  so  deeded  to  me — 
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that  my  object  in  taking  the  deed  in  my  own  name,  was  to  leave  it  in 
a  condition  that  I  could  re-convey  if  he  complied  with  his  contract. 
The  deed  with  the  endorsement  was  filed  with  the  papers  of  the  State 
that  my  successor  should  know  the  object,  and  a  deed  has  been  made  and 
delivered  to  Mr.  Noble  for  the  property.  I  made  this  endorsement  on 
the  deed  for  the  benefit  of  Roop,  because  he  had  given  it  without  the 
knowledge  of  our  agreement  to  reduce  the  price  of  the  bonds,  and  be- 
lieving the  State  amply  secured  in  her  debt. 

And  here,  I  must  be  permitted  for  a  moment  to  revert  to  that  part 
of  Mr.  Noble's  report,  (page  36,)  in  which  he  speaks  of  those  securi- 
ties. He  says,  "  the  one  for  40,000  dollars,  on  what  is  called  the 
'Terrace  property,'  was  taken  in  conformity  to  the  agreement;  and 
at  the  time  of  its  date,  there  was  a  suit  pending  for  the  foreclosure  of 
a  mortgage  executed  in  1837,  by  Roop  and  Stoddard  on  the  same  pro- 
perty, which  was  sold  accordingly,  leaving  still  another  mortgage,  of 
a  date  prior  to  the  one  given  to  the  State."  Now  this  property  at 
the  time  of  the  execution  of  the  mortgage  in  favor  of  the  State,  was 
valued  at  40,000  dollars,  by  as  respectable  citizens  as  any  living  in  the 
city  of  Buffalo.  The  suit  pending  for  the  foreclosure  of  the  mortgage 
executed  in  1  837,  by  Roop  and  Stoddard,  on  the  same  property,  was 
to  secure  a  debt  going  to  the  Bank  of  Buffalo,  of  about  3,000  dollars. 
The  property  was  sold  under  a  decree  of  foreclosure,  in  favor  of  the 
Bank  of  Buffalo,  subject  to  a  prior  mortgage,  of  13,000  dollars.  An 
arrangement  could  have  been  effected,  by  which  to  have  lifted  the 
lien  of  the  Buffalo  Bank,  through  the  Bank  of  Commerce,  which  is 
indebted  to  Indiana  80,000  dollars.  Mr.  Allen,  the  President  of  the 
Bank  of  Buffalo,  has  the  winding  up  of  the  affairs  of  Mr.  Pratt,  the 
principal  proprietor  of  the  Bank  of  Commerce  ; — and  without  doubt 
could  have  made  an  arrangement  to  save  our  lien.  Instead  of  this, 
however,  my  successor  has  permitted  this  principal  lien,  to  secure 
the  Roop  debt,  to  be  snatched  from  our  grasp.  The  holders  of  the 
mortgage  for  the  13,000  dollars,  would  not  have  wanted  the  principal 
even  when  their  mortgage  fell  due.  The  interest  on  the  sum  would 
have  been  their  favorite  object — the  principal  being  secured.  And 
the  property  will  this  day  rent  to  pay  an  interest  on  more  than  thirty 
thousand  dollars.  In  fact,  I  am  informed  that  it  is  already  rented  for 
the  next  ten  years,  for  a  sum  equal  to  the  interest  of  40,000  dollars. 

Afl  to  the  form  of  the  receipt,  it  may  be  observed,  that  Mr.  Roop 
took  the  bond  and  mortgage  given  as  security  for  the  return  of  the 
ten  bonds  afterwards  for  the  purpose  of  having  bank  notes  issued 
upon  them  by  the  comptroller,  and  was  to  return  to  me  either  the 
Dotei  thru  might  be  issued  upon  them,  or  the  State  bonds;  neither  of 
which  he  did,  but  alleged  in  excuse  of  his  failure  in  this  particular, 
that  he  used  the  notes  in  a  contract  to  obtain  the  bonds,  and  the 
iling  to  comply  with  their  contract,  he  had  lost  all.  At  the 
time  of  returning  my  other  papers,  connected  with  my  service  as  fund 
eommiitioner,  to  Mr.  Noble,  I  was  still  endeavoring  to  arrange  this 

iter  with  Roop,  for  the  return  of  the  ten  bonds.     My  efforts,  how- 
<-d  unavailing.      I  then   wrote  to  Roop  for  a  voucher  tore- 
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turn  to  Noble,  dating  it  as  I  supposed,  the  day  of  the  transaction,  and 
couching  it  in  terms  as  near  as  I  could,  to  convey  the  object  he  had 
in  view  in  borrowing  the  bonds.  Mr,  Roop  lias  always  been  consid- 
ered as  a  highly  upright  and  honest  man.  Such  is  yet  his  reputation 
among  those  best  acquainted  with  Iiim,  and  under  any  circumstances, 
sufficient  could  have  been  realize. 1  out  of  the  securities  delivered  us, 
to  have  saved  the  State  from  any  loss.  The  bonds  loaned  to  Roop 
were  sterling  bonds,  numbered  from  1,941  to  1,950. 

Having  now  said  all  that  seems  to  me  necessary,  in  relation  to  that 
part  of  the  report  which  refers  to  the  bonds  sold  by  me,  or  otherwise 
disposed  of  during  my  service  as  fund  commissioner,  I  am  called  upon 
to  notice  that  portion  of  it  which  treats  of  the  securities  received  by 
me  to  insure  the  payment  of  our  suspended  debt.  And  here  it  may 
not  be  amiss  to  remark  that,  in  many  cases,  I  am  aware  they  are  not 
fully  adequate  to  that  purpose,  and  especially  in  these  times  of  depres- 
sion, when  property  and  labor  of  every  description  is  down  to  its 
lowest  standard.  One  thing,  however,  should  be  remembered,  that 
although  in  some  instances  the  securities  have  turned  out  to  be  merely 
nominal,  yet  that  they  are  the  best  we  could  command  at  the  time; 
and  generally  speaking,  have  left  the  principle  at  least  no  worse  than 
it  stood  before.  We  have  usually  had  to  guess  at  their  value,  and  in 
some  cases  have  been  most  shockingly  mistaken.  Even  in  the  in- 
stance of  the  13,600  shares  of  the  Little  Schuylkill  Railroad  stock, 
which  the  report  pronounces  "as  utterly  worthless,"  and  seems  to 
have  afforded  its  author  matter  of  amusement,  was  estimated  as  being 
of  much  greater  value  than  I  received  it,  at  the  time  of  being  assigned 
to  the  State.  While  Mr.  Noble,  in  speaking  of  this  work,  says  that, 
"with  experienced  persons,  the  surprise  now  is,  that  men  of  sense 
should  have  embarked  in  such  an  enterprise.  Having  no  connection 
with  lines  for  travelling,  in  extravagance  of  view,  and  barrenness  of 
prospect,  it  exceeds  the  wildest  enterprises  of  the  west."  Yet,  no 
less  a  man  than  the  Hon.  Samuel  L.  Southard,  in  his  letter  to  Mr. 
Merrill,  16th  November,  1839,  pronounces  it  "one  of  the  very  best 
routes  for  a  railroad  in  the  United  States,  and  had  no  doubt  that  it 
must,  wThen  completed,  be  one  of  the  most  productive,  and  the  stock 
among  the  most  valuable."  In  the  same  letter,  Mr.  Southard  further 
says,  "as  to  hs  future  value  and  sufficiency  to  answer  for  the  speci- 
fied sum,  I  entertain  no  doubt.  I  have  examined  a  portion  of  the  rail- 
road, and  taken  some  pains  to  form  an  opinion  of  its  cost,  and  its 
future  prospects;  and  have  no  hesitation  in  saying  that  there  are  very 
few  if  any  railroads  in  this  country,  so  well  calculated  to  ensure  to  the 
stockholders,  an  abundant  recompense  for  their  expenditures."  (See 
Doc.  Journal,  latter  part,  1839-40,  p.  96.)  But  I  will  make  no  issue 
with  Mr.  Noble  about  this  stock.  To  say  the  least,  it  is  as  valuable 
as  the  stock  of  the  institution  that  originally  owned  the  principal  part 
of  it :  I  mean  the  Bank  of  the  United  States,  the  stock  of  which  ?4>. 
Noble,  myself,  and  the  general  community  not  long  since,  valued  at 
sixty  cents,  and  is  now  only  worth  about  threo  and  a  half.  About 
these  matters  it  is  easy  to  be  deceived,  as  well  as  all  the  enterprises 
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in  which  the  human  mind  engages.  The  legislature  of  1836,  which 
adopted  our  system  of  internal  improvements  was  deceived  as  to  its 
extent  and  probable  cost.  Mr.  Noble  in  his  estimate  of  the  additional 
taxes  it  would  impose  upon  the  people,  as  may  be  seen  by  his  message 
of  the  same  year,  was  deceived,  and  in  this  manner  led  the  whole 
community  into  error.  A  subsequent  legislature  that  refused  to  classi- 
fy the  public  works,  but  expressed  an  opinion  "that  classification  and 
nullification  were  the  same,"  were  deceived.  The  board  of  internal 
improvement,  that  resolved  to  carry  on  all  the  public  works  simulta- 
neously, and  scattered  their  lettings  to  various  places  on  the  same 
line,  were  deceived.  Those  who  supposed  the  faith  and  honor  of  the 
State  could  be  maintained  without  leveying  any  tax  therefor,  were 
also  deceived.  It  is  too  late  now,  when  disaster  seems  to  have  follow- 
ed every  step  in  our  progress,  to  commence  to  criminate,  and  re- 
criminate. It  would  be  far  more  patriotic  to  be  found  gleaning  what 
little  we  could,  from  the  general  wreck  surrounding  us,  than  wasting 
our  energies  in  attempts  to  throw  the  load  we  justly  should  bear,  from 
our  own  shoulders  to  those  of  others.  Frauds  and  peculations  should 
be  ferreted  out  with  the  utmost  vigilence,  but  errors  of  judgment 
have  been  so  common  anions;  us,  as  to  render  it  difficult  to  determine 
where  the  decrees  of  condemnation  should  first  commence. 

Mr.  Noble,  on  the  25th  page  of  his  report,  in  speaking  of  the  certifi- 
cates ofdeposite  of  the  North  American  Trust  and  Banking  company, 
says:  "  That  on  the  1  st  of  October,  the  Commissioner  was  then  of  opin- 
ion that  195,000  dollars  would  be  paid  on  the  1st  of  January,  at  which 
time  they  were  all  due;  but  the  bank  not  being  ready  to  pay,  General 
►Stapp  extended  the  time,  and  took  new  certificates  payable  monthly, 
without  security  of  any  kind,  which  will  not  fall  due  before  November, 
1842.  Those  which  became  due  were  protested  since  they  came  into 
my  hands."  Now  the  casual  reader  of  the  above,  would  suppose  that 
I  had  extended  the  time  to  this  company  without  cause,  and  by  not 
taking  security,  had  lost  the  debt  to  the  State.  In  October,  1840,  this 
company  paid  us  71,000  dollars,  and  I  did  suppose  the  195,000  dol- 
lars, or  the  most  of  it,  would  be  paid  by  the  first  of  January.  But 
\\  hen  I  reached  the  city  I  was  told  at  once  that  if  the  time  of  payment 
of  our  debt  was  not  extended,  the  institution  must  fail — that  if  exten- 
ded, they  could  struggle  through  the  crisis,  and  at  least  be  able  to  pay 
a  part.  They  had  no  security  to  give  me  except  the  first  $100,000  of 
a  surplus  of  Indiana  bonds  hypothecated  in  London.  I  held  on  to  the 
certificates  to  i  he  last  hour  for  protest.  A  notice  was  served  upon 
m  by  the  Notary  for  that  purpose,  and  he  was  directed  positively 
to  protest  them  unless  they  would  pay  §50,000.  The  officer  stood  at 
the  counter  to  the  last  minute  for  the  purpose  of  making  good  my  di- 
rection-, and  still  the  money  was  not,  and  could  not  be  paid.  When 
I  found  it  all  useless, that  the  money  could  not  be  raised  by  them,  and 
that  a  protest  would  only  send  them  into  the  hands  of  a  commissioner, 
I  then  Countermanded  the  order  to  the  officer,  by  their  agreeing  to 
give  me  an  order  on  the  house  of  Palmer,  M'Kellup,  Dent  &  .Co.,  of 
London,  for  the  first  s\ 00,000  of  surplus  in  their  hands,  on  hypotheca- 


151 

ted  State  stock?,  mortgages,  Sic.  This  order  was  put  into  the  hands 
of  J.  J.  Palmer,  of  the  Merchants'  hank,  for  his  attention;  but  as  the 
surplus  was  only  about  fifteen  per  cent,  on  our  bonds,  valued  at 
seventy-live  cents  to  the  dollar.  I  presume  there  is  not  now,  much 
to  be  had,  especially  since  our  stocks  have  fallen  to  26  cents.  Mr. 
Noble  informs  us,  "  That  those  (of  their  certificate?)  which  became 
due  were  protested  since  they  came  into  his  ban  Is;'1 — and  what  lias 
the  State  got  by  it  ?  Nothing.  I  could  have  had  them  protested  also, 
and  got  precisely  the  same  thing — yet  I  did  get  all  the  security  for  the 
delay  that  I  could  command,  or  they  give. 

I  will  now  direct  the  attention  of  your  honorable  body  to  so  much 
of  the  report  as  refers  to  my  transactions  with  the  Madison  company. 
Of  course  I  am  more  deeply  interested  in  the  prosecution  of  the  Madi- 
son railroad,  personally,  than  any  other  work  in  the  State, as  it  termi- 
nates at  the  place  of  my  residence — and  Mr.  Noble  may  readily  sup- 
pose that.  I  will  have  more  difficulty  in  explaining  his  charges  satisfac- 
torily to  the  public,  in  reference  to  this  company,  than  any  other, 
but  in  this,  he  will  find  himself  mistaken — unless  my  living  at  the 
town  of  Madison  shall  furnish  sufficient  evidence,  prima  facie,  to 
condemn  me. 

Mr.  Noble,  in  speaking  of  the  Madison  company,  says:  M  That  they 
had  an  unexpired  contract,  with  the  privilege  of  taking  the  railroad  ap- 
propriation of  400,000  dollars  which  had  been  extended  by  Messrs. 
Stapp  and  Palmer  through  last  year,  and  up  to  1st  March.  This  item, 
called  a  balance  due,  was  in  the  printed  list  of  the  report  of  the  com- 
missioners— seeing  this  stated  as  unpaid,  while  the  petition  of  Jo- 
seph H.  Hendricks  was  before  the  Legislature,  an  act  was  passed  di- 
recting the  payment  of  his  claim,  (about  §26,000)  and  if  not  otherwise 
done,  the  Fund  Commissioner  was  directed  to  bring  suit  against  the 
company  for  the  money,  and  when  received,  to  pay  the  debt.*' 

He  then  states  that  at  Madison  on  his  way  East,  in  March,  the  com- 
pany produced  an  account  of  settlement  with  General  Stapp,  which 
he  sets  out,  and  at  the  bottom,  he  says  it  was  '*  Receipted  in  full  by 
General  Stapp,  on  the  26th  Jan.,  1841." 

Mr.  Noble  then  proceeds  to  say  that  "This  settlement  left  nothing 
upon  its  face  as  a  cause  of  action  against  the  company,  wearing  the  ap- 
pearance, as  it  does,  of  a  full  payment  in  money.  And  importunate 
as  was  Mr.  Hendricks  for  his  claim,  to  relieve  his  necessities  and  cred- 
it, 1  saw  no  means  for  his  relief  but  those  to  be  obtained  from  further 
inquiry.  I  was  informed  by  the  company  that  General  Stapp  had 
acted  as  the  agent  in  the  sale  of  their  bonds  East,  that  he  had  applied 
part  of  the  funds  credited  in  the  account,  to  the  payment  of  interest 
in  July,  1840 — that  there  were  moneys  in  General  Stapp'fl  hands  due 
to  the  railroad  fund,  they  having  paid  out  to  contractors  more  than 
they  had  received  from  the  proceeds  of  their  bonds." 

Now  Mr.  Noble  supposed  this  account  to  be  a  full  payment  in 
money,  for  on  the  45th  page  of  his  report,  he  repeats  that  u  In  running 
my  eye  hastily  through  the  items  in  the  settled  account  of  the  compa- 
ny, when  given  me  at  Madison  in  Mareh,  I  saw  nothing  to  raise  a  doubt 
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of  full  payment  having  been  made  in  money."  Finally,  however,  he 
iinds  out  that  Danforth's  acceptance  for  §25,677  42  was  not  money — 
that  the  acceptance  had  fallen  due  the  1st  of  March,  and  was  protes- 
ted— that  it  was  •'  Worthless,  and  the  obligors  have  long  been  notori- 
ously insolvent."  He  finds  out  also  that  there  are  Post  Notes  of  the 
Binghampton  bank,  amounting  to  §12,000  in  my  hands,  coming,  as  he 
supposes,  from  the  same  source — and  afterwards  couples  the  obliga- 
tions of  the  Staten  Island  bank,  (named  in  the  settlement  as  Staten 
Island  bank  notes,  but  should  have  been  named  as  notes  of  the  Staten 
Island  banks.)  with  the  Danforth  acceptance,  all  of  which  he  rejects, 
as  payments  of  the  Madison  company  to  the  State,  on  the  ground  of 
their  not  being  money. 

Mr.  Xoble  took  the  trouble,  according  to  his  own  shewing,  to  call 
this  company  together  to  have  a  settlement  with  them,  and  "  acquaint 
himself  with  their  accounts,"  and  yet  gave  their  accounts  so  slight  a 
glance  that  he  did  not  make  the  discovery  but  that  the  payments  were 
in  cash  and  entirely  legal,  until  sometime  afterwards,  though  the  items 
as  exhibited  by  himself,  of  credit,  shew  that  they  were  not  stated  in 
the  account  as  money,  at  least  such  as  he  now  rejects. 

It  is  not  for  me  to  judge  whether  these  payments  are  legal  or  not; 
vet  it  is  due  to  myself,  to  the  Madison  Company,  and  to  the  country 
at  large,  to  place  this  matter  before  your  honorable  body  in  its  true 
light."  In  December,  1839,  I  sold  to  Dwight  Danforth,  and  Calvin  L. 
Cole,  100,000  dollars  of  stock,  and  took  the  drafts  of  the  Binghampton 
Bank,  drawn  in  favor  of  Calvin  L.  Cole,  and  endorsed  by  him,  and  ac- 
cepted by  Danforth,  for  the  amount,  on  account  of  the  sale  of  said 
bonds.  The  drafts  were  payable  at  different  periods  through  the  year 
1840,  the  last  falling  due  1st  January,  1841.  I  also  sold  to  the  Staten 
Island  Bank  40,000  dollars  of  our  stocks  about  the  same  time,  taking 
in  payment  therefor  Staten  Island  post  notes  endorsed  by Lit- 
tle of  Staten  Island,  and  payable,  like  the  others,  through  the  year  1 840, 
the  Inst  payment  falling  due  1st  January,  1841.  Also  about  the  same 
time  I  sold  to  the  Seneca  County  Bank  $40,000  of  our  stocks,  payable 
at  different  periods  through  the  year  1840,  the  last  payment  falling  due 
al-o  on  the  1st  January,  1841.  All  of  the  above  payments  were  to 
be  made  in  western  currency.  After  these  sales  were  made,  I  wrote 
to  the  Madison  Company,  informing  them  of  the  fact  of  having  effected 
h  sales,  and  gave  them  the  liberty,  if  they  thought  proper,  to  take 
the  contracts,  and  that  in  case  they  accepted  the  loans,  to  deliver  the 
bonds  to  the  parties.  The  company,  by  a  letter  directed  to  me  in 
N(  w  York,  declined  taking  the  sales,  and  sent  John  Woodburn  (one 
of  their  number)  to  New  York,  who  also  declined  taking  the  sales. 
After  my  return  to  Madison,  (a  short  time  only  intervening)  I  laid  be- 
fore  the  company  a  statement  of  the  three  before  mentioned  sales, 
amounting  to  1 80  bonds,  together  with  the  securities  and  times  of 
payment  and  urged  them  to  take  the  loans,  which  they  did.  These 
'h  c  nil  lett  in  rny  hands  as  collateral  securities  to  the  State  for 
the  180  bond*,  and  were  collected  by  me  as  they  fell  due  and  credi- 
'    i  to   thf;    company.       The   Seneca   County    Bank   never   paid   but 
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$12,000,  the  balance  of  the  40,000  dollars  sold,  being  a  total  loss  to  the 
company.  They  from  their  own  funds  purchased  and  returned  20 
bonds,  and  also  several  thousand  dollars  more  in  treasury  notes  and 
estimates,  which  may  be  seen  by  reference  to  my  settlement  with 
them  26th  January,  1841.  In  collecting  the  drafts  and  post  notes  of 
the  Binghampton  Bank,  I  occasionaJly  extended  the  time  of  payment, 
on  their  agreeing  to  pay  eastern  instead  of  western  funds;  and  in  this 
way  received  eastern  funds  from  the  Statcn  Island  Bank  t  >  the  amount 
of  18,000  dollars,  and  of  the  Binghampton  Bank  25,000  dollars. 
These  eastern  funds  I  applied  in  the  payment  of  the  interest  on  the 
public  debt.  On.  the  1st  of  January,  1840,  being  desirous  to  procure 
eastern  funds,  I  extended  the  amounts  due  from  these  institutions  to 
the  1st  January,  1041,  and  Danforth's  acceptance  to  the  1st  of  March, 
and  the  notes  of  the  Staten  Island  Bank  to  the  1st  of  May  and  July 
following.  On  the  first  of  January  I  gave  to  the  Madison  Company  a 
credit  for  the  notes,  as  I  had  been  in  the  habit  of  doing  in  the  exten- 
sion of  other  notes  for  eastern  funds.  At  the  time  of  this  extension 
and  credit  given  and  for  some  time  after,  both  the  banks  were  consid- 
ered good,  as  may  be  seen  by  reference  to  the  prices  current  of  that 
date,  of  New  York  and  Philadelphia,  and  so  were  the  endorsers  and 
acceptor.  These  are  the  facts  in  relation  to  this  transaction.  All  was 
performed  in  good  faith,  not  doubting  but  that  the  notes  would  be  paid 
at  maturity,  as  agreed  upon. 

With  regard  to  the  Binghampton  post  notes,  of  which  Mr.  Noble 
says  "  that  Gen.  Stapp  claims  a  credit  of  1  2,000  dollars,  said  to  be  in 
his  hands,  but  having  no  such  sum  from  the  old  debt  due  from  that 
bank,  and  not  having  made  any  sales  of  bonds  to  it  on  State  account, 
I  am  unable  to  see  how  he  could  come  into  possession  of  these  post 
notes,  if  not  in  the  payment  set  out  in  the  account  settled  with  the 
company,"  I  have  only  to  say  that  the  same  was  settled  with  the  com- 
pany, of  which  fact  Mr.  Noble  was  informed.  They  were  received 
the  21st  of  April,  and  were  current  in  Ohio — in  fact  were  paid  out  on 
some  of  the  lines  of  public  works.  They  were  taken  as  money  with 
the  belief  that  they  would  be  received  as  such  in  Indiana,  but  finding 
that  they  could  not  be  used  here  I  sent  them  to  Ohio  to  be  ex- 
changed. In  consequence,  however,  of  a  misunderstanding  between 
the  cashier  and  some  of  the  disbursing  agents  in  Ohio,  the  credit  of 
the  notes  had  sunk,  and  they  still  remain  on  hand,  like  the  paper  of 
many  other  banking  institutions,  a  dead  1<>  >me  one.      As  to  the 

statement  of  Mr.  Noble  in  the  same  paragraph,  "  that  although  the 
credit  had  been  claimed,  the  notes  had  not  been  sent  to  the  office," 
he  well  knew  that  I  proposed  to  ^c\u\  them  by  Mr.  King,  if  he  would 
allow  me  a  credit  for  the  amount.  He,  however,  decided  that  it  is  in- 
admissible to  allow  the  same  as  a  credit. 

Mr.  Noble  regrets,  as  he  says,  ••  that  it  falls  to  his  agency  to  further 
molest  the  company,  as  he  is  fully  sensible  of  tin-  losses  already  sustain- 
ed by  them  in  consequence  of  sales  made  by  their  agent.  Gen.  Stapp; 
but  rinding  nothing  in  their  settlement,  acquitting  the  company  from 
liability,"  he  ordered  suit  against   them,  eve     'I'he  company,  surely, 
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are  under  obligations  to  Mr.  Noble  for  his  sympathetic  irgrels ;  but  so 
far  as  relates  to  myself,  I  would  correct  him  upon  one  point,  and  that 
is,  as  to  my  being  their  agent.  I  never  was  their  agent.  He  says, 
however,  at  another  place,  that  they  informed  him  that  "Gen.  Stapp 
was  their  agent."  They  say  they  never  told  him  any  such  thing. 
This,  like  most  of  the  report,  is  poetry  ; — the  mere  vagaries  of  an  ex- 
uberant inncy.  I  submit  to  your  inspection,  the  following  letter,  from 
the  members  composing  the  Madison  company : 

Madison,  IS/A  December,  1841. 
General  Stapp, 

Sir — Your  letter  of  the  12th  present  month,  came  to  hand  late 
last  night,  and  the  mail  having  left  yesterday  morning,  and  not  going 
again  till  Monday  next,  accounts  for  the  tardiness  of  our  reply.  We 
have  all  seen,  with  surprise,  the  statement  of  Gov.  Noble,  in  his  report, 
that  he  M  was  informed  by  the  company,  that  you  had  acted  as  their 
agent,  in  the  sale  of  their  bonds,  east." 

Now,  we  all  state  very  positively,  that  Gov.  Noble  never  received 
this  information  from  us.  On  the  contrary,  he  was  told  the  very  re- 
verse by  us,  individually  and  collectively.  When  he  was  here,  about 
the  last  days  of  October,  and  the  first  days  of  November,  of  the  pre- 
sent year,  he  made,  directly,  and  indirectly,  frequent  inquiries  of  us  on 
this  subject,  and  was  told  by  us,  in  positive  terms,  that  you  never  had 
at  any  time,  been  such  ngent.  When  we  look  the  contract  from  you, 
we  determined  to  sell  no  bonds  on  credit;  and  the  180  bonds  was 
vour  sale  for  the  State,  which  we  took  off  vour  hand.  No  bonds 
have  since  been  parted  with,  except  to  contractors,  in  exchange  for 
estimates. 

WILLIAM  HENDRICKS, 
JOHN  WOODBURN, 
GEORGE  W.  LEONARD. 

I  concur  in  all  the  statements,  that  General  Stapp  never  was  our 
agent,  but  was  not  present,  being  absent  from  home,  when  Gov.  Noble 
was  last  here. 

VICTOR  KING. 

I  concur  fully  in  the  above  statement,  except  that  I  do  not  recol- 
lect  that  Gov.  Noble  said  any  thing  personally  to  me  on  the  subject. 
B  t  I  was  present  when  Hendricks,  Woodburn,and  Leonard  were  all 
present,  and  Gov.  Noble  was  told  positively  that  General  Stapp  was 
not  then  nor  ever  had  been  our  agent  to  sell  bonds. 

JOHN  KING. 

/    tianapolis,  Dec.  2*2,  1841. 

Before  dropping  the  subject  of  the  Binghamton  Bank,  I  will  notice 
a  paragraph  of  Mr.  Noble's  report,  on  page  36,  in  which  he  alleges, 
that  "the  original  obligation  for  the  claim  on  this  bank  had  not  been 
given  rne,  (Mr.  Noble).     In  the  delivery  of  the  papers,  General  Stapp 
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handed  me  two  certificates  of  deposite  of  the  cashier,  for  £58,200,  in 
the  name  of  C.  L.  Cole,  dated  2d  January  last;  the  one  to  hear  interest 
from  date,  and  the  other  from  March  1st,  the  interest  appearing  to  be 
paid  to  the  1st  of  March  on  the  second  of  the  two,  for  20,500  dollars. 
In  his  cash  account,  General  Stapp  has  charged  himself  with  interest 
to  1st  January,  received  from  the  debt;  but  for  the  difference  of  2,500 
dollars  between  those  certificates  and  the  old  debt,  paid,  as  would 
seem,  on  the  2d  January  he  has  made  no  entry;  nor  of  the  interest  ac- 
cruing from  that  date  to  the  first  of  March  on  the  20,500  dollars.'* 

Mr.  Noble,  in  this  short  paragraph,  insinuates  that  ■  Inch  he  does 
not  plainly  say.  lie  intimates  a  design  to  withhold  a  paper  from  him, 
which  would  disclose  some  act  of  dishonesty.  He  also  charges  me 
indirectly  with  appropriating  2,500  dollars  to  my  own  use.  Now  I 
gave  to  Mr.  Noble  all  that  was  left  of  the  original  contract.  The  con- 
tract was  1st  for  20  bonds,  2d,  for  30  bonds,  and  3d,  for  50  bonds,  all 
of  which  were  delivered  to  the  Binghampton  bank,  or  to  Danforth  &l 
Cole,  (being  the  same  thing,)  at  96  cents  to  the  dollar,  amounting  in 
the  whole  to  90,000  dollars,  taking  certificates  of  deposite  like  those 
delivered  to  Mr.  Noble,  or  drafts  of  the  bank  running  through  the  year 
1840,  the  last  falling  due  the  1st  of  January,  1841.  Upon  a  settlement 
the  1st  of  Jan.,  1841,  one  of  the  certificates  was  renewed  to  the  1st  of 
March,  with  an  understanding  that  it  was  to  be  punctually  paid  on 
that  day.  The  residue  was  to  be  extended  as  the  interest  of  the  par- 
ties might  require,  and  their  certificates  of  deposite  given  to  close  the 
whole  debt,  interest  being  calculated  to  the  time  when  they  would 
respectively  bear  interest,  which  in  the  aggregate  made  the  sum  of 
§4,560  65f  being  the  interest  on  §37,700  to  the  1st  of  Jan.,  1841,  and 
on  the  §20,500  to  the  1st  of  March  of  the  same  year,  the  whole  sum 
being  §58,200.  If  Mr.  Noble  will  make  this  calculation  it  will  be 
found  correct. 

It  may  be  well  to  observe  that  previous  to  the  settlement  here  spo- 
ken of,  the  original  debt  had  been  reduced  by  payments  from  §96,000 
to  the  $58,200.  And  so  far  as  regards  the  particular  item  of  §2,500 
which  he  says  I  have  not  accounted  for,  I  will  only  say  that  he  is  mis- 
taken. By  an  inspection  of  his  books  he  will  find  I  have  charged  my- 
self with  a  sufficient  amount  of  the  Binghampton  bank  debt  to  reduce 
the  debt  of  that  institution  to  the  sum  of  §58,200.  He  will  further 
find  that  the  very  item  o  >0  is  charged  to  me  on  the  1st  of  Jan., 

1840.     In  fact,  had  he  named   the  deficiency  to  his  Secretary  in  the 
office,  it  would  have  been  explained  to  his  satisfaction* 

On  page  50  of  Mr.  Noble's  report,  he  says:  u  The  existence  of  the 
delinquency  makes  it  my  duty  to  acknowledge,  and  I  do  s<>  with  regret, 
that  the  account  of  Gen.  Stapp  is  not  closed,  and  that  there  is  a  defi- 
ciency not  fully  ascertained  of  about  25,000  dollars,  independent  of 
credits  claimed,  amounting  to  about  46,000  dollars,  which  have  been 
rejected."  He  concludes  the  paragraph  by  asserting  that  "The  bal- 
ance arises  mainly  from  data  furnished  by  himself/'  From  this  broad 
charge  the  country  is  to  infer  that  allowing  me  all  the  credits  I  claim, 
yet  I  am  a  defaulter  to  the  amount  of  25,000  dollars.     How  this  default 
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on  my  part  is  brought  about,  he  does  not  think  proper  to  inform  us, 
neither  does  he  give  us  the  data,  which  be  says  has  mainly  been  fur- 
nished by  myself,  that  this  honorable  body  may  judge  whether  such 
default  exists, or  not.  Where  is  the  balance  sheet  ?  Where  the  me- 
morandum of  debit  and  credit  ?  None  whatever  is  exhibited.  It  is  a 
charge  of  the  most  grave  character,  calculated  to  shock  the  mind  of 
every  honorable  man — and  yet  made  in  the  most  loose  and  random 
manner  possible.  Some  time  since  I  attempted  a  settlement  with  the 
Secretary  of  the  Fund  Commissioner,  and  we  progressed  in  part 
but  he  was  not  allowed  to  credit  me  with  certain  amounts  which 
I  claimed,  and  no  proper  adjustment  of  our  accounts  were  had,  although 
the  following  statement  was  made  by  the  Secretary. 
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Afterwards  on  the   25th  of  September,  I  continued  the  account  so 
made  out  by  the  Secretary,  and  enclosed  to  the  Secretary  the  follow- 


ing letter: 


Madison,  September  25th,   1841. 
William  S.   Hubbard,  Esq., 

Dear  Sir: — I  have  searched  my  papers 
through  and  cannot  find  the  order  made  by  Scott  and  myself.  It 
must  be  in  the  bunch  of  vouchers  I  left  with  you.  Mr.  Palmer  and 
myself  never  had  a  regular  meeting;  indeed  it  was  impossible  for  us  to 
transact  any  business  in  that  way,  as  he  was  compelled  by  the  law  to 
be  at  Indianapolis,  and  I  required  to  be  at  New  York.  Our  duties 
were  performed  separate  and  distinct,  and  I  always  did,  and  still  do 
doubt  whether  we  were  a  board  of  fund  commissioners.  Neither  of 
us  acted  as  though  we  were:  we  acted  in  our  places,  separately  in  all 
things.  I  believe  I  had  the  authority  to  do  so,  and  having  done  so,  I 
should  be  glad  to  have  my  accounts  placed  on  the  books  as  I  proposed. 
But  on  submitting  the  mutter  to  Mr.  Noble,  if  he  thinks  otherwise,  then 
take  all  my  unfortunate  accounts  from  the  amount,  and  I  will  report 
to  the  Legislature. 

If  you  continue  my  account  as  I  gave  it  to  you,  it  will  stand  as  fol- 
lows: 

Balance  as  per  your  account,  -  $58,378  50 

Interest  and  exchange,  -  2,388  00 


$60,766,50 


Credit- 
Mr.  Mason's  draft  for  $1,000  paid  engineer,     1,000  00 
John  King  will  send  you  Noble's  draft  for 

Hendricks, 3,822  00 

As  also  estimates  to  the  amount  of      -         -   10,079  50 

14,901   50 


Tr  $45,865  00 

Uncurrent  paper  in  your  vaults,      -         -       33,865  00 
1'ncurrent  paper  here,  which  I  will  send  out,  12,000  00 

$45,865  00 

This  will  close  my  account.     You  know   I  told  you  I  had  forgo t- 
a   package  containing  $12,000.     If  you  are  directed  to    state 
ccount,  without  noticing  the  sales  I  have  made,  the  amounts  will 
stand  thus: 

Your  balance,  as  above,  -        -                -        .        -        $58,378  50 
and  exchange, 2,388  00 

$60,766   50 
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You  will  take  from  the  amount  furnished, 
my  credits,  as  follows,  which  will  add  to 
my  debit : 

Check  Gallipolis, $97,000 

Danforth,  Brown  &  Cole's  bond,       -         -  28,000 

Bonds  and  mortgages,      -  1 6,000 


141,000  00 
$201,766  50 


$49,000 
88,000 

- 

4,260 

44,000 

185,260  00 

- 

$16,506  50 

$1,000  00 
3,506  50 

4,506  50 

- 

$12,000  00 

And  you  will  take  out  of  my  debit,  which 
will  go  to  my  credit,  as  follows: 

Fifty  sterling  bonds,  sold  to  Sherwood,  at 
98  cents, 

100  dollar  bonds,     do.         do.     at  88  cents, 

Interest  on  the  above,     I'oonf 

Fifty  bonds  sold  to  Bank  of  Circleville,  at 
88  cents 


Leaving 

Mr.  Mason's  draft  as  above, 

Mr.  King  will  send  you  estimates, 


Leaving,        - 

Which  will  be  balanced  by  the  bundle  of  uncurrent   paper   only 
which  paper  was  taken  in  the  old   transactions.     When  you  decide 
which    course   to    take,   inform    Mr.    King   by   letter — John   King, 
Agent  for  the  Fund  Commissioners,  Madison,  Indiana.     Also,  let  me 
know  at  New  York. 

If  Mr.  Noble  will  not  permit  you  to  report  the  uncurrent  bank  pa- 
per on  hand,  I  hope  he  will  note  that  I  have  it  on  hand. 

Very  respectfully,  MILTON   STAPP. 

This  letter  was  sent  to  Mr.  Noble's  office  near  two  months  previous 
to  the  time  of  the  making  out  of  his  report,  and  although  not  very 
plain  and  easy  to  be  understood  by  those  unconnected  with  the  office, 
yet  it  was  understood  by  him,  and  furnished  data  at  least  to  shew  that 
I  did  not  view  myself  in  the  light  of  a  defaulter  to  the  State.  My 
account,  however,  will  be  submitted  herewith. 

But  he  says  that  H  it  would  have  afforded  me  pleasure  to  have  made 

up  the  account  of  Gen.  Stapp  in  his  presence,  and  with  any  and  every 

explanation  he  might  have  to  offer ;  and  early  in  the  season  such  was 

the  agreement,  but  not  finding  it  convenient  to  await  my  return,  he 

24 
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left  home  ;  and,  in  reply  to  my  letter  on  the  subject,  declines  submit- 
ting his  credits  to  the  usual  ordeal  of  examination  by  the  Fund  Com- 
missioner and  the  Secretary." 

If  it  would  have  afforded  Mr.  Noble  so  much  pleasure  to  have  made 
up  the  accounts  in  my  presence,  and  received  any  explanations  I  might 
have  to  make.  I  am  at  a  loss  to  conceive  why  he  did  not  state  the  items 
of  credit  which  he  knew  I  claimed,  or  at  least  the  letter  sent  to  his 
office  above  set  out.  Now  hear  my  side  of  the  story.  It  was  agreed 
between  Mr.  Noble  and  myself  to  settle  these  accounts  in  the  month  of 
September,  though  I  wished  to  defer  it  until  the  usual  time  (31st  Oct.) 
in  order  to  get  the  business  of  the  office  in  a  better  shape.  Many  of 
the  transactions  were  in  rather  an  unsettled  condition,  as  you  have 
already  perceived,  at  the  time  of  the  appointment  of  my  successor, 
and  I  desired  time  to  right  them  up  as  well  as  possible.  The  first  of 
September,  however,  was  the  only  time  to  which  he  would  agree,  as 
he  would  then  immediately  commence  his  report.  At  great  inconve- 
nience I  left  New  York  and  travelled  all  the  way  to  Indianapolis  to 
make  this  settlement,  according  to  agreement.  I  left  a  note  directed 
to  Mr.  Noble,  informing  him  of  my  intention  to  be  at  Indianapolis  on 
the  17th  September,  and  would  remain  there  until  the  23d,  but 
was  under  the  necessity  of  returning  to  New  York  on  the  1st  of  Oc- 
tober. This  note  Mr.  Noble  received  by  the  hands  of  his  Secre- 
tary. I  was  here  against  the  15th;  the  present  Fund  Commissioner, 
however,  did  not  return  as  expected.  Then,  as  before  stated,  I  at- 
tempted a  settlement  with  the  Secretary  ;  but  he,  acting  under  the  in- 
structions of  Mr.  Noble,  declined  allowing  my  accounts,  and  of  course 
no  settlement  was  had.  Nor  did  Mr.  Noble  even  inform  me  that  he 
could  not  be  in  Indianapolis  at  the  time  appointed.  If  he  was  sincere 
in  the  regrets  he  expresses  to  your  honorable  body,  would  he  not  at 
least  have  informed  me  previous  to  the  time  of  making  his  report,  that 
my  accounts  were  unsatisfactory,  and  that  unless  explained,  he  would 
feel  himself  in  duty  bound  to  report  me  to  the  Legislature.  Nay,  if 
he  was  governed  by  the  promptings  of  a  noble  and  generous  mind, 
would  he  not  have  sought  to  exhibit  his  report  to  me  before  declaring 
me  to  the  community  as  a  public  defaulter.  Instead  of  this,  he  ad- 
dressed his  letter  to  me  at  Madison,  when  he  knew  I  was  in  the  city  of 
Si  \\  \ork;  and  although  printed  copies  of  his  report  were  seen  in 
his  hands  sometime  prior  to  their  being  reported  to  the  Legislature,  yet 
my  friends  were  unable  to  procure  me  one  until  after  it  had  been  deliv- 
ered to  your  honorable  body. 

Q  the  45th  page  of  his  report,  Mr.  Noble  says  "Gen.  Stapp  asked 

if  it  would  not  be  best  to  ofTer  these  treasury  notes  to  Mr.  Hendricks, 

to  which  I  dissented,  not  having  ascertained  to  what  fund  they  be- 

longed."     This  statement  proves  the  treachery  of  the  human  memory, 

and  how  little,  in  some  peculiar  instances,  it  is  to  be  relied  upon. 

r,  when  Mr.  Noble  and  myself  were  conversing  about  the 

iry  notes,  and  the  importunate  entreaties  of  Mr.  Hendricks  to 

ive  the  .-..mount  of  his  claim,  I  enquired  of  Mr.  Noble  if  there 

ottld  b*  any  objection    to  my  paying  him  off  with  the  treasury  notes 
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T  had  on  hand,  and  settling  my  account  with  estimates  obtained  in  lieu 
of  them.  Mr.  Noble  emphatically  answered  that  there  could  be  no 
objection  to  such  course,  and  added  with  warmth,  "do  stop  that  man's 
mouth,  if  you  can."  Accordingly  I  wrote  to  Win.  Hendricks  to  ten- 
der the  treasury  notes  to  his  brother  in  payment  of  his  claim.  The 
brother,  however,  declined  receiving  them. 

Before  concluding  this  communication,  [  would  for  a  moment  longer 
direct  your  attention  to  my  transactions  with  Robinson.  I  have  al- 
ready stated  that  he,  in  his  purchases  of  bonds,  &c.  for  Indiana,  in 
accordance  with  my  request,  had  lost  30,000  dollars.  In  a  settlement 
between  Mr.  Noble  and  Mr.  Robinson,  the  loss  on  one  of  these  pur- 
chases was  submitted  to  arbitration,  and  Mr.  Robinson  recovered 
16,000  dollars  of  the  State.  These  gentlemen  could  not  agree  on 
terms  of  submission  for  the  loss  on  the  other  purchase,  and  Mr.  Robin- 
son held  me  personally  responsible  for  the  loss.  Having  given  to  Mr. 
Robinson  my  word  of  honor  and  assurance  that  he  should  not  loose  on 
any  contract  made  in  good  faith  for  the  State,  'at  my  request,  and 
being  satisfied  that  he  had  lost,  in  his  endeavors  to  sustain  the  credit 
of  the  State,  to  the  amount  of  14,000  dollars,  which  had  not  been 
paid  to  him  by  Mr.  Noble,  I  felt  myself  honorably  and  legally  bound 
to  pay  him  such  loss,  which  I  did,  and  now  submit  the  case  to  the  Le- 
gislature. 

In  laying  this  matter  before  your  honorable  body,  it  is  due  to  Mr. 
Robinson  and  myself  to  inform  you  that  in  another  operation  per- 
formed by  Mr.  Robinson,  he  saved  to  the  State  near  $50,000.  This 
was  done  after  consulting  with  me,  and  as  I  believed  at  the  time  by 
the  sanction  of  Mr.  Noble,  (this  however  he  denies.)  In  these  two 
transactions  Mr.  Robinson  saved  to  the  State  $50,000,  and  lost  to  the 
State  $30,000,  making  a  clear  profit  to  the  State  of  near  $ -20,000 — 
and  if  the  State  does  not  allow  me  for  the  .§14,000  paid  to  Robinson, 
there  will  be  in  these  two  transactions,  a  clear  saving  to  the  State  of 
$34,000.  Under  these  circumstances  it  would  be  a  hard  case  for  the 
State  to  make  me  loose  this  .§14,000  for  an  error  in  judgment  in  the 
transaction  of  this  business,  while  she  holds  the  ,§3 1,000  saved  to  her 
on  my  better  judgment.  The  .§50,000  above  spoken  of  was  saved  to 
the  State  by  the  sale  of  .§327.000  of  the  hypothecated  bonds  at  55 
cents  to  the  dollar,  instead  of  holding  on  to  them  as  J.  S.  Hunt  6z,  Co. 
(who  were  under  the  direction  of  Mr.  Noble)  has  done,  until  they  fell 
to  40  cents  on  the  dollar.  This  saved  to  the  State  15  cents  to  the  dol- 
lar on  .§327,000,  and  thereby  saved  near  .§50,000.  This  sale  was  made 
with  a  view  tocarry  the  loans  until  March  next,  but  Mr.  Noble  deny- 
ing that  he  gave  Robinson  any  sur.h  authority,  sued  him  for  the  money 
received  on  the  bonds,  and  took  from  him  the  money  he  had  saved  to 
the  State  by  taking  the  risk  of  this  sale,  and  refused  to  pay  him  the 
money  he  lost  on  an  express  contract  with  me  while  Fund  Commis- 
sioner. You  will  see  by  Mr.  Noble's  report  that  J.  S.  Hunt  8l  Co. 
were  authorized  to  carry  the  State's  loan  made  by  them  over  to  the  1st 
of  March  next.  But  Mr.  Noble  says:  "That  if  for  any  cause  the  bonds 
rapidly  depreciate  before  March,  they  cannot  do  so."     The  bonds  have 
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rapidly  depreciated,  and  of  course  the  $246,000  of  bonds  in  their  hands 
have  doubtless  been  sold  before  now  not  to  exceed  40  cents  to  the 
dollar,  and  perhaps  for  less.  If  Messr.:.  Hunt  &  Co.  had  sold  these 
bonds  at  the  time  Robinson  sold  his,  they  would  have  saved  to  the 
State  the  difference  between  the  price  of  the  bonds  at  55  cents  to  the 
dollar,  and  at  their  price  at  40  cents  to  the  dollar,  thereby  making  a 
saving  to  the  State  of  §'36,900 — so  it  will  be  seen  at  once  that  while 
Robinson  has  lost  for  the  State  on  the  one  hand,  he  has  saved  for  her 
on  the  other,  and  therefore  ought  not  to  suffer  in  his  purse  for  his  un- 
fortunate transactions  for  the  State,  while  they  withhold  from  him 
what  he  has  saved  for  her  in  his  more  fortunate  transactions.  I  ask 
permission  here  to  give  another  reascii  why  I  ought  not  to  loose  the 
§14,000  in  question.  In  the  settlement  with  Robinson,  whereby  I 
agreed  to  pay  the  $14,000, 1  obtained  the  obligation  of  Messrs.  Drew, 
Robinson  &  Co.,  for  the  return  of  20  of  our  bonds  which  the  State 
never  could  have  recovered  of  them.  These  are  the  20  bonds  spoken 
of  by  Mr.  Noble  in  his  report,  and  which  by  notice  given  to  Robinson, 
he  directed  not  to  be  delivered  to  me  or  any  one  else,  but  the  agent  of 
the  State. 

Notwithstanding  this  notice,  Messrs.  Drew,  Robinson  &;  Co.  have 
given  me  their  obligation  for  these  bonds,  and  bid  Mr.  Noble  defiance 
as  to  any  claim  he  may  have  on  them — as  Mr.  Noble  had  in  his  writ- 
ten settlement  with  them  included  these  bonds,  (though  perhaps  not 
intending  to  do  so.)  They  had  determined  to  hold  on  to  these  20 
bonds  as  a  part  indemnity  for  the  §14,000  above  mentioned,  and  they 
were  only  given  up  on  my  settlement  of  this  claim  with  Robinson. 
These  bonds  however  are  the  property  of  the  State,  and  the  obliga- 
tion of  Drew,  Robinson  &  Co.  will  be  handed  over  to  the  proper 
authorities.  Inasmuch  as  the  §14,000  paid  by  me  to  Robinson  was 
derived  from  the  funds  placed  in  my  hands  by  Sherwood,  wherewith 
to  purchase  the  50  bonds  previously  named,  I  shall  give  myself  a  cred- 
it on  account  of  Sherwood  with  29  bonds  in  the  settlement  of  my  bond 
account,  being  the  number  that  could  have  been  obtained  with  the 
money  on  the  1  st  of  October,  the  time  when  Robinson's  contract  for 
the  delivery  of  30  bonds  on  this  account  (as  before  named)  had  expi- 
red; and  this  credit  will  remain  until  the  Legislature  shall  signify  by 
its  agent,  or  otherwise,  that  I  must  loose  this  money.  When  this  shall 
be  done,  I  will  purchase  and  return  the  29  bonds  to  the  State:  but  in 
doing  this,  I  know  that  I  shall  have  to  sell  my  property  at  such  sacri- 
fice, that  it  will  leave  my  family  entirely  destitute.  Should  this  be  the 
determination  of  the  Legislature  or  their  agent,  I  hope  that  time  will 
be  given  me,  without  being  charged  as  being  a  defaulter,  as  the  liabili- 
ty was  incurred  inconsequence  of  paying  losses  which  resulted  from 

atracta  faithfully  made,  as  I  believed  for  the  benefit  of  the  State. 
The  proper  vouchers  showing  this  loss,  and  the  payment  of  the  money 
to  Robinson,  will  be  furnished  to  the  agent  of  the  State  on  the  settle- 
ment of  this  matter. 

Should  the  State  allow  me  the  credit  for  the  29  bonds,  as  above  re- 
ferred to,  there  will  still  be  21  bonds  on  my  contract  with  Sherwood, 
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(to  return  for  him  50  bonds)  a  part  of  the  assets  for  the  purchase  of 
which,  is  still  in  the  hands  of  the  agents,  and  not  yet  settled:  and  the 
remaining  portion  being  in  Treasury  notes,  were  sold  to  procure  such 
funds  as  would  purchase  the  bonds,  all  of  which  will  be  soon  closed; 
and  if  our  bonds  continue  to  depreciate  in  value,  the  assets  may  be 
sufficient  to  return  more  than  the  50  bonds  alluded  to.  All  of  which 
shall  be  performed  in  good  faith,  and  fully  reported  to  the  proper 
authorities. 

The  only  remaining  point  to  which  Mr.  Noble,  in  his  report,  has  di- 
rected the  attention  of  the  public,  is  on  the  51st  page,  where,  speaking 
of  my  return  to  New  York,  after  the  adjournment  of  the  Legislature, 
he  says  :  "General  Stapp  took  from  Sherwood's  hands  the  135,000 
dollars  said  to  be  due  him,  secured  by  the  490,000  dollars  of  bonds 
mentioned  in  Sherwood's  receipt,  and  transferred  the  money  with 
$270,000  of  bonds  to  the  hands  of  Messrs.  Hunt  &  Co.,  leaving  220 
bonds  in  Sherwood's  hands  when  nothing  was  due  him.  To  pay  the 
interest  on  the  135,000  dollars,  (at  the  rate  of  20  per  cent,  per  annum) 
while  in  Sherwood's  hands,  he  borrowed  of  Hunt  &  Co.  5,575  dollars, 
(making  their  claim  140,575  dollars)  and  paid  Sherwood  3,208  dollars. 
I  see  nothing  to  excuse  General  Star,  p  for  borrowing  money  to  pay 
Sherwood's  interest,  when  he  was  not  only  largely  behind  for  the 
principal  and  interest  of  the  old  debt,  but  had  failed  to  return  $220,000 
in  bonds, said  to  be  pledged  to  secure  the  money  upon  which  the  interest 
had  accrued."  And  for  these  reasons  he  thought  the  credit  claimed 
by  me  in  this  particular  was  not  "admissible." 

Now  this  part  of  the  report  shews  an  utter  destitution  of  any  cor- 
rect knowledge  of  the  transaction  there  referred  to.  Sherwood  carried 
a  loan  of  47,500  dollars  from  the  10th  of  June,  1840,  to  the  1st  of 
March  following.  He  also  carried  two  other  loans,  one  of  63,500 
dollars  from  about  the  20th  of  December,  1840,  to  the  1st  of  March, 
1841,  and  the  other  of  24,000  dollars  from  the  21st  of  January  to  the 
1st  of  March  following.  The  aggregate  of  the  sums  thus  carried  by 
Sherwood  is  135,000  dollars.  The  amount  charged  to  the  State  for 
the  carrying  such  loans  is  $5,575  19.  This  is  the  amount  as  exhibited 
by  Mr.  Noble's  own  report.  He  is  better  at  figures  than  I  profess  to 
be  if  he  can  make  this  more  than  11  per  cent.,  even  including  com- 
missions. If  the  interest  had  been  20  per  cent,  per  annum,  as  averred 
by  Mr.  Noble,  it  would  have  amounted  on  that  sum  for  such  time  to 
$9,141  87,  instead  of  being  $5,575  19,  a  very  moderate  rate  of  interest 
for  carrying  our  loans,  if  we  take  into  consideration  the  pressure  of  the 
times.  Let  us  see  how  much  less  Mr.  Noble  gives  his  friends,  J.  S. 
Hunt  Sz,  Co.,  for  carrying  the  loans  of  Indiana.  I  gave  Sherwood  1 1 
per  cent.,  including  commissions,  as  above  stated.  lie  gives  J.  S. 
Hunt  &  Co.,  according  to  his  report,  ten  per  cent,  interest,  and  three 
per  cent,  commissions,  making  13  pel  cent,  in  the  whole.  After  speak- 
ing of  the  debt  due  to  Messrs.  Hunt  &c  Co.,  he  very  gravely  informs  us 
that  "  they  are  under  an  agreement  to  continue  this  balance  until 
March  1st,  at  ten  per  cent,  per  annum  interest,  and  three  per  cent. 
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commission,  a  little  more  than  half  the  charges  to  which  the  loans 
were  before  subject." 

But  Mr.  Noble  is  not  more  mistaken  in  the  amount  paid  for  carry- 
ing our  loans,  than  he  is  in  error  in  respect  to  my  borrowing  money 
of  Messrs.  Hunt  &  Co.  to  pay  interest  due  to  Sherwood.  The  in- 
terest and  commission  for  carrying  our  loans  by  Sherwood,  as  above 
stated,  was  .s5,575  19.  Sherwood,  in  the  mean  time,  had  placed  our 
bonds  in  the  hands  of  Hunt  &  Co.,  and  of  course  I  had  to  make  my 
settlement  of  the  interest  with  Hunt  &  Co.  and  not  Sherwood.  We 
had  no  funds  with  which  to  pay  this  interest,  and  consequently,  the 
amount  had  to  be  borrowed.  With  whom  could  I  so  well  make  the 
arrangement  as  with  Messrs.  Hunt  &,  Co.  then  the  holders  of  our 
bonds  I  I  must  either  borrow  the  money  of  them  or  some  one  else. 
The  interest  was  coming  to  them,  and  if  I  had  not  paid  them,  they 
would  have  sold  our  bonds,  and  paid  themselves.  iVccordingly  I 
made  the  arrangement  with  Messrs.  Hunt  &  Co.,  though  not  a  dol- 
lar passed  between  us.  Sherwood,  however,  being  the  only  person 
known  to  us  in  carrying  our  bonds,  his  name  had  to  be  used  in  set- 
tling the  account.  Hence,  in  my  report  of  31st  Oct.  1840,  I  credit 
myself  for  interest  paid  Sherwood  for  carrying  loans- 
First,  -  -  -  1*287  56 
Second,      -         -         -         1,079  22 


2,366  78 


The  balance  of  interest  after  my  report, 
to  1st  of  March  is,  the  sum  named  by 
Noble, 3,208  41 


Making     ....  $5,575   19 


o 


Thus  I  have  in  a  hasty  manner  reviewed  the  report  of  my  succes- 
sor ;  whether  satisfactorily  or  not,  must  be  left  to  the  judgment  of 
your  honorable  body.  My  accuser  knew  that  I  had  accepted  the 
office  of  fund  commissioner  at  a  most  inauspicious  period  ; — that 
many  of  my  negotiations,  however  well  designed,  had  proved  unfor- 
tunate, and  would  be  difficult  of  explanation  satisfactory  to  a  people 
already  scourged  with  heavy  taxes.  I  hope,  however,  he  is  too 
magnanimous  to  seize  hold  of  such  advantages  for  the  purpose  of 
driving  more  effectually  his  own  fortunes. 

If  occasional  losses  shall  have  attended  my  negotiations,  I  again 
repeat,  let  it  be  remembered,  that  similar  misfortunes  attended  the 
efforts  of  the  most  of  my  predecessors.  The  first  set  of  fund  com- 
missioner! appointed  on  the  part  of  the  State,  it  is  true,  lost  nothing, 
but  money  was  plenty,  and  credit  high.  "Single  families  were  ready 
to  furnish  millions  on  American  bonds.  In  Europe,  where  estates 
and  fortunes  had  been  accumulating  for  ages,  interest  was  down  to 
three  and  four  per  cent.,  and  the  longer  the  time  the  lower  the  rate 
of  interest.  All  the  bonds  of  the  States  issued,  did  not  exceed 
$30,000,000."  Tinifx  continued  prosperous,  and  money  plenty, 
until    1838,  when   a  reverse  of  things   set  in,  which   has  gradually 
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continued  growing  more  gloomy,  until  the  present  day,  affecting 
alike  the  finances  and  policy  of  the  States,  and  the  National  Govern- 
ment, prostrating  the  extended  business,  and  commercial  relations 
of  our  own  people  with  other  nations — deranging  money  matters — 
reducing  the  value  of  labor,  and  consequently  the  products  of  our 
farms,  and  suspending  even  the  facilities  usually  afforded  by  the  bank- 
ing institutions  of  the  country.  Stocks  of  every  description  began 
to  fail  in  market,  and  the  States  had  increased  their  debt  to  more 
than  §200,000,000.  In  the  very  midst  of  this  dark  hour  it  was  my 
misfortune  to  be  made  a  fund  commissioner. 

Our  suspended  debt  commences  with  the  year  1838,  upon  con- 
tracts made  by  my  predecessors.  The  anticipated  losses  of  that 
year,  and  a  year  previous  in  consequence  of  the  sale  of  our  State 
bonds,  may  be  estimated  to  near  §1,500,000.  The  losses  for  the 
year  1839,  by  the  fund  commissioners,  on  account  likewise  of  the 
sale  of  State  bonds  are  near  §700,000  ;  and  by  the  President  of  the 
State  Bank  in  the  same  year,  §960,000.  Since  that  time,  we  have 
lost  some  6  or  §700,000.  Thus,  you  see,  that  the  larger  portion  of 
the  suspended  debt  was  contracted  without  my  agency.  Notwith- 
standing this,  however,  I  am  singled  out  as  the  only  officer  of  the 
whole,  deserving  your  vengeance.  A  report  of  more  than  fifty  pages 
has  gone  to  the  people  of  Indiana,  and  without  doubt,  before  this  has 
reached  the  eastern  cities,  among  those  with  whom  I  formerly  trans- 
acted business  as  the  representative  of  the  State,  reviling  my  acts — 
slandering  my  motives,  and  pronouncing  me  a  public  defaulter.  It 
is  not  that  I  am  arraigned  for  some  one  or  two  errors,  but  the  gross- 
est misconduct;  and  dishonesty  is  charged  from  the  commencement 
of  my  official  career  as  fund  commissioner,  until  its  termination. 
There  is  not  a  single  act,  according  to  this  document,  that  a  friend 
could  contemplate  with  satisfaction.  The  matters  of  controversv, 
therefore,  between  the  author  of  this  report  and  myself,  are  submitted 
to  the  consideration  of  your  honorable  body,  and  through  you,  to  our 
fellow  citizens  at  large.  To  your  decision,  and  theirs,  I  shall  cheer- 
fully submit. 

Respectfullv  submitted, 

MILTON  STAPP. 
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CASH  ACCOUNT. 


M.  Stapp,  late  Fund  Commissioner, 


D 


r. 


December  11,  1840— 

To  balance  in  cash  acc't.  last  settlement, 
"  Amt.  received  from  Morris  Canal  &  Banking  Co.,  to 
pay  interest  on  §-190.000  of  sterling  bonds, 
To  cash  from  Hubbard,  secretary,  - 

"  Amt.  from  Merchant's  Exchange  Bank,  Buffalo, 
"  Amt.  from  Binghampton  Bank,  int.  to  1st  January, 
and  on  .§20,500  to  1st  March,  1841, 
To  amt.  from  Merchant's  Bank,  overpaid  them  to  lift  the 

coupons  of  the  Bank  of  America,  Buffalo, 
To  23  dollar  bonds  sold  to  Dodge  for  Washington  coun- 
ty money  at  88  cents  to  the  dollar,  - 
To  50  dollar  bonds  sold  to  Bank  of  Circleville, 
"111  dollar  bonds  sold  to  Morris  Canal,      - 
"  Amt.  received  of  the  Bank  of  Western  New  York, 
their  paper,            -_._-__ 
To  amt.  received  of          do,         coupons  cut, 
loaned  of  Robinson,           - 

"       "  J.  S.  Hunt,  (Sherwood)       - 
"        «  J.  J.  Palmer,  Prest., 
u     m  From  Morris  Canal  interest  from  Harlem  Rail- 
road bonds,  ---____ 
To  amt.  for  interest  and  commissions  on  loans  made  by 
Sherwood  from  10th  June,  1840,  to  1st  March,  1841, 
To  amt.  compromise  property  for  vats  sold, 

Madison  Company,  -         -  55,044  63 

Balance  of  interest  from  them,    -  6,206  67 


..      a 


u      a 


To  amt.  from  North  American  Trust  and  Banking  Co., 

for  coupons  cut  from  bonds  hypothecated  to  them, 
To  amt.  from  Indianapolis  Branch  Bank,  (Hubbard,) 
"     "         "     Cohens  for  interest  to  1st  Jan'y,  1841,     - 

Interest  and  exchange, 

To  amt.  from  proceeds  of  note  from  Charles  Malley, 
(Madison  Co.,) 


$67,565  11 

13,431  25 
4,000  00 
2,825  00 

4,560  65 

325  00 

20,240  00 
44,000  00 
97,680  00 

5,000  00 

2,500  00 

131,175  00 

63,500  00 

47,378  75 

770  00 

5,575   19 
140  00 


November^  1 840 — 

mount  gent  to  London  by  Palmer, 

44     Sent  to  Rothschilds  through  Belmont, 
January  ist,  i  84 1  — 

Interest  paid  in   Bani   U.  S.  at  New  York,  to-wit:  Wa- 
h  and  Brie  Canal,       -        -        -      $21,750  00 


61,251   30 

1,325  00 

350  00 

3,300  00 

2,388  00 

2,500  00 

$581,780  25 

Cr. 

97,378  75 
276  36 


107 

Indianapolis  and  Lawrenceburgh  Railroad, 
Internal  Improvement,  ... 

Surplus  Revenue,  Indiana  Banks,     - 

do  to  Madison  Br.  Bank,    - 

Int.  paid  Merchant's  Bank,  Internal  Impr., 
Commission,  - 


5,525  00 

95,175  00 

7,680  00 

130,130  00 

1,140  00 

11,250  00 

- 

56  25 

Wabash  and  Erie  Canal,         -         -         -  21,925  00 

Commission, 109  62 


By  amt.  paid  Danforth  for  printing, 
"    M        *  Vanderhoof  for  filling  bonds,  &c, 

*     "         u  Madison  Company  for  premium, 
a     a         a  Ketcham  for  deed, 
"     u         "  Isaac  Coe  for  services, 
By  amt.  settled  with  Sherwood  for  commission  and  in- 
terest for  currying  loans  to  1st  March,  (balance) 
By  amt.  paid  Woodburn  for  taking  gold  East,  1840, 
Noble's  draft  to  Marshall  and  Cushing,         ... 
Bonds  and  mortgages  from  Bank  of  Circleville, 
Check  on  Phoenix  bank,  endorsed  by  Bank  of  Circleville, 
Brown  &  Danforth's  obligation,  - 

20  bonds  from  Madison  Company  returned, 
Danforth's  acceptance  from  Madison  Company, 
Staten  Island  Bank  Drafts  from  same,         ... 
Cash  paid  Merchant's  Bank  for  coupons  cut  from  bonds 
hypothecated  to  North  American  Trust  and  Bank- 
ing Company,      ------- 

Discounts  in  Merchant's  Bank  paid  June,  1840, 
Bank  of  Western  New  York,  paper  given  to  Noble,     - 
Lost  on  sale  of  Bank  Western  N.  Y.  paper. 
Paid  for  coupons  cut  from  sterling  bonds  to  Ro<»p, 
Paid  Bank  U.  States,  N.  Y.,  foi  coupons  sent,  by  comp- 
troller from  Merchant's  Exchange  Bank,  Buffalo, 
Coupons  from  Bank  Western  New  York, 
Mason's  draft  on  Fund  Com'r  for  Moul ridge, 

Cash  to  Noble  in  New  York, 

Nob'e's  draft  for  amt.  paid  A.  Hendricks,     - 
Draft  and  estimate  in  the  office  Fund  Com'r, 
Drafts  and  estimates  in  the  office,        - 

Deed  to  property  in  Buffalo, 

Balance  my  account  in  office,      ..... 
Treasury  Notes  to  Noble,  ..... 

Daily  pay  from  1st  Nov.  to  22d  Feb.,  ... 

Daily  pay  for  services  and  expenses  from  22d  Feb.  to 
31st  May,  and  travelling  east  and  returning  West  by 
Detroit,  allowed  by  Noble,  .... 

Mason's  draft  in  favor  of  Engineers, 
25 


11.306  25 


22,034 

62 

95 

50 

32 

50 

1,540 

00 

3 

00 

100 

00 

3,208 

41 

60 

00 

100 

00 

16,000 

00 

5,000 

00 

28,000 

00 

17,600 

00 

25,677 

42 

20,036 

99 

850 

00 

75 

00 

900 

00 

1,110 

00 

277 

00 

2.025 

00 

2,500 

00 

50 

00 

439 

00 

3,822 

00 

1,758 

42 

44,096 

77 

1,360 

00 

275 

34 

2,850 

00 

342 

00 

374 

00 

1.000 

00 
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Hendricks's  expenses  to  Circleville, 

Charles  Malley,  note  from  Madison  Company, 

Washington  County  Bank  paper, 

Binghampton  Post  Notes, 

Hoyt  for  attorney's  fees,  ... 

Draft  No.  283, 

Draft  No.  269, 

Draft  No.  236, 


- 

- 

40  37 

- 

2,460  00 

- 

- 

20,000  00 

- 

- 

12,000  00 

- 

- 

300  00 

4,239 

84 

1,168 

00 

79 

00 

Coal  agent's  notes  from  Morris  Canal,  100,000  00 

Less  toward  interest,         ....         2,320  00 


5,486  84 


97,680  00 
$581,791   54 

Note. — I  am  informed  that  the  Lafayette  Branch  Bank  returned  to 
the  Fund  Commissioners  office,  a  payment  I  made  them  of  $10,000, 
which  was  charged  in  that  office  to  my  cash  account,  and  the  money 
delivered  to  the  present  Fund  Commissioner;  and  that  $3,000  of  this 
money  was  used  by  him  and  placed  to  my  credit  on  the  books  of  the 
office,  and  that  the  $7,000  still  stands  charged  against  me,  without  my 
having  possession  of  the  money.  In  these  days  of  suspicion  it  is 
necessary  for  a  public  officer  to  have  his  counters  by  him  though  they 
be  worthless.  I  have  therefore  declined  to  bring  this  matter  into  my 
account,  but  so  soon  as  the  money  not  used  is  returned  to  me  ($7,000) 
I  will  pay  into  the  office  $7,000  more  of  estimates,  (which  I  now  have 
on  hand,)  and  this  will  close  that  account. 
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BOND  ACCOUNT. 


In  presenting  to  this  Honorable  body  my  bond  account,  it  will  be 
perceived  that  I  have  charged  myself  with  all  the  bonds  which  came 
into  my  hands,  including  456  Madison  Railroad  bonds,  and  that  I  have 
accounted  for  the  disposition  of  the  same  number  ot  bonds  that-came 
into  my  hands.  In  doing  this,  however,  [do  aot  show  who  it  was 
that  received  all  the  Madison  Railroad  bonds,  nor  who  it  was  that 
received  all  the  Internal  Improvement  bonds.  The  reason  is  this, — 
that  in  the  hypothecating  bonds  I  had  supposed  that  the  identical 
bonds  hypothecated  would  at  all  times  be  returned  when  redeemed, 
but  this  was  not  the  case.  I  hypothecated  Madison  Kail  road  bonds 
to  the  North  American  Trust  and  Banking  Company,  and  received 
back  from  them  mostly  Wabash  and  Erie  Canal  bonds,  and  Internal 
Improvement  bonds,  the  most  or  all  of  which  had  been  sold  before  I 
came  into  orlice,  and  these  bonds  were  again  disposed  of  in  various 
ways,  by  sale  or  hypothecation,  so  that  it  will  be  seen  at  once  that 
although  I  have  not  accounted  for  the  disposition  of  the  Madison  Rail- 
road bonds  to  the  satisfaction  of  Mr.  Noble,  that  in  the  aggregate  of 
all  the  bonds  put  into  my  hands,  I  have  shown  that  the  same  number 
has  been  disposed  of  without  being  used  for  my  individual  purpose. 

Milton  Stapp,  late  Fund  Commissioner,  on  his  bond  account— 

1839—  Dr' 

For  sterling  bonds  delivered  to  him  by  Isaac 
Coe,  signed  by  the  said  Coe  and  his  associ- 
ates, James  Farrington  and  C.  B.  Smith,  and 
numbered  from  1,401  to  1,900,  -  §500,000 

For  bank  loan  sterling  bonds,  engraved  for  the 
President  of  the  State  Bank,  and  signed  by 
Milton  Stapp  and  Lucius  H.  Scott,  number- 
ed from  1  to  1,000,  -  -  1,000,000 
1840— 
For  internal  improvement  sterling  bonds, dated 
1st  July,  1840,  and  signed  by  Milton  Stapp 
and  Nathan  B.  Palmer,  numbered  1,001  to 

2,400, 500,000 

For  internal  improvement  sterling  bonds,  da- 
ted first  of  August,  1840,  signed  by  Milton 
Stapp  and  Nathan  B.  Palmer,  numbered 
2,401  to  2,900,  ....  500,000 

For  internal  improvement  bonds  returned  by 
the  Morris  Canal  and  Banking  Company. 
See  report  31st  Ocl.  1840,  numbered  1,771 
to  1,800,  ...         -         30,000 

For  Bank  loan  bonds,  returned  bv 
the  same,  numbered  363  to  390, 
and  849  to  900,         -         -         -  80,000 

110,000 


170 

For  internal  improvement  bonds,  (irregular) 
received  in  exchange  for  regular  bonds, 
from  the  U.  S.  Bank,  numbered  701  to  932^ 
934  to  961,  967  to  972,  973  to  1,000,  294,000 

Amount  of  debt  brought  up $2,904,000 

1839—  Cr. 

By  internal  improvement  sterling  bonds,  sold 
to  Morris  Canal  and  Banking  Company,  by 
Milton  Stapp  and  L.  H.  Scott,         -         -    §200,000 

By  Bank  loan  sterling  bonds,  sold  by  the 
President  of  the  State  Bank,  to  the  Morris 
Canal  and  Banking  Company,         -         -      1,000,000 

By  internal  improvement  sterling  bonds,  de- 
livered to  Edward  R.  Biddle,  in  Oct.  1839, 
to  provide  for  our  interest,  1st  of  January, 
1 840,  numbered  1 ,60 1  to  1 ,900.  See  report 
Oct.  31st,  1840,  ...         -  300,000 

By  internal  improvement  sterling  bonds,  hy- 
pothecated to  Sherwood.  See  receipts  in 
Noble's  possession,         -         -         -         -         399,000 

By  internal  improvement  sterling  bonds,  sold 
to  Sherwood,    numbered    1,771 
to  1,790,  -  20,000 

By  Bank    loan  sterling  bonds,  363 

to  390,  849  to  900,  -  -  80,000 


100,000 

By  internal  improvement  sterling  bonds,  re- 
ceived by  Sherwood,  from  J.  J.  Palmer,  40,000 

By  internal  improvement  sterling  bonds,  hy- 
pothecated with  J.  J.  Palmer,  and  transfer- 
red to  Caman  &  Whitehouse,  -         -       36,000 

By  amount  of  internal  improvement 
sterling  bonds,  hypothecated  to 
Nelson  Robinson.  See  receipts  in 
Noble's  hands,  -         -         -     489,000 

By  internal  improvement  sterling 
bonds,  in  the  hands  of  Robinson, 
and  returned  to  Noble.  See  his 
report,  page  1 0,  30,000 

519,000 


By  internal  improvement  sterling  bonds,  loan- 
^  (,<l  1o  Roop, 10,000 

Py  interna]  improvement  sterling  bonds,  given 
in  exchange  with  the  bank  of  the  United 
States,  for  irregular  bonds,    -        -        -         300,000 


$2,904,000 
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Note.  There  are  seven  sterling  bonds  signed  by  Nathan  B.  Palmer, 
now  in  the  office  of  the  fund  commissioner.  These  bonds  are  charg- 
ed to  me  in  Mr.  Noble's  account. 

Note.  There  are  still  six  bonds  in  the  possession  of  the  Messrs. 
Rothschilds,  to  be  exchanged  for  irregular  bonds,  there  being  294 
bonds  returned  to  me. 


Milton  Stapp,  late  Fund  Commissioner,  on  his  bond  account. 
1839—  Dr. 

For  internal  improvement  dollar  bonds,  re- 
ceived from  Isaac  Coe,  which  are  signed 
by  him  and  his  associates,  James  Farring- 
ton  and  Caleb  B.  Smith,  numbered  3,301 
to  4,000, §700,000 

For  internal  improvement  dollar  bonds,  sign- 
ed by  Milton  Stapp  and  Lucius  H.  Scott, 
numbered  4,001  to  4,300,         -         -         -       300,000 
1840— 

For  internal  improvement  dollar  bonds,  sign- 
ed by  Milton  Stapp  and  Nathan  B.  Palmer, 
dated  first  July,  1840,  numbered  4,301  to 
4,600, -         300,000 

For  Madison  Railroad  dollar  bonds,  signed 
by  Milton  Stapp  and  L.  H.  Scott,  dated 
1st  July,  1839,  numbered  1  to  456,         -        456,000 

For  Bank  loan  dollar  bonds,  signed  by  Mil- 
ton Stapp  and  Lucius  H.  Scott,  numbered 
1  to  23, 23,000 

For  Wabash  and  Erie  Canal  bonds,  returned 

by  the  Bank  of  Commerce,  Buffalo,  -  15,000 

For  internal  improvement  bonds,  le turned  by 

Merchants  Exchange  Bank  of  Buffalo,        -        6,000 

For  internal  improvement  bonds,  returned  by 

Bank  of  America,  Buffalo,  (Roop,)     -         -         3,000 


SI, 803,000 
For  bonds  returned  from  Madison  Company,  20,000 


1 1.8  23,000 


1839—  Cr. 

By  internal  improvement  dollar  bonds,  sold 
by  M.  Stapp  and  L.  II.  Smtt,  to  Morris 
Canal  and  Banking  Company,         -         -     £282,000 

By  internal  improvement  dollar  bonds,  sold 

by  same,  to  Erie  County  Bank,         -         -      200,000 

By  internal   improvement  dollar  bonds,  sold 

by  same,  to  Binghampton  Bank.   -         -         100,000 


17-3 

By  internal   improvement   dollar  bonds,  sold 
"in-  same,  to  Bank  of  Commerce,  (Pratt,)         100,000 

By  internal  improvement  dollar  bonds,  sold 
By  same,  to  Merchants  Exchange  Bank  of 
Buffalo, 200,000 

By  internal  improvement  dollar  bonds,  sold 

to  Bank  of  America,  Buffalo,  (Roop,)        -       50,000 

By  Madison  Railroad  bonds,  sold  to  Madison 

Company,        - 221,000 

1840 — 

By  Madison  Railroad  bonds,  delivered  to  the 

Madison  Company,  -  89,000 

By  internal  improvement  and  Madison  Rail- 
road bonds,  sold  to  Morris  Canal,  -         111,000 

By  same,  sold  Bank  of  Circleville,     -         -  50,000 

By  internal  improvement  bonds,  sold  to  Sher- 
wood,   100,000 

By  dollar  bonds,  hypothecated  to  Sherwood. 

See  receipt  in  Coble's  possession,      -         -      91,000 

By  dollar  bonds,  hypothecated  to  Robinson. 

See  receipts  in  Noble's  possession,   -         -     105,000 

By  the  obligation  of  Drew,  Robinson  &,  Co., 

for 20,000 

By  bonds  sold  to  Dodge,     -         -  32,000 

Less  returned,  -         -         -    3,000 


29,000 

By  bonds  in  the  hands  of  Danforth.     See  his 

bond  with  Noble,  -  45,000 

By  bonds  sold  to  Newburyport  Bank,  to  be 

returned  by  the  Madison  Company,  -         30,000 


$1,823,000 


Note.  Fifty  of  the  bonds  here  placed  to  my  credit,  on  account  of 
Sherwood  are  to  be  accounted  for  as  named  in  the  foregoing  part  of 
this  communication. 

Note,  There  are  four  dollar  bonds  signed  by  Nathan  B.  Palmer 
and  charged  to  me  by  Mr.  Noble,  which  will  be  found  in  the  fund 
commissioners  office. 

Nete.  Six  other  bonds  sold  to  Dodge,  will  be  returned  by  me,  if 
Dot  returned  by  Dodge. 
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EX  II  I  BIT    (A) 

New   York)  October  24th,  1841. 
Dear  Sir — 

Yours  of  the  21st  is  received.  I  was  informed  of  the  contract 
made  between  you  and  Mr.  M.  B.  Sherwood,  in  regard  to  180  bonds 
of  $1,000  dollars  each,  called  Indiana  and  Illinois  bonds,  by  which  it 
was  agreed,  that  you  might  have  the  avails  of  the  claim  which  Mr. 
Sherwood  then  had  to  receive  against  the  house  of  Holford,  Brancker 
Sl  Co.  of  this  city.  He  having  surrendered  to  you,  as  I  understood, 
his  legal  and  equitable  interest  in  the  entire  funds  or  liability  of  the 
house ;  and  one  of  two  grounds,  were  assumed  as  the  means  of  ob- 
taining such  interest :  either  to  tender  the  amount  for  which  the 
securities  had  been  pledged  by  Mr.  S.,  and  thus  redeem  the  specific 
securities,  or,  allow  them  to  be  sold  for  cash,  and  take  the  surplus, 
which  in  effect  would  produce  the  same  result.  Or,  ns  the  other 
alternative,  establish  the  contract  with  II.,  B.  &,  Co.  to  be  usurious 
and  void,  and  seek  a  recovery  of  the  bonds  or  their  value. 

The  latter  course,  upon  advising  with  me,  was  resolved  upon,  as 
under  all  the  circumstances,  most  likely  to  attain  the  desired  object 
And  in  consequence  of  the  equitable  assignment  to  you,  of  Mr.  8. 
interest,  your  remedy  would  be  in  our  court  of  chancery.  And  to 
that  end,  a  bill  was  prepared  in  July  last.  It  is  proper  to  add,  that 
the  matter  was  agitated  whether  the  claim  should  not  be  relinqu  is  li- 
ed by  you  to  the  State  of  Indiana,  and  proceedings  be  taken  solely 
in  its  behalf,  which  would  have  enabled  you  to  have  become  a  wit- 
ness, and  would  have  enabled  the  State  to  have  asserted  its  original 
title  respecting  any  illegal  transfers,  (if  any  such  there  were.)  of  the 
Indiana  bonds,  and  eventually,  if  driven  from  that  ground,  sheltering 
itself  under  the  equitable  interest  obtained  from  Mr.  S.  This  view 
of  the  case  was  deemed  most  practicable,  and  would  have  been  re- 
sorted to,  if  the  fund  commissioner  (Gov.  Noble,)  had  consented  to  it, 
but  on  submitting  the  question  to  him,  he  wholly  declined;  and  the 
bill  in  chancery  was  therefore  prepared  in  your  favor. 

Since  the  bills  filed  by  the  State  against  Sherwood  and  others,  have 
come  to  my  knowledge,  I  have  examined  the  matter  set  forth  in 
them,  which  I  find  incompatible  with  the  grounds  of  your  claim,  and 
have  concluded  it  would  be  imprudent  at  least,  to  have  your  contro- 
versy and  the  controversy  of  the  State  founded  upon  antagonist  prin- 
ciples, progressing  in  the  same  court  at  the  same  time;  and  upon 
that  ground,  for  the  present,  I  recommend  a  suspension  of  your  pro- 
ceedings. I  am. 

Your  obedient  servant, 

S.  SHERWOOD. 
Milton  Stapp,  Esa. 


II. 


REPORTS 


OF    THE 


STATE  BANK  AND  BRANCHES, 

To   the  General  Assembly, 


26         H 


176 


Office  of  the  State  Bank  of  Indiana, 
Indianapolis,  Dec.  10,  1841. 

Hon.  John  W.  Davis, 

Speaker  of  the  House  of  Representatives: 

Sir — Herewith  is  submitted  the  exhibit  nf  th*  oirv  i  i_     . 

ness of  the  State  Bank  and  each  brand,  the eo?o ^hel rd  SafnrZ 
of  November  iast,  as  required  by  the  charter  and , ,™f '      j  .    "    fy 

o?  Retx^i6  fiJ  *r l  r^™P™"*?%Z 

Very  respectfully, 

JAMES  M.  RAY,  Cashier. 
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OF    INDIANA,  on  Saturday  No 


ate  Debt  for 

payment  to 
ontractors. 


588.203  ]5 


90,8  i  8  95 
47,783  31 
17,392  24 
31,004  99 
56,409  23 

107,919  59 
40,457  95 

122,87?  33 
29,607  75 

189,2~0  21 
54,661  60 


State  Bonds 
for  4th 

instalment. 


39,000  00 
52,000  00 
39,000  00 
38,000  00 
29.000  00 
19,000  00 


58,000  00 


10,000  00 
10,000  00 


Remittances, 

Interest,  and 

other  Cash 

items. 


40,923  12 

9,653  32 

296  15 

5,150  00 

J  57  54 

523  00 

4  72 

6,204  02 

5,127  32 

198  09 

26,201  52 

1,311   85 

3,279  62 


$294,000  00    |     #99,035  27 


r-     Surplus  Fund. 


23,746  25 
40,762  63 
21,713  30 

29,202  00 

33,893  71 
13,514  51 
16,374  16 
14,993  61 
31,083  08 
23,818  35 
23,581  61 
18,724  57 
J  2,274  83 


Interest, 

Sinking  Fund, 

and  other  cash 

items. 


7,148  45 
7,811  74 
8,613  14 
13,920  31 
17,384  00 
15,661   75 
8,521   90 
6,742  07 
12,139  62 
27,078  72 
13,386  12 
1,503  29 
7,433  75 


$308,748  61     |  $147,344  86        $272,1 


To    f0l 
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STATEMENT 


OF    THE    BUSINESS     OF    EACH    BRANCH    OF,    THE    STATE    BANK     OF    IND I  AN  A,  on  Saturday  November  20,   1841. 

RESOURCES. 


nilANCHES, 

Hills 
Discounted. 

Bills  of 
Exchange. 

Branch 
Balances. 

Other  Bank 
Balances. 

Banking 
Houses! 

Other  Real 
.Estate. 

FCRNITURE. 

State  Debt  for 
payment  to 
Contractors. 

State  Bonds 

for  4th 
instalment. 

Remittances, 

Interest,  and 

other   Cash 

items. 

Notes  of  other 
Branches. 

Notes  and 
Checks  of 
other  Banks. 

SPEOtE, 

i,awi(kn<;i:hii|{(;ii, 

richmond 

MADISON,       .        .         .     '    , 

EVANHVII.I.E, 

BEDFORD, 

TEltliE  HAUTE, 

LAFAYETTE, 

FORT  WAYNE,        .... 

SOUTH   I1ISND, 

MICHIGAN  CITY, 

157,707  27 
239,861  31 
252,698  52 
320,834  27 
2011,759  70 
174,988  3» 
207,438  78 
178,250  74 
'.'52,864  25 
260,128  17 
263,018  78 
192,671  24 
129,060  04 

151,675  07 
149,771  92 
33,825  25 
90,938  10 
47,212  67 
55,056  19 
25,047  98 
66.761  51 
40J6I8  55 
53,249  85 
28,207  05 
20,910  89 
129,194  61 

8,783  91 
723  21 
928  93 

3,313  22 

1,316  80 

5,009  32 

2,805  69 

W  146  48 

645  26 

25  00 

3,425  68 

5,146  11 

55,555  31 
11,690  81 
18,898  28 
25,367  31 
19,068  57- 

2,161  24 
18,295  29 

2,898  22 
13,246  76 
12,015  37 

1,902  52 

1,051  39 

31,129  33 
11,797  65 

5,114  70 
10,456  47 
29,841   80 
30,624  95 
18.841  80 

3^414  68 
13,460  73 
14,415  50 
15,429  30 
13,014  93 

2,952  80 

3,242  66 
3,200  00 

2,400  00 
1,466  41 

10,047  40 
2,611     5 
0,000  00 

11,588  79 

536  14 

288  16 
599  24 

861  56 
142  00 
656  25 
617  34 
635  38 
501  21 
626  20 

90,818  95 
47,783  31 
17,392  24 
31,004  99 
56,409  23 

107,919  59 
40,457  95 
22,877  33 
29,607  75 

189,270  21 
54,661  60 

39,000  00 
52,000  00 
39,000  00 
38,000  00 
29,000  .00 
19^00  00 

58,000  00 

10,000  00 
10,000  00 

40,923  12 

9,653  32 

296  15 

5,150  00 

157  64 

528  00 

4  72 

6,204  02 

5,127  32 

198  09 

26,201  52 

1,311  05 

3,279  62 

25,565  110 

3  1.226  00 

17.699  00 
2  ,066  00 

1,427  00 

10.700  00 
28,430  00 
30,490  00 

2,080  00 
0,446  00 
26,264  00 
58,365  00 

44,384  00 
13,709  00 
20,010  00 

1,306  70 

6,272  00 

565  00 

28,125  00 

0,412  00 
15,795  no 
1 3,420  00 
22,1171  00 

3,704  00 
671  00 

93,432  43 
77,478  81 
99,027  43 
90,453  91 
69,606  79 
07,405  50 
90,563  08 
76,443  13 
133,511   12 
67,013  40 
99,977  07 
78,137  81 
83,890  89 

$2,838,281  46 

$892,669  64 

$32,269  61 

$182,151  07 

$200,494  04 

$40,556  51 

$5,463  48 

$688,203  15 

$294,000  00 

$99,035  27 

$264,748  00 

$177,244  70 

$1,127,901  37 

LIABILITIES. 


INDIANAPOLIS, 

LAWRENl'EllUKr.II 
RICHMOND, 
H  IDISON,      . 
NEW   A  1.11  A  NY, 
EVANSVII.LK, 
VINCENNES, 
BEDFORD, 
TBRRE  HAUTE, 
LAFAYETTE, 

fort  wayne, 
South  hknd, 

Mil  Illl-.AN  CITY, 


CAPITAL  STOCK. 


125,300  00 
1 12,000  00 
106,000  00 
147,150  00 
112,000  00 
105,650  00 
80,100  00 
87,150  00 
118,650  00 
111,050  00 
80,000  00 
80,000  00 
80,000  00 


I    $1,344,950  00 


Individual   and 


170,000  00 
170,000  00 
125,000,00 
171,000  00 
87,000  00 
84,950  00 
86,500  00 
87,150  00 
92,3511  00 
135,500  00 
80,000  00 
32,441  62 
77,450  00 


M.3 


41  62 


358,270  00 
240,721  00 
244,973  00 
196,280  00 
182,187  00 
189,186  00 
237,690  00 
134,950  00 
290,282  00 
283,355  00 
281,822  00 
205,873  00 
240,842  00 


1,742  27 

1,943  49 

774  45 

9,505  97 

0,955  57 

3,358  54 

275  32 

s6,92l  21 

5,683  42 

2,967  94 

348  37 

16  78 


$40,483  33   $116,065  19 


5,690  41 
20,021  52 
407  02 
35,721  17 
19,099  57 
11,704  69 

3,419  04 

208  75 

13,934  01 

2,528  54 

1  50 
3,328  37 


9,882  72 
3,125  38 
4,094  67 
1,978  40 
3,162  82 
1,337  06 
2,019  44 
2,948  11 
1,438  84 
1,547  83' 
2,188  04- 
422  11 
1,923  51 


$36,068  93 


Tax  for 
School  pur-     Stlrplo. 


850  00    I 
1,275  00 

937  50 
1,282  50 

653  25 

424  75 

600  00 

653  63 

692  51 

674  88 

600  00 

400  00 

600  00 


$9,644  02 


23,746  25 
40,762  63 
21,713  30 
29,264  00 
33,893  71 
13,514  51 
16,374  16 
14,993  61 
31,083  08 
23,818  35 
28,581  61 
18,724  57 
12,274  83 


Interest, 
Sinking  Fund, 
and  other  cash 


7,148  45 
7,811  74 
8,613  14 
13,920  31 
17,384  00 
15,661  75 
8,521  90 
6,742  07 
12,139  02 
27,078  72 
13,386  12 
1,503  29 
7,433  75 


$308,742  61      I  $147,344  86 


35,366  29 
17,248  56 
12,309  69 
26,958  34 
30,667  15 
25,020  93 
9,333  86 
9,088  98 
24,523  33 
21,142  66 
33,608  00 
17,280  31 
9,609  75 


PROFIT  AND  LOSS. 


To  Oct.  30, 1841.   Since  Oot.  30, 1841 . 


$272,157  74 


1,498  14 

2,802  611 

982  89 

2,064  52 

1,246  80 

834  83 

927  94 

1,945  26 

1,709  71 

BIS  42 

832  76 

298  23 

1,306  07 


$10,968  ! 


To  follow  page  178,  Doc.  Journal,  House 
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OFFICERS  AND  COMPENSATION. 


STATE    BANK. 

Samuel  Merrill,  President, $1,500  00 

James  M.  Ray,  Cashier,  (including  clerk  hire,)       -         -         1,500  00 


BRANCHES. 


INDIANAPOLIS. 


Hervey  Bates,  President, §800  00 

B.  F.  Morris,  Cashier,  dwelling-house  and         -         -  -     1,300  00 

T.  H.  Sharpe,  Teller, 1,100  00 

J.  P.  Southard,  Clerk  and  book-keeper,     -  350  00 


LAWRENCEBURGH. 


Daniel  S.  Major,  President, .$'500  00 

John  P.  Dunn,  Cashier, 1 ,250  00 

Henry  H.  Hobbs,  Teller,  500  00 


RICHMOND. 


A.  C.  Blanchard,  President, $500  00 

Elijah  Coffin,  Cashier,  (including  clerk  hire,)     -         -         -     1,500  00 


MADISON. 


J.  F.  D.  Lanier,  President, 1 1.000  00 

John  Sering,  Cashier, 1,500  00 

Isaac  C.  Lea,  book-keeper, 700  00 

Samuel  B.  Sering,  Clerk, 400  00 


NEW    ALBANY. 


Mason  C.  Fitch,  President, $700  00 

James  R.  Shields,  Cashier, 1,400  00 

Victor  A.  Pepin,  First  Clerk, 800  00 

William  E.  Fitch,  Second  Clerk, 400  00 


KV.WSVILLE. 


John  Mitchell,  President,     ------ 

John  Douglass,  Cashier, \1 ,200  00 

Horace  Dunham,  Clerk.      -         -         -  600  00 


180 

VINCENNES. 


D.  S.  Bonner,  President, 

John  Ross.  Cashier, $1,500  00 

G.  W.  Rathbone,  Clerk, 600  00 


BEDFORD. 


William  Me  Lane,  President, $500  00 

Daniel  R.  Dunihue,  Cashier, 700  00 

Isaac  Rector,  Clerk, 500  00 


TERRE    HAUTE. 


Demas  Deming,  President, $700  00 

A.  B.  Fontaine,  Cashier,  dwelling-house  and    -         -         -     1,000  00 
Nathaniel  Preston,  Clerk,  500  00 

LAFAYETTE. 

Joseph  S.  Hanna,  President, 

Cyrus  Ball,  Cashier,  dwelling-house  and           -         -         -      $800  00 
A.  P.  Linn,  Teller, 800  00 

George  H.  Harris,  Clerk,     Conting.        - 

FORT    WAYNE. 

Samuel  Hanna,  President, $400  00 

II.  McCulloch,  Cashie/,  dwelling-house  and      -         -         -     1,200  00 
M.  M.  Hubbell,  Teller,         ----..  350  00 

SOUTH    BEND. 

L  ?\I.  Taylor,  President, 

II.  Chapin,  Cashier,  dwelling-house  and             -         -  $1,200  00 

John  Grant,  Teller, 900  00 

Rent  for  Banking  house,           -  275  00 

MICHIGAN    CITY. 

Joseph  Orr,  President, $500  00 

A.  I'.  Andrews,  Jr.,  Cashier, 1,400  00 

•  •  Gordon,  Jr.,  Teller, 600  00 

John  B.  Niles,  Attorney,         -..-..  100  00 

1     *       •  -The  information, as  to  the  offering  lor  sale  the  real  estate, 

ian  the  banking-houses,  hold  by  the  branches,  will  be  seen  in 

live  Branch  reports  submitted  of  the  same  date  herewith.  ] 

JAMES  M.  RAY,  Cashier. 
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Bkanch  State  Bank  op  Jndiak, 
Indianapolis,  December  7,  1841. 
Hon.  John  W.  Davis, 

Speaker  of  the  House  of  Representatives: 

v«7iSS?"y  of  November> 1841- 

B.   F.  MORRIS,  Cashier. 
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ANNUAL  COMPENSATION  PAID  TO  OFFICERS. 

President,  -             -             -            $800 

Cashier,  -                                              1,300 

Teller,  -             -             -            1,100 

Clerk,  -                                                350 

B.  F.  MORRIS,  Cashier. 
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To  the  Senate  of  the  Slate  of  Indiana: 

I  beg  leave  to  present  you  herewith,  in  accordance  with  the  re- 
quisition in  the  65th  section  of  the  Bank  Charter,  by  direction  and  on 
behalf  of  the  President  and  Directors  of  the  Branch  at  Richmond  of 
the  State  Bank  of  Indiana,  a  statement  of  the  condition  of  this  Branch 
on  Seventh  day,  at  2  o'clock,  in  the  afternoon,  Eleventh  month,  20th, 
1841;  together  with  the  names  of  the  officers,  and  the  compensation  to 
each. 

All  of  which  is  respectfully  submitted. 

ELIJAH  COFFIN,  Cashier. 

Branch  Bank,  Richmond,     ) 
11th  month,  22d,  1841.   \ 
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OFFICERS. 


J.  F.  D.  Lanier,  President,  salary  -  $1,000 

John  Sering,  Cashier,               "  -  1,500 

Isaac  C.  Lea,  Book-keeper,     "  -  700 

Samuel  B.  Sering,  Clerk,        "  ...  400 
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We  do  hereby  certify  that  the  foregoing  exhibits  a  true  and  correct 
statement  of  the  condition  of  the  Bank  on  the  third  Saturday  of  No- 
vember, 1841,  at  2  o'clock,  P.  M.,  of  said  day. 

The  officers  of  this  Branch  are  a  president,  whose  salary  is  seven 
hundred  dollars  per  annum  ;  a  cashier,  at  a  salary  of  one  thousand  four 
hundred  dollars  ;  a  1st  clerk,  at  a  salary  of  eight  hundred  dollars ;  and 
a  2d  clerk,  at  a  salary  of  four  hundred  dollars. 

M.  C.  FITCH,  President, 
J.  R.  SHIELDS,  Cashier, 
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Evansville  Branch  Bank, 
November  25th,  1841. 

The  board  of  Directors  of  the  Evansville  Branch  of  the  State  Bank 
of  Indiana,  beg  leave  to  report  to  the  General  Assembly  of  Indiana, 
that  the  enclosed  exhibits  a  statement  of  the  condition  of  the  said 
branch,  as  the  same  was  found  on  the  20th  day  of  November,  1841, 
and  contains  all  the  items  required  to  be  reported  upon  by  the  65th 
section  of  the  charter  of  said  Bank,  with  the  exception  of  the  number 
of  officers  in  this  branch,  and  the  amount  of  compensation  to  each, 
which  are  as  follows : 

John  Mitchell,  President,   -         -         -         No  salary. 

John  Douglass,  Cashier,  -         -         -     $1,200  per  annum. 

Horace  Dunham,  Clerk,     -         -         -  600    "         " 

All  which  is  respectfully  submitted. 

JOHN  MITCHELL,  President. 
JOHN  DOUGLASS,  Cashier. 


199 


Branch  at  Bedford  of  the  State  Bank  of  Indiana, 

December  2d,  1841. 

To  the  Hon.  Samuel  Hall, 

President  of  the  Senate,  tyc. 

Sir — I  herewith  transmit  you  the  annual  report  of  this  institution, 
showing  its  condition  on  Saturday  the  20th  ultimo,  at  2  o'clock, 
P.M. 

Very  respectfully, 

D.  R.  DUNIHUE,  Cashier. 

The  officers  of  this  Branch  are  as  follows: 

William  McLane,  President,  salary         -         -       Not  fixed. 
Daniel  R.  Dunihue,  Cashier,     "  -  " 

Isaac  Rector,  Clerk,  "  -  " 

The  real  estate  held  by  this  branch  has  been  regularly  offered  for 
sale  according  to  law. 

D.  R.  DUNIHUE,  Cashier. 
Dec.  2d,  1841. 
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OFFICERS  IN  THIS  BRANCH  AND  THEIR  PAY  PER 

ANNUM. 

Demas  Deming,  President,         ....  $700. 

Aaron  B.  Fontaine,  Cashier,      -  1,000. 

Nathan'l  Preston,  Clerk,  ....  500. 

Note. — The  "State  Scrip"  was  received  on  a  Canal  estimate  held 
by  us  in  the  spring  of  1840;  this  is  the  only  sum  of  that  paper  we 
have  ever  received. 

A.  B.  FONTAINE,  Cashier. 
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OFFICERS. 

Joseph  S.  Hanna,  President,  - 

Cyrus  Ball,  Cashier,  salary  ----- 

A.  P.  Linn,  Teller,         " 800. 

Geo.  H.  Harris,  Clerk,  Conting. 

The  real  estate  owned  by  this  branch  other  than  that  used  for 
banking  purposes,  valued  as  above,  has  been  regularly  offered  for 
sale  according  to  the  provisions  of  the  charter. 
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Branch  Bank, 


ch  Bank,     ) 

Vincennes,  Nov.  24,  1841.  J 

To  the  Hon*  the  President  of  the  Senate  of  Indiana: 

The  board  of  Directors  of  the  Branch  at  Vincennes  of  the  State 
Bank  of  Indiana,  respectfully  submit  to  you  the  annexed  statement, 
showing  the  condition  of  this  institution  on  the  20th  inst.,  agreeably 
to  the  65th  section  of  the  charter,  together  with  a  list  of  its  officers 
and  their  salaries. 

For  the  directors, 

D.  S.  BONNER,  President. 

Officers  and  their  salaries: 

D.  S.  Bonner,  President,  No  salary. 

John  Ross,  Cashier,        -         -         -  $1,500  per  annum. 

Geo.  W.  Rathbone,  Clerk,         -        -  600  "         " 
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To  the  Hon.  the  President  of  the  Senate,  of  the  State  of  Indiana: 

The  following  is  respectfully  submitted  as  the  condition  of  the 
Branch  at  Fort  Wayne  of  the  State  Bank  of  Indiana,  on  the  third 
Saturday  of  November,  1841. 

The  real  estate  owned  by  this  branch,  other  than  that  which  is 
"required  for  its  immediate  accommodation  in  the  convenient  trans- 
action of  its  business,"  was  taken  to  satisfy  a  debt  due  the  branch, 
has  been  duly  offered  at  public  sale,  according  to  the  charter,  and 
not  sold  for  want  of  bidders. 

OFFICERS. 

Samuel  Hanna,  President,  salary         -         -       $400  per  annum. 
H.  McCulloch,  Cashier,  «"  -  1,200     "         « 

M.  W.  Hubbell,  Teller,  -         -  850     "         « 
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OFFICERS  OF  THIS  BRANCH  WITH  THEIR  SALARIES 

President, No  salary. 

Cashier,  salary, $1,200. 

Teller,         "  ' 900. 

Rent  paid  for  banking  house  per  annum,  $275. 
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OFFICERS 


Jos.  Orr.  President,  salary, 
A.  P.  Andrew.  Jr.,  Cashier, 
Saml  Gordon.  Jr.  Teller, 
John  B.  Xiles,  Attorney, 


salai 
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Doc.  No.   12.  H.  R 


REPORT 


OF    THE 


INVESTIGATING  COMMITTEE, 


Appointed  by  the  House  of  Representatives, 


TO  "INVESTIGATE  THE  TRANSACTIONS  OF  THE 


DIFFERENT  AGENTS  OF  THE  STATE." 


INDIANAPOLIS: 

POWLING    AND    COLE,    STATE    PRINTERS. 

1841. 


REPORT. 


SATURDAY,   Dec.  11th,  1841. 

5  o'clock,  P.  M. 

The  committee  of  the  House  of  Representatives  "Appointed  to  in- 
vestigate the  transactions  of  the  different  agents  of  the  State,"  met  in 
committee  room,  and  proceeded  to  the  election  of  Clerk,  whereupon 
James  H.  Elliott  having  received  the  unanimous  vote  of  the  committee, 
was  declared  elected. 

Committee  adjourned  to  meet  in  the  Hall  of  Representatives  on 
Tuesday  evening  at  6  o'clock,  P.  M. 


Hall  of  the  House  of  Representatives,  Dec,  14M,  1841 
Tuesday  evening,  6  o^clock,  P.  M. 

Committee  of  Investigation  met  pursuant  to  adjournment  and  pro" 
ceeded  to  business. 

Present — 
Messrs.  Hannegan,  Chairman,  Brown  of  Dearborn,  Brown  of  Ma- 
rion, Cooper,  Defrees,  Davis,  Ritchey  and   Simonson. 
Absent — 
Mr.  Marshall. 

On  motion; 
Resolved,  That  on  all  questions  where  there  are  adverse   opinions, 
the  manner  of  voting  shall  be  by  ayes  and  noes. 

Isaac  Coe  appeared,  and  after  being  sworn,  the  subjoined   interro- 
gatories were  propounded  to  him,  to  which  he  replied  as  follows: 

Interrogatory  No.  1,  by  Mr.  Hannegan. 

Did  you  at  any  time  act  as  Secretary  to  the  Board  of  Fund  Com- 
missioners? 
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Reply  No.  1. 

I  did  for  some  time  before  I  was  a  commissioner,  and  nearly  two 
years  after  my  appointment. 

Interrogatory  No.  2,  by  Mr.  Hannegan. 

What  was  the  course  pursued  by  the  commissioners  of  the  State 
whilst  you  were  acting  as  Secretary  to  the  Board,  in  relation  to  the 
fc-ids  of  the  State?  Were  any  of  the  members  in  the  habit  of  appro- 
priating the  State  funds  to  their  own  use,  or  for  their  own  accommo- 
dation— to  what  amount,  and  who  were  the  persons  so  using? 

Reply  No.  2. 

The  course  pursued  by  the  Board  whilst  I  was  Secretary,  and  be- 
fore I  was  a  commissioner,  was  as  nearly  as  I  recollect,  that  an  agent 
for  the  Board  was  appointed  to  make  the  payments  on  the  Wabash 
and  Erie  Canal,  the  only  work  then  in  course  of  construction,  that  he 
was  from  time  to  time  furnished  with  funds  by  the  different  members 
of  the  Board — 1st,  from  funds  arising  in  the  State  from  sales  of  land, 
or  money  on  hand — and  2d,  from  sales  of  drafts  of  members  of  the 
Hoard  on  the  Merchant's  Bank  of  New  York,  where  the  proceeds  of 
the  sales  of  the  bonds  were  deposited.  These  drafts,  (except  some 
very  small  drafts,)  I  find  by  reference  to  the  books  were,  as  far  as  I 
noticed,  sold  at  a  premium  of  a  half  per  cent,  by  the  members  of  the 
Board,  and  the  premium  placed  to  the  credit  of  the  canal  fund.  In 
these  operations,  as  it  was  uncertain  what  amount  would  be  required 
for  monthly  payments,  there  were  sometimes  sums  in  the  hands  of  the 
commissioners,  but  never,  as  far  as  I  know,  to  any  amount,  or  retained 
so  long  as  to  be  used  for  any  purpose,  except  perhaps  in  the  case  of 
Mr.  Linton,  who  had  a  balance  in  his  hands  when  I  first  became  Sec- 
retary, of  about  §11,000 — for  $10,500  of  which  he  gave  a  draft  in 
favor  of  the  Board  on  Mr.  Ball  of  Lafayette,  as  soon  as  the  balance 
was  ascertained,  at  I  believe  my  suggestion,  which  he  observed  he  was 
glad  I  had  made.  The  balance,  about  $500,  was  retained  as  he  stated, 
for  his  expenses  and  per  diem,  being  about  to  start  East.  This  bal- 
ance arose,  I  think  in  part,  from  funds  which  had  been  loaned  out  for 
the  State  by  law  at  Terre  Haute,  and  collected  by  him,  and  part  for 
drafts  sold  to  procure  funds  for  the  works,  there  having  been  at  that 
time  no  bank  in  the  Stale  in  which  deposites  could  be  made.  How 
long  they  were  in  his  hands,  I  cannot  now  say — it  may  be  ascertained 
by  reference  to  the  books. 

There  was  also,  after  his  death,  found  a  draft  for  somewhere  about 
$3,300  which  he  had  drawn  on  the  fund  in  New  York  in  the  fall,  at 
ninety  days,  in  favor  of  a  House  in  New  York.  But  whether  he  in- 
tended thus  to  procure  funds  for  the  canal,  or  himself  to  pay  the  drafts, 
is  not  known,  the  draft  not  having  become  due  till  after  his  death. 

Col.  Spencer,  the  agent  of  the  Board  of  Fund  Commissioners,  was 
also  found  to  have  atrout  .$7,000  of  the  money  of  the  State  in  his  hands 
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when  I  first  became  Secretary.  He  was  sent  for,  and  I  made  a  settle- 
ment with  him;  and  as  he  could  not  pay  it,  the  Board  gave  time,  on 
his  giving  security,  say  from  six  to  nine  months,  and  the  debt  and  in- 
terest were  all  paid  to  the  State. 

In  stating  the  case  of  Mr.  Linton's  draft,  I  neglected  to  mention  in 
its  place,  that  his  administrators  or  executors  were  notified  as  soon  as 
it  came  to  the  knowledge  of  the  Board,  and  the  other  small  balance 
due  from  him  was  paid  with  interest  and  a  half  per  cent,  premium  for 
exchange. 

I  recollect  of  no  other  persons*  during  the  time  of  my  being  Secretary, 
who  had  any  of  the  public  money  in  their  hands,  or  appropriated  it 
other  than  as  above  stated.  Messrs.  Sullivan  and  McCarty,  on  the 
semi-annual  settlements,  sometimes  had  small  balances  against  them, 
and  sometimes  in  their  favor,  so  as  I  believe  generally  about  to  balance 
each  other,  and  not  often  over  §100  either  way.  Mr.  McCarty,  who 
after  I  became  Secretary,  provided  most  of  the  funds  by  selling  drafts, 
was  I  recollect  extremely  scrupulous  to  keep  no  money  in  his  hands. 
All  these  transactions  appear  on  the  books  of  the  Fund  Commissioners, 
but  having  only  partially  examined  them,  I  may  be  incorrect  in  some 
particulars;  if  so,  they  can  readily  be  corrected  by  inspection  of  the 
books. 

Interrogatory  No.  3,  by  Mr.  Hannegan. 

Were  the  commissioners  at  any  time  whilst  you  were  associated 
with  them  as  Secretary  to,  or  a  member  of  the  Board,  in  the  habit  of 
hypothecating  bonds?  and  if  so,  for  wThat  purpose? 

Reply  No.  3. 

While  I  was  a  commissioner,  or  acted  as  Secretary,  no  Indiana  State 
bonds  were  to  my  knowledge  or  belief  hypothecated  for  any  purpose 
by  any  member  of  the  Board,  or  any  other  person,  while  they  re- 
mained the  property  of  the  State. 

Interrogatory  No.  4,  by  Mr.  Hannegan. 

Have  you  acted  in  the  capacity  of  Fund  Commissioner  on  behalf 
of  the  State  of  Indiana?  How  long  did  you  act  in  such  capacity,  and 
who  were  associated  with  you? 

Reply  No.  4. 

I  acted  as  Fund  Commissioner  from  about  the  first  of  March,  1836, 
to  the  1st  of  March,  1839 — about  three  years.  My  colleagues  were 
Jeremiah  Sullivan,  Samuel  Hanna,  Caleb  B.  Smith,  and  James  Farring- 
ton. 
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Interrogatory  No,  5,  by  Mr,  Hannegan. 

Were  any  moneys  belonging  to  the  State  of  Indiana  at  any  time 
advanced  to  support  the  credit,  or  in  any  manner  to  aid  any  bank- 
ing institution  or  other  corporation  or  individval?  Were  the  fund 
commissioners  or  other  agents  of  the  State  in  the  habit  of  receiving 
any  gifts  or  presents  from  banks,  brokers,  or  others  with  whom  they 
were  in  the  habit  of  transacting  business  on  behalf  of  the  State?  Have 
you  heard  any  of  them  speak  of  presents  so  made  them? 

Reply  No,  5. 

I  know  of  no  money  belonging  to  the  State  of  Indiana  at  any  time 
advanced  to  aid  any  banking  institution  or  support  the  credit  of  any 
bank  or  other  corporation  while  I  was  a  commissioner,  unless  a  loan 

of  §52,000  of  property  received  in  the  compromise  with   the 

made  to  the  Staten  Island  WThaling  company,  secured  by  bond  and 
mortgage,  and  made  by  all  the  commissioners  at  the  time,  and  on  the 
condition  of  renting  it  and  intended  to  enable  the  company  to  carry  it 
on,  be  considered  as  such. 

I  know  of  no  banks,  brokers,  or  others  having  made  any  gifts  or 
presents  to  any  fund  commissioner  or  other  agent  of  the  State,  except 
some  few  instances  where  members  in  their  individual  capacity  have 
received  small  presents  from  their  friends  or  others  on  whom  they  had 
conferred  favors,  but  in  no  case  that  I  recollect  did  this  take  place 
from  those  with  whom  the  fund  commissioners  had  any  dealings  for 
the  State. 

I  have  heard  Gen.  Stapp,  I  think,  speak  of  receiving  a  pencil  from 
one  man,  and  a  cane  from  another  to  whom  he  had  previously  present- 
ed one;  and  I  think  Judge  Hanna  mentioned  having  received  a  present 
of  a  piece  of  pocket  handkerchiefs  from  a  merchant  with  whom  he 
was  dealing;  one  of  which  he  presented  to  me.  And  I  once  while  com- 
missioner, received  a  present  of  a  piece  of  pocket  handkerchiefs  from 
a  gentleman  for  whom  I  had  prescribed,  who  was  partner  in  an  estab- 
lishment when  they  were  presented.     I  now  recollect  no  other  cases. 

Interrogatory  No.  6,  by  Mr.  Cooper. 

Did  you  evei  know  any  of  the  fund  commissioners  or  agents  of  the 
State  at  any  time  to  pledge  any  of  the  State  bonds  to  any  person  or 
persons  for  their  own  private  interest,  or  for  the  purpose  of  getting  ac- 
commodation for  themselves? 

Reply  No.  6. 
I  have  never  known  of  any  such  case. 
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Interrogatory  No.  7,  by  Mr.  De frees. 

Where  did  the  Col.  Spencer  you  mentioned  in  your  answer  to  the 
second  question,  reside  at  the  time  he  retained  in  his  possession  funds 
belonging  to  the  State,  and  under  what  circumstances  did  tie  obtain 
possession  of  such  funds,  and  how  long  did  he  keep^  them  in  pos- 
session after  their  receipt  until  final  settlement? 

Reply  No.  7. 

Col.  Spencer,  I  understood,  resided  at  Fort  Wayne  while  agent  for 
the  fund  commissioners,  and  was,  I  believe,  Receiver  of  the  Land 
office.  They  were  paid  to  him,  as  I  understood,  by  the  fund  com- 
missioners as  their  agent  to  make  payment  on  the  line  of  the  Wabash 
and  Erie  Canal;  for  the  faithful  discharge  of  which  agency  he  had  giv- 
en bond  with  security.  I  am  not  now  able  to  say  without  reference 
to  books,  how  long  he  retained  the  money,  but  am.  under  the  im- 
impression  that  it  was  from  eighteen  months  to  two  years. 

Interrogatory  No.  8,  by  Mr.  Hannegan. 

Have  you,  acting  on  behalf  of  the  State  of  Indiana,  or  any  other 
commissioner  to  your  knowledge  at  any  time  loaned  to  any  company 
or  institution  the  funds  of  the  State?  By  what  authority  was  the  loan 
made? 

Reply  No.  8. 

I  have  not,  while  acting  on  behalf  of  the  State  of  Indiana,  loaned  to 
any  company  or  institution  the  funds  of  the  State,  except  in  the  case 
of  the  Staten  Island  whaling  company,  named  in  my  reply  to  the  fifth 
question,  as  the  condition  of  renting  the  factory.  This  was  done  by 
the  unanimous  concurrence  of  all  the  board,  all  being  present,  and  it 
was  done  under  the  provisions  of  the  act  giving  authority  to  compro- 
mise the  debt  with  the  Cohens  and  Josephs,  which  gave  full  power 
as  was  believed,  to  dispose  of  the  property  so  received  for  the  benefit 
of  the  State,  and  it  was  believed  it  could  no  more  profitably  be  used 
than  to  make  productive  and  saleable,  and  keep  from  dilapidation  a 
property  so  valuable. 

Interrogatories  No?.  9,  10  and  11,  by  Mr.  Hannegan — 12  by  Mr.  De- 
frees — 13,  by  Mr.    Cooper — and  14   by  Mr.  Ritchey. 

Were  tll^n  }  ided  fo  witness,  who  replied  that  as  he  could  not 

answer  then;   "'  reference  to  the  books,  &c,  he  would  ask  leave 

of  me  committed  '    carry  them  home  and  hand  in  his  replies  at  some 

subsequent  met;.  "l  i(-    committee. — Permission  granted. 
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Interrogatory  No.  15,  by  Mr.  TV.  J.  Brown. 

Is  there  any  thing  in  the  form,  numbers,  or  registry  of  those  bonds 
sold  on  credit,  and  for  which  no  payment  or  only  partial  payment 
has  been  received,  to  distinguish  them  from  the  bonds  sold,  for  which 
full  consideration  has  been  received  ? 

Reply  No.   15. 

All  the  bonds  sold  while  I  was  commissioner,  were  regularly  num- 
bered and  registered,  and  the  parties  to  whom  they  were  sold ;  and 
those  sales  on  account  of  which  no  payment,  or  only  partial  payment 
has  been  made,  can  be  distinguished  from  those  paid  for  in  full.  In 
case  of  one  thousand  bonds  sent  to  Europe,  which  were  by  Roths- 
childs thought  to  be  incorrect  and  others  furnished  in  their  room,  all 
as  I  understood  but  six,  have  been  returned.  These  can  be  distin- 
guished by  their  form.  The  three  hundred  last  exchanged  for  them 
was  done  after  I  ceased  to  be  commissioner.  Whether  their  num- 
bers can  be  ascertained,  I  am  not  certain. 

Interrogatory  No.  16,  by  Mr.  E.  A.  Brown. 

Is  there  any  thing  whereby  a  subsequent  purchaser  of  the  bonds 
might  distinguish  those  on  which  the  full  amount  had  been  paid  to 
the  fund  commissioners,  from  those  on  which  no  payment,  or  only 
partial  payment  had  been  made  to  them,  without  such  purchasers 
should  resort  to  the  records  or  register  of  the  said  commissioners  ? 

Reply  No.   16. 

There  is  nothing  of  the  kind  accompanying  the  bonds  or  in  them, 
whereby  they  can  be  distinguished  by  a  person  who  does  not  know 
the  numbers  as  entered  on  the  register. 

Committee  adjourned  until  Wednesday  evening,  at  6  o'clock,  P.M. 


Hall  of  the  House  of  Representatives, 
Wednesday  evening,  Dec.  15,  1841,  6  o'clock,  P.M. 

Committee  of  investigation  met  agreeably  to  adjournment,  in  the 
Hall  of  the  House  of  Representatives,  and  proceeded  to  business. 

Present,  Messrs.  Hannegan,  (Chairman,)  Brown  of  D.,  Brown  of  M., 
Cooper,  Davis,  Ritchey,  and  Simonson. 

A  bsent,  Messrs.  Defrees  and  Marshall. 

Mr.  W.  J.  Brown  laid  before  the  committee  a  communication- from 
Noah  Noble,  stating  that  indisposition  prevented  him  frr,m  appearing 
before  the  committee. 

The  Chairman  presented  a  communication  from  I^aac  Coe,  request- 
ing the  return  of  interrogatory  No.  2,  and  his  reply  t0  the  same— the 
latter  for  correction. 
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Whereupon  the  clerk  was  instructed  to  furnish  Dr.  Coe  with 
copies  of  said  question  and  answer. 

On  motion,  committee  adjourned  until  Thursday  evening,  at  six 
o'clock,  P.  M. 


Thursday  Evening,  Dec.  16,  1841. 

Committee  of  investigation  met  agreeably  to  adjournment. 
Present,  Messrs.  Hannegan,  Brown  of  M.,  Cooper,  Davis,  Defrees, 
Marshall,  and  Ritchey. 

Absent,  Messrs.  Brown  of  D.,  and  Simonson. 
On  motion  of  Mr.  Defrees,  committee  adjourned. 


Thursday  Evening,  Dec.  23,  1841. 
6  o'clock,  P.  M. 

Committee  of  investigation  met  pursuant  to  adjournment,  in  com- 
mittee room  of  the  House  of  Representatives. 

Present,  Messrs.  Hannegan,  (Chairmars)  Brown  of  D., Brown  of  M., 
Cooper,  Davis,  and  Ritchey. 

Absent,  Messrs.  Defrees,  Marshall,  ana  Simonson. 

Witness,  Isaac  Coe,  submitted  his  answer  to  interrogatories  pre- 
viously propounded,  to-wit : 

Interrogatory  No,  9,  by  Mr,  Hannegan. 

Did  you  not  advance  money  on  the  bonds  of  the  State,  to  the 
Pontiac  Railroad  Company,  or  some  other  company  in  the  State  of 
Michigan  ?  If  so,  to  what  amount  ?  If  you  did  not,  do  you  know 
of  any  such  advances  having  been  made  by  any  other  agent  of  the 
State  ? 

Reply  No.  9. 

Sometime  in  October,  1838,  Alfred  Williams,  of  Michigan,  applied 
to  me,  then  in  New  York,  to  purchase  §100,000  of  State  bonds  for 
the  Pontiac  Railroad  on  credit,  and  gave  me  several  respectable 
references  for  his  standing  and  character,  of  whom  I  now  only  recol- 
lect Alderman  Benson.  Not  being  personally  acquainted  with  the 
persoxis  referred  to,  I  made  inquiry  through  some  other  person,  I 
think  the  then  counsel  for  the  State,  and  received  assurances  that  he 
was  a  man  of  integrity,  and  supposed  to  be  worth  §100,000.  He 
proposed  to  give  for  the  stock,  the  bonds  of  the  Pontiac  Railroad, 
indorsed  by  the  Pontiac  Bank,  and  a  bank  then  in  good  standing  in 
Buffalo,  and  also  his  own  indorsement ;  and  stipulating  that  the  bonds 
should  be  a  lien  on  the  Pontiac  Railroad,  which  he  said  was  free  from 
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incumbrance.  I  was  the  better  pleased  with  the  security  of  the  Pon- 
tiac  Bank,  at  that  time,  from  learning  that  it  had  not  suspended  specie 
payments  wThen  the  other  banks  did,  in  1837. 

'Believing;  the  security  good,  and  that  the  sale  of  five  per  cent,  dol- 
lar bonds  at  par,  would  be  a  good  one  for  the  State,  and  not  then 
bavins  been  able,  that  season,  to  effect  sales  to  any  extent,  a  contract 
was  made,  and  §100,000  of  State  bonds  deposited  with  the  Morris 
Canal  &  Banking  Comp.,  to  deliver  to  the  order  of  the  counsel  then 
actino-  for  the  State,  after  he  had  received  the  bonds  of  the  parties 
with  security,  which  was  completed,  and  the  bonds  delivered,  while 
I  was  absent  on  my  return  to  Indiana.  The  bonds  taken,  did  not 
fall  due  till  I  wTent  out  of  office.  And  only  $10,000,  I  understand, 
has  been  paid.  But  for  the  failure  of  a  bill,  for  want  of  time,  in  the 
Michigan  legislature,  I  understood  the  debt  would  have  been  paid 
when  due.  The  bill  had,  as  I  am  informed,  passed  one  branch  of  the 
legislature,  and  had  passed  to  a  third  reading  in  the  other,  by  majori- 
ty, on  the  last  day  of  the  session,  and  for  want  of  a  two-thirds  majori- 
ty, to  suspend  the  rules  and  let  it  pass  that  day,  it  failed. 

That  bill  provided  for  the  purchase  of  the  road  by  the  State,  at 
something  over  200,000  dollars;  §100,000  to  be  paid  immediately  to 
the  company  by  the  State,  and  this  was  intended  to  pay  Indiana.  I 
have  since  learned  that  the  State  of  Michigan  had  a  previous  mort- 
gage on  the  railroad,  and  individual  lands,  worth  $ 200,000  to  secure 
100,000  dollars.  Sho^  VlT  State  be  compelled  first  to  sell  the  in- 
dividual lands,  the  railroad'  w7hich  cost,  I  am  told,  from  2  to  300,000 
dollars,  may  probably  pay  the  debt  to  Indiana  ;  or  perhaps  the  State 
of  Michigan  may  yet  take  the  Railroad,  and  furnish  funds  to  pay  In- 
diana, as  it  lies,  I  am  told,  in  a  commanding  situation. 

P.  S.  Mr.  Williams  had  the  option  of  giving  as  indorser,  either 
the  City  Bank  of  Buffalo,  or  the  Merchants  Exchange  Bank  of  that 
place.     I  think  the  latter  was  given. 

Interrogatory  No.  10,  by  Mr,  Hannegan. 

Was  the  Staten  Island  Whaling  Company  in  the  exercise  of  bank- 
ing privileges  ?  Were  you  a  director  in  that  institution  ?  If  so,  by 
what  authority  ?     To  whom  were  the  notes  make  payable  ? 

Reply. 

The  Staten  Island  Whaling  Company  was  not  in  the  exercise  of 
banking  privileges.  But  the  Staten  Bank,  a  distinct  and  separate 
institution  was,  and  the  Whaling  Company  held  stock  in  the  bank.  I 
was  at.  one  time  a  director ;  and  became  so  by  the  appointment  of 
the  board,  to  fill  a  vacancy.  The  reason  of  my  appointment  was, 
that  one  sale  of  State  bonds  to  the  Staten  Island  Whaling  Company, 
§60,000  of  stock  in  the  bank,  then  considered  worth  par,  was  trans- 
ferred to  the  State  of  Indiana  as  collateral  security  ;  and  it  was  sug- 
gested that  1  should  become  a  director,  to  which  I  assented,  that  I 
tnighl  better  guard  the  interests  of  the  State.     And  15,000  dollars  of 
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the  stock  was  transferred  in  my  name,  and  the  balance  in  the  name 
of  the  State.  That  placed  in  my  name  I  transferred  to  my  successors, 
or  the  State,  (I  now  do  not  recollect  which,)  after  going  out  of  office. 

At  that  time  the  bank  had  a  capital  of  about  §140,000,  all  paid  in  in 
cash,  State  stocks,  and  bonds  and  mortgages,  and  was  clear  of  debt, 
except,  perhaps,  a  small  sum  for  printing  bills. 

The  bills,  as  in  other  banks,  were  made  payable  to  different  per- 
sons. Some  wrere  made  payable  to  me,  I  think  without  my  previous 
knowledge.  But  lest  my  having  been  a  director  may  be  misinter- 
preted, I  take  occasion  to  say,  I  never  borrowed  a  dollar  of  the  bank 
while  such  director,  or  at  any  other  time. 

Interrogatory  No.  12,  by  Mr.  Cooper. 

What  amount  of  State  bonds  did  you  dispose  of  as  fund  commis- 
sioner, and  to  whom  ?  and  what  amount  of  money  did  you  receive 
at  the  time  of  such  sales  ?  And,  also,  what  amount  remained  unpaid 
at  the  time  you  delivered  the  bonds  to  the  purchasers  ? 

Reply. 

While  commissioner,  I  negotiated  the  sale  of  the  following  amount 
of  State  bonds,  to-wit : 

Received  on  de-  Unpaid  on  de- 

livery of  bonds,  livery  of  bonds. 

To  the  Secretary  of  War,  to  amonnt 

2,934  dollars  50  cents,  -         -         -         §'2,934  50 

To  Christmas,  Livingston  &l  Compa- 
ny, 30,000  dollars,  -         -         -         30,000 

To  Morris  Canal  and  Banking  Compa- 
ny, 1,049,290  dollars,     -         -         -         -         -         -         §1,049,290 

To  Morris  Canal  and  Banking  Compa- 
ny, 1,180,000  dollars,  1,180,000 

To  Morris  Canal  and  Banking  Compa- 
ny, 360,000  dollars, 360,000 

To  Morris  Canal  and  Banking  Compa- 
ny, 800,000  dollars,         800,000 

To  Staten  Island  Whaling  Company, 

60,000  dollars, 60,000 

To  Erie  County  Bank,  100,000  dollars,        -         -         -  100,000 

To  Pontiac  Railroad,  100,000  dollars,  -         -         -  100,000 

Am't.  sales  by  myself,  §3,682,224  50. 


$32,934   50  §3,649,290 

By  myself  and  others — 

To  Cohens,  500,000  dollars, 500,000 

To  Morris  Canal  and  Banking  Compa- 
ny, 2,034,000  dollars,       - 2,034,000 

To  Staten  Island  Whaling  Company, 

40,000  dollars, 40,000 
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To  Western  Bank  of  New  York, 

300,000  dollars, 300,000 

Total  sale  of  State  stock  while  I  was 
commissioner,  §6,556,224  50. 


$32,934   50  $6,523,290 

Of  which  there  has  since  been  paid,  $5,602,666  48  ;  nearly  as  much 
as  the  bonds  could  have  been  sold  for  in  cash,  at  the  time  of  sale,  and 
probably  much  more  w7ith  the  securities. 

Interrogatory  No.  13,  by  Mr.  Ritchey. 

Have  you  examined  what  is  stated  in  the  last  report  of  Noah  Noble 
in  relation  to  the  "  Western  Bank  of  New  York,"  pages  33  and  34, 
and  what  is  stated  in  relation  to  the  Pontiac  railroad,  page  35,  and  if 
so,  are  the  statements  correct  1 

Reply. 

The  terms  of  the  sale  to  the  Western  Bank  of  New  York  are  in  general 
correctly  stated,  as  to  any  fraud  either  in  the  appraisement  of  the  pro- 
perty or  in  excluding  the  mills,  I  have  no  knowledge  except  from  Gov. 
Noble's  report. 

The  high  character  the  parties  contracting  with  us  then  sustained, 
would  not  have  led  us  to  suspect  anything  of  the  kind,  and  particular 
pains  were  taken  to  enquire  their  character  of  distinguished  men  who 
were  personally  acquainted  with  them ;  such  as  Gov.  Seward,  I  think 
Mr.  Hoyt,  collector,  and  others. 

Besides  the  security  of  the  bank,  the  Georgia  Lumber  Company  and 
the  mortgage  on  306,000  acres  of  land,  then  appraised  to  be  worth 
say  $1,400,000,  the  individual  stockholders  in  the  Georgia  Lum- 
ber Company  were  in  their  individual  capacity  liable  for  all  the  debts 
of  the  company.  Of  these,  a  list  was  furnished  us  of  thirty  or  forty 
stockholders,  some  of  whom  were  then  reputed  to  be  very  wealthy, 
as  Evans  of  Batavia,  said  to  be  worth  1,000,000  of  dollars  ;  Scher- 
merhorn,  president  of  one  of  the  Rochester  banks,  said  to  be  worth 
from  two  to  three  hundred  thousand  dollars,  both  of  whom,  in  the 
pressure  of  the  times,  have  failed ;  but  it  is  presumed  there  are  others 
remaining  who  possess  considerable  property,  and  are  liable. 

Respecting  the  facts  of  the  sale  to  the  Pontiac  Railroad  Company, 
see  my  reply  to  question  ninth. 

Other  interrogatories  being  then  propounded,  witness  stated  that  he 
was  unable  to  answer  them  without  reference  to  documents,  and  there- 
fore requested  until  the  next  meeting  of  the  committee  to  prepare  his 
answers.     (Leave  granted.) 

James  Farrington  was  then  sworn,  and  questions  numbers  one,  three, 
four  by  Mr. Hannegan;  two,  seven,  eight,  nine,  eleven  by  Mr.  Ritchey; 
five,  and  ten  by  Mr.  Brown  of  M.,  and  six  by  Mr.  Davis,  were  then 
propounded,  and  time  given  him  to  prepare  his  replies. 
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Friday  Evening,  Dec.  24,  1841, 
6  o'clock,  P.  M. 


Committee  met  pursuant  to  adjournment,  but  for  want  of  a  quorum 
adjourned  until  to-morrow  morninng,  at  half-past  nine  o'clock. 


Hall  of  the  House  of  Representatives, 
Saturday,  Dec.  25,  half- past  9  o'clock,  A.  M. 

Committee  of  Investigation  met  pursuant  to  adjournment. 

Present,  Messrs.  Brown  of  D.,  Brown  of  M.,  Davis,  Defrees,  Mar- 
shall, Simonson  and  Mr.  Chairman. 

Absent,  Messrs.  Cooper  and  Ritchey. 

Isaac  Coe  then  read  to  the  committee  his  replies  to  interrogatories 
heretofore  propounded,  to  wit : 

Interrogatory  No,  17,  by  Mr.  Brown  of  M. 

Did  you  ever  transfer  to  the  Staten  Island  Whaling  Company  any 
Winchester  and  Potomac  Railroad  bonds  ? 

Did  you  make  any  profit  to  yourself  as  an  individual  in  your  nego- 
tiation with  the  Staten  Island  Whaling  Company,  in  which  you  trans- 
ferred some  Winchester  and  Potomac  Railroad  Company  bonds,  as 
above  stated  ? 

Reply  : 

When  the  Board  of  Fund  Commissioners  met  in  New  York  in  July 
1838,  I  bein^  the  onlv  commissioner  remaining  in  office  of  those  who 
had  negotiated  the  loan  with  the  Cohens,  and  also  having  had  the  prin- 
cipal charge  of  the  compromise,  I  was  probably  more  anxious  than 
any  other  member  to  make  the  property  received,  productive  to  the 
State,  and  on  that  account  was  very  desirous  that  the  sperm  factory 
received  of  the  Josephs,  then  lying  idle,  should  be  rented  to  a  good 
tenant,  and  made  productive  as  well  as  more  saleable.  There  were 
also,  other  reasons  for  renting  it.  The  Josephs  had  paid,  as  I  under- 
stood, §100  a  year  to  a  man  to  have  the  oversight  of  it  while  idle,  and 
one  of  the  men  so  employed  had  committed  depredations  on  the  fix- 
tures and  other  machinery  to  its  damage  to  the  amount  of  §1500,  and 
the  same  thing  might  again  happen  if  left  unoccupied. 

After  some  inquiry,  no  other  tenant  offered  to  take  it  but  the  Staten 
Island  Whaling  company;  and  from  the  respectable  character  of  the 
persons  composing  the  company,  the  experience  of  their  superinten- 
dent, and  his  formerly  having  had  charge  of  the  same  factory,  I  had 
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no  hope  of  finding  any  other  tenant  as  good.  This  company  however 
stated  that  having  already  one  factory  of  their  own  then  in  operation, 
and  a  whaling  ship  at  sea,  they  would  be  unable  to  carry  it  on  unless 
the  State  would  furnish  a  portion  of  the  funds  for  that  purpose,  either 
as  a  partner,  or  on  a  long  loan,  and  that  if  the  State  did  not  so  do,  they 
could  not  rent  the  factory.  Knowing  no  other  opportunity  of  renting 
the  iactory,  I  was  exceedingly  desirous  to  devise  some  way  by  which 
it  could  be  effected.  We  were  not  authorized  to  make  the  State  a 
partner. 

The  State  bonds  which  they  offered  to  take,  my  colleagues  (and 
probably  justly,  although  I  then  thought  differently)  thought  we  had 
no  authority  10  dispose  of  on  a  long  loan,  as  they  were  appropriated 
to  the  public  works.  The  only  other  property  which  was  at  the  dis- 
posal of  the  fund  commissioners  was  that  received  of  the  Josephs  and 
Cohens  in  compromise,  which  the  Board  believed  they  had  full  au- 
thority by  law  to  dispose  of  in  such  manner  as  should  be  most  advan- 
tageous for  the  interests  of  the  State,  and  there  was  none  of  this  prop- 
erty of  sufficient  amount  that  could  be  used  for  that  purpose  except 
the  bonds  of  the  Potomac  and  Winchester  Railroad  then  past  due,  and 
which  as  yet  we  had  been  unable  to  collect,  although  I  had  been  twice 
to  Virginia  for  that  purpose. 

These  bonds,  the  company  being  unacquainted  with  them,  refused 
to  take,  and  I  saw  no  other  way  of  completing  the  contract,  which  I 
judged  exceedingly  important  for  the  State,  than  by  individually  un- 
dertaking to  procure  Indiana  or  Virginia  State  bonds  at  par  for  the 
Winchester  and  Potomac  Railroad  bonds,  and  this  included  conside- 
rable risk  on  my  part.  The  bonds  had  no  selling  value  in  the  New 
York  market,  being  unknown. 

In  Winchester  I  should  suppose  (without  knowing  the  fact  to  be  so) 
they  could  probably  have  been  cashed  at  a  discount  of  10  per  cent, 
and  premium  at  not  less,  as  the  company  was,  I  understood,  conside- 
rably indebted,  and  only  expected  means  of  payment  from  Virginia 
State  bonds,  to  which  they  were  entitled  by  law,  but  were  yet  unable 
to  gel;  and  I  think  these  bonds  when  obtained  would  have  been  insuf- 
ficient to  have  paid  their  whole  debt,  although  of  this  fact,  I  am  not 
now  certain. 

Our  own  State  bonds  had  never  been  sold  below  par,  and  if  I  ob- 
tained them,  I  expected  to  pay  par  for  them  to  the  State,  and  could  in 
so  doing  have  made  nothing,  had  I  been  successful  in  collecting  the 
Potomac  bonds. 

But  had  I  not  been  able  to  collect  them  before  my  return  home, 
it  was  my  intention  to  sell  them  and  convert  the  funds  into  Virginia 
stocks  on  the  best  terms  that  I  could,  and  in  that  case  should 
doubtless  have  suffered  loss,  while  the  only  probable  chance  I  then 
saw  oi  any  profit,  was  if  collected  seasonably,  of  investing  it  in  Vir- 
ginia stock  at  less  than  par,  or  getting  Virginia  stock  of  the  company 
tor  less  than  par,  as  I  think  Virginia  stocks  were  about  one  or  two  per 
cent,  below  Indiana  stocks  in  the  New  York  market;  and  had  I  so 
done,  I  believed  I  would  most  justly  be  entitled  to  any  profit  that  arose 
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as  I  would  have  been  subjected  to  any  loss  which  might  have  been 
suffered,  of  which  there  was  at  least  as  much  probability  as  of  profit, 
and  the  profit,  if  any  made,  would  have  been  on  the  property  of  the 
Staten  Island  Whaling  company,  and  not  that  of  the  State,  as  the 
whaling  company  and  others  had  given  their  bonds  secured  by  mort- 
gage to  the  State  for  these  Potomac  and  Winchester  bonds,  which 
were  therefore  entirely  thenceforth  the  property  of  the  Whaling  com- 
pany. x\nd  that  this  loan  was  not  made  with  a  view  to  any  eventual 
individual  profit  to  myself,  the  circumstances  of  the  case  render  suffi- 
ciently evident,  and  as  my  colleagues,  1  presume,  sufficiently  know; 
and  this  is  made  more  so  from  the  fact  that  it  was  my  wish  to  give  the 
company  our  State  bonds  instead  of  these,  which  would  have  relieved 
me  from  the  necessity  of  taking  any  individual  responsibility  to  effect 
the  renting  of  the  factory. 

I  realized  par  for  these  bonds  except  a  small  discount  on  Baltimore 
funds,  and  some  discount  over  interest  on  an  acceptance  on  time. 
The  commissioners  obtained  par  for  them  in  bonds  and  mortgages, 
being  6  per  cent,  for  interest  on  them,  and  then  thought  entirely  safe. 

In  reply  to  the  latter  part  of  the  question,  I  would  state  that  when 
this  investigation  commenced  I  was  under  the  impression  that  the 
whaling  company  gave  me  these  bonds  to  collect  without  any  security 
or  without  stipulation:  a  subsequent  examination  of  memorandums, 
and  taxing  my  recollection,  has  now  satisfied  me  of  the  following 
facts : 

After  the  execution  and  delivery  of  the  mortgages,  I  delivered  them 
Indiana  5  per  cent,  dollar  bonds  to  the  same  amount  as  the  mortgages, 
to  hold  until  I  furnished  them  others.  This  of  course  was  at  my  own 
risk  and  responsibility,  although  done  to  complete  a  contract  beneficial 
to  the  State,  by  renting  the  factory.  And  here  it  will  be  proper  to  an- 
swer a  verbal  question,  viz:  whether  I  was  able  at  that  time  to  make 
good  to  the  State  any  loss  which  might  have  accrued  thereby? — to 
which  I  reply  that  the  amount  of  the  Potomac  bonds  and  interest  was 
$47,000,  and  I  had  given  bonds  to  the  State  with  security,  to  the 
amount  of  §50,000,  and  that  there  was  no  reason  to  apprehend  a 
greater  loss  than  a  sacrifice  of  10  or  15  per  cent,  in  turning  into  mo- 
ney or  Virginia  stocks. 

As  however  there  have  been  many  representations  on  this  subject, 
I  think  it  best  now  to  state  all  the  dealings  I  ever  had  in  stocks  of  this 
or  any  other  State  on  individual  account  while  1  was  fund  commis- 
sioner. 

Some  three  or  four  months  after  the  renting  of  the  factory,  and  be- 
fore I  had  received  payment  on  the  Potomac  and  Winchester  bonds, 
an  offer  was  made  to  me  of  $110,000  of  Indiana  5  per  cent  bonds  be- 
low par,  and  apprehending  they  might  be  offered  still  lower  if  not  taken 
out  of  the  market,  and  thereby  injure  our  future  sales  for  the  State,  I 
obtained  the  refusal  of  them,  and  the  Morris  Canal  and  Banking  com- 
pany being  large  holders  of  our  bonds,  and  therefore  interested  in  pre- 
venting a  depression  in  price,  I  applied  to  them  to  take  them  out  of 
the  market.     They  however  refused  to  purchase  for  cash  at  the  price 
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for  which  they  were  offered,  but  agreed  if  I  could  make  a  sale  of 
them  on  credit,  they  would,  to  facilitate  the  operation,  discount  the 
paper  if  the  security  was  undoubted.  Shortly  after  this  I  received  an 
acceptance  on  time,  on  Brown  of  Baltimore,  for  the  Potomac  and 
Winchester  Railroad  bonds  which  I  got  discounted  of  the  house  of 
Brown  and  Brothers  in  New  York,  and  purchased  50  of  these  bonds 
for  the  Staten  Island  Whaling  Company,  and  I  think  exchanged  them 
for  those  previously  put  in  their  possession.  If  not,  they  were  sub^ 
stituted,  being  of  the  same  denomination  and  value:  but  my  present 
belief  is,  they  were  exchanged.  There  still  remained  50  of  the  bonds 
offered  for  sale,  and  by  dint  of  several  negotiations,  I  eventually  pro- 
cured for  them  a  part  in  cash,  and  the  remainder  in  paper  well  secured 
at  about  six  months  to  run,  and  the  Morris  Canal  and  Banking  Com- 
pany according  to  agreement  discounted  it;  and  with  it,  and  the  cash 
obtained,  I  paid  for  the  bonds;  but.  in  doing  this  I  now  recollect  that  I 
used  once,  and  only  once,  20  state  bonds  as  a  collateral  security  a 
few  days,  while  making  the  exchange  necessary  for  the  different 
transactions,  the  stock  being  taken  in  different  parcels,  which  I  felt 
justified  in  doing,  it  being  necessary  to  facilitate  an  arrangement  for 
taking  these  bonds  offered  for  sale  out  of  market,  and  much  more  as  I 
believed  for  the  interest  of  the  State,  than  any  individual  profit  I 
made  was  to  myself.  And  had  these  20  bonds  been  by  any  means 
lost,  myself  and  securities  would  have  been  abundantly  responsible  to 
the  State. 

In  replying  to  the  questions  respecting  the  hypothecation  of  State 
bonds,  these  transactions  did  not  occur  to  my  mind,  and  although  they 
may  not  be  considered  as  hypothecations,  in  the  general  usage  of  the 
term,  yet  as  they  seem  somewhat  to  partake  of  that  character,  I  feel 
bound  to  fully  state  them,  that  my  answers  to  these  questions  might  be 
modified  thereby. 

In  these  transactions  I  did  make  something  individually,  but  with- 
out any  possible  prejudice  to  the  State,  as  I  never  asked  the  person 
offering  our  bonds  to  take  any  less  than  his  first  offer,  which  I  paid 
him,  and  my  inducements  to  the  negotiation  were  chiefly  for  the  ben- 
efit of  the  State,  to  prevent  the  price  of  her  bonds  being  depressed 
by  their  being  hawked  in  market.  Nor  did  my  re-sale  of  them  inter- 
fere with  the  sale  of  State  bonds,  for  they  were  first  exchanged  for  other 
property,  and  the  greater  part  of  that  sold  on  credit,  and  all  the  nego- 
tiations for  the  sales  were  made  before  the  purchase  was  closed  and 
the  bonds  were  paid  for  from  the  proceeds  of  their  sale.  And  I  will 
further  state  that  all  I  made  by  both  these  transactions  was  afterwards 
vested  in  the  Whaling  Company  and  lost;  and  1  can  truly  say  that 
rny  investment  in  the  Whaling  Company  was  much  more  for  the  pur- 
pose of  enabling  it  to  pay  its  debt  punctually  to  the  State,  than  for 
the  profit  I  expected  for  myself,  and  was  chiefly  made  for  that  pur- 
pose ;  and  could  the  debt  of  the  Staten  Island  Whaling  Company 
have  been  thereby  paid  to  the  State,  I  should  never  have  regretted 
the  loss. 
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(The  above  is  a  copy  of  my  reply  to  Senate  committee,  covering 
more  ground  than  the  question  to  which  this  is  a  reply.) 

Interrogatory  No.  18,  by  Mr.  Hannegan. 

Do  you  know  of  the  fund  commissioners  or  any  of  the  agents  of 
the  State  dealing  in  exchange  or  the  sale  of  funds  ? 

Reply. 

I  do  not,  except  that  before  I  became  a  fund  commissioner,  and 
when  payments  were  made  through  a  disbursing  agent,  the  fund  com- 
missioners sold  drafts  on  the  east  to  procure  western  funds,  and  cred- 
ited the  exchange  to  the  State. 

Interrogatory  No.  19,  by  Mr.  Hannegan. 

Do  you  know  of  any  of  the  bonds  of  the  State  having  been  sold  or 
otherwise  disposed  of  by  any  ngent  of  the  State,  without  the  author- 
ity of  law  or  the  assent  of  his  associates? 

Reply. 

I  know  of  no  sales  having  been  made  without,  as  I  supposed,  the 
authority  of  law  while  I  was  fund  commissioner,  and  none  by  any  of 
the  board  which  his  colleagues  did  not  sanction.  When  at  the  east 
alone,  I  went  by  the  authority  of  the  board  to  contract  loans  and  at- 
tend to  the  other  business  of  the  State. 

I  recollect  in  the  summer  of  1838,  after  Mr.  Smith  had  returned 
that  Mr.  Farrington's  opinion  of  the  free  banks  was  less  favorable 
than  mine,  and  than  that  of  the  public  generally.  But  I  did  not  con- 
sider myself  prohibited  from  selling  to  free  banks  thereby.  I, 
however,  sold  but  to  one,  and  that  was  approved  by  the  board  and 
has  been  paid  for. 

My  chief  reason  for  giving  free  banks  the  preference  in  sale  of 
stocks,  when  the  security  was  good,  was  that  the  bonds  would  be  laid 
away  with  the  comptroller,  and  not  pressed  upon  the  already  over- 
loaded European  market. 

Series  of  interrogatories  (20)  by  Mr.  Simonson. 

Question  A. 

Explain  the  situation  of  the  three  hundred  informal  bonds  not  re- 
turned. 

Answer  A. 

They  are  all  stated  in  Gov.  Noble's  report  to  be  returned,  but  six, 
whether  destroyed  or  not,  I  do  not  know ;  the  return  has  been  since 
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I  ceased  to  be  commissioner,  nor  do  I  know  who  holds  the  other  six  ; 
they  were,  I  understand,  originally  sent  to  Mr.  Jaudon,  London,  and 
probably  have  been  by  him  hypothecated. 

Question  B. 

Were  you  a  stockholder  in  the  Staten  Island  Whaling  Company  ? 
What  way  was  the  capital  of  that  institution  paid  in  ? 

Answer  B. 

I  became  a  stockholder  about  the  time  the  law  passed  legislating  me 
out  of  office. 

The  stock  was  paid  in,  first,  by  a  whaling  ship  at  sea,  and  a  sperm 
factory  and  land  around  it,  including  a  dock,  all  estimated  at  $48,000, 
and  §22,000  or  $23,000  in  cash. 

Question  C. 

Were  not  Indiana  State  bonds  used  as  the  principal  or  part  of  the 
capital  of  the  Staten  Island  Company  ? 

Answer  C. 

They  were  not  considered  as  any  part  of  the  capital  of  the  Whaling 
Company,  but  those  paid  to  the  bank  as  payments  on  stock  of  the 
company,  formed  part  of  the  capital  of  the  bank. 

Question  D. 

In  the  transactions  with  the  Cohens  and  Josephs,  were  you  aware 
of  the  incumbrances  on  the  property  taken  as  security  ? 

Answer  D. 

I  was  aware  of  all  the  incumbrances,  except  $4,000,  for  which  other 
property  first  held  in  equity  is  also  liable  and  supposed  to  be  ample  to 
pay  it. 

Question  E. 
In  whose  hands  are  the  three  hundred  informal  bonds  not  returned? 

Answer  E. 

All  the  informal  bonds  but  six,  Gov.  Noble  reports,  are  returned. — 
In  whose  hands  these  are,  I  do  not  know. 
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Question  F. 

On  what  terms  did  you  let  the  State  property  to  the  Staten  Island 
Whaling  Company  ? 

Answer  F. 

It  was  rented  by  the  whole  board,  all  the  members  being  present, 
at  $50  00. 

Question  G. 

What  were  the  profits  of  the  Staten  Island  Company  derived  from 
the  transactions  with  the  State  of  Indiana  ? 

Answer  G. 
Not  any  profit,  but  very  great  loss. 

Question  H. 
Were  you  the  first  commissioner  who  sold  State  bonds  on  time  ? 

Answer  H. 

I  was  one  of  the  board  who  made  the  first  loan  on  credit.  It  was 
determined  on  by  the  whole  board — Messrs.  Sullivan,  Hanna  and  my- 
self being  present.  Judge  Hanna,  by  authority  of  the  board,  settled 
the  terms  of  the  negotiation,  and  my  colleagues  returning  home,  left 
me  to  complete  the  contract. 

Question  I. 

Upon  what  authority  did  you  make  such  sales  ?  Were  any  of  the 
bonds  sold  under  their  par  value  ?  if  so,  state  at  what  price.  Do  you 
know  of  any  sale  of  State  bonds  to  the  United  States  Bank,  directly 
or  indirectly  ? 

Answer  I. 

Under,  as  we  supposed,  the  authority  of  the  law,  of  which  an  ex- 
planation is  given  in  Mr.  Sweetser's  report. 

Five  per  cent,  dollar  bonds  were  sold  while  I  was  a  commissioner 
at  90  per  cent,  and  afterward  at  88,  both  higher  than  6  per  cents,  at 
par,  at  which  the  fund  commissioners  were  authorised  to  sell. 

I  have  no  knowledge  of  any  State  bonds  being  sold  by  the  commis- 
sioners, either  directly  or  indirectly  to  the  United  States  Bank. 

Question  J, 
Who  was  the  person  or  persons,  agent  or  agents,  to  whom  was  en- 
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trusted  the  §300,000  informal  bonds  which  were  to  be  exchanged  for 
formal  bonds? 

Answer  J. 
To  the  Morris  Canal  and  Banking  Company. 

Question  K, 

Were  you  the  commissioner  who  had  charge  of  the  bonds  deposited 
for  exchange  ? 

Answer  K. 

I  was  under  a  contract  approved  by  the  board,  in  which  the  bonds 
were  to  be  furnished  them  for  exchange. 

Question  L. 

Wherein  consisted  the  informality  of  the  bonds  complained  of  as 
informal  ? 

Answer  L. 

I  think  there  was  no  informality,  and  have  heard  that  Mr.  Jaudon, 
to  whom  300  bonds  had  been  sent,  declined  exchanging  them  on  the 
ground  that  they  (the  first)  were  good  enough.  The  objections  of  the 
Rothschilds,  to  whom  700  were  sent,  were  I  think,  1st,  that  they  were 
post-dated,  being  1st  July,  and  were  signed  sometime  in  June.  2d, 
that  the  day  of  their  date  was  Sabbath,  viz,  1st  July,  at  which  all  our 
bonds  were  dated  in  the  engraving,  to  make  the  interest  become  pay- 
able 1st  July  and  1st  January;  and  3d,  that  the  place  of  the  payment 
of  the  principal  was  not  sufficiently  specified,  although  of  the  same 
form  as  all  previous  bonds,  to  which  no  objection  had  been  made. 

Question  M. 
Were  the  bonds  sterling  or  dollar  bonds? 

Answer  M, 
They  were  sterling  bonds. 

Question  N. 

What  rate  of  interest  did   these  bonds   bear,  and  what  were  their 
Hum  be 
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Answer  N. 


They  bore  5  per  cent,  interest,  and  were  numbered  from  701  to 
1,000,  inclusive. 

Question  O. 

Had  any  person  or  agent,  other  than  the  Morris  Canal  and  Banking 
Company,  anything  to  do  with  this  transaction  ? 

Answer  O. 

I  presume  the  agent  of  the  United  States  Bank  in  London,  Mr. 
Jaudon,  had  the  informal  bonds,  being  sent  to  him  by  the  Morris 
Canal  and  Banking  Company,  and  that  the  Morris  Canal  and  Bank- 
ing Company  used  the  substitutes ;  and  knew  of  no  other  person  hav- 
ing anything  to  do  with  the  transaction. 

Question  P. 

Do  you  know  of  any  connection  between  the  Morris  Canal  and 
Banking  Company  and  the  Bank  of  the  United  States  in  this  or  any 
other  transaction  relative  to  the  sale,  transfer,  or  trade  in  Indiana 
bonds  ?     For  what  purpose  were  the  bonds  thus  sold,  applied  ? 

Answer  P. 

I  have  no  knowledge  of  any  transaction  between  the  Bank  of  the 
United  States  and  Morris  Canal  and  Banking  Company,  in  these  or 
other  bonds  of  the  State  of  Indiana,  except  that  those  I  understood 
were  sent  to  Mr.  Jaudon,  but  on  what  terms  I  do  not  know,  nor  how 
these  bonds  were  applied. 

Question  Q. 

What  was  the  original  capital  of  the  Staten  Island  Bank  ?  Was  it 
a  resuscitated  bank  ?  and  if  so,  by  what  means  ?  and  was  it  a  bank  of 
issue  ?  State  if  you  were  a  stockholder,  and  if  the  notes  were  made 
payable  to  you. 

Answer  Q. 

As  nearly  as  I  can  recollect,  about  $140,000,  all  paid  in,  in  State 
bonds,  bonds  and  mortgages,  and  cash. 

It  was  an  original,  not  a  resuscitated  free  bank  of  issue.  I  was  not 
a  stockholder  in  my  own  right,  but  when  §60,000  of  stock  was  trans- 
ferred to  the  State  as  collateral  security,  a  part  was  placed  in  my 
name,  and  I  was  made  a  director  to  guard  the  interests  of  the  State 
and  some  of  the  notes  were  made  payable  to  me  as  to  other  directors, 
I  believe  without  my  knowledge  or  previous  consent ;  and  I  brought 
some  of  these  notes  which  I  obtained  by  exchange  of  my  own  funds, 
to  Indiana,  where  they  were  as  good  as  any  eastern  paper ;  but  I  never 
loaned  a  dollar  of  the  bank. 
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Question  R. 

Did  you  circulate  these  notes  in  Indiana? 

(The  answer  to  this  question  is  contained  in  the  closing  paragraph 
of  the  last  reply.) 

Question  S. 

Were  there  any  transactions  between  you  and  the  Terre  Haute 
Bank,  in  reference  to  the  Staten  Island  Company  Bank,  or  the  Dry 
Dock  Bank  of  New  York  ? 

Answer  S. 
I  know  of  no  such  transactions. 

Question  T. 

Are  you  now  an  owner,  either  directly  or  indirectly,  of  any  proper- 
ty or  stock  in  the  Staten  Island  Whaling  Company  or  Bank? 

Answer  T. 

I  did  own  some  stock  in  the  Whaling  Company,  which  I  left  with 
the  President  to  sell,  but  presume  it  could  not  be  sold  for  anything  and 
that  it  is  still  in  my  name.     I  never  held  any,  individually,  in  the  bank. 

Question  U. 

Is  there,  to  your  knowledge,  any  other  person  or  persons  in  Indiana, 
owner  or  owners  of  property  or  stock  in  said  company  or  bank  ? 

Answer  U. 

I  never  knew  any  other  person  in  Indiana  to  have  any  interest  m 
the  bank  or  whaling  company. 

Question  V, 

Were  the  bonds  sold  to  said  Company,  sold  for  prompt  pav  or 
upon  time? 

Answer   V. 

The  bonds  sold  to  the  Whaling  Company  were  sold  on  credit,  and 
then  considered  entirely  secure :  at  that  time  I  was  not  a  stockholder. 
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Question  W* 

Are  you  the  owner  of  any  property  or  bank  stock  in  the  city  of 
New  York?  if  so,  of  what  character  and  what  amount? 

Answer  W. 

I  am  not  the  owner  of  any  stock  or  other  property  in  New  York 
city. 

Witness  then  offered  the  subjoined  correction  to  previous  replies, 
viz,  from  No.  1  to  No.  8. 

The  questions  from  No.  1  to  8,  and  some  others  having  been  replied 
to  instanter  on  being  propounded  by  the  committee,  and  relating  gen- 
erally to  years  since,  and  with  which  for  nearly  a  year  and  a  half  I 
have  not  been  conversant,  I  find  on  reflection  and  examination  several 
unintentional  errors  and  omissions,  which  I  now  wish  to  correct. 

First.  In  reply  to  the  second  question,  I  stated  that  while  secretary 
of  the  fund  commissioners,  payments  were  made  by  an  agent  appoint- 
ed by  the  board,  who  was  furnished  with  funds  from  sales  of  land  or 
money  on  hand  ;  and  second,  sales  of  drafts  on  the  east.  This  is 
slightly  incorrect,  although  it  had  been  the  plan  previously  pursued, 
and  I  had  been  led  into  the  error  from  having  re-written  all  the  ac- 
counts of  these  transactions.  But  while  I  was  secretary,  the  canal 
commissioners  acted  as  disbursing  agents  for  the  board,  and  were  fur- 
nished with  funds — 1st,  from  sales  of  lands,  one  of  the  number  being 
the  agent  for  the  land  sales  and  payments — and  2d,  by  their  own 
drafts  on  certain  branch  banks  which  had  undertaken  to  make  the  ad- 
vances, and  received  therefor  eastern  drafts  at  par — the  advance  being 
then  considered  as  equal  to  the  small  premium  of  one-half  per  cent., 
which  the  drafts  bore. 

By  this  course,  the  canal  commissioners,  drawing  on  the  branch 
for  funds  as  needed,  and  also  being  in  the  receipt  of  money  for  land 
sales  and  interest  thereon,  the  fund  commissioners  having  no  knowl- 
edge of  the  expenditures  required  on  the  public  works,  until  the  an- 
nual settlement  at  the  close  of  the  year,  had  no  means  of  checking 
overdrafts  and  its  application  to  individual  use,  especially  as  when 
the  commissioners  repaired  to  Indianapolis,  to  make  up  and  settle 
their  annual  accounts,  it  became  necessary  to  leave  funds  to  make 
further  payments  on  the  work,  and  how  much  was  necessary  for 
that  purpose  the  fund  commissioners  had  no  means  of  knowing,  until 
the  accounts  were  brought  in  at  the  close  of  the  next  year.  In  this 
way  it  would  have  been  in  the  power  of  the  canal  commissioners 
to  have  applied  public  funds  to  private  use,  without  the  knowledge 
of  the  fund  commissioners.  Shortly  after  I  became  a  member  of  the 
board,  the  manner  of  making  the  payments  was  changed,  and  the 
banks  directly  paid  the  drafts  for  labor  actually  performed,  from  their 
counter,  in  advance,  and  received  therefor  eastern  drafts  at  sixty 
days  from  the   close  of  the  month,  by  which  the  branches  gave  2k 
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months  use  of  their  money  and  their  trouble  in  making  the  payments 
for  the  exchange  on  eastern  funds:  and  the  members  of  the  board 
keeping  no  funds  in  their  own  hands,  except  a  limited  sum  for  con- 
tingent expenses,  could  never  largely  appropriate  public  funds  to  in- 
dividual use.  But  the  regulation  detected  a  balance  of  over  $20,000 
in  the  hands  of  David  Burr,  for  which  he  could  not  account,  and  an 
examination  of  his  previous  receipts  and  expenditures,  discovered 
that  a  few  months  previous,  the  amount  in  his  hands  was  about 
§60,000. 

2nd.  In  stating  that  the  account  of  William  Linton  was  paid  by  his 
administrators,  the  omission  of  the  words  "that  and,"  renders  it  doubt- 
ful whether  the  draft  before  named  was  paid,  as  well  as  the  balance 
of  his  account:  Such,  however,  was  the  fact,  the  amount  of  the 
draft,  with  interest  and  half  per  cent,  for  exchange,  was  paid  by  his 
executors. 

3d.  In  replying  to  the  third  question,  I  had  forgotten  the  fact 
which  I  wished  to  state,  that  at  the  time  I  was  appointed  secretary 
-Si 00,000  of  State  bonds,  were  then  hypothecated  to  the  Merchants 
bank  for  a  loan  with  which  to  prosecute  the  Wabash  and  Erie  canal, 
which  was  repaid  out  of  the  next  loan. 

And  while  I  wTas  commissioner  $1,000,000  were  sent,  through  the 
Morris  Canal  and  Banking  Company,  to  London  for  sale,  and  drawn 
on  to  the  amount  of,  say  §400,000,  which  may  be  considered  a  spe- 
cies of  hypothecation. 

4th.  My  reply  to  the  sixth  question  needs  to  be  modified  by  trans- 
actions related  in  reply  to  the  1 7th  question,  where  in  carrying  out 
arrangements  undertaken  individually  for  the  benefit  of  the  State, 
some  State  bonds  were  deposited  to  secure  the  arrangement,  and 
might  seem  to  partake  of  the  nature  of  hypothecation. 

5th.  In  replying  to  the  fifth  question,  an  occurrence  escaped  my 
mind,  at  which  I  now  feel  much  surprised;  but  so  it  was,  I  never 
recollected  it,  until  subsequently  a  question  from  the  Senate  brought 
it  to  my  mind;  why  I  did  not  was  probably  owing  to  my  attention 
being  entirely  directed  to  transactions  with  persons  resident  in  the 
ea.st. 

In  the  summer  of,  I  think,  1837,  Mr.  Lanier,  President  of  the  Mad- 
ison branch  bank  made  me  a  present  of  $200,  stating  it  to  be  part  of 
a  premium  he  had  received  in  some  arrangement  which  he  had  made 
with  the  Morris  Canal  and  Banking  Company,  and  that  he  had  given 
or  should  give  the  same  amount  to  my  colleague,  Mr.  Smith,  giving 
;k  his  reason  therefor,  that  our  compensation  from  the  State  was  so 
pitiful.  This  was  the  only  reason,  stipulation  or  suggestion  on 
the  subject  In  the  whole  transaction,  I  had  not  been  consulted  or 
knew  any  thing  directly,  or  indirectly  about  it.  Still  I  hesitated  to 
receive  it.  although  satisfied  the  State  was  no  way  affected  by  it,  and 
that  it  had  nothing  about  it  collected  with  my  official  duties,  as  well 
as  that  tii'-  compensation  I  received  from  the  State  was  very  small. 
I  did,  htfwever,  receive  it,  and  am  willing  to  invite  the  most  rigid  scruti- 
ny^* to  whether  such  transection  ever  had  the  least  possible  Influence 
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over  me  in  any  of  my  transactions  on  the  part  of  the  State,  either 
with  such  officer,  or  the  branch  with  which  he  was  connected,  or  in 
any  way  to  the  prejudice  of  the  State.  That  the  officer  felt  there 
was  nothing  wrong  about  it,  is  manifest  from  the  fact,  that  he  stated 
the  matter  himself  to  the  President  of  the  State  Bank.  That  officer, 
however,  being  disposed  to  use  it  against  me,  and  not  myself,"  recol- 
lecting very  distinctly,  what  Mr.  Lanier  told  me  was  the  transaction 
from  which  he  received  the  premium,  I  wrote  to  him  to  inquire,  and 
his  reply  coincides  with  my  recollection. 

Mr.  Lenier's  statement  is  as  follows: 

"Yours  of  the  9th  instant  was  received,  the  contents  of  which  sur- 
prise me  much.  I  cannot  divine  to  what  Mr.  Merrill  alludes  in  his 
note  to  you,  unless  to  a  conversation  which  I  had  with  him,  some 
time  since,  in  which  we  were  speaking  of  the  miserable  pittance  al- 
lowed you  by  the  State,  as  fund  commissioner.  I  related  to  him  the 
circumstance  of  the  Morris  Canal,  at  one  time,  giving  me  a  premium 
for  accepting  post  notes  with  interest,  for  our  branch,  instead  of  mon- 
ey, that  after  I  had  made  the  contract,  which  was  without  your 
knowledge,  consent  or  approbation,  (it  being  a  matter  in  which  the 
State  had  no  concern  whatever,)  I  took  the  amount  of  the  premium 
and  divided  it  between  you  and  Smith,  that  you  at  first  declined  ac- 
cepting it,  but  that  at  my  earnest  solicitation  you  at  length  did. 
What  the  amount  was  I  do  not  now  recollect.  It  was  not  as  large  as 
the  sum  named,  nor  do  I  think  the  sum  was  named  to  Mr.   M. 

The  post  notes  not  only  answered  our  purpose  well,  but  we  made 
nearly  the  interest  clear.  This  was  a  confidential  and  friendly  con- 
versation in  relation  to  you." 

Interogatories,  Nos.  21,  by  Mr.  Hannegan,  22,  by  Mr.  Brown  of  M. 
23,  by  same,  and  24,  by  Mr.  Simonson,  were  then  propounded  to 
witness,  who  wras  allowed  time  to  prepare  his  replies. 

Caleb  B.  Smith  was  sworn,  and  interrogatories  submitted  to  him 
by  the  committee,  from  No,  1  to  No.  11,  with  leave  to  reply  at  some 
subsequent  meeting. 

Noah  Noble  sworn. 

Interrogatories  Nos.  1 ,  2,  3,  4,  5,  6,  7,  by  Mr.  Davis. 

Series  of  interrogatories  by  Mr.  Hannegan.  No.  9,  by  Mr.  Mar- 
shall. No.  10,  by  Mr.  Simonson,  and  No.  11,  by  Mr.  Defrees,  were 
propounded,  with  leave  to  answer  at  some  subsequent  meeting. 

On  motion,  the  committee  adjourned  till  half  past  2  o'clock,  P.  M. 


Hall  of  the  House  of  Representatives, 
Half  past  2  o'clock,  P.  M. 

Committee  met  pursuant  to  adjournment. 

Milton  Stapp  sworn. 
Interrogatories  Nos.  1,  2,  3,  by  Mr.  Davis.     No.  4,  by  Mr.  Simon- 
34  H 
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son,  and  No.  5,  by  Mr.  Cooper,  were  submitted  to  him,  with  leave  to 
reply  hereafter. 
On  motion, 

The  committee  adjourned  until  Monday  evening,  the  27th  inst.  at 
6  o'clock,  P.  M. 


Monday  Evening,  Dec.  27,  1841,  6  o'clock  P.  M. 

Committee  met  agreeably  to  adjournment,  in  the  Hall  of  the  House 
oi  Kepresentatives. 

Present,  Messrs.  Brown  of  D.,  Brown  of  M.,  Cooper,  Davis,  De- 
trees,  Marshall,  Ritchey,  and  Mr.  Chairman. 

Absent,  Mr.  Simonson. 

The  following  replies  to  previous  interrogatories  were  then  read 
by  witness,  Isaac  Coe  : 

Interrogatory  No.  21,  by  Mr.  Hannegan. 

What  amount  have  you  made,  individually,  by  your  various  opera- 
tions in  State  bonds?  State  the  various  operations,  the  times  at 
which  they  occurred,  and  the  sums  respectively. 

Reply. 

There  is  nothing  in  the  only  two  individual  transactions  I  made  in 
State  stocks,  while  commissioner,  that  I  would  have  any  wish  to 
conceal  from  any  gentleman  of  this  committee  ;  but  as  they  were 
entirely  individual  matters,  and  the  profit  or  loss  I  may  have  sustain- 
ed, has  no  connection  with  the  discharge  of  my  public  duties,  I  have 
an  objection  to  their  publication,  with  the  almost  certainty  that  such 
publication  would  cause  them  to  be  perverted  and  misrepresented,  for 
political  or  personal  effect. 

Still,  in  addition  to  what  I  have  said  on  the  subject,  in  my  reply  to 
the  17th  question,  that  having  realized  the  money  for  the  Potomac 
and  Winchester  bonds,  I  felt,  from  delicacy,  compelled  to  purchase 
Mate  stocks  for  the  Whaling  Company,  elsewhere  than  from  the 
Mate,  since  one  of  my  colleagues  had  departed  from  the  resolution 
authorising  me  to  purchase  at  par  of  the  State. 

And,  with  respect  to  the  fifty  other  Indiana  bonds,  which  I  succeed- 
ed in  taking  out  of  market,  where  they  were  likely  to  injure  our  sales 
loi  the  Mate,  the  profit  I  made,  was  not  properly  on  these  stocks,  for 
J  exchanged  them  for  property,  not  money  ;  but  it  was  on  my  fortun- 
ate sale  of  the  property. 

But  with  respect  to  my  private  concerns,  generally,  I  would  now 
say  tnat,  inquiries  having  relation,  not  to  the  discharge  of  my  official 
duties  as  tunc!  commissioner,  but  to  my  private  business  are,  I  con- 
ceive, no  more  legitimate  subjects  of  investigation,  than  would  be 
the  purchase  of  merchandise  for  cash  or  credit  by  my  colleagues,  or 
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the  private  business  of  any  State  officer,  or  any  representative,  while 
here.  Nor  have  I  ever  supposed  the  legislature  intended  that  the 
fund  commissioners,  with  a  compensation  which  would  but  little  more 
than  clothe  them,  should  be  prohibited  from  attending  to  other  busi- 
ness, when  not  interfering  with  official  duties,  any  more  than  other 
officers  of  the  State,  who  were  better  paid. 

I  will  freely  say,  however,  that  without  ever  in  any  instance  using 
the  money  of  the  State,  or  in  any  way  to  my  knowledge,  conflicting 
with  its  interests,  or  neglecting  my  duties  as  fund  commissioner,  I 
did,  while  at  the  east,  make  some  trades  in  stocks  on  my  individual 
account,  which  I  was  enabled  in  some  manner  to  do,  by  the  extension 
of  confidence  and  credit  to  me  personally,  by  those  with  whom  I  be- 
came acquainted,  in  some  of  which  I  was  successful,  and  in  others 
unfortunate  ;  resulting  on  the  whole,  in  so  near  a  balance  as  would 
afford  little  cause  for  envy  or  congratulation. 

Still,  I  suppose  that  all  that  can  properly  be  inquired  into  on  this 
subject  is,  whether  any  private  business  interferred  with  the  interests 
of  the  State,  or  the  due  discharge  of  the  duties  of  the  office;  and  whe- 
ther the  funds  of  the  State  were  used  for  individual  purposes  ;  and  in 
all  these  respects,  I  am  willing  to  answer  as  fully  as  any  one  can 
wish. 

With  respect  to  the  funds  of  the  State,  I  am  happy  to  say,  that  a 
system  was  adopted  by  the  fund  commissioners,  at  my  instance,  dur- 
ing their  first  meeting  after  obtaining  a  loan,  by  which  all  the  funds 
of  the  State,  under  their  control,  were  kept  deposited  in  bank,  and 
only  drawn  out  to  pay  for  work  actually  performed,  or  interest  or 
other  dues  from  the  State,  and  none  ever  placed  in  the  hands  of  indi- 
viduals ;  so  that  when  drawn  its  application  would  appear  on  the 
check.  And  this  rule  was  extended  in  its  operations,  to  the  fund 
commissioners  as  well  as  others :  the  only  exceptions  made,  being, 
that  at  the  instance  of  the  board  of  internal  improvement  a  definite 
sum  was  allowed  to  each  of  its  members  in  advance,  to  pay  for  inci- 
dental expenses  ;  and  the  individuals  of  one  board  were  each  allowed 
to  draw  in  favor  of  himself  for  per  diem  and  expenses,  accounting 
therefor  at  the  annual  or  semi-annual  settlement. 

These  drafts  and  expenditures  were  examined  by  the  whole  board, 
as  well  as  annually  by  a  committee  of  the  legislature,  and  the  ac- 
counts are  still  in  the  office  open  for  inspection  ;  while  the  accounts 
of  the  banks,  from  which  the  money  was  drawn,  (in  which  every 
check  is  brought  into  the  account,)  is  also  in  the  office  and  may  still 
be  compared  with  the  account  of  each  fund  commissioner ;  so  that, 
if  a  dollar  had  been  drawn  for  individual  purposes,  and  afterwards 
refunded,  it  could  be  detected. 

I  am  also  gratified  to  be  able  to  say,  that  the  plan  on  which  the 
accounts  of  the  fund  commissioners  are  kept  in  books  of  double  entry, 
which  I  commenced  and  brought  down  from  the  commencement  of 
the  public  works,  now  show,  as  they  ever  have,  every  dollar  that  has 
ever  been  received  from  every  source,  up  to  the  time  when  I  ceased 
to  be  fund  commissioner,  and  the  manner  in  which  it  has  been  ex- 
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pended.  Whether  I  was  indifferent  to  the  interests  of  the  State,  or 
neglected  my  official  duties,  I  hope  inquiry  will  be  made  of  my  col- 
leagues and  all  others  acquainted  with  the  manner  in  which  these 
duties  have  been  discharged.  In  addition  to  a  full  share  of  the  labor 
and  responsibility  of  obtaining  the  loans,  I  performed  the  greater  part 
of  the  laborious  duty  of  signing  the  coupons,  of  which  from  50  to  100 
were  attached  to  each  bond.  During  the  first  year  and  a  half  I  per- 
formed the  whole  labor  of  keeping  the  books  and  records  of  the 
board,  and  during  the  whole  time,  performed  nearly  all  the  labor  of 
making  the  monthly  payments  for  the  public  works  ;  involving  the 
examination  of  the  accounts  of  the  several  banks,  through  which  and 
from  which  they  were  paid ;  and  attended  to  nearly  all  the  corres- 
pondence with  the  members  of  the  board  of  internal  improvement; 
the  home  office,  (to  which  the  vouchers  were  sent  up,)  and  banks, 
through  which  the  payments  were  made  ;  and  the  cashiers  of  these 
banks  can  say  whether,  in  arranging  the  terms  on  which  these  pay- 
ments were  made,  the  interests  of  the  State  were  on  my  part 
neglected. 

My  whole  disbursements  for  the  State,  while  fund  commissioner, 
were  about  five  millions  of  dollars,  and  for  every  dollar  which  has 
come  into  my  hands,  or  been  under  my  control,  I  have  faithfully  ac- 
counted, as  the  books  in  the  office,  open  to  inspection,  will  show. 

Interrogatory  No.  22,  by  Mr.  Brown  of  Marion. 

Were  you  at  any  time  during  the  period  you  acted  as  fund  com- 
missioner, or  while  you  were  in  the  employment  of  the  State,  a  stock- 
holder in  the  Morris  Canal  and  Banking  Company  ?  If  so,  how  much 
stock  did  you  hold  ? 

Reply. 

My  being,  or  not,  a  stockholder  in  the  Morris  Canal  and  Banking 
Company,  is  an  individual  transaction,  not,  as  I  conceive  properly 
belonging  to  this  investigation,  unless  it  may  have  influenced  me  to 
the  prejudice  of  the  State,  in  any  transaction  for  the  State,  with  that 
institution.  And  here,  the  first  question  seems  to  me  should  be,  whe- 
ther I  have  in  any  of  these  transactions,  knowingly  prejudiced  the 
interests  of  the  State,  and  not  whether  any  motives  have  been  pre- 
sented which  would  have  influenced  a  dishonest  man  so  to  do  ;  for 
no  motives  of  self-interest  would  influence  an  honest  man  to  sacrifice 
the  interests  of  the  State  committed  to  his  charge.  And  that  no  in- 
dividual transaction  I  ever  had  with  the  Morris  Canal  and  Banking 
Company,  or  any  stock  held  therein,  ever  did  so  influence  me,  I  can 
truly  aver. 

The  only  two  cases  in  which  it  appears  to  me,  I  could  have  acted 
to  the  prejudice  of  the  State  in  any  transactions  with  the  Morris 
Canal  and  Banking  Company,  would  have  been,  either  in  selling  State 
bonds  to  thern  below  their  value,  or  of  giving  them  credit  when  I 
supposed  thern  unworthy  of  it. 


243 

That  the  bonds  were  not  sold  below  their  value,  nor  any  lower  than 
could  have  been  obtained  for  them  in  the  quantities  sold,  my  colleagues 
who  concurred  in  the  sales,  and  were  conversant  with  the  price  of 
stocks,  will,  I  presume,  all  testify;  and  indeed  every  sale  to  the  Mor- 
ris canal  &  Banking  Company,  was  made  at  a  higher  rate  as  far  as 
my  knowledge  extends,  in  proportion  to  their  value  in  the  European 
market,  than  the  stocks  of  any  other  State  sold  about  the  same  time, 
whether  sold  for  cash,  or  on  credit,  and  every  sale  was  at  the  time 
considered  a  very  favorable  one  for  the  State. 

That  I  did  not  sell  on  credit,  when  I  considered  them  not  trustwor- 
thy, I  also  aver,  and  I  think  may  fairly  be  inferred  from  the  following 
considerations,  viz: 

1.  The  capital  of  the  company  was  $4,100,000,  all,  as  stated  by 
their  reports,  and  by  the  officers  of  the  company  to  be  paid  in,  and  in 
addition  they  had  on  loan  till  1846,  nearly  £3,000,000,  more  so  far  in 
effect  for  present  payments  increasing  the  capital. 

2.  The  Presidents  and  board  of  directors,  were  men  of  the  high- 
est respectability,  the  President,  when  first  we  sold  bonds  to  the  com- 
pany, being  Louis  McLane,  late  Secretary  of  the  United  States  Trea- 
sury, and  the  successor  being  Samuel  L.  Southard,  the  present  Vice 
President  of  the  United  States. 

3.  The  price  of  its  stock  in  the  New  York  market,  where  its  val- 
ue was  best  known,  and  where  notwithstanding  §3,000,000  were  in- 
vested in  a  canal  which  having  undergone  several  alterations,  was 
not  supposed  to  be  worth  cost,  still  I  was  never  concerned  as  com- 
missioner in  selling  bonds  to  the  company,  when  the  price  its  stock 
bore  in  market,  would  not,  if  a  true  test  of  value,  have  given  the 
company  more  than  §2,000,000  clear  capital,  after  the  payment  of  all 
its  debts. 

4.  Their  punctual  payment  of  all  previous  sales  of  which  they 
have  paid,  in  the  whole,  more  than  §5,000,000  to  the  State,  in  cash, 
for  stock  sold  it,  and  much  of  this  in  a  time  of  very  great  pressure  in 
the  money  market. 

5.  From  the  fact  of  the  United  States  Bank  being  a  very  large 
stockholder  in  the  institution,  which  I  satisfactorily  ascertainedin  1837, 
and  which  gave  additional  confidence  in  its  security. 

6.  My  owning  stock,  it  purchased  in  the  stock  market,  would  be 
only  and  additional  confirmation  of  my  opinion  of  its  solvency,  as  it 
might  have  been  sold  after  my  last  sale  of  stock  to  the  company,  at 
more  than  §70,  a  share  of  §100. 

7.  My  colleagues,  who  all  spent  considerable  time  in  New  York, 
and  had  opportunity  for  enquiry,  also  believed  in  the  solvency  of  the 
Morris  canal  &  Banking  company,  and  when  a  sale  of  §1,200,000 
was  made  to  it  the  last  of  November,  1838,  my  colleagues  not  only 
cordially  approved  of  it,  and  signed  the  bonds  for  delivery,  but  in- 
structed me  in  the  sale  of  as  much  more,  then  required  for  the  public 
works,  to  credit  no  institution,  except  the  Morris  canal  &  Banking 
company,  and  I  think,  the  bank  of  the  United  States,  and  Prime, 
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Ward  &  King,  and  these  instructions  were  given,  I  think,  exactly  one 
month  before  my  last  sale  to  the  company. 

In  this,  or  any  other  respect,  I  challenge  the  most  prejudiced  per- 
son, to  show  any  neglect  on  my  part,  to  secure  every  possible  advan- 
tage for  the  State,  in  any  transaction  with  the  Morris  canal  &  Bank- 
ing company. 

And  I  might  add,  that,  but  for  its  purchase  of  Indiana  stocks,  I  pre- 
sume the  Morris  canal  &,  Banking  company,  would  never  have  been 
unable  to  pay  her  debts,  and  her  stock  would  still  have  been  valuable 
in  market,  and  the  institution  have  maintained  its  fair  character  and 
credit,  in  alLthe  distress  of  the  times. 

Interrogatory  No.  23,  by  Mr.  TV.  J.  Brown* 

How  long  were  you  employed  by  Messrs.  Stapp  &  Scott,  to  aid 
them  in  the  discharge  of  their  duties  as  fund  commisioners,  in  the  year 
1839,  after  the  expiration  of  your  term  of  office?  and  what  was  the 
amount  of  your  compensation? 

Reply. 

From  the  first  of  March,  to,  I  think  17,  Aug.  1839,  I  was  more  or 
less  aiding  the  commissioners  in  New  York,  or  supplying  their  places 
when  absent — except  a  portion  of  the  time  absent  from  the  city,  for 
which  time,  I  received  no  compensation. 

When  the  old  board  went  out  of  office,  Gen.  Stapp,  the  only  com- 
missioner then  in  office,  had  not  arrived,  and.  there  was  no  person  to 
deliver  the  property  of  the  State  to,  which  had  been  left  in  my  pos- 
session by  the  old  board. 

A  large  number  of  bonds,  including  those  for  the  surplus  reve- 
nue, some  of  them  sold,  and  others  prepared  for  sale,  had  only  receiv- 
ed the  signature  of  the  fund  commissioners,  on  the  last  evening  of  our 
remaining  in  office,  having  not  before  been  ready,  and  the  coupons 
were  yet  unsigned,  and  would  require  to  be  signed  by  one  of  the  com- 
missioners having  signed  the  bonds. 

Both  the  commissioners  were  new  to  the  business — entirely  unac- 
quainted with  the  manner  in  which  it  was  done — the  state  of  the  ac- 
counts— the  situation  of  the  property  belonging  to  the  State,  or  the 
debts  due  it.  In  this  situation  to  have  left  the  business,  and  returned 
home  when  my  office  expired,  would  have  thrown  all  things  into  con- 
rasi<  ii.  I  therefore  waited  the  arrival  of  one  of  our  successors,  and  re- 
ceived  shortly  after,  a  request  from  Gen.  Stapp  to  remain,  and  attend  to 
the  business  till  he  arrived.  After  the  arrival  of  the  commissioners,  as 
well  as  in  their  absence,  they  supposed  they  needed  my  aid,  and  I  re- 
mained with  them  as  long  as  they  deemed  that  aid  necessary,  but 
without  any  stipulation  on  my  part,  what  services  I  should  render,  or 
what  Compensation  receive,  and  when  my  services  were  no  longer 
needed,  they  paid  me  $3,  a  day,  and  expenses  for  the  time  I  was  in 
the  city,  and  aided  them. 
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Interrogatory  No.  24,  by  Mr.  Simonson. 

What  loss,  if  any,  was  sustained  by  the  State  on  the  Staten  Island 
Bank  stock? 

Reply. 

The  stock  in  the  Staten  Island  Bank  was  received  as  collateral  se- 
curity, on  the  bonds  of  the  Staten  Island  Whaling  company,  endorsed 
by  seven  directors.  A  suit  is  depending  against  these  endorsers,  and 
if  recovery  is  had,  of  which  the  counsel  for  the  State  was  sanguine 
when  I  saw  him  in  1840,  a  large  portion  of  the  debt  would  probably 
be  got  of  them.  But  what  the  stock  in  the  Staten  Island  Bank  may 
be  worth,  I  do  not  know.  It  had,  I  believe,  about  §80,000  paid  in,  in 
Indiana  State  Bonds,  and  the  bank  afterwards  purchased  §40,000 
more  of  my  successors,  the  whole  loss  on  both  at  present  prices, 
would  be  about  $80,000,  and  is,  I  presume,  the  principal  cause  of  the 
embarrassed  state  of  the  bank. 

Interrogatory  No.  25,  by  Mr.  Simonson. 

Have  you  seen  the  report  of  Gov.  Noble?  Is  the  statement  in  re- 
gard to  the  value  of  the  securities  received  of  the  Cohens  &  Josephs 
correct? 

Reply. 

I  have  seen  Gov.  Noble's  report,  and  presume  he  has  intended  to 
state  their  present  value — when  property  not  wanted  for  use,  has 
hardly  a  selling  value  attached  to  it. 

My  opinion  of  its  prospective  value,  and  that  of  others  well  quali- 
fied to  judge,  will  be  found  in  my  reply  to  the  26th  question,  under  the 
head  of  the  Cohen  loan. 

Interrogatory  No.  26,  by  Mr.  Simonson. 

Please  state  all  you  know  in  relation  to  the  loans  and  securities? 

Reply. 

SALE    TO    COHENS. 

When  I  first  visited  New  York,  after  my  appointment  in  1836,  I 
found  my  colleagues,  the  old  commissioners,  had  after  inquiry,  become 
satisfied  that  no  loan  could  then  be  made  for  cash  in  hand  on  the  terms 
limited  by  law,  viz:  par  for  5  per  cent,  bonds;  but  that  there  was 
some  prospect  of  effecting  a  loan  on  a  short  credit  on  interest  on  these 
terms. 
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It  then  became  a  question  whether  to  make  a  loan  on  these  terms, 
or  return  home  without,  disappointing  the  expectations  of  the  people, 
and  makiBg  it  necessary  to  discharge  all  the  companies  of  Engineers. 

After  full  consultation  it  was  the  unanimous  opinion  of  the  board, 
that  if  bonds  could  be  sold  on  a  credit,  so  that  the  payments  would 
meet  the  wants  of  the  State,  be  secure  and  on  interest,  it  would  meet 
the  intentions  of  the  law  which  required  that  the  money  when  obtain- 
ed should  be  loaned  at  interest  till  wanted,  and  would  comply  with 
the  wishes  of  the  people,  and  be  within  our  powers,  would  be  clearly 
within  our  duties. 

Having  these  views,  my  colleagues  had,  before  my  arrival,  com- 
menced negotiating  with  one  of  the  Messrs  Cohens,  then  in  New 
York,  for  such  a  loan,  which  the  board  were  rather  disposed  to  make 
with  that  house  from  the  fact,  that  they  had  the  preceding  year  pur- 
chased for  cash  and  at  a  premium,  our  State  bonds,  to  the  amount  of 
.$'600,000,  which  they  still,  as  they  said,  held,  and  our  putting  bonds 
into  other  hands  at  a  lower  price  might  injure  them,  and  the  price  of 
our  stocks.  Accordingly  one  of  my  colleagues  proceeded  to  Balti- 
more, and  arranged  with  the  firm  the  terms  of  a  loan,  giving  the  house 
one  week  to  accept  or  decline  it,  while  I  proceeded  to  Washington, 
in  hope  of  effecting  a  loan  of  funds  in  the  hands  of  the  Government. 

Before  the  week  expired,  the  Cohens  notified,  me  of  their  accept- 
ance of  the  loan,  one  condition  of  which  was,  giving  satisfactory  secu- 
rity, and  paying  5j  per  cent,  interest  till  paid — the  funds  to  be  placed 
in  the  National  Bank,  New  York,  and  drawn  for  at  pleasure  so  as  not 
to  average  less  than  4  months,  while  heretofore  the  commissioners 
had  only  been  able  to  obtain  4  per  cent,  interest  for  those  deposited. 

I  immediately  informed  my  colleagues  of  their  acceptance  of  the 
loan — one  of  whom  had  returned  home,  and  the  other  was  in  New 
York — proceeded  to  Baltimore,  put  the  contract  in  writing,  and  went 
on  to  New  York  to  prepare  the  bonds  and  with  my  colleague  take  the 
security. 

On  arriving  at  New  York,  I  was  disappointed  to  find  that  my  col- 
league had  that  day  left  for  home,  by  which  the  responsibility  of  taking 
the  security  was  placed  on  me,  which  I  much  felt,  being  a  new  mem- 
ber and  so  much  a  stranger  in  the  city. 

I  however  proceeded  to  sign  the  $30,000  coupons  attached  to  the 
bonds,  deposited  them  at  the  Merchant's  Bank,  and  engaged  the  Pres- 
ident and  Cashier  to  take  the  security  for  the  State,  which  with  con- 
siderable reluctance  they  agreed  to. 

I  then  returned  to  Washington,  still  hoping  to  succeed  in  effecting  a 
loan  there,  but  was  unsuccessful  except  to  a  very  small  amount — on  my 
return  to  Baltimore,  1  found  the  senior  partner  of  the  Cohens  had  been 
to  New  York  to  give  the  security  and  receive  the  bonds,  and  offered 
the  Messrs  Josephs  as  security,  but  the  President  of  the  bank  being 
absent  at  Washington,  the  Cashier  had  declined  the  responsibility  of 
himself  alone  accepting  the  security,  and  now  the  Messrs.  Cohens 
stated  that  they  should  offer  no  other  security,  and  if  this  was  not  ac- 
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cepted  without  further  delay,  they  should  consider  the  contract  at  an 
end. 

Thus  situated  I  greatly  felt  the  responsibility  of  my  situation.  On 
one  hand  I  was  unwilling  in  any  manner  to  jeopard  the  interests  of 
the  State,  and  on  the  other,  should  I  fail  in  securing  the  loan,  the  news 
of  which  had  gone  home,  by  refusing  security  which  was  really  good, 
I  felt  I  should  be  censured  and  the  public  expectation  much  disap- 
pointed. The  only  man  to  whom  I  could  apply  with  confidence  for 
correct  information  in  Baltimore  was  Mr.  Cushing,  President  of  the 
Savings  institution — a  worthy  and  highly  respectable  citizen.  His 
opinion  was  entirely  favorable  to  the  Cohens,  stating  that  he  had  long 
known  them,  considered  them  men  of  undoubted  integrity,  that  they 
had  made  a  great  deal  of  money  in  their  business,  and  he  had  never 
known  them  to  suffer  any  serious  loss.  I  also  met  with  Mr.  Palmer, 
President  of  the  Merchant's  Bank,  New  York,  on  his  return  from 
Washington,  who  had  spent  a  day  with  his  friend  Mr.  Boswell  of  Bal- 
timore, a  retired  merchant  of  wealth  and  great  respectability,  and  had 
inquired  of  him  for  us  the  standing  of  the  Cohens,  and  was  informed, 
as  he  told  me,  that  they  were  abundantly  good  for  the  amount  of  the 
loan  themselves,  and  on  visiting  Mr.  Boswell  with  Mr.  Palmer,  I  re- 
ceived from  him  the  same  assurance. 

I  then  asked  Mr.  Palmer,  if  in  his  opinion,  I  might  safely  close  the 
contract,  taking  the  Josephs  for  security,  to  which  he  gave  his  opin- 
ion that  I  might. 

The  Josephs  were  at  that  time  doing  an  extensive  business  in 
New  York,  and  all  I  could  learn,  was  favorable  to  their  ability  and 
integrity.  While  the  Cohens  were  then  doing  a  very  extensive 
banking  business,  their  paper  was  in  high  credit,  and  they  enjoyed 
the  deposits  of,  I  think,  about  forty  banks  of  Maryland  and  other 
States.  Under  these  circumstances,  I  felt  I  should  be  justly  sensur- 
able,  if  I  refused  to  take  .the  responsibility  of  closing  the  contract, 
and  accordingly,  after  taking  the  bonds  of  the  parties,  I  delivered  the 
State  bonds,  and  my  colleagues  approved  my  so  doing;  and  we  re- 
ported the  loan  to  the  next  legislature,  and  no  exception  was  taken 
to  it,  to  my  knowledge,  and  had  no  security  been  taken,  I  have  no 
doubt  the  debt  would  have  been  entirely  safe,  and  paid  when  due. 
But  unfortunately,  instead  of  asking  the  Josephs  to  become  security, 
they  offered  them  a  partnership,  and  delivered  them  one  half  of  the 
State  bonds,  which  they  accepted — a  conclusive  argument,  that 
each  firm  thought  the  other  solvent,  or  thev  would  not  have  become 
bound  for  each  other;  or  at  any  rate,  the  Cohens  who  were  undoubt- 
edly so,  would  not  have  entered  into  a  contract,  which  bound  them- 
selves in  so  large  an  amount  with  the  Josephs,  unless  they  believed 
them  solvent  also. 

On  the  failure  of  the  Josephs,  they  were  indebted  on  this  account, 
and  another  to  the  Cohens  of  §200,000  as  was  admitted  by  both,  and  the 
whole  balance  due  the  State  was  about  §298,000.  On  the  news  of 
this  failure,  I  immediately  started  from  home  for  Baltimore  and  New 
York — one  of  mv  colleacruos  not  being  able  to  gfu  and  the  other  at  a 
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distance — and  was  unremitted  in  my  endeavors  to  secure  the  debt. 
One  of  the  Cohens  had,  however,  gone  to  New  York  on  the  first 
news  of  the  failure  of  the  Josephs,  and  had  taken  334  lots,  including 
water  lots  above  the  city  of  New  York,  with  a  mortgage  on  some 
property  at  Poughkeepsie  for  §  13,500,  subject  to  a  previous  mortgage, 
as  full  satisfaction  for  the  §200,000,  and  had  given  their  engagements 
to  pay  the  State.  This  property  the  Cohens  transferred  to  me,  to 
secure  the  State,  together  with  other  property  estimated  at  §100,000 
more,  being  all  that  I  could  then  get,  and  entered  into  an  agreement 
to  pay  the  debt  in  instalments  of  § 25,000  a  month.  But  this  en- 
gagement, they  subsequently  found  themselves  unable  to  comply  with, 
for  the  report  of  these  liabilities  to  the  State  on  account  of  the  Jo- 
sephs, imprudently  exagerated  in  one  of  our  papers  to  §500,000 
alarmed  all  their  other  creditors,  depositors  and  holders  of  their 
bank  bills,  several  hundred  thousand  dollars  of  which,  as  I  am  inform- 
ed were  then  in  circulation,  and  a  general  rush  on  them  was  made, 
which,  in  the  general  panic  then  prevailing,  they  were  unable  to  pro- 
vide for,  expecting  to  redeem  their  circulation.  Not  satisfied  with  the 
security  obtained,  I  proceeded  to  New  York,  and  called  on  the  Jo- 
sephs, who  stated  the  undertaking  of  the  Cohens  to  pay  the  debt  and 
their  own  inability  to  do  any  thing. 

Finding  I  could  obtain  nothing  otherwise,  I  commenced  a  suit  in 
the  United  States  Court,  by  process  from  which  they  were  subject  to 
imprisonment,  from  which  they  were  freed  under  process  from  the 
court  of  New  York.  The  heavy  bail  required,  §1,600,000,  having 
put  them  to  much  difficulty  and  danger  of  imprisonment,  they  became 
alarmed  and  proposed  a  compromise,  and  after  an  examination  of 
their  books  and  a  statement  of  their  affairs,  the  terms  of  compromise 
were  agreed  to,  provided  one  could  be  satisfactorily  made  with  the 
Cohens,  and  the  sanction  of  the  legislature  obtained — and  deeds  for 
the  property  to  be  given,  were  placed  in  escrow  for  that  purpose, 
and  the  same  day  at  evening,  a  general  assignment  of  their  property 
to  trustees,  for  the  benefit  of  their  creditors,  was  made,  on  wrhicb  I 
was  informed,  last  fall,  no  dividend  had  been  made,  and  probably  none 
ever  will  be.  All  their  unpledged  property,  of  much  value,  was  ob- 
tained for  the  State,  leaving,  as  I  estimated,  not  more  than  two  cents 
to  the  dollar  for  other  creditors  under  the  most  successful  collection. 

The  property  thus  obtained  was  the  Sperm  Factory,  and  lots  at 
Brooklyn,  subject  to  a  mortgage  of  §35,000,  but  for  which  they  had 
been  offered,  and  refused,  §100,000,  (as  Mr.  Mead,  late  cashier  of  the 
Merchants  Bank  certifies  was  within  his  knowledge.)  2nd.  182  lots 
above  the  city  of  New  York,  which  had  cost  them  upwards  of  §40,- 
000  as  shewn  by  their  books,  but  on  which  there  was  a  mortgage  for 
§12,000,  and  as  I  am  since  informed,  a  mortgage  for  §4,000,  which 
covers  this  with  other  property,  but  for  which  the  other  property 
being  in  equity  first  holden  and  as  is  said  sufficient  to  pay  it,  there 
will  probably  be  no  eventual  liability  on  this.  3d.  The  return  to  the 
cohens  oi  their  releases  to  the  Josephs,  by  which  an  attachment  of 
§50,000,  on  property   of  the  Josephs  in  Maryland,  and  which  was 
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assigned  to  the  State,  was  left  in  force,  part  of  which  has   already 
been  recovered,  and  the  remainder  yet  undecided. 

A  negotiation  had  in  the  mean  time  been  carried  on  with  the  Co- 
hens for  a  compromise,  in  which  my  colleague  Judge  llanna  took  a 
part,  and  their  proposals  obtained,  and  after  being  empowered  by  the 
Legislature,  the  compromise  was  affected,  by  which  all  the  principal  of 
the  §500,000  has  in  the  whole  been  received,  except  $207,000,  and  if 
a  bond  of  the  Cohens,  on  which  §50,000  at  six  per  cent,  is  still  due, 
and  secured  by  mortgage  on  their  Banking  house,  and  considered  en- 
tirely safe,  be  taken  from  this,  the  balance  of  principal  will  be  $147,- 
000.  And  the  following  property  is  held  to  secure  this  with  the  inter- 
est thereon,  and  the  advances  which  have  been  made  to  remove  in- 
cumbrances, viz:  §75,000  in  stock  of  the  Baltimore  and  Ohio  Rail- 
road, all  paid  and  now  drawing  two  per  cent,  but  when  the  road  is 
completed  to  Cumberland  now  in  progress,  it  is  estimated  will  be  wrorth 
par  $.50,000. 

An  attachment  on  property  of  the  Josephs  in  Maryland  on  which 
the  Canton  stock  was  recovered,  which  cancelled  about  $34,000  of 
the  attachment,  less  however  than  the  accrued  interest  due  thereon. 
There  has  also  been  recovered  500  shares  of  General  Insurance  stock 
not  sold,  and  there  is  still  undecided  the  claim  to  1,500  shares,  Ameri- 
can Life  and  Trust  stock,  which  it  is  probable  may  be  recovered,  on 
which  $75,000  the  amount  of  the  shares  has  been  paid. 

Fifty-one  lots,  including  water-lots  in  Brooklyn,  opposite  New 
York,  with  the  sperm  factory,  fixtures  and  implements  thereon,  for 
which  property  the  Josephs  refused  100,000  dollars,  and  this  I  believe 
without  including  the  implements  of  manufacture,  worth,  probably 
from  ten  to  twenty  thousand  dollars,  although  I  do  not  now  recollect 
their  estimated  value.  This  property  is  now  clear  of  all  incumbrance, 
and  being  opposite  the  business  part  cf  New  York  must,  when  times 
again  become  prosperous,  become  very  valuable — at  least  worth  the 
$100,000  formerly  offered  for  it. 

One  hundred  and  eighty-two  lots  in  the  neighborhood  and  on  the 
89th  street  and  8th  avenue,  subject  to  mortgage  of  12,000  dollars,  and 
perhaps  an  eventual  liability  for  part  of  4,000  dollars  more,^though  not 
probable. 

Three  hundred  and  eighty-four  lots  on  and  in  the  North  river,  be- 
tween 65th  and  67th  streets,  New  York,  subject  to  a  mortgage  of 
$32,500,  and  interest.  Believing  it  the  interest  of  the  State  to  hold 
on  to  this  property  till  the  compact  part  of  the  city  should  reach  it, 
when  in  New  York  last  fall,  I  addressed  enquiries  to  Mr.  Coddington, 
then  postmaster,  who  held  property  near  the  lots  on  the  river.  Mr. 
Hoyt,  then  collector,  who  was  once  interested  in  the  property,  and 
to  his  brother,  L.  Hoyt,  who  was  also  acquainted  with  the  property — 
to  learn  their  estimate  of  its  probable  value  fifteen  or  twenty  years 
hence — naming  that  time  because  the  bonds  of  the  State  for  which 
it  was  sold,  part  became  due  in  about  twenty  years,  and  the  remainder 
in  about  forty-five  years ;  and  the  State  having  given  only  her  credit 
for  the  property,  would  well  afford  to  wait  until  her  own  bonds  be. 


came  due.  Having  in  the  same  contract  received  much  more  mo- 
ney than  enough  to  pay  all  incumbrances  on  the  compromised  proper- 
ty and  interest  on  the  bonds  sold,  which  has  yet  accrued,  and  the  pro- 
bability being  that  the  ground  may  soon  be  put  under  a  rent,  which,  with 
the  dividends  from  the  Baltimore  and  Ohio  Railroad  Company,  and 
rent  of  the  sperm  factory,  and  what  may  be  recovered  on  the  attach- 
ment, would  pay  future  interest  on  the  amount  due  on  the  compro- 
mise property  and  all  taxes  on  it. 

The  postmaster  and  collccter  being  much  engaged  in  the  duties  of 
their  offices,  the  brother  of  the  collector — a  very  candid  man — pre- 
pared the  reply,  in  which  both  the  postmaster  and  collector  concurred. 
I  subjoin  a  copy  of  thMr  reply  and  only  observe,  that  the  estimate 
was  made  under  the  influence  of  the  present  distressing  times.  But 
should  the  city  return  to  its  former  prosperity,  which  there  is  every 
good  reason  to  believe  will  be  the  case,  from  its  commanding  situation, 
and  the  extensive  northeastern  country  which  must  go  to  its  market, 
and  prices  stand  as  in  former  times  of  ordinary  prosperity,  these  566 
lots,  when  the  city  shall  be  compact  around  them,  (which,  unless 
some  great  calamity  intervenes,  will,  it  is  estimated,  be  in  less  than 
twenty  years)  will  probably  sell  at  an  average  of  from  four  to  five 
thousand  dollars  each,  amounting  to  from  2  to  3  millions  of  dollars. 

I  will  further  observe,  that  when  the  384  lots  were  taken,  they 
were  subject  to  a  mortgage  of  65,000  dollars,  with  the  bond  of  the 
Josephs — one-half  of  which  belonged  to  an  individual  who  held  the 
mortgage,  and  the  other  half  to  the  Bank  of  the  United  States,  who 
held  the  Josephs'  bond  a  few  months  before  due — the  individual  having 
offered  a  discount  at  the  rate  of,  I  think,  12  per  cent,  for  payment  of 
his  half.  I  paid  it  under  authority  of  the  board,  and  took  up  the 
mortgage  with  an  assignment  of  his  half  of  the  mortgage  to  the  State. 
The  Bank  of  the  United  States  has  taken  legal  steps  to  collect  their 
portion  by  sale,  and  of  the  property  if  sold,  one  half  will  revert  to  the 
State ;  but  I  should  think  it  much  for  the  advantage  of  the  State 
to  pay  the  $32,500  and  interest  with  the  first  available  means,  and 
hold  the  property. 

The  following  is  a  copy  of  my  note  to  each  of  the  gentlemen  above 
named,  and  their  reply  : 

(  C%- ) 

New  York,  September  15,  1840. 

J.    f'oHDINGTON,    EsQ.. 

Dkar  Sir  :  From  your  acquaintance  with  the  lots  owned  by 
the  State  of  Indiana,  from  the  10th  avenue  in  New  York  to  the  Hud- 
son, you  will  oblige  me  by  giving  your  opinion  as  to  how  long  you 
believe  it  will  be  before  the  city  will  be  likely  to  be  built  compactly 
to  these  lots,  and  what  at  that  time,  or  say  twenty  years  hence,  in 
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times  of  ordinary  prosperity,  you  should  suppose  would  be  the  average 
value  of  these  lots,  including  those  now  under  water  in  the  river.  Will 
you  also  have  the  goodness  to  state  your  opinion  as  to  the  probable  aver- 
age value  of  182  lots,  on  and  near  the  8th  avenue  from  89th  to  96th 
streets,  belonging  to  the  State  of  Indiana,  at  say  fifteen  or  twenty  years 
hence  ? 

Very  respectfully  yours, 

I.  COE. 
L.  Hoyt. 

(Copy,) 

New  York,  September  24,  1840. 

Dear  Sir:  In  answer  to  your  note  of  the  15th,  I  will  state, 
that  it  is  almost  impossible  to  form  a  satisfactory  opinion  as  to  within 
wrhat  period  of  time  the  city  will  be  considered  as  extended  to  the  pro- 
perty owned  by  the  State  of  Indiana,  bounded  on  the  north  by  67th 
street,  on  the  south  by  65th  street,  on  the  west  by  the  Hudson  river,  and 
on  the  east  by  10th  avenue. 

The  city  may  be  considered  as  already  extending  north  as  far  as 
42d  street,  and  I  believe  continuous  wharves  and  docks  have  been 
built  on  the  river,  nearly  or  quite  up  to  that  street;  as  to  this  I  cannot 
now  speak  positively,  not  having  recently  been  in  the  neighborhood 
with  a  view  of  ascertaining. 

There  is  now,  and  has  been  for  some  time,  a  wharf  at  the  foot  of 
70th  street,  which  is  considerably  above  the  property  of  the  State, 
and  a  very  considerable  establishment  has  recently  been  started 
above,  by  Francis,  the  builder  of  life  boats.  This  is  an  important 
improvement.  I  think  it  safe  to  say,  that  in  the  course  of  five  years 
the  river  lots  belonging  to  the  State,  will  be  required  for  business 
purposes;  but  what  will  then  be  their  selling  value,  assuming  that 
they  continue  in  the  condition  they  now  are,  it  is  very  difficult  to 
say.  Before  they  can  be  used  for  business,  some  considerable  wrork 
will  be  required  on  them,  such  as  filling  up,  &c; — much,  if  not  all  the 
materials  for  doing  this,  is  on  the  property.  My  knowledge  of  the 
expenses  of  this  kind  of  work,  does  not  enable  me  to  speak  with  any 
certainty  of  it;  but  I  should  suggest  as  a  proper  mode  of  having  it 
done,  to  pay  for  it  in  a  lease  of  the  property  for  such  time  as  cir- 
cumstances would  render  fair.  I  think  it  may  be  assumed,  that  at 
the  expiration  of  five  years,  they  may  be  made  a  source  of  consid- 
erable income  to  to  the  State. 

My  opinion  is  that  it  is  safe  to  estimate  the  whole  384  lots  into 
which  the  property  is  divided,  to  be  worth  at  the  expiration  of  20 
years,  $2,000  each.  As  to  the  present  selling  value,  I  have  no  means 
of  determing  any  farther,  than  that  the  owner  of  the  adjacent  parcel 
containing  the  same  quantity,  now  asks  §100,000  for  it.  It  is  situ- 
ated north  of  the  land  of  the  State,  and  consequently  more  remote 
from  the  citv. 


252 

As  to  the  property  in  the  neighborhood  of  the  8th  avenue  and  89th 
street,  my  knowledge  as  to  its  precise  location  is  not  such  as  to  ena- 
ble me  to  form  a  satisfactory  opinion.  I  expect  in  a  few  days  to  see 
a  map  showing  its  precise  boundaries.  From  my  general  idea  of  it, 
however,  I  think  it  is  not  unreasonable  to  say,  that  at  the  expiration 
of  15  years  from  this  time,  it  will  be  worth  $1,400  the  full  lot;  but  at 
present,  property  in  that  neighborhood  is  without  any  selling  value. 
In  a  very  short  time,  however,  I  have  no  doubt,  some  arrangements 
may  be  made  in  relation  to  it,  from  which  an  income  considerably 
more  than  to  pay  the  taxes,  may  be  derived. 

Respectfully,  yours,  &c, 

L.  HOYT. 
To  Isaac  Coe,  Esq,. 

We  concur  in  the  general  views  and  estimates  above  made. 

J  J.  CODDINGTON. 

J.  HOYT. 
Sept.  29,  1840. 

( c°py- ) 

LOAN    TO    STATEN    ISLAND    WHALING    COMPANY. 

When  my  colleagues  and  myself  met  in  New  York,  it  was  very 
apparent  that  the  large  sperm  factory  received  of  the  Cohens,  ought, 
if  possible,  to  be  rented,  as  well  as  to  preserve  it  from  injury  and  di- 
lapidation and  save  the  expense  of  an  agent  to  take  care  of  it,  as  to 
make  it  productive  and  more  likely  to  sell  well. 

On  inquiring  for  a  tenant,  the  Staten  Island  Whaling  Company 
offered  to  rent  it  on  condition  funds  were  loaned  them  by  the  State 
}0  aid  in  stocking  it,  or  in  establishing  a  free  Bank,  which  they  had 
in  contemplation,  which  was  intended  to  aid  their  operations.  As 
the  superintendent  of  this  company  was  a  man  of  long  experience 
in  the  sperm  manufactory,  and  formerly  had  charge  of  this  same  fac- 
tory, and  the  company  was  composed  of  respectable  men,  we  con- 
sidered it  an  object  to  rent  them  the  concern,  in  which  they  were  at 
first  desiious  the  State  should  be  a  partner,  and  Mr.  Smith,  the  agent, 
showed  us  a  statement  of  the  amount  which  might  be  manufactured, 
and  the  profit  to  be  expected,  in  which,  from  his  experience,  we  had 
considerable  confidence.  But  having  no  power  to  make  the  State  a 
partner,  it  was  thought  advisable  by  the  whole  board,  to  loan  them 
some  Railroad  bonds,  and  other  funds  received  from  the  Cohens  in 
compromise,  to  the  amount  of  $52,000,  which  was  by  them  converted 
into  state  stock  for  their  Bank.  This  was  secured  by  bond  and  mort- 
gage of  £20,000  on  the  factory,  implements  and  land  of  the  company 
at  Staten  Island,  and  §32,000  by  mortgages  on  individual  property 
of  two  of  the  directors  guarantied  by  the  company.  And  the  board, 
while  together,  also  sold  the  company  $'40,000  on  a  short  credit  on 
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the  notes  of  the  company,  guarantied  by,  I  think,  7  of  the  directors-, 
which  have  since  been  paid. 

After  the  return  of  my  colleagues  home,  and  before  my  return,  and 
after,  I  think,  the  first  payment  of  $10,000  was  made  on  the  $40,000 
sold  to  the  company,  and  the  remainder  being  due  in  3  monthly 
instalments,  they  were  in  want  of  more  capital  to  carry  on  the 
extensive  works  rented  of  the  State,  and  being  able  to  use  State 
bonds  to  increase  their  capital  in  the  new  Bank,  and  believing 
it  the  interest  of  the  State  the  works  should  be  profitable,  as  well 
as  that  the  sale  was  a  good  one  for  the  State,  I  made  a  further  sale 
of  $60,000  of  State  dollar  bonds  at  five  per  cent,  interest,  at,  on  an 
average  credit  of  9  or  10  months,  which  did  not  come  due  till  I  was 
out  of  office,  they  paying  at  the  rate  cf  6  per  cent,  interest,  which 
debt  was  secured, 

1st.  By  the  bonds  of  the  company, 

2d.    By  the  endorsement  of  7  directors,  and, 

3d.    By  the  transfer  of  §60,000  of  stock  in  the  Staten  Island  Bank. 

At  that  time  I  considered  either  of  the  securities  good  for  that 
amount. 

The  company  was  incorporated  with  a  capital  of  $200,000,  all  or 
most  of  which  I  was  informed  had  been  taken  up,  and  a  list  of  69 
stockholders  was  furnished  me,  some  of  them  of  great  wealth  and 
respectability;  and  10  or  12  gentlemen,  had  the  year  previous  formed 
an  association,  purchased  land,  erected  a  factory,  and  purchased  and 
fitted  out  a  whale  ship,  all  which  they  had  put  into  the  company  at 
$48,000,  and  taken  it  in  stock — and  the  return  of  the  whale  ship  was 
expected  the  next  spring,  and  it  was  anticipated  with  profit. 

The  stock  of  the  Staten  Island  Bank,  an  entirely  different  institu- 
tion, was  then  considered  worth  par.  And  of  the  endorsers  three 
were  merchants,  doing  considerable  business  in  New  York  city — two 
more  farmers  of  considerable  property,  one  supposed  to  be  worth 
more  than  $20,000,  and  probably  still  is  so — another  was  the  agent  of 
the  company,  who  owned  $8,000  in  stock,  and  the  other  a  mechanic 
of  considerable  property  who  kept  a  lumber  yard. 

I  considered  then  the  debt  abundantly  safe;  my  colleagues  sanction- 
ed the  loan,  and  it  was  reported  to  the  legislature. 

Subsequent  events  have,  however,  caused  the  failure  of  the  com- 
pany, among  the  causes  of  which  are : 

1  st.  The  long  voyage  of  the  whale  ship  and  a  final  loss  of  more 
than  $20,000  thereon. 

2d.  The  heavy  loss  on  our  state  stocks  purchased  by  them,  on  ac- 
count of  their  great  depreciation. 

3d.  The  great  loss  on  their  stocks  in  the  Bank,  much  of  this  caused 
by  depreciation  of  Indiana  State  stock,  and, 

4th.  Losses  by  bad  debts  in  the  sudden  pressure  in  the  fall  of  1839, 
and  the  use  of  a  lame  amount  of  funds  bv  an  a^ent. 

These  unexpected  losses,  and  not  a  loss  on  manufacturing,  have  ru- 
ined the  company,  and  made  the  recovery  of  the  debt,  except  for  the 
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value  of  the  pledged  bank  stock,  uncertain — it  being  in  suit  against  the 
endorsers. 

After  receiving  the  said  §60,000  of  stock  in  the  Staten  Island  Bank, 
as  part  of  the  collateral  security  for  the  loan  of  the  Whaling  company, 
it  was  suggested  that  I  should  become  a  Director  of  the  bank,  for  the 
time  of  the  State's  holding  such  stock,  which  I  thought  afforded  an  op- 
portunity of  better  overseeing  the  interest  of  the  State.  I  therefore 
agreed  to  it.  For  that  purpose  §15,000  of  the  §60,000  stock  taken, 
was  transferred  to  my  name,  and  45,000  to  the  State:  and  I  acted  for 
a  time  as  such  Director,  and  while  there,  every  thing  appeared  to  be 
prudently  and  safely  conducted.  On  my  going  out  of  office,  I  trans- 
ferred the  said  §15,000  stock  to  my  successors.  Some  of  the  notes  of 
the  bank  were  made  payable  to  me  as  to  other  directors — but  I  never 
borrowed  any  of  the  money  of  the  company  whatever,  either  while  di- 
rector or  at  any  other  time,  either  for  myself  or  for  any  other  person. 

I  feel  it  also  proper,  that  the  committee  may  fully  understand  all 
the  circumstances  relating  to  the  Staten  Island  Whaling  company, 
and  prevent  misrepresentation,  to  state  a  contract  made  by  me  indi- 
vidually at  the  time  of  renting  the  factory,  but  intended  for  the  bene- 
fit of  the  State. 

In  fixing  the  rate  of  rent,  the  company  was  not  willing  to  pay  more 
than  §3,000  a  year,  but  finally  came  up  to  §4,000  as  the  highest  they 
would  give.  This  for  the  factory  alone,  we  all  thought  enough,  but 
in  consequence  of  the  loan  made  by  the  State,  and  the  profits  they  ex- 
pected to  realize,  I  thought  it  ought  to  be  §5,000,  and  to  induce  them 
to  give  it,  offered  to  pay  them  one  thousand  dollars  a  year,  if  they 
would  give  the  §5,000  instead  of  §4,000,  provided  they  would  give 
me  one  third  of  the  profits  as  being  a  proportion  due  the  State  for  fur- 
nishing them  the  loan,  and  stating  at  the  same  time,  in  presence  of  my 
colleagues,  my  intention  of  offering  the  contract  to  the  State;  to  the 
proposition  they  acceded.  I  append  hereto,  a  copy  of  the  contract, 
in  which  the  one  third  of  the  profits  is  made  payable  to  the  State  on 
my  assignment  of  the  contract. 

On  my  return  to  Indiana,  I  proposed  in  our  report  to  the  Legislature, 
a  full  statement  of  the  matter,  tendering  to  the  State  the  engagement  I 
had  made,  if  the  Legislature  should  choose.  But  my  colleagues  conceiv- 
ing it  to  be  no  part  of  our  Fund  Commissioners''  business,  positively 
declined  having  it  inserted:  and  the  ridicule  with  which  the  receipt  of 
the  sperm,  or  as  it  was  termed,  the  "soap  factory,"  was  treated  in  the 
Legislature,  convinced  me  that  the  view  taken  by  others  was  correct; 
and  that  any  such  communication  as  I  had  intended  would  be  utterly 
disregarded.  The  matter  rested  there.  The  result  has  been  that  by 
my  engagement,  the  State  has  received  $5,000  a  year  rent,  instead  of 
|  1,000,  while  the  company  was  able  to  pay,  and  for  my  share  of  the 
company's  operations,  I  had  the  pleasure  of  paying  to  the  company 
my  fifth  portion,  to  be  applied  towards  the  rent  to  the  State,  without 
even  having  received  a  dollar  of  profit,  or  even  now  expecting  it. 

And  I  will  further  state,  that  two  or  three  months  after  the  last  sale 
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of  State  stock  to  the  Whaling  company,  and  about  the  time  the  act 
passed,  legislating  me  out  of  office,  I  for  the  first  time,  unfortunately 
for  myself,  became  a  stockholder  in  the  company,  having  still  at  that 
time,  much  confidence  in  its  success;  which  stock  I  purchased  solely 
with  my  own  means,  and  it  resulted  in  my  individual  loss. 


Ct)PY    OF    CONTRACT. 

It  is  hereby  agreed  between  the  Staten  Island  Whaling  Company, 
and  John  H.  Smith,  of  Staten  Island,  of  the  first  part,  and  Isaac  Coe, 
of  the  State  of  Indiana,  of  the  second  part ;  that,  whereas  the  parties 
of  the  first  part,  being  in  treaty  with  the  fund  commissioners  of  Indi- 
na,  for  renting  at  an  annual  rent  of  four  thousand  dollars,  the  Sperm 
Oil  and  Candle  Factory,  at  Brooklyn,  lying  between  Gold-street  and 
the  lands  of  Matthew  Bruen,  and  between  John-street  and  the  river; 
that  in  order  to  secure  to  the  State  of  Indiana,  the  addition  of  one 
thousand  dollars  per  annum  rent  for  five  years,  the  party  of  the  sec- 
ond part  engages,  individually,  to  pay  to  the  parties  of  the  first  part, 
the  said  additional  one  thousand  dollars  a  year  rent,  for  five  years, 
on  the  conditions,  and  in  the  manner  following,  to-wit : 

At  the  expiration  of  each  and  every  year,  during  the  five  years 
aforesaid,  from  the  first  of  August  next,  the  said  parties  of  the  first 
part,  covenant  to  furnish  to  said  party  of  the  second  part,  a  full  and 
complete  statement  of  all  their  operations,  in  the  purchase,  sale,  and 
manufacture  of  sperm  oil,  candles,  whale  oil  and  bone,  storage  and 
dockage,  as  arising  from  the  operations  at  Brooklyn  on  said  property 
so  leased,  or  in  any  way  belonging  thereto  ;  and  if  after  allowing  said 
Smith  fifteen  hundred  dollars  a  year  for  superintending  and  managing 
said  concern,  (of  which  he  engages  to  take  charge,  and  also  to  make 
the  purchases  and  sales  therefor,)  and  five  thousand  dollars  per  annum 
rent,  there  shall  remain  any  profit,  the  parties  of  the  first  part  hereby 
agree  to  pay  one-third  part  thereof  to  said  Coe,  or  to  the  State  of 
Indiana,  if  he  shall  assign  to  said  State,  this  contract. 

And  said  Coe,  in  consideration  as  aforesaid,  of  receiving  one-third 
of  the  profits  aforesaid,  hereby  agrees  at  the  end  of  each  and  every 
year  as  aforesaid,  if  there  shall  be  no  profit  on  said  concern  after 
paying  said  compensation  and  rent  aforesaid,  that  then  said  Coe  will 
pay  to  said  parties  of  the  first  part,  the  sum  of  one  thousand  dollars 
aforesaid,  or  so  much  thereof  as  will  save  the  said  parties  of  the  first 
part  from  loss  ;  but  shall  in  no  case  be  subject  to  greater  liability  than 
for  the  one  thousand  dollars  per  annum  aforesaid. 

And  it  is  agreed  by  the  parties  of  the  first  part  aforesaid,  that  the 
fifty-two  thousand  dollars  to  be  furnished  by  said  fund  commissioners, 
shall  be  exclusively  used  in  the  operations  aforesaid,  as  far  as  will  be 
necessary  to  most  advantageously  conducting  its  business. 

In  witness  whereof,  the  parties,  Smith  and  Coe,  have  hereunto  set 
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their  hands  and  seal,  and  the  Staten  Island  Whaling  Company  affixed 
its  corporate  seal,  this  23d  day  of  June,  1838,  at  the  city  of  New 

York. 

RICHARD  D.  LITTLE,  [seal.] 
ISAAC  COE,  [seal.] 

JOHN  H.  SMITH.  [seal.] 

Sealed  and  delivered  in  ) 
Dresence  of  ) 

JOHN  WEST. 


LOANS   OF   MORRIS   CANAL  AND  BANKING  COMPANY. 

In  July,  1836,  after  completing  the  loan  to  Cohens,  my  colleagues 
having  returned  home,  I  called  on  the  house  of  Thomas  Biddle  &  Co., 
Philadelphia,  to  whom  I  had  a  letter  of  introduction  from  my  prede- 
cessor, to  ascertain  whether  any  further  loans  could  be  made,  as  we 
were  required  if  practicable,  to  negotiate  further  loans  for  the  bank, 
Wabash  and  Erie  Canal,  and  the  internal  improvement  loan,  for  up- 
wards of  two  millions  of  dollars  ;  and  succeeded  in  making  a  condi- 
tional contract  with  them,  and  the  Morris  Canal  and  Banking  Company 
of  New  York,  which  after  examination  into  the  affairs  of  the  Morris 
Canal  and  Banking  Company,  was  carried  into  effect  for  the  sale  of 
§440.000  for  the  State  Bank,  §'450,000  for  internal  improvement, 
and  S' 139,000  for  the  Wabash  and  Erie  Canal  funds,  all  5  per  cent, 
dollar  bonds,  which  were  sold  at  one  per  cent,  premium,  at  an  aver- 
age credit  of  one  year,  except  the  bank  loan,  to  be  paid  the  first  of 
November  ensuing,  say  three  months  from  contract ;  the  loan  to 
bear  an  interest  of  five  per  cent,  until  paid,  and  to  be  drawn  for,  at 
pleasure,  so  that  the  average  credit  was  not  less  than  the  above  time, 
by  drafts  on  the  Morris  Canal  and  Banking  Company. 

*  The  security  held  was,  first,  the  firm  of  Thomas  Biddle  &  Co.,  then 
a  firm  of  brokers,  of  very  high  standing  in  Philadelphia.  Second, 
the  Morris  Canal  and  Banking  Company,  with  a  capital  of  4,100,000 
dollars,  all  said  to  be  paid  in,  and  so  stated  in  the  reports  of  the  com- 
pany, of  which  3,100,000  dollars  was  invested  in  canal,  and  1,000,000 
dollars  used  for  banking  purposes;  besides  which,  the  company  had 
on  loan  more  than  two  millions  dollars,  which  not  being  payable  until 
about  ten  years  afterwards,  was  in  effect  adding  so  much  to  the  capi- 
tal. Besides,  the  last  report  showed  a  balance  on  hand  of  profit, 
amounting  to  §273,229  37. 

Louis   IVfcLane,   former  Secretary  of  the  Treasury  of  the  United 
•  was   president,  and  its  board  of  directors  was  composed  of 
men  oi  high  respectability  and  wealth. 

In  the  spring  of  1837,  when  the  general  pecuniary  crash  took  place, 
and  the  State  was  deprived  of  other  resources,  the  Morris  Canal  and 
Banking  Company  continued  to  pay  all  our  drafts  and  the  interest  of 
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our  loans,  both  bank  and  internal  improvement,  and  Wabash  and 
Erie,  payable  at  their  counter,  was  paid  in  specie  by  the  company, 
out  of  the  funds  due  the  State,  although  the  bank  had  nothing  due, 
and  for  our  other  interest,  we  were  obliged  to  pay  eleven  per  cent, 
premium. 

And  I  may  add  the  great  correctness  and  method  with  which- their 
business  was  conducted,  added  to  their  punctual  payments,  in  a  time 
of  such  unexpected  pressure,  tended  to  increase  our  confidence. 

Accordingly,  after  trying  the  market,  and  being  unable  to  sell  for 
cash  at  what  was  a  fair  price,  any  more  than  30.000  dollars,  which 
was  sold  to  Christmas,  Livingston  &,  Co.  at  par,  several  contracts 
were  made  between  Mr.  Smith  and  myself  on  the  part  of  the  State, 
and  the  Morris  Canal  and  Banking  Company,  for  the  sale  of  2,000,000 
dollars  of  5  per  cent,  dollar  bonds  ;  on  the  whole  of  which  a  premium 
of  34,000  dollars  over  par  was  obtained,  it  being  sold  on  a  credit  so 
as  to  meet  the  supposed  wants  of  the  public  works,  and  drawing  five 
per  cent,  interest  till  paid. 

In  the  summer  of  1838,  my  colleagues,  Messrs.  Smith  and  Farring- 
ton,  joined  me  in  New  York ;  but  the  Morris  Canal  Banking  Compa- 
ny being  unwilling  to  purchase  at  former  rates,  no  sales  were  effect- 
ed to  it  while  they  remained ;  and  although  numerous  applications 
were  made  for  stock  from  free  banks,  and  other  institutions,  both, 
when  my  colleagues  were  present  and  afterwards :  yet,  in  no  cases 
did  we  suppose  the  security  offered  was  sufficient,  except  in  the  case 
of  the  Western  Bank  of  NewT  York,  and  the  Staten  Island  Whalincr 
Company  ;  and  after  the  return  of  my  colleagues,  the  Pontiac  Rail- 
road, and  Erie  County  Bank,  and  Staten  Island  Whaling  Company. 

We  however  sent  out  a  million  of  dollars  in  bonds  for  sale  in  London, 
through  the  Morris  Canal  and  Banking  Company,  and  before  any  fur- 
ther sales  to  them,  had  I  think  drawn  about  S>400.000  thereon.  Be- 
fore I  returned  home  in  November,  as  the  calls  on  the  public  works 
were  very  great  and  we  had  no  money  to  pay  except  as  drawn  in  ad- 
vance on  bonds  which  were  sent  for  sale,  and  must  be  refunded  if  not 
sold,  I  became  exceedingly  anxious  to  make  a  further  sale  of  bonds,  but 
no  oftlrs  were  received  for  cash  or  where  the  payments  could  be  de- 
pended on,  within  the  terms  of  our  limits  to  sell. 

The  Morris  Canal  and  Banking  Company  still  refused  to  purchase. 
About  the  last  of  November  I  started  for  home,  and  the  president 
of  the  Morris  Canal  and  Banking  Company  came  with  me  to  Phila- 
delphia to  ascertain  whether  the  Bank  of  the  United  States  would 
unite  in  a  purchase,  which  it  positively  declined.  I  then  succeeded  in 
selling  to  the  president,  for  the  Morris  Canal  and  Banking  Companv, 
the  one  million  dollars  sterling  bonds  (sent  out  through  them)  at  par 
in  New  York  funds  and  $200,000  of  dollar  five  per  cent,  bonds  at  90 
per  cent,  on  payments,  except  advances  already  made  to  suit  the 
public  works,  and  as  the  bonds  sent  out  by  the  Morris  Canal  and  Bank- 
ing Company  were  objected  to,  I  had  others  prepared,  and  brought  for 
the  signature  of  my  colleagues  to  be  exchanged  ;  and  after  remaining 
nine  days  at  home,  returned  to  New  York  and  delivered  these  bonds, 
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But  still  our  sales  did  not  meet  the  requirements  of  the  public  works, 
and  when  making  the  previous  contract,  I  had  given  the  Morris  Canal 
and  Banking  Company,  the  refusal  of  another  million  on  the  same 
terms,  until  the  1st  January.  But  on  the  1st  January  that  offer  was 
declined,  and  it  was  not  until  the  18th  that  I  succeeded  in  selling  ano- 
ther million  sterling  at  par  in  New  York  funds,  and  $400,000  dollar 
bonds  at  90  per  cent,  making  the  whole  sales  to  the  Morris  Canal  and 
Banking  Company,  while  I  was  commissioner,  §5,423,290,  of  which 
there  has  been  paid  in  cash,  $5,099,666  92,  besides  interest — a  greater 
sum  already  received  than  the  bonds,  I  believe,  could  have  been  sold  for 
in  cash  at  the  time  of  their  respective  sales. 

The  company  was  considered  good  at  the  time  of  the  sales,  and  I 
believe  it  still  would  have  been  good  and  its  credit  unimpaired,  but  for 
their  losses  on  Indiana  stocks ;  and  the  same  may  be  said  of  the 
Staten  Island  Bank,  and  probably  of  most  of  the  institutions  which 
have  purchased  our  bonds. 

TO    THE    SECRETARY    OF    WAR. 

In  July,  1836,  about  $2,700  of  five  per  cent,  dollar  bonds  of  stock 
was  sold  to  the  Secretary  of  War,  for  cash,  and  thereby  a  fractional 
bond  of  the  preceding  year  was  taken  up,  w7hich  otherwise  would 
have  given  two  fractional  bonds  in  every  succeeding  appropriation 
for  the  Wabash  and  Erie  Canal.     This  was  sold  at  7  per  cent,  premium. 

In  1837,  37,000  dollars  of  five  per  cent,  dollar  bonds  was  sold  to 
Christmas,  Livingston  &  Co.  at  par  for  cash. 

ERIE    COUNTY    BANK. 

In  October  or  November,  1 838,  $100,000  of  5  per  cent,  dollar  bonds 
were  sold  to  the  Erie  County  Bank,  secured  by  mortgage,  which  has 
since  been  paid  and  part  of  the  mortgages  returned — the  remainder 
are  held  for  a  subsequent'  loan. 

To  this  sale  one  of  my  colleagues  had  some  objection — being  sold  to 
a  free  bank.  This,  however,  as  well  as  two  sales  about  the  same  time, 
were  at  ten  per  cent,  higher  than  any  subsequent  sales;  and  on  this 
sale  the  State  has  received  10,000  dollars  more  than  it  could  have  got 
on  any  subsequent  sale  of  the  same  stock. 

Interrogatories  were  then  propounded  to  Milton  Stapp  by  Messrs. 
Davis,  Defrees,  Cooper  and  Ritchey,  with  permission  to  reply  at  a 
future  meeting  of  the  committee. 

Nicholas  M'Carty  was  sworn  by Soule,  Esq.,  and  interroga- 
tories Nos.  1,  2  and  3  were  then  propounded  him,  with  leave  to  reply 
at  the  next  meeting,  &c. 

On  motion  the  committee  adjourned  to  meet  in  the  Representatives' 
Hall  on  Tuesday  evening  at  6  o'clock,  P.  M. 
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Hall  of  the  House  of  Representatives, 
December  28,  1841. 

Committee  of  Investigation  met  pursuant  to  adjournment,  and  pro 
ceeded  to  business. 

Present,  Messrs.  Hannegan,  (Chairman)  Brown  of  M.,  Davis,  Defrees 
and  Ritchey. 

Absent,  Messrs.  Brown  of  D..  Cooper,  Marshall  and  Simonson. 

Nicholas  M'Carty  replied  to  interrogations  previously  propounded, 
as  follows,  viz : 

Interrogatory  No,  1,  by  Mr.  W.  J.  Brown. 

How7  long  did  you  serve  as  fund  commissioner  of  the  State  of  Indi- 
ana, and  who  were  your  colleagues  ? 

Reply. 

I  reply — that  I  served  from  my  appointment  in  1 832  till  the  winter 
of  1836.  Soon  after  that  period  I  resigned — my  time  of  service  hav- 
ing been  near  four  years. 

My  colleagues  in  the  first  organization  were  William  C.  Linton, 
Esq.  of  Terre  Haute,  and  Jeremiah  Sullivan,  Esq.  of  Madison.  Mr. 
Linton  deceased  on  the  31st  January,  1835,  and  Samuel  Hanna,  Esq. 
of  Fort  Wayne,  was  soon  after  appointed  in  his  place,  who,  with  Mr. 
Sullivan,  was  afterwards  my  colleagues  whilst  I  remained  in  office. 

Interrogatory  No.  2,  by  Mr.  W.  J.  Brown. 

Did  you  at  any  time  sell  the  bonds  of  the  State  on  a  credit  ?  If  so, 
to  what  amount,  and  has  the  same  been  paid  ? 

Reply. 

I  reply — that  for  the  chief  part  of  the  loans  made,  during  the  period 
I  served  as  commissioner,  advertisements  were  put  in  what  was  deemed 
some  of  the  most  important  papers  in  such  Atlantic  cities  as  the  com- 
missioners believed  would  contain  competitors  for  our  State  stocks;  and  on 
referring  to  one  of  these  publications,  I  find  we  offered  to  receive  one  third 
with  the  premium  on  the  whole  in  about  ten  days  after  the  acceptance 
of  the  proposals,  one  third  one  month  thereafter,  and  one  third  in  two 
months ;  but  giving  the  privilege  to  the  purchasers  of  at  once  taking 
all,  by  placing  the  amount  to  our  credit  in  the  Merchants'  Bank  of 
New  York,  writh  which,  as  commissioners,  we  made  our  deposites. 
And  at  all  times  when  we  accepted  of  bids,  and  the  purchasers  wished 
to  avail  themselves  of  the  time,  we  executed  the  bonds  and  deposited 
them  with  the  Merchants'  Bank,  to  be  delivered  to  the  purchasers,  on 
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their  placing  the  amount  to  our  credit.     As  to  the  amount,  it  will  be 
covered  in  the  answer  to  your  third  question. 

All  sums  negotiated  have  been  paid  and  regularly  accounted  for  by 
the  fund  commissioners,  as  the  books  and  papers  in  their  office  will 
show. 

Interrogatory  No.  3,  by  Mr.   W.  J.  Brown. 

What  amount  of  State  bonds  did  you  sell  in  connection  with  your 
colleagues  while  you  were  fund  commissioner — and  to  whom  did  you 
sell  the  same  ? 


(To  follow  page  260,  Doc.  Journal,  House  of  Representatives.) 


Interrogatory  No.  b.  by  Mr.  Hannegan. 

Do  you  know  of  any  fund  commissioner,  or  other  officer  in  the 
employ  of  the  State,  having  used  for  any  period,  the  funds,  or  bonds, 
or  credit  of  the  State  for  individual  purposes  ?  If  so,  state  whom,  at 
what  time,  to  what  amount,  together  with  every  thing  connected 
with  such  transaction  or  transactions. 

Answer. 

I  reply,  there  being  no  banks  in  the  State  at  the  organization  of  the 
first  board  of  fund  commissioners,  and  they  being  required  to  place 
money  at  such  points  as  the  canal  commissioners  from  time  to  time 
might  designate,  and  in  such  amounts  as  they  estimated  would  be  re- 
quired. In  thus  placing  funds  in  the  west  fof  this  purpose,  there  were 
times  when  a  considerable  amount  was  in  the  possession  of  one  of  the 
fund  commissioners,  the  particulars  of  which  I  understand  have  been 
stated  to  a  committee  of  the  Legislature,  by  one  conversant  with  the 
affairs  of  the  office  during  the  time  referred  to.     1  could  add  nothing 
to  what  the  books  and  correspondence  in  the  office  of  said  commission- 
ers show,  that  would  be  of  importance  in  respect  to  them.     In  re- 
spect to  other  officers  of  State  having  used  for  any  period,  the  funds, 
bonds,  or  credit  of  the  State,  for  individual  purposes,  I  reply,  not  hav- 
ing been  associated  with  aiy  other  officers  of  the  State,  in  the  man- 
agement of  public  funds,  (but  the  fund  commissioners,)  I  beg  leave, 
respectfully,  to  decline  answering  any  questions  touching  the  man- 
agement of  funds  intrusted  to  those  public  officers  with  whom  I  have 
had  no  official  association.     I  know  of  no  loss  to  the  State  in  relation 
to  these  funds,  except  such  as  has   been  investigated  by  the  proper 

authorities. 

Respectfully, 

NICHOLAS  M'CARTY. 

Mr.  Hannegan, 
Chairman  Cow. 
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Caleb  B.  Smith  replied  to  interrogatories  previously  postponed,  as 

follows,  viz  : 

•<  The  answers  of  Caleb  B.  Smith  to  the  interrogatories  of  the  commit- 
tee of  investigation  of  the  House  of  Representatives." 

Interrogatory  No.  1,  by  Mr.  Hannegan, 

Were  you  at  any  time  acting  as  one  of  the  fund  commissioners  of 
the  State  of  Indiana  ? 

Reply, 

I  was  a  member  of  the  board  of  fund  commissioners  from  May  or 
June  1837,  until  Jan.  1839,  when  I  resigned.  From  the  time  of  my 
appointment  until  1838,  my  associates  were  Dr.  Isaac  Coe  and  Samuel 
Hanna.  At  that  time  Mr.  Hanna  resigned,  and  James  Farring- 
ton  was  appointed  his  successor.  Dr.  Coe  and  Mr.  Farrington  con- 
tinued to  serve  until  after  my  resignation. 

lam  not  aware  of  any  bonds  of  the  State,  having  been  sold,  or  other- 
wise disposed  of  by  any  agent  of  the  State,  without  the  authority  of  law 
or  the  assent  of  his  associates,  given  either  at  the  time  of  sale,  or  sub- 
sequently. In  the  fall  of  1 838,  Dr.  Coe  being  then  in  New  York,  alone, 
made  sales  of  bonds  to  the  amount  of  $260,000,  without  j;he  con- 
currence of  his  associates.     They  were. 

To  the  Bank  of  Erie  county  New  York,  $100,000 

"       Detroit  &  Pontiac  Railroad  Co.,  100,000 

■*       Staten  Island  Whaling  Co.,  60,000 

Upon  the  meeting  of  the  board  at  Indianapolis  in  December  follow- 
ing, these  sales  were  reported  by  Dr.  Coe,  and  although  Mr.  Farring- 
ton and  myself  both  hesitated  for  some  time,  we  finally  confirmed  them, 
and  they  were  reported  to  the  Legislature  by  the  whole  board,  we 
were  mainly  induced  to  give  them  our  sanction  from  the  following  con- 
siderations: The  bonds  had  been  delivered  to  the  companies,  to 
which  they  had  been  sold,  and  it  was  considered  that  it  would  be  at- 
tended with  much  difficulty,  for  the  agents  of  the  State  to  again  pro- 
cure possession  of  them.  A  reversion  of  the  contracts  by  a  majority  of 
the  board,  would  it  was  thought,  affect  our  credit  with  the  purchasers 
of  bonds,  and  increase  the  difficulties  of  making  further  sales.  To 
have  taken  any  steps  to  recover  back  the  bonds,  would  have  been 
likely  to  operate  injuriously  upon  the  institutions  to  which  they  had 
been  sold,  and  render  them  less  able  to  pay  for  them,  in  the  event  of 
our  being  unable  to  get  the  bonds.  In  addition  to  the  reasons  presen- 
ted by  these  considerations,  Dr.  Coe  had  great  confidence  in  the  suffi- 
cient y  of  the  securities  which  he  had  taken  for  their  payment,  and  af- 
ter a  careful  consideration  of  the  whole  matter,  Mr.  Farrington  and 
myself  came  to  the  conclusion  that  a  refusal  to  ratify  the  sales,  would 
be  more  likely  to  operate  to  the  prejudice  of  the  State,  than  the  oppo- 
site course.     1  would  observe  in  justice  to  Dr.  Coe,  that  neither  of  the 
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other  members  of  the  board  attributed  to  him  any  improper  motive, 
whatever  in  making  those  sales. 

We  only  feared  that  his  anxiety  to  procure  funds  for  the  prosecu- 
tion of  the  public  works  might  have  induced  him  to  part  with  the  bonds 
without  sufficient  security  to  insure  a  certainty  of  payment. 

The  bonds  were  sold  at  least  10  per  cent  higher  than  the  ordinary 
market  price  of  our  stocks,  and  the  sales  would  have  been  highly  ad- 
vantageous, had  payments  been  made  according  to  the  terms  of  the 
contracts.  I  would  further  observe  in  relation  to  these  sales  that  at 
the  meeting  of  the  board  at  Indianapolis  when  Mr.  Farrington  and 
myself  manifested  some  hesitation  about  confirming  them,  Dr.  Coe 
proffered  to  take  the  contracts  individually,  and  become  responsible  to 
the  State  for  the  payment  of  the  bonds  at  90  cents  to  the  dollar,  which 
was  then  about  the  market  price  of  the  bonds.  We  however  declined 
making  an  arrangement  of  that  kind.  The  last  sales  before  that  time 
to  the  Morris  canal  and  Banking  company  had  been  made  at  that  price, 
and  I  think  none  have  since  been  sold  higher. 

The  amount  due  from  the  Eric  county  Bank,  New  York,  was  sub- 
sequently paid,  and  also,  §10,000  of  the  amount  due  fiorn  the  Pontiac 
Railroad  company — leaving  now  unpaid  the  debt  of  the  Staten  Island 
Whaling  company,  and  §90,000  from  the  Railroad  company. 

Interrogatory  No.  2,  by  Mr.  Hannegan. 

What  amount  of  State  bonds  did  you  dispose  of  as  fund  commiss- 
ioner— to  whom — and  what  amount  of  money  was  received  from  such 
sales? 

Reply. 

In  answer  to  this  question  I  append  the  following  statement  of  the 
bonds  sold  during  the  term  of  my  service  as  a  fund  commissioner, 
with  the  amount  received  on  the  same — and  the  amount  now  due — 
and  to  whom  sold. 

Date.  Am-f.  sold.         To  whom  sold.         Am't  ree'd.  Am1!,  due. 

Jan.  20,  1837,     §30,000     Christmas, 


las, Livingston tfc  Co.,) 
§30,000,5 


Oct.         "  2,000,000     Morris  canal  &  Bank'g  Co., ) 

2,034,000,5 

June,  1838,  40,000     Staten  Island  Whaling  Co., \ 

40,000,5 

July  6,    "  300,000     Bank    Western  New  York,! 

60,000,  J         >J40,000 

Oct.  24  M  100,000     Bank   of  Erie  co.  N.  York,) 

100,000,^ 

"         «  100,000     Detroit  &  Pontiac  R.  R.  Co.,  ) 

10,000,  \  90,000 

37  H 
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Nov.  16,  "             60,000     Staten  Island   Whaling  Co.,  60,000 
«     28,  "       1,200,000     Morris  Canal  &  Bank'g.  Co.,} 
1,180,000,5 


$3,830,000  $3,454,000  $390,000 


From  the  foregoing  table  it  will  be  seen  that  during  the  period  of 
my  service,  there  were  sold  bonds  amounting  to  $3,830,000,  upon 
which  the  State  has  received  in  cash,  $3,454,000.  The  circumstan- 
ces under  which  two  of  the  debts  now  due  the  State  were  contracted, 
I  have  explained  in  a  previous  answer. 

Interrogatory  No.  3,  by  Mr,  Ritchey. 

Do  you  know  whether  Dr.  Coe  or  any  other  agent  of  the  State  of 
Indiana  had  any  connection  with  any  banking  or  corporate  institution 
during  the  period  of  such  agency?  If  so,  what  was  the  nature  of  the 
connection? 

Reply, 

I  have  no  knowledge  of  any  connection  of  Dr  Coe  or  any  other 
agent  of  the  State  with  any  banking  or  corporate  institution,  except 
an  agreement  made  by  Dr.  Coe  with  the  Staten  Island  Whaling  com- 
pany to  pay  $1,000  of  their  rent  to  the  State  of  Indiana  in  considera- 
tion'that  the  company  would  allow  him  one  third  of  their  profits. 
This  agreement  was  made  by  him  with  that  company  to  induce  them 
to  pay  the  State  $5,000  per  year  for  the  rent  of  the  sperm  factory 
owned  by  the  State  in  Brooklyn.  Some  agents  of  the  State  were 
stockholders  in  the  State  Bank  of  Indiana;  but  I  presume  the  com- 
mittee do  not  refer  by  their  questions  to  such  a  connection. 

Interrogatory  No.  4,  by  Mr.   W.  J.  Brown. 

Do  you  know  what  was  the  price  of  the  stock  of  the  Morris  Canal 
and  Banking  company  at  the  time  you  in  connection  with  other  fund 
commissioners,  sold  bonds  to  them? 

Reply. 

The  stock  of  the  Morris  Canal  and  Banking  company  was  generally 
quoted  at  about  from  50  to  60  cents  to  the  dollar  at  the  time  I  was  a 
member  of  the  Board.  The  low  market  price  of  the  stock  however, 
was  not  regarded  as  evidence  of  any  embarrassment  in  the  affairs  of 
the  institution.  The  large  amount  invested  by  the  company  in  their 
canal,  being  about  $3,000,000,  was  one  prominent  reason  why  its  stock 
was  lower  than  that  of  other  banking  institutions. 
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Interrogatory  No,  5,  by  Mr.  Davis, 

Do  you  know  that  Dr.  Coe  was  elected  Director  of  the  Staten  Island 
Bank  for  the  purpose  of  enabling  the  bank  more  readily  to  make  pur- 
chases of  the  bonds  of  the  State? 

Reply. 

Dr.  Coe  was  not  elected  a  director  of  the  Staten  Island  Bank  until 
after  my  connection  with  the  Board  ceased,  and  it  was  quite  recently 
that  I  learned  he  was  a  director.  I  am  unable  to  inform  the  commit- 
tee what  was  the  object  of  his  election. 

Inter to gator y  No.  6,  by  Mr.  Ritchey. 

Were  any  bonds  sold  to  the  Morris  Canal  and  Banking  company 
after  their  failure  to  pay  promptly  for  bonds  previously  sold  to  the 
company  by  yourself  and  colleagues,  or  any  of  your  predecessors  or 
successors?  and  if  so,  to  what  amount? 

Reply. 

No  bonds  were  sold  by  myself  or  either  of  my  associates,  or  any  of 
my  predecessors,  to  the  Morris  Canal  and  Banking  company  after  a 
failure  to  pay  promptly  for  bonds  previously  sold.  Up  to  the  period 
of  my  resignation,  all  the  contracts  of  the  company  had  been  promptly 
complied  with,  and  she  is  not  now  indebted  to  the  State  one  cent  for 
bonds  sold  while  I  was  upon  the  Board. 

Interrogatory  No.  7,  by  Mr.  Ritchey. 

What  connection  existed  between  the  bank  of  the  United  States 
and  the  Morris  Canal  and  Banking  company? 

Reply. 

I  do  no  t  know  of  any  connection  existing  between  the  Uni  ted  States 
Bank  and  the  Morris  Canal  and  Banking  company,  except  that  I  have 
understood  for  some  years,  that  the  United  States  Bank  owned  a  large 
amount  of  the  stock  of  that  company. 

Interrogatory  No.  8,  by  Mr.  Ritchey. 

Do  you  know  of  the  sale  of  any  "Informal  bonds?"  Were  they 
ever  returned  to  the  fund  commissioners  in  exchange  for  other  genu- 
ine bonds?  Jn  what  did  their  informality  or  defect  consist?  What 
is  the  whole  amount  of  them,  and  by  whom  were  they  retained,  and 
on  what  pretense? 
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Reply. 

In  the  summer  of  1838  the  fund  commissioners  made  an  arrange- 
ment with  the  Rothschilds  of  London  to  send  out  a  quantity  of  bonds 
with  permission  to  draw  upon  them  to  a  limited  extent  until  they  could 
be  sold  for  a  specified  amount.  In  pursuance  of  this  agreement,  bonds 
were  sent  out  to  the  amount  of  §'1,000,000.  The  Rothschilds  objec- 
ted to  these  bonds  as  being  informal,  because  the}'  were  executed  prior 
to  the  time  at  which  they  bore  date:  also,  because  the  day  of  their 
date  was  Sunday,  and  because  they  conceived  the  bonds  did  not  ex- 
press with  sufficient  precision,  the  obligation  of  the  State  to  pay  the 
principal  in  London. 

The  bonds  were  post  dated  to  1st.  July  in  order  that  the  interest 
upon  all  the  bonds  should  be  payable  at  that  date.  The  Messrs.  Roths- 
childs having  desired  that  these  bonds  should  be  exchanged  for  others 
not  liable  to  the  objections  urged,  the  Board  wishing  to  satisfy  their 
scruples,  and  although  they  regarded  them  as  futile  entirely,  con- 
sented that  the  exchange  should  be  made.  No  exchanges  were  made 
however  until  after  I  resigned.  I  have  understood,  however,  that 
§390,000  were  placed  in  the  hands  of  the  Morris  Canal  and  Banking 
company  to  be  forwarded  to  London  to  make  the  exchange,  but  that 
company  instead  of  forwarding  them,  made  use  of  them  for  their  own 
purposes.  It  is  stated  however  in  the  report  of  Mr.  Noble,  Fund  Com- 
missioner, that  the  most  of  those  bonds  have  been  returned. 

Interrogatory  No.  9,  by  Mr.   W.  J.  Brown. 

State  the  whole  transaction  of  the  sale  of  three  hundred  thousand 
dollars  of  the  State  bonds  to  the  Western  Bank  of  New  York,  and  the 
securities  taken  including  the  mortgages  by  the  Georgia  Lumber  com- 
pany. 

Reply. 

In  June,  1838,  the  Board  received  an  application  from  some  gen- 
tlemen on  behalf  of  the  Western  Bank  of  New  York  for  the  sale  of 
$300,000  of  State  bonds.  In  addition  to  the  security  of  the  bank, 
they  proposed  to  transfer  mortgages  upon  lands  in  Georgia  owned  by 
the  Georgia  Lumber  company,  and  which  were  stated  in  certificates 
purporting  to  be  signed  and  sworn  to  by  a  number  of  State  officers 
in  the  State  of  Georgia,  to  be  worth  over  a  million  of  dollars. 

The  board  after  making  extensive  enquiries  in  regard  to  the  charac- 
ter of  the  gentleman  who  had  the  control  of  the  Bank,  received  the 
most  satisfactory  assurance  of  their  integrity  and  responsibility;  and 
ascertaining  also  that  all  the  stockholders  in  the  Georgia  Lumber  com- 
pany, (many  of  whom  w7ere  persons  of  considerable  wealth,)  were 
made  individually  liable  by  the  charter  for  ail  the  obligations  of  the 
company.  They  thought  the  security  offered,  sufficient  to  secure  the 
State  against  loss,  and  consented  to  the  sale.  Before  the  contract  was 
consumated,  or  the  bonds  delivered,  I  returned  home  leaving  my  asso- 
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ciates  in  New  York,  by  whom  the  securities  were  taken,  and  the  busi- 
ness closed. 

Interrogatory  No.   10,  by  Mr.  Ritchey. 

Do  vou  know  of  the  fund  commissioners  negotiating  loans  with  the 
Branches  of  the  State  Bank  of  Indiana,  for  the  purpose  of  carrying  on 
the  system  of  Internal  Improvement?  If  so,  by  what  authority  of 
law? 

Reply. 

No  loans  were  negotiated  with  any  of  the  Branches  of  the  State 
Bank  of  Indiana  by  the  fund  commissioners,  for  the  purpose  of  carry- 
ing on  the  system  of  Internal  Improvements,  during  the  time  I  served 
on  the  board.  An  arrangement  was  made  with  several  of  the  Branches 
to  pay  the  contractors  upon  the  several  lines  for  work  done,  and  they 
were  reimbursed  by  drafts  of  the  fund  commissioners  upon  the  fands  of 
the  State  in  the  Eastern  cities. 

The  Banks  made  the  payments  from  60  to  15  days  before  they  re- 
ceived the  funds  of  the  State,  and  the  exchange  upon  the  east,  was  re- 
garded as  a  compensation,  for  the  risk,  trouble,  and  expense  of  making 
the  payments  and  the  interest  upon  the  money  for  the  period  it 
was  advanced.  I  have  understood,  that  since  I  ceased  to  serve  as  a 
fund  commissioner,  loans  have  been  negotiated  with  some  of  the 
Branches,  or  advances  made  by  them,  to  aid  in  paying  interest  upon 
the  public  bonds,  but  with  the  nature  of  the  transactions,  I  am  not  ac- 
quainted. 

Samuel  Merrill  was  then  sworn  by Soule,  Esq.,  and  in- 
terrogatories propounded  to  him  by  Messrs.  Brown  and  Hannegan  with 
leave  to  reply  at  some  subsequent  meeting  of  the  committee. 
On  motion, 

Committee  adjourned  to  meet  again  on  Wednesday  evening  at  6 
o'clock. 


Hall  of  the  House  of  Representatives,  Dec.  29th,  1841. 
Wednesday  evening,  6  o'clock,  P.  M. 

Committee  of  investigation  met  agreeably  to  adjournment,  and  pro- 
ceeded to  business. 

Present,  Messrs.  Cooper,  Davis,  Defrees,  Marshall  and  Mr.  Chair- 
man. 

Absent,     Messrs.  Brown  of  D.,  Ritchey  and  Simonson. 

John  Woodburn,  John  King  and  Nathan  B.  Palmer,  were  sworn  by 
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Joshua  Soule,  Esq.,  and  interrogatories  propounded  to  them,  with 
leave  to  reply  at  the  next,  or  some  subsequent  meeting  of  the  commit- 
tee. 

Interrogatories  were  also  propounded  to  Caleb  B.  Smith  with  like 
permisison. 

Committee  adjourned  until  Thursday  evening  at  6  o'clock  P.  M. 


Hall  of  the  House  of  Representatives,  Dec.  30^,  1841. 

Thursday,  6  o'clock  P.  M. 

Committee  of  Investigation  met  pursuant  to  adjournment,  and  pro- 
ceeded to  business. 

Present,  Messrs.  Brown  of  D.,  Cooper,  Davis,  Defrees,  Marshall 
and  Mr.  Chairman — 6. 

Absent,     Messrs.  Brown  of  M.,  Ritchey  and  Simonson. 

Thomas  H.  Blake  read  his  testimony  to  the  committee,  which  is 
here  filed,  and  Marked  (A.) 

A 

Testimony  of  THOMAS  H.  BLAKE,  read  before  the   investigating 
committee  of  the  House  of  Representatives,  December  30th,  1841. 

The  answers  of  Thomas  H.  Blake,  to  the  questions  propounded  to 
him  by  the  committee  of  investigation  of  the  Senate,  and  submitted 
also,  to  the  committee  of  the  House. 

I  was  appointed  a  member  of  the  board  of  Internal  Improvements 
in  February,  1836,  and  in  March  following  was  qualified  and  took 
my  seat  on  the  board.  The  other  members  of  the  board  wrere  David 
Burr,  Samuel  Lewis,  James  B.  Johnson,  David  H.  Maxwell,  John 
Woodburn,  Elisha  Long,  John  G.  Clendenin,  and  Samuel  Hall,  all  of 
whom  were  then  present  except  the  last.  In  the  fall  of  1836,  Mr. 
Hall  resigned,  and  was  succeeded  by  Amos  Clark,  who  was  succeeded 
by  John  A.  Graham,  and  Mr.  Burr  was  succeeded  by  Daniel  Yandes, 
and  Mr.  Yandes,  by  A.  F.  Morrison. 

The  plan  of  operations  agreed  upon,  and  in  December  following, 
submitted  to  the  legislature  in  the  annual  report  of  the  board,  was 
not  suggested  by  me.  The  same  was  unanimously  adopted  by  the 
board,  and  although  I  do  not  desire  any  exemption  from  a  just  re- 
sponsibility, I  am  unconscious  of  any  claims  to  the  paternity  of  that 
plan. 

The  reasons  which  governed  the  board  in  the  adoption  of  this 
policy,  are  explicitly  stated  in  the  report  referred  to,  and  perhaps  it 
will  suffice  to  say,  after  this  general  reference,  that  the  representative 
character  of  the  act  to  establish  the  system  of  Internal  Improvements, 
and  the  express  letter  of  it,  seemed  to  contemplate  and  render  una- 
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voidable,  even  in  the  incipient  action  of  the  board,  extensive  opera- 
tions to  be  brought  home  to  the  geographical  sections  of  the  State, 
and  I  may  add,  that  after  this,  the  applications  to  the  board  from  al- 
most every  part  of  the  State,  frequently,  and  sometimes  angrily  made, 
for  operations  still  more  extensive,  and  the  repeated  rejection  by  the 
legislature,  of  propositions  to  classify  the  works  or  confine  the  action 
of  the  board  within  a  more  limited  sphere,  and  the  efforts  in  that  hon- 
orable body  to  enlarge  the  system  to  several  millions  more,  indicated 
any  thing  but  a  mandate  to  the  board  to  stop  in  that  career,  which 
ultimately,  under  a  change  of  the  times  and  a  series  of  misfortunes 
to  the  State,  over  which  the  board  had  no  control,  it  was  impractica- 
ble for  them  to  carry  out.  It  should  also  be  recollected,  that  the  legis- 
lature in  those  days,  would  sometimes  exercise  their  paramount  au- 
thority in  giving  specific  instructions  to  the  board,  the  tendency  of 
which  was  the  enlargement  of  operations,  and  it  is  not  known  to  me 
that  any  were  given  in  any  case  of  a  restrictive  character.  I  have 
availed  myself  of  the  occasion  to  disturb  this  recollection,  with  no 
view  whatever  of  manifesting  any  disrespect  to  the  highest  constitu- 
ted authorities  of  the  State,  or  to  any  member  of  this  committee,  but 
to  ask  in  all  humility,  once  for  all,  whether  the  members  of  that  board, 
for  their  acts  thus  sanctioned,  should  be  made  the  general  rallying 
point  of  attack  and  handed  over  as  victims  to  propitiate  the  public 
wrath. 

In  further  compliance  with  the  law,  the  members  of  the  board 
were  appointed  acting  commissioners  of  the  works  contiguous  to 
their  respective  abodes,  and  were  delegated  with  all  the  power  of  the 
board,  to  carry  out  the  instructions  given  to  thern  by  that  body,  sub- 
ject, however,  to  an  appeal  to  it  in  any  case  of  dissatisfaction  by  any 
contractor  or  citizen. 

When  work  was  done  by  a  contractor,  he  was  furnished  with  an 
estimate  of  it,  by  the  resident  Engineer  on  the  line,  for  which,  (after 
deducting  ten  per  cent,  on  canal  work,  and  fifteen  per  cent,  on  roads 
and  rail  ways  to  indemnify  the  State  in  case  the  contract  should  be 
abandoned,)  the  acting  commissioner  gave  the  contractor  a  check  on 
the  bank,  payable  to  order,  which  check,  with  the  estimate  attached 
thereto,  was  presented  to  the  bank  and  there  paid,  under  a  regulation 
prescribed,  and  an  arangement  made  by  the  fund  commissioners. 

The  members  of  the  board  were  not  permitted  to  check  for  any 
money,  to  pass  through  their  own  hands,  except  for  the  amount  al- 
lowed by  the  board  in  general  meeting,  as  being  nearly  sufficient  for 
the  payment  of  the  engineers,  on  their  respective  lines,  their  own 
salaries,  and  to  meet  such  contingencies  as  were  unavoidable  to  the 
nature  of  the  service,  and  for  such  disbursements  and  allowances  of 
all  kinds,  they  were  required  to  make  quarter  annual  reports,  accom- 
panied by  vouchers  for  every  item  of  expenditure.  It  will  be  percei- 
ved by  this  arrangement,  the  only  one  which  obtained  whilst  I  was  a 
member  of  the  board,  the  members  of  it  could  never  have  large  bal- 
ances on  hand,  although  it  sometimes  appeared  otherwise  in  the  state- 
ments of  their  accounts,  when,  for  instance,  payments  had  been  made 
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for  construction,  the  amount  of  which  had  been  charged  to  them  in 
account,  (although  not  a  cent  had  come  into  their  hands,)  and  the 
vouchers  which  would  cover  them  had  not  yet  reached  the  common 
point  of  destination. 

I  do  not  know  that  any  member  of  the  board  ever  speculated  upon 
the  public  funds,  either  as  capital  in  trade  or  in  any  other  way,  or  ap- 
plied more  to  his  own  use  than  he  was  strictly  entitled  to,  nor  am  I 
prepared  to  say  that  I  have  any  right  to  suspect  any  of  them  of  so 
doing,  but  in  this  statement  I  must  except  the  case  of  Mr.  Burr, 
whose  defalcation  was  made  known  to  the  legislature  by  the  board, 
when  the  discovery  was  made. 

I  do  not  know  that  any  location  of  public  work,  or  part  thereof, 
was  made  or  changed  with  a  view  of  enhancing  the  value  of  the  pri- 
vate property  of  any  member  of  the  board,  or  engineer. 

I  do  not  know,  nor  have  I  been  furnished  with  any  reasons  to  in- 
duce me  to  believe,  that  any  member  of  the  board  of  Internal  Im- 
provements was  ever  governed  or  influenced  in  the  lettings  made  by 
him,  by  views  of  private  interest,  contrary  to  the  public  good. 

I  do  not  know,  nor  have  I  any  reason  to  believe,  that  any  of  the 
superintending  officers  of  the  public  works,  accepted  bribes  or  conni- 
ved at  any  fraud  upon  the  State,  of  allowances  to  contractors  of  more 
than  they  were  entitled  to,  except  in  the  case  of  E.  M.  Beckwith, 
whose  frauds  were  discovered  after  I  ceased  to  be  a  member  of  the 
board. 

The  acting  commissioner  on  the  Madison  and  Indianapolis  Railroad, 
at  the  time  the  hill  at  Madison  was  put  under  contract,  was  John 
Woodburn.  I  never  have  been  at  this  point  of  the  public  works,  nor 
can  I  say  how  it  affects  the  property  contiguous  thereto,  nor  to  whom 
that  property  belongs;  nor  can  I  say  that  any  other  mode  of  improve- 
ment would  have  been  better  than  the  one  adopted,  having  relied,  in 
mv  course  touching  it,  upon  the  reports  of  H.  M.  Petit,  the  principal 
engineer  on  roads  and  rail  ways  at  the  time,  and  on  the  representa- 
tions of  the  commissioner  on  that  line.  The  total  cost  of  the  cut  at 
that  point,  and  of  the  embankment  and  culvert  beneath  the  hill,  ac- 
cording to  information  furnished  by  the  engineer  department,  is  about 
$27.5,000. 

I  do  not  know  upon  whose  recommendation  Mr.  Beckwith  was 
originally  employed.  He  was  continued  in  service  on  the  recom- 
mendation of  Mr.  Woodburn,  and  in  the  absence  at  that  time  of  any 
proof  of  his  dishonesty;  nor  do  I  know  any  thing  about  his  having 
received  bribes,  and  made  false  estimates,  except  from  conversational 
statements  of  recent  date.  Nor  do  I  know  how  he  was  discovered 
nor  by  whom.  These  occurrences  took  place  at  an  after  time  to  my 
services  on  the  board. 

I  have  no  reason  to  believe  that  any  member  of  the  board,  or  en- 
gineer, except  as  stated  above,  ever  connived  at  the  allowance  of 
Higher  wages  to  contractors  than  the  contract  price,  or  connived  at 
lettings  being  made  at  a  higher  rate  than  the  market  price  of  such 
work. 
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I  do  not  know  that  any  member  oi'  the  board  of  Internal  Improve- 
ments, at  any  time,  made  lettings  to  a  greater  extent  than  ordered  by 
the  board,  but  in  some  cases,  the  contract  price  of  the  work  and  ex- 
penditures, greatly  exceeded  in  the  aggregate,  the  appropriations  made 
by  the.  board. 

I  cannot  say  that  any  allowances  were  made  to  any  of  the  mem- 
bers of  the  board  for  extra  services  any  further  than  this,  that  it  is  my 
impression  that  some  travelling  expenses  of  small  amount  were  al- 
lowed in  some  one  or  two  instances,  whilst  the  individuals  were  out 
of  the  State  on  business  of  the  board,  and  when  no  per  diem  allow- 
ance was  made  or  charged  by  them.  A  reference  to  their  accounts 
on  the  files  of  the  board  would  doubtless  show  the  facts. 

The  board  delegated  to  the  members  whilst  acting  on  their  respective 
lines,  all  the  power  of  the  board  as  far  as  it  was  necessary  to  enable 
them  to  carry  out  the  duties  confided  to  them,  but  nevertheless,  all 
their  acts,  when  brought,  before  the  board  in  general  meeting,  wrere 
subject  to  the  adjudication  and  control  of  the  board,  so  far  as  then 
practicable.  Among  other  matters  of  investigation,  the  various  let- 
tings  wTere  of  course  prominent  objects  of  interest,  and  the  board 
would  have  rescinded  any  letting  or  contract  upon  the  discovery  of 
just  ground  to  suspect  favoritism  or  unfair  dealings  of  any  kind.  I 
recollect  one  very  important  case  in  which  there  was  no  favortism 
or  unfair  dealing  imputed,  and  in  which  the  board  totally  rescinded 
the  contract  as  being  in  their  opinion,  in  some  of  its  bearings,  incom- 
patible with  the  public  interest.  I  allude  to  the  contract  for  the  pur- 
chase of  ground  for  water  power,  at  the  dam  at  Delphi,  on  the  Wa- 
bash and  Erie  canal,  made  with  a  citizen  of  Ohio. 

I  do  not  know  nor  have  I  any  reason  to  believe  that  any  lettings 
were  secretly  or  unfairly  made  by  any  member  of  the  board,  with  a 
view  to  securing  profit  to  himself  or  friends. 

I  do  not  know  that  any  contracts  were  taken  on  the  public  works 
by  any  member  of  the  board,  except  the  contract  for  a  portion  of  the 
water  power  at  Indianapolis,  in  which  Mr.  Yandes  was  a  party.  This 
case  was  particularly  inquired  into  by  the  board,  and  upon  the  facts 
being  spread  before  them,  the  whole  proceeding  was  deemed  to  be 
perfectly  fair  and  correct. 

I  do  not  know  that  any  member  of  the  board  was  at  any  time  se- 
cretly interested  in  any  letting  made  by  him  or  by  any  other  member  of 
the  board,  upon  the  public  works. 

I  do  not  know  that  any  member  of  the  board  was  at  any  time,  di- 
rectly or  indirectly  engaged  in  any  speculations  in  lands  or  town  lots 
on  any  line  of  public  work;  and  as  this  is  one  of  the  charges  which 
"rumor"  has  brought  against  me,  I  beg  leave  to  state  emphatically  that 
I  never  was  directly  or  indirectly,  engaged  in  any  such  speculation,  and 
that  whilst  a  member  of  the  board,  I  never  for  myself  or  others,  pur- 
chased a  foot  of  land  on  any  line  of  public  work,  or  any  where  else, 
either  with  the  public  money  or  my  own,  or  became  interested  in  any 
such  purchase.  In  obedience  to  the  other  branch  of  the  question  I 
have  to  state,  that  I  have  been  informed  that  some  of  the  local  En- 
38  H 


gineers  on  the  lines  of  work,  I  had  in  charge,   made  purchases  on  or 
near  the  same,  after  the  work  had  been  permanently  located. 

In  making  contracts  with  the  contractors,  thore  never  was  in  any 
case,  any  direct  or  conventional  understanding  between  them  or  any  of 
them  and  myself,  that  they  should  give  orders  to  their  laborers  for  goods 
on  my  store,  nor  did  lever  buy  up  the  estimates  of  any  contractor  or 
contractors  at  a  less  price  than  their  face  and  the  amount  for  which  they 
were  given.  I  in  some  instances  took  estimates  from  contractors  and 
others  in  payment  for  debts  to  my  store,  when  I  could  not  get  the 
money,  but  1  never  speculated  in  them.  When  I  was  appointed  a 
member  of  the  board  of  Internal  Improvement,  it  was  entirely  unex- 
pected to  me,  not  having  made  any  application  for  the  appointment  or 
authorized  my  name  to  be  used.  I  was  then  engaged  in  mercantile 
business,  and  so  continued.  My  dealing  with  contractors  was  conduc- 
ted upon  the  same  footing  of  other  customers,  and  I  never  in  any  in- 
stance nor  in  any  manner  made  use  of  the  power  of  office  to  secure 
their  custom,  nor  in  any  case  did  I  ever  withhold  their  estimates  to  se- 
cure the  payment  of  any  debt  due  me. 

I  do  not  know  of  any  instance  in  which  the  funds  of  the  State  have 
been  either  directly  or  indirectly  made  use  of  to  purchase  at  a  discount 
or  otherwise,  the  depreciated  paper  of  the  Bank  of  Michigan,  or  of 
any  other  State,  to  pay  out  to  contractors  or  laborers  on  the  public 
works  or  any  of  them,  and  from  the  explanation  herein  given  of  the 
mode  of  disbursement  by  the  members  of  the  board  of  Internal  Im- 
provement whilst  I  was  a  member  of  that  body,  it  will  appear  that 
this  could  not  very  readily  happen  to  any  of  them. 

In  conclusion  I  have  to  state,  that  I  uniformly  availed  myself  of  the 
earliest  opportunity  to  settle  my  accounts  touching  all  the  public  works 
upon  which  I  was  the  acting  commissioner,  and  that  on  final  settlement 
the  small  balances  against  me  were  forthwith  paid  over,  and  my  ac- 
counts closed. 

THOMAS  H.  BLAKE, 

Indianapolis  Dec.  27th  1841. 


James  Farrington  submitted  his  replies  to  interrogatories   propoun 
ded  on  the  23d  inst.  which  are  here  filed,  and  Marked  (B.) 


273 

B 

TESTIMONY  OF  MR.  FARRINGTON. 

DECEMBER    30,     1841. 

Interrogatory  No.  1,  by  Mr.  Hannegan. 

Were  you  at  any  time  acting  as  one  of  the  Fund  Commissioners 
of  the  State  of  Indiana?  Who  were  associated  with  you?  Do  you 
know  of  any  of  the  bonds  of  the  State  having  been  sold  or  otherwise 
disposed  of  by  any  agent  of  the  State  without  the  authority  of  law, 
or  the  assent  of  his  associate?  If  so,  state  by  whom,  to  whom  sold, 
to  what  amount  and  at  what  time? 

The  answers  of  James  Farrington  to  the  Interrogatories  of  the 
Investigating  committee  of  the  House  of  Representatives. 


Answer. 

I  was — I  received  my  appointment  of  Fund  Commissioner,  April 
23d,  1838,  and  continued  in  office  to  the  1st  of  March,  1839.  Isaac 
Coe  and  Caleb  B.  Smith  were  my  associates.  ^ 

The  only  cases  that  occurred  to  my  knowledge,  were  the  sales 
made  by  Dr.  Coe,  to  the  Erie  County  Bank  of  $100,000;  the  Pontiac 
Railroad  Company  §100,000,  and  the  Staten  Island  Whaling  Com- 
pany of  §'60,000.  They  were  made  under  the  following  chcumstan- 
ces:  At  the  time  of  my  leaving  New  York  for  Indiana,  the  4th  of 
August,  1838,  Mr.  Smith  having  left  the  preceding  month,  Dr.  Coe 
inquired  of  me  what  instructions  I  would  leave  with  him  for  nego- 
tiating further  sales  of  State  Bonds,  when  I  informed  him  1  would 
give  my  assent  to  any  sales  he  might  make  to  the  agent  of  the  Roths- 
childs, Morris  Canal  and  Banking  Company,  American  Life  Insurance 
and  T.ust  Company,  or  Prime,  Ward  and  King,  to  the  amount  of 
$1,200,000 — a  part  to  be  retained  in  escrow,  and  other  security 
taken,  but  that  before  any  soles  were  made  to  the  new  Banks,  under 
the  late  banking  law  of  New  York,  a  majority  of  the  board  must  pass 
upon  them.  And  I  was  to  leave  there  in  writing  with  him,  and  also 
at  Dr.  Coe's  request,  was  to  communicate  the  same  to  my  colleague, 
Mr.  Smith,  together  with  my  views  touching  the  latter  part  of  these 
instructions,  as  Dr.  Coe  and  myself  differed  in  our  opinions,  and  he 
was  also  to  address  Mr.  Smith  upon  the  subject.  Being  otherwise 
engaged  up  to  the  last  moment  of  my  leaving  New  York,  I  deferred 
committing  these  instructions  to  writing  until  my  arrival  at  Baltimore, 
when  I  wrote  him  to  that  effect;  a  copy  of  the  letter  I  did  not  take, 
but  by  Dr.  Coe's  letter  to  me  of  the  8th  August  in  reply,  the  authori- 
ty I  gave  him  is  stated.  A  copy  of  so  much  of  that  letter  as  relates 
to  the  same  is  hereto  appended,  marked  A.     It  is  proper  to  remark 
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that  the  first  paragraph  relates  to  remittances  made  to  pay  the  instal- 
ments on  the  Baltimore  and  Ohio  Railroad  stock  owned  by  the  State. 
On  my  arrival  at  Indianapolis  I  addressed  a  letter  to  Mr.  Smith,  under 
date  the  14th  August,  (having  commenced  it  at  Richmond,)  communi- 
cating my  views  upon  the  matters  in  difference  between  Dr.  Coe  and 
mvself,  the  rough  draft  of  which  letter  I  have; — it  is  not  a  literal 
copy  of  the  one  sent,  but  contains  in  substance  my  views  as  made 
known  by  it,  a  copy  of  which  is  hereto  annexed,  marked  B.  Mr. 
Smith,  under  date  the  19th  August,  1838,  wrote  me  in  reply  upon 
this  subject;  a  copy  of  so  much  of  said  letter  as  relates  thereto  is 
hereto  attached,  marked  C.  Dr.  Coe,  under  date  the  27th  October, 
"at  New  York  informed  me  by  letter,  post-marked  the  29th,"  of  these 
sales,  and  that  he  had  contracted  to  deliver  the  bonds  on  the  15th 
November.  This  letter  was  received  on  the  9th  November,  answer- 
ed on  the  10th,  without  approving  the  sales,  and  they  remained  with- 
out confirmation  until  the  meeting  of  the  Board  in  December,  at 
Indianapolis,  when  the  matter  was,  by  Mr.  Smith  and  myself,  held 
for  some  time  under  consideration.  We  were  neither  of  us  willing 
to  ratify  them,  and  without  hesitation  they  would  have  been  rejected, 
but  that  the  bonds  had  been  delivered.  But  reflecting  that  the  dan- 
gers to  be  apprehended  from  these  institutions  had  already  been  in- 
curred, and  the  difficulties  attendant  upon  repossessing  ourselves  of 
the  bonds,  if  these  associations  were  not  responsible,  and  the  effect 
such  a  proceeding  would  be  likely  to  have  upon  the  character  and 
credit  of  the  otate,  the  Board  most  reluctantly  came  to  the  conclu- 
sion, that  it  was  most  advisable  the  sales  should  be  confirmed,  and 
accordingly  they  were  by  Mr.  Smith  and  myself.  It  is  due  to  Dr. 
Coe  to  say,  that  no  sinister  motive  was  attributed  to  him  in  making 
these  sales; — my  impression  was,  and  had  been  for  some  time,  that  he 
reposed  too  much  confidence  in  these  associations;  and  that  his 
solicitude  to  make  the  most  advantageous  sales  for  the  State,  as  to 
price,  led  him  often  times  to  incur  too  great  hazard.  The  price  given 
by  these  Banks  being  par,  was  at  least  ten  per  cent,  above  the  market 
value  of  our  bonds,  and  consequently  was  that  much  clear  gain  to 
the  State,  when  the  contracts  were  complied  with.  At  the  time 
these  sales  were  under  consideration  by  Mr.  Smith  and  myself,  and 
before  they  were  confirmed,  Dr.  Coe  offered  to  take  these  contracts, 
at  the  market  price  of  the  bonds,  and  negotiate  them  at  his  own  risk, 
if  the  board  would  permit  him  to  do  so;  but  the  Board  did  not  con- 
ceive themselves  authorized  to  accede  to  such  a  proposition. 

Interrogatory  No,  2,  by  Mr.  Ritchey. 

Have  you  a  correspondence  in  your  possession  which  passed  be- 
tween Dr.  Isaac  Coe  and  yourself,  while  acting  as  Fund  Commission- 
er? If  so  what  is  the  nature  of  that  correspondence,  and  does  it 
disclose  any  fraudulent  transactions  on  the  part  of  Dr.  Coe,  or  any 
of  the  Fund  Commissioners? 
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Answer. 

This  is  fully  replied  to  by  the  preceding  answer,  setting  forth  the 
correspondence  between  Dr.  Coe  and  myself.  I  know  of  no  corres- 
pondence between  Dr.  Coe  and  myself  disclosing  any  fraudulent 
transactions  on  the  part  of  Dr.  Coe  or  any  of  the  Fund  Commission- 
ers. 

Inter  legatory  No.  3,  by  Mr.  Hannegan. 

What  amount  of  State  bonds  did  you  dispose  of  as  Fund  Commis- 
sioner, to  whom,  and  what  amount  of  money  was  received  from  such 
sales? 
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Mr.  Smith,  prior  to  the  approval  of  the  sale  of  the  1 8th  of  Jan.  1 839, 
resigned  his  seat  as  a  member  of  the  board.  Two  of  ihese  sales  upon 
which  payment  has  not  been  made,  viz,  the  Detroit  and  Pontiac  Rail- 
road Company,  on  which  is  due  90,000  dollars,  and  the  Staten  Island 
Whaling  Company,  on  which  is  due  60,000  dollars,  are  those  set  forth 
and  explained  in  my  reply  to  the  second  interrogatory.  For  the  pay- 
ment of  the  first,  five  bonds  were  given  by  the  Detroit  and  Pontiac 
Railroad  Company,  dated  6th  November,  1838,  payable  at  New  York, 
for  20,000  dollars  each,  with  five  per  cent,  interest,  payable  1st  May, 
1839,  and  monthly  thereafter — secured  by  the  old  Bank  of  Pontiac, 
Michigan,  and  the  Exchange  Bank  of  Buffalo.  For  the  payment  of 
the  Staten  Island  Whaling  Company,  four  bonds  of  the  Company 
were  taken,  endorsed  by  seven  directors  individually,  each  bond  being 
for  15,000  dollars,  bearing  interest  at  per  cent.,  payable  in  nine,  ten, 
eleven  and  twelve  months  after  date,  which  was  the  16th  November, 
1838  —  secured  by  60,000  dollars  of  the  stock  of  the  Staten  Island 
Bank,  then  at  par. 

The  sale  to  the  Western  Bank  of  New  York,  and  the  Western 
Bank  New  York  at  Rochester,  of  300,000  dollars,  of  which  240,000 
dollars  is  unpaid,  was  payable,  50,000  dollars  on  the  1st  January, 
1839,  and  a  like  sum  monthly  thereafter,  with  five  per  cent,  interest 
until  the  whole  amount  was  paid,  and  for  the  payment  of  which,  the 
said  banks  gave  their  bonds  in  the  sum  of  600,000  dollars ;  and  the 
Georgia  Lumber  Company  also  gave  their  bond  for  the  same  amount, 
accompanied  by  mortgages  on  their  lands  in  Georgia,  consisting  of 
306,900  acres,  situated  in  the  counties  of  Telfar,  Pulaski,  Laurens  and 
Montgomery,  to  secure  the  payment  of  the  same.  The  purchasers 
exhibited  with  their  evidences  of  a  claim  of  title  to  the  lands  and 
freedom  from  incumbrances,  a  certificate  of  the  value  and  description 
of  these  lands  as  they  are  situated  in  the  different  counties,  also 
of  the  description  and  vahe  of  the  improvements  thereon,  the  latter 
estimated  at  200,000  dollars,  and  the  value  of  the  lands  and  improve- 
ments at  over  1,000,000  dollars.  This  certificate  of  valuation  was 
signed,  and  I  am  quite  positive  it  "was  sworn  to  by  these  persons  who 
describe  themselves,  one  as  the  sheriff,  another  as  the  clerk  of  the  su- 
preme court,  and  the  last  as  one  of  the  justices  of  the  inferior  court 
of  the  said  county  of  Telfar.  The  copy  of  the  certificate  of  valua- 
tion with  the  present  fund  commissioner,  is  not  a  copy  of  the  original 
one,  but  a  copy  of  a  copy.  They  also  exhibited  a  copy  certified  as 
true  by  the  Secretary  of  the  State  under  the  seal  of  State  of  the 
act  of  the  State  of  Georgia,  incorporating  said  company,  one  of  the 
provisions  of  which  is,  that  the  members  of  said  company  are  liable 
in  their  individual  capacities  for  the  contracts  of  the  company.  A  list 
of  the  persons  who  were  members  of  the  company  at  the  time,  was 
furnished  by  the  secretary  of  the  Co.,  embracing  some  35  persons,  several 
of  whom  from  inquiry,  were  ascertained  to  b?  men  of  known  wealth 
and  respectability,  residing  principally  in  Maine,  Massachusetts  and 
New  York.  The  originals  of  these  several  papers  were  filed  in  the 
office  of  the  fund  commissioners  in  New  York,  of  which  Dr.  Coe  had 
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the  charge,  and  were  not  taken  therefrom,  to  my  knowledge,  during 
my  continuance  in  office. 

This  Georgia  Lumber  Company  was  a  party  in  interest  in  these 
Banks,  of  which  Elisha  B.  Strong,  of  the  city  of  New  York,  and 
formerly  of  Rochester,  was  President,  and  A.  M.  Shermerhorn,  of 
New  York,  was  Cashier,  of  the  Bank  at  New  York;  and  Frederick 
Whitlesey  was  President,  and  Simeon  B.  Jewett  Cashier  of  the  Bank 
of  Western  New  York,  at  Rochester.  Previous  to  this  contract  be- 
ing entered  into,  references  were  given  as  to  the  character,  &c.  of 
these  parties,  to  three  persons  of  known  character  and  standing,  then 
in  the  city,  two  of  whom  I  have  forgotten,  the  other  was  Governor 
Seward,  of  New  York.  Dr.  Coe  and  myself  called  upon  him  and  the 
other  two  gentlemen,  and  received  from  him  and  them  their  views  as 
to  these  men,  particularly  as  to  Strong  and  Shermerhorn,  which 
were  entirely  satisfactory,  as  to  their  standing  and  means.  These 
last  I  well  recollect  were  represented  as  men  whom  they  believed 
would  enter  into  no  engagement  they  did  not  in  good  faith  mean  to 
perform. 

Under  such  circumstances,  giving  credence  to  the  character  of 
these  parties  as  made  known  to  us,  and  relying  upon  the  evidences 
exhibited  of  the  title  and  value  of  the  lands  and  improvements,  and 
regarding  the  securities  as  ample  in  almost  every  contingency,  I  was 
induced  to  yield  my  objections  to  this  negotiation,  (as  I  had  for  like 
reasons  in  the  sale  of  the  §40,000  to  the  Staten  Island  Whaling  Co.) 
as  being  made  with  associations  organized  under  the  late  Banking  law 
of  New  York,  and  join  my  colleages  in  making  this  sale. 

Of  the  invalidity  of  any  of  the  papers  exhibited  at  the  time  of  the 
ratification  of  this  contract,  or  that  the  mortgages  did  not  embrace 
the  lands  upon  which  the  improvements  are  situated,  as  described  in 
the  certificate  of  valuation,  nothing  transpired  to  bring  the  facts,  if 
they  do  exist,  to  the  knowledge  of  myself,  nor  do  I  believe  to  either 
of  the  members  of  the  board,  during  our  continuance  in  office.  And 
if  the  lands  contained  in  the  mortgage  do  not  include  those  upon 
which  the  improvements  of  the  Company  are  made,  it  is  owing  to 
the  fraudulent  representations  of  the  parties  at  the  time. 

Having  stated  the  circumstances  and  considerations  connected 
with  the  other  Companies  who  are  indebted  to  the  State,  and  which 
governed  the  Board  in  contracting  with  them,  it  may  not  be  irrele- 
vant to  state  the  reasons  that  influenced  myself  and  my  associates, 
;ts  made  known  to  me  in  their  transactions  with  the  Morris  Canal 
and  Banking  Company.  In  doing  so  it  is  necessary  I  should  premise 
that  the  purchases  of  State  stocks  in  the  New  York  market  are  gen- 
erally made  with  a  view  to  a  resale  in  Europe.  This  is  true  of  per- 
haps nine  tenths  of  the  State  stocks  annnally  sold,  if  those  are 
excepted  that  have  been  bought  to  be  placed  iu  the  new  banking  as- 
lOciationa  under  the  Late  banking  law  of  New  York.  There  is  not 
ipare  capital,  nor  has  there  been,  in  this  country,  seeking  such  invest- 
ment to  take  tip  a  larger  proportion  than  this  of  the  amount  annually 
offered  for  tale.     The  consequence  is,  that  those  who  deal  in  stocks 


279 

extensively  require  time  tor  the  operation  until  they  re-sell.  Hence 
the  credit  that  is  required  and  given  in  all  large  sales  of  State  stocks. 
In  proportion  to  the  amount  is  the  credit,  short  or  extended.  In 
effect  the  purchaser  does  but  a  commission  business;  instead  of 
contracting  to  pay  when  he  sells,  he  stipulates  for  a  time  within  which 
he  can  make  a  sale  or  obtain  advances;  the  difference  between  the 
prices  of  stocks  in  this  country  varying  very  little,  if  any,  from  the  ex- 
change, and  the  regular  charges  paid  on  the  negotiation  of  a  sale. 
This  being  the  case,  the  seller  cannot  rely  alone  upon  the  capital  of 
the  house  he  deals  with,  as  his  security;  more  than  on  this  must  he 
depend  upon  the  capital  of  character  to  m:ike  good  the  operation. 
The  same  principle  obtains  in  their  transactions  that  guides  tiie  legis- 
lature, when  it  requires  of  a  Fund  Commissioner  a  bond  of  .$'50,000 
to  insure  the  performance  of  his  trust,  and  at  the  same  time  places  mil- 
lions in  his  power  to  dispose  of. 

This  Company  has  had  some  of  the  most  distinguished  men  in  this 
country  to  preside  over  its  operations,  and  the  Board  of  directors  for 
the  last  few  years,  and  up  to  the  time  of  these  sales,  collectively  and 
individually,  have  generally  been  among  the  most  respectable  and 
business  men  of  New  York.  Whilst  the  stock  of  the  Company 
ranged  low7  in  value,  (the  market  price  I  do  not  recollect,  but  I  think 
not  over  50  cents  to  the  dollar  at  the  time  of  the  sale  in  January, 
1839,)  it  has  for  the  last  few  years  negotiated  some  millions,  and 
within  the  two  years  preceding  this  sale,  had  purchased  and  paid  for 
to  the  State  of  Indiana,  three  millions  two  hundred  thousand  dollars 
of  her  bonds;  and  up  to  the  time  of  this  sale,  January  1839,  the  last 
that  was  made  whilst  I  was  in  office,  it  had  in  no  instance  within  my 
knowledge,  failed  in  its  payments;  but  had  frequently  made  advances 
to  the  State  beyond  the  amount  due  by  the  contract.  These  con- 
siderations, with  the  known  fact  that  the  Bank  of  the  United  States 
at  Philadelphia,  (then  in  public  estimation  perhaps  the  highest  in 
credit  of  any  of  the  moneyed  institutions  in  the  country)  had  a  laro-e 
interest  in  this  company,  amounting  if  I  recollect  right,  by  the  ex- 
hibit made  by  it,  to  over  .$'900,000,  led  me  to  place  confidence  in  the 
Morris  Canal  and  Banking  Company.  And  after  trying  in  vain  to 
negotiate  our  loans  through  the  Rothschilds  and  other  houses  in 
Europe,  the  Bank  of  the  United  States,  and  others,  on  terms  equally 
advantageous  as  those  offered  by  this  Company,  I  did  not  hesitate 
to  sanction  this  sale,  the  same  having  been  negotiated  by  Dr.  Coe  be- 
fore my  arrival  in  New  York  from  Indiana. 

But  for  the  revulsion  that  has  taken  place  in  the  financial  world, 
imparing  the  credit  of  all  State  stocks,  as  well  as  those  of  the 
moneyed  institutions  of  the  country  generally , and  in  many  instances 
prostrating  them, — I  still  think  the  .Morris  Canal  and  Bankino-  Com- 
pany would,  as  she  had  hitherto  done,  have  continued  to  fulfil  in 
good  faith  her  engagements  to  the  State. 

Interrogator)/  No.  4. 

Do  you  know  whether  Dr.  Coe  oranv  other  agent  of  the  State  of 
39  H 
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Indiana  had  any  connection  with  any  banking  or  corporate  institution 
during  the  period  of  such  agency?  If  so,  what  was  the  nature  of  that 
connection? 

Answer. 

When  the  board  agreed  with  John  H.  Smith  and  the  Staten  Island 
Whaling  Company  to  lease  them  the  sperm  and  candle  manufactory 
in  the  city  of  Brooklyn,  Dr.  Coe  thought  the  company  should  pay  a 
rent  of  five  thousand  dollars  per  annum — they  were  not  willing  to  pay 
over  four  thousand  dollars.  Dr.  Coe  then  proposed  to  them  that  if 
they  would  pay  the  five  thousand  dollars  a  year  rent  for  the  premises, 
he  individually  would  agree  to  pay  them  the  one-fifth  part  of  the  rent, 
or  one  thousand  dollars  annually  to  the  company,  if  they  would  agree 
to  pay  him  one-third  part  of  the  annual  profits  of  the  company  after 
deducting  the  salary  of  the  superintendent  of  the  manufactory — he 
having  the  right  of  transferring  the  benefit  of  this  agreement  to  the 
State.  This  was  acceeded  to  by  the  lessees,  and  was  the  means  of 
obtaining  for  the  State  one  thousand  dollars  more  of  annual  rent  than 
otherwise  could  have  been  had.  This  individual  stipulation  on  the 
part  of  Dr.  Coe,  was  contrary  to  the  advice  of  his  colleagues,  and  was 
by  the  board  in  making  the  lease  in  no  manner  recognised  as  any  part  of 
their  agreement.  And  afterwards,  and  when  the  annual  report  of  the 
board  was  made  to  the  legislature,  Dr.  Coe  was  desirous  of  tendering 
the  benefit  of  this  contract  to  the  State,  but  not  regarding  it  as  pro- 
perly forming  a  part  of  an  official  communication  from  the  board  to 
the  legislature,  Mr.  Smith  and  myself  were  unwilling  it  should  form  a 
part  of  the  report. 

In  connection  with  the  above,  I  had  no  other  information  touching 
Dr.  Coe's  interest  in  the  Staten  Island  Whaling  Company,  up  to  my 
return  to  New  York,  in  the  winter  of  1839,  when  Dr.  Coe  stated  to 
me — I  think  it  was  in  February — of  his  being  a  stockholder  in  the 
Staten  Island  Whaling  Company  —  of  the  amount  of  his  interest  he 
did  not  state  ;  I  believe  he  then  represented  the  affairs  of  the  company 
prosperous.  He  also  stated  to  me  about  the  same  time,  that  he  had, 
without  his  previous  knowledge,  been  elected  a  director  of  the  Staten 
Island  Bank,  and  the  reason  assigned  him  for  their  doing  so,  was,  that 
as  Indiana  was  interested  in  knowing  that  the  operations  of  the  bank 
were  prudently  and  safely  managed,  the  directors  had  invited  him  to 
take  a  seat  at  their  board,  and  that  he  had  done  so  the  better  to  pro- 
tect the  interest  of  the  State.  He  did  not  state,  nor  had  I  any  know- 
ledge of  his  holding  stock  in  the  bank.  At  that  time  he  said  that  the 
bank  was  prudently  conducted,  and  doing  a  fair  business.  He  also 
informed  me  that  he  had  been  enabled  to  effect  a  negotiation  of  the  Po- 
tomac and  Winchester  Railroad  bonds  for  the  Staten  Island  Whaling 
Company,  and  that  he  had  made  something  handsome  by  the  opera- 
tion— the  amount  he  did  not  state,  nor  have  I  any  knowledge.  I  will 
here  remark  that  I  except  in  all  my  answers  stating  any  matters  de- 
veloped during  the  progress  of  the  present  investigation,  and  not  pre- 
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viously  within  my  knowledge.     I  know  of  no  other  connection  Dr 
Coe  had  with  any  other  banking  or  corporate  institution. 


Interrogatory  No.  5,  by  Mr.  Brown* 

Do  you  know  what  was  the  price  of  the  stock  of  the  Morris  Canal 
and  Banking  Company  at  the  time  you,  in  connection  with  other  fund 
commissioners,  sold  bonds  to  them  ? 

Answer. 

I  have  no  other  information  than  is  stated  in  my  answer  to  the  third 
interrogatory. 

Interrogatory  No.  6,  by  Mr.  Davis. 

Do  you  know  that  Dr.  Coe  was  elected  a  director  of  the  Staten 
Island  Bank  for  the  purpose  of  enabling  the  bank  more  readily  to  make 
purchases  of  the  bonds  of  the  State. 

Answer. 

I  do  not  know  that  Dr.  Coe  was  elected  a  director  of  the  Staten 
Island  Bank  for  the  purpose  of  enabling  the  bank  more  readily  to 
make  purchases  of  the  bonds  of  the  State.  The  whole  of  my  infor- 
mation in  relation  to  Dr.  Coe  being  a  director,  is  stated  in  my  reply 
to  the  third  interrogatory. 

Liter  rogatory  No.  7,  by  Mr.  Ritchey. 

Were  any  bonds  sold  to  the  Morris  Canal  and  Banking  Company 
after  their  failure  to  pay  promptly  for  bonds  previously  sold  to  the 
company,  by  yourself  and  colleagues  or  any  of  your  predecessors  or 
successors?     If  so,  to  what  amount? 

Answer. 

There  was  none  to  my  knowledge,  by  myself  or  colleagues,  nor  am 
I  aware  of  any  by  my  predecessors  or  successors. 

Interrogatory  No.  8,  by  Mr.  Ritchey. 

What  connection  existed  between  the  Bank  of  the  United  States 
and  the  Morris  Canal  and  Banking  Company. 
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Answer. 

In  my  reply  to  the  third  interrogatory  I  have  stated  the  large  interest 
the  Bank  of"  the  United  States  had  in  the  Morris  Canal.  I  know  of 
no  other  matter  going  to  show  a  connection  between  the  Morris  Canal 
Company  and  the  Bank  of  the  United  States. 

Interrogatory  No,  9,  by  Mr.  Ritchey. 

Do  vou  know  of  the  sale  of  any  ''informal  bonds?"  Were  they 
ever  returned  to  the  fund  commissioners  in  exchange  for  other  genuine 
bonds  \  In  what  did  their  informality  or  defect  consist,  and  by  whom 
were  they  retained,  and  on  what  pretence  were  they  kept? 

Answer. 

In  June,  1838,  there  was  sent  out  to  London  by  the  Morris  Canal 
and  Banking  Company  a  part  of  the  1,000,000  dollars  of  sterling  bonds 
previously  consigned  to  them  for  sale — they  were  sent  to  Rothschilds 
to  be  sold  for  the  company.  These  were  the  first  sterling  bonds  that 
had  been  executed-  The  Rothschilds  on  receipt  of  the  bonds, 
advised  of  what  might  be  regarded  as  defects  in  them,  and  might  injure 
their  sale.  The  delects  stated  were  as  follows,  viz:  being  post-dated, 
the  date  being  the  1st  July,  and  the  bonds  having  been  received  by 
them  the  last  of  June.  2d,  that  the  1st  July  was  on  the  Sabbath. 
3d,  that  the  place  for  the  payment  of  the  principal  was  not  sufficiently 
certain,  that  it  might  be  doubtful  whether  it  was  payable  in  New  York 
or  London. 

Our  dollar  bonds  having  been  long  known  and  negotiated  by  the 
Rothschilds,  and  no  objection  having  been  made  by  them  that  there 
was  not  sufficient  certainty  whether  the  principal  was  payable  in  New 
York;  and  their  being  no  change  in  the  form  of  the  heading  from  that 
of  the  dollar  bonds  other  than  to  substitute   the  words  "Pounds  ster- 
ling"" fur  dollars,  and  "London"   for  New  York,  where  it  occurred, 
and  the  House  of  "N.  M.  Rothschilds  &  Sons"  instead  of  the  Morris 
Canal  and  Banking  company,  as  where  payable,  it  was  thought  much 
weight  could  not  be  attached  to  the  objection  by  themselves.     The 
bonds  were  dated  the  1st  July,  as  all  our  bonds  had  been,  and  as  they 
were  consigned  for  sale,  and  had  not  been  sold  previously,  it  was  not 
be  expected  they  would  be  offered  for  sale  before  that  date.     Their 
in  London  before  that  time  was  owing  to  the  rapid  passage  of  the 
am  ship  by  which  they  were  sent.     That  the  1st  of  July  fell  on  the 
bbath,  formed  no  legal  objection  to  the  bonds;  yet  to  obviate  these 
,  whether  valid  or  not,  the  Board  offered  guaranties  to  each 
bond,  or  new  sterling  bonds,  the  latter  being  preferred  by  them;  new 
bonds  Were  executed  early  in  the  following  year  and  sent  to  London 
afterward,  to  be  exchanged  for  the  informal  bonds;  in  the  mean  time 
assurances  wero  given  thai  ibis  would  be  done,  which  was  satisfactory 
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to  them.  The  new  bonds  were  sent  out  through  the  Morris  Canal  and 
Banking  company,  who  had  negotiated  the  detective  ones  through  the 
Rothschilds.  None  of  these  bonds  were  exchanged  while  I  was  in 
office.  I  am  informed  that  some  700  bonds  were  exchanged,  and  that 
the  residue  had  been  appropriated  by  the  Morris  Canal  and  Banking 
company  to  its  own  use  in  breach  of  its  trust. 

Interrogatory  No.  10,  by  Mr.  W.  J  .Broicn. 

State  the  whole  transaction  of  the  sale  of  three  hundred  thousand 
dollars  of  the  State  bonds  to  the  Western  Bank  of  New  York  and  the 
securities  taken,  including  the  mortgages  by  the  Georgia  Lumber  com- 
pany ? 

Answer. 

My  reply  to  the  interrogations  contains  all  the  information  I  have 
upon  the  subject. 

Interrogatory  No.   11,  by  Mr.  Ritchey. 

Do  you  know  of  the  lund  commissioners  negotiating  loans  with  the 
Branches  of  the  State  Bank  of  Indiana  for  the  purpose  of  carrying  on 
the  system  of  Internal  Improvement?     If  so,  by  what  authority  of  law? 

Ansiver. 

There  was  an  agreement  existing  before  I  came  into  office  between 
the  Board  of  Fund-  Commissioners  and  the  several  branches  of  the 
State  Bank  of  Indiana,  in  the  vicinity  of  the  lines  of  the  Public  Works, 
to  disburse  moneys  to  contractors  and  others.  Under  this  agreement 
the  Branches  advanced  funds  for  the  payment  of  the  estimates  on  the 
public  works  on  average  of  sixty  days,  and  received  in  payment  at  the 
expiration  of  the  time,  drafts  on  New  York  at  par  from  the  Board. 
By  this  arrangement  the  trouble  and  risk  in  making  the  disbursements, 
and  the  two  months  interest  on  the  amount  advanced,  saved  to  the 
State,  was  considered  as  an  equivalent  to  the  premium  upon  the  drafts. 
There  was  also  some  arrangement  made  between  the  Board  and  some 
of  the  Branches,  for  advances  to  pay  the  State's  interest  in  January, 
1839;  it  wras  after  I  went  out  of  office,  and  cannot  state  the  particulars. 

Interrogatory  No.  \%by  Mr.  De  frees. 

State  who  made  the  compromise  or  settlement  with  the  Cohens  and 
Josephs,  by  which  the  State  acquired  the  sperm  manufactory  in  Brook- 
lyn, commonly  called  the  "Soap  factory;"  and  if  not  by  you.  by 
wThat  member  of  the  Board  that  settlement  was  made? 
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Answer* 

The  compromise  of  the  Cohens  and  Josephs'  business  was  made  by 
Dr.  Coe  previous  to  my  coming  into  office. 

Interrogatory  No,  13,  by  Mr.  Ritchey. 

Did  you  ever  hear  Dr.  Coe  or  any  one  of  the  other  fund  commis- 
sioners state  that  he  had  received  to  his  or  their  individual  use,  the  sum 

of thousand  dollars  by  any  transaction,  while  acting  as  such 

commissioner? 

Answer. 

When  I  was  in  New  York,  in  the  winter  of  1839,  Dr.  Coe  inform- 
ed me  that  he  had  made  an  operation  with  bonds  and  mortgages  and 
State  stocks,  by  which  he  had  made  $10,000.  My  impression  is  that 
he  was  operating  for  third  persons,  and  was  to  have  what  he  could 
make,  if  he  could  obtain  a  certain  description  of  securities.  In  this 
particular  I  may  err  in  my  recollection;  I  did  not  receive  the  impres- 
sion that  he  was  using  the  funds  of  the  State  in  the  transaction.  He 
asked  my  opinion  if  there  was  any  thing  improper  in  his  making  the 
operation.  I  remarked  to  him  that  if  he  did  not  use  the  funds  of  the 
State  for  the  purpose,  he  had  a  right  to  make  the  operation,  but  this 
I  regarded  it  as  impolitic  for  him  to  do  so,  as  the  public  could  not 
distinguish  between  his  acts  as  Fund  Commissioner  and  as  Isaac  Coe 
and  that  it  would  subject  him  to  very  ,,jin  favorable  imputations 
Sometime  after  I  was  out  of  office,  the  time  I  cannot  recollect,  Dr. 
Coe  stated  to  me  that  he  had  invested  the  amount  made  in  the  above 
operation,  in  the  Staten  Island  Whaling  Company,  and  that  he  had 
lost  it  all. 


Copy  of  so  much  of  a  letter  of  Isaac  Coe,  as  relates  to  the  authority 
given  him  to  sell  State  Bonds. 

"NEW  YORK,  August  8,  1838. 

"James   Farjungton,  Esq., 

Bear  Sir — I  this  morning  received  your  favor  of  the  6th,  and 
regret  that  in  the  haste  of  putting  up  the  funds  for  Baltimore,  my  en- 
dorsement on  the  draft  was  omitted.  I  have,  however,  written  the 
Messrs.  Cohens  to  open  the  package  left  with  them,  negotiate  the 
Virginia   paper  and  drafts,  and  have  authorised  them  to  endorse  for 
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me  the  draft,  and  pay  over  the  proceeds  of  the  whole  for  the  instal- 
ments due  on  the  stock;  the  interest  will  about  meet  the  discount,  so 
that  little  or  nothing  will  be  lost. 

"  I  received  also,  your  consent  to  sell  our  State  five  per  cents,  ster- 
ling at  par  to  the  Agent  of  the  Rothchilds;  Morris  Canal  and  Bank- 
ing Co.;  American  Life  and  Trust  Co.;  or  Prime,  Ward  and  Kmg,  to 
the  amount  of  $1,200,000,  provided  a  part  is  left  in  escrow  and  other 
security  taken;  and  if  offers  are  made  by  any  of  the  new  Banking 
Companies,  not  to  sell  without  the  authority  of  the  Board. 

"  As  to  the  first  class  of  purchasers  named,  there  is  no  probability 
of  selling  to  either  of  them  at  par,  at  the  present  European  prices, 
and  should  they  rise  so  that  it  might  be  done  on  a  credit,  the  condi- 
tion of  leaving  in  escrow  and  giving  other  security  would  be  likely 
to  prevent  a  sale.  The  only  hope  I  should  have  of  selling  at  par,  is 
to  the  new  banking  companies,  but  it  is  hardly  to  be  expected  they 
would  make  such  an  offer,  and  leave  it  open  while  we  should  corres- 
pond, whether  we  would  accept  and  agree  on  the  security.  And  I 
should  have  little  inclination  to  enter  into  such  a  negotiation,  believ- 
ing as  I  do,  that  none  of  them  could  offer  such  security  as  you  would 
be  willing  to  accept." 

Yours, 

(Signed,)  ISAAC  COE. 


B 

Copy  of  a  rough  draft  of  a  letter  to  C.   B.  Smith,  Esq.,  sent  from 

Indianapolis, 

RICHMOND,  Sunday  Evening,  Aug.,   12,   1838. 

Caleb  B.  Smith,  Esq., 

Bear  Sir — I  am  thus  far  on  my  way  home,  having  left  New 
York  on  the  4th  inst.,  spending  part  of  two  days  at  Philadelphia  and 
Baltimore — have  had  a  fatiguing  journey,  and  am  pretty  nearly  tired 
down,  this  being  the  6th  night  without  sleep,  except  as  enjoyed  in  the 
stage.  Nothing  material  has  transpired  in  our  official  business  since 
I  wrote  you.  The  negotiations  on  foot  at  that  time,  ami  when  you 
left,  eventuated  in  nothing.  They  would  not  give  par,  and  the  secu- 
rity that  would  be  required  would  not  be  agreed  to  by  them.  When 
their  decision  was  known  we  at  once  concluded  that  further  negotia- 
tions had  better  be  suspended  for  a  few  months,  when  a  more  favora- 
ble state  of  the  European  market  as  to  our  stocks  may  reasonably  be 
expected.  We  therefore,  set  about  arranging  our  business  for  a  re- 
turn home:  upon  reflection,  however,  Dr.  Coe,  thought  it  would  be 
best  for  him  to  remain  until  after  the  September  court  at  Baltimore, 
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and  be  personally  present  at  the  trial  of  the  attachment  case;  also, 
that  his  attention  would  be  required  as  to  the  Potomac  and  Winches- 
ter Bonds — he  therefore  remains.     Before  leaving,  I  agreed  with  the 
Dr.  to  address  you  a  letter  in  relation  to  our  views,  or  rather  mine 
in  regard  to  his  negotiating  the  State  bonds  in  my  absence,  and  he 
was  to  do  the  like.     I  sat  up  all  night  before  leaving,  in  signing  bonds, 
a  part  of  which  were  supposed  to  be  executed  before — this  prevented 
my  doing  so  at  that  time,  and  I  now  embrace  a  few  moments,  to  give 
you  in  brief  my  views  on  the  subject.     I  said  to  the  Dr.  and  address- 
ed him  to  the  same  effect  from  Baltimore,  that  he  might  sell  at  par  our 
5  per  cent,  bonds,  on -such  terms  as  to  payments,  as  should  meet^the  re- 
quisitions of  the  board  of  public  works,  and  on  such  securities  as  to 
him  should  be  considered  sufficient,  retaining  a  part  in  escrow,  to  the 
Rothschilds,  Morris  Canal  and  Banking  Company,  the  American  Life 
and  Trust  Company,  (Duer,  President,)  or  Prime,  Ward  and  King — 
but  that  in  the  event  of  any  negotiation  with  any  association  organ- 
ized or  to  be  organized  under  the  late  banking  law  of  New  York,  a 
majority  of  the  Board  must  determine  upon  any  proposition  before  it 
should  be  operative  upon  the  Board,  and  that  my  assent  could  not  be 
given  except  upon   being  made  acquainted  with  the  terms  of  each 
proposition  that  may  be  submitted  from  these  last  institutions.     The 
Dr.  thinks  I  err  in  this  respect,  and  his  views  being  opposite  to  mine 
upon  this  point,  he  wishes  to  exonerate  himself    in  the  matter  by 
my  making  known  my  views,  and  he  his,  to  you; — and  it  affords  me 
pleasure  to  enable  him  to  show  the  extent  to  which  his  interest  for 
the  State  would  prompt  him  to  act,  and  to  free  him  from  all  the  con- 
sequences that  may  result  to  the  State  by  an  adherence  to  my  decis- 
ion, requiring  the  action  of  a  majority  of  the  Board  upon  each  propo- 
sition in  which  these  associations  are  parties,  before   the  contract 
shall  be  binding  upon  the  State.     You  know  somewhat  my  distrust 
in  relation  to  these  institutions  from  the  interchange  of  views  while 
the  S 300,000  proposition  was  under  consideration.     Time  nor  bodily 
or  mental  strength  wTould  not  enable  me  fully  to  recapitulate  them 
now,  nor  do  I  think  you  will  require  that  I  should,  in  order  to  deter- 
mine for  yourself.     I  will  briefly  mention  a  few.     In  the  first  place, 
I  think  more  should  be  done  by  these  bodies  than  merely  a  subscrip- 
tion for  stock  under  their  articles,  and  an  organization  by  the  choice 
of  officers,  before  contracts  to  a  large  amount  should  be  made  with 
them;  the  bonds  and   mortgages  and  other  securities  to  be  taken 
in  payment  of  these  subscriptions  should  be  filed  and  approved  by  the 
comptroller  first;  this  has  not  yet  been  done  by  the  New  York  asso- 
ciations, nor  can  it  be  completed  for  two  or  three  months.     The 
p reparation  in  setting  these  bodies  in  operation,  examining  titles,  in- 
cumbrances, valuations,  &c,  requires   time.     Until  these  steps  are 
taken,  their  resources  arc  not  known,  the  character  of  their  means 
cannot  be  judged  of  correctly.     Suppose  you  contract  before  these 
securities  are  filed,  and  after  the  purchase  they  place  with  the  comp- 
troller our  bonds;  they  commence  operation  with  a  debt,  payable  at 
short  periods,  to  the  amount  of  bonds  sold.     What  are  the  means  of 
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payment?     Why  dollar  for  dollar  in  paper;  the  amount  of  securities 
filed,  except  the  1 2  per  cent,  specie.     Can  this  issue  be  safely  made  1 
No   New   York  Bank  has  that  circulation  in  good  times,  I  believe 
Will  these  bills  be  of  a  higher  character  than  Treasury  Notes?    Is  the 
security  more  complete?     It  strikes  me  that  an  issue  of  notes  to  dis- 
charge a  debt  contracted  in  this  way,  would  be  a  dangerous  experi- 
ment to  venture  upon,  and  might  destroy  its  credit  at  the  very  outset. 
If  the  debt  is  not  paid  through  the  issue  of  notes,  it  will  be  by  a  pledge 
of  its  means  elsewhere   than  with  the  comptroller  or  by  negotiating 
its  own  bonds  in  Europe.     Would  it  be  good  policy  to  place  our 
bonds  in  that  situation  to  be  thus  dealt  with?  and  do  you  think  the 
bonds  of  a  company  would  be  better  than  those  of  a  State?     Already 
has  a  part  of  the  §'300,000  been  offered  for  sale  in  New  York  since 
we  parted  with  them.     Of  course  if  sold  they  must  be  less  than  par. 
It  is  bad  policy  to  have  our  stocks  offered  for  sale  here  by  any  but 
ourselves,  if  wTe  mean  to  keep  their  credit  at  par.     I  am  confident  no 
sale  can  be  made  at  par  compelling  the  party  purchasing  to  file  them 
with  the  comotroller  for  banking  purposes  only.     It  is  a  stipulation  no 
sound  institution  ought  to  make.     It  is  not  the  means  alone,  but  the 
capital  of  character  these  associations  embody,  that  would  influence 
my  decision  greatly  in  making  a  contract  with  them.  Of  the  individu- 
als composing  them  an  estimate  may  at  once  be  made ;  the  character 
of  the   company  must  depend  upon  its  resources  and  operations. 
However  fair  individually  the  stock-holders  or  directors,  if  the  bor- 
rowers were  likely  to  be  principally  among  themselves,  I  should  con- 
sider it  a  drawback  upon  the  character  of  the  company.     It  is  said  of 
the  American  Trust  and  Banking  Company,  that  assurances  that  80 
per  cent,  of  loans  will  be  given  stock-holders  if  desired.     It  seems  to 
me  that   this  would  at  once  impair  its  credit  at  home  and  nbrnad. 
There  are   several  other  considerations  that  I   cannot  touch  upon 
wdiich  I  think  should  be.  passed  upon  by  more  than  one  mind.     My 
own  conclusion  is  this,  as  to  the  course  to  be  pursued:  Wait  two  or 
three  months  at  least  and  see  what  effect  the   resumption  of  specie 
payments  upon  American  securities  in  the  London  or  European 'mar- 
ket will  be.  -   They  ought  to  be  as  valuable  in  that  market  as  at  home; 
in  the  meanwhile  more  can  be  known  of  these  associations.    If,  how- 
ever, yourself  and   Dr.  Coe  are  of  opinion  a  safe  contract  can  be 
made,  I  think  it  should  be.     I  cannot  say  but  I  might  be  myself  be- 
fore then — but  one  of  us  I  think  should  be  in  conjunction  with  him. 
The  Dr.  is  apprehensive  of  overstocking  the  European  market  with 
the  2*  m's.  of  our  bonds.     I  do  not  think  we  have  cause  for  fear  from 
that  source.     While  our  credit  stands  as  fair  there  as  other  States, 
what  have  we  to  fear  more  than  others?     If  it  should  happen  that 
they  are  below  par  by  the  last  of  fall  or  winter,  we  can  then  decide 
whether  it  is  best  to  sell  or  not,  or  earlier  sales  may  be  sooner  deci- 
ded on,  on  the  receipt  of  favorable  intelligence.     Writing  you  as  I  do 
in  great  haste,  I  am  aware  my  ideas  are  not  connected  as  I  could  wish; 
you  must  therefore  only  use  it  as  a  line  between  ourselves. 
40  H 
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(C  ) 

Copy  of  so  much  of  the  letter  of  Caleb  B.  Smith  as  relates  to  the 
authority  given  Dr.  Coe  to  sell  State  Bonds. 

Connersville,  19th  Aug.   1838. 

DearjSir —  1  received  last  evening  your  favor  of  the  14th,  post- 
marked 17th  inst.,  and  have  barely  time  briefly  to  reply  to  it  before 
leaving  home  this  morning  for  Brookville.  I  have  received  from  the 
Dr.  a  letter  of  the  6th,  enclosing  copies  of  Iwo  letters  from  the  Roths- 
childs, which  were  received  since  you  left  New  York.  From  these 
letters  it  seems  that  the  prospect  is  not  as  favorable  in  London  as  we 
anticipated,  as  they  think  our  bonds  cannot  be  sold  there  for  more 
than  95.  Should  this  be  the  case,  it  appears  to  me  that  we  will  do 
better  to  continue  our  sales  at  home  of  stocks  payable  in  New  York, 
so  long  as  we  can  do  as  well  as  we  have  heretofore  done. 

They  also  object  to  the  form  of  the  bonds,  as  they  think  it  is  not 
sufficiently  explict  in  regard  to  the  payment  of  the  principal  in  Lon- 
don. I  presume  the  Dr.  has  also  furnished  you  with  copies  of  these 
letters,  and  it  will  therefore  be  unnecessary  for  me  to  detail  their 
contents.  Taking  every  thing  into  view,  I  look  upon  the  present 
prospects  as  very  discouraging.  If  the  objection  in  regard  to  the 
form  of  the  bonds  will  depress  the  price  in  London,  we  must  obvi- 
ate it,  either  by  sending  new  bonds,  or  by  endorsing  them  in  such 
manner  as  will  remedy  the  defect. 

I  fully  concur  with  your  views  in  regard  to  the  sales  at  home,  and 
the  necessity  of  requiring  adequate  security.  It  will  not  do  to 
hazard  too  much  in  selling  upon  a  credit,  particularly  to  institu- 
tions barely  organized,  wholly  untried,  and  without  any  character.  I 
shall  write  to  the  Dr.  immediately,  expressing  my  concurrence  in  the 
views  which  you  have  expressed  to  him. 

The  situation  of  our  business  will  require  the  presence  of  one  or 
two  of  our  Board  at  the  East  this  fall.  I  think  it  would  be  well  for 
us  all  to  meet  at  Indianapolis  as  soon  as  the  Dr.  returns,  in  order  to 
consult  upon  the  steps  necessary  to  be  taken.  If  you  know  at  what 
time  the  Dr.  will  return  please  inform  me,  and  also  what  time  will 
suit  yoar  convenience  to  be  at  Indianapolis,  &c. 

(Signed)  CALEB  B.  SMITH. 


CALEB  B.  SMITH  replied  to  interrogatories  previously  propoun- 
ds, as  fr^ows,  to- wit: 

Interrogatory  No.  12,  by  Mr.  Decrees. 

State  whether  you  made  the  compromise  or  settlement  with   the 
Josephs  and  Cohens,  by  which  the  State  acquired  the  Sperm  manufac- 
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turing  establishment  in  Brooklyn,  commonly  called  the  "soap  factory," 
and  if  not,  by  what  member  of  the  board  that  settlement  was  made? 

Reply . 

The  compromise  and  settlement  of  the  claim  of  the  State,  on  the 
Josephs  and  Cohens,  by  which  the  State  acquired  the  Sperm  manufac- 
turing establishment,  commonly  called  the  "soap  factory,"  was  made 
by  Dr.  Coe,  and  reported  by  him  to  the  board  upon  the  arrival  of  Mr. 
Farrington  and  myself  in  New  York,  in  the  Spring  of  1838.  The 
Josephs  and  Cohens  had  failed,  and  Dr.  Coe  had  made  with  them  a  con- 
ditional arrangement,  subject  to  the  ratification  of  the  legislature,  be- 
fore my  appointment  as  fund  commissioner. 

At  the  time  the  settlement  was  reported  to  the  board,  we  had  good 
reason  to  believe  that  it  was  the  best  arrangement  and  settlement  that 
could  have  been  made.  I  still  entertain  the  same  opinion,  and  believe 
that  if  that  compromise  had  not  been  made,  the  State  would  have  lost 
the  most,  if  not  all  the  debt. 

Interrogatory  No.  13,  by  Mr.  Hannegan. 

Do  you  know  of  any  fund  commissioner,  or  other  officer  in  the  em- 
ploy of  the  State,  having  used  for  any  period,  the  funds,  bonds  or  credit 
of  the  State,  for  individual  purposes.  If  so,  state  whom,  at  what  time, 
to  what  amount,  together  with  every  thing  connected  with  that  trans- 
action or  transactions  ? 

Reply. 

I  have  no  knowledge  of  any  application  of  the  funds,  bonds  or  credit 
of  the  State,  to  private  use  or  individual  purpose,  by  any  fund  com- 
missioner or  other  officer  in  the  employ  of  the  State. 

Interrogatory  No.  14,  by  Mr.   Hannegan. 

Did  you  receive  a  present  of  two  hundred  dollars  from  James  F.  D 
Lanier  whilst  you  were  acting  as  fund  commissioner?  If  so,  state  the 
circumstances  connected  with  that  transaction . 

Reply. 

When  I  first  went  to  New  York  in  1837,  after  my  appointment  as 
a  fund  commissioner,  I  found  Dr.  Coe,  one  of  my  colleagues.  J.  F. 
D.  Lanier.  Esq.,  of  Madison,  Indiana,  and  President  of  the  Branch 
Bank  at  that  place,  was  also  there,  attending  to  business  for  the  bank. 
After  I  had  been  in  New  York  sometime,  I  went  to  Philadelphia  for  a 
few  days  to  attend  to  some  business  for  the  State.  While  there,  Mr. 
Lanier  came  over  to  the  latter  city,  and  in  conveisation  informed  me 
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that  he  had  exchanged  some  funds  belonging  to  the  Bank  on  deposite, 
with  the  Morris  Canal  and  Banking  company  for  the  post  notes  of  that 
institution,  and  that  he  had  received  from  the  company  a  premium  for 
making  the  exchange,  amounting  if  I  recollect  right,  to  about  $500. 
He  also  stated  that  the  post  notes  would  be  of  more  value  to  the  bank 
than  the  funds  on  deposite,  as  they  could  sell  them  for  as  much  as 
drafts  on  the  deposite  and  save  the  interest,  and'as  the  fund  commission-* 
ers  were  receiving  a  very  limited  compensation  for  their  services,  he 
had  concluded  to  give  $<x00  of  the  premium  he  had  received  to  Dr.  Coe 
and  myself;  (Mr.  Hanna,  the  other  fund  commissioner,  was  not  then 
in  New  York.)  He  stated  that  he  had  given  Dr.  Coe  $200,  and  he 
then  paid  me  the  same  amount. 

The  arrangement  was  made  by  Mr.  Lanier  entirely  without  my 
knowledge,  as  I  knew  nothing  of  it  until  he  came  to  Philadelphia,  and 
I  believe,  also  without  the  knowledge  of  Dr.  Coe.  It  was  a  transac- 
tion of  his  with  the  funds  of  the  bank,  having  no  connection  whatever 
with  the  affairs  of  the  State,  or  the  duties  of  the  fund  commissioners. 
I  have  stated  the  circumstances  as  I  learned  them  from  him,  as  well  as 
I  can  now  recollect  them. 

Interrogatory  No.  15,  by  Mr.  Hannegan. 

Did  you  at  any  time  while  acting  as  fund  commissioner,  receive  any 
other  present  or  gratuity,  either  directly  or  indirectly? 

Reply. 

In  answer  to  the  question,  I  will  state  I  never  did  receive  any  other 
present  or  gratuity  while  acting  as  fund  commissioner,  either  directly 
or  indirectly. 

Interrogatories  to,  and  replies  from  Samuel  Merrill. 

Interrogatory  No.  1,  by  Mr.  JV.  J.  Brown. 

Did  you  negotiate  what  is  commonly  called  the  bank  loan  with  the 
Morris  Canal  and  Banking  company?  and  if  so,  who  was  connected 
with  you  in  the  transaction?  And  please  state  all  the  circumstances 
in  relation  to  that  loan, 

Reply. 

During  the  month  of  March,  and  most  of  April,  1839,  there  was  no 
Board  of  fund  commissioners  in  New  York.  A  this  time  I  was  called 
on  unexpectedly  to  sign  an  article  of  agreement  on  behalf  of  the  State, 
Which  Dr.  Coe,  late  fund  commissioner,  had  arranged  with  the  Morris 
Canal  and  Banking  company  for  the  sale  of  $1,500,000  of  State  bonds 
lor  bank  stock.  This  article  having  been  signed  on  the  part  of  the 
company  on  the  31st  March,  had  been  sent  by  mail  to  this  place,  and 
Mras  to  be  binding  if  signed  by  me,  and  returned  to  New  York  on  or 
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before  the  20th  April.  I  had  just  reached  home  from  the  South,  and 
was  immediately  to  leave  for  the  North  part  of  the  State  when  I  was 
notified  of  this  article.  After  advising  with  Mr.  Farrington,  late  fund 
commissioner  from  New  York,  and  other  friends,  I  concluded  to  set 
out  immediately  for  New  York  and  sign  the  article  there,  if  on  fur- 
ther inquiry  and  examination  it  should  appear  best  to  do  so.  I  reached 
New  York  about  18th  April,  advised  with  Messrs.  Coe  and  Stapp,(the 
latter  of  whom  had  been  there  but  a  few  days)  examined  the  sworn 
statement  of  the  Morris  Canal  and  Banking  company  made  the  Feb- 
ruary previously  to  the  Legislature  of  New  Jersey;  asked  and  obtained 
explanation  of  this  statement  from  the  officers  of  the  company^  and  all 
other  means  in  my  power  to  obtain  satisfactory  information.  Dr.  Coe 
was  generally  with  me,  yet  I  went  alone  to  Mr.  Halsey,  Cashier  of 
the  New  York  Bank,  to  Messrs.  Doremus,  Suydam  &  Nixon,  to  the 
agents  of  the  Ohio  Life  and  Trust  company  in  New  York,  Mr.  Palmer 
of  the  Merchant's  Bank,  and  Mr.  Hamilton  of  Fort  Wayne.  The  in- 
formation, except  from  the  two  last,  was  favourable,  yet  from  the  whole 
circumstances,  and  the  best  lights  I  could  get,  I  signed  a  contract,  not 
without  hesitation  and  reluctance,  for  the  sale  of  $1,000,000. 

Interrogatory  No.  2. 

Have  you  at  any  time  since  you  have  been  President  of  the  State 
Bank,  been  a  director  in  the  Morris  Canal  and  Banking  company? 

Interrogatory  No.  3, 

Have  any  of  the  persons  connected  with  you  in  the  sale  of  State 
bonds  to  the  Morris  Canal  and  Banking  company  at  any  time  to  your 
knowledge  been  directors  in  that  institution,  or  from  the  acknowledg- 
ments of  such  agent? 

Reply  to  questions  Nos.  2  and  3. 
I  answer  in  the  negative. 

Interrogatory  No.  4. 

If  any  fraud  or  deception  was  practised  upon  you  in  any  such  sale, 
please  state  what,  and  all  the  circumstances. 

Reply. 

I  am  not  prepared  to  allege  intended  fraud  and  deception  against 
any  one,  yet  I  have  complained  of  the  conduct  of  Dr.  Coe,  and 
still  think  some  of  it  was  calculated  to  be  injurious  to  the  State,  and  to 
draw  me  into  difficulty.  I  cannot  say  that  I  would  not  give  credit  to 
his  denial  of  facts  or  circumstances,  except  where  by  mistake  or  fail- 
ure of  memory  he  may  misrepresent  them;  but  while  I  go  thus  far,  I 
should  not  do  justice  to  myself,  nor  give  a  fair  answer  to  the  question, 


292 

if  I  did  not  state  the  circumstances  that  influence  my  mind  unfavor- 

ably- 

He  had  while  fund  commissioner  presented  to  the  sinking  fund 
Board,  claims  for  services,  and  these  were  paid  liberally  on  the  allega- 
tion that  the  pay  from  the  State  was  low,  and  that  he  was  attending 
to  no  other  business  but  that  of  the  State.  In  the  belief  that  he  was 
the  disinterested  agent  of  the  State,  and  that  he  possessed  the  means 
and  inclination  to  obtain  correct  information,  I  placed  much  reliance 
upon  the  facts  he  communicated,  but  being  afterwards  informed  that  he 
was  the  owner  of  stock  in  the  Morris  Canal  and  Banking  company, 
that  he  was  a  large  stockholder  and  director  in  the  Staten  Island  whaling 
company,  and  that  he  had  acted  as  a  broker  in  other  matters,  and  hav- 
ing communicated  them  to  him  and  received  little  or  no  satisfaction, 
1  came  to  the  conclusion  that  the  proceedings  in  question  tended  to 
bring  him  in  contact  with  associates  not  creditable  to  a  fund  commis- 
sioner of  a  State,  and  to  a  great  extent  prevented  him  from  obtaiaing 
information  important  to  himself  and  to  his  colleagues. 

Interrogatory  No.  5,  by  Mr.  Hannegan. 

Do  you  know  of  any  public  officer  having  realized  any  individual 
profit  by  the  use  or  credit  of  the  bonds  or  funds  of  the  State?  If  so, 
state  whom,  how,  to  what  amount,  and  the  time  when. 

Reply. 

I  know  of  no  fraud  upon  the  State  in  its  funds  or  bonds  by  any  pub- 
lic officer.  As  to  myself,  I  do  not  wish  to  say  that  in  twenty  years 
service  I  have  not  committed  errors,  yet  if  required  by  the  committee, 
they  can  have  all  I  recollect.  S.  MERRILL. 

On  motion, 
The  committee  adjourned  until  Monday,  January  the  3d,  1842,  at 
6  o'clock,  P.  M. 


Hall  of  the  House  of  Representatives, 

Monday,  January  the  3d,  1 842,  6  o'clock,  P.  M. 

Committee  of  investigation  met  pursuant  to  adjournment,  and  pro- 
ceeded to  business. 

Present — Messrs.  Brown  of  Marion,  Brown  of  Dearborn,  Davis  of 
Floyd,  Defrees,  Ritchey,  Mitchell,  and  Mr.  Chairman. 

Absent — Messrs.  Cooper  and  Marshall. 

James  H.  Elliott,  the  Clerk  to  this  committee,  having  this  day  re- 
signed. 
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On  motion, 

The  committee  proceeded  to  the  election  of  a  Clerk  to  fill  said  va- 
cancy, whereupon 

Marshall  M.  Milford  having  received  a  majority  of  the  votes  given, 
was  declared  duly  elected — was  then  qualified  and  entered  upon  his 
duty. 

On  motion  of  Mr.  Davis  of  Floyd, 

Resolved,  That  when  the  conduct  of  any  fund  commissioner,  mem- 
ber of  the  Board  of  Public  Works,  or  other  person,  shall  be  impeached 
by  the  answer  of  any  witness  before  the  committee,  the  person  whose 
conduct  is  so  implicated  shall  be  permitted  to  propound  such  questions 
as  he  may  think  are  necessary  to  such  witness  to  explain  such  parts  of 
said  witness*  testimony. 

On  motion  of  Mr.  Hannegan, 

Ordered,  That  all  answers  to  interrogatories  upon  which  time  has 
been  given  be  brought  forward  and  submitted  by  Thursday  evening 
next. 

Mr.  N.  B.  P.'ilmer  replied  to  interrogatories  previously  propounded, 
upon  which  time  was  given,  as  follows,  to  wit: 

Interrogatory  No.  1,  propounded  to  N.  B.    Palmer  by    Mr.  Defrees. 

State  whether  or  not  you  were  acting  fund  commissioner  by  virtue 
of  your  office  of  Treasurer  of  State  during  any  of  the  time  that  Milton 
Stapp  was  fund  commissioner,  and  whether  you  approved  his  proce- 
dure or  remonstrated  against  it,  and  whether  a  correspondence  took 
place  between  him  and  yourself  on  the  subject  of  the  sale  of  State 
bonds?  and  if  so,  produce  that  correspondence. 

Mr,  Palmer  answers  interrogatory  No.  1,  by  Mr.  De frees,  as  follows: 

That  he  was  acting  fund  commissioner  with  Gen.  Stapp  from  the 
1st  of  March,  1840,  to  the  9th  of  Feb.  1841.  In  relation  to  whether 
I  approved  of  or  remonstrated  against  his  proceedings  as  fund  com- 
missioner, I  refer  to  the  annexed  extracts  of  letters  from  myself  to  him, 
marked  A.,  B.,  C,  D.,  and  E.  My  verbal  intercourse  with  Gen.  Stapp 
in  relation  to  the  sale  of  State  bonds  was  of  the  same  import  and  tenor 
of  that  contained  in  the  extracts.  The  correspondence  altogether  is 
somewhat  voluminous,  and  I  have  thought  proper  on  that  account  to 
give  such  extracts  only  as  would  answer  the  interrogatory,  but  if  the 
committee  desire  it,  the  whole  correspondence  will  be  communicated. 


Extract  of  a  letter  from  N.  B.  Palmer  to  Gen.  Stapp,  dated  St/t 

June,  1840. 

The  proposition  to  buy  our  bonds  and  pay  in  our  treasury  notes,  is 
so  far  as  regards  the  price  offered  for  the  bonds,  a  reasonable  offer; 
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but  the  law  says  we  shall  sell  bonds  only  for  cash,  Will  an  accep- 
tance of  the  proposition  be  in  accordance  with  this  restriction?  If 
so,  and  the  period  for  consummating  the  transaction  be  limited  to  a 
short  time,  say  in  six  months,  all  should  be  paid  complete,  and  the 
treasury  notes  be  paid  in  equal  proportion  of  notes  of  the  denomina- 
tion of  $5  and  §50,  I  am  inclined  to  the  opinion  that  the  offer  might 
with  propriety  be  acceeded  to.  It  would  be  more  in  accordance  with 
my  views  if  the  arrangement  be  made  so  as  to  avoid  the  sterling  bonds 
and  make  New  York  bonds;  but  in  no  event  should  a  bond  be  deliver- 
ed without  the  payment  in  hand. 


B 

Extract  of  a  letter  from  same  to  same,  dated  \0lh  June,  1840. 

I  stated  in  my  note  of  yesterday  that  a  sale  of  bonds  to  be  paid  in 
treasury  notes,  (at  short  time)  might  writh  propriety  be  made;  and  by 
your  note  just  received,  I  learn  that  you  have  sold  $100,000  on  those 
conditions.  I  think  it  will  be  well  to  refrain  from  further  sales  of  this 
sort  at  present.  It  will  be  better  to  encourage  those  indebted  to  us 
to  take  up  the  notes  for  us.  I  am  decidedly  of  opinion  that  we  ought 
not  to  entertain  the  proposition  to  sell  bonds  for  Ohio  bank  paper  in 
the  wav  mentioned.     There  is  a  snare  in  this  manoeuvre. 


C 

Extract  of  a  letter  from  same  to  same,  dated  2d  July,  1840. 

I  desire  to  reiterate  my  objection  to  giving  new  bonds  in  lieu  of  the 
informal  ones  retained  by  the  Morris  Canal  and  Banking  company, 
and  now  in  the  hands  of  the  U.  S.  Bank.  I  think  it  your  duty  to  make 
formal  demands  for  their  surrender,  and  notice  that  Indiana  will  not 
hold  herself  bound  for  them  in  any  way. 


D 

Extract  of  a  letter  from  same  to  same,  dated  1st  August,    1840. 

In  the  mean  time  I  will  continue  to  say  that  I  do  not  feel  myself  jus- 
tified in  consenting  to  include  the  $300,000  of  retained  bonds  in  any 
arrangement  we  may  make  with  the  Morris  Canal  and  Banking  com- 
pany, which  shall  belong  to  it  on  credit,  or  consent  to  its  retaining  on 
credit  those  bonds.  The  act  of  last  winter  is  peremptory  against  part- 
•  ith  bonds  on  credit;  and  as  those  bonds  never  have  been  sold  to 
that  r-.onoern,  or  any  other,  it  will  of  course  be  out  of  the  question  to 
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entertain  any  proposition  for  an  arrangement  based  upon  an  agree- 
ment for  the  sale  or  retention  of  those  bonds  on  credit.  But  we  ought 
to  insist  on  their  return  to  the  commissioners,  unless  an  arrangement 
can  be  made  in  relation  to  treasury  notes,  as  suggested  in  my  note  to 
you  from  Logansport. 


E 

Extract   of  a  letter  from  same  to  same  dated,  26th   of  Septem- 
ber, 1840. 

You  say  that  you  will  take  the  responsibility  of  making  preparations 
for  January.  We  should  do  most  anything  not  positively  forbidden  by 
law,  to  save  the  honor  of  the  State.  But  I  feel  as  if  it  was  the  imper- 
ative duty  of  the  fund  commissioners  to  avoid  all  deal  with  irresponsi- 
ble persons  or  corporations,  and  above  all,  on  no  occasion  nor  under 
any  circumstances  to  risk  or  trust  our  bonds  to  the  custody  of  such. — 
If  we  have  to  resort  to  temporary  loans  with  security,  let  us  beware 
with  whom  we  negotiate:  We  have  suffered  enough  in  this  particu- 
lar. 

Interrogatory  No.  2.  By  Mr.  Hannegan. 

Do  you  know  of  any  fund  commissioners  or  other  officers  in  the 
employ  of  the  State,  having  used  for  any  period,  the  funds,  bonds  or 
credit  of  the  State,  for  individual  purposes  ?  If  so,  state  whom,  at 
what  time,  to  what  amount,  together  with  every  thing  connected  with 
such  transaction  or  transactions. 

In  answer  to  Interrogatory  No.  2,  by  Mr.  Hannegan. 

I  state  that  I  have  no  knowledge  of  any  fund  commissioner  or 
commissioners  of  the  board  of  Internal  Improvement  or  any  officer  or 
agent  of  them  or  either  of  them,  in  the  employ  of  the  State,  having  used 
for  any  period,  the  funds  or  credit  of  the  State  for  individual  pur- 
poses. 

N.  B.  PALMER. 

Samnel  Hanna  and  Samuel  Lewis  appeared,  and  were  sworn,  and 

On  motion  of  Mr.  Brown  of  M., 
A  series  of  Interrogatories  were  propounded,  and  time  given  them 
to  answer. 

On  motion, 
The  committee  adjourned  until  Wednesday  evening  at  6  o'clock, 
P.  M. 

41  H 
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Hall  of  the  House  of  Representatives, 
Wednesday,  Jan.  5,  1842,  6  o'clock,  P.  M. 

Committee  of  investigation  met  pursuant  to  adjournment,  and  pro- 
ceeded to  business: 

Present,  Messrs.  Hannegan,  (Chairman,)  Brown  of  D.,  Brown  of 
M.,  Cooper,  Davis  Defrees,  Marshall,  Ritchey  and  Mitchell. 

Mr.  Yandes  was  sworn  by  William  Sullivan  Esq.,  and  Interrogatory 
No.  1.  propounded  by  Mr.  Hannegan,  and  time  given  to  answer. 

Joseph  Hendricks  and  William  Hendricks,  sworn  by  Wm.  Sullivan 
Esq.,  and  Interrogatories  were  propounded,  and  time  given  to  answer. 

Mr.  John  King  then  replied  to  Interrogatories  previously  propoun- 
ded to  him  as  follows,  to-wit: 

Interrogatory  No.  1.  by  Mr,  Davis. 

Was  Gen.  Stapp  the  agent  of  the  Madison  company  during  any 
part  of  the  time  he  was  fund  commissioner,  or  was  he  a  member  of 
the  company,  or  was  he  a  member  under  any  contingency?  if  so, 
what?  Have  you  ever  stated  that  Gen.  Stapp  was  the  agent  of  the 
company,  or  that  he  had  any  authority  to  act  for  them,  or  that  he  had 
authority  so  to  act  from  any  member  of  the  company? 

Reply. 

Gen.  Stapp  never  was  an  agent  for  the  Bond  company  to  sell  bonds, 
he  never  was  a  member  of  the  company,  nor  was  there  any  agreement 
that  he  was  to  be.  I  have  no  recollection  of  ever  stating  to  any  per- 
son that  Gen.  Stapp  had  any  authority  to  act  for  our  company.  Du- 
ring the  month  of  Dec.  1839,  Gen.  Stapp  being  fund  commissioner 
sold  for  the  State  to  the  Binghampton  Bank  one  hundred  bonds;  to  the 
Staten  Island  Bank  forty  bonds;  and  to  the  Seneca  county  Bank  forty 
bonds;  in  all  one  hundred  and  eighty  bonds,  of  one  thousand  dollars 
each.  The  payment  from  each  of  these  Banks  was  divided  into  six 
instalments,  and  fell  due  at  various  periods  through  the  year  1840. — 
The  last  payment  from  each  Bank  falling  due  on  the  1st  Jan.  1841. — 
These  payments  were  all  to  be  in  Western  currency. 

After  making  this  sale,  Gen.  Stapp  addressed  a  letter  to  our  com- 
pany from  New  York,  asking  us  to  take  this  sale  on  account  of  our 
contract  with  the  State,  so  that  the  proceeds  might  be  applied  to  the 
Madison  and  Indianapolis  Railroad.  After  consultation  on  the  subject, 
our  company  addressed  a  letter  to  Gen.  Stapp  declining  to  take  the 
sale;  shortly  afterwards  Gen.  Stapp  returned  to  Madison  and  again  laid 
this  matter  before  our  company,  and  pressed  us  to  take  it,  which  we 
at  length  did  by  a  special  written  contract,  dated  31st  Jan.  1840. — 
And  as  the  company  was  bound  in  their  contract  with  the  State  to  give 
security  for  any  bonds  they  might  take  on  said  contract,  they  on 
taking  the  above  sale,  left  in  General  Stapp's  hands  for  security,  all  the 
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notes  and  collaterals  with  the  understanding  that  he  as  fund  commis- 
sioner was  to  receive  the  payments  as  they  fell  due,  and  credit  us  with 
the  same.      This  being  the  state  of  the  facts,  I  possibly  may  have  so 
expressed  myself  in  relation  to   the  matter,  as  to  leave  the  impression 
{without  intending  to  convey  any  such  idea)  that  Gen.  Stapp   was  our 
agent,  but  even  of  this  I  have  no  recollection.      After  paying  twelve 
thousand  dollars,  the  Seneca  county  Bank  failed  entirely,  and  the  bal- 
ance is  a  total  loss  to  our  company  as  we  fear.     This  loss  we  have 
paid  to  the  State  as  may  be  seen  by  our  settlement  with  the  late  fund 
commissioner,  dated   26th  Jan.   1841.     From  the   Binghampton  and 
Staten  Island  Bank,  Gen.  Stapp  received  from  each  some  of  the  first 
payments  as  they  fell  due,  and  gave  us  credit  for  the  same,  according 
to  agreement.     But  after  some  of  the  first  payments  had  been  made, 
Gen.  Stapp  without  our  knowledge  or   consent,  agreed  with  each  of 
these  Banks  to  extend  the    time  of  payment,  on  condition  that  they 
would  pay  him  Eastern  instead  of  Western  funds,  giving  us  credit  at 
the  time  of  the  extension  for  the  same.     In  this  way  Gen.  Stapp  re- 
ceived from  the  Binghampton  Bank  twenty-five  thousand  dollars,  and 
from  the  Staten  Island  Bank  about  eighteen  thousand  dollars,  Eastern 
in  lieu  of  Western  funds,  which  applied  by  him  as  he  stated,  to  the 
payment  of  interest  for  the  State,  and  was  worth  at  that  time,  from 
eight  to  ten  per  cent  exchange,  on  the  first  of  Jan.  1841,  there   was 
due  from  the  Binghampton  Bank  about  twenty-five   thousand  dollars, 
and  from  the  Staten  Island  Bank  about  twenty  thousand  dollars.  These 
payments  were  by  Gen.  Stapp  extended,  as  he  had  before  done  with- 
out our  knowledge  or  consent,  giving  us  however  credit  at  the  time  of 
the  extension  for  the  same.     In  our  settlement  with  him  on  the   26th 
Jan.  1841,  whilst  he  was  yet  fund  commissioner,  we  claimed   as  our 
right  on  all  the  above  sums,  amounting  to  more  than  ninety  thousand 
dollars,  but  Gen.  Stapp  contended  that  as  he  gave  us  credit  at  the 
time  of  the  several  extensions,  thereby  taking  the  risk  on  the  State 
and  releasing  us,  that  lie  could  not  allow  us  the  exchange.     These 
Banks  being  both  quoted  in  the  New  York  and  Philadelphia  prices  cur- 
rent at  par,  and  as  we  then  and  do  still  believe  were  good,  we  declin- 
ed settling  with  Gen.  Stapp,  unless  he  would  allow   us  the   exchange 
we  claimed,  he  then  proposed  if  we  would  guaranty  the   payments 
when  they  fell  due,  of  these  last  items  amounting  to  about  forty-five 
thousand  dollars  he  would  allow  us   the  exchange;  this  we   declined 
doing,  but  as  we  had  already  lost  a  large  sum,  and  being  anxious  to 
close  the  whole  matter,  we  agreed  to  settle  with  Gen.  Stapp  on  his  own 
terms,  which  we  did  on  the  said  26th  Jan.  1841,  and  took  up  our  bond 
with  the  following  receipt  endorsed  on  the  settlement  66;   "received 
the  above  in  full  on  a  final  settlement  with  John  Woodburn,  William 
Hendricks,  George  W.  Leonard  and  V.  &  J.  King,  the  Madison  bond 
company  in  fulfilment  of  their  contract,  entered  into  with  myself  and 
Lucius  H.  Scott,  fund  commissioner  of  the  State  of  Indiana,  on  the  19th 
Oct,  1839,  Jan.  26th  1841. 

MILTON  STAPP.  Fund  Commissioner" 
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Also  the  following  "received  on  a  final  settlement  with  John  Wood- 
burn,  William  Hendricks,  George  W.  Leonard  and  V.  &  J.  Kino-  the 
Madison  company,  they  have  paid  to  the  fund  commissioners  the  full 
amount  for  the  two  hundred  and  twenty-one  thousand  dollars  of  bonds 
purchased  by  them,  as  per  my  report  of  the  3d  October  1840,  which 
payment  will  more  fully  appear  by  our  settlement  of  this  day  and  the 
safd  contract  with  the  fund  commissioners  of  the  19th  Oct.  1839. — 
The  contract  is  rescinded,  cancelled  and  annulled,  and  the  bond  is  this 
day  given  up  to  said  company,  Jan.   26th    1841. 

MILTON  STAPP,  Fund  Commissioner." 

Notwithstanding  our  settlement  witfc  the  late  fund  commissioner, 
and  taking  up  our  bond  and  his  final  receipt,  as  above  almost  one  year 
since;  the  piesent  fund  commissioner  has  within  a  few  days  (as  I  am 
informed)  brought  suit  against  our  company  after  having  held  the 
claims  and  the  securities  almost  a  year  and  after  having  brought  suit 
in  New  York  on  the  securities  as  we  are  informed,  which  he  admits  he 
thinks  will  be  sufficient  to  return  to  the  State  the  most  if  not  all  the 
bonds  and  perhaps  more. 

Interrogatory  No.  2  by  Mr,  Davis. 

What  amount  of  State  bonds  have  the  Madison  company  received 
from  the  State,  and  what  amount  have  they  paid  on  them?  Are  they 
engaged  in  buying  up  the  bonds  of  the  State  at  present  low  prices  with 
a  view  of  returning  them  to  the  State,  or  has  said  company  been  so 
engaged  or  any  member  of  it? 

Reply. 

I  have,  as  agent  of  fund  commissioners,  received  in  all  one  hundred 
and  thirty  bonds,  and  delivered  on  my  order  in  New  York  six  more, 
total  one  hundred  and  thirty-six,  which  have  been  all  applied  through 
the  company  to  payment  of  estimates  on  the  Railroad ;  and  for  all  of 
said  bonds  the  company  have  paid  the  State  eighty-eight  cents  to  the 
dollar  in  estimates,  as  may  be  seen  by  account  rendered  the  late  and 
present  fund  commissioners.  I,  as  agent,  or  the  company  have  n^ver 
received  or  had  in  possession  any  other  or  more  bonds  from  the  State. 
The  company  nor  any  member  of  it  (so  far  as  I  know)  are  not  buying 
and  never  have  bought  a  State  bond,  with  this  exception,  a  little  above 
one  year  since  we  did  with  our  own  funds  purchase  twenty  bonds  at 
seventy-five  cents  to  the  dollar,  and  returned  them  to  the  State  in  part 
payment  of  a  loss  on  the  Seneca  county  debt,  (referred  to  in  my 
answer  to  to  the  first  question)  as  may  be  seen  by  reference  to  our  set- 
tlement with  the  late  fund  commissioner,  dated  26th  January,  1841. 

Interrogatory  No.  3,  by  Mr.  Davis. 

Have  any  contracts  been  made  on  the  Madison  and  Indianapolis 
Railroad  since  the  last  session  of  the  legislature,  to  be  paid  out  of  the 
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proceeds  of  the  bonds  sold  to  the  Madison  Company  ?  If  so,  state  the 
particulars  of  such  contract  or  contracts,  and  what  amount,  if  any- 
thing, has  been  paid  on  contracts  since  the  last  session  of  the  leglisla- 
ture.  Is  the  State  indebted  to  any  contractor  on  said  road  on  any 
contract  which  was  to  be  paid  out  of  the  proceeds  of  the  sales  of  the 
bonds  to  the  company  ?     If  so,  state  to  whom,  and  how  much 

Reply, 

Some  contracts  have  been  made  as  I  have  understood  and  believe, 
by  the  board  of  internal  improvement,  for  embankment  and  super- 
structure on  the  Madison  and  Indianapolis  Railroad,  since  the  last 
session  of  the  legislature,  to  be  paid  in  State  bonds,  but  at  what  prices 
the  work  was  let,  or  the  amount  of  contracts,  I  do  not  know,  having 
never  seen  any  of  them.  Some  bonds  have  been  paid  on  these  con- 
tracts at  eighty-eight  cents  to  the  dollar,  and  there  are  still  estimates 
unpaid — the  amount  I  suppose  is  known  to  the  board  or  resident  en- 
gineer. There  has  been  writhin  the  last  year  some  further  contracts 
made  for  iron,  spikes  and  chairs,  to  be  paid  in  bonds  —  these  last  I 
think  amount  to  thirteen  or  fourteen  thousand  dollars.  These  I  think 
have  been  all  estimated  by  the  engineer  and  paid,  which  I  understand 
have  been  reported  to  the  legislature  by  the  board. 

There  is  another  class  of  contracts  between  Vernon  and  Edinburgh, 
which  were  made  for  cash  while  the  State  was  yet  carrying  on  her 
general  system.  These  were  never  relinquished.  On  these  contracts 
during  part  of  the  year  1840  and  the  year  1841,  payments  have 
been  made  for  estimates,  principally  in  bonds  at  eighty-eight  cents  to 
the  dollar ;  but  a  part  were  paid,  two-thirds  bonds  at  their  face,  and 
one-third  money.  The  amount  of  these  payments  during  the  past 
year  may  be  known  by  reference  to  the  reports  or  books  of  the  proper 
officer.  Of  these  latter  class  of  contracts  there  are  a  number  of  estimates 
and  drafts  in  the  hands  of  contractors,  (the  amount  I  do  not  know,) 
unpaid  in  consequence  of  the  fund  commissioner  not  furnishing  the 
bonds  as  he  had  contracted  to  do.     See  agreement  appended  marked  A. 

JOHN  KING. 


The  parties  to  the  prefixed  contract,  having  refused  longer  to  con- 
tinue it,  and  thereby  incur  the  liability  imposed  by  the  special  act  in 
behalf  of  J.  H.  Hendricks,  and  having  notified  me  of  that  determina- 
tion, 1  have  concluded  it  better  to  continue  the  arangement  than  to 
rescind  it,  leaving  the  work  now  doing  without  provision  for  pay- 
ment, and  affording  the  contractors  an  opportunity  to  surrender  the 
work  and  claim  damages,  and  therefore  said  contract  is  extended  to 
the  first  day  of  December,  with  the  express  understanding  that  the 
bonds   or  their  proceeds  are  only  to  be  applied  to  a  continuation   of 
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the  payment  of  said  estimates  hereafter  made  by  the  engineer  on  the 
terms  and  in  the  manner  agreed  upon  heretofore  with  the  contrac- 
tors, and  that  the  within  obligors  have  the  privilege  of  returning  any 
remainder  of  the  bonds  on  or  before  that  day,  which  may  not  be  so 
applied.  In  like  manner,  the  undersigned  reserves  the  right  of  re- 
scinding said  contract  on  or  before  said  first  day  of  December.  It  is 
further  stipulated  by  the  undersigned,  that  the  bonds  are  to  be  pre- 
pared and  delivered  to  the  parties  from  time  to  time,  as  the  process 
of  the  work  may  require,  and  to  no  greater  extent. 

N.  NOBLE,  Fund  Commissioner. 
Madison,  March  15th,  1841. 


Nicholas  McCarty  then  replied  to  interrogatories  previously  pro- 
pounded to  him  as  follows,  to  wit: 

Interrogatory  No.  1,  by  Mr.  W.  J.  Brown. 

Did  you  not  at  one  time,  send  to  Philo  Hale,  of  the  city  of  Wash- 
ington, ten  thousand  dollars  of  the  public  funds? 

Reply. 

Every  circumstance  of  Philo  Hale  having  received  ten  thousand 
dollars  from  me,  while  I  was  fund  commissioner,  was  fairly  reported 
to  the  legislature,  and  also,  investigated  by  the  House  of  Representa- 
tives on  a  call  made  by  me,  in  consequence  of  expressions  of  a  mem- 
ber of  the  House,  to  have  my  official  acts  investigated.  But  as  a 
question  is  now  asked  in  reference  to  it,  I  will  answer,  that  in  1 83"2,t  he 
canal  commissioners,  in  compliance  with  law  respecting  their  duties, 
made  a  request  of  the  fund  commissioners  for  such  amounts  as  they 
believed  would  be  required  at  stated  periods  in  that  year,  beginning, 
as  well  as  I  can  recollect,  without  reference  to  the  books  of  the  office, 
in  September,  and  going  on  perhaps,  till  December.  The  amount  of 
the  requisition  was  large.  There  was  no  banks  in  this  State  at  the 
time  through  whom  the  business  could  be  transacted,  and  the  com- 
missioners of  the  fund  were  left  to  their  own  discretion  in  transfer- 
ring it  from  the  East  to  the  West,  as  would  best  serve  the  public  in- 
terest. Philo  Hale  had  for  a  considerable  time  before,  been  sending 
rne  military  land  scrip  to  sell  or  exchange  into  money  for  a  specified 
commission  which  he  paid  me,  and  for  a  long  time  before,  I  was  in  the 
habit  of  making  sales  for  him,  and  sending  him  the  money  from  the 
West  to  Washington  city,  or  such  place  as  he  might  direct,  and  also, 
had  it  done  in  my  absence  from  home.  And  at  the  time  request  was 
made  for  money  by  the  canal  commissioners,  he  had  a  large  amount  of 
scrip  in  this  State,  under  my  control,  for  exchange  and  remittance. 
Knowing  the  circumstance  and  the  certainty  of  the  money  being  ready, 
because  the   scrip    could  be  sold  for  if  if  not  exchanged;  alter  conn- 
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ciling  with  one  of  my  colleagues,  I  agreed  to  let  Mr.  Hale  have  ten 
thousand  dollars  in  New  York,  for  ten  thousand  dollars  in  Indianapo- 
lis, in  sixty  days,  with  interest,  and  at  the  current  rate  of  exchange 
between  the  west  and  east,  which  was  the  half  of  one  per  cent. 
Interest  and  exchange  were  faithfully  paid  over  for  the  use  of  the 
State.  And  I  considered  it  the  most  advantageous  way  that  amount 
could  be  got  out  for  the  use  of  the  State,  in  the  west.  At  the  expi- 
ration of  the  sixty  days  the  money  was  not  wanted,  as  had  been  ex- 
pected, by  the  canal  commissioners,  but  I,  with  Mr.  Hale's  means, 
was  prepared  to  pay  it.  But  to  do  so  it  would  have  remained  in  my 
hands,  for  there  was  no  bank  to  put  it  in  the  State.  Believing 
some  time  before  that  there  would  not  be  as  much  work  done  as  ex- 
pected, I  wrote  to  Mr.  Hale  that  he  might  use  the  money  till  I  would 
notify  him.  The  money  was  wanted,  by  paying  the  interest  and 
keeping  in  my  hands  a  sufficient  amount  of  scrip  to,  at  any  time,  com- 
mand the  money,  the  amount  named  was,  I  think,  twelve  thousand 
dollars,  which  he  assented  to,  and  it  was  so  kept  on  interest  till  the 
day  it  was  sent  out  for  the  use  of  the  canal  commissioners  in  making 
payments,  the  whole  amount  was  paid  with  every  cent  of  interest. 
As  it  had  been  removed  to  the  west,  I  preferred  this  course  to  that 
of  its  remaining  in  my  hands  without  interest. 


Inter  rogatory  No,  2,  by  TV.  J,  Brown, 
Do  you  know  to  what  use  said  Hale  applied  such  funds? 

Interrogatory  No,  3,  and  by  the  same. 

Did  he  not  invest  the  same  in  military  bounty  land  scrip? 

Reply, 

To  the  2nd  and  3d,  I  answer  I  have  no  knowledge  of  what  he 
did  with  the  ten  thousand  dollars  other  than  that  of  lending;  he  was 
a  dealer  in  land  scrip,  and  I  have  no  doubt  he  bought  scrip  with  this 
and  any  other  funds  he  had. 

Interrogatory  No  4,  by  W.  J,  Brown. 

Was  said  Hale  not  in  the  habit  of  transmitting  scrip  from  Washing- 
ton and  elsewhere  to  you  to  be  exchanged  with  purchasers  of  public 
lands  for  cash? 

Reply. 

The  fourth  I  consider  I  answered  in  connection  with  the  first. 
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Interrogatory  No.  5,  by  Mr.  W.  J.  Brown. 

Did  you  immediately  derive  any  profit  from  any  such  transactions 
or  exchange  in  such  funds  on  connection  with  said  Hale,  or  any  other 
person,  while  you  were  fund  commissioner? 

Reply. 

While  I  was  fund  commissioner,  I  sold  scrip  on  commission  for  Mr. 
Hale,  and  for  several  others,  to  a  large  amount,  perhaps  two  hundred 
thousand  dollars,  and  profited  by  such  portion  of  the  commission,  as 
I  did  not  have  to  pay  others.  And  also,  while  I  was  fund  commissioner 
I  bought  Land  Scrip  and  sold  it,  and  made  money  on  it,  but  used  my 
o\tfn  money  in  the  purchase,  and  neither  directly  nor  indirectly  any 
of  the  public  money  under  my  care.  I  also,  while  fund  commissioner 
bought  Scrip  in  connection  with  others — they  furnishing  the  money, 
and  I  transacting  the  business — by  which  I  made  money.  I  will 
further  add  that  a  few  years  since,  as  the  matter  of  ten  thousand  dol- 
lars and  Land  Scrip  had  been  the  subject  of  some  remark,  as  Mr.  Hale 
was  passing  through  here  I  had  his  deposition  taken  in  this  place, 
which  I  suppose  is  on  file  in  the  fund  commissioners  office — the  sub- 
stance of  which  was,  that  I  had  no  interest  whatever  in  the  profit  that 
might  derive  from  the  use  of  the  $10,000,  and  that  it  had  no  influence 
with  him  in  sending  me  Scrip  on  commission,  as  he  was  doing,  and 
probably  should  continue  to  do  so.  Mr.,  now  Judge  James  Morrison, 
attended  to  putting  questions  and  taking  the  depositions  of  Mr.  Hale; 
I  forget  the  year  it  was  taken,  but  it  can  doubtless  be  found  in  the 
office;  to  the  best  of  my  recollection,  it  was  after  all  transactions  in 
relation  to  Scrip  between  us  had  ceased. 

Milton  Stapp  submitted  his  answers  to  interrogatories  propounded 
to  him  on  the  twenty-fifth  day  of  December,  1841,  which  are  here  filed, 
marked  C. 


Answer  of  Milton  Stapp  to  questions  propounded  to  him  by  the 
Committee  of  the  House  of  Representatives,  on  the  25th  day 
of  December,   1841. 

Question  No,  1.  (A,) 

Have  you  at  any  time  had  an  interest  in  the  Madison  Company,  or 
in  their  contract  to  purchase  bonds  for  the  State  ? 

Answer. 

1  have  had  no  interest  whatever  in  the  Madison  Company,  nor  in 
their  contract  to  purchase  bonds  of  the  State,  except  in  a  general  in- 
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terest  for  the  prosecution  of  the  work  on  the  Madison  Railroad,  and 
such  interest  as  will  be  explained  in  answer  to  the  next  question. 

Question  No.  1.  (B.) 

Have  you  stated  to  any  person  that  you  had  an  interest  in  the 
Madison  Company,  but  as  there  was  no  writing  on  the  subject,  you 
did  not  hold  yourself  responsible  ? 

Answer. 

In  the  sense  this  question  is  here  propounded,  I  made  no  such  state- 
ment. But,  while  in  the  city  of  New  York,  I  gave  Mr.  Noble  a  his- 
tory of  my  unfortunate  transactions  for  the  State.  I  communicated 
with  him  freely  on  many  subjects.  Among  other  things,  I  communi- 
cated to  him  the  difficulties  into  which  I  had  led  this  company — that 
I  had  sold  180,000  dollars  of  bonds  of  the  State,  and  persuaded  them 
to  take  the  contract  I  had  made — that  they  had  lost  largely  by  the 
Seneca  County  Bank — that  I  was  so  very  sensitive  to  the  censure 
of  some  of  them  for  having  led  them  into  these  difficulties — that  I  had 
said  to  them  in  a  note  addressed  to  them,  that  I  would  share  a  pro- 
portion of  their  loss  in  these  transactions — but  there  being  no  con- 
sideration for  the  proposition  that  neither  the  company  nor  mvself 
regarded  it  as  of  any  validity  whatever.  This  was  the  substance  of 
what  I  told  Mr.  Noble,  and  will  now  explain  how  this  proposition  was 
brought  about. 

The  conditional  contract  for  the  sale  of  bonds  to  the  Madison  Com- 
pany was  made  by  Mr:  Scott  and  myself  in  October,  1839,  and  it 
was  intended  for  the  prosecution  of  the  Madison  Railroad.     In  De- 
cember, 1839,  and  January,  1840,  I  sold  180  bonds,  and  in  January 
or  February  of  the  same  year,  1840,  persuaded  this  company  to  take 
the  contracts.     In  April  of  the  same  year  it  was  discovered  that  the 
debt  of  the  Seneca  County  Bank  was  worthless — that  one  of  the 
company  thought  as  I  had  got  them  into  the  difficulty  I  ought  to  become 
a  partner  so  as  to  share  their  losses ;  this  I  would  not  do,  but  to  clear 
myself  from  censure  for  the  loss  occasioned  by  the  failure  of  the  Sen- 
eca County  Bank  and  other  considerations  named  in  the  note  to  the 
company,  I  addressed  the  note  in  question,  a  copy  of  which  is  here 
referred  to,  marked  A. 

Question  No.  1.  (C.)  Is  answered  by  the  production  of  the  paper 
marked  A,  above  referred  to. 

Question  No.  2. 

By  what  authority  did  you,  as  fund  commissioner,  purchase  the 
bonds  of  the  State  of  Nelson  Robinson,  and  what  was  your  object  in 
making  such  purchase  ? 

42  H 
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Answer. 

I  contracted  for  the  purchase  of  these  bonds  by  the  same  author- 
ity that  I  hypothecated  bonds  to  borrow  money  for  the  payment  of 
our  interest,  and  for  the  same  reason  to  sustain  the  credit  of  the 
State.  Both  of  which  have  proved  alike  disastrous  to  the  best  interests 
of  the  State. 

The  party  with  which  I  was  acting  all  believed  that  the  elevation 
of  General  Harrison  to  the  presidency  would  restore  confidence  in  the 
country  and  improve  the  times.  I  participated  in  this  opinion,  and 
thought  we  had  to  struggle  but  for  a  few  months,  and  that  credit 
would  be  restored  and  property  and  stocks  be  sustained.  With  this 
view  of  the  case  and  the  advice  of  a  friend,  I  supposed  that  to  take  a 
few  hundred  thousand  dollars  of  our  floating  bonds  from  the  market 
and  place  them  in  strong  hands,  that  they  would  be  better  sustained 
in  price,  and  the  act  be  of  service  to  the  State. 

I  accordingly  about  the  middle  of  January,  1841,  made  a  verbal 
agreement  with  Mr.  Robinson  to  go  into  the  market  for  one  or  two 
hundred  thousand  dollars  of  the  bonds  in  such  manner  as  he  in  his 
discretion  might  think  would  best  sustain  the  price  of  the  bonds,  and 
to  keep  them  until  he  could  place  them  in  strong  hands.  While 
making  this  agreement,  Mr.  Robinson  informed  me  that  he  had  eighty 
bonds  that  he  had  been  forced  to  take  from  persons  who  had 
hypothecated  them  to  secure  the  redemption  of  country  paper,  and 
that  as  he  did  not  deal  in  bonds,  he  should  put  them  off  at  their  then 
price,  which  was  seventy-five  cents  to  the  dollar,  unless  I  would  agree 
that  they  should  be  a  part  of  the  purchase,  which  1  accordingly  did. 
This  transaction  was  made  in  good  faith,  and  as  1  believed  at  the  time 
for  the  benefit  of  the  State.  The  subject  of  taking  the  floating  bonds 
out  of  the  market  was  spoken  of  in  New  York  last  spring,  in  the 
presence  of  Mr.  Noble  and  others,  and  was  even  then  received  with 
favor. 

Interrogatory  No.  3. 

Did  you  ever,  as  fund  commissioner,  issue  any  Indiana  dollar  bonds  ? 
If  so,  to  what  amount,  to  whom,  and  by  what  authority? 

Answer. 

This  question  will  be  answered  in  my  answer  to  No.  5.  But  as 
the  propounder  of  this  question  remarked  at  the  time  he  stated  it, 
that  his  principal  object  in  the  question  was  to  know  if  I  sold  any  of 
the  floating  bonds  which  I  proposed  to  purchase  through  Robinson,  I 
answer  that  1  cannot  tell  who  sold  them,  but  the  presumption  is  that 
they  were  of  the  bonds  sold  to  the  real  estate  banks,  a  part  of  which 
may  have  been  sold  by  my  associates  and  me,  or  they  may  have  been 
sold  bv  others. 
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Question  No.  4. 

Do  you  or  not  know  of  the  formation  of  any  company  or  associa- 
tion shortly  after  the  adoption  of  the  system  of  improvement,  for  the 
purpose  of  purchasing  property  on  the  line  of  public  works,  or  any 
member  of  the  General  Assembly  which  adopted  the  system'?  If  so, 
state  the  names  of  such  officers  of  State,  or  of  the  public  works,  or 
member  of  the  General  Assembly  of  such  company  or  association. 

Answer. 

I  know  of  no  such  company,  association,  or  other  person  thus  formed 
or  engaged. 

Question  No.  5. 

What  is  the  amount  of  the  suspended  debt,  including  bonds  parted 
with  without  an  equivalent,  and  what  amount  of  the  suspended  debt 
was  caused  by  yourself  as  fund  commissioner,  and  what  amount  has 
been  caused  by  other  fund  commissioners,  &c.  1  Set  out  the  names 
of  the  debtors,  the  amount  due  from  each  and  the  dates  of  sales  to 
each ;  give  the  numbers  of  the  bonds  sold  for  which  the  suspended 
debt  is  due,  if  you  can,  and  if  you  cannot,  the  reasons  why  the  num- 
bers cannot  be  given. 

Answer  1st, 

The  amount  of  the  suspended  debt  without  interest  is  as  follows: 
No.  1.  Original  sale  to  the  Cohens  now  called  the  compromise  debt: 

A.  Compromise  property,         -         -      §285,149  60 

B.  Staten  Island  Whaling  Co.,  20,000  00 
*C.    E.  &  P.  Houghwout,            -         -  28,000  00 

D.  W.  A.  Swaine,  -         -         -  4,000  00 

E.  J.  J.  Cohen  &  Brother,  55,000  00 

392,149  60 

No.  2.  Bank  of  Western  New  York,     -  240,000  00 

"     3.  Detroit  and  Pontiac  Railroad.     -  90,000  00 

«     4.  Staten  Island  Whaling  Co.,         -  60,000  00 

No.  5.  Morris  Canal  and  Banking  Company: 

F.  Internal  Improvement  debt,  -      538,339  53 

G.  Wabash  and  Erie  Canal  ctebt,        -      152,275  80 
H.    Bonds  left  by  Com'rs  of  1838  to  be  ex- 
changed for  irregular  bonds,  300,000  00 

I.     Bonds  left  by  Com'rs  of  1 839  to  assist 

in  raisins  interest  for  Jan.  1840,  190,000  00 


*  I  am  informed  this  debt  is  settled  with  the  return  of  15  bonds. 
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K.   Bank  loan  bonds.      -         -         -  960,000  00 

L.    Purchase  of  bonds,  1840,  -  97,680  00 

2,238,295  33 

No.  6.  Erie  County  Bank: 

M.  Old  debt,  -  -  -         -  141,573  40 

N.  Bonds  sold  to  and  received  by  Erie 

County  Bank,  -         -         -  410,000  00 

551,573  49 


3,572,018  33 
No.  7.  Binghampton  Bank,  (Danforth) : 

O.    Balance  debt,  1839,  -         -  58,200  00 

P.    Bank  of  Circle ville,  (sale  of  50  bonds, 

Danforth.)      ....  44,000  00 

Q.  Bonds  retained  by  Danforth,  45,000  00 

R.    Draft  of  Binghampton  Bank  for  Madi- 
son company,  ...  25,677  42 


— 172,877  42 

No.  8.  Bank  of  Commerce,  (Pratt,)  81,600  00 

No.  9.  Henry  Roop: 

S.     Old  debt,  ....  40,000  00 

T.    Bonds  loaned,  -         -         -  10,000  00 

50,000  00 

No.  10.  Staten  Island  Bank  draft,      -  20,552  99 

"     11.  Merchants'    Exchange  Bank  Buf- 
falo, 194  bonds,  88,      -         -  170,720  00 
"     1 2.  R.  D.  Dodge,  (Washington  county 

Bank  paper,  &c.,)        -         -  25,520  00 


Whole  suspended  debt,         ....         $4,093,288  74 

2d.  The  sales  &c,  which  created  this  suspended  debt,  at  the  dates, 
and  by  the  persons,  are  as  follows,  to-wit: 

No.  l ;  A,  B,  C,  D,  and  E,  was  made  in  the  year  1836, 
by  J.  Suilivan,  S.  Hanna  and  I.  Coe,  commission- 
ers,          .     $392,149  60 

No.  2  was  made  by  I.  Coe,  C.  B.  Smith  and 

J.  Farrington,  6th  Jan'y.  1838,       -  240,000  00 

No.  3  was  made  by  the  same  commission- 
ers in  Oct.  1838,    ---         -  90,00000 

No.  4  was  made  by  the  same  commission- 
ers ia  November,  1838,  -         -         -    60,000  00 

No.  5  (  F )  was  made  in  part  by  the  same 

commissioners  in  January,  1839,    -        .-309,339  53 
O.    By  the  same,  same  time,  -  152,275  80 

H.   Bonds    delivered  in   1838   by    same 

commissioners,         -         -         -  300,000  00 

1,543,764  93 


307 

No.  5.    (K)  Bank  loan  made  by  S.  Merrill, 

President,  in  May,  1839,  960,000  00 

"    5.    (F)    Made  in   part  by   Scott  and 

Stapp,  in  Ap.  &  June,  1839,    229,000  00 
"    5.     (I)    Bonds  left  with  Biddle,  Oct., 

1839,  by  same,         -         -        190,000  00 
"    6.  (M)  Sale  to  Erie  county  B?k,  Sept. 

1839,  by  same,        -'      -        141,573  40 
"    7.    (O)   Sale  to  Binghampton  B'k  Sept. 

1839,  by  same,         -         -         58,200  00 
8  Sale  to  B'k  of  Commerce  (Pratt) 

Sept.  1839,  by  same,  81,600  00 

9.    (S)    Sale  to  Roop,  "Oct.   1839,  by 

same,       -         -         -         -         40,000  00 
11.  Sale  Sept.  1839,  by  same,  170,720  00 


u 


a 


a 


6.  (N)  Sold  and  parted  with  by  M. 
Stapp,  Jan.  1840,  and  Jan. 
1841,  (Sherwood) 

"    5.    (L)  Sold  by  same  17th  Dec.  1840, 

7.  (P)  Sold  Dec.  1840,  by  same, 
7.   (Q)  Delivered  in  1840,  by  same, 
9.    (T)  August,  1840,  loaned  by  same, 
7.   (R)  Took  Jan.  1st,  1841,  by  same, 

10.  Took  by  same,  1st  Jan.   1841, 

1 2.  Oct.  1 840,  by  same, 


410,000 

00 

97,680 

00 

44,000 

00 

45,000 

00 

10,000 

00 

25,677 

42 

20,552 

99 

25,520 

00 

911,093  40 


678,430  41 


$4,093,288   74 


RECAPITULATION  OF  THE  SUSPENDED  DEBT. 


Bonds  sold  by  Sullivan,  Hanna  and  Coe,  (1836,)     -  §392,149  60 

Bonds  sold  by  Coe,  Farrington  and  Smith,  (1838,)  1,151,615  33 

Bonds  sold  by  Stapp  and  Scott,  (1839,)           -         -  911,093  40 

Bonds  sold  by  Merrill,  (1839,)         -  960,000  00 

Bonds  sold  by  Stapp,  (1840,)          -  678,430  41 

§4,093,288  74 

In  giving  the  numbers  of  the  bonds  sold  for  the  suspended  debt,  I 
apply  the  last  sale  made  ( to  the  indebted  person  )  to  item  due, 
and  when  part  payment  is  made  the  highest  numbers  of  the  bonds 
are  taken,  until  at  the  rate  at  which  the  sale  was  made,  the  amount 
corresponds  with  the  debt  due,  as  follows,  to-wit: 
No.  1.  Sale  to  Cohens  at  par,  Internal  Im- 
provement dollar  bonds,     -         -       §392,149  60-— 392  bonds. 

Nos.  from  9  to  400. 
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No.  2.     Internal  Improvement  dollar  bonds 

at      aii^r'      -----  240,000  00—240  bonds 

Nos.  3,061  to  3,300.  uonas. 

No.  3.     Internal  Improvement  dollar  bonds 

No,a2,8Pn'to"2,900:         "         '         "  9<^°  00-  90       « 

No.  4.     Internal  Improvement  dollar  bonds,  60,000  00—  60       « 

Nos.  2,941  to  3,000. 
No.  5.     (F,  in  part,)  Internal  Improvement 

Nos;Slit400?tPai''        ■         "  309^953-310       «       ' 

No.  5.     (F,  in  part,)  Internal  Improvement 

dollar  bonds,  88  cts.         -         .  229,000  00—248       « 

Nos.  3,341  to  3,400,  (60,)  3,402  to  3,418, 
(17,)  3,421  to  3,429,  (9,)  3,431,  3,434, 
3,438  to  3,445,  (8,)  3,447,  3,448,  3,450, 
3,451,  3,453,  3,454,  3455,  3,457,  3,458, 
3,460  to  3,602. 
N.  5.     G.     Wabash  and  Erie  Canal  bonds 

-v      9n°.CieintS'         "  152,275   80—169       « 

Nos.  2,514  to  2,645,  2,650  to  2,686. 
No.  5.     H. 
bond 


Internal  Improvement  sterling 


TV  rZ      \u  i'ii  "     at"         '         "  300,000  00—300       « 

JJi .  toe  says  that  these  Nos.  are  70 1  to  1 ,000 

°kt    hJT  fe  Ste?'g  b°nds'  190>000  00-190       « 

Nos.  1,681  to  1,770,  and  1,801  to  1,900. 

a-°*  5L  K'  .St'lg  Bank  loan  bonds>  98>    960,000  00—980       « 
Nos.  21  to  362,  391  to  848,  901  to  1,000, 

and  80  Int.  Impr.  sterling  bonds  kept 
by  the  Morris  Canal  and  Banking  Co. 
in  plaee  of  80  bank  loan  bonds  return- 
ed  to  the  State,  Nos.  1,601  to  1,680. 
J\o.5.     L.     Internal  Impr.  dollar  bonds,        97,680  00—111       « 
Nos.  4,345  to  4,352,  4,421  to  4440,4,461 
to  4,477,  4,479  to  4,500  4,563,  4,569  to 
4,574,    4,583    to    4,588,    4,595,    4.596, 
Madison  Railroad  bonds,  141, 142,  149 
164  to  167,  169  to  1  71,  178,  212  to  214 
308,  409,  416  to  418,  421,  422  to  424 
426,  431,  435,  446,  453,  456. 

wf"    *^L  Int*  Imp*  d°lkr  b0nds'  141,573  40-161        « 

iNos.  3,692  to  3,752,3,901  to  4,000. 

Tnt6,T  N*    ^^  used  by  Sherwood,         410,000  00—410       « 
Int.  Imp.  st'g bonds,  1,771  to  1,790,     20 

1,901  to  1,906, 1,910,  1,911,  1,919, 

1,926  to  1,940,         -         -         .'24 
1,951    to    1,960,    1970    to    1,979, 

2,001,  2,003  to  2,015,       -         !     34 
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2,018  to  2,021,  2,073,2,080,  2,178 

to  2,200,  -  29 

2,276  to    2,300,   2,302   to    2,309, 

2,601  to  2,654,  -  87 

2,656,  2,657,2,658,  2,665  to  2,674,  13 

2,684  to  2,700,  2,806,  2,807,  2,808,  20 

2,826  to  2,839,  2841,  2,877,  -  16 

243 
Bank  loan  sterling  bonds: 
Nos.  363  to  390,  849  to  900,        -     80 
Bank  loan  dollar  bonds,  1  to  23,  -     23 
Int.  Imp.  dollar  bonds: 
Nos.  4,452  to  4,456, 4,457  to  4,460 

4,478,      -         -         -         -         -     10 
4,519  to  4,547, 4,549,  4,550,  4,552 

to  4,554,  -         -         -         -     34 

4,557  to 4,562, 4,564, 4,566  to  4,568 

4,575, 11 

4,578  to  4,580,4,582,4,594,  4,597 

to  4,600,  -         -         -  '      -       9 

410 
No.  7.     O.     Internal  Improvement,  58,200  00—  66       " 

Nos.  3,777  to  3,794,  3,853  to  3,900. 
No.  7.     P.    Internal  Improvement,  45,000  00—  45       " 

Nos.    2,983,    3,419,    3,420,   3,795,    3,796 
3,808,  3,810  to   3,812,  3,815,  3,823  to 
3,835,   3,837    to  3841,  3,843  to  3,845, 
4,299,  4,264,  4,576,  4,577,  Madison  R. 
R.  bonds,  143,  145,  146,  147,  148,  150; 
4  others,  the  numbers  not  known. 
No.  7.     Q.   Wabash  and  Erie  canal  bonds,   44,000  00—  50       « 
Nos.    2,389,    2,390,  2,403,   2,422,   2,437, 
2,438,  2,471  to   2,477,   2,488  to  2,495; 
Int.  Imp.   bonds,   2,422,  2,430,  2,435, 
2,437,  2,438,  2,471   to  2,477,  2,488  to 
2,495,  3,432, 3,433,  3,435  to  3,437, 3,8 1 6 
3,820  to  3,822. 
No.  7.    R.    Binghampton  draft,  -         -         -    25,677  42—  29       " 

Madison  Railroad  bonds,  72  to  100. 
No.  8.  Int.  Imp.  bonds,  96  cts.,  -         -    81,600  00—  85       " 

Nos.  3,603,  to  3,637,  4,201  to  4,250. 
No.  9.  Int.  Imp.  dollar  bonds,  88,       -         -    40,000  00—  45       " 

Nos.  4,254  to  4,263,  4,265  to  4,298,  4,300. 
No.  9.  S.  Sterling  bonds,  1,941  to  1,950,        10,000  00—  10       « 
No.  10.  Staten  Island  draft,        -         -         -    20,552  99—23       " 
Madison  Railroad,  1 1 8  to  1 40. 
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No.  11.  Int.  Imp.  dollar  bonds,  -  170,720  00—194       " 

Nos.  4,007  to  4,200. 
No.  12.  Washington  comity  Bank  paper,  25,520  00 —  29  " 
Wabash  &  Erie  canal:  Nos.  2,434,  2,441 
to  2,444,  2,646,  2,647,  2,648,  2,649; 
Int.  Impr.  dollar  bonds,  Nos.  3,401, 
3,446,  3,449,  3,452,  3,456,  3,459,  3,753 
to  3,762;  Madison  Railroad,  352  to  355. 

$4,093,288  74    4,237  bonds, 


RECAPITULATION    OF    THE    NUMBERS    OF    BONDS. 

Wabash  and  Erie  Canal  bonds: 
Nos.  2,389,  2,390, 2,403,  2,422, 2,434, 2,437,  2,438,       7 
"    2,441,  2,442,  2,443,   2444,  2,471    to   2,477, 

2,488  to  2,495,  2,514  to  2,686,  -         -   192 

$199,000  00 


Internal  Improvement  dollar  bonds: 
Nos.  9  to  400,  2,422,  2,430,  2,435,  2,437,  2,438, 

2,471  to  2,477, 404 

Nos.    2,488    to    2,495,   2,811    to    2,900,   2,941   to 

2,300,  2,983,  -  -  -  -   159 

Nos.  3,061  to  3,300,3.341  to  3,429,  3,431  to  3,637,    536 
Nos.  3,692  to  3762,  3,777   to  3,796,  3,808,3,810, 

3,811, 94 

Nos.  3,812,  3,815,  3,816,  3?820  to  3,835,  3,837  to 

3,841,  3,843  to  3,845,  -     27 

Nos.    3,853  to   4,000,  4,007   to   4,250,  4,254   to 

4,300,  4,345  to  4,352,       -  -  -  -  447 

Nos.  4,421  to  4,440,  4,452  to  4,500,  4,519  to4,547, 

4,549,  4,550, 100 

Nos.  4,552  to  4,554,  4,557  to  4,564,4,566  to  4,580, 

4,588, 33 

Nos.  4,594  to  4,600, 7 


Madison  Railroad  bonds: 
Nos.  72  to   100,   118  to   143,  145  to  150,  164  to 

167,  169  to  171, 68 

Nos.  178,  212  to  214,  308,  352  to  355,  409,416 

to  418,  --•.-- 

Nos.  421  to  424,  426,  431,  435,  446,  453,  456, 


1,807,000  00 


Bank  loan  dollar  bonds,  Nos.  1  to  23, 
Bank  loan  sterling  bonds,  Nos.  21  to  1,000, 
Internal  Improvement  sterling  bonds,  Nos.  701  to 

1,000,  300 

Nos.  1,091  to  1,400,  1,601  to  1,790, 1,801  to  1,906, 

1,910,  1911, 608 


13 

10 

91  000  00 

23,000  00 

980,000  00 
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Nos.  1,919,  1,926  to  1,960,  1,970  to  1,979,  2,001, 

2,003  to  2,015, 60 

Nos.  2,018  to  2,021,  2,073,  2,080,  2,178  to  2,200, 

2,276  to  2,300, 54 

Nos.  2,302  to  2,309,  2,601  to  2,654,  2,656  to  2,658, 

2,655  to  2,674,         -         -  -         -     75 

Nos.  2,684  to  2,700,  2,806  to  2,808,  2,826  to  2,839, 

2,841  to  2,877, 36 


1,133,000  00 


4,233,000  00 
Bonds  received  by  Danforth,  numbers  not  known,  4,000  00 


$4,237,000  00 


I  pass  over  questions  Nos.  six  and  seven  for  the  present,  and  pro- 
ceed to  answer  No.  eight. 

Question. 

What  was  the  character  of  the  Morris  Canal  and  Banking  Compa- 
ny for  solvency  and  punctuality  in  1839? 

Answer. 

In  the  fore  part  of  the  year  1839  this  company  was  in  good  credit 
so  far  as  I  knew.  It  had  purchased  largely  of  our  stocks  and  paid  us 
promptly  for  them.  They,  however,  failed  to  pay  us  the  August  or 
September  payment,  and  since  that  time  their  credit  has  not  been  so 
good. 

Question  No.  9. 

Did  you  ever  sell  any  of  the  State  bonds  to  any  bank  or  company 
or  persons  that  had  purchased  bonds  and  failed  to  pay  the  fuil  amount 
due  the  State  on  such  bonds  previously  sold — if  so,  to  whom  and  what 
amount. 

Answer. 

I  sold  bonds  to  the  Erie  county  Bank  after  it  had  failed  to  pay 
agreeably  to  contract,  but  it  was  paying  better  at  the  time  than  any 
of  our  debtors,  and  I  sold  for  what  I  supposed  was  cash.  I  also,  sold 
to  the  Morris  Canal  and  Banking  Company  in  the  same  way,  but  this 
was  done  to  secure  a  large  debt  due  from*  them,  which  I  think  will  be 
effected,  or  at  least  a  large  portion  of  it. 

No.  10  is  answered  in  No.  five. 
43  H 
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Question  No.  11. 

Were  anv  offers  of  money  or  other  valuable  articles  ever  made  to 
yourself  or,  so  far  as  you  know,  to  any  other  fund  commissioner  by 
anv  person  or  company  desiring  to  obtain  the  bonds  of  the  State,  as 
an  inducement  to  sell  said  bonds — if  so  were  such  offers  accepted — 
by  whom  were  they  made  and  by  whom  accepted — what  was  the 
amountof  money  or  other  valuable  consideration  offered  or  received? 

Answer, 

None  was  ever  offered  or  received  by  me,  nor  do  I  know  of  any 
being  offered  to,  or  received  by  others.  , 

MILTON  STAPP, 


MADISON,  April  20th,  1840. 

Messrs.  Woodburn,  Hendricks,  Kings  and  Leonard, 

Gentlemen: — Knowing  that  you  have  great  fears  as  to  the 
loss  you  may  have  by  a  failure  of  the  Seneca  county  Bank  and  that 
you  do  not  feel  certain  of  being  punctually  paid  by  other  institutions 
which  are  indebted  to  you  for  bonds  sold  to  them,  and  feeling  some 
apprehension  that  these   fears  will  deter  you  from  confirming  your 
contract   with  the  fund  commissioners,  and  thereby  deleat  the  pro- 
gress of  the  work;  and  believing  that  it  is  very  much  for  the  interest 
of  the   State  and  the  city   in  which  I  live,  that  th.s  sale  should  be 
confirmed  and  the  road  continue  in  progress,  I  do  hereby   bind  and 
oblige  myself  to  sustain  one  fifth  part  of  the  loss  you  may  sustain  in 
the  transaction,  not  asking  any  of  the  profits  whatever.     That  I  will 
attend  to  the  collection  of  your  Seneca  county  and  other  debts,  and 
leave   it  with  you  to  give  to  me  whatyouvmay  think  proper  for  that 
service.     This  1  do  to  re-assure  you  in  the  final  result  of  your  lauda- 
ble undertaking  and  to  ensure  the  prosecution  of  the  road. 

Very  respectfully, 

MILTON  STAPP. 

Committee  adjourned  to  meet  to-morrow,  Thursday,  Jan.  6th,   at 
6  o'clock,  P.  M. 
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Hall  of  the  House  of  Representatives, 

Thursday,  Jan.  6th,  1842,  6  o'clock,  P.  M. 

The  committee  of  investigation  met  pursuant  to  adjournment,  and 
proceeded  to  business. 

Present — Messrs.  Hannegan,  (Chairman)  Ritchey,  Davis,  Mitchell, 
and  Cooper — 5. 

Absent — Messrs.  Brown  of  D.,  Brown  of  M.,  Defrees,  and  Mar- 
shall—4. 

Mr.  Yandes  replied  to  interrogatory  by  Mr.  Hannegan. 

Interrogatory  No.   1. 

Do  you  know  of  any  public  officer  having  realized  any  individual 
profit  by  the  use  or  credit  of  the  bonds  or  funds  of  the  State?  If  so, 
state  whom,  how,  to  what  amount,  and  the  time  when? 

Reply. 

Answer  to  the  first  question — I  do  not. 


Mr.  E.  Long  was  sworn  and  filed  his  answers  to  questions  pro- 
pounded to  him  by  the  committee  of  the  House  of  Representatives,  on 
a  previous  day,  as  follows,  to  wit: 

Question  No.  1. 

When  did  you  become  a  member  of  the  Board  of  Internal  Improve- 
ment? How  long  did  you  serve  £.s  such,  and  who  were  members  of 
the  same  board  with  you? 

Reply. 

I  was  appointed  a  member  of  the  Board  of  Internal  Improvement 
in  1836,  and  continued  in  service  until  1839.  My  colleagues  were 
Messrs.  Maxwell,  Burr,  Lewis,  Johnson,  Blake,  Woodburn,  HaJl, 
Clendenen,  Clark,  Yandes,  Morrison,  and  Graham. 

Question  No.  2. 

What  plan  was  adopted  by  the  Board  of  Internal  Improvements  as 
to  outlays  in  the  public  works?  and  what  reason  operated  on  the  Board 
to  induce  them  to  undertake  all  the  contracts  at  one  time? 
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Reply. 

The  plan  adopted  by  the  Board  at  the  first  meeting  was  to  put  un- 
der contract  such  portions  of  the  public  works  as  would  soonest  be 
productive  to  the  State.  It  was  not  at  that  time  contemplated  to  put 
under  contract  different. portions  of  the  individual  works,  but  in  con! 
sequence  of  the  urgent  demands  of  the  people  along  the  lines  of  the 
several  works,  presented  by  their  Representatives  in  the  Legislature, 
the  Board  were  induced  to  change  the  original  plan,  and  commence 
operations  at  different  points  on  the  several  lines. 

Question  No.  3. 

Was  the  commissioner  resident  on  a  given  work,  made  superinten- 
ding agent  of  that  work?  How  were  funds  supplied  him  from  time  to 
time  to  meet  his  disbursements,  and  how  often  did  he  account  to  the 
Board  for  his  outlays  on  the  work  which  he  superintended?  Speak 
as  to  the  manner  in  which  the  members  of  the  Board  drew  for  funds, 
and  what  checks  were  imposed  on  over  drawing. 

Reply, 

The  commissioner  resident  on  a  given  work,  was  appointed  acting 
commissioner  on  that  work,  each  acting  commissioner  was  authorized 
to  draw  upon  the  fund  commissioners  for  the  amount  to  be  disbursed  and 
annually  settled  with  the  board,  upon  the  estimates  of  the  engineer, 
the  acting  commissioner  gave  drafts  upon  the  fund  commissioners  with 
the  estimates  attached,  taking  triplicate  receipts;  at  the  annual  settle- 
ment, these  draits  and  estimates  were  examined  and  compared.  The 
acting  commissioners  were  also  authorized  to  draw  in  the  same  man- 
ner for  contingent  expenses,  taking  triplicates,  all  of  which  were  pre- 
sented to  the  board. 

Question  No.  4. 

State  whether  any  member  of  the  board,  and  if  so,  what  member 
derived  nny  advantage  or  profit  by  the  use  of  the  public  funds,  or 
whether  you  have  any  information,  and  if  so,  what,  which  would  in- 
duce you  to  suppose  that  any  member  of  the  board  of  Internal  Im- 
provements used  any  of  the  public  fundj  for  his  private  profit  or  de- 
layed to  account  for  the  same  at  a  proper  time? 

Reply. 

I  have  no  knowledge  that  any  member  of  the  board  used  the  funds 
of  th<-  State  for  his  individual  benefit  except  in  the  case  oi  David  Burr. 
Mr.  Burr  was  discovered  to  be  a  defaulter,  and  the  fact  was  promptly 
reported  to  the  legislature;  some  delay   occurred   in   the  settlement  of 
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the  account  of  James  B.  Johnson,  the  reason  for  which  I  do  not  recol- 
lect. 

Question  No.  5. 

State  what  information  you  have,  if  any,  which  would  induce  you 
to  helieve  that  the  location  of  any  public  work  or  part  of  same,  have 
been  made  or  changed  with  a  view  of  enhancing  the  value  of  the  pri- 
vate property  of  any  member  of  the  board  of  Internal  Improvement 
or  of  any  member  of  the  Engineer  corps? 

Reply. 

I  have  no  knowledge,  nor  have  I  any  information  inducing  me  to 
believe  that  any  location  was  made  or  changed  with  a  view  to  en- 
hance the  value  of  the  private  property  of  any  member  of  the  board, 
or  members  of  the  Engineer  corps,  or  any  individual  connected  with 
the  public  works. 

Question  No.  6. 

State  what  information,  if  any,  you  have  which  would  induce  you 
to  believe  that  the  members  of  the  board  of  Internal  Improvement,  or 
any  member  of  the  same  was  governed  or  influenced  in  the  lettings 
made  by  them,  by  views  of  private  interest  contrary  to  public  good? 

Reply. 

I  have  no  knowledge  or  information  inducing  me  to  believe  that  the 
members  of  the  board  of  Internal  Improvement,  or  any  member  there- 
of, were  governed  or  influenced  in  their  lettings  by  any  such  views. 

Question  No,  7. 

State  any  information  you  may  have  tending  to  show  that  any  of 
the  superintending  officers  of  the  public  works,  were  guilty  of  accep- 
ting bribes  or  conniving  in  any  way  at  the  practice  of  defrauding  the 
State  by  allowances  to  contractors  of  more  than  they  were  entitled 
to  by  law? 

Reply. 

I  have  no  knowledge  or  information  on  the  subject,  except  in  the 
case  of  E.  M.  Beckwith,  Resident  Engineer  on  the  Madison  and  In- 
dianapolis Railroad.  Mr.  Beckwith  was  arrested  on  a  charge  of  de- 
frauding the  State  after  my  term  of  service  expired. 
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Question  No.  8. 

Who  was  acting  commissioner  on  the  Madison  and  Indianapolis 
Railroad,  when  the  Madison  hill  or  deep  diggings  was  pat  under  con- 
tract? 

Reply. 

The  acting  commissioner  on  the  Madison  and  Indianapolis  Railroad 
wTas  John  Woodburn. 

Question  No,  9. 

Is  the  property  of  either  member  of  the  board  of  Internal  Improve- 
ment dyked]  or  defended  from  the  freshets  of  the  Ohio  river  by  the 
Madison  Railroad,  beneath  the  deep  cut?  If  so,  whose  property  is 
thus  defended? 

Reply. 

I  have  no  knowledge  whatever  of  the  matters  embraced  in  this  In- 
terrogatory. 

Question  No.  10. 

Did  the  interest  of  the  State  demand  a  thorough  cut  through  the 
Madison  hill?  Would,  or  would  not  a  tunnel  have  been  cheaper;  and 
what  advantage  is  it  expected  that  letting  of  that  cut  is  to  the  State, 
what  is  the  total  cost  of  the  cut,  and  the  embankment,  and  culvert  be- 
neath the  hill,  state  all  the  information  that  you  know  on  this  sub- 
ject? 

Reply, 

The  location  of  the  road  at  the  Madison  hill  adopted  by  Mr.  Wood- 
burn,  acting  commissioner  was  confirmed  by  the  board  upon  the  rep- 
resentation of  Mr.  Petit  chief  Engineer,  and  disinterested  Engineers 
of  other  States.  The  subject  of  a  tunnel  was  considered  by  the  board 
but  the  deep  cut  was  adopted  for  the  reason  above  stated,  the  advan- 
tage, as  well  as  the  cost  of  the  cut,  embankment  and  culvert  beneath 
the  hill  will  be  found  in  the  reports  of  the  officers  having  charge  of  the 
work  during  the  last  year. 

Question  No,  1 1 . 

By  whose  directions  and  en  whose  recommendations  was  one  Beck- 
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with  employed  as  an  Engineer  on  the  Madison  and  Indianapolis  Rail- 
road, and  when  and  for  what  was  he  dismissed? 

Reply. 

I  am  informed  that  Mr.  Beckwith  was  appointed  Resident  Engineer 
on  the  Madison  and  Indianapolis  Railroad  by  Mr.  Petit,  Chief  Engi- 
neer on  roads,  by  whose  recommendation  I  know  not.  T  am  inform- 
ed that  said  Beckwith  was  removed  for  corrupt  and  ^fraudulent  practi- 
ces, in  the  summer  of  1839. 

Question  No,   12. 

How  long  had  said  Beckwith  been  engaged  in  receiving  bribes  for 
false  and  fraudulent  estimates  before  detection,  how  was  his  rascality 
discovered,  and  by  whom? 

Reply, 

I  have  no  knowledge  of  the  matter  embraced  in  this  Interrogatory, 
my  term  of  office  having  expired  before  his  villainy  was  discovered. 

Question  No,   13. 

What  reason  have  you,  if  any,  for  believing  that  any  member  of  the 
board  of  Internal  Improvement  or  chief  Engineer  fraudulentlv  at  any 
time  connived  at  the  allowance  of  higher  wages  to  contractors  than 
the  contracted  price,  or  connived  at  lettings  being  made  at  a  higher 
rate  than  the  market  price  for  such  work. 

Reply, 

I  have  no  knowledge  of  any  such  connivance  at  frand  on  the  part 
of  any  member  of  the  board  or  chief  engineer. 

Question  No,  14. 

Did  any  member  of  the  board  of  internal  improvement  at  anv 
time  make  lettings  to  a  greater  estimate  than  ordered  by  the  board? 
If  so,  who  and  when  those  lettings  were  ? 

Reply. 

I  am  informed  that  Messrs.  Wood  burn,  Maxwell  and  Morrison  ex- 
ceeded in  their  lettings  the  limit  authorised  by  the  board.  The  same 
opinion  has  been  generally  entertained  with  regard  to  myself.  The 
following  statement  of  facts  is  respectfully  submitted  to  the  committee  : 
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The  board  ordered  to  be  put  under  contract  that  part  of  the  White 
water  canal  between  Lawrenceburgh  and  the  feeder  dam  next  above 
Brookville,  as  will  be  seen  by  their  report  of  December  17,  1836.  In 
pursuance  of  this  order,  I  proceeded  to  let  the  work  from  Lawrence- 
burgh  to  Brookville,  in  August  or  September,  1836,  and  so  reported 
to  the  boaid.  A  short  time  previous  to  the  completion  of  the  con- 
tracts between  Brookville  and  Lawrenceburgh,  the  line  between  the 
Cumberland  road  and  Brookville  was  established,  and  the  feeder  dam 
located  at  Laurel,  fourteen  miles  above  Brookville.  In  the  winter  of 
1837-', 8  after  the  location  of  the  feeder  dam,  the  following  order  was 
issued  by  the  board : 

Resolved,  That  the  acting  commissioner  on  the  White-water  canal  be 
directed  to  place  under  contract  such  portion  of  the  White-water  canal 
between  that  now  under  contract  and  the.  Cumberland  road,  as  in  his 
opinion  will  best  promote  the  interest  of  the  State,  the  amount  not  to 
exceed  $300,000  over  and  above  that  portion  not  yet  contracted  for, 
but  heretofore  authorised  to  be  let.  It  will  be  observed  that  by  the 
former  order  of  the  board  I  w7as  authorised  to  place  under  contract 
trr.t  portion  of  the  canal  between  Lawrenceburgh  and  the  feeder  dam 
next  above  Brookville,  and  by  the  latter  I  was  directed  to  place  under 
contract  such  portion  between  the  Cumberland  road  and  that  hereto- 
fore authorised  to  be  let,  as  in  my  opinion  would  promote  the  interest 
of  the  State,  not  exceeding  in  amount  §300,000.  Under  these  orders  of 
the  board,  I  made  all  my  lettings  on  the  canal.  The  amount  of  work 
let  between  the  Cumberland  road  and  the  feeder  dam  did  not  exceed 
300,000  dollars.  The  sum  appropriated  to  this  canal  by  the  act  of 
1836,  was  $1,400,000.  The  amount  placed  under  contract  previous 
to  the  expiration  of  my  term  of  service,  was  $1,175,133,  as  will  be 
seen  by  the  report  of  the  board  of  21st  December,  1838. 

Question  No.  15. 

State  what  allowances  were  made  while  you  were  on  the  board  to 
any  member  thereof  for  extra  services  and  expenses,  and  what  reason 
if  any  you  have  for  believing  that  such  allowances  w^re  necessary. 
Please  refer  to  such  record  and  memoranda  as  will  aid  you  in  an- 
swering this  question. 

Reply. 

Allowances  were  made  to  members  of  the  board  for  extra  expenses 
incurred  in  travelling  in  the  service  of  the  State.  I  have  no  reason 
to  believe  those  allowances  excessive. 

Question  No.  16. 

How  much  authority  did  the  board  delegate  to  the  separate  members 
the reol  in  superintending  the  respective  works,  and  were  their  acts, 
in  making  letting,  foe.  regarded  as  obligatory  on  the  board? 
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Reply, 

The  board  authorised  its  members  as  acting  commissioners,  to  make 
lettings  on  their  respective  lines,  but  in  no  instance  to  exceed  the 
amount  appropriated  by  law.  They  were  also  authorised  to  draw 
upon  the  fund  commissioners  for  funds  to  prosecute  their  several  let- 
tings  at  the  contract  prices.  No  act,  unless  specially  authorised,  was 
held  obligatory,  although  the  board  in  the  exercise  of  sound  discretion 
might  approve  the  act. 

Question  No.  17. 

What  reason  have  you  for  believing  that  any  of  the  lettings  were 
secretly  or  unfairly  made  by  any  member  of  the  board  with  a  view  of 
securing  a  profit  for  himself  or  his  friends? 

Reply. 

I  have  no  reason  to  believe  that  any  of  the  lettings  were  secretly 
or  unfairly  made  by  any  member  of  the  board,  with  a  view  of  se- 
curing a  profit  to  himself  or  friends. 

Question  No.  18. 

What  contracts  (if  any)  were  taken  on  the  public  works  by  mem- 
bers of  the  board,  at  what  prices,  and  was  or  was  there  not  in  taking 
such  contracts  a  fair  competition  among  bidders? 

Reply. 

I  know  of  no  contract  on  any  of  the  public  works  having  been  taken 
by  any  member  of  the  board,  unless  the  water-power  at  Indianapolis, 
taken  by  Mr.  Yandes,  may  be  so  considered. 

Question  No.  19. 

Were  any  members  of  the  board  at  any  time  secretly  interested  in 
any  lettings  by  them  made  on  the  public  works  ?  State  any  informa- 
tion you  have  touching  this  matter. 

Reply. 

I  have  no  knowledge  or  information  whatever  of  any  secret  in- 
terest of  any  of  the  members  of  the  board  in  lettings  by  them  made. 

A&swer  No.  20. 

Was  any  member  of  the  board  of  public  works  or  any  engineer  en- 
■  41  H 
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gaged  on  the  same,  at  any  time  either  directly  or  indirectly  engaged 
in  any  speculation  in  lands  or  town  lots  on  the  line  of  public  works  ? 
State"  what  information  you  have  on  this  sbuject. 

Reply. 

Previous  to  my  appointment  as  a  member  of  the  board  of  internal 
improvement,  I  held  an  interest  in  a  tract  of  land  near  the  White 
Water  canal.  After  the  line  was  established,  I  disposed  of  my  interest 
a  short  time  before  my  term  of  service  expired ;  and  after  the  loca- 
tion of  the  canal,  I  took  an  interest  in  the  purchase  of  some  property 
at  Connersville.  Mr.  Holman,  resident  engineer  on  the  White  Water 
canal,  purchased  a  house  and  lot  in  Brookville,  for  a  residence.  He 
afterwards  sold  it  and  purchased  again  in  Connersville. 

Question  No.  21. 

State  particularly  whether  the  railroad  at  Madison  could  not  have 
been  taken  down  the  hill  on  a  cheaper  route,  and  equally  advantage- 
ous to  the  State  ;  and  whose  private  interest  in  any  manner  is  most 
particularly  benefitted,  or  intended  to  have  been,  by  the  adoption  of 
the  present  route. 

Reply. 

I  know  not  that  the  private  interest  of  any  one  was  benefitted  by 
the  adoption  of  the  present  route.  My  further  answer  is  embraced 
in  my  reply  to  10th  interrogatory. 

Question  No.  22. 

While  acting  as  canal  commissioner,  or  member  of  the  board  of 
improvement,  inform  the  committee  whether  you  applied  the  money 
of  the  State,  or  the  use  thereof,  in  any  way,  to  your  own  benefit  or 
use,  as  a  capital  in  trade,  or  to  speculate  upon  in  any  way  ;  whether 
in  making  contracts  with  the  contractors,  there  was  any  direct  or 
indirect  understanding,  or  a  conventional  one  of  any  description,  by 
which  they  or  any  of  them  were  to  try  or  to  give  orders  to  their  labor- 
ers for  goods  on  your  store?  State  also,  whether  you  have  ever  bought 
up  the  estimates  of  contractors  at  a  less  price  than  the  full  amount  for 
which  they  were  given.  State  all  you  know,  and  all  you  have  learn- 
ed,  which  you  have  any  reason  to  believe  may  be  true  in  relation  to 
all  or  each  of  the  above  particulars ;  and  in  relation  to  any  other 
canal  commissioner,  or  fund  commissioner,  or  member  of  the  board 
of  improvement,  or  any  other  person  in  any  way  in  the  service  of  the 
State.     And  if  any,  state  whom,  and  to  what  extent  or  amount. 

1>"  you  know  of  any  instance  in  which  the  funds  of  the  State  have 
been  either  «hrectly  of  indirectly  made  use  of,  to  purchase  at  a  dis- 
count or  otherwise,  the  depreciated  paper  of  the  banks  of  Michigan, 
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or  any  other  State,  with  which  to  pay  contractors  or  laborers  on  the 
public  works,  or  any  of  them  ?  If  so,  state  particularly  who,  whether 
individuals,  companies,  or  corporations,  and  to  what  amount,  and  to 
whose  benefit.  State  all  you  have  heard,  which  you  have  good  rea- 
son to  believe  to  be  true,  in  reference  to  any  or  all  of  the  above  par- 
ticulars. 

Reply, 

I  never  made  use  of  the  funds  of  the  State  in  any  way  to  my  own 
benefit,  nor  did  I  ever  purchase  of  contractors  at  a  less  price  than  their 
face,  or  the  amount  for  which  they  were  given.  I  have  no  further 
knowledge  or  information  in  relation  to  the  above  particulars,  except 
as  before  stated.  I  have  no  knowledge  of  any  instance  in  which  the 
funds  of  the  State  were  used  in  the  purchase  of  depreciated  bank 
paper  with  which  to  pay  contractors  or  laborers  on  the  public  works. 
In  one  or  two  instances,  the  Lawrenceburgh  Branch  Bank  paid  out 
to  contractors  some  small  amount  of  Goodman's  checks. 

Question  No.  23. 

Did  you,  while  acting  as  a  member  of  the  board  of  internal  im- 
provement, draw  a  draft  for  §10,000  in  favor  of  the  Lawrenceburgh 
Branch  Bank,  on  the  fund  commissioners,  which  was  dishonored  by 
Dr.  Coe  ?     If  so,  state  when  your  draft  was  drawn. 

Reply, 

In  1836,1  think  in  September,  I  drew  upon  the  fund  commissioners 
for  §10,000,  under  the  impression  that  the  regulation  with  respect 
to  disbursements  upon  the  Wabash  and  Erie  canal  were  still  in  force, 
the  funds  being  then  paid  to  the  canal  commissioner,  and  by  him 
disbursed.  The  draft  was  dishonored  by  Dr.  Coe.  I  was  thus  left 
without  means  to  aid  contractors,  I  made  use  of  my  own  funds  and 
credit  for  the  above  named  purposes. 

Question  No.  24. 

Did  you  subsequently,  in  the  same  year,  draw  a  draft  on  any  of 
the  fund  commissioners  for  a  like  sum  ?  And  did  you  or  did  you  not 
obtain  the  money  on  it  ?     And  at  what  time  did  you  obtain  it  \ 

Reply. 

In  the  winter  of  1836-7,  Mr.  Torbert,  resident  engineer,  and  my- 
self, visited  Indianapolis,  and  mentioned  the  dishonored  draft  to  Jere- 
miah Sullivan,  Esq.,  fund  commissioner.  Through  him  I  obtained 
the  sum  of  §10,000,  which  was  paid  out  on  the  canal,  and  regularly 
accounted  for. 
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Question  No.  25. 

Had  vou  previously  during  the  same  year,  received  any  amount  of 
the  public  moneys  from  Evansville  ?  If  so,  what  amount  had  you 
received  ? 

Reply. 

In  the  spring  of  the  same  year,  by  authority  of  the  fund  commis- 
sioners, I  drew  upon  the  Evansville  Branch  Bank  for  $2,000,  which 
was  appropriated  to  the  payment  of  contingent  expenses  of  sur- 
veys, &:c. 

Question  No.  26. 

What  was  the  balance"  left  in  your  hands  on  the  settlement  of  your 
accounts,  on  the  31st  December  of  that  year? 

Reply. 

The  settlement  was  made  on  30th  November,  1836.  The  following 
statement  of  my  account  of  that  year,  as  will  be  seen  by  reference  to 
the  report  of  the  board,  of  the  17th  Dec.  1836  : 

The  State  of  Indiana — 
In  account  with  the  State  Board  of  Internal  Improvement,         Dr. 

To  amount  paid  by  Elisha  Long,  commis- 
sioner on  the  White  Water  canal,  for  loca- 
tion, pay  to  contractors,  &c.      -         -         -         -         -         $4,644  97 

Credit — 
By  amount   received   by   Elisha   Long, 
commissioner,  on   draft   on  fund  commis- 
sioners,       - $2,000  00 

Amount  overpaid  by  Long,  -         -         2,644  97 

$4,644  97 

Question  No.  27. 
Were  you  engaged  in  the  mercantile  business  during  that  year  ? 

Reply. 
I  was  not.  engaged  in  the  mercantile  business  during  that  year. 

Question  No.  28. 

Did  you  use  the  funds  for  private  purposes,  or  any  part  thereof? 
And  if  not,  did  you  pay  back  the  specific  funds  received  by  you  ? 
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Reply, 

If  the  funds  here  mentioned,  are  the  same  as  referred  to  in  inter- 
rogatory No.  26,  it  is  there  answered.  If  to  the  use  of  public  money 
at  any  time  for  my  private  benefit,  my  answer  will  be  found  under 
interrogatory  No.  22. 

Question  No.  29. 

How  long  were  the  funds  in  your  possession,  before  you  made  final 
payment  to  the  State  ?  How  long  after  you  went  out  of  office  was 
it  before  you  accounted  and  paid  to  the  State  the  balance  ?  And  how 
was  it  finally  arranged  ? 

Reply. 

Previous  to  going  out  of  office,  funds  were  placed  in  my  hands  to 
pay  damages  done  to  private  property.  The  claims  for  damages  were 
not  all  adjusted  when  my  term  of  service  expired.  I  was  required 
to  settle  with  the  new  board  in  November  following,  which  I  did. 
The  balance  against  me,  which  I  think  was  about  §5,000,  was  paid 
part  in  claims  upon  the  State,  and  part  in  money,  to  the  best  of  my 
recollection. 

On  motion,  the  Chairman  appointed  Messrs.  Ritchey  and  Defrees 
superintendents  of  the  printing  of  this  journal. 

A  series  of  interrogatories  were  propounded  by  Mr.  Davis,  to 
Messrs.  John  Woodburn,  A.  Morrison,  and  Mr.  Gibbon,  and  time 
given  to  answer. 

On  motion,  committee  adjourned  to  meet  to-morrow,  Friday,  at  6 
o'clock,  P.  M. 


Hall  of  the  House  of  Representatives, 

Friday,  Jan.  7,  1842,  6  o'clock,  P.  M. 

Committee  of  investigation  met  pursuant  to  adjournment,  and  pro- 
ceeded to  business. 

Present,  Messrs.  Hannegan,  (Chairman,)  Mitchell,  Ritchey,  Davis, 
and  Cooper — 5. 

Absent,  Messrs.  Brown  of  M.,  Brown  of  D.,  Defrees,  and  Mar- 
shall— 4. 
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Mr.  John  Woopburn  submitted  answers  to  interrogatories  previ- 
ously propounded  to  him,  which  are  here  filed,  marked  D. 


D 

Interrogatories  to  Mr.  John  Woodburn  by  Mr.  Davis.  Answers  to 
Interrogatories  of  the  committee  of  the  House  of  Representatives. 

Interrogatory  No.  1. 

Have  you  been  a  member  of  the  Board  of  Internal  Improvement? 
If  so,  when  were  you  appointed,  and  how  long  did  you  continue  in 
office,  and  what  work  was  under  your  supervision? 

Answer. 

I  was  appointed  a  member  of  the  State  Board  of  Internal  Improve- 
ment in  the  winter  of  1835-6;  was  sworn  into  office  on  7th  March, 
1836,  and  continued  a  member  of  said  Board  until  4th  March,  1839. 
The  Madison  and  Lafayette  Railroad  was  under  my  supervision. 

Interrogatory  No.  2. 

Had  you  any  agency  in  locating  that  part  of  Madison  and  Indian- 
apolis Railroad  lying  between  the  top  of  the  hill,  through  the  "deep 
dio-crincrs"  to  Madison?  Was  there  any  other  route  by  which  said  road 
could  have  reached  Madison  with  less  expense  to  the  State?  If  so, 
why  was  it  not  located  on  such  cheaper  route?  Who  was  the  Engi- 
neer that  located  the  present  route?  Did  he  do  so  by  your  request? 
Was  there  any  other  route  surveyed  which  would  have  been  less  ex- 
pensive to  the  State?  If  so,  by  what  Engineer  was  it  surveyed? 
Was  that  Engineer  continued  in  service?  and  if  not,  why?  and  if  dis- 
charged, who  was  appointed  in  his  place? 

Answer. 

1  had  an  agency  in  the  location  of  said  road  with  the  consent  of  the 
Board.  I  employed  Mr.  Schenckas  Engineer,  who  with  Messrs.  Tor- 
bert  and  Gillett,  assistants  selected  by  himself,  commenced  the  sur- 
veys. A  short  time  afterward,  Beckwith  was  employed  as  assistant 
by  Mr.  Schenck.  Mr.  Schenck  being  in  delicate  health,  resigned, 
niter  having  remained  in  service  some  two  months.  Messrs.  Terbert 
and  Gillett  also  resigned  on  account  of  the  compensation  being  too 
small.  An  application  to  the  Board  at  their  second  meeting  to  increase 
the  compensation,  proved  unsuccessful.  About  1st  September,  1836, 
Mr.  Henry  M.  Pettit,  whose  services  as  Chief  Engineer  had  been  pre- 
viously engaged,  arrived  and  took  charge  of  all  the  roads.     It  is  proper 
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however,  to  observe  that  the  appointments  of  Messrs.  Schenck,  Tor- 
bert  and  others,  were  temporary,  and  subject  to  the  control  of  the 
Chief  Engineer,  when  obtained.  Previous,  however,  to  the  arrival  of 
the  Chief  Engineer,  the  location  of  the  plane  had  been  determined 
upon,  but  subject  to  his  revision.  After  a  most  minute  and  careful 
examination  of  all  the  different  routes  in  the  vicinity  of  Madison,  seve- 
ral of  the  most  prominent  were  submitted  to  Mr.  Caspar  W.  Weaver, 
of  Baltimore,  early  in  the  summer,  and  his  opinion  solicited,  which  was 
to  continue  our  surveys,  and  if  possible,  reduce  the  grade  of  the  plane, 
even  at  much  greater  expense.  In  accordance  with  this  opinion,  the 
surveys  and  examinations  were  continued.  Aware  of  the  difficulties 
attending  the  different  routes,  and  impressed  with  the  great  responsi- 
bility resting  upon  me,  I  repaired  to  Frankfort,  Ky.,  and  submitted  the 
profiles  to  Mr.  Welch,  Chief  Engineer  of  that  State,  who  gave  me  his 
written  opinion  decidedly  in  favour  of  reducing  the  grades,  as  exhibited 
to  him.  The  present  location  being  the  lowest  grade,  it  was  consid- 
ered greatly  to  the  advantage  of  the  State  to  adopt  it;  a  copy  of  which 
I  forwarded  to  Gov.  Noble,  who  thus  speaks  of  it  in  his  message  of  1 836 : 
"  To  overcome  the  ascent  of  high  ground  bordering  the  Ohio  river  in 
the  rear  of  Madison  at  an  approved  grade,  difficulties  were  presented 
at  the  first  view  that  required  time  and  labour  to  obviate,  but  in  the 
selection  of  the  line  finally  adopted,  they  were  surmounted,  and  a  bet- 
ter line  has  been  determined  upon  than  was  supposed  could  be  ob- 
tained." 

After  this  location  was  made  public,  much  excitement  prevailed  in 
the  town  of  Madison  as  to  the  propriety  of  the  location.  The  citizens 
of  the  upper  part  of  the  town  called  a  public  meeting,  and  requested 
further  surveys.  In  answer  to  this  request,  I  stated  that  if  any  unsur- 
veyed  route  could  be  designated,  I  would  direct  the  Engineer  to  survey 
it.*  Not  being  satisfied  with  this  answer,  a  committee  was  sent  by 
the  meeting  to  Hanover  College,  who  employed  Mr.  Harney,  Profes- 
sor of  Mathematics  in  that  institution,  to  survey  the  Crooked  Creek, 
then  the  popular  route.  Mr.  Harney  came  to  Madison,  surveyed  the 
route,  and  after  careful  examination,  reported  it  unsuitable,  and  far 
more  expensive  than  the  present  location.  As  to  the  propriety  of 
adopting  the  present  location  of  the  road,  I  am  amply  sustained  by  the 
opinions  of  Messrs.  Weaver  and  Welsh,  and  by  all  the  Engineers 
engaged  upon  the  road,  and  more  especially  by  that  of  Mr.  Petit,  as 
will  be  found  in  his  report  of  17th  January  1837. 

It  will  readily  be  admitted,  that  had  the  road  been  located  without 
reference  to  grade,  a  cheaper  road  could  have  been  obtained. 

The  present  route  was  surveyed  at  different  times,  by  Mr.  Gillett 
and  Mr.  Beck  with,  both  of  whom  approved  the  location,  as  I  under- 
stood. Other  routes  were  surveyed  by  the  same  engineers.  Mr. 
Bcckwith  was  appointed  resident  Engineer  by  Mr,  Pettit,  after  the 
resignation  of  Messrs.  Torbert  and  Schenck. 
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Interrogatory  No.  3. 

What  advantage  has  the  present  location  of  said  road  over  all  oth- 
ers? Have  you  any  property  along  the  line  of  said  road,  and  if  so, 
how  Ions:  have  you  had  it? 

Answer. 

The  advantages  possessed  by  the  present  location  of  the  road  over 
all  others,  so  far  as  my  knowledge  extends,  are,  that  no  other  could 
have  been  adopted  except  a  circuitous  and  curved  road  at  a  grade  of 
over  100  feet  per  mile,  at  a  much  greater  expense,  and  that  the  in- 
clined plane  as  adopted,  is  suited  to  the  employment  of  horse  power, 
and  at  the  present  time,  locomotives  if  properly  constructed,  may  be 
used  with  complete  success.  A  cheaper  plane  than  that  now  adopted 
might  have  been  constructed;  but  its  grade  would  have  been  such  as 
to  have  completely  forbidden  the  use  of  horse  power. 

In  the  construction  of  Railroads,  if  the  object  be  to  promote  the 
interests  of  the  State,  two  considerations  must  not  be  lost  sight  of, 
viz:  The  lowest  possible  grade  and  a  straight  line.  In  the  location 
of  this  plane,  these  considerations  were  kept  steadily  in  view;  and  I 
assert,  without  fear  of  successful  contradiction,  that  the  location  of 
this  road  down  the  hill  to  Maddison,  is  the  very  best  that  could  have 
been  obtained  at  the  same  cost;  and  that  the  difference  in  the  trans- 
portation of  freight  and  passengers  to  and  from  the  head  of  the  in- 
clined plane,  on  cars,  and  that  on  drays  and  wagons,  when  the  road 
is  completed  to  Edinburg,  will  be  fully  equal  to  the  interest  on  the 
whole  cost  of  the  plane,  leaving  out  of  view  the  great  saving  of  time, 
and  the  injury  done  to  goods  by  frequent  handling. 

I  have  owned  a  farm  of  101  acres  since  1824,  through  one  corner 
of  which  the  inclined  plane  passes,  and  could  any  other  route  have 
been  adopted,  I  should  consider  my  property  $500  more  valuable 
than  it  now  is — the  only  road  by  which  I  had  access  to  it  having  been 
entirely  destroyed  thereby.  I  have  also,  nearly  two  blocks  in  the 
town  of  Madison,  adjacent  to  the  road,  one  of  which  I  have  owned 
since  1831 — the  other  since  1834. 

Interrogatory  No.  4. 

Was  Beckwith  an  engineer  on  the  line  of  the  road?  and  if  so,  what 
'•uit  of  money  did  the  State  lose  by  him,  and  how  did  he  get 
poss  -si' iii  of  the  money;  who  appointed  Beckwith  engineer,  if  he 
appointed,  and  how  long  was  he  continued  after  his  defalcation 
was  known?  Are  you  able  to  say  how  much  the  State  will  lose  by 
Bock w;tJi,  if  any  thing?  if  so,  state  it.  Did  any  commissioner  or 
other  pers  »n  connected  with  the  public  works,  receive  any  part  of 
the  money  that.  Beckwrth  defrauded  the  State  out  of?  if  so,  who  and 
to  what  amount? 
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Answer. 

As  before  stated,  Mr.  Beckwith  was  resident  Engineer  on  the  road. 
As  to  the  amount  of  money  lost  to  the  State  by  him  I  cannot  say. 
Whatever  amount  he  received,  except  for  contingencies,  must  have 
been  received  from  contractors,  inasmuch  as  drafts  were  given  to 
them  upon  his  estimates. 

Mr.  Beckwith  was  appointed  by  Mr.  Pettit.  How  long  he  was 
continued  after  the  defalcation  was  discovered,  I  am  unable  to  say, 
my  term  of  service  having  expired  by  re-organization  of  the  board 
previous  to  his  removal. 

I  am  informed  that  the  State  obtained  judgment  against  Beckwith 
for  more  than  .$17,000,  but  whether  the  amount  can  be  made  from 
his  property,  I  am  unable  to  say.  I  have  no  knowledge  that  any 
commissioner  or  other  person  connected  with  the  public  works, 
received  any  part  of  the  money  fraudulently  obtained  by  Beckwith. 

Interrogatory  No.  5. 

Was  Gen.  Stapp  the  agent  of  the  Madison  company  during  any 
part  of  the  time  he  was  fund  commissioner?  or  was  he  a  member  of 
the  company,  or  was  he  to  be  a  member  of  the  company  under  any 
contingency?     If  so,  what  was  it? 

Answer. 

Gen.  Stapp  never  was  a  member  of  the  company,  nor  was  he  to 
be,  in  any  contingency — I  never  considered  him  an  agent  for  the 
company,  to  sell  bonds.  The  following  is  a  copy  of  the  letter  of  the 
board,  appointing  me  their  agent: 

"We  do  hereby  appoint  John  Woodburn  our  agent,  in  our  contract 
with  Milton  Stapp  and  Lucius  H.  Scott,  fund  commissioners,  &c, 
and  fully  authorising  him  to  do  all  things  which  we,  if  present,  could 
do  in  relation  to  said  contract. 

WILLIAM  HENDRICKS, 
GEO.  W.  LEONARD, 
V.  &  J.  KING." 
Witness,  &c,  this  17th  December,  1839. 

Interrogatory  No.  6,  by  Mr.  Defrees. 

State  whether  +1ie  item  in  the  settlement  between  Gen,  Stapp  and 
the  Madison  company  set  down  as  Staten  Island  Bank  notes,  were 
the  notes  of  that  Institution,  or  only  bonds  given  by  that  Institution  to 
the  officers  of  the  Bank? 

45  H 
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Answer. 


I  cannot  say,  as  I  never  saw  them.,  I  understood  they  were  post 
notes  issued  by  the  Bank  at  some  four  or  six  months  date. 

Interrogatory  No.  7,  by  Mr.  Hannegan. 

Do  you  know  of  any  public  officers  having  realized  any  individual 
profit  by  the  use  or  credit  of  the  bonds  or  funds  of  the  State?  Tf  so, 
state  whom,  how,  to  what  amount,  and  the  time  when? 

Answer. 

I  do  not  known  that  any  public  officer  realized  any  profit  from  the 
use  of  the  credit  or  bonds,  or  money  of  the  State.  David  Burr  a 
member  of  the  board  of  Internal  Improvement  was  discovered  to  be 
a  defaulter,  and  the  fact  was  promptly  reported  to  the  legislature. — 
The  case  of  Mr.  Beckwith  is  stated  in  my  response  to  4th  Interroga- 
tory. 

Interrogatory  No,  8. 

At  what  time  did  you  begin  to  suspect  Mr.  Beckwith  of  dishonesty 
or  of  a.ny  fraudulent  intention,  was  you  at  that  time  a  member  of  the 
board  of  Internal  Improvement,  and  what  steps  did  you  take  to  bring 
him  to  justice? 

Answer. 

At  no  time  during  my  continuance  in  office  did  I  suspect  Mr.  Beck- 
with of  dishonesty,  or  fraudulent  intention,  nor  until  July  afterwards, 
when  I  first  heard  of  his  arrest,  I  was  in  New  Orleans  when  he  was 
arrested. 

Interrogatory  No.  9.  by  Mr.  Davis. 

How  did  the  Madison  company  get  the  claims  on  the  Binghampton 
rik,  the  Seneca  county  Bank,  Staten  Island   Bank  &c.,  by  which 

the  company  is  credited  in  the  settlement  with  Gen.  Stapp?  How  did 
company  acquire  the  acceptance  on  Danforths'  note  on  Mulley 

fcc..  named   in  the  same  account?      Please  state  fully   every  thing 

connected  with  the  above  subjects? 

Answer. 

In  Dec.  1  839, 1  understood  that  Gen.  Stapp  as  agent  of  the  State  sold 
180  5  per  cent  dollar  bonds  as  follows: — 100  to  the  Binghampton  Bank, 
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40  to  the  Staten  Island  Bank,  and  40  to  the  Seneca  county  Bank,  and 
took  the  notes  of  these  Institutions,  running  through  the  year  1840, 
the  last  falling  due  on  1st  Jan.  1841.  This  sale,  Gen.  Stapp  by  letter 
from  New  York,  requested  the  company  to  take,  we  declined  to  do  so, 
and  I.  was  sent  to  New  York  as  agent  of  the  company,  to  ascertain 
whether  any  satisfactory  sales  of  bonds  could  be  affected.  I  de'clined 
taking  the  sale  made  by  Gen.  Stapp.  Gen.  Stapp  returned  to  Madi- 
son, and  during  my  absence  in  New  York  the  company  took  the  sale. 
The  notes  and  collaterals  remained  in  Gen.  Stapps  hands,  to  be  passed 
to  our  credit  as  they  might  be  collected  from  time  to  time. 

The  Seneca  county  debt  we  have  mainly  lost,  but  twelve  thousand 
dollars  of  the  amount  due  on  the  sale  of  bonds  to  that  institution  hav- 
ing been  paid  to  us.  We  have  still  the  notes  of  this  institution,  and 
have  never  paid  or  offered  to  pay  them  to  the  State,  nor  can  they  be 
found  in  the  settlement  with  Gen.  Stapp.  The  notes  found  in  the  set- 
tlement are,  1st.,  Danforth's  acceptance,  being  the  balance  due  from 
that  institution  for  100  bonds  sold  to  it;  2nd.,  Malley's  note  taken  by 
Gen.  Stapp  from  the  Staten  Island  Bank  on  their  debt  for  40  bonds 
sold  to  it;  3d  and  4th,  notes  the  balance  due  from  the  Staten  Island 
Bank  on  the  sale  of  40  bonds  to  that  institution.  The  payments  on 
these  several  claims  were  extended  by  Gen.  Stapp  (as  he  says  to  pro- 
cure Eastern  funds)  without  our  knowledge,  and  were  passed  to  our 
credit  on  1st  Jan.,  1841. 

Interrogator y  No.  10,  by  Mr.  Davis. 

How  long  had  the  company  had  the  Staten  Island  bank  notes,  Sen- 
eca county  bonds,  and  Danforth's  acceptance,  at  the  time  of  the  set- 
tlement with  Gen.  Stapp?  Who  acted  as  the  agent  of  the  company 
in  procuring  these  several  items,  to  wit:  Danforth's  acceptance,  Sta- 
ten Island  bank  notes,  &c?     Please  state  fully. 

Answer, 

The  Staten  Island  bank  notes  and  Danforth's  acceptance  were  never 
in  possession  of  the  company,  being  retained  in  Gen.  Stapp's  hands 
from  the  time  of  the  sale  until  the  settlement.  The  20  bonds  credited 
to  us  in  the  settlement  are  State  bonds  which  Gen.  Stapp  agreed  to 
take  in  part  payment  of  our  debt  for  bonds  sold  to  the  Seneca  county 
Bank. 

Interrogatory  No.  11,  ^z/  same. 

What  estimate  and  drafts  did  the  company  pay  over  to  Gen.  Stapp? 
What  amount?  from  whom  did  they  receive  them?  and  at  what  time? 
State  all  the  particulars  connected  with  the  subject. 
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Answer. 

1  cannot  say,  as  I  did  not  keep  the  books. 

Interrogatory  No.  12. 

Was  there  any  correspondence  between  Gen.  Stapp  during  the  time 
he  was  fund  commissioner,  and  the  Madison  company,  on  the  subject 
of  State  bonds  disposed  of  by  him  for  the  State  or  for  the  company? 
If  so,  please  produce  the  original  correspondence. 

Answer. 

There  was,  but  it  is  not  in  my  possession.     This  is  more  fully  ex- 
plained in  my  answer  to  9th  interrogatory. 


Interrogatory  No.  13,  by  same. 

Did  Gen.  Stapp,  during  the  time  he  was  fund  commissioner,  make 
sale  of  any  bonds  for  the  Madison  company?  If  so,  to  whom?  what 
amount,  and  what  time? 

Interrogatory  No.  14,  by  same. 

Did  Gen.  Stapp  extend  the  time  of  payment  to  any  purchaser  or 
purchasers  of  bonds  sold  by  the  Madison  company?  If  so,  to  whom, 
and  by  what  authority,  and  who  sold  the  bonds?  Please  state  fully, 
any  thing  connected  with  all  of  the  above  matter. 

Answer. 

All  the  information  I  have  will  be  found  in  my  response  to  9th  in- 
terrogatory. 

Interrogatory  No.  15. 

Did  the  Madison  company  receive  of  Gen.  Stapp  the  sum  of  $12,000 
in  Binghampton  post  notes,  or  had  the  company  in  their  possession 
that  amount  of  Binghampton  post  notes,  or  any  other  amount?  If  so, 
how  long  did  the  company  have  them?  from  whom  did  they  receive 
them?  what  time  did  they  receive  them,  and  what  did  they  do  with 
them?     Please  state  fully. 

Answer. 

The  Madison  company  had  nothing  at  all  to  do  with  Binghampton 
post  notes,  in  so  far  as  my  knowledge  extends.     On  one  occasion  Gen. 
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Stapp  handed  me  a  sealed  package,  which  he  stated  contained  Bing- 
hampton  post  notes,  which  he  requested  me  to  take  to  Cincinnati  to 
exchange.  Upon  inquiry  at  Cincinnati  as  to  the  character  of  the  pa- 
per, I  did  not  open  the  package,  but  returned  it  as  I  received  it. 

Respectfully  yours,  JOHN  WOODBURN. 


Mr.  George  Givens  was  sworn,  and  submitted  answers  to  interro- 
gatories previously  propounded  to  him,  which  are  here  filed,  mark- 
ed E. 

E 

Interrogatory  No.  1,  by  Mr.  Davis. 

Are  you  the  clerk  or  secretary  of  the  Madison  Insurance  Company 
or  the  Madison  Savings  Institution  ?  If  so,  did  the  Madison  Company 
or  any  member  of  it,  deposite  in  your  office  twelve  thousand  dollars 
in  Binghampton  post  notes  ?  If  so,  at  what  time,  by  whom  was  the 
deposite  made,  how  long  did  the  notes  remain  on  deposite,  and  who 
received  them  from  the  office  ? 

Answer. 

I  am  secretary  of  the  Madison  Insurance  Company.  The  only 
deposite  of  Binghampton  post  notes  ever  made  was  of  twelve  thousand 
dollars,  which  was  made  by  M.  Stapp,  fund  commissioner,  on  the  22d 
day  of  April,  1840,  and  was  checked  out  by  him  on  the  22d  day  of 
February,  1841.  Sometime  between  the  time  of  said  deposite  and 
the  time  of  checking  the  same  out,  the  post  notes  were  handed  to  Mr. 
John  Wood  burn,  who  took  them  to  Cincinnati  for  the  purpose  of 
selling  or  exchanging  them  for  other  funds  ;  but  being  unable  to  sell 
them,  he  returned  said  notes,  after  having  kept  them  out  one  or  two 
days.  I  believe  it  was  in  compliance  with  M.  Stapp's  request  that 
said  notes  were  taken  out  and  offered  for  sale. 

Question  No.  2. 

What  funds  have  been  deposited  with  your  company  during  the 
past  year  by  the  fund  commissioner  or  any  other  person  for  him,  or 
any  person  whatever  for  the  use  of  or  construction  of  the  Madison 
and  Indianapolis  Railroad  ? 

Ansiver. 

M.  Stapp,  fund  commissioner,  deposited  in  the  office  of  the  Madison 
Insurance  Compay  the  following  kind  of  funds,  but  for  what  purpose 
I  never  knew,  other  than  for  safe-keeping,  and  drew  the  same  out 
himself  and  by  his  agents,  as  follows : 
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Question  No.  3. 

Who  are  the  individuals  who  compose  the  Bond  Company  at  Madi- 
son, Indiana? 

Answer. 

I  have  always  understood  and  believe  John  Woodburn,  George  W. 
Leonard,  J.  &  V.  King  and  William  Hendricks  to  be  the  Bo:.d  Com- 
pany at  Madison,  Indiana. 

Question  No,  4. 

Have  you  at  any  time  had  any  knowledge  of  any  transactions  of 
any  kind  whatever  between  what  is  called  the  Bond  Company  and 
Milton  Stapp,  fund  commissioner  ?  If  so,  give  all  the  information  re- 
lating thereto,  that  you  may  have  heard  spoken  of  by  Milton  Stapp  or 
the  Bond  Company,  or  any  member  thereof. 

Answer. 

The  Bond  Company  and  M.  Stapp,  fund  commissioner,  oiten  held 
meetings  in  the  office  of  the  Madison  Insurance  Company.  I  was 
never  knowing  to  the  particulars  of  said  meetings.  I  recollect  at  one 
time,  after  one  of  their  meetings,  when  all  had  left  the  office  except  Mr. 
J.  Woodburn,  when  he  remarked  to  me  that  he  had  succeeded  in  getting 
M.  Stapp  to  become  responsible  for  his  proportion  of  all  losses  that 
the  company  might  sustain  through  his  operations  for  said  company ; 
and  also  remarked  that  they  now  had  him  in  a  position  that  he  would 
be  comrelled  to  stand  up  for  their  interest.  Mr.  John  Woodburn  told 
me  that  they  had  in  their  possession  a  letter  from  M.  Stapp,  stating 
that  he  was  or  would  become  responsible  for  his  proportion  of  all 
losses  that  might  be  sustained  by  said  company. 

Question  No.  5. 

Have  you  any  idea,  judging  from  any  transactions  or  information 
you  may  have  received  from  any  source  whatever,  that  there  has  been 
any  transactions  whatever  between  or  by  Milton  Stapp  or  the  Bond 
Company,  or  any  member  thereof,  either  in  State  bonds  or  State  scrip? 
Give  us  all  the  information  you  have  in  regard  to  any  transactions, 
contract  or  agreement  or  understanding  whatever  that  has  any  appear- 
ance of  corruption,  wherein  the  State  or  any  person  may  have  been 
the  loser  or  sufferer. 
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Answer. 

I  recollect  of  hearing  several  of  the  Bond  Company  speak  of  the 
fine  opportunity  of  making  money  by  buying  State  bonds  in  the  hands 
of  the  contractors  on  the  railroad,  at  seven  hundred  and  fifty  dollars 
per  bond,  and  paying  them  out  at  par  on  the  estimates  to  contractors 
on  the  railroad,  and  to  M.  Stapp,  fund  commissioner,  upon  their  final 
settlement  with  him. 

Bv  request  of  some  of  the  members  of  the  company,  I  bought  seve- 
ral State  bonds,  at  750  dollars  per  bond,  and  know  that  a  number  of 
other  bonds  were  bought  by  said  company,  at  the  same  price.  The 
greater  portion  of  said  bonds  were  bought,  I  believe,  from  contrac- 
tors on  the  railroad.  The  time  of  buying  these  bonds  was,  I  believe, 
during  the  years  1839  and  1840.  About  the  4th  or  5th  of  December, 
1841,  Mr.  John  King  handed  me  16,250  dollars  of  fifty  dollar  bills 
Indiana  State  scrip,  and  requested  me  to  go  to  Cincinnati  and  dispose 
of  the  same  for  other  funds.  I  went,  but  did  not  sell  any  of  said 
scrip.  The  greater  portion  of  said  scrip  is  still  in  my  possession: 
having  disposed  of  a  portion  of  said  scrip  in  Madison,  since  my  re- 
turn from  Cincinnati. 

I  do  not  know  positively  to  whom  this  scrip  belonged  ;  but  at  the 
time  of  receiving  said  scrip,  I  was  under  the  impression  that  said  scrip 
was  the  property  of  the  Bond  Company,  from  the  fact  that  I  was  in- 
formed by  some  of  the  Bond  Company  that  a  portion  of  the  proceeds 
of  said  scrip  was  to  go  to  the  payment  of  several  notes  of  said  Bond 
Company.  And  the  fact  of  it  having  been  handed  me  by  Mr.  John 
King,  one  of  the  company,  under  whose  charge  the  money  of  said 
company  was  generally  kept. 

Question  No.  6. 

Do  vou  know,  or  have  you  any  idea  that  Mr.  Stapp  is  or  has  been 
the  agent  of  what  is  called  the  Bond  Company,  to  transact  their  busi- 
ness, or  any  part  thereof,  either  in  selling  bonds,  or  collecting  the 
proceeds  thereof?     State  all  you  know  on  the  subject. 

Answer. 

I  never,  for  a  moment,  doubted  but  what  Mr.  Stapp  was  in  fact 
their  agent ;  for  I  heard  members  of  that  company  say  that  they  were 
afraid  that  Mr.  Stapp  was  more  interested  in  giving  his  attention  to 
'•  other  of  his  transactions,  in  which  he  was  more  deeply  interest- 
ed ;  and  that  they  thought  it  was  necessary  to  send  on  one  of  their 
company,  to  New  York,  and  let  him  see  that  their  interest  would  be 
properly  attended  to. 
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Question    7. 


Who  are  the  principal  stockholders  and  dirt  »f  the  Madison 

Insurance  Company  ? 


Answer, 

le  principal  stockholders  i 
John 


The  principal  stockholders  in  the  Madison  Insurance  Company  are, 
hn  Woodburn,  William  Hendricks,  V.  and  J.  King,  and  George  W. 
Leonard.  The  directors  of  said  company  are,  John  Woodburn,  Wil- 
liam Hendricks,  Victor  King,  George  W.  Leonard,  and  Culver  Wood- 
burn. 

GEORGE  GIVENS. 


Mr.  Samuel  Hanna  then  replied  to  interrogatories  previously  pro- 
pounded, as  follows,  tq  wit: 

Interrogatory  No.    1. 

State,  whilst  you  were  fund  commissioner,  who  your  colleagues 
were,  whether  you,  or  they,  or  either  of  them,  violated  the  laws  of 
the  State,  and  your  or  their  duties:  whether  any  loans,  moneys,  com- 
pensation or  gratuity  were  received  by  either  of  you,  from  any 
bank,  company  or  individuals  with  whom  either  of  you  had  trans- 
actions as  fund  commissioners,  and  not  credited  to  the  State  either  at 
the  time  of  said  transactions  or  since.  If  so,  by  whom  and  what 
amount;  whether  any  profit  or  State  funds  have  been  appropriated 
to  your,  or  their  use  or  to  either  of  them.  If  so,  to  whom  and  what 
amount?  Whether  any  losses  which  should  have  been  borne  by 
either  of  you,  have  been  carried  to  the  debt  of  the  State.  If  so,  to 
what  amount;  whether  you  or  your  colleagues,  or  either  of  them 
have  sold  bonds  to  irresponsible  individuals,  banks  or  companies,  with- 
out authority,  and  without  the  sanction  of  the  others,  and  who  those 
persons  were? 

In  addition  to  the  foregoing,  the  committee  desire  especially,  to  be 
informed  of  all  that  relates  to  the  transactions  of  Dr.  Coe,  with  the 
Staten  Island  bank,  or  Whaling  company,  and  the  loss  thereby 
whilst  he  was  a  director,  or  about  the  time  he  held  that  office,  to- 
gether with  the  probable  or  certain  gain  to  himself,  if  any  there  was, 
also,  as  to  the  influence  the  Morris  Canal  and  Banking  company  ex- 
ercised over  Dr.  Coe,  whilst  acting  as  fund  commissioner,  and  your 
information  of  the  cause  of  that  influence;  state  fully  and  particularly 
all  you  know. 

State,  also,  whether  either  of  the   fund  commissioners- speculated 
in  State  bonds  of  any  of  the  States,  and  the  probable  profit  thereon; 
also,  especially  as  to  the  transactions  of  certain   free  Banks  of  New 
16  H 
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York,  and  whether  Dr.  Coe  did  have  the  sanction  of  his   colleagues 
in  these  transactions. 

State,  also,  all    you   know   respecting   commission   or   brokerage 
having  been  received  by  any  fund  commissioner. 

Reply. 

In  answer  to  interrogatory  No.  1,  I  say  that  my  colleagues,  while  I 
was  fund  commissioner,  were  first,  Messrs.  Sullivan  and  McCarty;  af- 
ter Mr.  McCarty's  resignation,  Dr.  Coe  was  appointed  in  his  place, 
they  were  then  Messrs.  Sullivan  and  Coe;  and  after  the  resignation  of 
Mr.  Sullivan,  Mr.  Smith  was  appointed,  my  colleagues  were  then 
Messrs.  Coe  and  Smith.  Neither  my  colleagues  or  myself  to  my 
knowledge  violated  the  laws  of  the  State  or  their  duties.  No  loans, 
moneys,  compensation  or  gratuity,  were  received  by  myself,  or  to  my 
knowledge,  by  either  of  my  colleagues,  from  any  Bank  company  or 
individual  with  whom  either  of  us  had  transacted  business  as  fund 
commissioners,  in  making  loans  which  was  not  credited  to  the  State  at 
the  time — no  profit  or  State  funds  been  applied  to  my  own  use,  or  to 
my  knowledge,  by  either  of  my  colleagues  to  their  ure — no  losses 
which  should  have  been  by  myself  borne,  or  by  either  of  my  colleagues, 
have  at  any  time  been  carried  to  the  debt  of  the  State  to  my  knowl- 
edge. Neither  myself,  nor  to  my  knowledge  either  of  my  colleagues, 
have  sold  bonds  to  irresponsible  individuals,  banks  or  companies,  with- 
out authority  or  without  the  sanction  of  others,  unless  selling  bonds 
on  time  might  be  considered  without  authority.  I  know  nothing  of 
the  transactions  of  Dr.  Coe  with  the  "  Staten  Island  Bank"  or  Wha- 
ling company,  or  of  the  losses  thereby  while  he  was  director  of  said 
company,  if  he  ever  was  one,  nor  do  I  know  whether  he  ever  did  or 
d\<\  not  derive  any  gain  from  his  transactions  with  that  institution.  I 
know  of  no  particular  influence  the  Morris  Canal  and  Banking  com- 
pany had  over  Dr.  Coe  while  I  was  associated  with  him,  other  than 
the  "good  standing  that  institution  wras  in  at  the  time  from  the  favour- 
able exhibit  of  its  condition,  vouched  by  some  of  the  first  men  of  the 
nation  at  the  head  of  the  directory.  I  know  Dr.  Coe  had  great  confi- 
dence in  the  integrity  and  ability  of  said  company  to  perform  its  con- 
tracts with  the  State;  and  I  know  of  no  other  facts  than  those  alluded 
to  which  did  give  said  company  influence  over  him,  if  they  had  any. 
None  of  the  fund  commissions  s  speculated  in  State  bonds  to  my 
knowledge.  1  know  nothing  of  the  transactions  with  the  free  banks  of 
New  York,  except  from  ollicial  reports  to  the  Legislature.  I  know  of 
no  return,  commission  or  brokerage  of  any  kind  being  received  by  any 
fund  commissioner. 

Interrogatory  No.  2,  by  M>\   llanncgan. 

Do  you  know  of  any  public,   officer  having  realized  any  individual 
profit  by   the  use  of  or  credit  of  the  bonds  or  funds  of  the  State?     If 
tatf  whom,  how,  to  what  amount,  and  the  time    when? 
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Reply. 

I  know  of  no  officer  having  any  individual  profit  by  the  use  of  or 
credit  of  the  bonds  or  funds  of  the  State,  unless  the  defalcation  of  John 
Scott  and  David  Burr,  which  has  been  officially  reported  to  the  Legis- 
lature, comes  within  the  perview  of  this  interrogatory. 

SAMUEL  HANNA. 

On  motion  of  Mr.  Hannegan, 
Mr.  Samuel  Hanna  was  excused  from  any  further  attendance  before 
this  committee. 


Mr.  Joseph  H.  Hendricks  replied  to  interrogatories  previously 
propounded,  as  follows,  to  wit: 

Interrogatory  No.  1,  by  Mr.  Cooper. 

Was  you  a  contractor  on  the  Madison  and  Indianapolis  Railroad? 
and  was  your  contract  on  the  section  of  the  road  called  the  rt  deep 
diggings." 

Reply. 

I  was,  and  my  contract  was  at  the   "  deep  diggings." 
Interrogatory  No.  2,  by  Mr.  Coojwr. 

How  much  was  due  to  you  in  May  or  June,  1840,  at  the  time  con- 
tractors were  paid  off  in  treasury  notes,  on  condition  that  they  would 
abandon  their  contracts? 

Reply. 
About  twenty  thousand  dollars. 

Interrogator i i  No.  3.  by  Mr.  Cooper. 
Were  you  paid  up  fully  in  Treasury  notes  to  that  time? 

Reply. 

I  was  with  the  exception  of  rive  hundred  dollars.  "Explained  in 
note  below." 

Note — Of  said  payment  there   were  seven  thousand  and  five   nun- 
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dred  dollars,  which  was  only  verbally  made  at  the  time  the  drafts  were 
presented,  because  of  the  lack  of  treasury  notes  at  the  time. — On  ac- 
count of  said  lack  of  treasury  notes,  I  was  given  a  certificate  for  said 
seven  thousand  and  five  hundred  dollars,  when  the  amount  of  said  cer- 
tificate (as  is  stated  by  the  clerk  of  the  fund  commissioner)  was  put  up 
and  sent  to  me,  it  lacked  five  hundred  dollars,  as  those  who  counted  it 
have  sworn,  (I  being  absent.) 

In  answering  this  question  to  the  Investigating  committee  in  the  Sen- 
ate, I  forgot  to  append  this  explanation  of  the  five  hundred  dollars  not 
received. 

Interrogatory  No.  4.  by  Mr.  Cooper. 

p  Were  you  requested  to  abandon  your  contract? 

Reply. 

I  was  not. 

Interrogatory  No.  5.  by  Mr.  Cooper. 

If  you  were  not  requested  to  abandon  your  contract,  how  did  you 
manage  to  get  your  full  pay  from  the  fund  commissoners? 

Reply. 

I  manged  nothing  about  it  further  than  to  lay  open  a  book  in  which 
I  had  written  the  names  of  fourteen  firms  or  houses;  when  I  was  asked 
for  names,  and  without  any  comment  upon  the  matter  or  names  by  me, 
and  without  being  asked  any  questions  about  said  names  by  any  body, 
the  checks  were  rilled  up  with  just  such  names  as  the  writer  of  the 
drafts  thought  proper  to  choose.  The  checks  were  made  out  in  the 
name  of  the  first  seven  firms  or  houses  alluded  to. 

Interrogatory  No.  6.  by  Mr.  Cooper. 

Who  was  the  acting  commissioner  of  the  board  of  Internal  Improve- 
ment on  the  road,  when  the  payment  was  made? 

Reply . 
Noah  Noble. 

Interrogatory  No.  7.  by  Mr.  Cooper. 

\>\d  th-it  commissioner  give  you  drafts  in  favor  of  fictitious  names, 
or   :n  favor  of  persons  who  were  not  entitled  to  them,  for  the  purpose 
Ming  the  same  to  make  you  full  payment7 
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Reply. 

This  interrogatory  is  to  me  somewhat  difficult  to  understand,  but  I 
will  answer  as  I  understand  it.  The  names  in  the  drafts  were  not  fic- 
titious, although  I  consider  the  transaction  fictitious,  some  of  the  indi- 
viduals named  in  the  drafts  I  did  not  owe  anything  to.  The  draft 
was  as  I  understood  the  transaction,  to  make  full  payment. 

Interrogatory  No.  8.  by  Mr,  Cooper. 

Was  this  80  understood  by  the  commissioner  at  the  time  he  gave 
you  the  draft? 

Reply. 

It  was. 

Interrogatory  No.  9.  by  Mr.  Cooper. 

What  was  his  object  in  giving  you  drafts? 

Reply. 

I  have  no  doubt  his  object  was  to  benefit  the  contractor,  but  princi- 
pally to  get  the  job  finished,  with  a  view  of  finishing  the  road  down 
the  plane. 

N.  B.  I  would  add,  that  to  the  names  written  out,  spoke  of  in  my 
answer  to  question  5th,  I  did  not  even  affix  any  sum  or  sums  to  said 
names. 

J.  H.  HENDRICKS. 

Committee  adjourned  to  Monday  Jan.  10th  1842,  at  half  past  six 
o'clock,  P.  M. 


Hall  of  the  House  of  Representatives, 
Monday,  January  the  10th  1842,  half  past  6  o'clock,  P.  M. 

The  committee  of  Investigation  met  pursuant  to  adjournment. 

Present — Messrs.  Hannegan,  (Chairman)  Brown  of  D.,  Brown  of  M., 
Cooper,  Davis,  Defrees,  Marshall,  Ritchey,  and  Mitchell. 

Gov.  Noble  submitted  his  answers  to  interrogatories  previously  pro- 
pounded, as  follows,  to  wit:  marked  F. 
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Interrogatory  No,  1,  to  N.  Noble. 

Do  you  or  not,  know  of  the  formation  of  a  company,  shortly  after 
the  adoption  of  the  system  of  internal  improvements,  for  the  purpose 
purchasing  lands  on  the  line  of  public  works:  and  if  so,  who  com- 
posed thaf  company  ? 

Interrogator y  No.  2. 

By  what  authority  did  Gen.  Stapp  loan  the  bonds  of  the  State  to 
Henrv  Roop  and  others,  and  what  amount  of  bonds  did  Gen.  Stapp 
loan  during  the  time  he  was  fund  commissioner,  and  the  terms  upon 
which  he  loaned  them. 

Interrogatory  No.  3. 

State  more  fully  than  in  your  report,  if  possible,  in  relation  to  the 
bonds  held  by  Nelson  Robinson  for  the  private  purposes  of  Gen. 
Stapp, and  in  what  manner  did  you  derive  such  information? 

Interrogatory  No.  4. 

What  was  the  value  of  the  Indiana  bonds  in  January,  1841 ;  also,  in 
March  of  the  same  year,  in  New  York? 

Interrogatory  No.  5. 

Who  put  the  Indiana  dollar  bonds  in  circulation,  spoken  of  by  Gen. 
Stapp,  in  his  letter  to  Nelson  Robinson,  bearing  date,  January  1 3, 
1841;  and  was  Gen,  Stapp  authorised  as  fund  commissioner,  to  pur- 
chase in  the  bonds  of  the  State? 

Interrogatory  No.  6. 

Do  you  know  who  compose  the  Madison  company?  If  so,  please 
^tate  the  names? 

Interrogatory  No.  7. 

Have  you  auy  evidence  that  Gen.  Stapp  was  the  agent  of  the  Mad- 
ivii  company,  during  any  part  of  the  time  he  was  fund  commissioner: 
and  if  so.  what? 

Interrogatory  No.  8. 

What  amounl  of  State  bonds  have  the  Madison  company  received 
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from  the  State,  and  what  is  the  character  of  the  security  f_*iven  by  said 
company  for  said  bonds? 

Interrogatory  No.  9. 

Have  you  any  knowledge  that  the  Madison  company  is  purchas- 
ing up  the  bonds  of  the  State  at  very  reduced  prices,  with  a  view  of 
returning  the  amount  of  bonds  they  have  received  from  the  State? 

Interrogatory  No,  10. 

Why  were  not  the  contracts  on  the  Madison  and  Indianapolis  Rail- 
road surrendered  to  the  State,  and  the  damages  assessed  in  favor  of 
the  contractors? 

Interrogatory  No.  11. 

Has  the  Madison  company  any  funds  in  their  hands  arising  out  of 
the  appropriation  on  that  road,  out  of  which  they  ought  to  pay  the 
contractors  on  said  road? 

Interrogatory  No.  12. 

What  was  the  arrangement  made  by  you  with  the  company  at 
Madison,  by  which  the  Madison  and  Indianapolis  Railroad  was  car- 
ried on  last  year?  If  any  arrangement  was  made  state  it,  and  what 
was  to  be  done  by  you  on  the  part  of  the  State;  and  have  you  done 
all  which  was  to  be  done  on  the  part  of  the  State  in  that  matter? 

Interrogatory  No.  13. 

Have  you  at  any  time,  whilst  acting  as  fund  commissioner,  been 
engaged  in  private  speculations  requiring  your  personal  services  in 
New  York  or  elsewhere?  Or  have  you  at  this  time,  one  or  more 
contracts  which  will  require  your  personal  services  in  New  York  or 
New  Orleans  during  the  ensuing  year? 

Interrogatory  No.  14. 

Have  you  now,  or  have  you  heretofore,  had  any  connection  with 
-Biiy  moneyed  institution, association,  broker's  office  or  bank,  in  the  city 
of  Cincinnati? 

Interrogatory  No.  15. 

Is  there  any  arrangement  between  yourself  and  Enoch  D.  John, 
or  any  other  person,  for  dealing  in  produce  and  exchange  in  Natchez, 
New  Orleans,  or  elsewhere  in  me  south,  during  the  ensuing  winter? 
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Interrogatory  No.  16. 

Have  you  or  Enoch  D.  John  guarantied  to  one  or  more  of  the 

branches*  of  the  State  Bank  of  Indiana,  the  performance  of  certain 

obligations  of  a  certain  bank  in  Cincinnati?  If  so,  state  the  particu- 
lars of  the  transaction? 

Interrogatory  No.  1 7. 

Have  you  ever  negotiated  money,  loans  or  accommodations  of  a 
private  character,  and  for  private  purposes,  on  the  pledge  or  credit  of 
Indiana  State  bonds? 

Interrogatory  No.   18. 

Have  you  in  person,  or  otherwise,  furnished  Enoch  D.  John,  or 
any  other  person,  with  treasury  notes  for  the  purposes  of  traffic  or 
exchange? 


Interrogatory  No   19. 

Did  R.  &l  S.  Tyner,  at  Brookville,  or  elsewhere,  or  any  other  per- 
son, make  purchases  of  treasury  notes  for  your  benefit,  or  were  you 
in  any  manner  affected  by  their  trade  in  treasury  notes? 

Interrogatory  No.  20. 

Have  you  ever  deposited  with,  or  transmitted  to,  J.  and  W.  D. 
Jones  of  Cincinnati,  treasury  notes  to  exchange  for  your  benefit 
solely,  or  for  the  joint  benefit  of  yourself  and  others? 

Interrogatory  No.  21. 

Did  E»  S.  Alvord  and  Co.  at  Indianapolis,  purchase  treasury  notes 
for  your  benefit,  or  exchange  Gallipolis  paper  for  you  for  treasury 
notes? 

Interrogatory  No.  22. 

Have  you  ever  furnished  any  person  or  persons,  with  a  list  of  the 
names  of  contractors  who  had  estimates,  and  who  would  probably 
have  to  sell  or  cash  the  same,  or  who  would  be  likely  to  have  treasury 
Dotes  to  sell? 

Interrogatory  No.  23. 

Have  you  ever  authorised  any  person,  upon  the  Madison  Railroad 
line,  to  purchase  the  certificates  of  contractors  at  the  time  of  the  set- 
Dement  of  sections,  or  at  any  other  time 
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Interrogatory  No.  24. 

Did  you,  in  the  year  1839,  or  at  any  other  time,  as  canal  commis- 
sioner, pay  out  Gallipolis  bank  paper  to  contractors  and  others, 
entitled  to  public  money  on  the  public  works? 

Interrogatory  No.   25. 

Have  you  ever  permitted  persons  who  were  employed  by  you  as 
commissioner  to  make  settlements  with  contractors,  to  purchase  the 
estimates  of  such  contractors? 

Interrogatory  No.  26. 

Do  you  know  of  persons  so  employed  by  you,  making  such  pur- 
chases of  estimates  or  certificates,  and  paying  for  the  same  in  Galli- 
polis paper? 

Interrogatory  No.  27. 

Do  you  know  of  any  person  or  persons  at  Indianapolis,  Brookville, 
Lawrenceburgh,  Madison,  Cincinnati,  or  at  any  other  place,  who 
were  in  the  business  habit  of  purchasing  contractors  certificates,  or 
estimates,  or  Indiana  treasury  notes? 

Interrogatory  No.  28. 

Were  any  such  purchases  made  through  your  instrumentality,  or 
had  you  any  participation  in,  or  resulting  profit  from  said  transactions 
or  any  of  them  ? 


Answer  to  the  1st  Interrogatory. 

Speculations  in  lands  began  the  year  before  the  adoption  of  our 
system  of  internal  improvement,  and  were,  I  believe,  continued  some 
two  years  after.  Entries  and  purchases,  second  handed,  were  made 
on  the  lines  of  the  public  works,  as  I  learned  from  individuals,  and 
from  rumor.  These,  I  think,  however,  were  made  by  individual 
means,  or  by  the  united  means  of  two  or  more  ;  but  I  have  no 
knowledge  of  any  land  company  with  large  capital,  or  many  persons 
who  made  such  purchases.  Nor  have  I  any  reason  to  suppose  that 
any  of  the  public  officers  were  members  of  such  associations. 

Ansioer  to  2d  Interrogatory. 

As  to  the  authority  Gen.  Stapp  had  for  loaning  the  State  stocks, 
1  have  to  say,  that  I  presume  he  had  none  given  him  by  law ;  and  as 
47  II 
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to  the  amount  loaned,  1  have  no  evidence  of  any  but  the  45,000  dol- 
lars to  Danforth,  the  10,000  to  Roop,  and  60,000*  to  the  North  Amer- 
ican Trust  and  Banking  Company.  The  111,000  dollars  which  he 
let  the  officers  of  the  Morris  Canal  and  Banking  Company  have,  as 
he  says,  in  December,  I  have  to  regard  as  a  loan,  as  stated  in  my  re- 
port, and  for  these  reasons  :  In  delivering  the  bonds,  obligations, 
stocks,  and  papers  to  me,  in  March  and  April,  while  in  New  York, 
(a  list  of  which  was  entered  in  a  blank  book,  by  Mr.  S.  Day,  under 
direction  of  Gen.  Stapp,)  he  did  not  allude  to  any  new  sale  to  the 
company.  In  August  he  handed  me  the  100,000  dollars  of  notes  of 
the  coal  agent  of  the  company,  and  said  they  were  for  111,000  dol- 
lars of  bonds.  Expressing  my  surprise  at  any  new  transaction  with 
the  company,  and  at  his  silence  from  March  until  August,  Gen.  Stapp 
said  he  expected  to  be  able  to  get  a  return  of  the  bonds,  and  that  the 
officers  of  the  company  had  so  promised  him,  but  that  they  had  not 
complied.  From  my  knowledge  of  the  inability  of  the  parties  to  the 
notes,  I  urged  the  officers  of  the  Morris  Canal  Company,  to  give  some 
other  indemnity  ;  expressing  a  deep  reluctance  in  reporting  this  new 
transaction  upon  no  better  security  than  the  obligation  of  the  indi- 
vidual employed  to  sell  coal.  They  assured  me  that  they  had  no 
security  which  they  could  give,  and  expressing  their  regret  at  the 
disappointment,  said  they  expected  to  return  the  bonds,  but  being 
delayed  in  the  improvements  making  in  their  canal,  beyond  the  time 
contemplated,  and  deprived  of  the  receipts  expected  from  its  comple- 
tion, they  had  not  been  able  to  comply.  As  to  the  terms  of  any  of 
the  loans,  I  know  nothing. 

Answer  to  the  3d  Interrogatory. 

Of  the  bonds  held  by  Robinson,  for  Gen.  Stapp's  use,  (60,000) 
named  in  my  report,  I  can  say  but  little  more,  except  that  Mr.  Robin- 
son, in  our  articles  of  compromise,  and  in  his  account  of  sales  render- 
ed, speaks  of  them  as  being  held  for  the  "private  purposes"  of  Gen- 
eral Stapp. 

Answer  to  the  4th  Interrogatory. 

The  value  of  Indiana  bonds  up  to  the  date  of  Gen.  Stapp's  letter  of 
authority,  of  the  13th  January,  was,  I  think,  not  below  75  cents  to 
the  dollar;  but  in  March  they  had  fallen  as  low  as  from  51  to  53 
cents  to  the  dollar. 

Answer  to  the  5th  Interrogatory. 

The  "dollar  bonds"  alluded  to  in  the  letter  of  Gen.  Stapp,  embrac- 
ed all  our  stocks  payable  in  New  York;  all  such  being  called  "dol- 
lar bonds,"  because  they  are  payable  in  the  currency  of  the  United 
States.  Those  payable  in  London  and  in  the  currency  of  England, 
being  called  sterling  bonds. 
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Answer  to  the  6th   Interrogatory, 

The  Hon.  William  Hendricks,  John  King,  Victor  King,  George  W. 
Leonard,  and  John  Woodburn,  are  the  members  of  the  Madison  com- 
pany who  purchased  the  railroad  bonds,  in  the  fall  of  1839. 

Answer  to  the  1th  Interrogator  if. 

In  the  report  of  Gen.  Stapp,  the  last  year,  he  says  he  delivered  to 
the  company,  at  one  time,  180  bonds,  and  at  another  time,  41,  mak- 
ing 221.  The  first  delivery  of  180,  were  sold  by  Gen.  Stapp,  in  New 
York.  He  received,  approved,  and  managed  the  bonds  and  mort- 
gages then  taken,  and  subsequently  attended  to  the  collections  of  the 
money  for  the  company.  This  information  I  had  from  Gen.  Stapp, 
from  the  company,  and  from  the  facts  coming  to  my  knowledge  when 
at  the  east.  I  therefore  spoke  of  him  in  the  character  of  an  agent,  in 
my  report,  knowing  that  it  was  by  his  agency  the  sales  and  collec- 
tions were  effected.  I  have  other  evidence  of  his  services  in  that 
character ;  but  whilst  there  is  the  prospect  of  a  suit,  with  a  denial  of 
his  agency  on  the  part  of  the  company,  I  cannot  now  communicate 
them  with  propriety. 

Answer  to  the  StJi   Interrogator}!. 

The  number  of  bonds  delivered  to  the  Madison  company,  as  ap- 
pears from  the  report  of  the  commissioner  of  the  last  year,  was  221, 
up  to  the  date  of  that  report.  Since  my  appointment,  they  have  had 
89,  as  stated  in  my  report.  Of  the  character  of  the  securities  given 
by  the  company,  I  can  only  say,  I  know  of  no  other  than  the  claims 
derived  from  the  sale  of  the  bonds  in  the  east.  For  those  delivered 
this  year,  the  company  have  (in  payment,)  delivered  the  estimates 
and  drafts  mentioned  in  my  report,  covering  very  nearly,  if  not  quite, 
the  proceeds  of  the  bonds,  part  of  which  are  held  for  consideration, 
as  stated. 

Ansvjer  to  the  Oth  Interrogatory. 

In  the  account  of  the  company,  as  settled  by  Gen.  Stapp,  and  em- 
bodied in  my  report,  they  stand  credited  with  20  bonds,  purchased 
by  them,  as  I  have  been  told,  to  make  up  their  losses  in  the  debt  on 
the  Seneca  County  Bank.  They  were  purchased,  I  think,  at  75  cents 
to  the  dollar,  and  are  all  that  were  purchased,  that  1  have  heard  of. 

Answer  to  the  10///  Interrogatory. 

The  reasons  for  preventing  the  surrender  of  the  work  by  the  con- 
tractors, I  am  not  prepared  to  give.  I  only  know  that  they  did  not 
accept  the  offer  of  damnges  on  the  railroad,  nor  on  the  White-water 
canal  ;  and  at  several  other  points  a  few  individuals  held  on.     It  is 


346 

probable,  however,  that  local  influence  and  the  hope  of  the  acquisition 
of  means  to  finish  the  prominent  lines  were  chief  causes  and  induce- 
ments to  hold  their  claims  to  the  work. 

Answer  to  the  Wth  Interrogatory. 

I  have  stated  in  my  report  that  although  the  accounts  of  the  corn- 
pan)'  had  been  settled  and  receipted  by  the  late  commissioner,  the  sum 
of  46,000  dollars  had  not  been  realised  on  the  debts  due  from  the  sale 
of  the  bonds  of  the  company ;  and  that  there  was  a  further  probable 
sum  of  12,000  dollars  that  the  State  had  not  realised.  I  also  men- 
tioned that  steps  had  been  taken  on  the  subject,  in  compliance  with 
my  views  of  duty.  It  is  but  right,  however,  to  say,  that  a  defence 
will  be  made  to  these  demads  by  the  company,  as  1  am  notified  by 
them,  and  whether  they  will  be  a  sufficient  reliance  for  the  claims  of 
the  contractors,  postponed  for  the  want  of  the  railroad  bond?,  is  a 
question  for  the  consideration  of  others. 

Answer  to  the  12th  Interrogatory, 

I  made  no  other  arrangement  relating  to  the  work  on  the  railroad, 
nor  with  the  parties  connected  with  it,  than  that  of  continuing  the 
contract  with  the  Madison  Company  to  the  1st  of  December.  On  my 
part,  as  the  agent  of  the  State,  I  could  not  deliver  bonds  to  the  amount 
of  the  work  remaining  unpaid  at  the  time  of  my  appointment,  and 
since  performed  by  the  contractors,  for  the  reason  that  the  railroad 
bonds  had  been  otherwise  disposed  of  by  my  predecessor,  as  explained 
in  my  report. 

Answer  to  the  \Wi  Interrogatory. 

I  have  had  no  speculations  of  any  kind  in  the  city  of  New  York 
or  elsewhere,  requiring  my  services  or  attention  there  or  at  New  Or- 
leans, now  or  hereafter. 

Answer  to  the  14th  Interrogatory. 
I  have  not  now,  nor  have  I  ever  had,  a  dollar's  worth  of  stock  in 
any  of  the  banks,  moneyed  institutions,  associations  or  brokers' offices 
in  the  city  of  Cincinnati,  in  Indiana,  nor  elsewhere. 

Answer  to  the  15th  Interrogatory, 

I  have  no  engagement  with  E.  D.  John  or  any  other  person,  for 
ling  in  produce,  exchange  or  anything  else,  in  any  city  of  the  south 
during  the  winter  nor  thereafter. 

Answer  to  the  16th  Interrogatory. 
I  have  not  entered  into  any  guaranty  with  E.  D.  John  for  the  per- 
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formance  of  any  contract  or  obligation  of  anyjbank  of  Cincinnati  with 
a  bank  in  this  State.     Such  a  thing  lias  never  been  named  to  me. 

Answer  to  the  17 th  Interrogatory. 

I  have  made  no  loans  of  a  private  character  or  for  private  purposes 
on  State  stocks  since  my  appointment  as  fund  commissioner. 

Answer  to  18M,  19/A  and  20th  Literrogaiories. 

I  have  transmitted  to  or  through  E.  D.  John,  the  Messrs.  Tyner 
and  the  Messrs.  Jones,  large  sums  of  treasury  notes,  which  will  be 
again  referred  to;  but  I  have  not  furnished  them  any  for  exchange 
for  my  benefit,  and  I  had  no  interest  or  profit  in  them. 

Answer  to  the  2lst  Interrogatory. 

Messrs.  Alvord  &  Co.  never  purchased  nor  exchanged  treasury  notes 
for  me  with  Gallipolis  money.  I  have  had  no  share  of  the  profits  they 
may  have  made  in  the  line  of  their  business,  by  the  purchase  of  trea- 
sury notes  or  any  thing  else. 

Answer  to  the  22d  Interrogatory. 

The  only  lists  of  the  names  of  contractors  or  other  creditors  of  the 
State  I  have  any  recollection  of  making,  were  given  to  persons  en- 
gaged with  me,  to  enable  them  to  settle  accounts  and  take  vouchers, 
or  for  some  such  purpose.  The  suspension  of  the  payments  on  the 
public  works  created  so  much  embarrassment  among  the  contractors 
and  others,  thai  many  were  obliged  to  raise  funds  by  a  pledge  or  sale 
of  their  drafts  and  treasury  notes.  For  such  purposes,  applications 
were  frequently  made  to  me  by  letter  and  otherwise ;  and  I  may,  in 
some  such  instance,  have  given  the  names  of  the  parties,  and  particu- 
larly if  requested  of  me ;  but  I  am  quite  mistaken  if  I  ever  made  out 
such  a  list,  and  if  I  did,  I  had  no  interest  in  it. 

Answer  to  the  2%d  Interrogatory. 

I  have  not  authorised  the  purchase  of  contractors'  certificates  on 
the  railroad  ;  nor  have  I  shared  with  others  in  the  profits  of  any  pur- 
chases that  may  have  been  made. 

Answer  to  the  24^A  Interrogatory. 

In  the  fall  of  1839,  whilst  out  on  the  lines  of  the  public  works,  I  was 
called  home  to  receive  a  sum  of  money  said  to  be  sent  out  by  the  fund 
commissioners  under  some  engagement  to  receive  Western  funds.  On 
my  return  to  the  seat  of  Government,  I  found  M.  B.  Sherwood  in  the 
character  of  Vice  President  of  the  Erie  county  Bank.     He  said  the 
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Erie  county  Bank  was  indebted  to  the  State  for  bonds  to  be  paid  in 
Western  funds,  and  that  he  had  brought  §75,000  of  the  paper  of  the 
bank  of  Gallipolis,  which  he  proposed  to  pay  over  to  me  as  President 
of  the  State  Board  of  Internal  Improvement,  for  disbursement  on  the 
lines;  and  I  understood  him  to  say  he  had  been  sent  by  the  fund  com- 
missioners— the  Board  being  then  composed  of  Messrs.  Stapp  and 
Scott.  In  the  course  of  our  conversation  I  ascertained  from  him  that 
the  old  charter  of  the  bank  had  been  bought,  and  that  the  bank  had 
been  started  anew  by  himself  and  others,  and  that  the  paper  lie  wished 
to  pay  over  was  of  its  first  issue,  dated  but  a  few  days  before.  Not 
having  received  any  notice  or  instructions  from  the  fund  commission- 
ers of  the  object  of  this  visit  by  Mr.  Sherwood,  I  agreed  to  receive,  in 
my  official  name,  the  paper,  and  hold  it  subject  to  the  consideration 
r.nd  future  order  and  disposition  of  the  fund  commissioners.  This  be- 
ing settled,  Mr.  Sherwood  requested  when  the  money  was  approved 
and  ordered  to  be  paid  out  by  the  fund  commissioners,  that  the  monthly 
payments  should  be  small.  The  paper  was  received  and  deposited  in 
the  vault,  and  left  in  the  care  of  the  Secretary  of  the  fund  commis- 
sioners; and  all  the  particulars  were  reported  by  me  to  that  Board. 
Some  month  or  two  afterwards,  the  fund  commissioners  directed  the 
money  to  be  paid  out  by  the  members  of  the  Board  of  Internal  Im- 
provement, but  in  this  they  were  limited  to  ten  thousand  dollars  per 
month  by  order  of  Gen.  Stapp. 

Answer  to  the  25th  and  26th  interrogatories. 

I  never  did  permit  any  one,  in  the  settlement  with  contractors  t° 
purchase  their  estimates.  It  not  being  possible  that  I  could  be  present 
at  all  the  heavy  settlements  made  with  the  contractors  in  the  winter 
andspiingof  1839-40,  I  needed  the  service  of  efficient  and  compe- 
tent clerks  to  make  the  settlements  under  the  superintendence  of  the 
Engineers.  The  settlement  at  Andersontown,  North  of  Indianapolis, 
being  at  hand,  I  first  applied  to  Douglass  Maguire,  who  could  not  aid 
me;  next,  I  applied  for  Sherman  Day,  the  assistant  of  the  Chief  Engi- 
neer, but  he  could  not  be  spared.  Failing  in  these  and  one  or  two 
applications  to  others,  and  having  Mr.  Alvord  recommended  as  an  ac- 
countant of  great  accuracy,  I  applied  to  him,  stating,  I  think,  that  it 
would  not  do  for  any  one  in  my  employ  to  deal  in  the  claims  on  the 
lines.  With  the  close  of  the  settlement,  Mr.  Alvord's  services  closed, 
except  with  a  few  non-resident  persons  who  could  not  attend  at  An- 
dersontown,  and  who  came  to  Indianapolis  to  settle. 

At  the  settlement  on  the  Railroad  in  February,  I  again  requested 
the  services  of  Mr.  Alvord,  but  placed  him  underrestraintin  reference 
to  the  purchase  of  claims  on  the  line.  Of  this  restraint,  Mr.  Alvord 
informed  the  Engineer,  Capt.  Morris,  whilst  making  the  settlements. 
I  have,  however,  reason  to  believe  that  Mr.  Alvord  did  buy  a  small 
amount  of  claims,  contrary  to  the  understanding.  Whatever  may 
hate  heen  the  kind  of  money  used,  it  was  not  furnished  by  me  for  that 
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purpose,  nor  did  I  receive  any  benefit  or  profit  from  the  claims  he  may 
have  procured. 

In  the  spring  and  summer  of  1839,  the  Gallipolis  paper  formed  a  part 
of  the  floating  currency,  and  was  frequently  exchanged  by  merchants 
and  others  at  the  house  of  Alvord  and  Morrison.  This  I  ascertained 
from  both  pnrties.  The  paper  thus  procured  was  employed  by  them 
in  the  line  of  their  business,  and  among  other  things  in  dealing  in  drafts 
and  treasury  notes.  None  of  these  were  made  for  my  benefit,  nor  did 
I  enjoy  any  profits  from  them. 

Answer  to  the  21th  and  28th  interrogatories. 

Of  the  purchases  made  at  Indianapolis,  Brookville,  Lawrenceburg, 
Madison,  Cincinnati,  or  elsewhere,  I  know  little,  but  have  heard  much. 
Upon  one  of  my  trips  to  Brookville  on  the  business  of  my  office,  I 
casually  saw  Messrs.  Tyner  &  Co.,  taking  the  claims  at  their  store, 
and  I  saw,  through  the  settlement  made  with  contractors,  that  they 
held  large  claims  for  moneys,  goods,  and  supplies  furnished  the  con- 
tractors during  the  suspension  of  payments  by  the  State,  while  the 
work  was  progressing.     Like  claims  were  due  to  other  merchants. 

At  Lawrenceburgh,  on  one  occasion,  Mr.  John  spoke  of  some  claims 
he  had  procured,  and  stated  the  object  or  application  to  be  made  con- 
nected with  his  engagements  and  improvements  about  the  canal,  but 
I  do  not  recollect  the  amount  of  the  claims,  if  I  ever  knew,  or  the  ob- 
ject in  getting  them.  Whatever  may  have  been  the  nature  and  ex- 
tent of  the  purchases  at  either  of  the  places  named,  they  were  not  at 
my  instance,  nor  have  I  participated  in  the  profits  of  the  parties,  either 
entirely  or  in  part. 

In  the  course  of  the  adjustmsnt  of  the  demands  of  the  contractors 
and  their  creditors,  collections  from  claims  put  into  my  hands  were 
made  by  me  for  more  than  §50,000,  and  the  treasury  notes  so  received 
were  transmitted  to  all  Of  the  above  mentioned  places;  but  I  had  no 
interest  in  the  funds.  In  rendering  these  services  to  others,  they 
were  intended  only  as  kind  offices,  to  which  I  was  made  liable  from 
the  place  I  held. 

The  large  traffic  had  in  the  claims  upon  the  State,  in  their  several 
forms,  grew  out  of  the  suspension  of  cash  payments  on  the  lines  of 
the  public  works  in  the  fall  of  1839.  It  obliged  contractors  to  use 
their  credit  with  merchants  and  others,  thereby  adding  to  the  debts 
before  made,  with  the  expectation  of  payments  from  the  regular  peri- 
odical disbursements.  The  necessities  of  the  operators  and  creditors, 
arising  from  this  accumulated  amount  of  indebtedness,  were  the  cause 
of  much  traffic.  Claims  were  transferred  from  one  to  another,  many 
of  them  falling  into  the  hands  of  retailers,  who,  in  turn,  disposed  of 
them  to  merchants  out  of  the  State.  A  few  successful  arrangements 
said  to  have  been  made  at  the  East  by  several  merchants,  in  which 
Indiana  scrip  was  taken,  made  it  an  object  at  Cincinnati  and  Louis- 
ville, as  was  believed,  and  no  doubt,  many  of  the  investments  made 
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were  for  those  points;  but  I  have  no  personal  knowledge  on  the  sub- 
ject. 

Before  leaving  the  subject,  I  will  avail  myself  ol  the  opportunity  to 
say,  that  with  the  hope  of  checking  to  some  extent  the  traffic  in  State 
claims,  and  to  induce  the  public  to  give  the  Treasury  Notes  a  fair 
trial,  thereby  avoiding  the  evils  of  a  depreciated  currency,  so  far  as 
they  would  form  a  part  of  the  circulation,  I  wrote  private  letters  to 
Col.  Dillon,  Logansport,  Mr.  Dowling,  Terre  Haute,  Mr.  McCleery, 
and  perhaps  the  Editor  himself,  at  Brookville,  suggesting  the  propriety 
of  some  editorial  notice  of  the  issue  of  Treasury  Notes  provided  for 
by  law,  inspiriug  the  public  with  confidence,  and  recommending  that 
they  should  be  received  and  paid  out  by  merchants  and  others,  with 
common  consent.  Concurring  in  the  views  I  had  ventured  to  give, 
Col.  Dillon  at  Logansport  and  Mr.  Dowling  at  Terre  Haute,  in  edit- 
orial articles,  brought  the  subject  before  the  public.  At  my  request 
the  "  Journal  "  at  Indianapolis,  either  furnished  an  article  or  copied 
one  from  another  paper;  and  other  papers  did  likewise.  I  had  a  cor- 
respondence with  Mr.  Graham  on  the  same  subject,  and  in  reply  to  a 
letter  of  mine,  he  addressed  me  one,  of  wThich  the  following  is  an 
extract: 

••  Merchants,  farmers  and  all  others  are  glad  to  get  in  payment  of 
debts,  or  for  sale  of  merchandise,  drafts  at  par  upon  Fund  Commis- 
sioners, and  I  have  no  doubt  but  what  the  Treasurv  Notes  will  go  at 
face. 

Whilst  at  New  Albany  I  visited  Louisville,  and  there  found  the 
drafts  issued  by  me  going  in  payment  at  par  of  debts  due  to  whole- 
sale merchants,  and  in  purchasing  goods  at  cash  wholesale  prices,  at 
New  Albany,  Paoli,  Salem  and  Evansville,  the  merchants  will  as  they 
have  done,  endeavor  to  keep  up  the  credit  of  the  State." 

Respectfully, 

Your  friend, 

J.  A.  GRAHAM. " 

Whilst  I  disclaim  any  dealing  upon  Treasury  Notes  for  the  sake  of 
profit  in  the  traffic,  and  although  the  foregoing  questions  do  not  re- 
quire it,  I  have  no  objection  to  say,  that  in  dealing  in  stock  for  my 
firm,  in  the  payment  of  my  contracts  with  merchants  and  others, 
when  I  could  do  so,  and  for  the  payment  of  my  taxes,  I  have  not 
itated  to  make  exchanges  for  Treasury  Notes,  whenever  I  have 
found  it  to  be  my  interest. 

Interrogatory  by  Mr.  Davis. 

"W  hat  was  your  reason  for  extending  or  reviving  the  contract  with 

Madison  Compnny,  on  what  conditions  was  it  done,  and  was  the 

ipany  thereby  released  from  the  payment  of  Hendricks's  claim, 

or  was  it.  intended  thereby  to  release  them?    Please  state  fully  every 

thing  conn<;':tf.-d  with  all  of  the  above  matters. 
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Answer* 

After  I  had  entered  upon  the  duties  of  Fund  Com'r  in  March  last,  I 
went  to  Madison  and  found  the  unpaid  work  performed  hy  con- 
tractors amounted  to  about  $40,000  dollars.  At  that  time  the  law  of 
the  last  session  authorizing  the  conditional  purchase  of  §100,000  of 
Railroad  Iron,  had  not  been  acted  upon  by  the  counties  interested. 
To  enable  the  company  to  comply  with  their  engs moments  with  con- 
tractors, the  delivery  of  bonds  to  afford  time  for  the  counties  to  act 
upon  the  new  law  by  imposing  the  additional  tax,  and  for  other  rea- 
sons specified  in  my  report,  the  old  contract  was  extended  to  1st 
December,  reserving  to  myself  the  right  of  revoking  it  if  thought  best 
from  after  information.  The  stipulation  against  the  claim  of  Mr. 
Hendricks  had  nothing  to  do  with  the  old  debt  due  from  the  company, 
but  only  released  them  from  liability  for  money  to  be  paid  him  from 
any  bonds  that  might  be  necessary  for  contractors  after  the  first 
March  last. 

N.  NOBLE. 


Mr.  Samuel  Lewis  submitted  his  answers  to  interrogatories  pre- 
viously propounded  as  follows,  to-wit: 

INTERROGATORIES    TO    Mr.    LEWIS. 

Question  1st. 

When  did  you  become  a  member  of  the  board  of  Internal  Improve- 
ment? How  leng  did  you  serve  as  such,  and  who  were  members  of 
the  same  board  with  you? 

Question  2d. 

What  plan  was  adopted  by  the  board  of  Internal  Improvement  as  to 
out-lays  on  the  public  works?  And  what  reason  operated  on  the  board 
to  induce  them  to  undertake  all  the  works  at  one  time? 

■ 

Quest  inn  3d. 

Was  the  commissioner  resident  on  a  given  work  made  superinten- 
ding agent  of  that  work?  How  were  funds  supplied  him  from  time  to 
time  to  make  his  disbursements?  And  how  often  did  he  account  to  the 
board  for  his  out-lays  on  the  work  which  he  superintended?  (Speak 
as  to  the  manner  in  which  the  members  of  the  board  drew  for  funds, 
and  what  checks  were  imposed  on  our  drawing? 
48  H 
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Question  4th. 

State  whether  any  member  of  the  board,  and  if  so,  what  member 
derived  any  advantage  or  profit  by  the  use  of  the  public  funds,  or 
whether  you  have  any  information?  And  if  so,  what,  which  would 
induce  you  to  suppose  that  any  member  of  the  board  of  Internal  Im- 
provement used  any  of  the  public  funds  for  his  private  profit,  or  delay- 
ed to  account  for  the  same  at  a  proper  time? 

Question  5th. 

State  what  information  you  have,  if  any,  which  would  induce  you 
to  believe  that  the  location  of  any  public  work  or  part  of  same  had 
been  made  or  changed  with  a  view  of  enhancing  the  value  of  the  pri- 
vate property  of  any  member  of  the  board  of  Internal  Improvement, 
or  of  the  members  of  the  engineer  corps? 

Question  6th. 

State  what  information,  if  any,  you  have  which  would  induce  you 
to  believe  that  the  members  of  the  board  of  Internal  Improvement,  or 
any  member  of  the  same  were  governed  or  influenced  in  the  lettings 
made  by  them  by  views  of  private  interest  contrary  to  the  public 
good? 

Question  1th. 

State  any  information  you  may  have  tending  to  show  that  any  of 
the  superintending  officers  of  the  public  works  were  guilty  of  accept- 
ing bribes,  or  conniving  in  any  way  at  the  practice  of  defrauding  the 
State,  by  allowances  to  contractors  of  more  than  they  were  entitled 
to  by  law? 

Question  8th. 

Who  was  the  acting  commissioner  on  the  Madison  and  Indianapolis 
Railroad,  when  the  Madison  hill  or  deep  diggings  was  put  under  con- 
tract? 

Question  9  th. 

Is  the  property  of  either  member  of  the  board  of  Internal  Improve- 
ment dyked  or  defended  from  the  freshets  of  the  Ohio  river,  by  the 
Madison  Railroad,  beneath  the  deep  cut,  if  so,  whose  property  is  thus 
defended? 
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Question  10///. 

Did  the  interest  of  the  State  demand  a  thorough  cut  through  the 
Madison  hill?  Would  or  would  not  a  tunnel  have  been  cheaper,  and 
what  advantage  is  it  expected  that  the  letting  of  that  cut  is  to  the 
State?  What  is  the  total  cost  of  that  cut,  and  the  embankment  and 
culvert  beneath  the  hill?  State  all  the  information  that  you  have  on 
the  subject? 

Question  11///. 

By  whose  directions,  and  on  whose  recommendations  was  one  Beck- 
with  employed  as  an  engineer  on  the  Madison  and  Indianapolis  Rail- 
road, and  when,  and  for  what  was  he  discharged? 

Question  12///. 

How  long  had  said  Beckwith  been  engaged  in  receiving  bribes  for 
false  and  fraudulent  estimates  before  detection,  how  was  his  rascality 
discovered,  and  by  whom? 

Question  13///. 

What  reason  have  you,  if  any,  for  believing  that  any  member  of  the 
board  of  Internal  Improvement,  or  chief  engineer  fraudulently  at  any 
time  connived  at  the  allowance  of  higher  wages  to  contractors,  than 
the  contract  price,  or  connived  at  lettings  being  made  at  a  higher  rate 
than  the  market  price  for  such  work? 

Question  14///. 

Did  any  member  of  the  board  of  Internal  Improvement  at  any  time 
make  lettings  to  a  greater  extent  than  ordered  by  the  board,  if  so,  state 
who,  and  when  those  lettings  were? 

Question  \bth. 

State  what  allowances  were  made  while  you  were  on  the  board  to 
members  thereof  for  extra  services  and  expenses?  And  what  reason, 
if  any,  you  have  for  believing  that  such  allowances  were  excessive? — 
Please  refer  to  such  records  and  memoranda  as  will  aid  you  in  an- 
swering this  question? 

Question   16///. 

How  much  authority  did  the  board  delegate  to  the  seperate  mem- 
bers thereof  in  superintending  the  respective  works,  and  were  their 
acts  in  making  lettings  &c,  regarded  as  obligatory  on  the  board? 
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Question  17  th. 

What  reason  have  you  for  believing  that  any  of  the  lettings 
were  secretly  or  unfairly  made  by  any  member  of  the  board,  with  a 
view  of  securing  a  profit  to  himself  or  his  friends? 

Question  18//?. 

What  contracts,  if  any,  were  taken  on  the  public  works  by  mem- 
bers of  the  board?  At  what  prices,  and  was  there  or  was  there  not  in 
the  taking  of  such  contracts  a  fair  competition  among  bidders? 

Question  \§th. 

Were  any  members  of  the  board  at  any  time  secretly  interested  in 
any  lettings  by  them  made  on  the  public  works?  State  any  information 
you  have  touching  this  matter? 

Question  20  th. 

Was  any  member  of  the  board  of  public  works,  or  any  engineer  en- 
gaged on  the  same  at  any  time,  either  directly  or  indirectly  engaged  in 
speculation  in  lands  or  town  lots,  on  the  line  of  the  public  works,  or 
any  of  them?     State  what  information  you  have  on  that  subject? 

Question  2lst. 

State  particularly  whether  the  Railroad  at  Madison  could  not  have 
been  taken  down  the  hill  on  a  cheaper  route,  and  equally  advantageous 
to  the  State,  and  whose  private  interest  in  any  manner  is  most  particu- 
larly benefited,  or  intended  to  have  been  by  the  adoption  of  the  present 
route? 

Question  22d. 

While  acting  as  canal  commissioner  or  member  of  the  board  of  In- 
ternal Improvements,  inform  the  committee  whether  you  applied  the 
money  of  the  State  or  the  use  thereof  in  any  way  to  your  own  benefit, 
or  as  a  capital  in  trade,  or  to  speculate  upon  in  any  way,  whether  in 
making  contracts  with  the  contractors,  there  was  any  direct  under- 
standing conventional  or  otherwise,  by  which  they  or  any  of  them  were 
to  buy  or  give  orders  to  their  laborers  for  goods  on  your  store. 

State  also  whether  you  have  ever  bought  up  the  estimates  of  con- 
tractors at  a  less  price  than  their  full  amount  for  which  they  were 
given? 

State  all  you  know,  and  all  you  have  heard  which  you  may  have  any 
reason  to  believe  may  be  true  in  relation  to  all,  or  each,  or  any  of  the 
above  particulars,  and  in  relation  to  any  other  canal  commissioner  or 
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fund  commissioner,  or  member  of"  the  board  of  Internal  Improvements, 
or  any  other  person  or  persons  in  any  way  in  the  service  or  employ- 
ment of  the  State,  and  if  any,  state  of  whom,  and  to  what  extent  or 
amount? 

Do  you  know  of  any  instances  in  which  the  funds  of  the  State  have 
been  either  directly  or  indirecty  made  use  of  to  purchase  at  a  discount, 
or  otherwise,  the  depreciated  paper  of  the  Banks  of  Michigan,  or  any 
other  State,  with  which  to  pay  contractors  or  laborers,  on  the  public 
works,  or  any  of  them.  If  so,  state  particularly  who,  and  to  what 
amount,  and  to  whose  benefit. 

State  all  you  have  heard  which  you  have  good  reason  to  believe  to 
be  true,  in  reference  to[any  or  all  of  the  above  particulars? 

Interrogatory  No.  23,  by  Mr.  Ilannegan. 

Do  you  know  of  any  public  'officer  having  realised  any  individual 
profit  by  the  use  or  credit  of  the  bonds  or  funds  of  the  State?  If  so, 
state  whom,  how,  to  what  amount,  and  the  time  when? 

Samuel  Lewis's  answer  to  Interrogatory  No.   1. 

In  the  year  1830  I  became  a  member  ot  the  board  of  canal  com- 
missioners and  continued  as  such,  associated  with  Messrs.  Burr  and 
Vigus,  Burr  and  Scott,  and  afterwards,  with  Burr  and  Johnson,  till 
the  year  1836,  when  I  was  made  a  member  of  the  State  board  of  in- 
ternal improvements,  and  remained  a  member  of  said  board  until  the 
last  of  February,  1840.  At  the  organization  of  the  board  of  inter- 
nal improvements  in  1836,  it  was  composed  of  the  following  individu- 
als, viz: 

Messrs.  Maxwell,  Burr,  Johnson,  Blake,  Woodburn,  Long,  Clen- 
denen,  Hall  and  Lewis.  Mr.  Hall,  however,  did  not  meet  with  the 
board,  and  in  a  short  time  after  the  organization,  resigned;  he  was 
succeeded  by  Mr.  Clark,  and  Mr.  Graham  became  his  successor. 
Mr.  Burr,  I  believe,  resigned  in  1837;  Mr.  Yandes  succeeded  him, 
who  resigned,  and  Mr.  Morrison  became  his  successor,  who  remained 
a  member  until  the  board  was  re-organized,  and  reduced  to  three 
members,  which  was  composed  of  Messrs.  Noble,  Graham  and 
Lewis. 

Answer  to  No.  2. 

It  was  to  appoint  an  acting  commissioner  on  that  part  of  the  pub- 
lic work  which  the  board  had  previously  determined  to  put  under  con- 
tract, with  authority  to  let  a  certain  number  of  miles  of  canal  or  road,  or 
portions  of  work  within  defined  limits,  at  a  specific  time;  notice  of 
which  was  published  in  various  newspapers  in  different  States,  invit- 
ing the  contractors  to  attend  the  lettings.  But  before  letting  the 
work,  it  was   made  the  duty  of  the  acting  commissioner,  having   in 
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charge  that  portion  of  the  line,  to  have  it  re-surveyed,  estimated  and 
located  on  the  most  practicable  and  best  route.  The  representative 
principle  embraced  in  the  law  of  1836,  made  it  the  duty  of  the  Gov- 
ernor in  selecting  an  individual  to  be  a  member  of  the  board,  to  have 
regard,  as  well  to  his  location  as  qualification,  in  order  that  the  line 
of  work  should  be  properly  represented,  together  with  a  specific  ap- 
propriation made  on  each  line,  is  what  induced  the  board  to  under- 
take all  the  works  at  once,  and  in  doing  which,  they  believed  that 
they  were  carrying  out  the  views  and  washes  of  the  legislature,  as 
also,  those  of  a  majority  of  the  people. 

Answer  to  No,  3. 

In  reply  to  the  first  part  of  your  interrogatory  (No.  3.)  I  can  say 
that  he  was.  The  plan  adopted  by  the  board  of  internal  improve- 
ments in  regard  to  disbursements  on  the  public  works  was  this:  each 
acting  commissioner  had  authority  to  draw  on  the  fund  commissioners 
in  advance  of  his  monthly  payments,  for  a  sufficient  amount  of  mon- 
ey to  pay  the  contractors  for  work  done,  and  for  as  much  as  would 
likely  be  required  to  meet  all  contingent  expenses.  But  before  the 
money  could  be  paid  to  the  contractors,  it  was  made  obligatory  for 
them  to  procure  the  certificate  of  the  resident  engineer  on  the  line, 
certifying  that  a  certain  amount  of  work  had  been  done;  and  on  the 
presentation  of  such  certificate  to  the  acting  commissioner,  he  was 
authorised  to  pay  him,  I  think,  90  per  cent.,  retaining  10  per  cent, 
until  finished.  This  plan  of  operating  was  continued  up  to  the  year 
1837,  when  arrangements  were  made  to  pay  the  drafts  of  the  acting 
commissioner,  when  accompanied  by  the  estimate  of  the  resident  en- 
gineer, at  the  banks  on  the  lines  of  the  public  works  by  their  agents, 
and  in  no  instance  since  the  change,  have  the  fund  commissioners 
or  their  agents,  been  requested  by  the  board  of  internal  improve- 
ments, to  pay  the  drafts  of  the  acting  commissioner  (within  my  knwol- 
edge)  unless  accompanied  by  the  estimate  of  the  resident  engineer, 
except  for  contingent  purposes. 

Answer  to  No,  4. 

Mr.  Burr's,  which  has  long  since  been  reported;  how  applied,  and  to 
what  purpose  I  know  not,  Mr.  Johnson  reported  some  six  or  seven 
hundred  dollars  as  a  balance  due,  which  was  aid  to  have  been  stolen 
from  him  on  the  line  of  the  Wabash  and  Erie  canal.  As  to  the  other 
members  of  the  board  of  internal  improvements  I  do  not  know.  In 
relation  to  my  own  conduct,  I  will  report  more  fully  hereafter,  in 
reply  to  your  22d  interrogatory. 

Answer  to  Nos.  5  ty  6. 
I  know  of  none. 
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Answer  to  No.  7. 

I  have  no  knowledge  of  any,  except  Beckwith  on  the  Madison  and 
Indianapolis  Railroad,  and  that  only  by  report. 

Answer  to  No.  8. 
Mr.  Woodburn. 

Answer  to  Nos.  9  <$*  10. 

As  I  have  never  visited  the  Madison  and  Indianapolis  Railroad,  it 
is  hardly  to  be  supposed  that  1  can  give  any  information  in  relation  to 
that  work  which  would  be  of  any  interest  to  the  committee.  In  all 
my  official  duties  thereto,  I  was  governed  and  influenced  by  the  acting 
commissioner  and  the  reports  made  to  the  board  by  the  different  en- 
gineers. 

Answer  to  No.  11. 

I  think  by  Mr.  Woodburn,  and  dismissed  in  1839,  for  making,  as  I 
understood,  over-estimates  to  contractors. 

Answer  to  No,  12. 

I  khow  nothing  about  Beckwith's  conduct  except  from  information, 
detected  by  (I  believe,)  the  chief  engineer,  Mr.  Williams,  and  dis- 
missed by  him  and  the  acting  commissioner,  Mr.  Noble. 

Answer  tG  No.  13. 

I  have  no  reason  for  believing  that  either  of  the  members  of  the 
board  of  internal  improvement  or  chief  engineer  connived  in  any  way 
at  the  allowance  of  higher  wages  to  the  contractors  than  the  contract 
prices,  and  in  regard  to  the  lettings,  so  far  as  I  have  nny  knowledge, 
the  contracts  were  invariably  divided  amongst  the  lowest  responsible 
idders. 

Answer  to   No.    14. 

As  before  stated,  at  the  organization  of  the  Board  of  Internal  Im" 
provement  in  1836,  the  acting  commissioner  had  authority  to  put  un- 
der contract  a  certain  number  of  miles  of  canal,  or  road,  or  portions  of 
work  within  defined  limits,  the  amount  appropriated  on  the  White 
Water  canal,  would  have  enabled  the  commissioner  to  put  some  four 
or  five  miles  more  under  contract,  amounting  to  some  one  hundred 
and  forty  thousand  dollars.  In  1838,  the  Board  appropriated  three 
hundred  thousand  dollars  in  addition  to  the  sum  previously  appropria- 
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ted.  In  Mr.  Long's  report  to  the  Board  as  published,  it  appears  that 
he  let  five  hundred  and  sixty -four  thousand  and  some  odd  dollars  worth 
of  work,  which  would  seem  to  show  an  excess  of  about  one  hundred 
and  twenty -four  thousand  dollars.  Mr.  Maxwell,  I  believe  had  au- 
thority tc  let  two  hundred  and  seven  thousand  dollars  worth  of  work, 
and  as  reported  and  published,  he  let  two  hundred,  sixty-three  thou- 
sand, nine  hundred  and  thirty-nine  dollars;  excess,  about  fifty-six  thou- 
sand dollars.  Mr.  Morrison  was  authorized  to  let  four  hundred  thou- 
sand dc liars  worth  of  work;  as  published,  he  and  his  predecessor  let 
four  hundred,  ninety-four  thousand,  eight  hundred  and  forty  seven  dol- 
lars— excess,  about  ninety-four  thousand  dollars.  Mr.  Johnson  had 
authority  to  let  one  hundred,  sixty-eight  thousand,  five  hundred  and 
forty-one  dollars,  and  as  reported  and  published,  he  let  two  hundred, 
fifty-seven  thousand,  seven  hundred  and  seventy-four  dollars — excess, 
about  eighty-nine  thousand  dollars.  I  have  however  understood  that 
the  Resident  Engineer  reported  a  greater  amount  than  was  let  by  Mr. 
Johnson,  and  that  the  excess  is  small.  Mr.  Woodburn  had,  including 
all  his  operations  on  the  Madison  and  Indianapolis  Railroad,  an  appro- 
priation of  one  million  and  fifty  thousand  dollars;  I  understood  that  he 
had  let  to  a  greater  extent  than  authorized — to  what  amount  I  do  not 
know. 

Answer  to  No.  15. 

The  law  establishing  the  Board  of  Internal  Improvement,  fixes  the 
pay  of  the  members  at  $2  per  day,  exclusive  of  travelling  and  other 
contingent  expenses;  and  the  Board  at  their  first  meeting,  thereafter 
deeming  it  almost  impracticable  to  procure  vouchers  for  all  such  ex- 
penditures, ordered  that  each  member  charge  at  the  rate  of  $1,50  per 
day. 

Answer  No.  to  16. 

The  authority  delegated  by  the  Board  to  each  member  was  to  take 
charge  of  that  part  or  portion  of  the  public  work  or  works  which  had 
been  assigned  to  him,  giving  him  a  general  control  and  superinten- 
dency,  with  authority  to  let  at  certain  periods,  which  were  generally 
named  by  the  Board,  keeping  within  the  amount  appropriated  by  said 
Board. 

Answer  to  No.  17. 

1  have  no  knowledge  of  any  member  of  the  Board  having  taken  any 
contract  or  contracts  on  any  of  the  public  works. 

Answer  to  No.  18. 
None  within  my  knowledge. 
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Answer  to  No.  19. 

1  have  no  knowledge  of  any. 

Answer  to  No.  20. 

I  think  it  like] y  that  some  of  the  Engineers  purchased  lands  and  lots 
on  or  near  the  public  works — none  except  for  their  own  use,  and 
none  within  my  knowledge,  that  had  any  influence  in  preventing  the 
adoption  and  location  of  the  most  practicable  route — as  to  the  mem- 
bers of  the  Board,  I  do  not  know. 

Answer  to  No.   21. 

As  before  stated,  I  have  never  seen  the  Madison  and  Indianapolis 
Railroad;  I  know  nothing  of  the  advantages  of  the  present  route  over 
any  other  that  could  have  been  selected. 

Answer  to  No.  22. 

Having  been  a  member  of  the  Board  of  Canal  Commissioners  and 
Board  of  Internal  Improvement  for  a  period  of  10  years,  a  great  deal 
of  public  money  must  necessarily  have  passed  through  my  hands, 
from  the  fact  of  my  having  in  addition  to  my  duties  as  Canal  Com- 
missioner and  as  member  of  the  Board  of  Internal  Improvement,  the 
land  department  assigned  to  me,  with  both  the  duties  of  Register  and 
Receiver,  and  all  the  risk  and  responsibility  attached  to  the  office, 
for  a  period  of  3  or  0  years,  and  for  a  large  portion  of  the  time  per- 
formed all  the  labor  without  the  aid  or  assistance  of  a  clerk.     From 
1830  to  1 836,   I  think  that  I  served  the  State  at  a  less  average  salary 
than  five  hundred  dollars  per  annum,  out  of  which  I  paid  my  travel- 
ing and  other  contingent  expenses,  during  which  time  I  must  have 
collected  and  paid  over  to  the  State,  in  small  sums,  some  four  or  five 
hundred  thousand  dollars.     It  was  my  practice  for  a  number  of  years 
to  copy  the  book  of  instalments  or  interest  account,  and  annually 
meet  the  citizens  on  the  line  of  canal  at  the  different  county  seats,  in 
order  to  enable  them  to  pay  the  interest  due  the  State  on  their  lands, 
which  was   received  in   sums   varying  mostly  from  §4  50  to  §12. 
This  course  was  adopted  under  the  belief  that  it  would  facilitate  the 
sale  ol  the  lands  and  promote  the  interest  of  the  State.     Had  a  differ- 
ent course  been  pursued,  and  interest  received  only  at  the  office,  it 
would  in  many   cases  have  cost  the  holders  of  such  certificates  as 
much  in  traveling  to  and  from  the  office  as  their  whole  interest  ac- 
count.   For  this  additional  trouble,  risk  and  expense  incurred,  I  made 
a  charge  of  §400.  averaging  about  §50  per  year;  as  also  a  charge  of 
§31  of  counterfeit  paper  taken  in  the  office  and  irredeemed,  both  of 
which  charges  the  Auditor  of  Public  Accounts  thinks  inadmissible. 
With  this  I  had  supposed  that  mv  liabilities  t^  the  State  had  closed, 
49  H* 


360 

but  recently,  perhaps  in  October  last,  I  received  a  communication 
from  the  Auditor,  stating  that  some  discrepancies  existed  on  the  book 
of  instalments,  amounting  to  some  five  or  six  hundred  dollars.  This 
is  a  matter  that  I  know  nothing  about,  as  it  was  copied  by  the  clerk 
while  I  was  engaged  in  other  official  duties,  nor  can  the  facts  be  cor- 
rectly ascertained  in  relation  to  nearly  all  of  them,  short  of  seeing  the 
purchasers  or  holders  of  such  certificates,  in  order  to  see  whether 
they  have  in  their  possession  or  ever  received  receipts  in  my  name 
for  such  tracts.  It  seems  to  me  that  there  must  be  some  mistake 
about  the  matter,  because  the  Auditor's  report  would  make  me  liable 
for  interest  one  year  in  advance,  from  1841,  which  would  balance 
their  interest  accounts  up  to  1842,  when  early  in  1840  I  went  out  of 
office.  In  no  instance  have  the  public  funds  been  used  as  a  capital  in 
trade,  either  by  myself  or  any  person  associated  or  connected  with 
me  in  business.  I  have  no  knowledge  of  any  member  having  made 
a  contract  or  contracts  with  the  contractors  either  directly  or  indi- 
rectly, or  that  there  was  any  understanding  in  any  way,  that  orders 
for  goods  were  to  be  drawn  on  any  member's  store,  nor  have  I  ever 
purchased  the  estimates  of  the  contractors  at  a  less  price  than  the 
face.  As  to  the  conduct  of  the  other  members  of  the  Board  in  rela- 
tion thereto,  or  any  of  the  officers  connected  with  the  public  works, 
I  have  no  knowledge.  I  know  nothing  in  relation  to  the  purchase  of 
depreciated  paper,  after  the  suspension  of  the  publie  works.  I  re- 
received  a  letter  from  Mr.  Hubbard,  secretary  to  the  fund  commis- 
sioners, stating  that  I  could  have  some  ten  or  fifteen  thousand  dollars 
in  Gallipolis  paper;  I  however  declined  taking  it.  Throughout  the 
whole  course  of  my  official  duties  in  the  receipt  and  disbursement  of 
the  public  moneys  arising  from  the  sale  of  the  canal  lands  or  other- 
wise, I  have  invariably  taken  it  at  the  face,  and  paid  it  out  in  the  same 
manner.  Mr.  Scott,  a  member  of  the  Board  of  Canal  Commissioners, 
reported  a  balance  of  some  four  hundred  dollars  in  his  hands.  I  do 
not  know  whether  ir  has  ever  been  paid. 

Answer  to  Mr,  Hannegari's  interrogatory  No,  23. 

I  know  nothing  I  believe  except  what  I  have  stated. 

SAM'L  LEWIS. 

On  motion  of  Mr.  Mitchell, 
Mr.  Samuel  Lewis  was  excused  from  any  further  attendance  be- 
fore this  convention. 


Mr.  Daniel  Yandes  replied  to  interrogatories  propounded  as  follows, 
to-wit: 


361 


Interrogatory  No.  1,  by  Mr.  Mitchell 

Do  you  know  of  any  officer  on  the  public  works  of  this  State,  either 
directly  or  indirectly  purchasing  property  within  two  miles  of  any  ca- 
nal or  Railroad  contrary  to  the  provisions  of  existing  law? 

Reply. 

T  believe  that  A.  Morrison  Esq.,  became  part  owner  of  a  lot  in  this 
place  some  year  or  two  after  the  canal  was  located,  as  to  any  other  I 
cannot  say,  Jan.  10,  1842. 

Interrogatory  No.   2.  By  Mr.  Cooper. 

Do  you  know  of  any  one  of  the  commissioners  of  the  board  of  In- 
ternal Improvement  to  use  any  partiality  in  letting  contracts,  for  the 
purpose  of  promoting  the  interest  of  any  particular  contractor?  If  so, 
name  who,  and  in  what  particular? 

Reply. 

I  know  of  none  such. 
Jan.  10,  1842.  DANIEL  YANDES. 

Committe  adjourned  until  to-morrow,  (Tuesday,)  11th  Jan.  1842,  at 
half  past  six  o'clock,  P.  M. 


Hall  of  the  House  of  Representatives,  Jan.  11*//,  1842. 
Tuesday,  half  past  G  o'clock;  P.  M. 

Committee  of  investigation  met  pursuant  to  adjournment. 
Present— Messrs.   Hannegan,  (Chairman,)    Brown  of   D,    Cooper, 
Davis,  Ritchey  and  Mitchell. 

Absent— Messrs.  Marshall,  Brown  of  M.,  and  Defrees. 

Gen.  Long  replied  to  interrogatories  previously  propounded,  as  fol- 
lows, to-wit: 

Lite, -rogatory  No.   1.  by  Mr.  Davis. 
State  whether  you  used  any  u(  the  funds  placed  in  your  hands  for 
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the  payment  of  damages  assessed  against  the  State,  for  your  own  pri- 
vate purposes,  and  whether  you  had  any  of  the  same  money  on  hands 
when  you  came  to  settle  with  the  new  board  as  stated  in  your  answer 
to  the  interrogatory  heretofore  propounded  to  you? 

Reply, 

I  had  frequently  advanced  my  private  funds  and  means  to  aid  con- 
tractors, when  estimates  were  made  and  presented,  I  retained  the 
amounts  thus  due  me,  also  in  the  settlement  of  claims  for  damages 
when  the  claimant  was  indebted  to  me,  I  retained  the  amount.  I  can- 
not recollect  the  kind  of  money  I  had,  and  therefore  cannot  say  wheth- 
er I  had  any  of  the  same  when  I  settled  with  the  new  board,  whatever 
I  paid  was  satisfactory  to  the  board. 

Interrogatory  No,  2  by  Mr,  Davis. 

State  in  what  kind  of  claims  you  paid  any  part  of  the  five  thousand 
dollars  referred  to  in  your  answer,  how  you  obtained  them,  and  whether 
you  paid  a  full  consideration  therefor? 

Reply. 

The  claims  referred  to  were  estimates  of  contractors.  I  purchased 
none  at  a  discount,  but  paid  the  full  consideration  therefor.  I  received 
them  in  payment  of  money  due  me,  and  in  cases  where  the  estimates 
exceeded  the  amount  of  my  claim9 1  paid  the  excess  in  a  manner  satis- 
factory to  the  contractor  and  myself.  During  my  continuance  in  office 
I  purchased  no  estimates  at  my  price. 

Interrogatory  No.  3,  by  Mr,  Davis, 

State  at  what  time  you  received  the  funds  referred  to  for  the  pay- 
ment of  damages,  in  what  kind  of  money  you  received  them,  and  what 
kind  of  money  you  paid  out  in  the  settlement  of  damages  assessed 
against  the  State,  if  any  such  claims  were  so  paid  by  you? 

Reply. 

I  rannot  state  with  certainty  the  time  when  I  received  the  funds  re- 
ferred to,  but  it  was  shortly  before  my  term  of  service  expired.  I  can- 
not say  what  kind  of  money  I  received  or  paid  over  to  the  board  on 
final  settlement. 

E.  LONG. 
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Oefice,  Fund  Commissioner,     ) 
Indianapolis  January   Wth   1842.   \ 

I  hereby  certify  that  as  a  member  of  the  board  of  Internal  Improve- 
ment, Elisha  Long's  accounts  are  fully  and  satisfactorily  settled  agree- 
ably to  the  accounts  of  this  office,  and  that  his  accounts  have  been 
settled  since  1839. 

W.  S.  HUBBARD,  Secretary. 

Committee  adjourned  until  to-morrow  evening  (Wednesday)  Jan. 
12th  1842,  at  half  past  six  o'clock,  P.  M. 


Hall  of  the  House  of  Representatives, 
Wednesday,  Jan.  12,  1842,  half  past  6  o'clock,  P.  M, 

Committee  of  investigation  met  pursuant  to  adjournment. 

Present — Messrs.  Davis  and  Cooper — 2. 

Absent — Messrs.  Hannegan,  Ritchey,  Brown  of  M.,  Brown  of  D., 
Mitchell,  Marshall  and  Defrees — 7. 

There  being  no  quorum  present, 

Committee  adjourned  until  to-morrow  (Thursday)  Jan.  13th  1842, 
at  half  past  6  o'clock,  P.  M. 


Hall  of  the  House  of  Representatives,  Jan.  13///.,  1812. 
Thursday,  half  past  6  o'clock  P.  M. 

Committee  of  investigation  met  pursuant  to  adjournment,  and  pro- 
ceeded to  business. 

Present — ?vlessrs.  Hannegan,  (Chairman)  Mitchell,  Ritchey,  Defrees, 
Davis  and  Cooper. 

Absent — Messrs.  Brown  of  M.,  and  Brown  of  D. 

Mr.  William  Hendricks  replied  to  interrogatories  previously  pro- 
pounded, as  follows,  to-wit:  (marked  H.) 


II 


Hon.  Edward  A.  Hannegan,  Chairman  of  the  committee  of  the 
House  of  Representatives : 

Sir— 
The  following  are  my  answers  to  the  interrogatories  propounded 
to  me  by  the  committee,  of  which  you  are  rhairman.  on  the  evening 
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of  the  5th  present  month,  except   the   two  last,  which  were   subse- 
quently put  : 

Questions  by  Mr.  Davis. 

Question  No.  1. 

Was  there  any  correspondence  between  Gen.  Stapp,  during  the 
time  he  was  fund  commissioner,  and  the  Madison  company,  on  the 
subject  of  State  bonds  disposed  of  for  the  company  ?  If  so,  please 
produce  all  the  original  correspondence. 

Answer- 

Gen.  Stapp  was  never  authorised  to  dispose  of  any  bonds  for  the 
company  :  and  never  did  dispose  of  any  for  the  company  within  my 
knowledge.  The  180  bonds  originally  sold  by  General  Stapp,  on 
account  of  the  State,  to  the  Banks  of  Binghampton,  Staten  Island, 
and  Seneca,  and  afterwards  taken  off  his  hands  by  the  company,  has 
been,  as  I  presume,  sufficiently  explained,  and  is  fully  understood  by 
the  committee. 

Question  No.   2. 

Did  Gen.  Stapp,  during  the  time  he  wyas  fund  commissioner,  make 
sale  of  any  bonds  for  the  Madison  company  ?  If  so,  to  whom — wThat 
amount — at  what  time  ? 

Answer, 

Question  No.  2,  is  believed  to  be  fully  answered  in  the  above* 

Question  No.  3. 

Did  Gen.  Stapp  extend  the  time  of  payment  to  any  purchaser  or 
purchasers  of  bonds,  sold  by  the  Madison  company  ?  If  so,  to  whom, 
and  by  what  authority,  and  who  sold  the  bonds  ?  Please  state  fully, 
every  tiling  connected  with  all  the  above  matters. 

A  nswer. 

'  i.  Stapp  did  not,  as  far  as  I  know,  extend  the  time  of  payment 
to  any  purchase  of  bonds  sold  by  the  Madison  company  ;  but  in  re- 
lation to  the  180  bonds,  above  referred  to,  as  being  sold  by  Stapp, 
and  afterwards  taken  ofT  his  hands  by  the  company,  General  Stapp 
did  extend  1 1 1 r-  t.inie  to  some  of  these  banks,  for  the  payment  of  some 
M  the  Instalment!  as  they  became  due,  viz  :  on  the  first  of  January, 
1841,  for  the  purpose  of  procuring  eastern  funds,  he  extended  an 
unt  due  from  the   Binghampton   Bank,  from   the  firsi  of  January. 
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1841,  to  the  first  of  March  then  next  following.  This  is  called  in  his 
settlement  with  the  company,  Danforth's  acceptance;  amount  25,G77 
dollars  and  42  cents,  or  thereabouts :  and  the  notes  of  the  Staten 
Island  Bank,  from  the  same  period,  to  the  first  of  May  and  July 
following,  amount  about  $&0,036  99,  giving  the  Bond  Company 
credit  for  those  amounts,  at  the  date  of  the  extension.  These  banks 
were  in  good  credit  on  the  first  of  January,  1841,  but  failed  before 
the  dates  to  which  these  sums  had  been  extended.  It  is,  however, 
understood  and  believed,  that  the  securities  of  the  Staten  Island  Bank 
are  good  and  sufficient,  to  purchase  in  bonds  enough,  to  cover  both  the 
aforesaid  amounts,  and  more  too.  These  extensions  were  given  with- 
out the  knowledge  or  consent  of  the  company,  who  had  no  knowl- 
edge of  these  transactions,  till  they  were  subsequently  informed  of 
them  by  Gen.  Stapp.  The  drafts  or  acceptances,  I  never  saw  ;  and 
answer  this  question  from  the  information  derived  from  him.  His 
object,  as  he  admitted  to  the  company,  was  to  obtain  from  those 
banks  eastern  funds,  which  he  could  use  in  the  payment  of  interest 
on  the  State  debt,  instead  of  western  current  funds,  which  those 
banks  were  by  their  contracts  only  obliged  to  pay.  There  may  have 
been  other  extensions  made  by  Gen.  Stapp,  but  these  are  all  which 
present  themselves  to  my  recollection  at  the  present  time. 

Question  No.  4. 

Did  the  Madison  company  receive  of  Gen.  Stapp  12,000  dollars  in 
Binghampton  post  notes  ?  or,  had  the  company  in  their  possession, 
that  amount  of  Binghampton  post  notes,  or  any  other  amount  ?  If  so, 
how  long  did  the  company  have  them  ?  From  whom  did  they  receive 
them  ?  and  what  did  they  do  with  them  ? 

A?iswer. 

The  Madison  company  never  did,  within  my  knowledge,  receive 
from  Gen.  Stapp  any  Binghampton  post  notes,  nor  had  the  company, 
within  my  knowledge,  at  any  time,  in  their  possession,  any  such 
post  notes.  I  never  heard  it  alleged,  previous  to  Gov.  Noble's  stay 
at  Madison,  in  October  or  November  last,  that  the  company  had  ever 
owrned  such  notes.  Gov.  Noble  mentioned  them,  and,  I  think  made 
some  inquiries  about  them. 

By  Mr.   U  INK  \    w. 

Question  No,  5. 

Did  you  ever  converse  with  Noah  Noble  about  Gen.  Stapp  having 
used  the  funds  of  the  State  for  his  private  use  ?  If  yes,  when  did  that 
conversation  take  place,  and  what  did  Mr.  Noble  say  on  that  sub- 
ject?    Tell  all  about  what  was  said  at  that  time. 
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Ansiver. 

Gov.  Noble  was  at  Madison  several  days,  about  the  last  of  Octo- 
ber and  the  first  of  November,  of  the  year  1841.  During  that  stay, 
I  had  frequent  conversations  with  him  about  General  Stapp's  acts  as 
fund  commissioner,  and  he  told  me  much  of  what  I  find  in  his  report, 
though  nothing  directly  impeaching  the  integrity  of  General  Stapp. 
Wishing  his  opinion  on  that  point,  I  asked  him  if  he  knew,  or  had 
any  reason  to  believe,  that  Gen.  Stapp  had  in  any  instance,  appro- 
priated any  of  the  public  money  to  his  own  use  or  benefit.  He  re- 
plied, that  he  knew  of  no  such  case,  and  thai  he  did  not  make  any 
such  charge.  I  then  asked  him,  how  he  accounted  for  the  things  he 
had  stated.  He  replied,' that  he  accounted  for  them  from  General 
Stapp's  want  of  proper  qualifications  for  the  office  ;  from  his  boyish- 
ness, and  from  the  confidence  he  placed  in  the  sharpers  and  brokers 
of  Wall-street.  I  do  not  pretend  to  give  his  precise  language,  but 
feel  certain  that  these  were  his  ideas.  On  another  occasion,  these 
same  questions  were  asked  Gov.  Noble  by  me,  and  I  received  the 
same  answers. 

Br  Mr.  Hannegan. 

Question  No.  6. 

Have  you  any  reason  to  believe  that  Milton  Stapp,  as  fund  com- 
missioner of  the  State,  favored  you  in  his  settlement  with  you,  in 
consequence  of  his  promise  to  bear  a  proportion  of  the  loss  of  your 
company  ? 

Answer. 

I  have  no  reason  to  believe  that  he  did  favor  the  company  in  the 
settlement,  on  that  or  any  other  account.  On  the  contrary,  I  believe 
that  every  member  of  the  company  thought  that  settlement  illiberal 
on  his  part,  and  that  in  it  the  company  had  not  obtained  strict  justice. 
As  to  the  promise  referred  to  in  the  question,  I  considered  that  nuga- 
tory ;  was  not  present  when  it  was  received,  nor  do  I  remember  that 
its  existence  or  contents  was  communicated  to  me  for  some  time 
after  it  was  received.  It  was  subsequently  proposed  to  return  it  or 
destroy  it,  but  to  this  it  was  objected,  believing  that  it  would  better 
explain  itself,  than  it  could  be  explained  in  any  other  w^  \ 

By   Mr.   Hanneoan. 

Question  No.  7. 
Did  you  think  him  honest  towards  you,  or  otherwise  ? 
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Answer. 


I  do  not  know  that  I  had  reason  to  think  him  dishonest,  but  thought  that 
he  leaned  so  strongly  to  the  interests  of  the  State  that  he  was,  though 
perhaps  unconscious  of  it,  illiberal  and  unjust  towards  us.  I  was  not 
present  all  the  time  of  the  settlement,  but  was  present  at  its  close. 

Question  No.  8,  by  Mr.  Davis. 

Was  there  any  work  done  on  the  Madison  and  Indianapolis  Rail- 
road which  was  to  be  paid  in  State  bonds  or  which  was  paid  in  State 
bonds  1  If  so,  to  what  amount  ?  who  did  the  work,  and  at  what  price 
were  the  bonds  taken  ? 

Ansrver. 

There  was  work  done  on  the  Madison  and  Indianapolis  Railroad, 
which  was  to  be  paid  in  State  bonds,  and  which  was  paid  in  State  bonds ; 
but  the  amount  I  cannot  tell,  nor  do  I  know  all  the  names  of  the 
contractors.  I  think  the  bonds  were  always  delivered  at  par  or  at 
88  cents  on  the  dollar. 

Question  No.  9,  by  Mr.  Davis. 

Have  you  at  any  time  urged  the  commissioners  or  the  persons  hav- 
ing supervision  of  the  Madison  and  Indianapolis  Railroad  to  progress 
with  it  as  fast  as  possible,  or  any  thing  to  that  effect  ?  If  so,  what 
was  your  object  in  so  doing  ? 

Answer. 

I  have — but  am  not  aware  that  any  thing  said  ought  to  be  called 
urgent.  But  I  aiimit  without  hesitation,  that  I  was  anxious  that  the 
appropriation  of  §400,000  should  be  carefully  and  beneficially  applied 
to  the  road.  This  was  my  chief  object  in  becoming  a  member  of  the 
Bond  Company. 

The  foregoing  statements,  as  far  as  they  come  within  my  own 
knowledge,  are  true,  and  as  far  as  they  are  derived  from  the  informa- 
tion of  others,  I  nelieve  them  to  be  true. 

With  much  respect, 

WILLIAM  HENDRICKS. 

January    i2,   1842. 


Dr.  Coe  replied  to  interrogatories  previously  propounded  as  fol- 
lows, to-wit:  (Marked  I.) 
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Interrogatory  to  Dr.  Coe  by  Mr.  Cooper. 

Have  you  any  correspondence  in  your  possession  between  your- 
self and  Mr.  Merrill,  relative  to  the  Bank  loan,  as  alluded  to  in  Mr. 
Merrill's  testimony?  If  so  produce  copies,  with  such  explanation  as 
is  proper. 

Answer. 

Indianapolis,  June  8th,  1840. 
Dr.  Coe,  Sir: 

I  have  for  some  months  past  felt  much  dissatisfied  with  your  con- 
duct last  year,  in  reference  to  the  Morris  Canal  and  Banking  Com- 
pany loan,  but  have  heretofore  said  nothing  about  it,  except  when 
endeavoring  to  ascertain  how  far  my  suspicions  were  just.  As  this 
matter  may  at  a  future  day  become  important  to  both  of  us,  I  have 
thought  it  best  to  address  you  a  note  that  you  may  explain  or  con- 
tradict any  proceedings  that  have  appeared  in  an  unfavorable  light  to 
me.  I  find  it  difficult  to  give  as  distinct  account  of  the  origin  of  my 
suspicions,  because  in  fact  I  entertained  none  until  my  visit  to  New 
York,  in  December. 

Accounts  were  presented  by  you  for  services  rendered  the  Sinking 
Fund  and  these  were  paid  liberally,  in  the  belief  that  you  were  not 
engaged  in  any  profitable  business,  and  that  the  compensation  made 
you  by  the  State  was  too  small;  and  I  had  no  other  opinion  but  that 
you  were  disinterested,  and  anxious  to  promote  the  interest  of  the 
State.  When  I  visited  New  York  in  August,  I  was  mortified  and 
disappointed  that  instead  of  trying  to  aid  me  in  securing  the  money 
due  from  the  Morris  Canal  and  Banking  Company,  you  appeared  to 
be  much  more  their  advocate  than  that  of  the  State,  and  I  also  heard 
hints  from  -Mr.  Perkins  and  others,  that  you  were  about  to  engage  in 
business  in  New  York;  but  these  matters  did  not  at  the  time  make 
much  impression  on  me. 

In  December,  however,  I  learned  that  you  were  a  director  and 
large  stockholder  in  the  Staten  Island  Whaling  Company.  I  heard  a 
Mr.  Holly  say  that  you  had  embarrassed  one  of  the  State  loans  very 
much  by  insisting  on  bonds  being  reserved  for  that  company.  I  was 
told  of  a  large  speculation  in  the  stocks  of  other  States  being  made  by 
you,  and  I  have  also  understood  that  you  are  the  owner  of  Morris 
Canal  and  Banking  Company  stock. 

These  matters,  together  with  your  long  stay  in  New  York,  have 
induced  me  to  believe  that  1  have  been  to  some  extent  led  into  diffi- 
culties which  I  would  have  avoided,  had  I  known  what  I  now  suppose 
to  be  your  true  situation  in  New  York. 

Your  obedient  servant, 

S.  MERRILL. 
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The  original  letter  contained  after  "accounts  were  presented  by 
you  for  services  rendered  the  Sinking  Fund,  and  these  were  paid  liber- 
ally in  the  belief  that  you  were  not  engaged  in  any  profitable  business 
and  that  the  compensation  was  too  small,"  the  following  paragraph: 
"And  Mr.  Lanier  also,  I  have  understood,  under  a  similar  belief,  ar- 
ranged for  making  you  §250  on  another  occasion." 

Subsequently  I  received  from  Mr.  Merrill  the  following  communi- 
cation : 

Dr.  Coe,  Sir: 

At  Mr.  Lanier's  request  I  wish  to  withdraw  all  reference  in  my  let- 
ter to  you,  to  the  matter  in  which  he  was  alluded  to,  and  if  I  keep  a 
copy  of  my  letter  on  our  letter  book,  of  the  propriety  of  which  I  ex- 
pect to  judge  hereafter,  no  mention  will  be  made  of  that  circum- 
stance. 

Yours, 

June  20,  1840.  S.  MERRILL. 

I  suggested  in  a  return  note  his  substituting  a  copy  of  his  letter 
without  that  paragraph,  which  he  did,  which  is  the  one  above  copied. 

Reply.  * 

Indianapolis,  June   15th,  1840. 

Sir — Your  communication  of  the  8th,  from  such  a  source,  you 
must  know  would  greatly  surprise  me. 

Full  of  suspicions,  insinuations  and  hearsays,  chiefly  relating  to 
my  private  business,  and  so  unexpected  from  a  high  minded  man, 
filling  the  honorable  station  you  occupy;  I  can  account  for  it  only  by 
supposing  ( which  I  am  unwilling  to  do )  that  now  when  your  loan  is 
unpopular,  you  are  desirous  of  shifting  to  my  shoulders  the  responsi- 
bility of  a  negotiation,  the  credit  of  which  when  made  and  popular, 
you  seemed  sufficiently  desirous  to  secure  to  yourself,  and  despairino- 
of  otherwise  succeeding,  you  hope  by  insinuation  to  create  an  excite- 
ment against  me,  undercover  of  which  you  mny  escape. 

Were  I  disposed  to  meet  you  with  your  own  weapons,  it  would  not 
be  difficult  to  find  abundant  ground  in  hearsays  and  reports  to  throw 
back  your  suspicions  and  insinuations  of  speculations  and  other  busi- 
ness while  in  public  office. 

Your  first  intimation  is,  that  the  Sinking  Fund  Commissioners  paid 
me  liberally,  under  the  impression  that  1  was  not  engaged  in  any 
profitable  business,  as  though  my  being  engaged  in  other  business 
should  prevent  my  receiving  a  fair  compensation  for  services  ren- 
dered, which  had  no  relation  to  the  duties  of  my  office.  As  to  the 
compensation,  I  have  always  thought  the  obligation  was  on  the  other 
side;  as  in  1837  I  saved  to  the  fund  12  per  cent,  premium  on  §11,000 
interest,  payable  at  the  Morris  Canal  and  Banking  Company,  bein°" 
$  1,320:  and  in   1838,  succeeded  in  reducing  the  commission  at  the 


370 

Merchant's  Bank  for  paying  interest  on  the  Bank  loan,  from  one  to 
one-half  per  cent.,  by  which  §237  50  is  saved  annually  to  the  fund 
for  the  26  years  the  loan  had  to  ran,  amounting  in  all  to  §6,175  00; 
besides  paying  interest  and  adjusting  interest  accounts  for  four  years, 
pasting  coupons,  &c,  and  in  1837  purchasing  §23,000  in  specie,  for 
all  which  services  I  received  in  1837,  §100?  "and  in  1838  §118  75, 
( the  amount  saved  on  one  semi-annual  payment  of  interest,  which 
had  been  remitted  to  pay  over )  making  my  whole  compensation  for 
the  four  year's  services,  §218   75. 

The  next  intimation  which  seems  in  order  here  is,  that  Mr.  Perkins 
and  others  informed  you  that  I  was  about  to  engage  in  business  in 
New  York,  but  this  did  not  make  much  impression  on  you,  till  you 
learned  in  December  last  that  I  was  a  director  and  large  stockholder 
in  the  Staten  Island  Whaling  Company,  that  I  had  made  a  large  spec- 
ulation in  stocks  of  other  States,  and  that  I  owned  stocks  to  some 
extent  in  the  Morris  Canal  and  Banking  Company. 

To  all  this,  as  a  matter  of  courtesy  merely,  ( and  without  inquiring 
into  the  truth  or  falsehood  of  these  reports,  and  without  admitting  the 
right  of  you,  or  any  other  person,  to  question  me  on  the  subject  of  my 
private  business,)  1  reply,  that  I  had  a  perfect  right  to  make  arrange- 
ments to  settle  in  New  York,  if  thought  proper  so  to  do,  and  I  con- 
sider my  right  unquestionable,  either  while  commissioner  or  after- 
wards, to  buy,  sell  or  hold  stock  of  any  other  State,  or  of  any  Bank, 
or  to  assist  in  directing  a  Whaling  Company,  so  that  I  faithfully  per- 
formed the  duties  of  my  office,  and  used  none  of  the  funds  of  the 
State  for  my  private  business.  And  I  have  certainly  not  knowingly 
neglected  any  duty,  sacrificed  any  interest  or  used  a  dollar  of  the 
funds  ol"  the  State.  Had  I  done  either  it  could  easly  be  shown,  since 
all  the  contracts  made  and  business  performed,  was  either  in  conjunc- 
tion with,  or  under  the  direction  and  with  the  approbation  of  my 
colleagues,  and  annually  reported  to  the  Legislature;  and  the  funds 
were  so  placed  and  accounts  kept  that  no  money  could  be  drawn  for 
a  single  day,  but  that  the  use  to  which  it  was  applied  would  appear 
on  the  books  of  the  board,  and  must  have  been  known  to  my  col- 
leagues, and  these  accounts  were  annually  examined  by  a  committee 
of  the  Legislature.  These  accounts  are  open  to  your  inspection,  and 
I  defy  the  most  rigid  examination  which  you  or  the  Legislature  can 
make  into  them,  or  any  of  my  official  acts,  and  I  may  add,  every  loan 
1  had  any  hand  in  making  was  deemed  good  at  the  time,  and  was  on 
better  terms  than  those  of  any  other  State,  in  comparison  with  the 
relative  value  of  the  stock  in  the  European  market,  and  any  of  them 
have  only  become  unfortunate  by  the  unexpected  disasters  of  the 
times  and  great  fall  in  the  price  of  stocks. 

II'  |  posed  .-it  any  time  that  you  would  have  felt  interested  in 
knowing  my  private  transactions,  I  would,  with  cheerfulness,  long 
since,  informed  you,  as  1  had  others,  that  1  had  on  my  individual  ac- 
count and  individual  credit,  made  some  trades  by  which  I  made  some 
money  and  become  the  owner  of  some  stocks,  as  I  felt  I  had  a  per- 
fect right  to  do,  rind  if  it  is  any  satisfaction  to  you  to  know  the  result, 
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I  can  say,  (but  not  with  pleasure,)  that  in  the  disasters  of  the  times, 
I  also  lost  as  weB  as  made,  leaving  me,  I  suppose,  in  these  matters, 
but  little  better  than  when  I  began.  If,  however,  it  had  resulted 
more  favorably,  I  will  submit,  whether  in  your  opinion,  a  man  is  cen- 
surable for  success  in  other  business,  while  at  the  s;imc  time,  .holding 
an  office  of  the  State,  provided  he  uses  in  such  other  business  not  a 
dollar  of  the  money  or  credit  of  the  State. 

You  further  state,  that  you  heard  a  Mr.  Holly  say  that  I  had  very 
much  embarrassed  one  of  the.  State  loans  by  insisting  on  bonds  being 
reserved  for  the  Whaling  Company.  This  1  unqualifiedly  deny,  or 
that  ever  I  prevented  any  negotiation  which  I  supposed  it  the  interest 
of  the  State  to  make,  with  him  or  any  other  person. 

Whatever  negotiation  was  had  while  I  was  a  commissioner,  with 
a  man  of  that  name,  was  principally  by  my  colleagues,  Messrs.  Smith 
and  Farrington,  who  can  say  if  there  is  any  foundation  for  such  a 
charge. 

All  these  matters,  however,  appear  to  me  entirely  unconnected 
with  j/our  loan  of  which  you  say  "when  I  visited  New  York  in  Au- 
gust, i  was  mortified  and  disappointed,  that  instead  of  trying  to  aid 
me  in  securing  the  money  due  the  State  from  the  Morris  Canal  and 
Banking  Company,  you  appeared  to  be  much  more  their  advocate 
than  that  of  the  State."  And  again*  "These  matters,  together  with 
your  long  stay  in  New  York,  have  induced  me  to  believe  that  I  hi 
been  led  into  difficulties  which  I  should  have  avoided,  had  I  known 
(wdiat  I  since  suppose  to  be)  your  true  situation  in  New  York." 

Before  replying  to  these  insinuations,  let  me  remind  you  of  the  cir- 
cumstances attending  your  loan.  On  the  application  of  the  sinking 
fund  commissioners,  I  attempted  to  ascertain  on  what  terms  a  loan 
could  be  effected  for  the  million  and  an  half,  to  increase  the  bank 
capital,  and  after  some  time,  succeeded  in  provisionally  arranging 
terms  for  a  loan,  which  I  believed  advantageous  for  the  State,  as  to 
wrhich  you  had  the  option,  in  a  specified  time,  of  closing  or  declining  it. 

Had  you  closed  a  contract  on  these  terms,  without  yourself,  visit- 
ing the  east,  you  might  with  more  plausibility,  have  insinuated  that  I 
had  led  you  into  difficulty,  but  even  then,  such  an  assumption  would 
have  been  unjust,  as  you  had  previously  been  to  New  York  to  exam- 
ine into  the  situation  of  the  Morris  Canal  and  Banking  Company,  and 
left  a  large  amount  of  the  money  of  the  State  Bank  in  deposit  with 
them,  and  on  account  of  the  transactions  of  the  branches  of  our 
State  Bank  with  that  institution,  had  occasion  ever  alter,  in  examin- 
ing into  their  business,  to  have  its  situation  and  conduct  under  your 
eye. 

But  instead  of  relying  on  my  favorable  opinion  of  the  Morris  Ca- 
nal and  Banking  Company,  (entertained,  I  believe,  in  common  with 
all  our  commissioners  who  had  dealt  with  them.)  you  went  to  New- 
York,  as  you  stated  at  the  time,  to  again  make  a  personal  examina- 
tion into  their  atlairs  and  satisfy  yourself  of  their  trustworthiness, 
and  when  there,  allowed  the  time  in  which  this  contract  might  be 
closed,  to  elapse,  and  then  made  a  new  contract  for  a  different  amount. 
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and  on  terms  somewhat  less  favorable  to  the  State,  both  as  to  time  of 
payment  and  interest. 

But  the  fact  which  shows  most  conclusively  that  I  could  not  have 
led  you  into  the  contract  you  made,  is  that  in  an  interview  with  the 
President  ot  the  Morris  Canal  and  Banking  Company,  you  proposed 
to  make  the  contract  for  a  million,  instead  of  a  million  and  a  half,  as 
named  in  the  provisional  contract  to  which  he  readily  assented,  on 
condition  the  remaining  half  million  should  not  be  put  in  market  for  a 
specified  time,  to  which  you  agreed,  and  after  returning  to  your  room 
drew  up  the  form  of  a  contract,  binding  yourself  not  to  offer  this 
half  million,  during  that  time,  for  sale  in  New  York,  but  stated  to 
me  your  intention  of  selling  it  to  the  branches,  who  could  then  oner 
it  for  sale  any  where  they  pleased. 

This  I  considered  as  a  dishonorable  course,  calculated  to  injure  the 
fair  character  of  the  State,  as  I  understand  there  is  a  by-law  of  the 
brokers  and  operators  in  State  stocks  to  expose  any  State  agent  who 
acts  with  duplicity  and  unfairness  in  his  negotiations  and  invites  State 
agents  to  expose  such  conduct  in  stock  purchasers,  and  thus  viewing 
it,  I  warmly  remonstrated  against  such  a  course,  on  which  you  desir- 
ed me  not  again  to  accompany  you  to  the  Morris  Canal  and  Banking 
Company,  stating  that  I  seemed  more  favorable  to  their  interest  than 
that  of  the  State. 

After,  as  I  thought,  this  ungenerous  remark  I  took  no  part  and  was 
never  again  with  you  in  your  negotiation.  And  when  in  August  you 
visited  New  York  to  secure  the  loan,  although  you  continually  invited 
Messrs.  Stapp,  Scott  and  Fitch  to  accompany  you  in  your  numerous 
interviews  with  the  Morris  Canal  and  Banking  Company,  that  invita- 
tion was  never  extended  to  me. 

Still,  I  felt  exceedingly  anxious  the  State  should  be  secured,  and 
suggested  to  Mr.  Scott  every  thing  I  supposed  might  enable  him  to 
aid  you,  and  would  cheerfully  have  rendered  you  every  aid  in  my  pow- 
er, had  you  given  me  the  slightest  intimation  that  it  would  even  have 
been  acceptable. 

And  so  far  was  I  from  throwing  any  embarrassment  in  the  way  of 
your  obtaining  security,  I  was  as  anxious  as  any  one  could  be,  that 
you  should  obtain  it,  and  strongly  urged  on  the  President  of  that  in- 
stitution, the  importance  of  their  giving  it,  and  whatever  of  effort  1 
could  make  under  the  circumstances  in  which  your  course  had  placed 
me,  was  made  to  effect  the  object  of  your  visit  to  New  York.  I  then 
felt  somewhat  mortified  at  your  treatment,  but  now  feel  thankful  to 
Ml  over  ruling  Providence,  which  kept  me  entirely  clear  of  all  par- 
ticipation in  these  negotiations,  from  the  responsibility  of  which,  under 
a  change  of  circumstances,  you  seem  so  willing  to  escape. 

After  this  retrospect  of  the  circumstances  attending  the  loan,  (the 
accuracy  of  which  it  will  be  my  part  to  establish  if  necessary)  it  seems 
hard  to  conceive  how  I  could  have  led  you  into  difficulties.  What 
these  difficulties  are,  you  do  not  specify,  but  suppose  you  will  alledge 
only  one — that  I  influenced  you  in  some  way  to  make  the  contract. 

But  it  the  reason  you  gate  for  prohibiting  my  being  present  at  your 
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negotiations,  viz :  "  that  I  seemed  more  favorable  to  the  interest  of  the 
Morris  Canal  and  Banking  Company  than  to  those  of  the  State,"  was 
in  fact  given  in  sincerity  and  truth,  it  would  have  been  fully  sufficient 
to  put  any  man  of  common  prudence  on  his  guard  against  being  in- 
fluenced in  the  least  in  a  matter  involving  so  great  personal  responsi- 
bility. Still  was  this  the  case,  it  might  be  inquired  why  you  made  a 
less  favorable  contract  for  the  State  than  the  provisional  one  I  had 
negotiated. 

And  the  facts  of  the  case  are  strangely  inconsistent  with  the  con- 
clusions of  your  communication,  as  well  as  the  proper  discharge  of 
your  duty  to  the  State,  viz  :  that  at  the  time  of  your  negotiation,  1  ap- 
peared to  you  so  much  more  favorable  to  the  interests  of  the  Morris 
Canal  and  Banking  Company  than  to  those  of  the  State,  that  you 
forbid  my  being  present  at  the  negotiation,  and  yet  claimed  to  have 
been  guided  by  me  in  making  the  loan.  And  that  when  you  went  to 
New  York,  personally  to  examine  for  yourself,  without  trusting  to 
my  opinion,  still  you  was  led  by  me  in  concluding  the  contract. 

The  true  state  of  the  case  in  short  is,  that  while  in  New  York, 
holding  no  office  and  with  no  stipulation  for  any  compensation  for  the 
service  I  was  rendering  the  State,  I,  without  compensation,  negotiated 
for  the  sinking  fund  commissioners,  to  whom  I  was  under  no  obliga- 
tion so  to  do,  provisionally  subject  to  your  approbation,  the  loan  which 
they  had  requested  Mr.  Farrington  and  myself  to  make,  but  to  do 
which,  no  opportunity  had  offered  while  we  were  in  office,  and  which 
loan  was  considered  advantageous  to  the  State.  You,  in  consequence 
came  to  New  York,  and  there  treated  me  with  marked  disrespect — 
made  a  different  contract  on  less  advantageous  terms,and  now  when  from 
the  disasters  of  the  times,  it  has  become  unfortunate,  are  attempting 
to  throw  the  odium  of  its  negotiation  on  me,  and  chiefly  by  insin- 
uations and  suspicions  against  my  character ;  of  the  justice  and  fairness 
of  this  course,  I  leave  others  to  judge. 

Believing,  however,  as  I  do,  when  negotiating  the  loan,  you  honestly 
and  faithfully  made  every  examination  and  inquiry  in  your  power,  and 
when  afterwards  you  thought  the  debt  in  danger,  made  every  exertion 
to  secure  it,  and  that  but  for  the  unexpected  depression  in  stocks,  it 
would  have  been  advantageous  to  the  State  and  creditable  to  yourself. 
I  should  have  thought  your  proper  course  would  have  been,  instead 
of  an  unjustifiable  attempt  to  throw  the  responsibility  on  others,  to 
have  reported  the  facts  to  the  legislature,  and  in  confidence  of  having 
faithfully  discharged  your  duty,  and  without  seeking  as  a  favor  the 
approbation  of  those  whose  only  desire  would  be  to  ruin  you,  to 
have  relied  on  your  own  integrity,  and  if  for  a  time  injustice  should 
be  done  you  in  public  opinion,  the  consciousness  of  having  faithfully 
discharged  your  duty  would,  I  should  believe,  have  far  outweighed  the 
censures  of  a  world.  And  whenever  it  would  be  best  for  yourself, 
you  might  safely  rely  with  confidence  on  justice  being  done  to  your 
motives  and  exertions. 

Very  respectfullv  yours, 

ISAAC  COE. 
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Indianapolis,  July  20tk,  1840. 

Sir  :     Yours  of  the  15th  June  did  not  come  to  hand  until  the  morn- 
ing of  the  6th  July.     Absence  from  home  and  other  business  has  pre- 
vented my  replying  until  now.      You  are  mistaken  as  to  my  ever 
claiming  any  credit  on  account  of  the  bank  loan  in  April,  1839.     The 
terms  being  the  worst  the  law  allowed,  were  assented  to  by  me  with 
great  reluctance,  and  therefore  I  have  never,  either  directly  or  indirectly, 
claimed  any  credit  for  my  part  in  the  concern.     It  is  a  mistake  that  I 
have,  either  by  insinuations  or  otherwise,  attempted  to  raise  any  ex- 
citement against  you.     With  those  who  censure  me  most,  any  effort 
to  divide  the  responsibility  with  you  would  not  excuse  me  in  the  least. 
I  have  only  spoken  of  the  subject  to  a  few  friends,  and  then  only  for 
advice  or  information.     It  is  also  a  mistake  of  yours  (I  believe)  that 
any  suspicions  of  speculations  while  in  public  office  have  been  attached 
to  me.     It  is  a  mistake  that  I  ever  proposed  or  thought  in  any  way  or 
manner  that  the  branches  should  take  State  bonds  and  dispose  of  them 
in  violation  of  the  spirit  or  letter  of  the  contract  with   the  Mcrris 
Canal  and  Banking  Company.     It  is  well  known  to  all  about  the  bank 
that  several  of  the  branches  in  1838  and  the  first  part  of  1839,  wished 
to  hold  a  larger  amount  of  State  bonds  than  they  then  had.     The 
$ 294,000  had  not  been  divided  equally,  and  there  was  some  jealousy  on 
that  account.    If  was  then  supposed  that  all  the  branches  might  hold  as  a 
permanent  investment  about  $500,000  in  addition  to  the  amount  on  hand. 
When  I  commenced  explaining  this  subject  to  you,  which  had  been 
otten  talked  of  here,  you  interrupted  me,  and  the  language  you  used 
seems  to  be  fresh  in  your  recollection.     It  seems  to  me  that  I  ex- 
plained the  matter  fully  at  the  time,  though  I  recollect  distinctly  that 
at  first  I  paused  in  wonder  at  what  could  be  the  cause  of  your  singular 
remarks.     As  no  other  person  that  I  am  aware  ever  suspected  me  of  in- 
tending to  violate  a  pledge,  the  manner  in  which  you  now  recur  to  the 
subject  does  not  tend  to  diminish  my  wonder.    You  are  again  mistaken  as 
to  my  "  forbidding  you  being  present  at  the  negotiation"  in  April,  or  as 
to  my  treating  you  with  even  the  slightest  "disrespect."     You  were 
almost  constantly  with  me.     I  consulted  you  at  every  step  without 
omitting  any  other  opportunity  to  obtain  information,  and  I  am  not 
mistaken  that  you  could  not  at  that  time  have  taken  offence  at  any 
word  or  act  of  mine.     But  in  August,  after  the  meeting  at  which  you 
objected  to  all  my  propositions  to  Mr.  Biddle,  and  answered  the  ques- 
tions I  wished  him  to  reply  to,  I  did  say,  though  without  impeaching 
your  motives  or  intending  to  give  you  offence  at  the  time,  that  some 
of  the  rest  of  us    had  better  attend  afterwards,  as  you  had  been  too 
muck  Mr.  Kiddle's  advocate.     No  one  present,  1  presume,  thought  me 
unkind  in  the  remark  at  the  time,  as  the  manner  was  specially  guarded. 
I  am  not  aware  of  having  on  any  other  occasion  in  New   York  used 
language  of  which  you  could  possibly  complain. 

Whether  the  allowance  of  .$218  75  was  large  or  small  by  Wall 
street  measurement,  for  a  few  hours,  or  at  most  a  few  days'  service,  I 
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know  not,  but  they  would  not  have  been  made  by  the  sinking  fund 
commissioners  but  for  the  belief  from  a  statement  made  at  the  time 
that  you  were  engaged  in  no  other  business  than  that  of  the  State, 
and  that  the  pay  of  the  State  was  rather  small. 

The  references  to  your  private  concerns  were  made  solely  that  you 
might  deny  or  explain  what  had  been  stated  about  your  stock  and 
other  speculations.  Each  matter  by  itself  had  little  influence  on  my 
mind  at  first,  yet  when  they  are  not  denied  or  explained,  and  as  you 
seem  to  admit  your  arrangements  to  settle  in  New  York  in  the  Bro- 
ker's business,  it  must  of  course  be  supposed  that  your  previous  trans- 
actions in  stocks  were  not  few  in  number.  I  do  not  object  to  the 
right  you  claim  in  this  matter,  yet  if  I  had  known  sooner  how  you 
were  exercising  that  right,  your  advice  and  opinions  would  have  had 
a  very  different  influence  with  me.  I  should  have  viewed  with  other 
eyes  your  arguments  and  apologies  for  Mr.  Biddle,  and  I  would  not 
have  permitted  him  to  come  forward  at  each  successive  meeting  with 
worse  and  still  worse  propositions  for  settlement.  I  am  not  prepared 
to  say  how  much  blame  attaches  to  you,  but  I  am  satisfied  that  the 
State  could  and  would  have  been  secured,  had  I  known  in  April  and 
August  as  much  of  your  transactions  as  I  now  understand  you  to  have 
been  concerned  in. 

Your  obedient  servant,  S.  MERRILL. 

Dr.  Cok. 


Indianapolis,  Aug.  7th,  1840. 

Sir: — Yours  of  20th  ult.,  although  received  within  a  few  days  after 
its  date,  has  remained  until  now  unanswered,  because  I  thought  an 
immediate  reply  not  important.  It  is  indeed  with  considerable  reluc- 
tance I  now  reply,  as  I  feel  I  ought,  to  some  assertions  which  I  noti- 
ced with  much  sorrow. 

That  during  the  negotiation  in  April,  and  before  the  contract  was 
completed,  you  did  request  me  not  to  go  with  you  to  the  Morris  Canal 
and  Banking  company,  is  as  strongly  and  distinctly  marked  in  my  re- 
membrance, as  any  past  transaction  of  my  life;  nor  can  I,  under  the 
circumstances  in  which  it  took  place,  and  those  which  followed,  con- 
ceive how  you  could  possibly  forget  it.  True,  no  one  but  ourselves 
was  present,  but  there  are  some  attending  circumstances  which  I  sup- 
pose will  convince  others  that  my  remembrance  is  correct. 

That  alter  requesting  me  in  April  not  to  attend  with  you  at  the  Mor- 
ris Canal  and  Banking  company,  I  never  did  go  there  with  you,  either 
in  April  or  August;  I  am  also  confident  I  could  not  do  it  after  your 
prohibition.  And  that  the  observation  which  you  state  you  made  in 
August,  viz:  "That  some  of  the  rest  of  us  had  better  attend  after- 
wards, as  you  had  been  too  much  Mr.  Biddle's  advocate,"  I  am  equally 
certain  was  never  made  in  my  hearing — as  you  speak  of  others  being 
present,  you  can  name  them.  As  to  my  objecting  to  your  proposi- 
tions to  Mr.  Biddle,  and  answering  for  him,  as  I  was  never  present 
51  H 
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at  your  meeting  in  August,  it  is  of  course  a  mistake.  With  respect  to 
your  proposed  sale  of  the  §500,000  to  the  Branches,  I  understand  you 
to  admit  your  intention  of  selling  it  to  them,  and  that  I  then  considered 
it  in  violation  of  good  faith  with  the  Morris  Canal  and  Banking  com- 
pany. Had  you  so  sold  it,  the  Branches  could  have  offered  it  for  sale 
in  New  York,  and  from  the  applications  some  of  them  had  made  to 
sell  their  portion  of  the  §294,000,  I  had  evidence  they  would  so  have 
offered  it,  which  would  have  been  in  violation  of  your  understanding 
with  the  Morris  Canal  and  Banking  company,  although  you  had  so 
worded  the  form  of  the  contract  you  had  drawn  up,  that  it  would  not 
in  words  have  done  it,  and  it  was  against  this  course  that  I  remonstra- 
ted. 

From  the  communications  of  the  Branches  with  the  fund  commis- 
sioners, I  should  be  far  from  supposing  any  of  them  desired  to  hold 
more  of  the  §294,000  stock  than  they  got;  if  they  had  so  done,  they 
could  have  been  easily  supplied  from  branches  who  wished  to  sell. 

Your  assertion  that  I  seem  to  admit  having  made  arrangements  to 
settle  in  New  York  in  the  broker's  business,  is  equally  a  mistake.  To 
your  charge  that  you  had  heard  I  was  making  arrangements  to  settle 
in  New  Yrork,  I  replied,  that  without  inquiring  into  the  truth  of  the 
charge,  I  had  a  right  to  do  so  if  I  thought  proper — but  no  intimation 
of  any  kind  had  been  made  in  our  previous  correspondence,  of  my 
entering  into  the  Broker's  business;  and  that  you  may  have  no  pre- 
text for  misunderstanding  me,  I  now  say  that  I  never  had  any  in- 
tention of  settling  in  New  York,  and  never  had  a  thought  of  going 
into  the  Brokers  business,  either  in  New  York  or  any  where  else. 

Your  observations  about  "Wall  street  measurement,"  "  The  bro- 
ker's business,"  and  "  Previous  transactions  in  stocks,"  are,  I  presume, 
intended  to  accomyany  the  Soap  factory  slang. 

I  made  no  charge  against  you  for  speculating,  and  other  things,  while 
holding  office,  but  merely  observed,  that  had  I  been  disposed  to  follow 
your  example,  1  might  have  found  abundant  grounds  in  hearsays  and 
reports,  to  have  dune  so.  For  the  present,  I  have  only  to  say  your 
denial  that  there  were  grounds  for  the  reports,  is  not  very  full  or  dis- 
tinct. 

As  to  my  not  manifesting  offence  at  your  prohibition,  I  am  not  in 
the  habit  of  noticing  every  thing  intended  to  be  offensive,  having  lived 
long  enough  to  learn  that  there  are  employments  more  pleasant  and 
profitable  than  seeking  quarrels,  and  I  was  even  in  doubt  whether  to 
reply  at  all  to  either  of  your  letters,  and  was  chiefly  induced  to  do  it. 
from  believing  my  silence  under  undeserved  abuse,  had  encouraged 
you  to  expect  impunity  in  attempting  to  make  me  the  scape  goat  to 
bear  any  unpopularity  which  might  attach  to  you  from  the  loan.  In 
this  case,  however,  as  the  loan  was  entrusted  entirely  to  you,  I  should 
have  appeared  in  rather  a  ridiculous  light  in  complaining  that  you 
would  not  permit  me,  who  held  no  State  office,  to  participate  in  the 
negotiations. 

Your  Concluding  paragraph  fully  explains  your  object  to  transfer  the 
responsibility  of  your  acts  to  me,  and  accounts  for  the  fearful  lengths 
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you  have  gone  in  endeavoring  to  change  the  time  of  your  prohibiting 
my  attendance  with  you  at  the  Morris  Canal  and  Banking  company, 
from  April  to  August,  an  object  which,  could  you  secure,  would  poorly 
repay  its  cost. 

You  now  state  the  debt  might  have  been  secured,  and  that  in  Au- 
gust, when  attempting  to  secure  it,  you  forbid  my  aiding  you;  on 
whom  then,  on  your  own  statement,  rests  the  blame  of  rot  obtaining 
security?  and  when  especially  the  facts  are  truly  stated  that  you  came 
to  New  York  to  complete  the  contract,  because  you  could  not  rely 
on  my  opinion  of  the  Morris  Canal  and  Banking  company;  and  when 
there  forbid  my  being  with  you,  because  as  you  said,  I  was  too  much 
their  advocate. 

This  statement,  that  the  debt  might  have  been  secured  but  for  me, 
does  not  place  your  faithfulness,  as  a  State  officer,  in  quite  as  favoura- 
ble a  light  as  I  think  it  merits. 

And  I  should  anticipate  that  every  step  you  take  in  this  ungener- 
ous undertaking,  would  be  but  a  deeper  plunge  in  inconsistency  at 
least. 

Once  for  all,  however,  I  desire  to  say,  that  in  any  thing  relating  to 
my  private  affairs,  your  inquiries  or  insinuations  are  equally  imperti- 
nent ;  although  by  so  saying,  I  am  far  from  admitting,  that  in  any  re- 
spect, they  have  not  been  as  correctly  and  as  justifiably  conducted 
as  those  of  yourself,  or  any  other  person.  And,  that  as  to  any  of  my 
official  duties,  I  have  always  been,  and  am  ready  and  willing  to  abide 
any  investigation  which  any  may  choose  to  institute. 

Yours, 

ISAAC  COE. 

P.  S.  As  I  expect  to  be  absent  from  home  for  a  time,  all  I  have_to 
request  is,  that  if  you  find  occasion  to  say  or  publish  any  thing  on  the 
subject,  you  will  exhibit  my  replies  with  your  communications. 


Copy  of  a   letter  from   Milton  Stapp. 

New    York,  September  7,  1840. 
Isaac  Coe,  Esq., 

Sir — Your  note  of  the  5th  inst.  relating  to  a  difference  of  opinion 
between  Mr.  Merrill  and  yourself,  as  to  the  part  you  took  in  the 
negotiation  for  the  million  bank  loan,  made  by  Mr.  Merrill,  with 
the  Morris  Canal  and  Banking  Company,  in  April,  1839,  is  now  be- 
fore me. 

In  answer  to  that  note,  I  will  remark  that,  I  understood  that  you 
had  made  arrangements  with  the  Morris  Canal  and  Banking  Compa- 
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ny,  to  take  the  whole  bank  loan  of  §1,500,000,  subject  to  the  con- 
firmation or  rejection  of  the  fund  commissioners,  or  other  officers, 
charged  with  making  the  loan. 

And  if  I  recollect  right,  to  make  this  arrangement  binding  on  that 
institution,  it  was  to  be  done  by  the  20th  of  April  of  that  year. 

When  Mr.  Merrill  came  to  this  city,  in  April,  1839,  he  at  once 
came  to  the  conclusion  not  to  take  the  whole  loan,  but  wished  to 
modify  your  arrangement,  so  as  to  take  a  less  amount.  For  this 
purpose,  several  meetings  were  had  between  Mr.  Merrill  and  Mr. 
Biddle.  president  of  the  bank.  I  think  you  and  I  usually  attended 
with  them.  While  these  things  were  going  on,  I  heard  Mr.  Merrill 
sav  that  he  had  rather  you  would  not  attend  with  him  in  his  negotia- 
tions ;  and  afterwards,  and  before  the  negotiation  was  closed,  1  re- 
quested you  to  accompany  Mr.  Merrill  the  next  day,  and  assist  him 
in  negotiating  the  bank  loan,  as  Mr.  Biddle  had  made  a  new  proposi- 
tion about  interest,  that  required  some  attention.  You  answered, 
that  you  could  not  go,  as  Mr.  Merrill  objected  to  your  being  present 
with  him  on  such  occasions.  I  do  not  know  of  your  being  present 
afterwards.  Nor  do  I  know  any  thing  about  your  being  with  Mr. 
Merrill  in  August  following,  when  he  was  trying  to  secure  the  debt. 
You  might  or  might  not  have  been  with  him  at  that  time,  for  ought 
I  know. 

Very  respectfully, 

MILTON  STAPP. 


Copy  of  a  Letter  from  W.  C.  Holly. 

New    York,  September  23,   1840. 

Doct.  Isaac  Coe, 

De?r  Sir — You  tell  me  you  are  informed  that  I  stated  to  Mr. 
Merrill,  in  December  last,  that  Doct.  Coe  had  embarrassed  one  of  the 
Indiana  loans  very  much,  by  insisting  on  bonds  being  used  for  the 
Whaling  Company,  Staten  Island. 

I  must  beg  leave  to  state,  that  Mr.  Merrill  must  have  misunder- 
stood ine,  as  until  the  fracas  between  Ilait  and  Levy,  last  winter,  did 
1  know  that  the  Whaling  Company  had  any  of  the  bonds  of  the  State 
of  Indiana.  This  was  the  first  knowledge  I  had  of  the  fact,  and  there- 
fore I  must  repeat,  that  I  was  and  am  still  ignorant  of  any  transac- 
tions of  yours  with  the  Whaling  Company.  And  I  further  state,  that 
I  do  not  know  of  your  having  embarrassed  any  loan  of  the  State,  by 
institing  on  reserving  stock  for  the  Whaling  Company,  or  any  other 
concern. 

M\  negotiations  were  chiefly  with  Messrs.  Farrington  and  Smith, 
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and  never  with  you  alone,  to  my  knowledge,  except  we  may  have 
met  in  Wall-street,  and  passed  the  compliments  of  the  day. 

My  negotiations  were  to  control  that  State  stock,  and  my  oiler 
was  to  that  end,  with  a  knowledge  that  100  bonds  were  engaged  to 
be  given  to  the  Staten  Island  Bank. 

I  am  very  respectfully, 

Your  obedient, 

W.  C.  HOLLY. 

The  preceding  are,  I  believe,  correct  copies  of  the  correspondence 
between  Samuel  Merrill  and  myself,  and  of  the  letters  from  General 
Stapp  and  Mr.  Holly ;  and  I  further  state,  that  all  things  in  the  cor- 
respondence which  I  state  as  of  my  own  knowledge,  I  believe  to  be 
strictly  true  in  every  particular. 

ISAAC  COE. 

I  subjoin  copies  of  the  replies  of  Messrs.  Smith  and  Farrington  to 
the  following  question,  by  the  Senate's  investigating  committee : 

Question, 

Was  there  any  negotiation  between  any  of  the  fund  commissioners 
of  Indiana,  and  a  Mr.  Holly,  of  New  York,  about  the  sale  of  State 
bonds  ?  If  so,  by  whom  of  the  commissioners  was  it  conducted,  and 
did  Dr.  Coe  in  any  way  embarrass  the  negotiation  ? 

Ansiver. 

There  was,  in  the  summer  of  1838,  when  all  the  members  of  the 
board  were  in  New  York,  some  propositions  submitted  to  the  board 
by  a  Mr.  Holly,  for  the  purchase  of  Indiana  bonds.  They  principal- 
ly came  under  the  consideration  of  Mr.  Smith  and  myself.  The  pro- 
positions not  being  satisfactory  to  the  board,  and  the  terms  required, 
in  the  event  of  a  sale  to  Mr.  Holly,  not  being  acceptable  to  him,  no 
contract  was  made  with  him.  I  am  not  aware  that  the  negotiation 
was  broken  oil' by  the  interference  of  Doct.  Coe. 

JAMES  FARRINGTON. 

While  the  entire  board  of  fund  commissioners  were  in  New  York, 
in  1838,  Mr.  Holly,  of  that  city,  applied  for  the  purchase  of  a  large 
amount  of  bonds,  I  think  from  one  to  two  millions.  I  understood  him 
to  desire  the  bonds  for  some  gentlemen,  connected  with  himself,  who 
wished  to  establish  a  bank  under  the  free  banking  law  of  New  York, 
on  an  extensive  scale.  The  negotiations  were  principally  conducted 
by  Mr.  Holly,  with  Mr.  Farrington  and  myself,  and  resulted  in  no 
sale  being  effected,  principally,  as  I  then  thought,  from  the  inability 
of  those  who  desired  the  bonds,  or  their  unwillingness  to  give  such 
security  as  we  required,  before  we  would  consent  to  a  delivery  of  the 
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bonds.  I  never  saw  any  thing  on  the  part  of  Dr.  Coe,  which  had  any 
tendency  to  embarrass  the  negotiation  ;  nor  do  I  believe  that  any 
thins;  was  done  or  said  by  him,  that  interrupted  the  negotiation,  or 
prevented  it  being  brought  to  a  successful  result.  I  know  of  no  other 
negotiation  with  any  man  of  the  name  of  Holly. 

C.  B.  SMITH. 


I  subjoin  a  copy  of  a  letter  from  L.  H.  Scott,  and  as  it  will  not  be 
well  understood  without  the  copy  of  mine  to  him;  I  also  furnish  that, 
with  the  observation  that  at  the  time  of  writing  it,  I  supposed  he  was 
in  New  York  during  the  time  of  Mr.  Merrill's  negotiation,  but  after 
receiving  his  answer,  I  became  satisfied  it  was  Gen.  Stapp,  instead  of 
Mr.  Scott  who  was  then  in  New  York. 


Indianapolis,  January  11,  1840. 
L.  H.  Scott,  Esq,. 

Dear  Sir: — I  have  this  week  received  a  very  extraordinary 
letter  from  Mr.  Merrill,  in  which,  among  other  things  he  writes: 
'•When  I  arrived  in  New  York  in  August,  I  was  mortified  and  disap- 
pointed, that  instead  of  trying  to  aid  me  in  securing  the  money  due 
from  the  Morris  Canal  and  Banking  Company,  you  appeared  much 
more  their  advocate  than  that  of  the  State.1' 

From  the  tenor  of  his  letter  and  other  circumstances,  I  am  led  to  be- 
lieve he  is  about  endeavoring  in  some  manner  to  clear  himself  from  the 
odium  and  responsibility  of  the  million  loan  by  throwing  it  upon  me. 
It  has  been  unpleasant  to  me,  and  doubtless  to  us  all,  that  we  were 
officially  thrown  into  a  position,  where  in  times  of  extreme  embar- 
rassment, it  became  our  duty  to  endeavor  to  effect  large  loans  on  the 
credit  of  a  new,  and  comparatively  unknown  State.     That  the  ne- 
gotiations generally,  from  the  first  loans  by  Messrs.  Linton,  McCarty, 
and  Sullivan  to  those  of  the  last  board,  were  as  successful  a<$  they 
were,  under  the  pressure  of  the  money  market,  compared  with  those 
of  other  new  States,  has  always  gratified  me;  that  they  were  not  bet- 
ter has  of  course  to  us  all  been  a  matter  of  regret,  but  I  trust  I  have 
never  manifested  a  disposition  to  avoid,  or  throw  upon  others  any  re- 
sponsibility which  might  justly  be  attached  to  me,  and  that  the  bearing 
of  those  with  whom  1  have  been  connected  has  been  of  the  most  hon- 
orable character,  I  have  felt  as  a  source  of  much  gratification,  and  par- 
ticularly your  manly  defence  of  the  necessity  of  my  stay  in  New 
\  oi  !:,  made  at  a  time  when  I  was  so  much  and  unjustly  abused,  and 
which  appears  in  strong  contrast  with  the  course  pursued  by  Mr. 
Merrill. 

Had  he,  relying  on  my  favorable  opinion  of  the  Morris  Canal  and 
Banking  Company,  (held,  I  believe,  in  common  with  all  my  previous 

[leagues)  closed  the  optional  contract  I  had  obtained  for  him  with- 
out going  to  New  York,  he  might  with  more  color  of  justice  have 
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thrown  the  responsibility  on  me.  But  after  going  to  New  York,  at 
the  expense  of  the  State,  expressly,  as  he  stated,  to  examine  and  in- 
quire for  himself,  letting  the  time  elapse  in  which  that  contract  might 
be  closed,  to  make  that  examination,  and  then  concluding  a  different 
contract,  I  see  not  why  any  responsibility  on  that  account  should  be 
thrown  on  me,  and  especially  when  he,  after  satisfying  himself  re- 
specting the  solvency  of  the  Morris  Canal  and  Banking  Company, 
(as  I  then  supposed,  to  make  the  necessity  of  his  visit  to  New  York 
apparent,  and  attach  all  the  credit  of  the  loan  to  himself,)  rejected  en- 
tirely my  aid,  and  even  prohibited  my  being  present  when  the  con- 
tract was  concluded,  and  pursuing  the  same  course  when  he  came  to 
secure  the  loan,  never  asking  that  aid  from  me  which  he  was  continu- 
ally soliciting  from  yourself  and  others,  and  which  his  previous  intima- 
tions prevented  my  volunteering  directly.  After  this  course  I  say, 
it  much  surprises  me  that  Mr.  Merrill  can  reconcile  it  to  his  own 
sense  of  justice,  to  attempt  to  throw  on  me  the  responsibility  of  an 
unfortunate  loan,  or  blame  me,  as  he  does  for  not  aiding  him  to  se- 
cure it,  and  it  does  seem  to  me  he  can  only  be  emboldened  to  expect 
success  from  my  present  unpopularity,  and  the  silence  with  which  I 
have  borne  other  unjust  aspersions.  For  conscious  of  the  faithfulness 
with  which,  to  the  best  of  my  ability,  I  have  served  the  State,  I  have 
felt  disposed  to  leave  the  event  with  that  over  ruling  Providence  which 
orders  all  events  for  the  best. 

It  may  or  may  not  be  my  duty  to  reply  to  these  reflections  of  his, 
but  I  trust  you  will  not  hesitate  to  give  me  such  evidence  of  what 
you  think  truth  and  justice  demand  to  be  said  in  the  matter,  as  mav 
enable  me,  if  necessary,  to  exhibit  things  as  they  really  were,  I 
know  no  reason  why  my  reputation,  although  never  a  seeker  of  pop- 
ularity, should  not  be  as  much  entitled  to  the  protection  of  truth  as 
any  other,  and  no  other  protection  would  I  desire. 

My  object  in  this,  is  to  obtain  a  statement  from  you  of  the  circum- 
stances attending  the  business,  with  the  progress  of  which  you  were 
intimately  acquainted,  and  which  I  may  be  permitted  to  use  in  my  de- 
fence in  any  way  which  may  be  necessary. 

And  to  draw  your  attention  to  those  points  which  seem  to  me  of 
most  importance,  I  have  taken  the  liberty  to  put  them  in  the  form  of 
questions,  and  you  will  therefore  do  me  a  favor  by  stating  whether  you 
were  not   intimately  acquainted  both  with  Mr.  Merrill's  making  the 
loan  and  his  attempt  in  August  to  secure  it?     Whether  Mr.  Merrill, 
instead  of  relying  on  my  opinion  of  the  solvency  of  the  Morris  Ca- 
nal and  Banking  Company,  did  not  himself  carefully  examine  into  the 
situation  of  the  institution  and  extensively  inquire  of  others  on  the 
subject?     Whether  you  did  not  understand  at  the  time  he  requested 
me  not  to  be  present  when  the  negotiation  for  the  loan  was  going  on? 
Whether,  when  attempting  in  August  to  secure  the  debt,  he  was  not 
so  careful   not  to   accept  my  aid,  as  never,  to  your  knowledge,  in  his 
numerous  interviews  with  the   Morris  Canal  and  Banking  Company, 
to  invite  me  to  be  present,  although  Gen.  Stapp,  Mr.  Fitch  and  your- 
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self,  we  all  boarding  together,  were  usually  asked,  and  part  or  all  ac- 
companied him? 

Whether  after  being  invited  not  to  be  present,  I  could  with  pro- 
priety have  intruded  myself  into  the  party  without  his  invitation,  or 
otherwise  proposed  directly  to  aid  without  some  intimation  that  such 
aid  would  be  acceptable? 

Do  you  know  or  believe  I  did  any  thing  to  interfere  in  any  man- 
ner with  his  exertions  to  obtain  the  best  security  possible?  Did  you 
notice  in  me  any  improper  advocacy  of  the  bank  or  any  thing  of 
that  nature,  calculated  in  any  manner  to  injure  the  interests  of  the 
State  or  embarrass  Mr.  Merrill  in  obtaining  security? 

Whether,  notwithstanding  Mr.  Merrill's  course  to  me,  which  pre- 
vented my  intruding  myself  on  him,  I  did  not  manifest  every  anxiety 
both  before  and  after  Mr.  Merrill's  arrival  that  the  debt  should  be 
secured  ? 

Whether  I  did  not  frequently  make  suggestions  to  you  to  aid  Mr. 
Merrill?  Whether  you  have  not  reason  to  believe  that  I  strongly 
urged  on  the  Morris  Canal  and  Banking  Company,  the  importance  to 
their  own  interest  and  credit  of  securing  that  debt  to  the  State? 
Whether  my  being  in  New  York  was  any  injury  or  embarrassment 
to  Mr.  Merrill  in  making  or  securing  the  loan. 

As  Mr.  Merrill  has  made  it  a  charge  against  me  that  he  has  heard, 
that  I  attended  to  business  for  myself  in  New  York,  I  would  enquire 
whether  you  considered  my  engagement  with  the  commissioners  after 
the  expiration  of  the  office  or  even  before,  such  as  precluded  my  atten- 
ding to  any  private  business,  when  it  did  not  interfere  with  the  busi- 
ness of  the  State?  And  whether  I  did  not  faithfully  attend  to  the  bu- 
siness of  the  State,  without  letting  any  private  business  interfere  with 
it  to  your  knowledge? 

Whether  I  ever  to  your  knowledge  or  belief,  used  any  of  the  funds 
of  the  State  for  my  private  use,  and  whether  had  I  so  done  either  when 
a  commissioner  or  afterwards,  it  must  not  have  been  known  to  the 
board,  at  least  on  every  semi-annual  rendering  of  the  accounts  when 
the  funds  were  due,  or  on  deposit? 

I  regret  to  put  you  to  this  trouble,  but  knowing  you  will  not  deny 
what  the  humblest  is  always  entitled  to,  I  must  request  of  you  a  reply 
as  early  as  practicable. 

With  much  esteem,  yours  trulv, 

ISAAC  COE. 

Reply. 

Terre  Haute,  June  15th,  1840. 

Deab  Sir — Your  favor  of  the  12th  inst.  was  taken  from  the  post 
office  on  yesterday,  and  agreeably  to  your  request  hasten  to  reply  to 
it.  It  has  ever  been  most  painful  to  me  to  be  called  upon  when  mu- 
tual friends  are  involved  in  any  difficulty  or  misunderstanding,  and 
nothing  but   a  sense  of  duty  could  lead  me  to  give  any  opinion  when 


that  opinion  could  be  eiiher  misunderstood  or  cause  the  slightest  dis- 
pleasure on  the  part  of  any  friend,  for  whom  I  entertain  the  esteem 
and  sincere  respect  I  have  ever  felt  for  both  yourself  and  Mr.  Merrill. 
In  order  to  render  my  reply  more  concise  and  easy  to  be  understood 
I  have  numbered  your  interrogatories  in  the  order  they  stand,  from  1 
to  13  inclusive,  and  will  proceed  briefly  to  reply  to  them. 

Nos.  Y.  2  and  3,  relate  to  the  circumstances  of  making  the  loan, 
which  I  could  know  nothing  of  except  from  others,  as  the  loan  was 
concluded  before  my  arrival  in  New  York,  and  you  may  recollect, 
Mr.  Merrill  left  for  Vermont  with  his  daughter,  the  day  I  arrived,  and 
as  I  was  at  Newark  with  Gen.  Stapp  on  his  return,  he  left  with  you  a 
note  for  me,  but  I  did  not  see  him  afterwards  until  his  return  in  Au- 
gust. 

No  4.  in  reply  to  this  question  I  would  remark  that  I  do  not  recol- 
lect Mr.  Merrill's  having  invited  you  to  attend  the  interviews  had 
with  the  officers  of  the  Morris  canal  and  Banking  Co.,  nor  did  I  hear 
him  object  to  your  being  thus  present.  The  subject  was  frequently 
and  earnestly  discused  in  our  rooms  at  Bunker's  whether  you  were 
generally  present,  I  do  not  recollect,  but  sometimes  I  think  you  were. 

No.  5.  If  you  was  "invited  not  to  be  present,"  I  do  not  see  that 
you  could  with  propriety  intrude  either  yourself,  or  advice  upon  him. 

No.  6.  I  do  not  "know  or  believe  that  you  did  anything  to  interfere 
in  any  manner  with  his  exertions  to  obtain  the  best  security  possible." 

No.  7.  I  did  not  notice  anything  in  you  that  I  thought  an  improper 
advocacy  of  the  Morris  canal  and  Banking  Co.  There  was  at  one 
time  some  difference  of  opinion  between  Mr.  Merrill,  Mr.  Fitch  and 
myself,  in  regard  to  the  policy  of  taking  strong  measures-  Mr.  Fitch 
and  myself  thinking  a  conciliatory  course  under  the  circumstances, 
most  advisable,  in  which  opinion  I  think  you  concurred.  I  am  not 
now  prepared  to  say  that  the  course  indicated  by  Mr.  Merrill,  might 
not  have  been  the  best,  but  am  satisfied  we  all  had  but  one  wish  in  re- 
lation to  it,  which  was  to  secure  the  debt  if  possible. 

No.  8.  I  do  believe  you  was  truly  anxious  that  all  the  debts  of  the 
State  against  that  institution  and  all  others  should  be  secured. 

No.  9.  You  did  frequently  make  suggestions  to  me  having  in  view 
that  object. 

No.  10.  I  have  reason  to  believe  that  you  urged  upon  Mr.  Biddle 
the  President,  and  perhaps  some  of  the  directors  the  importance  to 
the  Institution  as  well  as  the  State,  of  securing  our  demands. 

No.  11.  1  do  not  know  of  any  impropriety  in  your  attending  to  any 
matters   of  private    business    while   acting   as   the   Secretary  of  our 

Board. 

No.  12.  And  am  not  concious  that  the  business  of  the  State  ever 
suffered  from  that  cause. 

No.  13.  I  do  not  know  or  believe  that  you  ever  used  the  funds  of 
the  State  for  private  purposes,  and  think  if  it  had  been  so  to  any  ex- 
52  H 
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tent,  it  must  have  been  found  out  at  the  semi-annual  rendering  of  the 
accounts  of  the  board. 

Very  truly  yours, 

L.  H.  SCOTT. 
Doct.  Isaac  Coe,  Indianapolis. 


Question  No.  1.  to  Di\  Coe,  by  Mr.  Davis. 

Have  you  within  the  year  1841,  or  any  previous  year  since  the  time- 
you  were  appointed  fund  commissioner,  received  a  large  amount  of 
land  pattents,  if  so,  how  many,  when  was  the  land  purchased,  and  how 
many  acres?     Please  state  fully? 

Reply. 

1  received  in  Dec.  1841  by  Mr.  Grover  a  member  of  the  legislature,. 
29  land  patents  covering  2841.  43  acres.  Part  of  this  was  entered  by 
me  from  June  to  30th  Dec.  1835;  part  I  purchased  at  the  land  sales  in 
Laporte  in  Sept.  and  Oct.  1835,  and  the  balance  at  second  hand,  either 
during  these  sales  or  within  a  day  or  two  after  their  close,  all  beforel 
became  a  fund  commissioner. 

These  are  all  the  land  patents  I  ever  received  from  the  general  gov- 
ernment, and  cover  all  the  land  I  have  ever  purchased  from  the  United 
States,  but  in  the  above  another  person  was  interested  to  the  amount 
of  §1,050,  although  all  purchased  by  me  and  standing  in  my  name. 

ISAAC  COE. 


Mr.  John  King  replied  to  interrogatories  previously  propounded, 
as  follows,  to-wit:  (Marked  J.) 

J 

Interrogatory  No.  4,  by  Mr.  Davis. 

Do  you  know  the  object  of  General  Stapp  in  making  his  deposites 
as  fund  commissioner  with  the  Madison  Insurance  Company?  Was 
there  any  misunderstanding  amongst  the  company  or  any  member  of 
it,  as  to  the  purpose  which  said  funds  or  any  part  thereof  were  to  be 
applied?     State  all  you  know  about  it. 

Answer. 

^  I  am  not  a  director  in  that  institution,  and  know  nothing  about 
Geneial  Stapp's  deposites  there  or  his  object  in  making  them.  I  had 
authority  from  General  Stapp  to  check  for  moneys  in  that  institution, 
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and  I  did  check  at  one  time  I  think  for  2,000  dollars,  and  at  another 
for  1,540  dollars,  for  payments  on  the  railroad,  and  which  were  paid 
I  believe  in  common  current  funds.  I  know  of  no  misunderstanding 
amongst  the  directors  or  any  one  of  them  in  relation  to  Gen.  Stapp's 
deposites  or  any  part  of  them. 

Interrogatory  No.  5,  by  Mr.  Davis. 

Give  a  full  and  correct  history  of  the  sale  of  all  the  bonds  sold  for 
the  Madison  Company,  by  whom  sold,  to  whom  sold,  at  what  time 
sold,  and  all  the  particulars  relating  thereto. 

Answer. 

In  my  answer  to  interrogatory  No.  1,  I  give  an  account  of  the  sale 
of  180  bonds,  and  in  my  answer  to  interrogatory  No.  2,  I  speak  of 
136  applied  in  payments  on  the  railroad,  41  of  these  were  so  used 
whilst  General  Stapp  was  fund  commissioner,  and  95  since  the  1st  of 
March,  whilst  Gov.  Noble  was  fund  commissioner,  all  of  which  I  be- 
lieve have  been  reported  to  the  legislature.  For  the  136,  our  com- 
pany have  paid  the  fund  commissioner  eighty-eight  cents  to  the  dollar 
in  estimates  on  the  road. 

Interrogatory  No.  6,  by  Mr.  Davis. 

Have  you  bought  of  a  contractor  or  contractors  on  the  railroad,  a 
bond  or  bonds  at  a  less  price  than  seven  hundred  and  fifty  dollars  per 
bond,  within  a  year  past?  H  so,  state  how  many,  at  what  price  or 
prices,  and  to  what  purpose  or  purposes  said  bond  or  bonds  have  been 
applied. 

Answer. 

Answered  under  interrogatory  No.  2. 

Interrogatory  No.  7,  by  Mr.  Davis. 

What  amount  of  money  has  the  company  (I  mean  the  bond  company) 
made  on  the  single  operation  of  buying  State  bonds  or  estimates  from 
contractors,  and  to  what  purpose  or  purposes  were  said  bonds  applied? 

Answer. 

I  have  given  in  my  answer  to  interrogatory  No.  2  an  account  of  all 
the  bonds  our  company  have  bought  and  what  was  done  with  them. 
In  relation  to  estimates,  we  have  bought  none  that  I  recollect  until 
since  the  failure  of  the  present  fund  commissioner  to  furnish  bondi 
for  the  payments  of  the  last  estimates,  about  the  last  of  October. 
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Sometimes  in  the  payments  of  estimates,  change  could  not  be  made 
in  bonds,  as  they  were  for  1,000  dollars  each.  I  then  gave  a  note  for 
the  fractional  part  of  a  bond,  as  for  instance  a  contractor  was  to  be  paid 
say  $1,200  in  bonds;  I  gave  a  State  bond,  and  gave  him  a  note  for  $200 
inbonds,  which  notes  were  generally  taken  in  in  a  subsequent  estimate, 
unless  the  contractors  could  join  several  together  to  the  amount  of  a 
bond,  I  then  gave  them  a  State  bond.  But  when  the  fund  commis- 
sioner failed  to  furnish  bonds  for  the  payment  of  the  last  estimates, 
these  notes  for  fractions  of  bonds  to  the  amount  of  a  few  hundred 
dollars  were  taken  in  from  the  contractors  at  their  urgent  request,  at 
what  they  were  worth  in  cash,  this  being  the  only  thing  we  could  do, 
as  we  had  no  bonds  to  redeem  them  with. 

Since  the  failure  of  the  fund  commissioner,  referred  to  above,  we 
have  taken  up  some  estimates  at  what  they  were  worth  in  cash,  suffi- 
cient to  settle  our  account  with  the  fund  commissioner.  What  amount 
of  estimates  we  have  thus  taken  up,  I  cannot  now  accurately  state, 
but  it  is  not  large,  the  greater  part  of  these  estimates  being  yet  in  the 
hands  of  contractors.  How  much  profit  we  have  made  in  so  doing  I 
cannot  now  state  accuratelv,  but  this  I  will  sav,  that  all  we  have 
made  in  any  way  connnected  with  our  company's  operations  on  the 
road,  falls  far  short  of  meeting  our  liabilities  and  losses  growing  out 
of  these  operations, 

Interrogatory  No.  8. 

Have  you  any  reason  to  believe  that  Milton  Stapp,  as  fund  commis- 
sioner of  the  State,  favored  you  in  his  transactions  or  settlement  with 
you,  in  consequence  of  his  promise  to  bear  a  proportion  of  the  loss  of 
your  company  ?     Did  you  think  him  honest  towrards  you,  or  otherwise? 

Answer, 

In  our  settlement  with  General  Stapp,  I  thought  him  very  scrupu 
lous  for  the  interest  of  the  State,  and  considered  he  was  very  hard  on 
us — so  much  so,  that  myself  and  I  believe  others  of  the  company  felt 
very  much  hurt  at  him.     I  could  not  see  anything  like  dishonesty,  as 
I  thought. 

JOHN  KING. 


Mr.  W.  Hendricks,  Jr.,  replied   to  interrogatories  previously  pro- 
pounded, as  follows,  to-wit:  {Marked  K.) 
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InTERROOaTORIKS    RY    Mr.    DaVIS. 

Question    1. 

William  Hendricks,  Jr.,  are  you,  or  have  you  been  secretary  in 
any  office  in  Madison  ?  Of  what  company  are  you  secretary  ?  and 
how  lon£  have  you  been  secretary  ? 

Answer. 

I  am  and  have  been  secretary  of  the  Madison  Savings  Institution, 
three  to  four  years. 

tint' si  ion   No.  2. 

Which  of  the  present  or  late  fund  commissioners,  or  board  of  in- 
ternal improvement  are,  or  have  been  stockholders  of  the  company 
aforesaid?     State  all  you  know  on  that  subject. 

Answer. 

Milton  Stapp  is  a  stockholder  in  said  institution.  Xo  other  fund 
commissioner,  or  member  of  the  board  of  internal  improvement  is 
now,  or  ever  has  been.  Stapp  owns  200  shares,  five  dollars  per 
share  paid  in. 

Question  No*  3. 

What  funds  have  been  deposited  with  your  institution,  at  any  time, 
for  the  use  and  construction  of  the  Madison  road  1  Who  deposited 
by  ?  and  when  ?  and  to  whom  disbursed  1 


Answer, 

I  do  not  know  that  any  funds  were  ever  deposited  in  the  Savings 
Institution  for  that  purpose.  There  was  a  pack:iire  of  State  bonds 
left  in  the  vault  for  safe  keeping,  by  Mr.  Stapp,  which  were  after- 
wards delivered  to  Mr.  John  King.  How  many,  and  for  what  pur- 
pose. I  know  not.  Mr.  Stapp  has  made  deposites  in  that  otliee,  both 
as  fund  commissioner,  and  individually.  The  fund  commissioner  ac- 
count is  here  referred  to  and  made  part  of  this  answer,  and  marked 
A.  His  individual  account  is  also  here  exhibited,  (marked  B)  and 
shows  a  balance  in  his  favor,  of  §6,324  51.  He  has  also  made  a  loan 
of  $3,560  to  the   ofhVe  of  fifty  dollar   treasury  notes,  to  be  returned 
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him  at  a  specified  time  in  good  funds.  I  know  that  checks  of  his 
were  paid  to  John  King,  of  amounts  that  I  understood  were  to  be 
paid  out  on  the  railroad  to  contractors  ;  at  one  time  3,400  dollars,  at 
another  490  dollars,  at  another  time  100  dollars,  and  at  another  110 
dollars.  These  amounts  were  paid  in  current  funds,  such  as  were 
deposited,  or  funds  equally  good.  I  frequently  collected  or  received 
moneys  due  Mr.  Stapp,  individually,  and  passed  them  to  his  credit 
on  the  books  ;  such  as  dividends  on  his  bank  stock,  and  money  due 
him  on  notes,  &c.  His  deposites  made  by  himself,  were  made  in 
Gallipolis  money,  and  Circleville  treasury  notes,  and  currency  of  dif- 
ferent kinds.  How  much  in  each  kind,  I  cannot  ascertain.  The 
kind  is  in  but  few  cases  noted  on  the  books,  except  to  say  "  curren- 
cy," when  made  in  currency.  I  cannot  tell  from  whom  he  received 
money  so  deposited.  But  he  has  informed  me  that  portions  of  his 
(individual)  account,  were  of  funds  that  came  to  his  hands  as  fund 
commissioner. 


Milton  Stapp,  Fund  Commissioner, 

In  account  with  Madison  Savings  Institution —            Dr. 
1841. 

January  29,  Check  to  Insurance  Company,  $5,000  00 

January  29,  Check  to  Hillis,       -         -         -  300  00 

February  20,  Check  to  Self,       -         -         -  4,320  00 

June  2,  Check  to  W.  Hendricks,  Sr.,          -  380  00 

June  2,  Check  to  Self,        -  500  00 


$10,500  00 


Credit — 

1841. 

January  29,  Deposite  Circleville  money,      $10,500  00 


$10,500  00 


B 

Milton  Staff  in  account  with  the  Madison  Savings  Institution— 

Dr. 


May  6.    1 840. 

Check  Self 

May  6, 

Check  Self 

May  6, 

Cushing 

May  6, 

Self 

May  6, 

Sigler 

May  18, 

Hunter 

May  18, 

H.  Stapp 

May  18, 

same 

May  26, 

Doan 

May  30, 

Beck 

June  10, 

Lanier 

June  17, 

do. 

June  17, 

Edwin 

July  11, 

Branham 

October  23, 

Self 

October  30, 

Self 

October  30, 

Self 

October  30, 

Self 

November  4, 

Givens 

November  9, 

Hoagland 

November  9, 

Lanier 

November  24, 

do. 

November  24, 

Self 

November  28, 

Stapp 

November  28, 

Vail 

December  1, 

Self 

May  6, 

Cohon 

December  26, 

Self 

April  14,  1841. 

Self 

April  14, 

Self 

April  28, 

Norwood 

April  29, 

Ray 

June  5, 

Vawter 

June  5, 

Vawter 

June  12, 

Self 

June  12, 

Self 

June  12, 

Self 

June  12, 

Lanier 

June  12, 

H.  S. 

June  16, 

King 

August  13, 

do. 

August  13, 

do. 

December  2, 

do. 

December  8, 

Beck 

December  8, 

Howard 

Balance. 


$1,000 

00 

500 

00 

111 

50 

248 

51 

160 

00 

1,660 

00 

25 

00 

3 

00 

687 

00 

10,000 

00 

4,500 

00 

1,500 

00 

500 

00 

512 

00 

6,500 

00 

214 

00 

154 

00 

108 

00 

1,750 

00 

133 

00 

6,000 

00 

697 

50 

1,676 

67 

20 

00 

100 

00 

1 

00 

2,882 

50 

25 

75 

985 

00 

2,3,50 

00 

8 

75 

329 

60 

240 

00 

2,500 

00 

928 

54 

1,600 

00 

119 

00 

25 

00 

23 

00 

3,400 

00 

110 

00 

490 

00 

100 

00 

400 

00 

50 

00 

6,324 

51 

$61,652 

83 
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Milton  Stapp  in  account  with  the  Madison  Savings  Institution 

Credit, 


7, 
18, 
16, 
23, 

23, 


1  840. 
May  4, 
May  6, 
May  27, 
May  30, 
June  1, 
June  25, 
June  25, 
September 
September 
November 
November 
November 
November  24, 
November  24, 
December  12, 

1841. 
January  28, 
January  28, 
January  29, 
January  30, 
February  2, 
February  3, 
February  5, 
February  19, 
February  19, 
February  5, 
February  22, 
February  22, 
February  20, 
February  20, 
February  22, 
March  14, 
April  7, 
June  2, 
June  30, 
June  30, 
August  28, 
September  21, 
September  23, 
October  14. 


Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Casli 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 

Cash 


$1,660  00 

10  00 

241    25 

20,000  00 

100  00 

10,000 

28 

5,000 

477 

230 

1,500 

161 


2,390 


00 
93 
00 
50 
00 
00 
00 
00 
87  40 
6,000  00 

110  00 
465  00 
300  00 
600  00 
380  00 
200  00 
450  00 
80  00 
90  00 
105  00 
41   00 
3,485  00 
792  00 
"335  00 
185  00 
2,500  00 
•5  00 
500  00 
1,000  00 
374  00 
600  00 
20  00 
6  00 
543  75 


Balance 


§61,652  83 


*6,324   51 
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Question  No.  4. 

How  much  Gallipolis  money  has  ever  been  deposited  by  Milton 
Stapp,  fund  commissioner,  in  the  Madison  Savings  Institution  ? 

Answer. 

I  cannot  tell,  for  the  reason  above  given. 

Question  No.  5. 

Did  he  ever  leave  with  you,  or  sell  to  you,  any  Gallipolis  money, 
of  which  you  made  no  entry  or  memorandum  in  your  books  ?  If  so, 
state  the  circumstances. 

Answer. 

I  have  no  recollection  of  his  ever  doing  so.  I  believe  he  did  not. 
He  has  left  money  and  packages  over  night,  or  for  a  few  days,  for 
safe  keeping,  in  the  vault  of  the  office,  not  entered  on  the  books. 

Question  No.  6. 

Through  whose  instrumentality  was  your  agency  of  Sherwood 
brought  about  ?  Did  or  did  not  Milton  Stapp  advise  you  to  accept 
the  agency  ?  State  whether  you  know  or  think  he  was  interested, 
directly  or  indirectly  in  so  doing. 

Answer. 

I  believe  Mr.  Stapp  had  instrumentality  in  procuring  me  the  agen- 
cy of  Sherwood.  He  (Sherwood)  came  to  me  with  a  letter  of  intro- 
duction from  Mr.  Stapp,  and  after  disclosing  his  business,  inquired 
who  would  make  a  good  agent  or  agents.  I  proposed  to  go  with 
him  to  persons  that  I  thought  would  be  efficient  in  his  business.  He 
deglined  doing  so,  and  made  me  his  agent,  with  request  to  get  others 
myself,  to  help.  This  I  did.  I  both  know  and  believe  that  Mr.  Stapp 
was  instrumental  in  procuring  me  that  agency.  I  am  his  son-in-law, 
and  I  believe  he  was  only  interested  on  that  account.  I  do  not  be- 
lieve he  was  in  any  way  interested  in  the  purchase  of  treasury  notes 
with  Gallipolis  money.  I  never  heard  him  say  so,  nor  Sherwood 
either.  He  was  interested  in  my  welfare,  and  not  otherwise,  as  I 
believe. 

Question  No.  7. 

Were  you   Milton  Stapp's   agent   in   the   Gallipolis   transaction  % 
State  the  whole  circumstances  connected  therewith. 
53  H 
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Answer. 

I  was  not  Milton  Stapp's  agent  in  any  Gallipolis  transaction.  Do 
not  know  of  any  transactions  of  his  in  Gallipolis  money ;  and  do  not 
believe  he  had  any  agent.  I  understood  it  that  I  was  acting  for  no 
one  in  Gallipolis  transactions  but  Sherwood.  I  never  understood, 
from  any  source,  that  Mr.  Stapp  was  interested  in  any  way  in  the 
profits  of  the  transactions  which  I  made  for  Sherwood.  He  (Sher- 
wood) came  to  me  in  person,  at  Madison,  with  the  letter  of  introduc- 
tion aforesaid,  employed  me  as  his  agent  to  invest  Gallipolis  money 
in  50  dollar  treasury  notes.  I  undertook,  and  with  the  assistance  of 
agents,  which  I  made,  bought  §37,250  of  treasury  notes  with  Galli- 
polis money.  Then  the  Gallipolis  Dank  broke,  and  stopped  the  busi- 
ness, which  was  in  February  last.  I  then  made  out  a  statement  of 
the  whole  transaction,  (an  account  current  with  Sherwood,)  and  sent 
it  with  Mr.  Stapp,  to  settle  with  him  at  New  York.  I  also  delivered 
the  treasury  notes  and  Gallipolis  money,  on  hand,  to  Mr.  Stapp  ; 
which  he  brought  home  with  him  after  settlement  with  Sherwood,  as 
he  informed  me.  I  know  that  he  had  treasury  notes,  &c.  in  a  trunk 
in  the  vault  of  the  Savings  office,  which  I  believe  were  the  same.  I 
cannot  tell  what  he  has  since  done  with  them.  I  believe  the  sum 
loaned  to  the  Savings  office  was  part  of  them ;  which  is  4,000  dol- 
lars at  1 1  per  cent,  discount ;    making  §3,560  as  above. 

Question  No.   8. 

Do  we  understand  you  correctly,  in  saying  that  the  treasury  notes 
you  purchased  with  the  Gallipolis  paper,  were  purchased  for  Sher- 
wood ?  If  so,  then  state,  if  you  know,  by  what  means  Gen.  Stapp 
became  possessed  of  any  portion  of  them  ;  and  what  amount  of  the 
notes,  so  purchased,  went  into  the  hands  of  Gen.  Stapp. 

Answer. 

The  treasury  notes  purchased  with  Gallipolis  money,  were  pur- 
chased for  Sherwood.  He  informed  me  himself,  at  the  time  of  my 
engagement,  that  he  either  then  owed  or  would  owe  the  State  of  In- 
diana. These  treasury  notes  were  to  pay  that  debt,  as  I  understood. 
Gen.  Stapp  received  the  whole  amount  so  purchased ;  but  paid  me 
1.000  dollars  after  his  settlement  with  Sherwood.  And  as  fund  com- 
rnissioner,  or  by  arrangement  with  Sherwood,  he  retained  the  bal- 

<;e,  as  I  suppose. 

Question    No.    9. 

State  ivh  •'   recommendations  Gen.  Stapp  gave  you,  if  any,  of  the 
indness  of  the  Gallipolis  paper,  put  in  your  hands  to  buy  treasury 
notes. 
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Answer. 

He  gave  favorable  recommendations  of  its  soundness  ;  saying,  that 
from  the  character  of  those  concerned  in  the  bank,  lie  was  of  opinion 
it  was  solvent. 

Question   No.    10. 

State  whether  the  Gallipolis  Bank  blew  up  whilst  you  were  engag- 
ed in  buying  up  treasury  notes  with  its  paper. 

Answer. 

It  did. 

Question  No.   11. 

State  whether  paper  of  banks  have  been  brought  to  Madison  of 
the  following,  to-wit :  Wilmington,  Md.,  Newburyport,  Washington 
County  Bank,  Frankfort  Bank,  Circleville,  O.,  West  Union,  Manhat- 
tan, O.,  and  Gallipolis  ;  and  state  what  other  kind  of  paper  may  have 
been  brought  there,  and  in  which  the  Madison  company  or  General 
Stapp  had  any  thing  to  do,  and  how  it  came  there. 

Answer 

Of  Circleville,  West  Union,  Manhattan,  and  Gallipolis,  I  can  speak, 
I  have  seen  amounts  of  each  in  the  possession  of  General  Stapp.  I 
could  not  say  how  much,  or  how  he  obtained  them,  or  how  he  dis- 
posed of  them.  I  do  not  know  that  the  Madison  company  had  any. 
This  kind  of  money  has  had  a  circulation  there.  I  have  no  means  of 
ascertaining  amounts.     I  cannot  speak  of  any  other  paper. 

Question  No.   12. 
Were  you  ever  at  Gallipolis  ?     If  yes,  when  ? 

Ansicer. 

I  was  there  two  or  three  weeks  before  the  known  failure  of  the 
bank  ? 

Question  No.   13. 

When  there,  did  you  learn  the  character  of  the  directors  ?  If  you 
did,  what  was  it  for  wealth,  intelligence,  and  standing,  in  that  part  of 
the  country  ? 


Ans  wei\ 

I  heard  much  said  about  the  directors  of  the  bank,  and  the  bank 
itself,  when  there.  I  was  there  almost  three  days,  waiting  for  a  boat 
most  oi  that  time  ;  and  brokers  and  others  were  making  calls  upon 
the  bank,  as  well  as  myself.  So  that  there  was  a  continued  talk  about 
it  in  my  hearing.  Every  citizen  had  entire  confidence  in  its  solven- 
cy, as  far  as  I  heard  them  express  themselves.  The  stock  of  the 
bank  had  then  principally  got  into  the  hands  of  citizens,  and  both 
stockholders  and  directors  were  reputed  to  be  respectable,  and  some 
of  them  quite  wealthy.  The  Menazeries  were  stockholders.  One  of 
them  was  a  director.  They  were  said  to  be  very  wealthy.  One  of 
them,  the  director  said  to  me  himself,  that  the  bimk  was  as  good  and 
solvent  as  any  bank  in  Ohio,  and  would  be  sustained,  if  it  even  re- 
quired all  his  means  to  do  so. 

W.  HENDRICKS,  Jr. 


State  of  Indiana,     ) 
Marion  county. j 

I,  Joshua  Soule,  Jr.  Notary  Public  within  and  for  the  county  and 
State  aforesaid,  do  hereby  certify,  that  on  this  day  personally  appear- 
ed before  me,  William  Hendricks,  Jr.,  who  being  duly  sworn,  says, 
that  the  answers  to  the  above  interrogatories  are  true  to  the  best  of 
his  knowledge  and  belief.  Given  under  my  hand  and  seal,  this  12th 
day  of  January,  1842. 

JOSHUA  SOULE,  Jr. 

Notary  Public* 
(Copy.) 


Mr.  T.  A.  Morris  was  sworn  and  replied  to  interrogatories  jropoun- 
ded  as  follows,  to-wit: 

At  the  request  of  Gov.  Noble. 

Interrogatory  No.    1,  by  Mr.  Dcfrees. 

Please  state  what  you  know  of  the  settlement  made  with  J.  H.Hen- 
dricks contractor  on  Railroad  in  July  1840,  whether  you  were  the  offi- 
cer with  whom  the  settlement  was  made?  In  that  settlement  did  you 
deviate  from  rule  or  law  observed  in  the  settlements  made  by  you 
with  contractors  on  the  Railroad  or  elsewhere.  In  all  settlements 
made  on  the  works  by  you,  have  the  contractors  distributed  the 
amounts  due   them  at  pleasure,  to  whom  they  pleased  under  the  law. 
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Reply: 

I  made  a  settlement  with  J.  H.  Hendricks  about  the  time  mention- 
ed. In  that  settlement  I  did  not  deviate  from  the  rules  by  w-hich  I 
was  governed  in  other  simihir  settlements.  It  was  the  practice  in  all 
such  settlements  made  by  me,  to  issue  drafts  first  for  all  due  bills  filed 
against  the  contractors  for  labor,  &c,  then  for  all  notes  of  hand,  or 
accounts  or  claims  filed,  which  the  contractors  were  as  willing  to  pay, 
also,  to  issue  drafts  on  th»^  application  of  the  contractor  to  pay  claims 
against  him,  which  had  not  been  filed,  and  which  he  desired  to  pay  in 
this  manner. 

Interrogatory  No.  2,  by  Mr.  Defrees. 

Did  Mr.  Hendricks  at  the  time  give  his  own  list  of  names  to  fill  in 
the  drafts,  and  did  you  use  any  others  than  those  he  directed  you  to 
use?  Did  he  speak  of  the  names  thus  given  as  persons  to  whom  he 
owed  money,  and  did  he  sign  receipts  for  the  amount  divided  among 
them,  stating  it  as  money  paid  or  due  creditors  or  claimants  ? 

Reply. 

Mr.  Hendricks  gave  me  the  names  I  think  on  a  small  piece  of  paper 
which  I  think,  also  contained  the  amount  to  be  paid  to  each  name.  If 
the  amount  was  not  on  the  paper  handed  me,  he  stated  to  me  how 
much  to  issue  drafts  for,  to  the  names  given,  and  no  other  names  or 
amounts  were  issued  than  those  directed  by  himself.  Mr.  Hendricks 
did  speak  of  o  ung  large  amounts  on  account  of  his  work,  and  as  I  un- 
derstood at  the  time  gave,  me  the  amounts  for  the  drafts  not  as  the  pre- 
cise amounts  due  each  individual,  but  as  a  probable  sum  due  for  claims. 
Mr.  Hendricks  signed  receipts  which  stated  they  were  for  drafts  given 
on  account  of  claims. 

Interrogatory  No.  3.  by  Mr.  Defrees. 

Do  you  know  any  or  all  of  the  persons  named,  and  if  so,  do  they 
reside  in  Madison?  Did  I  take  any  direction  in  the  settlement  you 
made,  or  have  you  any  reason  to  believe  I  saw  the  names  used  in  fill- 
ing the  drafts  until  after  they  were  filled  up  by  you  as  directed,  and 
presented  for  my  signature?  After  you  had  closed  the  settlement  and 
I  had  seen  the  amount  falling  due,  and  the  amount  set  a  part  for  credit- 
ors, do  you  know  whether  I  expressed  surprise  at  the  amount  said  to 
be  due  creditors,  and  did  he  try  to  remove  my  doubts? 

Reply. 
I  think  all  of  the  persons  in  whose  names  drafts  were  issued,  were 
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then  engaged  in  business  in  Madison.  Gov.  Noble  took  no  direction  of 
the  settlement  whatever,  nor  do  I  believe  that  he  ever  saw  the  names 
used  in  filling  the  drafts,  until  the  drafts  were  presented  to  him  fcr  his 
signature.  I  do  recollect  of  his  making  some  observation  to  Mr. 
Hendricks  about  the  amount  of  claims  being  so  large,  at  which  I  think 
Mr.  Hendricks  enumerated  various  sources  of  expenses  for  the  work 
and  among  others  I  think  mentioned  the  powder  bill. 

Interrogatory  No.  4.  by  Mr.  Defrees. 

Are  you,  and  have  you  been  familiar  with  the  signature  of  J.  H.  Hen- 
dricks, and  if  so,  was  this  letter  marked  A.,  notifying  me  of  his  wish  to 
settle  mailed  at  madison,  written  by  him? 

Reply. 

I  have  seen  J.  H.  Hendricks'  signature  frequently,  and  have  no 
doubt  that  the  letter  marked  A.,  (which  was  handed  me  with  this  ques- 
tion by  the  committee  in  the  Senate)  signed  A.  Hendricks  &  Son,  was 
written  by  him. 

Respectfully, 

T.  A.  MORRIS. 


Mr.  John  Woodburn  filed  his  answers  to  interrogatories  propoun- 
ded as  follows,  to-wit:   {marked  L.) 


Interrogatories  of  the  Senate  committee,  adopted  by  Mr.  Davis  of 
the  committee  of  the  House. 

Interrogatory  No.  1 . 

How  long  were  you  a  member  of  the  board  of  Internal  improve- 
ments? How  long  were  you  acting  commissioner  on  the  Madison 
and  Indianapolis  Railroad?  When  did  your  office  commence  and 
when  did  it  terminate? 

Answer. 

I  was  appointed  a  member  of  the  Board  of  Internal  Improvements 
in  the  winter  of  1835-6;  was  sworn  into  office  on  7th  March,  1836, 

I  continued  a  member  of  said  board  until  4th  March,  1839.  Dur- 
ing thai  time  I  was  acting  commissioner  on  the  Madison  and  Indian- 
apolis Railroad. 


:;•>• 


Interrogatory  .\<>.  j. 

Who  was  the  principal  engineer,  iirsi  employed  on  that  road? 
Who  advised  the  present  location  ojf  the  .Madison  and  Indianapolis 
Railroad,  from  the  top  of  the  Madison,  hill  to  its  termination  near  the 
Ohio  river?  Was  there  or  was  there  not  a  disagreement  in  opinion 
between  yourself  and  one  or  more  of  the  engineers  on  the  subject  of 
the  location. 

Answer. 

Mr.  Schenck  was  first  employed  as  principal  engineer  <m  said 
road,  and  with  most  all  the  engineers  connected  with  the  road,  ad- 
vised the  present  location.  There  was  no  disagreement  in  opinion 
between  myself  and  the  engineers  on  the  subject  of  the  location. 

Interrogatory  No,  3. 

Did  or  did  not  the  acting  engineer  express  an  opinion  favorable  to 
another  route  near  Crooked  creek,  as  greatly  less  expensive  than  the 
present  one. 

Answer. 

He  did  not.  Mr.  Harney,  professor  of  mathematics  in  Hanover 
college,  surveyed  the  Crooked  creek  route,  and  reported  it  unsuitable 
and  far  more  expensive  than  the  present  location.  Mr.  Harney  was 
paid  for  his  services  by  individuals  friendly  to  that  route,  and  not  by 
the  State. 

Interrogatory  No.  4. 

Was  the  road  below  the  Madison  hill  ever  deflected  or  changed 
from  its  original  location?  If  so,  what  change  was  made,  and  what 
were  the  reasons  for  the  change? 

Ansux  r. 

The  road  on  the  bottom  near  the  foot  of  the  hill  was  changed. 
While  I  was  at  Indiana;  <>lis  in  the  winter  of  183G-7.  the  engineers^ 
probably  not  knowing  *hat  1  had  a  full  and  complete  release  lrom 
the  owners  of  the  land,  and  believing  thai  an  abrupl  curve  would  be 
productive  of  less  damage  to  the  property  holders,  than  a  gradual 
one,  directed  the  contractor  on  thi  id  section  to  make  embank- 

ment.    On  my  return  I  directed  the   gradual  curve  to  he  made,  be- 
ieveng  it  would  be  better  fortheState.   My  belief  remainsu  henariged. 
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biterrogatori/  No.  5. 

Did  you  or  did  any  member  of  the  board  of  internal  improvements, 
or  any  subordinate  officer,  either  directly  or  indirectly  through  the 
agency  of  another,  ever  speculate  in  lands  or  town  lots,  lying  on 
or  adjacent  to  said  Railroad,  or  any  other  public  work  of  the  State, 
during  your  or  their  continuance  in  office?  If  so,  state  the  particu- 
lars. 

Answer. 

In  the  winter  of  1837-8,  I  purchased  lands  on  and  near  the  Wabash 
and  Erie  Canal,  (and  in  the  counties  of  Wabash,  Huntington  and 
Allen)  at  which  time  the  canal  was  nearly  completed  through  those 
counties.  Some  time  after  the  location  of  the  Railroad  was  made 
public,  I  purchased  a  lot  adjoining  my  residence  in  the  town  of  Mad- 
ison, 21  feet  front  and  68  feet  deep,  all  of  which  I  now  hold.  I  be- 
lieve Mr.  Beckwith  purchased  land  on  and  near  the  Railroad,  but  how 
much  I  cannot  say.  I  do  not  know  that  any  member  of  the  Board  of 
internal  improvements  or  any  subordinate  officer,  either  directly  or 
indirectly  speculated  in  lands  or  town  lots  on  or  adjacent  to  the  pub- 
lic works,  during  their  continuance  in  office,  except  as  above  stated. 

Interrogatory  No.  6. 

Did  you  or  any  member  of  the  board,  exceed  in  your  lettings  in 
amount  of  money  the  limit  prescribed  for  your  operations  by  the 
whole  board?  If  so,  state  who,  and  what  was  the  amount  of  the 
excess  of  each  individual? 

Answer. 

I  did  exceed  in  my  lettings  the  amount  appropriated,  but  how  much 
1  cannot  say,  as  part  of  the  work  was  done  after  my  term  of  service 
expired.  My  drafts  upon  the  fund  commissioners  were  less  by  about 
§20,000  than  the  amount  appropriated.  This  over  letting  would 
not  have  taken  place,  had  not  the  expenditures  exceeded  the  estima- 
ted cost  It  was  subsequently  sanctioned  by  the  legislature  in  an 
additional  appropriation  of  .s*l  00,000  to  the  road.  I  am  informed 
thai  Messrs.  Morrison,  bong  and  Maxwell  also  exceeded  their  limit, 
but  to  what  extent.  I  cannot  say. 

Question  No.  7. 

V\  hat  connection  have  you  with  the  Madison  Savings  Company,  or 
ttrance  Company,  or  other  corporation  of  that  description  in  Mad- 
ison '     If  an  officer,  stockholder  or  director  thereof,  state. 
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Answer. 

I  have  not  now,  nor  have  I  ever  had,  any  connection  with  the  Mad- 
ison Savings  Institution.  I  am  a  stockholder  in,  and  president  of,  the 
Madison  Insurance  Company.  I  have  no  connection  with  cmy  other 
corporation  in  Madison. 

Question  No.  8. 

When  was  E.  M.  Beckwith  appointed  engineer  on  said  road,  and 
how  loner  did  he  act  as  such  ? 


Answer. 

Mr.  Beckwith  was  employed  as  assistant  engineer  in  April,  1836, 
and  appointed  resident  engineer  in  September  following,  and  acted  as 
such  until  4th  of  March,  1839,  when,  as  before  stated,  my  term  of 
service  expired.      How  long  he  acted  afterwards,  I  am  unable  to  say. 

Question  No.  9. 

Who  employed  or  appointed  him  as  such  engineer,  and  who  was 
acting  commissioner  on  the  railroad  during  the  time  of  his  continu- 
ance in  office  ? 

Answer. 

Mr.  Schenck  employed  him  as  assistant,  and  Mr.  Pettit  appointed 
him  resident  engineer.  I  was  acting  commissioner  on  the  road  as  be- 
fore stated.     My  successor  was  Noah  Noble. 

Question  No.  10. 

What  frauds  were  perpetrated  on  the  State  by  said  Beckwith  during 
his  continuance  in  office? 

Answer. 

I  have  no  knowledge  that  any  frauds  were  perpetrated  by  Beckwith  ; 
but  have  been  informed,  and  have  good  reason  to  believe  that  such 
was  the  case,  to  an  amount  exceeding  .§.20,000. 

Question  No.  11. 

Was  it  or  was  it  not  your  custom  while  acting  as  commissioner  on 
said  road  to  compare  the  original  estimate  of  a  contract  with  the  final 
estimate,  before  the  payment  of  allowances  to  contractors? 
54  H 
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Answer. 

Such  was  not  my  custom,  nor  I  do  recollect  that  I  did  so  in  any  in- 
stance. I  had  no  doubt  of  the  correctness  of  the  final  estimates. — 
Thev  were  prepared  by  the  engineers  at  their  office,  and  as  I  sup- 
pose'd  carefully  compared  before  they  were  presented  to  me. 

Question  No.  12. 

Did  you  use  any  individual  agency  in  having  the  Madison  and  Indi- 
anapolis Railroad,*  located  at  the  hill  at  Madison,  with  a  view  to  en- 
hance the  value  of  your  own  property? 

Answer. 

I  did  not.  Had  such  been  my  object,  my  interest  would  have  been 
greatly  promoted  by  adopting  the  Crooked  creek  route. 

Question  No.  13. 

State  whether  you  ever  purchased  any  railroad  iron  for  said 
road  without  a  previous  order  of  the  board  of  internal  improvement? 
If  yea,  state  the  amount  of  the  purchase,  and  whether  you  took  the 
most  economical  mode  for  the  supply  and  forwarding  the  said  railroad 
iron,  and  the  storage  and  deposite  of  the  same,  and  whether  you  re- 
fused to  let  any  other  person  render  any  of  said  services  at  a  less 
compensation  than  you  expended  therefor. 

Answer. 

I  made  no  purchase  of  any  railroad  iron  at  any  time  without  the 
authority  of  the  board. 

In  the  fall  of  1837  I  employed  Messrs.  Brown  &  Brothers  of  the 
city  of  New  York  to  rurchase  through  their  house  in  Liverpool  two 
thousand  gross  tons  of  railroad  iron,  with  instructions  to  consign  to 
Messrs.  Hyde  &  Comstock  of  New  Orleans,  by  them  to  be  forwarded 
to  Culver  Wood  burn  at  Madison.  By  previous  arrangement  the  follow- 
in^  compensation  was  paid  :  To  Brown  &  Brothers  of  New  York,  two 
arid  a  half  per  cent,  commission.  To  Hyde  &l  Comstock  of  New 
Orleans,  for  receiving,  forwarding,  and  endorsing  duty  bonds,  (two 
responsible  names  in  addition  to  the  consignees  being  required)  seventy 
five  cents  per  ton. 

I  am   satisfied  that  the  most  economical  plan  was  adopted  in  the 

transaction. 

Gov.  Duncan,  of  Illinois,  was  in  New  York  about  the  same  time  for 
the  purchase  of  Railroad  iron  for  that  State.  I  was  informed  by  the 
merchant  who  transacted  the  business,  that  Gov.  Duncan  paid  5  per 
cent,  commission  in  New  York;  and  by  good  authority,  in  New  Or- 
leans, that  he  paid  2\  per  cent,  for  endorsing  bonds,  and  $1  per  net 
ton  for  receiving  and  forwarding  the  iron,  making  a  difference  in  favor 
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of  Indiana,  for  the  same  services,  of  more  than  5  per  cent.  Tne  rates 
paid  by  Gov.  Duncan  were  at  that  time  the  tariff  rates,  as  established 
by  the  Chamber  of  Commerce. 

By  reference  to  the  report  of  Messrs.  Williams,  Ferrer,  and  Welch, 
Engineers,  made  to  the  Legislature  Dec.  27,  1837,  it  will  be  seen  that 
Rarlroad  iron  is  estimated  at  .$'00  per  ton,  whereas  the  iron  purchased 
for  the  Madison  and  Indianapolis  Railroad,  did  not  exceed  $80;  ma- 
king a  difference  in  favor  of  the  State  of  $20,000  between  the  actual 
and  estimated  cost. 

At  Madison,  I  made  no  specific  contract,  believing  that  my  brother's 
charges  would  be  reasonable.  Previous  to  any  settlement  with  him, 
I  procured  the  certificates  of  eight  or  ten  of  the  most  respectable  mer- 
chants of  Madison  as  to  the  value  of  the  services  rendered,  and  subse- 
quently paid  him  the  lowest  sum  mentioned,  lb  cents  per  ton  for  ad- 
vancing freight,  receiving  and  delivering  the  iron,  and  not  at  the  ave- 
rage rate. 

I  do  not  recollect  that  any  offers  were  made  to  perform  the  services 
at  a  less  rate  than  that  paid  my  brother;  if  any,  it  was  alter  the  iron 
was  received,  or  began  to  arrive. 

Question  No.  14. 

Did  you  or  any  other  person  have  any  secret  understanding  with  Mr. 
Beckwith  about  the  location  at  the  Madison  hill?  If  yea, state  what 
that  understanding  was. 

Answer. 

I  had  no  secret  understanding  with  Mr.  Beckwith,  or  any  other  per- 
son in  the  location  of  said  road,  calculated  to  injure  the  interest  of  the 
State. 

Question  No.  15. 

Did  you  give  said  Beckwith  any  compensation  for  said  location 
which  you  have  never  reported?  If  yea,  state  what  thnt  compensa- 
tion was. 

Answer. 

I  did  not. 

Question  No.  16. 

Did  you  ever  have  any  understanding  with  any  citizen  or  citizens 
of  Madison,  that  you  would  use  your  influence  to  have  said  road  loca- 
ted as  aforesaid  with  a  view  to  enhance  the  value  of  the  property  of  any 
one  or  all  of  them?  If  yea,  state  with  whom  that  understanding  was  had. 
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Answer. 

I  had  no  such  understanding,  nor  did  I  ever  exert  any  such  influ- 
ence. 

Question  No.  17. 

State  if  you  know  of  any  corruption  in  office  on  the  part  of  any  of 
your  colleagues  or  others  in  relation  to  any  of  the  public  works,  or  with 
the  funds  of  the  State?  If  your  answer  be  affirmative,  state  all  the  par- 
ticulars connected  with  such  corruption. 

Answer. 

I  know  of  no  corruption  in  office  on  the  part  of  my  colleagues  or 
others,  in  relation  to  the  public  works,  except  as  above  named  in  rela- 
tion to  Beckwith.  Mr.  Burr  was  discovered  to  be  a  defaulter,  and  the 
fact  was  promptly  reported  to  the  Legislature.  I  am  informed  that 
Mr.  Beckwith,  Resident  Engineer  on  the  Madison  and  Indianapolis 
Railroad,  obtained  money  from  the  State  by  corrupt  and  fraudulent 
practices,  and  I  believe  such  to  have  been  the  case  from  the  facts  of 
his  arrest,  the  judgment  obtained  against  him  in  the  Jefferson  Circuit 
Court,  and  the  statements  of  the  Engineers. 

Questions  Nos.  18  and  19,  are  answered  in  the  response  to  No.  17. 

Question  No.  20. 

Are  you  a  member  of  the  Madison  company  which  purchased  the 
bonds  of  the  State  for  the  prosecution  of  the  Madison  and  Indianapo- 
lis Railroad,  under  the  approbation  of  §400,000,  and  are  you  acquain- 
ted with  any  of  Milton  Stapp's  negotiations  or  settlements  with  said 
company,  growing  out  of  said  purchase?  and  generally  state  all  the 
particulars  in  relation  thereto,  and  if  the  State  sustained  loss  thereby, 
and  to  what  amount? 

Answer. 

I  am  a  member  of  the  Madison  company;  the  settlement  with  Gen. 
Stapp,  of  which  the  following  is  a  copy,  is  submitted  as  part  of  my 
answer. 
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The  Madison   Bond  Co.,   in    account    with   the  State  of  Indiana: 

Dr. 

To  .$'180,000  5'  per  cent,  dollar  bonds,  bearing  interest 

from  1st  January,  1840,  a  88  cts.,    -  $  158,400  00 

To  ,§41,000  5  per  cent,  bonds,  bearing  interest  from 

1st  January,  1840,  a  88  cts.,  -  36,080  00 

To  one  year's  interest  on  §158,400,  a  6  per  cent.,       -  9,504  00 


§203,984  00 


1840 — Cr.  by  payments,  to-wit: 

April  21 ;  By  cash  from  Binghampton  Bank,  26,000  00 

Interest  to  1st  January,  1841,        -         -  1,072  50 
January   1 ;    By    cash  of  Seneca   county 

Bank, 2,000  00 

One  year's  interest,       -         -         -         -  120  00 

April  1;  By  cashof  Staten  Island  Bank,    -  10,000  00 

Interest  to  1st  January,  1841,        -         -  450  00 

June  20;  By  cash  of  Binghampton  Bank,  10,000  00 

Interest  to  1st  January,  1841,        -         -  466  66 

July  1 ;  By  cash  of  Staten  Island,      -         -  6,000  00 

Interest  to  1st  January,  1841,        -         -  180  00 

July  20;  By  cash  of  same,         -         -         -  2,000  00 

Interest  to  1st  January,  1841,        -         -  63  34 

Sept.  3;  By  cash  of  Binghampton  Bank,    -  20,139  41 

Interest  to  1st  January,  1841,        -         -  402  78 

Aug.  1 ;  By  cash  of  Binghampton  Bank,    -  5,000  00 

Interest  to  1st  January,  1841,        -         -  120  00 

Oct.  9;  Cash  of  Seneca  County  Bank,       -  2,000  00 

Interest  to  1st  January,  1841,        -         -  24  00 

Oct.  20;  By  cash  of  Binghampton  Bank,   -  10,000  00 

Interest  to  1st  January,  1841,        -         -  233  33 

Oct.  24;  By  Estimates  and  drafts,     -         -  38,295  96 

Interest  to  1st  January,         -  330  83 

1841— 
January  1;  By  Charles  Malley's 

note,  Staten  Island,         -         -     2,500  00 

Less  int.  to  time  when  due,  40  00 


By  Staten  Island  Bank  Notes,      20,552  99 
Less  int.  to  time  when  due,  516  00 


2,460  00 


20,036  99 


By  Danforth's  acceptance,         -         -         -    25,677  42 

183,073  22 

*-  , 

Balance  over,         ....  §20,910  78 
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Balance  brought  over, 

By  estimates  sec.  No.  43,  No.  158, 

"  "     No.  22,  - 


To  cash  paid  on  the  above  estimates, 


596  62 
1,161   80 


120,910  78 


1,758  42 

19,252  36 
387   27 


By  20  bonds,  Seneca  County,  a  88  cts., 
"  $1,950  §50  Treasury  notes,    1,950  00 
Int.  on  same  to  1st  Jan,  1841,  81   25 


19,639 

63 

17,600  00 

2,031  25 

19,631 

25 

- 

8 

38 

- 

8 

38 

Balance,         - 
By  cash,  - 

Received  the  above  in  full  on  a  final  settlement  with  John  Wood- 
burn,  William  Hendricks,  Geo.  W.  Leonard,  and  V.  &  J.  King,  the 
Madison  Bond  Company,  in  fulfilment  of  their  contract,  entered 
into  with  myself  and  Lucius  H.  Scott,  Fund  Commissioners  of  the 
State  of  Indiana,  on  19th  October,  1839. 

MILTON  STAPP, 

Jan.  26,  1841.  Fund  Commissioner, 

On  a  final  settlement  with  John  Woodburn,  Wm.  Hendricks,  Geo. 
W.  Leonard  and  V.  &  J.  King,  the  Madison  Bond  Company,  they 
have  paid  to  the  Fund  Commissioner  the  full  amount  for  the  221  thou- 
sand dollars  of  bonds  purchased  by  them,  as  per  my  report  of  31st 
October,  1839,  which  payment  will  more  fully  appear  by  our  settle- 
ment of  this  day;  and  the  said  company  declining  to  hold  themselves 
further  liable  on  their  contract  with  the  Fund  Commissioners  of  19th 
October,  1839,  the  contract  is  rescinded,  cancelled  and  annulled,  and 
the  bond  is  this  day  given  up  to  said  company. 

MILTON  STAPP, 


Jan.  26,  1841. 


Fund  Commissioner, 


Interrogatory  No,  21. 

State  if  you  know  of  any  profit  having  been  made  by  the  use  of 
any  of  the  public  funds  by  any  member  of  the  board  of  internal  im- 
provements, or  fund  commissioners,  either  by  exchanges,  by  use  of 
the  funds  in  trade,  or  by  any  other  operation  in  them?  Also,  whether 
any  member  of  the  board  of  internal  improvements  or  other  subordi- 
nate officer,  purchased  estimates  of  contractors  or  assisted  or  connived 
at  contractors  getting  a  larger  amount  upon  their  contracts  than  al- 
lowed by  law?  If  you  state  the  circumstances  and  names  of  parties, 
state  all  the  information  you  have,  bearing  upon  any  of  these  sub- 
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jects;  also,  state  the  mode  in  which  the  contractors  were  paid,  wheth- 
er by  checks  on  the  bank  or  in  merchandize?  If  by  checks  on  the 
bank,  were  those  checks  paid  in  depreciated  paper,  or  in  the  paper 
of  the  bank  of  pdiana? 

Answer. 

I  have  no  knowledge  that  any  officer  of  the  State  made  any  profit 
by  the  use  of  the  public  funds  in  any  way,  except  as  stated  in  my  re- 
ply to  17th  interrogatory.  Neither  did  I  ever  connive  at  any  fraud- 
ulent practices  whatever,  nor  do  I  know  that  any  officer  of  the 
State  ever  did,  except  as  above  named. 

The  contractors  on  the  Madison  and  Indianapolis  Railroad  were 
paid  by  drafts  upon  the  fund  commissioners  at  the  Madison  branch  of 
the  State  Bank  of  Indiana,  in  paper  of  that  bank  or  other  bankable 
paper,  as  I  supposed.  I  do  not  know  that  any  contractors  were  paid 
in  merchandise  or  depreciated  paper. 

Interrogatory  No.  22. 

Were  you  a  partner  with  your  brother,  Culver  Woodburn,  at  any 
time  while  you  were  a  member  of  the  board  of  internal  improvements? 

Answer. 

I  was  not,  nor  have  I  been  since. 

Interrogatory  No.  23. 

Did  you  at  any  time  make  an  agreement  with  some  manor  men  to 
deliver  cedar  timber  at  Madison,  by  wray  of  the  river,  for  the  use  of 
the  State. 

Answer. 

I  did  purchase  some  cedar  timber  for  the  Madison  road. 

Interrogatory  No.  24. 

If  so,  did  said  man  or  men  make  application  to  you  to  pay  §50  on 
the  contract,  he  or  they  having  delivered  a  part  of  said  cedar  timber 
from  the  boat  or  craft,  and  engaged  in  delivering  the  balance  from  it? 

Answer. 

I  have  some  recollection  that  an  individual  called  on  me  for  §50 
advance,  to  discharge  his  hands,  before  the  timber  was  delivered  or 
perhaps  measured. 
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Interrogatory  No,  25. 

If  so,  did  you  not  reply  in  substance  as  follows:  "I  am  the  agent 
of  the  State,  and  as  your  contract  is  not  fully  executed,  I  must  act 
up  to  the  letter  of  my  instructions  as  a  public  officer;  I  cannot  give 
it  to  you,  but  my  brother  Culver  will  give  you  §50,  if  you  will  pay 
him  s;5,00,"  stating  that  §5,00  was  five  percent,  on  the  §50  wanted? 

Answer. 

If  so;  as  I  was  not  authorised  to  draw  on  the  fund  commissioner,  in 
in  advance,  I  might  have  suggested  that  he  could  be  accommodated 
by  calling  on  some  commission  merchant. 

Interrogatory  No.   26. 

Do  you  know  that  any  member  of  the  board  of  public  works,  or 
other  officer,  or  other  person  or  persons,  ever  in  any  way  participated 
in  getting,  or  was,  or  were  benefitted  by  the  money  and  funds  fraud- 
ulently obtained  from  the  State  by  E.  M.  Beckwith? 

Answer. 

I  do  not. 

Interrogatory  No  27. 

Had  said  Beckwith  any  money  to  loan  when  he  entered  the  service 
of  the  State, in  your  opinion?  or  do  you  know  that  any  friend  or  relation 
bequeathed  him  any  money  or  property  of  any  kind  prior  to  the  time 
he  ran  away?  or  did  any  one  ever  let  him  have  the  funds  of  the  State? 
Should  any  of  these  questions  be  answered  affirmatively,  state  all  the 
particulars  connected  therewith? 

Answer. 

I  do  not  think  he  had  any  money  to  loan;  neither  do  I  know  that 
any  friend  or  relative  ever  bequeathed  him  any  money  or  property. 
If  he  ever  obtained  money  from  the  State  improperly,  it  must  have 
been  from  the  contractors  for  over  estimates,  the  plunder  being  divided 
between  them. 

Question  No.  28. 

Did  you,  or  did  you  not,  borrow  any  money  from  him  (Beckwith) 
since  ins  employment  by  the  State?  If  so,  what  amount?  how  often, 
and  for  what  purpose?  and  do  you  know  of  any  other  person  or  per- 
sons that  did? 


107 

Answer. 

My  term  of  service  expired  on  4th  March,  1839.  About  the  1st  of 
April  following,  Mr.  Beckwith  informed  me  that  he  had  received 
§'10,000,  bequeathed  him  by  an  uncle  in  Alabama.  Being  at  that 
time  in  the  pork  trade,  I  borrowed  of  Mr.  Beckwith  $4,500  to  aid  me 

in  my  operations,  for  which  I  gave  my  note  at  4  or  6  months,  with  in- 
terest. I  was  informed  that  he  loaned  §4,500  as  follows:  To  Culver 
Woodburn,  §1,000;  to  Greo.  W.  Leonard  &  John  Sering,  §1,000;  to 
Wm.  G.  Wharton,  §1,000,  and  to  Sheets  Sl  Grover,  §1,500.  On  my 
return  from  New  Orleans  in  July,  I  learned  Mr.  Beckwith's  arrest  upon 
a  charge  of  defrauding  the  State.  This  circumstance,  and  a  consulta- 
tion with  the  Engineers,  excited  a  suspicion  in  my  mind  as  to  the 
manner  in  which  the  money  thus  loaned,  had  been  obtained. 

My  note  was  presented  for  payment  by  a  brother  of  E.  M.  Beck- 
with; I  refused  payment,  and  informed  him  that  unless  an  authentica- 
ted copy  of  the  will  bequeathing  the  money  to  E.  M.  Beckwith  was 
produced,  I  should  consider  it  fraudulently  obtained  from  the  State.  I 
subsequently  received  notice  from  J.  G.  Marshall,  Esq.,  that  he  held 
the  note.  After  consultation  with  S.  C.  Stevens,  Esq.,  attorney  for 
the  State  in  the  suit  against  Beckwith,  I  lifted  the  note. 

Question  No.   29. 

Did  you,  or  did  you  not,  consider  him  a  talented  young  man,  and  a 
scientific  Engineer? 

Answer. 

I  considered  him  to  have  sufficient  talent,  and  knew  him  to  be  in- 
dustrious; as  to  his  scientific  attainments,  I  cannot  say. 

Question  No.  30. 

Did  you,  or  did  you  not,  employ  him  because  you  could  get  no  one 
else  to  report  it  practicable  to  locate  the  Madison  and  Indianapolis 
Railroad  where  it  is,  at  the  hill  at  Madison?  and  did  not  other  Engi- 
neers refuse  to  make  such  report  and  location  because  of  its  inexpe- 
diency or  impracticability? 

Answer. 

I  did  not  employ  him  at  all;  Mr.  Schenck  employed  him  as  assistant, 
and  Mr.  Pettit  appointed  him  Resident  Engineer.  My  further  answer 
will  be  found  under  interrogatory  No.  2. 

0 

Question  No.  31. 

Was  it  not  your  wish  that  Beckwith  should  be  the  Resident  Engi- 
55  H 
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neer  on  the  Madison  road ? and  did  you  have  any  secret  understanding 
with  him  to  that  effect? 

Answer, 

My  only  wish  was  to  procure  the  best  man  at  the  compensation 
allowed.     I  bad  no  understanding  with  him  on  the  subject. 

Question  No.  3'2. 

State  as  near  as  you  can,  and  to  the  best  of  your  recollection,  the 
excess  of  your  lettings  on  the  road  beyond  the  license  given  you  by 
the  Board.     State  when  the  excessive  lettings  were  made,  and  where? 

Answer. 

My  first  lettings  were  between  Madison  and  Vernon,  the  second 
between  Vernon  and  six  mile  Creek;  I  did  not  think  I  had  exceeded 
my  limit.  In  the  first  lettings,  several  sections,  estimated  as  ordinary 
earth  excavation,  proved  to  be  rock,  very  materially  increasing  the 
expenditure.  This,  together  with  Beckwith's  rascality  in  over  estima- 
ting, caused  the  excess,  which  I  think  is  about  §50,000. 

Question  No.  33. 

You  state  that  you  paid  your  brother  75  cents  per  tun  for  receiv- 
ing and  forwarding  about  1,530  tuns  of  railroad  iron  to  the  hill  near 
Madison.  State  the  nature  of  the  duties  performed  for  the  75  cents 
per  tun  so  paid  to  him,  and  whether  or  not  his  duties  were  merely 
supervisory. 

Answer. 

The  duties  performed  were  as  follows :  He  received  and  counted 
the  bars  and  compared  them  with  the  bill  of  lading,  paid  the  steam- 
boat rates  and  wharfage,  taking  triplicate  receipts  in  my  name  as  com- 
missioner, superintended  the  loading  of  every  bar  on  wagons  or  drays, 
and  made  out  tickets  for  each  wagoner  and  drayman  and  compared 
them  with  the  receipts  returned  from  the  depot  on  the  hill,  and  also 
paid  for  the  handling  of  much  of  the  iron  at  the  wharf;  the  customary 
charge  is  ten  cents  per  cwt. 

Question  No.  34. 

'What  order  was  made  by  the  board  of  internal  improvement  rela- 
tive to  their  own  pay  and  expenses,  while  you  were  on  the  board? 
State  what  pay  of  each  member. 

Ansiv.'f. 
The  compensation  oi  members    <(  the  board  was  fixed  by  law  at 
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two  dollars  per  day,  and  an  equitable  allowance  for  travelling  and  con- 
tingent expenses.  The  board  passed  an  order  fixing  the  latter  at 
$1   50  per  day. 

Question  No.  35. 

Do  you  know  the  object  of  General  Stapp  in  making  his  deposites 
as  fund  commissioner  with  the  Madison  Insurance  Company  ?  Was 
there  any  misunderstanding  amongst  the  company,  or  any  portion  of 
it,  as  to  the  purpose  to  which  said  funds,  or  any  part  thereof,  were  to  be 
applied  ?     If  so,  state  fully. 

Answer* 

I  do  not  know  his  object,  but  presume  it  was,  first  for  safety,  and 
secondly,  that  he  could  not  make  a  general  deposite  of  his  funds  in 
bank.  There  might  have  been  a  misunderstanding  among  the  mem- 
bers of  the  company  as  to  the  manner  of  conducting  their  business,  but 
what  the  difference  was  I  do  not  recollect,  at  all  events  it  was  unim- 
portant. 

Qiiestion  No.  36. 

Please  to  give  a  full  and  correct  history  of  the  sale  of  all  the  bonds 
sold  for  the  Madison  Company,  by  whom  sold,  at  what  time  sold,  and 
all  the  particulars  relating  thereto. 

Answer* 

All  bonds,  except  those  mentioned  in  my  response  to  9th  interroga- 
tory, were  paid  out  to  contractors  for  estimate.:  by  Mr.  John  King  ; 
the  amount  of  which  I  cannot  recollect,  nor  to  whom  nor  when  paid. 

Question  No.  37. 

Did  the  Madison  Bond  Company  make  any  thing  by  buying  State 
bonds  and  estimates?  If  not,  what  motive  had  the  company  or  any 
member  of  it  in  purchasing  bonds  or  estimates  ? 

Answer. 

The  company  lost  about  30,000  dollars  by  taking  the  sale  of  the  180 
bonds  made  by  Gen.  Stapp  on  account  of  the  State,  as  referred  to  in  my 
response  to  interrogatory  No.  9.  The  primary  object  of  the  company 
in  entering  into  contract  with  the  fund  commissioners,  was,  so  far  as  my 
knowledge  extends,  the  completion  of  the  road ;  at  least  such  was  my 
object.  Views  of  individual  interest  were  secondary  considerations. 
The  company  never  would  have  entered  into  the  contract  had  they 
anticipated  the  trouble  and  loss  since  encountered. 
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I  would  respectfully  suggest  to  the  committee,  that  when  called  to 
appear  before  them,  1  was  unapprised  of  the  duties  required  of  me.  I 
have  therefore  been  unable  to  have  access  to  original  documents,  or 
even  copies  thereof  in  many  cases.  As  a  necessary  consequence,  my 
answers  have,  in  many  instances,  been  given  from  recollection,  and 
are  not  so  accurate  with  respect  to  dates,  amounts  and  particular  trans- 
actions, as  I  could  desire,  but  are  substantially  correct. 

With  much  respect, 

JOHN  WOODBURN. 


Mr.  Elisha  Long  filed  his  answer  to  the  following  interrogatory, 
to  wit: 

Interrogatory  No.  1,  by  Mr.  Hannegan. 

Please  state  whether  in  ordering  the  detached  lettings  commonly 
called  the  "patch  w7ork,?  made  in  1838,  whether  the  board  of  Internal 
Improvement  were  influenced  in  any  way  by  any  engineer  in  the  ser- 
vice of  the  State,  whether  any  engineer  attempted  to  exercise  any  in- 
fluence 'with  the  board]  for  or  against  such  lettings,  and  if  so,  whom, 
and  what  was  the  advice  given  by  such  engineer? 

Reply. 

I  cannot  say  that  in  ordering  the  detached  lettings  commonly  called 
the  "patch  work"  the  board  were  influenced  in  any  way  by  any  en- 
gineer in  the  service  of  the  State.  The  board  wrere  divided  in  opin- 
ion among  themseles  as  to  the  propriety  of  the  lettings  on  the  line  of 
several  works.  Mr.  Jesse  L.  Williams  was  called  upon  by  the  board  to 
give  his  opinion,  wThich  was  unfavorable  to  the  lettings  as  afterwards 
ordered.  I  have  no  knowledge  of  any  other  instance  in  which  any 
engineer  in  the  service  of  the  State,  exercised  or  attempted  to  exer- 
cise any  influence  with  the  board  on  the  subject  of  the  detached  let- 
tings. 

E.  LONG. 


Mr.  Milton  Stapp  replied  to   interrogatories  previously  propoun- 
ded as  follows,  to-wit:  (marked  M.) 
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Series  of  Interrogatories,  by  Mr.   Davis, 

{Included  in  No.  6.)  Interrogatory  A. 

Who  is  the  Mr.  Sherwood  whose  letter  you  have  mentioned  in 
your  report?  Is  he  the  uncle  of  the  Merrill  B.  Sherwood  mentioned 
in  Gov.  Noble's  report,  who  procured  the  passport  for  Sherwood  at 
the  time  he  fled  to  Europe;  and  is  this  Mr.  Sherwood  whose  letter 
you  have;  the  same  Sherwood  embraced  by  Noble  in  the  suit 
brought  to  "recover  the  proceeds  of  the  Indiana  bonds,  invested  in 
the  stock  of  the  Dry  Dock  Bank. 

Interrogatory   B. 

Would  any  recovery  that  may  be  made  of  Sherwood  and  oth- 
ers, for  the  stock  of  the  Dry  Dock  bank,  stand  in  the  way  of  his 
rights,  in  law  or  equity  against  a  different  party !  In  what  does  the 
antagonist  principle  consist  mentioned  in  that  letter? 

Interrogatory  C. 

What  is  the  character  and  nature  of  this  equity  of  which  you 
speak,  transferred  by  Sherwood  to  you?  State  the  whole  of  the 
transaction  he  may  have  had  with  the  parties  upon  whom  the  claim 
exists,  its  amount,  and  whether  you  received  from  Sherwood  any 
written  authority  or  assignment  of  the  claim  before  he  fled?  Did 
you  get  any  written  agreement  for  the  bank  stock  he  was  to  give 
up?  or  did  you  get  any  written  authority  to  receive  from  the  western 
agents  mentioned,  the  funds  in  their  hands?  Who  were  these  agents; 
how  much,  and  what. kind  of  funds  did  you  get  from  each?  What 
has  been  done  with  the  funds — why  did  you  not  deliver  them,  and  the 
funds  received  of  Dodge,  his  obligations,  and  all  such  things  to  your 
successor, as  the  law  directs? 

Interrogatory  D. 

What  certain  uncurrent  funds  are  they,  you  say  were  to  be  taken 
up  in  the  agreenment  with  Sherwood — who  held  them?  Is  it  Gallipo- 
lis  money  thus  provided  for?  Did  Messrs.  Stapp  and  Co.  take  in  a 
large  amount  of  Gallipolis  paper  at  their  store  in  Madison,  at  a  dis- 
count; and  if  so,  did  you  receive  it  of  the  store,  and  what  did  you  do 
with  it? 

Interrogatory  E. 

Have  you  on  hand  the  §'12,000  in  Binghampton  post  notes,  men- 
tioned in  the  report  of  Gov.  Noble — what  is  their  date,  and  what 
amount  each?     From  whom   did  you  receive  them?     Were  they  re- 
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ceived  under  any  of  the  payments  mentioned  from  the  Binghampton 
bank  in  the  account  stated  with  the  Madison  company,  stated  in  Gov. 
Noble's  report?  If  not,  then  from  what  other  source  did  you  receive 
them? 

Interrogatwy  F* 

State  whether  or  not  an  agent  of  N.  Robinson  has  recently  passed 
through  Indianapolis  for  the  purpose  of  examining  lands  you  purchas- 
ed in  the  northern  part  of  this  State,  and  state  whether  you  have  not 
recently  proposed  mortgaging  said  lands  to  said  Robinson;  and  if  so, 
state  in  what  manner  you  became  indebted  to  Robinson,  and  in  what 
amount — at  what  time  such  indebtedness  was  created,  and  whether  it 
was  not  to  refund  losses  sustained  by  Robinson  in  transactions,  when 
he  and  yourself  were  concerned  in  stocks? 

Answer  to  No.  6.    (A.) 

I  have  said  in  my  report  that  he  was  the  uncle  of  Merrill  B. 
Sherwood.  I  know  nothing  of  his  having  furnished  his  nephew  with 
passports,  except  that  Noble  told  me  himself.  He  is  the  Sherwood 
who  is  made  a  party  to  a  bill  filed  by  Noble  in  New  York,  relative  to 
the  Dry  Dock  Bank  stock.  As  a  Lawyer,  he  stands  very  high;  of  his 
character  otherwise,  I  know  nothing. 

Answer  to  No.  &,  (B,) 

This  question  can  be  more  easily  answered  by  those  who  practice 
law  than  by  me.  I  do  not  see  the  antagonist  principle  myself,  but 
there  may  be  such. 

Answer  to  No,  6,  (C) 

The  equity  here  spoken  of  is  given  me  from  Sherwood  by  verbal 
■contract,  connected  with  the  interest  the  State  and  myself  had  in  the 
bonds  at  the  time  Sherwood  used  them.  He  (Sherwood)  agreed  to 
give  to  me  the  equity  he  had  in  his  claim  against  the  firm  of  Holford, 
Branker  &  Co.  for  1 80  bonds,  and  to  give  me  all  his  Dry  Dock  Bank 
stock,  and  his  Chataqua  bank  stock,  with  their  encumbrances,  to  be  used 
in  purchasing  bonds;  he  having  the  privilege  to  return  all  the  bonds 
sold  to  him  in  1840,  and  for  that  purpose  to  use  also,  the  assets  in  the 
hands  of  his  agenU  West.  It  was  further  agreed  that  I  might  com- 
mence suit  for  the  180  bonds  in  the  name  of  Sherwood,  my  own  name, 
or  name  of  the  State;  and  that  he  was  to  continue  in  possession  of  the 
bank  stocks  until  he  could  pay  off  the  incumbrances  and  get  it  in  a 
shape  to  be  transferred;  and  it  was  further  agreed  that  I  was  to  take 
the  assets  West  and  get  them  into  a  shape  to  purchase  bonds,  and  I 
agreed  to  return  fifty  bonds  for  the  assets   west. 

The  claims  he  had  against  Holford,  Branker  &  Co.,  was  for  usurious 
contracts  entered  into  by  them  with  Sherwood  at  the  time  of  hypothe- 


413 

eating  the  bonds.  1  had  no  writing  from  Sherwood  for  the  reason 
that  it  was  not  thought  necessary  to  have  a  writing  for  the  claim  for 
the  bonds,  because  it  was  supposed  suit  would  soon  be  commenced, 
and  that  our  claim  would  be  on  the  record; — and  I  had  no  writing  for 
the  bank  stock  for  the  reason  that  the  stock  was  not  then  in  a  situation 
to  be  transferred.  I  had  no  writing  or  order  for  the  assets  west,  for 
he  reason  that  the  principal  agent  well  understood  that  the  assets  were 
for  the  benefit  of  the  State,  and  would  willingly  take  my  word  for  true 
in  any  thing  that  I  would  communicate  to  him . 

I  did  not  deliver  these  claims  to  Noble  for  the  reason  that  he  would 
not  take  them.  The  contract  I  made  with  Sherwood  was  an  entire 
one,  and  the  breaking  a  part  of  it  would  have  broken  the  whole — it 
must  have  remained  a  contract  with  me  or  a  contract  with  Noble,  and 
Mr.  Noble  would  have  nothing  to  do  with  the  suit  against  Holford, 
Branker  &  Co.,  nor  would  he  take  the  bank  stocks  with  their  incum- 
brances from  Sherwood  and  release  him,  nor  would  Sherwood  agree 
to  trust  these  matters  in  the  hands  of  Noble  without,  a  release,  as  he 
supposed  by  Mr.  Noble's  course  toward  him,  that  he  intended  to  get  all 
he  could  from  him,  and  then  prosecute  him  with  the  rigour  of  the  law. 
The  claim  on  Holford,  Branker  &  Co.  and  the  bank  stocks  were  offered 
to  Mr,  Noble,  provided  that  he  would  release  Sherwood  from  all  fur- 
ther liability  for  the  stocks  sold  to  him  or  used  by  him  in  1840  and  1841, 
in  that  case  the  assets  west  would  have  been  appropriated  as  Mr. 
Noble  should  direct;  but  Mr.  Noble  would  have  nothing  to  do  with  the 
matter,  but  told  me  to  go  on  and  do  the  best  I  could  with  him,  and  I 
supposed  I  was  doing  so,  and  now  believe  I  have  done  so.  Mr.  No- 
ble's own  lawyers,  from  my  statement  to  them,  think  that  the  180 
bonds  can  be  recovered,  and  they  think  that  my  answer,  setting  forth 
the  contract  about  the  Dry  Dock  bank  stock,  will  insure  the  recovery 
of  that  claim;  and  should  that  stock  be  recovered,  it  will  be  sufficient 
to  return  all  or  nearly  all  of  ihe  bonds  due  from  Sherwood. 

The  reason  I  did  not  deliver  to  Noble  the  funds  and  obligations  I 
received  of  Dodge,  was  because  1  was  negotiating  with  Dodge  and  a 
Mr.  Emerson,  one  of  the  Directors  of  the  Bank,  for  a  return  of  the 
stocks;  and  when  I  mentioned  the  matter  of  my  wishing  to  keep  this 
contract  for  the  purpose  of  getting  the  stocks  back,  Mr.  Noble  did  not 
object  to  it.  Mr.  Emerson  at  one  time  offered  me  §5,000  for  the  pa- 
per on  hand.  This  sum  would  now  return  all  the  bonds  Dodge  owes 
for;  I  have  no  doubt  but  the  bonds  will  be  returned  on  this  whole  con- 
tract. William  Hendricks,  Jr.,  was  the  agent  for  Sherwood,  and  he 
employed  other  agents.  The  funds  received  from  these  agents  were 
.§36,770  of  treasury  notes,  and  S'  1,538  of  Illinois  treasury  notes,  (ex- 
penses of  agency  to  be  paid  cut  of  this  amount.)  Some  of  these  funds 
have  been  sold  for  cash — some  are  sold  to  be  paid  in  cash  hereafter, 
which  is  to  be  invested  in  bonds  to  be  returned  to  Sherwood's  credit, 
as  above  set  forth,  and  some  of  them  have  been  exchanged  for  esti- 
mates. 
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Answer  to  No.  (5,  (D.) 


The  uncurrent  paper  was. paper  given  by  Sherwood  in  payment  for 
bonds  sold  to  him,  and  which  became  worthless  on  our  hands.  Messrs. 
Stapp  <fc  Co.  did  not  take  in  any  Gallipolis  paper  at  a  discount,  so  far 
as  I  know  or  believe.  If  any  of  this  paper  was  paid  to  me,  it  was  de- 
posited to  my  credit  in  the  Saving's  Institution,  and  belonged  to  the 
State,  for  the  reason  that  at  the  time  it  was  taken,  all  evidence  before 
us  was  in  favor  of  the  solvency  of  the  bank;  and  as  it  had  been  circu- 
lated by  the  State,  and  the  State  had,  as  I  thought,  a  good  guaranty  for 
its  redemption,  that  it  wras  my  duty  to  take  it,  and  accordingly  direc- 
ted William  Stapp  to  take  it  in  the  store,  agreeing  to  take  it  of  him. 
It  however  was  a  very  small  amount,  as  I  soon  countermanded  my 
directions. 

Answer  to  No.  6,  (E.) 

I  have  the  §12,000  Binghampton  post  notes  in  my  possession;  they 
are  dated  chiefly  1st  March  and  1st  April,  1340,  and  due  10  and  12 
months  after  date,  and  are  the  denominations  of  §5's,  10's  and  20's. 
They  wrere  sent  to  me,  by  the  Cashier  of  the  Binghampton  bank,  at  a 
time  when  they  circulated  to  some  extent  in  Ohio,  and  was  supposed 
to  be  as  good  as  Ohio  post  notes,  which  circulated  freely  with  us. 
These  notes  being  Eastern  funds,  I  supposed  at  the  time  that  they  would 
be  better  than  Ohio  notes,  but  finding  they  would  not  circulate  wrest, 
I  kept  them,  believing  that  I  would  be  able  to  cash  them  when  due,  but 
the  bank  failed  a  short  time  before  that  period.  These  notes  were  ta- 
ken from  the  Binghampton  bank  on  account  of  the  debt  due  from  them 
to  the  Madison  company,  (were  taken  as  cash)  and  will  be  found  credi- 
ted to  them,  in  the  settlement  with  me,  as  a  part  of  the  §26,000  of  the 
21st  April,  1840. 

Answer  to  No.  6,  (F.) 

No  agent  of  Nelson  Robinson,  to  my  knowledge,  has  been  through 
Indianapolis  for  the  purpose  of  examining  lands.  I  have  already 
mortgaged  my  land  to  pay  debts  in  New  York.  I  contracted  with 
Robinson  to  purchase  in  the  floating  bonds  of  Indiana  to  an  amount 
not  exceeding  §200,000.  This  contract  was  made  for  and  on  behalf 
of  the  State  of  Indiana,  and  as  I  supposed  at  the  time  for  its  benefit. 
The  contract  proved  unfortunate,  and  Robinson  lost  about  §30,000; 
and  in  an  arbitration  with  the  State  for  a  portion  of  the  loss,  Robinson 
recovered  §16,000.  He  and  Mr.  Noble  could  not  agree  as  to  the  sub- 
mission for  the  other  part  of  the  loss,  as  I  was  informed,  and  Robinson 
held  me  personally  responsible  for  it.  Again,  I  took  from  Robinson 
about  §11,000  of  Illinois  scrip  to  get  exchanged  for  Illinois  bonds,  and 
gave  the  scrip  to  Sherwood,  who  agreed  with  me  to  deliver  to  Robin- 
son the  bonds,  the  first  week  in  February,  which  he  failed  to  do.    Rob- 
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inson  having  my  receipt  for  the  Illinois  scrip,  to  be  returned  itself  or 
in  bonds — I  had  to  settle  for  it.  I  thus  became  indebted  to  Robinson, 
and  on  a  settlement  with  him,  paid  him  part  money,  and  gave  to  him 
and  others,  my  bond  and  mortgage  for  a  part.  From  my  confiding 
disposition  and  accommodating  spirit,  I  am  largely  in  debt,  and  it  is 
certainly  not  necessary  to  the  cause  of  truth  for  me  to  name  and  pub- 
lish to  the  world  my  indebtedness,  but  the  amount  of  my  bond  and  mort- 
gage may  be  found  on  the  records  in  Jefferson  county,  and  in  the  coun- 
ties north,  where  my  land  lies. 

Nelson  Robinson  and  myself  never  were  concerned  in  stocks,  {except 
as  above  named,  for  Indiana*)  I  never  had  any  private  dealings  v)hat- 
ever^  with  him  in  stocks. 


Series   of  Interrogatories  by  Mr.  Defrees,  (included    in    No.  7.) 

PROPOUNDED    TO    MlLTON    StaPP. 

Interrogatory  A, 

Were  you  in  the  habit  of  lending  the  State  stocks  in  your  hands 
while  you  were  fund  commissioner?  If  yes,  to  whom,  how  often, 
and  how  many  to  each  party  at  each  time? 

Interrogatory  B. 

Have  you  ever-  received  interest,  compensation  or  profits  in  such 
loans? 

Interrogatory  C, 

Did  you  lend  bonds  to  the  Morris  Canal  and  Banking  Company,  or 
the  officers  of  that  institution?  When  and  how  often  and  in  what 
sums? 

Interrogatory  D. 

Were  the  300  bonds  said  to  be  put  in  their  hands  to  raise  interest* 
in  your  former  report,  loaned  to  them? 

Interrogatory  E. 

Was  there  an  agreement  or  promise  on  the  part  of  the  officers  of 
that  company,  at  the  time  you  delivered  the  §111,000  of  bonds  in 
December  last,  that  they  would,  or  might  be,  returned? 

Interrogatory  F. 

Were  notes  of  the  coal  agent  of  $100,000  executed  on  the  day  of 
56  H 
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their  date  in  December?     Were  all,  or  any  part  of  the  bonds  deliver- 
ed prior  to  the  date  of  the  notes  of  the  coal  agent? 

Interrogatory  G. 

To  bind  the  company  for  the  bonds  then  sold,  was  it  not  neces- 
sary to  have  an  order  of  the  board?  Was  such  the  practice,  and 
did  you  at  the  time  or  since,  get  the  assent  of  the  board  to  the  pur- 
chase or  sale?  Did  you  learn  from  the  dismissed  officers,  while  lately 
in  New  York,  from  the  cashier  or  others,  that  the  company  would 
refuse  to  pay  the  notes  of  the  coal  agent? 

Interrogatory  H* 

Were  the  canal  boats  named  in  your  report  last  year,  as  delivered 
to  Mr.  Keech,  the  State  agent,  actually  delivered  to  him  as  stated;  if 
so,  have  they  been  since  executed,  to  pay  the  debts  of  the  Morris 
Canal  and  Banking  Company? 

Interrogatory  L 

Have  you  reason  to  believe  that  Sherwood  was  concerned  in  get- 
ting up  the  bank  in  Maryland  called ?     Were  you  consulted 

by  him  about  the  time  it  was  started?  Did  you  have  in  your  posses- 
sion any  of  the  paper  of  that  bank?  If  yes,  what  did  you  give  in  ex- 
change for  it?  Did  you  offer  it  or  pass  it  to  others,  to  whom,  and 
ior  what? 

Interrogatory  J, 

Did  Sherwood  have  control  of  the  Newburyport  Bank  for  a 
while,  and  to  whom  did  he  sell,  and  was  the  paper  in  good  credit 
before  he  sold? 

Interrogatory  K, 

Did  you  let  Danforth  and  Cole,  or  either  of  them,  have  bonds 
about  the  time  the  Circleville  Bank  was  started,  either  upon  sale  or 
loan — the  proceeds  to  be  used  for  that  purpose?  Did  they,  or  either 
of  them,  return  any  such  bonds  after  using  them? 

Interrogatory  L. 

Was  the  sale  of  bonds  you  say  you  made  to  the  directors  of  the 
Circleville  Bank,  made  by  an  order  of  the  board  of  directors,  or  did 
the  board  before,  at  the  time,  or  subsequently,  approve  of  it,  so  as  to 
make  the  bank  liable? 
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Interrogatory  M. 

Did  you  receive  any  payment  from  Danforth  and  Cole,  or  either  of 
them,  in  Circleville  paper  prior  to  the  payment  made  on  the  day  of 
giving  the  bonds  for  $28,000  to  be  left  at  Cincinnati?  If  so,  for  what 
was  the  money  received,  and  how  applied? 

Interrogatory  N, 

Did  you  let  Dodge  have  the  thirty  bonds  for  the  Newburyport 
paper,  before  you  received  the  paper?  If  so,  how  long?  and  did 
you  know  that  the  bonds  or  their  proceeds  were  to  be  used  in  getting 
control  of,  or  in  sustaining  the  bank  or  the  credit  of  the  paper? 

Interrogatory  O. 

Did  you  let  Dodge  have  the  bonds  (32)  for  which  you  received  the 
paper  of  the  Washington  county  Bank,  in  Maine,  before  you  received 
the  paper,  and  how  long?  Did  you  know  they  were  to  be  used  for  the 
benefit  of  that  Bank  when  he  got  them? 

Interrogatory  P. 

Were  you  interested  with  Dodge,  or  with  him  and  another  in  any 
speculation  in  Indiana  stocks?  Did  you  make  an  advance  of  funds  to 
him,  or  them  for  any  such  purpose,  and  how  much,  if  any?  Were 
they  procurad  from  Indiana  bonds  or  from  what  source,  if  not  from 
bonds  in  your  hands?  If  so  interested,  was  there  another  concerned, 
and  what  individual? 

Interrogatory  Q. 

What  were  your  reasons  for  withholding  the  large  sales  you  i:ow 
say  you  made  to  Sherwood,  Dodge,  the  Circleville  Bank,Roop  and  the 
Morris  Canal  and  Banking  Company  from  the  House  of  Representa- 
tives, in  the  call  made  on  you  last  February,  after  the  sales  were 
made? 

Interrogatory  R. 

Did  you  circulate,  or  have  in  your  possession  any  of  the  paper  of 
the  Frankfort  Bank  in  which  Roop  was  concerned? 

Interrogatory  S. 

Have  you  ever  been  interested  in  any  manner  whatever  with  Nel- 
son Robinson,  or  Drew,  Robinson  &  Co.,  in  the  purchase  or  sale  of 
Indiana  bonds,  in  the  purchase  or  sale  of  Bank  notes,  or  in  the  pur- 
chase or  sale  of  any  other  stocks? 
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Interrogatory  T. 

Did  you  let  Sherwood  have  the  bonds  to  procure  the  funds  used  in 
purchasing  the  stock  of  the  Dry  Dock  Bank,  ^and  did  you  know  the 
object?  Were  you  interested  in  the  stock  of  that  Bank,  purchased  by 
him,  or  were  you  to  be  so,  under  any  contingency? 

Interrogatory   U. 

If,  as  you  have  just  stated  in  your  report  to  the  Legislature,  only  540 
bonds  were  hypothecated  to  secure  the  loans  you  made,  and,  that  all 
the  other  bonds  you  let  the  parties  have,  were  only  deposited,  and  free 
to  be  withdrawn  at  the  pleasure  of  the  fund  commissioner,  why 
did  you  not  take  the  490  bonds  from  Sherwood's  hands  at  the  time 
you  removed  the  loans  with  the  270  bonds  in  March  to  the  hands  of 
Hunt  &  Co.,  if  the  bonds  as  you  say  could  be  withdrawn  at  plea- 
sure 7 

Interrogatory  V. 

What  was  the  amount  of  interest  paid  the  1st  of  Jan.  1841?  How 
did  you  make  it  up?  State  the  different  items,  and  the  funds  from 
which  you  received  each?  Were  any  part  from  the  funds  received 
from  the  sale  of  the  Madison  company's  bonds?  In  your  account,  or 
in  the  letter  you  speak  of  presenting  the  items  for  settlement  at  the 
fund  commissioner's  office,  have  you  stated  the  $14,000  from  your  own 
funds? 

Interrogatory  W. 

What  time  in  the  month  before  you  came  home  was  it  that  you  ex- 
changed the  §20,000  certificate  with  Mr.  Biddle,  for  the  Wyoming 
bond,  and  then  bought  back  the  certificate?  Did  you  examine  the 
form  of  the  Wyoming  bond,  and  enquire  into  the  mortgage  security, 
before  you  ventured  the  exchange? 

Answer  to  interrogatory  No.  7.  A. 

I  loaned  60  bonds  to  Mr.  Beers,  the  President  of  the  North  Ameri- 
can Trust  and  Banking  Company,  and  I  have  no  doubt  but  that 
Indiana  got  a  payment  from  that  Institution  of  $70,000,  which  it 
would  not  have  got  without  this  aid.  These  bonds  were  returned.  I 
loaned  10  bonds  to  Roop,  when  he  gave  me  security  for  his  debt 
of  $40,000.  This  loan  was  to  aid  him,  as  I  supposed,  in  freeing  a 
portion  of  the  property  from  mortgage.     (  See  my  report. ) 
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New   York,  January   13,  1842. 

Gen.  Milton  Stapp, 

Dear  Sir — I  duly  received  your  favo."  of  2d  innt.,  in  regard  to  the 
loan  of  Indiana  State  bonds  to  the  North  American  Trust  and  Banking 
Company  by  you  as  Commissioner  of  the  State  of  Indiana.  I  remem- 
ber the  transaction  well  as  I  applied  to  you  for  them,  and  I  well  recol- 
lect the  return  of  them,  which  was  done  with  some  difficulty,  owing 
to  the  pressure  on  the  Bank.  The  amount  borrowed  of  you  was  from 
60  to  100  bonds,  as  near  as  I  can  recollect;  there  was  no  considera- 
tion given  for  the  accommodation,  nor  was  any  mentioned  by  you  or 
me,  your  sole  object  being,  in  my  opinion,  to  aid  the  Bank  to  meet  its 
engagements  to  you,  and  I  believe  it  had  that  effect,  to  a  considera- 
ble extent,  and  I  further  believe  that  if  you  had  not  extended  your 
payments  with  others,  you  would  not  have  collected  what  money  you 
afterwards  did  collect. 

I  am  happy  to  be  able  to  say  that  in  all  my  transactions  with  you 
for  the  North  American  Trust  and  Banking  Company  as  Commission- 
er of  the  State  of  Indiana,  I  am  well  convinced  you  adopted  that 
course  which  you  believed  to  be  most  [beneficial]  for  the  interest  of 
of  your  State. 

I  am,  very  respectfully, 

Your  obedient  servant, 

J.  D.  BEERS. 

Sherwood  and  Danforth  occasionally  kept  the  bonds  of  Indiana,  as 
I  supposed,  in  Danforth's  iron  chest,  or  in  the  Leather  Manufacturer's 
Bank,  and  occasionally  asked  to  hypothecate  a  few  to  help  them 
along,  as  they  were  large  debtors  to  Indiana,  I  could  not  believe  there 
was  danger  in  the  act,  but  supposed  that  it  was  assisting  a  debtor 
to  the  State  in  paying  their  debts.  I  had  supposed  that  in  this  way 
I  had  suffered  Danforth  to  use  32;  he  says  50  and  it  may  be  so;  20 
were  returned.  I  permitted  Sherwood  at  one  time  to  use  in  this  way 
40  bonds,  and  at  another  time  30  bonds.  The  30  were  returned,  and 
the  40  is  a  part  of  the  number  in  the  receipt  in  Noble's  hands.  I  do 
not  know  that  I  suffered  him  to  use  more,  but  he  has  used  of  his  own 
accord  many  more.  My  report  speaks  the  truth  in  this  particular. 
I  never  loaned  a  bond  to  any  one  that  I  did  not  believe  at  the  time  I 
was  subserving  the  interest  of  the  State. 

Answer  to  interrogatory  No.  7.   B. 

No,    NEVER. 

Answer  to  interrogatory  C. 

I  never  lent  any  bonds  to  the  Morris  Canal  or  to  any  of  its  officers, 
which  I  prove  by  the  following  affidavit: 
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u  Edwin  Lord  states  that  he  has  for  several  years  past  been  a  di- 
rector in  the  Morris  Canal  and  Banking  Company,  and  for  some  time 
past  been  Vice  President  of  the  same,  that  he  is  well  acquainted  with 
Milton  Stapp,  late  Fund  Commissioner  of  the  State  of  Indiana,  that 
he  has  transacted  much  business  with  him,  and  that  he  has  no  hesita- 
tion in  saying  that  the  business  so  transacted  by  the  said  Stapp  was 
done  with  an  eye  single  to  the  interest  of  Indiana,  that  the  said  Stapp 
never  has,  to  the  knowledge  of  this  deponent,  loaned  to  the  company, 
or  to  any  of  its  officers,  any  Indiana  bonds  whatsoever,  that  the  said 
Stapp  has  never,  either  directly  or  indirectly,  received  any  thing  from 
this  company,  or  either  of  its  officers,  (  so  far  as  is  known  to  this 
deponent )  as  presents,  premium  or  interest  for  any  thing  that  he  has 
done  for  or  with  the  company,  or  any  individual  concerned,  but  in  all 
his  acts  with  us  has  been  faithful  to  his  employers,  that  his  negotia- 
tions with  us  since  the  1st  of  September,  1840,  have  entirely  secured 
to  the  State,  under  the  worst  circumstances  that  may  come  ( accord- 
ing to  opinion  of  this  deponent )  a  large  amount  of  her  stocks  that  she 
never  could  have  realized,  say  five  hundred  thousand  dollars  or  more; 
and  that  if  the  canal  from  this  time  forth  were  managed  as  it  should  be, 
his  negotiations  wTould  be  the  means  of  securing  to  the  State  (as  this 
deponent  believes)  the  return  of  bonds  for  its  whole  debt. 

EDWIN  LORD, " 
Sworn  before  me  the  7th  January,  1842. 
Joseph  Stevens, 

Commissioner  of  Deeds. 

Answer-  to  interrogatory  D. 

No. 

Answer  to  interrogatory  E. 

There  was  no  such  agreement.  When  I  returned  to  New  York 
in  the  spring,  and  found  that  the  canal  would  not  go  into  operation 
as  I  expected,  I  then  tried  to  get  the  bonds  back,  and  the  officers  of 
the  company  promised  me  to  return  them  by  the  1st  of  July. 

Answer  to  interrogatory  No.  7.   F. 

I  do  not  know  whether  the  notes  of  the  coal  agent  were  executed 
on  the  day  of  their  date  or  not.  I  did  not  see  them  executed.  I  pre- 
sume that  the  100  bonds  were  delivered  at  the  time  of  the  delivery  of 
the  notes,  but  they  may  have  been  delivered  before,  on  a  contract  to 
deliver  the  notes.  The  11  bonds  were  delivered  at  a  different  time 
to  Mr.  Belmont,  at  the  request  of  Mr.  Biddle. 

Answer  to  interrogatory  No.  7.   G. 

I  Ho  not  think  it  necessary  to  have  an  order  of  the  board  to  bind 
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the  company.  In  corporations,  ordinarily  it  is  so,  but  their  officers 
have  dealt  so  much  in  stock  that  I  presume  it  is  not  required  in  this 
case.  There  was  no  order  made  that  I  know  of.  I  was  not  inform- 
ed by  any  one  that  the  company  would  refuse  to  pay  the  notes  of  the 
coal  agent. 

Answer  to  interrogatory  No.  7.  H. 

These  boats  were  taken  as  collateral  security  at  the  time  I  took 
the  mortgage  on  the  canal,  or  thereabouts,  and  Mr.  Biddle  promised 
me  to  deliver  the  same  to  Maj.  Knot,  by  name  and  description,  for 
the  use  of  the  State  of  Indiana,  and  I  supposed  that  he  had  done  so; 
I  do  not  know  that  they  have  been  under  execution.  When  in  New 
York  last  Nov.,  I  gave  to  Maj.  Knot  an  authority  to  take  possession 
of  the  boats  for  Indiana,  and  dated  it  some  time  in  January,  1841. 
/  hope  this  anti-dating  will  weate  no  suspicion  against  me  on  the  part 
of  the  State. 

Answer  to  interrogatory  No.  7.  /. 

I  know  nothing  about  Sherwood's  being  concerned  in  getting  up 
the  Milington  Bank  of  Maryland.  I  was  not  consulted  by  him  about 
the  time  it  was  started,  nor  do  I  know  when  it  was  started,  but  I 
have  reason  to  believe  that  Sherwood  was  interested  in  that  Bank. 
In  June,  1840,  he  gave  to  me  some  of  that  paper,  together  with  Galli- 
polis  paper  for  State  bonds  sold  to  him,  and  requested  me  at  the  same 
time  to  keep  the  Milington  Bank  paper  from  circulation,  saying  that 
he  would  redeem  it  in  a  short  time  with  Gallipolis  paper.  In  July  he 
informed  me  that  he  had  sold  out  his  interest  in  the  Milington  Bank, 
and  that  I  must  not  under  any  circumstances,  put  this  paper  in  circu- 
lation, as  he  had  to  return  it  to  the  Bank.  When  the  Bank  failed  in 
October,  these  circumstances  induced  me  to  believe  that  Sherwood 
had  nothing  to  do  with  the  institution  at  the  time  of  its  failure,  as  I 
then  supposed  that  he  would  have  directed  me  to  put  the  bills  in  cir- 
culation, if  he  wished  to  make  by  the  failure.  I  never  passed  or  offer- 
ed to  pass  a  dollar  of  the  Milington  money  to  my  recollection. 

Answer  to  tnterrogatory  No.  7.   J. 

I  do  not  know  that  Sherwood  ever  had  the  control  of  the  New- 
buryport  Bank.     I  never  heard  that  he  had  any  thing  to  do  with  it. 

Answer  to  interrogatory  No.  7.  K. 

I  do  not  know  when  the  Circleville  Bank  was  started.  I  never  let 
Danforth  and  Cole,  or  either  of  them,  have  bonds  either  on  sale  or 
loan  for  this  purpose. 
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United  States  of  America, 
City  and  County  of  New  York, 


ss. 


Calvin  L.  Cole  being  duly  sworn,  says,  that  he  is  well  acquainted 
with  Milton  Stapp,  late  Fund  Commissioner  of  the  State  of  Indiana, 
and  has  had  considerable  dealings  with  him;  that  the  said  Stapp  never 
received  from  this  deponent,  either  directly  or  indirectly,  any  com- 
pensation whatever,  by  gift  or  otherwise,  for  any  business  transact- 
ed with  or  between  them,  that  the  said  Stapp  never  sold  or  loaned  to 
this  deponenent  any  State  bonds  for  the  purpose  of  aiding  him  in 
getting  up  the  Bank  of  Circleville,  nor  did  said  Stapp  ever  loan  this 
deponent  any  bonds  of  the  State  of  Indiana  for  any  purpose  whatever, 
nor  does  this  deponent  know  or  believe  that  said  Stapp  knew  any 
thing  about  the  Bank  of  Circleville  at  the  time  it  was  first  got  up  by 
this  deponent  and  Dwight  Danforth. 

C.  L.  COLE. 
Sworn  before  me  this  10th  day  of  January,  1842. 

John  S.   Bulkley, 

Corner  of  Deeds. 

Answer  to  interrogatory  No.  7.  L* 

I  sold  the  bonds  in  the  city  of  New  York  to  the  President  of  the 
Circleville  Bank,  who  assured  me  that  he  was  authorized  to  purchase 
them,  and  that  the  money  was  ready  to  be  delivered  to  me  as  I  re- 
turned home.  Danforth,  who  was  a  principal  stockholder  in  the 
Bank,  and  in  whom  I  had  as  much  confidence  as  any  man  then  living, 
was  present  and  assisting  the  President  of  the  Bank  in  the  purchase, 
and  has  since  told  me  that  the  proceeds  of  the  bonds  were  appropri- 
ated to  the  use  of  the  Circleville  Bank. 

Answer  to  Interrogatory  No.  7.  (M.) 

The  first  Circleville  paper  that  I  received  from  Danforth  &  Cole  was 
received  in  Aprtf,  1 840,  and  I  received  other  Circleville  paper  from  them 
through  the  summer  and  fall  of  that  year.  It  was  received  on  account 
of  the  debt  due  from  the  Binghampton  Bank  to  the  Madison  Com- 
pany, and  paid  out  principally  on  the  Madison  road ;  some  of  it,  how- 
ever, is  now  in  bends  and  mortgages,  &c,  received  from  the  Circle- 
ville bank. 

Answer  to  Interrogatory  No.  7.  (N.) 

I  did  not  let  Dodge  have  the  thirty  bonds  before  I  received  the  New- 
buryport  paper  for  them,  nor  did  I  know  that  the  bonds  were  to  be 
used  in  getting  the  control  of  the  bank  or  in  sustaining  the  paper. 
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Answer  to  Interrogatory  No.  7.  (O.) 

I  have  said  in  my  report  that  I  received  8,000  dollars  of  the  Wash- 
ington county  money  at  the  time  I  delivered  the  bonds  to  Dodge,  and 
I  will  not  now  say  that  I  did  not.  But  I  do  not  know  but  the  8,000 
dollars  was  in  Newburyport  money,  and  afterwards  exchanged.  The 
bonds  were  given  him  in  October,  and  the  8,000  dollars  was  either 
received  at  the  time  of  the  sale  or  in  December  following  in  exchange 
for  Newburyport  paper,  and  the  $12,000  received  in  January.  I  did 
not  know  that  these  bonds  were  for  the  benefit  of  the  Washington 
County  Bank,  nor  do  I  now  know  that  they  were  so  used. 

Answer  to  Interrogator!/  No.  7.  (P.) 

I  never  was  interested  with  Dodge,  or  with  him  and  another,  in 
any  speculation  in  Indiana  stocks,  nor  did  I  present  him  funds  for  such 
purpose. 

Answer  Q. 

About  this  time,  I  found  that  every  thing  was  getting  into  trouble  ; 
our  stocks  were  falling,  and  I  became  alarmed  for  the  situation  for 
most  of  the  stocks  I  had  sold  and  parted  with  in  1840.  Supposing 
that  I  could  at  least  get  the  stocks  back  from  those  that  had  not  paid, 
and  determining  on  that  course,  I  thought  it  unnecessary  to  report 
the  sales. 

Answer  R. 

I  never  saw  nor  was  in  possession  of  any  of  that  paper  in  my  life. 
Nor  did  I  ever  hear  of  such  a  bank,  until  it  was  spoken  of  by  Mr. 
Noble  last  summer,  under  these  circumstances  :  Hearing  of  various 
inquiries,  said  to  have  been  made  by  Mr.  Noble's  attorney,  with 
regard  to  me,  I  called  on  Mr.  Noble,  and  informed  him  that  I  under- 
stood that  he  and  nis  attorney  were  busy  trying  to  find  out  some- 
thing against  me,  and  that  I  was  certainly  glad  that  it  was  so,  if  he 
would  deal  fairly  with  me,  and  inform  me  of  all  that  he  heard  against 
me,  that  I  might  disprove  it  while  in  the  city  of  New  York,  where 
the  witnesses  could  be  had.  That  1  hoped  that  he  would  not  listen 
to  vague  rumors,  and  give  circulation  to  them,  without  giving  me  an 
opportunity  to  disprove  them. 

He  then  declared  that  it  was  all  a  mistake,  that  he  should  not  seek 
to  find  out  any  thing  against  me,  and  that  all  that  he  might  hear  he 
would  communicate  to  me  immediately.  He  then  said  that  he  had 
heard  that  I  had  deposited  10,000  dollars  in  a  Boston  bank,  to  sustain 
the  Frankford  Bank,  in  Maine.  I  replied  that  I  had  never  done  such 
a  thing.  That  I  did  not  known  that  there  wras  such  a  bank  in  Maine, 
and  asked  of  him  his  author.  Mr.  Noble  very  gravely  told  me  that 
he  did  not  recollect  who  told  him. 
57  H 
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Answer  S. 


I  never  have  had  any  such  interest  either  directly  or  indirectly.  I 
employed  Robinson  to  purchase  stocks  for  the  State,  as  related  in 
answer  to  No.  6,  F.  question. 


United  States  of  America,  State  of  New  York,   ) 
City  and  Comity  of  New  York.         $ 

Nelson  Robinson  of  the  City  and  County  of  New  York,  being  duly 
sworn,  says  that  he  is  acquainted  with  Milton  Stapp,  late  fund 
commissioner  of  the  State  of  Indiana,  and  that  said  Stapp  has  never, 
either  directly  or  indirectly  had  any  interest  with  this  deponent  or 
with  Drew,  Robinson  &  Co.,  (of  which  firm  this  deponent  is  the  active 
member,)  in  the  purchase  or  saie  of  Indiana  State  stocks  or  bonds,  or 
in  the  purchase  or  sale  of  Bank  notes,  or  in  the  purchase  or  sale  of  any 
other  stocks  whatever,  or  in  the  purchase  or  sale  of  any  other  property 
or  thing  whatever.  This  deponent  further  says  that  he,  this  deponent 
did  make  an  arrangement  with  the  said  Stapp,  by  which  this  deponent 
was  to  purchase  Indiana  bonds,  in  order  to  keep  their  price  firm  in  the 
market,  which  this  deponent  understood  from  said  Stapp,  was  solely 
for  the  benefit  of  the  State  of  Indiana,  and  which  this  deponent  at  that 
time  verily  believed  to  be  for  the  interest  of  the  said  State,  and  this  de- 
ponent further  says,  that  the  Treasurer  of  the  State  of  Indiana  in  the 
Spring  of  eighteen  hundred  and  forty-one,  in  the  presence  of  this  de- 
ponent, suggested  the  same  idea  in  regard  to  the  policy  of  purchasing 
on  behalf  of  the  said  State,  the  said  State  bonds  then  in  market.  That 
in  pursuance  of  said  arrangement,  this  deponent  did  purchase  a  large 
number  of  bonds  of  said  State,  and  upon  which  this  deponent  sustain- 
ed a  heavy  loss,  sixteen  thousand  dollars  of  which  loss  was  allowed  in 
the  settlement  made  between  this  deponent  and  Noah  Noble,  as  the 
agent  of  said  State.  The  residue  of  said  loss  amounted  to  about  the 
sum  of  fourteen  thousand  dollars,  for  which  this  deponent  held  the 
said  Stapp  personally  accountable,  and  which  together  with  other 
things,  have  since  the  said  settlement  with  the  said  Noble  been  settled 
and  arranged  by  the  said  Stapp  with   this  deponent  in  an  honorable 

manner. 

NELSON  ROBINSON. 


United  States  of  America,  State  of  New  York,   , 
City  and  County  of  New   York.  $ 

Be  it  known,  that  on  this  eleventh  day  of  January,  in  the  year  of 
our  lord  jne  thousand  eight  hundred  and  forty  two,  before  me  Edward 
E.  Cowles,  a  Notary  Public  in  and  for  the  State  of  New  York,  duly 
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commissioned  and  sworn,  dwelling  in  the  city  of  New  York,  person- 
ally came  Nelson  Robinson,  who  by  me  being  duly  sworn,  says  that 
the  facts  set  forth  in  the  foregoing  affidavit  to  which  he  has  subscribed 
his  name,  are  true  to  the  best  of  this  deponents  knowledge,  informa- 
tion and  belief. 

In  testimony  whereof  I  have  hereunto  subscribed  my   name, 
[seal.]      and  affixed  my  seal  of  office,  the  day  and  year  last  above 
written. 

EDWARD  C.  COWLES,  Notary  Public. 

Answer  T. 

I  did  not  knowingly  do  so.  I  let  Sherwood  have  stocks,  as  ans- 
wered under  question  No.  7,  A.  I  was  not  interested  in  the  stock, 
nor  was  I  to  be  so. 

Answer  U, 

The  receipts  in  Mr.  Noble's  possession  show  the  facts  stated  in  my 
report  that  the  overplus  of  bonds  was  to  be  returned  when  called  for  ; 
but  in  these  days  of  relaxed  morals,  promises  of  this  kind  cannot  be 
always  enforced.  Perhaps  the  same  reason  applies  in  this  case,  that 
applies  to  the  case  of  the  Illinois  fund  commissioner,  to  the  loan  of 
Stebbins  and  McCallister,  and  the  same  reason  may  apply  in  the  case 
of  another  Indiana  fund  commissioner  with  the  same  house.  If  brok- 
ers will  be  dishonest,  and  use  the  funds  deposited  with  them,  I  cannot 
avert  the  cause  and  get  back  the  bonds,  more  than  other  agents 
can  do. 

Answer   T  . 

The  interest  paid  by  me  to  the  first  of  January,  1841,  amounted  to 
§265,417  98.  I  made  it  up  of  loans  and  amounts  due  the  State,  col- 
lected from  various  sources.  I  cannot  state  the  different  items  and 
the  funds  from  wThich  I  received  it,  without  having  recourse  to  the 
banks  and  officers  through  which  I  transacted  my  money  business  ; 
and  even  then,  I  should  have  to  draw  heavily  on  my  memory,  to 
answer  the  question  correctly. 

My  predecessors  kept  their  accounts  entirely  with  hanks  ;  they 
took  no  money  but  bankable  money,  and  the  hanks  made  their  pay- 
ments: consequently,  when  they  credited  a  debtor,  the}"  always  debit- 
ed a  bank,  and  by  this  means,  could  always  check  on  a  specific  fund. 
Not  so  with  us.  Under  the  circumstances  with  which  we  were  sur- 
rounded, we  had  to  take  paper  which  was  not  bankable.  The  banks 
refused  to  disburse  for  us,  consequently  we  had  to  disburse  through 
agents,  and  often  to  make  special  deposites.  We  had  sometimes  to 
procure  eastern  funds  in  the  west,  and  then  again  procure  western 
funds  in  the  east.  We  took  the  revenue  of  the  State  in  Ohio,  Illinois, 
and  Indiana  paper,  and  sent  it  to  Orleans  and  elsewhere,  to  procure 
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eastern  funds  to  pay  our  interest.  We  made  temporary  loans  for 
the  same  purpose  ;  and  occasionally,  as  we  received  money  from  our 
debtors,  paid  up  all  or  a  part.  So  that  in  these  various  complicated 
transactions,  we  had  to  keep  a  cash  account  on  the  fund  commission- 
ers' books,  and  our  deposites  in  our  own  name.  So  that  our  checks 
could  not  be  drawn  on  a  specific  fund,  and  therefore  cannot  answer 
that  part  of  the  question,  but  hold  myself  ready  to  satisfy  any  reason- 
able and  intelligent  agent  the  State  may  appoint,  to  look  into  my 
accounts. 

Some  of  the  proceeds  of  the  bonds  sold  to  the  Madison  company, 
were  applied  to  the  payment  of  the  July  (1840,)  interest,  and  other 
proceeds  of  the  same  sales  were  used  in  paying  loans  made  to  meet 
that  interest.  I  do  not  recollect  that  any  of  the  money  received  for 
them  was  so  applied,  January,  1841,  but  perhaps  it  was  so  applied. 
I  have  not  mentioned  the  14,000  dollars  of  my  own  money,  in  any 
of  my  accounts  with  the  State,  as  it  was  useless  to  do  so,  as  it  would 
have  been  mentioned  on  both  the  debtor  and  creditor  side  of  the 
question. 

Answer  to  Interrogatory  No.  7.  W. 

It  was  the  fore  part  of  January  that  I  made  the  arrangement  with 
Mr.  Biddle.  I  enquired  into  the  situation  of  the  Wyoming  Company 
and  was  satisfied  that  it  was  at  least  as  good  as  the  North  American 
Trust  and  Banking  Company  certificates.  It  was  only  for  the  accom- 
modation of  the  Morris  Canal  and  Banking  Company  that  I  made  this 
arrange ment,  and  not  for  myself,  as  I  could  have  done  full  as  well 
elsewhere. 

I  did  not  examine  the  form  of  the  bond  only  as  related  to  me  by 
Mr.  Biddle,  as  I  did  not  see  it  at  the  time.  The  bond  was  delivered 
to  Robinson  after  I  left  and  on  the  payment  of  the  money.  I  have  no 
doubt  but  that  it  is  secured  by  mortgage ;  be  that  as  it  may,  it  is  now 
far  better  than  the  same  amount  of  North  American  Trust  and  Bank- 
ing Company  certificates,  for  which  it  was  exchanged. 

Interrogatory  No.  12,  by  Mr.  Hannegan. 

Do  you  know  of  any  public  officer  having  realised  any  individual 
profit  by  the  use  or  credit  of  the  bonds  or  funds  of  the  State  1  If  so, 
state,  whom,  how,  what  amount  and  the  time  when. 

Reply. 
I  know  of  no  such  profits  realised. 

Interrogatory  No.  13,  by  Mr.  Hannegan. 

Did  you  in  1840  urge  Noah  Noble,  during  the  time  he  was  a  mem- 
ber of  the  board  of  internal  improvement,  to  go  on  energetically  with 
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the  Madison  and  Indianapolis  Railroad  under  the  then  existing  appro- 
priation ?  If  you  did,  state  all  the  facts  connected  therewith,  together 
with  his  answer  to  you,  and  his  conduct  in  the  matter,  and  his  reasons 
for  such  conduct. 

Reply, 

In  conversing  with  Noah  Noble,  in  the  spring  of  1840,  about  the 
progress  of  the  road,  I  urged  him  to  prosecute  it  energetically  if  he 
could,  through  that  summer,  so  as  to  have  as  much  work  done  as  pos- 
sible that  season.  He  replied  that  he  should  do  but  little  until  after  the 
August  election,  after  which  time  he  would  put  a  force  on  the  road 
that  would  have  it  far  in  progress  by  the  ensuing  winter. 

Interrogatory  No.  14,  by  Mr.  Cooper. 

Did  Sherwood  offer  you  the  office  of  president  of  the  Dry  Dock 
Bank,  and  was  there  any  correspondence  from  Sherwood  to  you  on 
the  subject  1  If  so,  have  you  the  same  in  your  possession,  or  what 
have  you  done  with  it?  and  also  state  all  the  particulars  of  such  cor- 
respondence if  you  cannot  procure  the  same,  if  there  were  any  such 
correspondence. 

Reply. 

Sherwood  proposed  that  I  should  take  an  interest  in  the  Dry  Dock 
Bank  and  be  its  president ;  but  I  supposed  the  offer  was  to  flatter  me, 
and  so  treated  it.  Sherwood  wyell  knew  when  he  made  the  offer  that 
I  would  not  accept  it.  I  do  not  recollect  any  correspondence  on  the 
subject ;  I  am  quite  sure  there  was  none. 

Interrogatory  No.  15,  by  Mr.  Davis. 

Did  you,  during  the  time  you  was  fund  commissioner,  pledge  or  in 
any  way  use  the  bonds  of  the  State  for  the  purpose  of  raising  some 
four  or  rive  thousand  dollars  1o  pay  a  protested  note  or  draft  on  John 
Woodburn  or  on  John  Woodburn  and  any  other  person  or  persons  ? 
If  so,  state  where  it  was  and  at  what  time.  If  you  did  not  pledge 
State  bonds  for  the  purpose  of  getting  the  money,  state  whether  you 
had  not  bonds  deposited  with  a  broker,  by  which  you  were  enabled  to 
get  the  money.  If  the  money  was  advanced  to  Woodburn,  state 
when  and  how,  and  at  what  time  he  paid  you. 

Reply. 

I  never  pledged  bonds  of  the  State  to  raise  any  sum  of  money  to 
pay  a  protested  note  or  draft  on  John  Woodburn,  nor  on  John  Wood- 
burn  and  any  other  person,  nor  had  I  bonds  deposited  with  a  broker 
to  enable  me  to  get  the  money,  nor  did  I  ever  pay  any  such  protested 
draft  or  note  in  any  way.      At  the  request  of  Mr.  Woodburn,  I  paid 
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a  sum  of  money  for  him,  (but  a  far  less  sum  than  that  mentioned  in 
the  question)  which  was  afterwards  paid  for  me  in  cash  on  the  Madi- 
son road,  for  which  I  received  estimates. 

MILTON  STAPP. 

Committee  adjourned  until  to  morrow,  (Friday,)  January  14,  1842, 
at  half  past  6  o'clock,  P.  M. 


Hall  of  the  House  of  Representatives,  Jan.   14th,  1842. 

Friday,  half  past  6  o )  clock,  P.  M. 

Committee  of  investigation  met  pursuant  to  adjournment,  and  pro- 
ceeded to  business. 

Present — Messrs.  Hannegan,  (chairman,)  Ritchey,  Defrees,  Cooper, 
and  Davis. 

Absent — Messrs.  Brown  of  M.,  Browrn  of  D.,  and  Marshall. 

The  answers  of  Mr.  Geo.  Givens  were  filed  as  follows,  to  wit: — 

Interrogatory  No,  1,  by  Mr.  Davis. 

Can  you  explain  how  the  Madison  company  could  have  made  mon- 
ey in  the  operation  of  buying  bonds  and  estimates  from  ihe  contract- 
ors on  the  Railroad,  state  fully? 

Reply. 

I  know  that  said  Madison  compan}^  bought  bonds  and  estimates  to 
be  paid  in  bonds  from  contractors  on  the  Railroad.  That  how  or  in 
what  manner  said  company  afterwards  realized  or  received  in  pay- 
ment for  said  bonds  and  estimates,  I  am  unable  to  say;  consequently 
unable  to  explain  how  they  could  have  made  money  in  the  operation 
of  bavins  bonds  and  estimates  from  contractors. 


- 


Interrogatory  No.  2,  by  Mr.  Davis. 

Was  Gen.  Stapp  in  the  habit  of  making  deposites  in  the  Madison 
Insurance  Company,  except  such  as  he  made  as  fund  commissioner? 
Please  state  if  you  know  his  reason  for  making  his  deposites  as  fund 
commissioner  in  the  Madison  Insurance  Company,  and  every  thing 
connected  with  it? 

Reply 

Gen.  Stapp  was  not  in  the  habit  of  making  deposites  in  the  Madi- 
son Insurance  Company,  except  such  as  were  made  as  fund  commis- 
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sioner.     I  do  not  know  his  reasons  for  making  said  deposites  in  the 
Madison  Insurance  Company. 

Interrogatory  No.  3,  by  Mr.  Davis. 

Have  you  heard  any  member  of  the  Madison  Company  state  who 
sold  their  bonds  for  them  in  the  east,  or  do  you  know  who  sold  them? 
If  so,  state  fullv? 

Reply. 

I  do  not  recollect  of  hearing  any  one  of  the  company  say  who  sold 
their  bonds  for  them  in  the  east,  nor  do  I  know  who  sold  them. 

GEO.  GIVENS. 


Mr.  Robent  Logan  was  sworn  and  filed  his  answers  to  interroga- 
tories previously  propounded  as  follows, to  wit: 

Interrogatory  No.   1,  by  Mr.  . 


Did  you  give  to  John  A.  Graham,  the  acting  commissioner,  your 
note  for  a  certain  amount,  in  order  to  take  up  sundry  claims  that  had 
been  filed  with  him  for  collection;  if  you  did,  at  whose  suggestion 
did  you  do  so  ? 

Reply. 

I  did  give  John  A.  Graham,  the  acting  commissioner,  an  order  on 
the  fund  commissioner,  at  the  suggestion  of  Mr.  Graham  himself,  and 
at  the  time  he  returned  to  me  the  due  bills  given  by  me  to  said 
claimants? 

Interrogatory  No.  2. 

What  was  the  amount  of  claims  filed  against  you  and  for  which  you 
gave  your  note  ? 

Reply. 

The  amount  of  claims  for  which  I  gave  an  order  amounted  to  six 
hundred  and  one  dollars  and  some  cents  to  the  best  of  my  knowledge, 
and  John  A.  Graham  &  Co.  purchased  said  claims  and  paid  the  full 
amount  for  the  same,  as  I  was  told  by  the  hands.  Part  of  the  above 
amount,  however,  was  for  orders  given  by  me  to  laborers  to  the  store 
of  John  A.  Graham  &  Co.,  amounting  in  all  to  the  above  named 
sum. 

Interrogatory  No.  3. 
Did  you  pay  Jos.  A.  Graham  that  amount  and  redeem  your  note? 
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Reply. 

At  the  time  I  received  my  draft  on  the  fund  commissioner  that 
amount  with  all  other  claims  filed  against  me  was  retained  and  so  spe- 
cified on  the  face  of  the  draft,  amounting  in  all  to  between  two  thous- 
and and  twenty-one  hundred  dollars. 

Interrogatory  No.  4. 

Have  you  ever  been  called  upon  since  for  the  payment  of  the  amount 
again  ?     If  so,  by  whom  and  when  ? 

Reply. 

I  have  never  been  called  on  to  pay  the  same  again,  or  any  part  of 
the  same. 

ROBERT  LOGAN. 
January  llth,  1842. 


Mr.  James  Gallagher  was  sworn,  and  replied  to  interrogatories 
previously  propounded,  as  follows,  to  wit : 

Interrogatory  No.  1. 

Did  you  give  to  John  A.  Graham,  the  acting  commissioner,  your 
note  for  a  certain  amount,  in  order  to  take  up  sundry  claims  that  had 
been  filed  with  him  for  collection  ?  If  you  did,  at  whose  suggestion 
did  you  do  so? 

Reply. 

I  did  not  give  my  note  to  J.  A.  Graham  to  take  up  any  claims. 

Interrogatory  No.  2. 

What  was  the  amount  of  claims  filed  against  you,  and  for  which 
you  gave  your  note  ? 


Reply. 

my 

Interrogatory  No.  3. 
Did  you  pay  J.  A.  Graham  that  amount  and  redeem  your  note? 


There  was  about  $200  claims  filed  against  me,  but  I  did  not  give 
J.  A.  Graham  my  note. 
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Reply. 
The  amount  was  retained  out  of  my  estimates  by  J.  A.  Graham. 

Interrogatory  No,  4. 

Have  you  ever  been  called  upon  since  for  the  payment  of  tho 
amount  again  ?     If  so,  by  whom  and  when  ? 

Reply, 

I  have  not  been  called  upon  for  any  sum. 

JAMES  GALLAGHER. 

On  motion  of  Mr.  Hannegan, 

Resolved,  That  for  the  purpose  of  closing  this  investigation,  an- 
swers to  all  interrogatories  propounded  and  not  yet  answered,  will 
be  expected  at  or  before  the  next  meeting  on  Monday  next. 

Committee  adjourned  until  Monday,  January  17,  1842,  at  half  past 
6  o'clock,  P.  M. 


Kall  of  the  House  of  Representatives,  Monday, 

Jan.  11th,  1842,  half  past  6  o'clock,  P.  M. 

Committee  of  Investigation  met  pursuant  to  adjournment,  and  pro- 
ceeded to  business. 

Present— Messrs.  Ritchey,  (chairman)  Cooper,  Davis,  Defrees  and 
Mitchell. 

Absent — Messrs.  Brown  of  M.,  Brown  of  D.  and  Hannegan. 

Mr,  A.  P.  Morrison  filed  his  answers  to  interrogatories  previously 
propounded,  as  follows,  to  wit :  {marked  N) 

W 

Answers  by  A.  F.  Morrison  to  the  interrogatories  propounded  to 
him  by  the  investigating  committee  of  the  Senate.  And  adopted  and 
propounded  by  Mr.  Davis  of  the  committee  of  investigation  of  the 
House  of  Representatives. 

Question  No.   1. 

When  did  you  become  a  member  of  the  board  of  Internal  Improve- 
ment, how  long  did  you  serve  as  such,  and  who  were  members  of  the 
same  board  with  you? 

58  H 
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Answer. 


1  was  appointed  by  the  Governor  on  or  about  the  7th  of  September 
1839,  to  fill  the  vacancy  occasioned  by  the  resignation  of  Daniel  Yan= 
des,  of  Indianapolis,  and  remained  in  office  until  the  1st  of  March 
thereafter,  the  representative  character  of  the  board  having  then  been 
changed  by  the  Legislature,  being  in  and  about  the  peri  3d  of  six 
months.  Thomas  H.  Blake,  David  H.  Maxwell,  John  Woodburn,  Eli- 
sha  Long,  James  Johnson,  John  A,  Graham,  Samuel  Lewis,  John  G. 
Clendenin  and  myself,  were  the  members  of  the  board  during  my  con- 
tinuance in  office. 

Question    No.  2. 

What  plan  was  adopted  by  the  board  of  Internal  Improvement  as 
to  outlays  on  the  public  works,  and  what  reason  operated  on  the  board 
to  induce  them  to  commence  all  the  works  at  one  time? 

Answer. 

I  was  not  a  member  of  the  board  at  its  organization,  nor  had  I  any 
more  knowledge  of  its  plans  than  what  were  and  are  exhibited  in  the 
journals  of  the  board.  The  board  as  far  as  I  was  cognizant  of  its  acts 
and  plans,  was  materially  and  essentially  a  representative  body,  each 
member  thereof  the  guardian  and  advocate  of  the  lines  allotted  to  his 
charge,  and  generally  acting  as  though  it  was  expected  of  him  to  use 
his  best  endeavours  to  advance  the  prosecution  of  his  immediate  work 
in  charge,  as  he  was  frequently  urged  to  do  by  the  people,  and  their 
delegations  in  the  legislature.  I  know  of  no  other  reason  why  the 
board  was  induced  to  undertake  all  the  works  at  one  time  than  that 
they  were  left  in  this  matter  without  legislative  direction,  the  legislature 
alwavs  failing  to  designate  which  works  should  be  first  commenced  and 
the  board  finding  it  equally  as  troublesome  and  impracticable  for  them 
to  classify  the  works  as  it  was  for  the  General  Assembly  to  do  so.  Not 
being  connected  with  the  board  at  the  inception  of  its  plans,  I  cannot 
speak  more  specifically  of  its  inducements  or  motives. 

Question  No.   3. 

Was  the  commissioner  resident  on  a  given  work,  made  superinten- 
ding agent  of  that  work?  How  were  funds  supplied  him  from  time  to 
time  to  muet  his  disbursements,  and  how  often  did  he  account  to  the 
board  for  his  outlays  on  the  work  which  he  superintended?  Speak  as 
to  the  manner  in  which  the  members  of  the  board  drew  funds  and 
what  checks  were  imposed  on  overdrawing? 
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Answer. 

The  works  were  placed  under  the  charge  of  the  commissioner  resident 
upon  or  near  each  line,  he  having  the  power  to  let  contracts,  sign  drafts 
and  to  supervise  the  prosecution  of  the  work.  I  will  here  take  occa- 
sion to  remark  that  all  the  estimates  of  value  of  work,  of  the  prices 
that  should  be  paid  for  such  wcrk  by  the  State,  all  changes  in  work,  the 
style  and  character  of  work,  in  all  its  miaute  and  technical  details, 
were  almost  necessarily  committed  solely  to  the  engineers,  they  alone 
having  the  peculiar  scientific  knowledge  requisite  to  the  measurement, 
plans  and  execution  of  most  of  the  work,  the  commissioner  being  in 
these  respects,  a  mere  formal  adviser. 

The  fund  commissioners  were  in  the  habit  of  informing  the  board  of 
Internal  Improvement  of  the  amount  of  funds  which  were  or  would 
be  available  for  the  prosecution  of  the  works,  and  in  accordance  with 
the  means  to  be  used,  the  board  allotted  sums  to  each  work,  but  in  nu- 
merous instances  the  commisioner  and  engineers  found  it  necessary, 
as  they  conceived,  for  the  better  advancement  of  the  public  interest 
to  do  and  perform  certain  quantities  and  portions  of  work,  which  re- 
quired in  their  execution  more  money  than  the  board  had  previ- 
ously allotted,  and  at  subsequent  meetings  of  the  board,  such  further 
appropriations  for  said  work  were  made  as  provided  for  such  expendi- 
ture, and,  never  until  about  the  dissolution  of  the  board  of  nine  com- 
missioners, was  there  any  great  objection  made  to  the  practice;  as  it 
was  previously  understood,  that  when  heavy  sections  of  work,  which 
it  required  more  time  to  complete  than  would  be  required  on  light  sec- 
tions could  be  contracted  for,  at  prices  as  low,  or  lower  than  the  esti- 
mates of  the  engineers,  it  was  good  policy  to  press  them  on  fast  enough 
to  complete  them  as  soon  as  the  balance  of  work  was  expected  to  be 
finished  on  any  continuous  line.  The  opinion  of  the  engineers  was 
generally  the  rule  of  action  in  regard  to  pushing  or  retarding  sections, 
so  far  as  my  knowledge  or  action  extended. 

The  money  borrowed  and  received  by  the  fund  commissioners  was 
usually  placed  in  Bank  in  New  York,  and  arrangements  made  by 
the  fund  commissioners,  with  the  Branches  of  the  State  Bank  of  Indi- 
ana to  pay  out  Western  funds  to  contractors  on  the  estimates  of  the 
resident  engineer,  and  the  draft  of  the  acting  commissioner,  the  Bank 
and  the  fund  commissioners  having  made  such  arrangements  as  per- 
mitted the  Bank  to  receive  Eastern  funds  for  the  funds  which  they 
paid  out  here  to  the  State,  the  Bank  advancing  here,  some  sixty  days 
previous  to  the  receipt  of  funds  in  New  York. 

A  set  of  financial  rules  were  furnished  the  Board  of  Internal  Im- 
provement by  the  fund  commissioners,  regulating  the  manner  of  draw- 
ing and  accounting  for  funds,  which  were  the  rule  of  government  to 
the  Board  and  its  individual  members,  in  their  disbursements  and  set- 
tlements. 

The  contract  prices  of  each  section  of  work  let,  were  registered  in 
a  book  kept  by  the  Resident  Engineer,  and  were  also  specified  in  a 
contract  which  was  delivered  to  the  contractor.     At  the  end  of  every 


434 

thirty  or  sixty  days,  a  settlement  for  work  done  was  usually  made 
with  each  contractor,  the  work  measured  and  estimated,  and  a  certifi- 
cate made  out  and  signed  by  said  Engineer  stating  the  sum  due  the 
contractor,  after  deducting  ten  per  cent,  on  canal  work  as  a  guaranty 
to  the  State  for  the  faithful  and  final  completion  of  the  job.  This  cer- 
tificate or  estimate  was  accompanied  by  a  check  or  draft  on  the  Branch 
Bank,  signed  by  the  commissioner,  and  payable  to  the  order  of  the 
contractor.  Each  of  these  certified  estimates  were  registered  and 
charged  to  the  contractor  by  the  Resident  Engineer;  and  served  effec- 
tually to  prevent  error  or  fraud  on  the  part  of  the  commissioner  or 
contractor,  and  were  evidence  or  data  for  the  fund  commissioners  and 
the  bank  in  their  settlements.  Each  contractor  signed  and  left  with 
the  commissioner  or  Engineer  triplicate  receipts  as  vouchers  for  the 
commissioner,  which  vouchers  had  to  be  presented  for  the  examination 
of  the  Board  of  Internal  Improvement,  and  were  minutely  examined 
at  the.  end  of  the  quarter  by  said  Board,  and  each  commissioner  was 
required  to  account  for  all  moneys  placed  in  his  hands,  by  showing 
full  and  clear  vouchers  for  its  faithful  disbursement.  No  moneys,  ex- 
cept for  contingent  expenses,  such  as  the  pay  of  Engineers,  or  small 
incidentals,  and  for  adjudicated  damages,  ever  passed  through  the 
hands  of  the  commissioner,  and  all  such  moneys  were  also  accounted 
for  to  the  Board  by  the  exhibition  of  regular  tiiplicate  vouchers, 

Question  No.  4. 

State  whether  any  member  of  the  Board,  and  if  so,  what  member? 
derived  any  advantage  or  profit  by  the  use  of  the  public  funds;  or 
whether  you  have  any  information,  and  if  so,  what?  which  would  in- 
duce you  to  suppose  that  any  member  of  the  Board  of  Internal  Im- 
provement used  any  of  the  public  funds  for  his  private  profit,  or  de- 
layed to  account  for  the  same  at  a  proper  time? 

Answer. 

I  have  no  kndwledge  of  any  use  being  made  of  the  public  moneys  by 
any  member  of  the  Board  of  Internal  Improvement  for  his  private 
profit  in  any  shape,  nor  of  any  delay  to  account  for  balances  at  a  proper 
time,  excepting  the  case  of  Mr.  Burr,  whose  defalcation  was  promptly 
reported  by  the  Board  to  the  Legislature  upon  its  discovery.  The 
accounts  of  Mr.  James  Johnson  were  not  satisfactory  to  the  Board  at 
its  dissolution,  owing,  as  was  said,  to  the  informality  of  vouchers,  and 
some  four  or  five  thousand  dollars  was  chargeable  to  him  at  that  time; 
but  Gen.  Stnpp  informed  the  Senate  in  1840,  that  his  vouchers  had 
been  accepted  by  him  or  the  fund  commissioners.  I  promptly  settled 
my  accounts  at  the  earliest  possible  hour  after  my  services  closed, 
which  fact  has  been  reported  to  the  General  Assembly, as  will  be  seen 
in  the  journals  of  1839-40;  and  I  have  a  full  receipt  from  the  fund 
commissioners  for  every  cent  of  public  funds  chargeable  to  me.     A 
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full  statement  in  detail  of  all  disbursements  made  by  me  as  commissioner, 
have  been  laid  before  the  Legislature,  and  printed. 

Question  No.  5. 

State  what  information  you  have,  if  any,  which  would  induce  you 
to  believe  that  the  location  of  any  public  work  or  part  of  same,  had 
been  made  or  changed  with  a  view  of  enhancing  the  value  of  the  pri- 
vate property  of  any  member  of  the  Board  of  Internal  Improvement, 
or  of  the  members  of  the  Engineer  corps? 

Answer. 

I  have  no  knowledge  of  any  acts  coming  within  the  purview  of  this 
question. 

Question  No.  6. 

What  information,  if  any  you  have,  which  would  induce  you  to  be- 
lieve that  the  members  of  the  board  of  internal  improvement,  or  any 
member  of  the  same,  were  governed  or  influenced  in  the  lettings 
made  by  them,  by  views  of  private  interest,  contrary  to  the  public 
good  ? 

Answer. 

I  have  no  knowledge  of  any  such  influence  having  been  exerted  by 
any  member  of  the  board. 

Question  No.  7. 

State  what  information  you  may  have,  tending  to  show  that  any  of 
the  superintending  officers  of  the  public  works  were  guilty  of  accept- 
ing bribes,  or  conniving  in  any  way,  at  the  practice  of  defrauding  the 
State,  by  allowances  to  contractors,  of  more  than  they  were  entitled 
to  by  law. 

Answer. 

I  know  of  no  other  cases  than  those  of  Beckwith  and  his  accom- 
plices, which  have  been  exposed  in  the  Marion  circuit  court,  and 
which  have  been  reported  to  the  legislature  by  the  chief  engineer. 

Question  No.  8. 

Who  was  the  acting  commissioner  on  the  Madison  and  Indianapo- 
lis railroad,  when  the  Madison  hill,  or  "deep  diggings,"  was  put  un- 
der contract  ? 
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Answer. 

I  believe  that  John  Woodburn  was  the  commissioner  in  charge  of 
the  Madison  and  Indianapolis  railroad,  at  the  time  the  contracts  were 
let  upon  the  Madison  hill. 

Question  No.  9. 

Is  the  property  of  either  member  of  the  board  of  internal  improve- 
ment dyked  or  defended  from  the  freshets  of  the  Ohio  river,  by  the 
Madison  railroad,  beneath  the  deep  cut  ?  If  so,  whose  property  is 
thus  defended  ? 

Answer. 

I  am  totally  ignorant  of  any  matters  in  connection  with  this  inter- 
rogatory, never  having  had  occasion  or  opportunity  to  notice  the 
locality  spoken  of. 

Question  No.  10. 

Did  the  interest  of  the  State  demand  a  thorough  cut  through  the 
Madison  hill  ?  Would  or  would  not  a  tunnel  have  been  cheaper  ? 
and  what  advantage  is  it  expected  that  the  lettings  of  that  cut  is  to 
be  to  the  State  ?  What  is  the  total  cost  of  that  cut,  and  embankment 
and  culvert  beneath  the  hill  ?  State  all  the  information  you  have  on 
this  subject. 

Answer. 

As  to  the  utility  of  a  thorough  cut  of  the  hill  at  Madison,  I  can 
only,  like  others,  who  are  not  practical  engineers,  offer  an  opinion. 
I  do  not  believe  that  a  tunnel  could  have  been  safely  cut  through  said 
hill,  owing  to  the  peculiar  formation  and  strata  of  rock,  which  lay  in 
transverse,  irregular,  and  detached  portions,  in  the  route  of  the  pas- 
sage. The  advantages  to  the  State  are  said  to  t  e,  that,  cars  may  de- 
scend or  ascend  the  hill  without  the  cost  of  stationary  engines,  and 
the  expense  and  dangers  incident  to  them.  The  public  are  in  pos- 
session of  the  opinions  of  Messrs.  Pettit,  Weaver,  and  Welsh,  who 
have,  as  scientific  engineers,  given  elaborate  statements  favorable  to 
the  route  and  construction  on  the  Madison  hill,  upon  the  plan  which 
was  adopted.  From  the  most  authentic  sources  of  information  on 
the  subject,  being  the  report  of  the  chief  engineer,  the  cost  of  con- 
structing the  railroad,  and  its  integral  connections  at  and  near  the 
hill  at  Madison,  is  about  275,000  dollars. 
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Question    1 1 . 

By  whose  directions,  and  on  whose  recommendations  was  one 
Beckwith  employed  as  engineer  on  the  Madison  and  Indianapolis 
railroad  ?  and  by  whom  and  for  what  was  he  discharged  ? 

Answer. 

I  know  not  who  employed  Beckwith,  or  on  whose  recommenda- 
tion he  was  employed.  When  his  villainy  was  discovered,  he  was 
removed,  and  arrested  by  the  chief  engineer,  Mr.  Williams. 

Question   No.   12. 

How  long  had  said  Beckwith  been  engaged  in  receiving  bribes  for 
false  and  fraudulent  estimates,  before  detection  ?  How  was  his  ras- 
cality discovered,  and  by  whom  ? 

Answer. 

In  the  case  of  the  State  of  Indiana  vs.  CarnaUan,  tried  in  the  Marion 
circuit  court,  it  was  proven  that  said  Beckwith  had  for  several 
months  made  fraudulent  estimates,  probably  for  as  much  or  more 
than  one  year.  His  rascality  was  discovered  by  some  of  the  con- 
tractors, and  other  engineers,  suspecting  that  the  work  done  and  ex- 
hibited to  view  was  too  insignificant  to  warrant  such  large  payments. 
These  suspicions  were  reported  to  Mr.  Williams,  and  steps  were  then 
taken  to  investigate  the  truth  of  the  charges,  and  to  arrest  Beckwith, 
by  Mr.  Williams. 

Question  No.   13. 

What  reason  have  you,  if  any,  for  believing  that  any  member  of 
the  board  of  internal  improvement,  or  chief  engineer,  fraudulently, 
at  any  time,  connived  at  the  allowance  of  higher  wages  to  contrac- 
tors, than  the  contract  price  ?  Or  connived  at  lettings  being  made 
at  a  higher  rate  than  the  market  price  for  such  work  ? 

Answer* 

I  have  no  knowledge  of  any  such  fraudulent  conduct,  by  any  mem- 
ber of  the  board  of  internal  improvement,  or  by  any  engineer,  except 
as  before  stated. 

Question  No.   14. 

Did  any  member  of  the  board  of  internal  improvement,  at  any  time 


438 

make  lettings  to  a  greater  extent  than  advised  by  the  board  ?     If  so, 
state  who,  and  where  those  lettings  were. 

Answer. 

I  have  stated  before,  that  J.  only  served  about  six  months  as  com- 
missioner on  the  central  canal,  and  I  now  state  that  after  I  came  into 
office,  no  appropriations  were  made  on  the  lines  which  I  worked. — 
Large  lettings  were  advertised  to  take  place,  by  my  predecessor, 
some  of  which  were  postponed  by  him,  to  take  place  after  his  term 
of  office  expired,  and  I  proceeded  to  make  said  lettings,  together  with 
such  other  sections  of  the  line  as  required  to  be  commenced,  in  order 
that  the  work  on  the  district  let  might  be  finished  simultaneously. — 
Several  sections  of  the  line  below  the  feeder  dam  at  Broad  Ripple 
were  finished  under  my  superintendence,  in  order  to  let  the  water  to 
Indianapolis  that  fall,  and  those  sections  required  funds  to  pay  for  their 
completion.  The  other  lettings  at  Andersontown  and  at  Noblesville, 
were  made  so  as  to  give  contractors  two  years  time  to  complete  their 
jobs,  and  but  small  payments  were  made  upon  them  during  my 
official  existence.  If  all  the  work  let  and  prosecuted  under  my  di- 
rection had  been  finished,  I  should  have  let  beyond  appropriations  by 
the  board,  some  91  or  92  thousand  dollars,  and  as  an  excuse  for  so 
doing,  if  an  excuse  were  wanting  by  me,  I  could  urge  that  the  work 
required  such  lettings,  in  which  opinion  I  was  sustained  by  the  engin- 
eers, and  when  I  reported  the  same  to  the  board,  I  have  no  recollec- 
tion of  any  member  thereof  having  or  expressing  a  different  opinion. 
The  board  never  appropriated  one  cent  for  any  of  my  work,  after  I 
came  into  office,  and  much  work  must  have  ceased  on  the  northern 
division  of  the  Central  canal,  had  I  not,  under  the  concurrent  opinion 
of  all  classes  of  the  community  and  eminent  public  functionaries,  pro- 
ceeded with  the  work. '  Indeed  it  was  considered  that  the  State  then 
would  complete  this  northern  portion  of  the  Central  canal  as  soon  as 
the  work  could  be  executed  at  fair  prices;  and  on  an  examination  of 
the  prices  at  which  I  made  the  lettings,  it  will  be  seen  that  they  aver- 
aged less  than  the  estimates  made  by  the  engineers;  and  so  low  were 
they,  that  no  contractor  was  able  to  make  any  thing  more  than  a  bare 
living  from  his  job.  I  seek  to  evade  no  responsibility  on  a  charge  of 
over  letting,  for  the  reason  that  the  amounts  previously  appropriated 
by  the  board,  to  the  several  lines,  were  merely  conjectural  amounts, 
and  if  found  too  small,  were  universally  extended,  and  all  expenditures 
covered  by  additional  appropriations,  and  ha.l  the  board  seen  a  pros- 
pect of  being  able  to  continue  any  work,  such  would  have  been  the 
case  with  my  lettings.  But  as  the  want  of  means  was  anticipated 
before  the  board  dissolved,  and  as  they  were  legislated  out  of  office, 
the  matter  was  left  to  the  management  of  their  successors,  with  full 
discretionary  power  to  prosecute  such  works,  as  they,  in  their 
wisdom  might  deem  expedient;  and  as  proof  of  the  wisdom  and  ne- 
cessity of  my  lettings  north  of  Indianapolis,  I  remark,  that  Governor 
Noble  vigorously    prosecuted  them  after  he  came  into  office,  until 
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the  very  hour  that  the  State  suspended  payments  upon  the  public 
works.  He  even,  and  I  think  wisely,  went  so  far  as  to  transfer  contrac- 
tor's jobs  from  other  portions  of  the  public  works,  to  these  lines  on  which 
I  had  made  lettings.  To  recapitulate;  the  board  made  noappropria- 
tions  to  me;  I  carried  out  the  advertised  lettings  of  my  predecessor. 
I  let  work  requiring  time,  so  as  to  have  it  ready  with  that  which  was 
light  and  soon  to  be  finished.  My  lettings  were  at  low  prices,  and  my 
successor  continued  the  work  on  the  jobs  let  by  me.  If  as  I  under- 
stand it  to  be,  it  was  the  intention  of  the  State  ever  to  finish  this 
work  —  I  did  right  in  making  the  lettings — if  it  was  mere  pretence 
and  delusion  to  be  played  off  upon  the  public,  the  money  might  bet- 
ter have  been  otherwise  disposed  of.  I  have  no  desire  to  be  screened 
from  any  censure  on  this  head,  which  my  conduct  deserves.  I  only 
acted  as  the  commissioner,  representing  the  works  in  the  center 
and  middle  lines  of  the  State,  and  I  aimed  to  place  their  interests  and 
works  only  on  a  fair  footing  with  other  portions  of  the  State. 

These  over-lettings,  as  they  were  called,  embracing  similar  ones  on 
other  lines,  were  reported  to  the  legislature  in  1839-40  by  our  board, 
and  the  legislature  did  not  make  any  objection  to  them;  but  on  the 
contrary,  empowered  Messrs.  Noble  and  Williams  still  to  prosecute 
them,  which  they  did,  especially  on  the  northern  division  of  the  Cen- 
tral canal,  the  White  Water  canal,  the  Madison  and  Indianapolis  Rail- 
road, and  on  other  works  which  were  said  by  some  to  have  been 
over-let. 

As  to  over-lettings  by  other  commissioners,  I  think  they  were  very 
common  before,  and  even  after  I  became  a  member  of  the  board;  and 
if  I  recollect  aright,  nearly  all  of  the  members  of  the  board  were  said 
to*have  gone  beyond  the  amounts  appropriated  for  their  works,  with 
the  exception  of,  probably  Messrs.  Blake  and  Lewis.  Each  member, 
however,  is  interrogated,  and  will  answer  for  himself  on  this  head. — 
I  freely  admit  to  the  committee  that  I  let  more  work  than  there  was 
money  then  appropriated  by  the  board  to  pay  for;  but  as  the  work  was 
to  progress  through  a  term  of  two  years,  before  the  money  could  be 
demanded  by  the  contractors,  the  State  could  suffer  no  loss,  if  she  ever 
completed  a  valuable  work  on  which  the  work  was  in  progress,  and 
on  which  much  money  had  already  been  expended.  I  was  and  am  un- 
conscious of  any  law  or  custom,  forbidding  such  lettings  under  such 
circumstances. 

Question    1X0.    15. 

State  what  allowances  were  made  while  you  were  on  the  board,  to 
members  thereof,  for  extra  services  and  expenses?  and  what  reason, 
(if  any,)  you  have  for  believing  such  allowances  were  excessive? 
Please  refer  to  such  records  or  memoranda  will  aid  you  in  answering 
these  questions? 

59  H 
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^Answer. 

I  have  no  recollection  of  any  allowance  for  extra  services  having 
been  made  to  any  member,  while  I  was  on  the  board. 

Question  No.   16. 

How  much  authority  did  the  board  delegate  to  the  separate  mem- 
bers thereof,  in  superintending  the  respective  works;  and  were  their 
acts  in  making  lettings  &c,  regarded  as  obligatory  on  the  board? 

Answer. 

Each  member  of  the  board  had  all  the  powers  necessary  for  the 
prosecution  of  the  work  allotted  to  his  charge,  and  if  he  signed  con- 
tracts, I  supposed  such  contracts  binding  upon  the  State  as  far  as  their 
stipulations  went;  but  as  the  contract  always  contained  stipulations 
so  very  preponderating  in  behalf  of  the  State,  that  they  could  be 
avoided  by  the  State,  no  restriction  was  placed  upon  members,  and 
I  believe  that  certain  lettings  were  rescinded  by  the  board,  principally 
on  the  ground  of  expediency. 

Question  No.   17. 

What  reason  have  you  for  believing  that  any  of  the  lettings  were 
secretly  or  unfairly  made  by  any  member  of  the  board,  with  a  view 
of  securing  a  profit  to  himself  or  his  friends? 

Answer. 

I  know  of  no  secret  or  unfair  lettings  by  any  member  of  the  board 
for  any  purpose  whatever. 


Question  No.  18. 

What  contracts,  if  any,  were  taken  on  the  public  works  by  members 
of  the  board,  at  what  prices,  and  was  there  or  was  there  not,  in  the 
taking  of  such  contracts,  a  fair  competition  among  bidders? 

Answer. 

During  my  continuance  on  the  board,  I  do  not  recollect  of  any  con- 
tracts having  been  taken  by  any  member  of  the  board,  neither  do  I 
know  of  any  want  of  competition  at  any  letting  of  contracts.  When 
contracts  were  abandoned,  they  were  generally  let  without  much  de- 
lay, but  so  far  as  my  knowledge  extends  they  were  re-let  under  a  fair 
competition,  and  without  secrecy. 
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Question  No.  19. 

Were  any  members  of  the  board,  at  any  time  secretly  interested  in 
any  lettings  by  them  made  on  the  public  works,  state  any  information 
you  have  touching  this  matter? 

Answer. 

I  know  of  no  secret  interest  which  any  member  of  the  board  had  in 
any  of  the  lettings  made  by  him,  nor  have  I  any  information  of  any 
such  fact,  although  rumors  were  abroad  of  such  cases,  but  the  facts 
never  were  known  to  me  in  such  manner  as  to  implicate  any  member 
of  the  board,  and  I  will  here  remark  that  I  always  found  the  members 
of  the  board  without  distinction,  showing  great  willingness  to  explain  all 
their  acts,  and  in  all  respects,  as  far  as  my  knowledge  extended  highly 
honorable  men.  And  indeed  I  take  pleasure  in  making  the  same  state- 
ment in  reference  to  all  the  engineers  with  whom  my  duty  brought  me 
in  acquaintance.  They,  so  far  as  I  know,  punctiliously  consulted  the 
public  interest,  and  scrupulously  accounted  for  every  cent  placed  in 
any  emergency,  in  their  hands  for  use  on  or  about  the  works,  and  I 
always  found  them  carefully  calculating  the  most  economical  plans  for 
the  prosecution  of  the  works  on  which  they  were  engaged.  Indeed  it 
was  not  unfrequently  the  case  that  contractors  complained  of  the  nice 
exactions  of  the  engineers  associated  with  me,  but  in  no  case  was  ex- 
tra allowances  made  to  any  contractor  during  my  service.  The  en- 
fineers  engaged  on  the  works  where  I  was  acting  were,  Messrs.  Jesse 
,.  Williams,  Thomas  A.  Morris,  Frederick  W.  Prescott,  George  H. 
Jennison,  John  Hunt,  Mr.  Amsden  and  some  others  not  rememoered, 
to  each  one  of  whom  I  refer  as  to  the  manner  of  my  conduct. 

Question  No,  20. 

Was  any  member  of  the  board  of  public  works,  or  any  engineer  en- 
gaged on  the  same,  at  any  time,  either  directly  or  indirectly  engaged 
in  any  speculations  in  lands  or  town  lots,  on  the  lines  of  the  public 
works  or  any  of  them?  State  what  information  you  have  on  that  sub- 
ject? 

Answer, 

I  have  no  knowledge  of  any  such  speculations  or  attempts  to  specu" 
late.     I  attempted  no  such  speculations  directly  or  indirectly. 

Question  No.  21. 

State  particularly  whether  the  Railroad  at  Madison  could  not  have 
been  taken  down  the  hill  on  a  cheaper  route  and  equally  advanta- 
geous to  the  State,  and  whose  private  interest  in  any  manner  is  most 
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particularly  benefitted,  or  intended  to  have  been   by   the  adoption  of 
the  present  route? 

Answer, 

I  have  already  in  my  reply  to  the  10th  interrogatory  stated  all  I 
know  or  have  to  say  on  the  subject  of  the  route  on  said  hill.  I  do  not 
know  who  owns  the  property  contiguous  to  said  route,  as  it  runs  over 
a  long  distance  of  bottom  land  before  it  reaches  its  termination  at  the 
river. 

Question  No.  22. 

While  acting  as  canal  commissioner  or  board  of  improvements,  in- 
form the  committee  whether  you  applied  the  money  of  the  State,  or 
the  use  thereof  in  any  way  to  your  own  benefit,  or  as  capital  in  trade, 
or  to  speculate  upon  it  in  any  way? 

Answer. 

I  neither  directly  nor  indirectly,  used  temporarily  or  permanently, 
one  dollar,  or  any  other  sum  of  public  funds  in  trade  or  as  capital,  or 
in  speculation  of  any  kind  or  in  any  way,  at  any  time. 

Question  No.  23. 

Whether  in  making  contracts  with  the  contractors  there  was  any 
direct  understanding  or  conventional  one  of  any  description,  by  which 
they  or  any  of  them  were  to  buy  or  to  give  orders  to  the  laborers  for 
goods  on  your  store  ? 

Answer. 

I  made  no  such  bargains  with  any  contractor  or  contractors,  neither 
was  there  any  such  direct  or  indirect  understanding  with  them.  They 
traded  where  they  pleased,  and  were  treated  in  all  respects  as  other 
customers. 

Question  No.  24. 

State  also  whether  you  have  ever  bought  up  the  estimates  of  con- 
tractors at  a  less  price  than  their  face,  or  the  amount  for  which  they 
were  given  ? 

Answer. 

Whilst  acting  as  an  officer  of  the  State,  or  as  canal  commissioner, 
I  never  purchased  any  estimate  from  a  contractor  or  laborer,  but  since 
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I  established  myself  as  a  broker  and  dealer  in  exchanges,  I  have  fre- 
quently obliged  contractors  and  others  by  cashing  their  certificates  of 
State  indebtedness  ;  all  of  which  I  consider  my  legitimate  prerogative, 
inasmuch  as  I  pay  a  license  under  the  laws  of  the  State  for  the  privi- 


lege. 


Question  No.  25. 


State  all  you  know  or  all  you  have  heard,  which  you  may  have  any 
reason  to  believe  may  be  true  in  relation  to  all,  or  each,  or  any  of  the 
above  particulars,  and  in  relation  to  any  of  the  canal  commissioners 
or  member  of  the  board  of  internal  improvement,  or  any  other  person 
or  persons,  in  any  way  in  the  service  or  employment  of  the  State  ; 
and  if  any,  state  of  whom  and  to  what  extent  or  amount. 

Ansicer. 

I  have  answered  specifically  so  far  as  I  am  able  to  answer ;  but  have 
no  mental  or  other  reservations,  and  am  ready  to  give  my  opinions  or 
beliefs  if  they  could  be  considered  valuable  on  any  given  subject ;  but 
have  no  accusations  to  make  against  any  officer  of  the  State,  or  any 
person  who  is  or  who  has  been  such  officer.  As  to  the  current  rumors 
of  official  misconduct,  I  can  only  say  that  I  consider  them  generally  as 
rumors  until  proof  renders  them  tangible. 

Question  No,  26. 

Do  you  know  of  any  instances  in  which  the  funds  of  the  State  have 
been  either  directly  or  indirectly  made  use  of  to  purchase  at  a  discount  or 
otherwise,  the  depreciated  paper  of  the  banks  of  Michigan  or  any  other 
State,  with  which  to  pay  contractors  or  laborers  on  the  public  works 
or  any  of  them  ?  If  so,  state  particularly  who,  whether  individuals 
or  companies  or  corporations,  and  to  what  amount  and  to  whose  ben- 
efit. State  all  you  have  heard,  which  you  have  good  reason  to  believe 
to  be  true  in  reference  to  all  or  any  of  the  above  particulars. 

Answer. 

I  long  since  heard,  probably  in  1837,  that  the  laborers  and  contract- 
ors were  paid  in  notes  of  the  Fanner's  and  Mechanics'  Bank  of  Mi- 
chigan, on  the  Wabash  and  Erie  Canal,  but  by  whom  or  to  what 
amount  I  do  not  remember.  I  was  told  so  by  persons  who  had 
worked  on  said  canal.  That  money  was  then  at  a  small  discount,  but 
the  bank  was  considered  pretty  good. 

All  of  which  is  respectfully  submitted, 

A.  F.  MORRISON. 
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Gov.  Noble  filed  his  answer  to  an  interrogatory  previously  propound- 
ed to  him  by  Mr.  Brown  of  D.,  as  follows,  to  wit  : 

Question. 

By  what  means  did  the  Madison  Company  come  in  possession  of 
treasury  notes  that  they  paid  to  contractors  in  the  summer  of  1840, 
without  requiring  said  contractors  to  suspend  operations  ? 

Answer. 

The  funds  for  that  purpose  were  paid  over  to  John  King  by  direc- 
tion of  the  fund  commissioner,  General  Stapp,  for  which  the  following 
receipt  was  taken  at  the  time :  "  Received  of  N.  Noble  sixteen  thous- 
and seven  hundred  and  eighty  dollars,  handed  me  to  be  employed  as  I 
am  directed  bv  M.  Stapp,  Esq.,  fund  commissioner,  6th  June,  1840. 
(Signed)  .  JOHN  KING, 

For  M.  Stapp,  F.  Comm'r. " 
N.  NOBLE. 

Mr.  Hugh  Stewart  was  sworn  by  Joshua  Soule,  Esq.,  and  submitted 
his  answers  to  interrogatories  previously  propounded,  as  follows,  to 
wit :  (marked  Q.) 

O 

Series  of  Questions  by  Mr.  Davis,  propounded  to  Hugh  Stewart. 

Question  No*  1. 

What  time  were  you  in  Philadelphia  endeavoring  to  sell  a  draft,  and 
what  was  the  character  that  Robinson  &  Drew  then  bore  in  Philadel- 
phia? State  all  the  circumstances  and  conversation  that  took  place  in 
your  presence  between  Gen.  Stapp  and  Merrill  B.  Sherwood;  and  what 
was  the  general  character  of  M.  B.  Sherwood  in  New  York?  State 
all  you  know,  and  your  object  in  going  to  New  York? 

Answer. 

I  went  to  New  York  about  the  last  of  December,  1840,  my  object 
was  to  dispose  of  some  twenty  Indiana  State  bonds.  On  my  arrival 
there,  I  went  to  Gen.  Stapp,  our  fund  commissioner,  to  get  his  advice 
and  assistance  in  helping  me  to  dispose  of  said  bonds  to  the  best  advan- 
tage. After  consulting  Gen.  Stapp,  he  advised  me  to  dispose  of  said 
bonds  to  M.  B.  Sherwood  for  Gallipolis  paper,  stating  that  I  could  get 
more  from  Sherwood  than  any  other  person  in  New  York,  and  that 
Gallipolis  paper  would  answer  my  purpose,  as  I  intended  to  disburse 
it  in  Indiana.  I  objected  to  take  Gallipolis  paper,  and  stated  as  my 
reason,  that  I  did  not  believe  the  bank  to  be  solvent — for  I  understood 
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the  bank  was  tiying  to  circulate  all  the  paper  they  possibly  could,  ex- 
changing it  for  Illinois  scrip  and  Indiana  treasury  notes,  and  that  at  a 
time  when  the  Pennsylvania  banks  had  just  resumed  specie  payments, 
and  the   probability  was,  the  Ohio  banks  would  soon  resume — there- 
fore, I  thought   they  never  intended   to  redeem  their  paper.     Gen. 
Stapp  then  referred   me   to  the  report  of  the  directors,  and  to  their 
high  standing.     I  told  him  it  all  appeared  very  fair,   but  that  I  knew 
enough  about  business  to  believe  that  there  was  something   wrong. 
He  then  stated  to  me  that  he  would  guaranty  said  Gallipolis  paper 
until  the  first  of  May,  and   that  it  would  purchase  salt  in  Madison.     I 
still  did  not  accept  his  offer,  but  after  remaining  in  New  York  about 
eight  days,  and  finding  bonds  foiling,  I  agreed  to  let  him  (Gen.  Stapp) 
have   ten  bonds;  but  I  would  not  give  him  the  bonds  until  I  got  the 
money,  and  until  I  knew  that  I  could  part  with  the  money  without  a 
loss.     Gen.  Stapp  then  stated  that  there  was  Gallipolis  paper  in  Madi- 
son, and  that  he  would  give  me  an  order  which  by  presenting,  and 
leaving  the  bonds,  I  could  get  the  money.     To  this  I  assented — but 
before  I  got  to  Madison  the  bank  had  exploded;  (the  order  is  in  the 
possession  of  the  Senate  investigating  committee.)     Before  I  left  New 
York,  I  stated  to  Gen.  Stapp  that  1  would  need  about  two  thousand 
dollars,  as  I  had  some  debts  to  pay  in  Philadelphia,  that  I  would  thank 
him  to  dispose  of  some  three  or  four  bonds  for  me — to  this  he  kindly 
consented.     He   disposed  of  them  to  Drew,  Robinson  &  Co.,  paid  me 
about  .§200  in  cash,  and  gave  me  Drew,  Robinson  &,  Co.'s  draft  on  a 
bank  in  New  York,  at  I  believe  5  days  sight,  for   the  balance.     I  en- 
deavored to  dispose  of  said  draft  in  Philadelphia,  but  could  not ;  I  then 
went  to  a  merchant  that  I  was  dealing  with,  and  got  him  to  go  with 
me  to  try  and  dispose  of  said  draft.     We  tried  to  dispose  of  it  to  sev- 
eral brokers,  but  could  not,  the  brokers  giving  as,  their  reason,   that 
the  firm  of  Drew,  Robinson   &  Co.,  was   of  doubtful  character.     I 
did  not  receive  the  money  until  the  draft  matured.     I   heard  nothing 
said  against  the  character  of  Robinson  Si  Drew  in  New  York,  but  can- 
not say  the  same  of  Sherwood — I  heard  it  asserted  bv  several  that  he 
was  a  designing  and  intriguing  man,  and   would  take  the  advantage 
whenever  he  could  get  it.     The  men  that  made  these  statements  against 
M.  B.  Sherwood,  were  brokers,  and  strangers  to  me.     As  the  com- 
mittee requests  me  to  state  the  conversation  that  took  place  in  my 
presence  between  M.  B.  Sherwood  and  Gen.  Stapp,  1  will  state  that  I 
do  not  remember  much  of  the  conversation;  there   was  one  subject, 
however,  that  took  my  attention  as  being  a  new  mode  of  financiering, 
at  least  new  tome;  it  was  this:  It  appeared  from  the  conversation  that 
one  of  the  Illinois  commissioners  sold  M.  B.   Sherwood  one   hundred 
thousand  dollars  in  bonds,  for  one  hundred  thousand  dollars  in  Gallipo- 
lis bank  paper,  the  said  Illinois  commissioner  agreeing  to  take  said  Gal- 
lipolis paper  to  Illinois  and  purchase  State  scrip,  keep  one-half  the  profits 
and  give  one-half  to  said  Sherwood — but  it  appeared  when  the   com- 
missioner returned  to  Illinois,  he  reported  to  the  Governor  that  he  had 
sold   the  bonds  at  par,  and  for  cash.     Mr.  Sherwood  appeared  very 
much  displeased,  and  Gen.  Stapp  remarked  to  him  in  a  jocular  manner, 
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that  the  Illinois  commissioner,  naming  him,  must  be  a  rascal,  that  he 
had  chiselled  him  (Sherwood)  out  of  from  fifteen  to  twenty  thousand 
dollars,  and  that  if  he  (Stapp)  was  Sherwood,  he  would  hold  him  to  his 
contract,  for  that  he  understood  that  there  was  a  distinct  agreement 
between  them. 

Question  No.  2. 

Do  you  know  that  Gen.  Stapp  pledged  the  bonds  of  the  State  or  used 
them  in  any  way  for  the  purpose  of  getting  funds  to  pay  a  note  or  draft. 
on  John  Woodburn,  or  on  John  Woodburn  and  other  or  others?  If  so, 
please  state  all  that  Gpn.  Stapp  or  John  Woodburn  may  have  said  in 
your  presence,  in  relation  thereto. 

Answer. 

I  do  not  knowT  that  Gen.  Stapp  pledged  bonds  or  used  them  in  any 
way  for  the  purpose  of  getting  funds  to  pay  a  note  on  John  Woodburn. 
I  heard  Gen.  Stapp  say  he  paid  a  note  for  John  Woodburn,  the  amount 
of  the  note  and  the  particulars,  I  do  not  remember. 

HUGH  STEWART. 


Mr.  George  W.  Leonard  was  then  sworn,'  and  replied  to  the  fol- 
lowing interrogatory  : 

Interrogatory  No.    1,  by  Mr.  Cooper. 

Did  you  ever  converse  with  Noah  Noble  about  Gen.  Stapp  having 
used  the  funds  of  the  State  for  his  private  use  ?  If  yes,  when,  and 
what  did  Mr.  Noble  say  on  that  subject  1  Tell  all  about  what  was 
said  at  the  time. 

Reply. 

I  did,  and  he  said  he  had  no  knowledge  of  his  ever  using  any.  On 
his  being  asked  how  he  accounted  for  all  the  losses  the  State  had  sus- 
tained through  his  agency,  he  replied,  on  account  of  his  incompetency 
and  placing  confidence  in  the  Wall  street  brokers. 

Respectfully, 

GEO.  W.  LEONARD. 


Answer  submitted  by  Mr.  John  Woodburn. 

Interrogatory  by  Mr.  Davis. 
Do  you  know  that  General  Stapp  pledged  the  bonds  of  the  State  or 
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used  them  in  any  way  for  the  purpose  of  getting  funds  to  pay  a  note 
or  draft  on  John  Woodburn,  or  on  John  Woodburn  and  another  or 
others?     If  so,  please  state  all  you  know  about  it. 

Reply. 

I  have  no  knowledge  that  General  Stapp  ever  used  the  funds  or 
bonds  of  the  State  for  my  benefit,  or  for  the  benefit  of  myself  and  any 
other  person  or  persons.  I  requested  General  Stapp  to  pay  a  debt  for 
me  in  New  York  of  about  3,000  dollars,  promising  to  refund  to  him 
on  demand.  General  Stapp  did  so,  and  I  afterwards  paid  him  in  a 
manner  satisfactory  to  each  of  us. 

Respectfully,  &c, 

"  JOHN  WOODBURN. 

Committee  adjourned  until  to-morrow,  (Tuesday,)  January  18,  1842, 
at  half-past  6  o'clock,  P.  M. 


Hall  of  the  House  of  Representatives,  Tuesday, 

Jan,  ISth,  1842,  half  past  6  o'clock  P.  M. 

Committee  of  Investigation  met  pursuant  to  adjournment,  and  pro- 
ceeded to  business. 

Present,  Messrs.  Hannegan,  (chairman)  Cooper,  Mitchell,  Davis, 
Ritchey  and  Defrees. 

Absent,  Messrs.  Brown  of  M.,  Brown  of  D.  and  Marshall. 

Interrogatories  Nos.  1,  2,  3  and  4  were  propounded  to  Mr.  Jesse  L. 
Williams,  and  time  given  him  to  answer. 

Committee  adjourned  until  Thursday,  January  20th,  1842,  at  half- 
past  6  o'clock,  P.  M. 


Hall  of  the  House  of  Representatives, 
Thursday,  Jan.  20,  1842,  half  past  6  o'clock,  P.  M. 

Committee  of  Investigation  met  pursuant  to  adjournment  and  pro- 
ceeded to  business. 

Present,  Messrs.  Hannegan,  (chairman)  Brown  of  M.,  Mitchell,  De- 
frees,  Cooper,  Davis  and  Ritchey. 

Absent,  Messrs.  Brown  of  D.  and  Marshall. 

Mr.  Jesse  L.  Williams  was  sworn  by  Joshua  Soule,  Esq.,  and  sub- 
mitted his  answers  to  interrogatories  previously  propounded,  as  follows, 
to  wit :  (marked  146.) 

60  H 
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By  Mr.  Defrees. 

Question  No.   1. 

Mr.  J.  L.  Williams,  when  did  you  first  begin  to  suspect  the  fraud- 
ulent estimates  of  E.  M.  Beckwith  ?  What  was  the  immediate  cause 
which  excited  this  suspicion  ?  And  how  long  after  that  period  was 
he  continued  in  the  service  of  the  State  ? 

Question  No.  2. 

State  all  the  facts  and  circumstances  connected  with  Beckwith's 
over  estimates,  and  of  the  manner  of  his  arrest.  State  whether 
complaints  were  made  against  Mr.  Beckwith  at  any  time.  And  if  so, 
whether  those  complaints  were  investigated  by  the  board,  and  what 
was  the  result. 

Answer  to  Interrogatories  Nos.  1  and  2. 

After  what  has  passed  before  the  committee  of  the  Senate,  in  rela- 
tion to  the  over-estimates  made  by  Beckwith,  I  shall  perhaps  be  ex- 
cused for  giving  a  full  detail  of  the  whole  matter,  so  far  as  has  come 
within  my  knowledge.  As  some  time  has  elapsed  since  these  trans- 
actions occured,  it  may  be  difficult  to  remember  dates  with  perfect 
accuracy  ;  but  the  following  statement  of  facts  and  incidents  is  true 
to  the  "best  of  my  knowledge  and  belief. 

In  considering  this  subject  with  reference  to  what  was  my  duty,  or 
the  duty  of  the  board,  at  the  time,  it  is  very  difficult  to  keep  before 
the  mind,  the  distinction  between  the  conduct  and  character  of  Mr. 
Beckwith,  as  exhibited  prior  to  the  time  of  his  dismissal,  and  his  true 
character  as  subsequently  exposed.  However  difficult  a  task  this  may 
be,  my  confidence  is  strong  that  this  committee  will  rigidly  make  the 
distinction. 

Mr.  Beckwith  was  first  introduced  to  me  in  Indianapolis,  in  Dec. 
1836,  by  Mr.  Pettit,  principal  engineer  on  railroads  and  turnpikes  in 
this  State.  He  was  introduced  as  the  resident  engineer  on  the  Madi- 
son road.  In  our  frequent  conversations  during  that  winter,  Mr. 
Pettit  spoke  in  the  highest  terms  of  Mr.  Beckwith,  as  well  qualified 
for  the  station,  and  possessing  his  confidence.  At  that  time,  as  is 
well  known,  the  profession  of  engineering  was  amongst  the  most 
reputable.  Those  who  had  obtained  the  rank  then  filled  by  Mr. 
Beckwith,  were  placed  upon  a  footing  of  high  respectability.  The 
manner  in  which  he  was  introduced  to  me,  placed  him  at  once  upon 
a  level  with  any  one  of  our  resident  engineers,  and  was  well  calcu- 
lated to  secure  my  confidence.  I  did  not  look  back  at  that  time,  to 
inquire  into  his  previous  history  ;  supposing  that  Mr.  Pettit,  who  was 
just  from  the  east,  as  well  as  Mr.  Beckwith,  knew  that  his  confidence 
was  not  misplaced.     I  saw  but  little  more  of  Mr.  Beckwith,  if  I  saw 
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him  at  all,  until  I  took  charge  of  the  road,  in  September,  1837.  About 
that  time,  I  passed  hastily  over  the  railroad,  and  finding  him  indus- 
trious, and  the  mechanical  work  on  his  line  well  done,  I  saw  noth- 
ing calculated  to  lessen,  in  any  degree,  the  confidence  previously  ac- 
quired, through  the  manner  of  his  introduction. 

In  the  winter  of  1838,  Mr.  J.  H.  Hendricks  called  on  me  at  India- 
napolis, and  made  some  complaints  against  Mr.  Beckwith,  in  relation 
to  some  field  notes,  relating  to  his  section,  and  expressed  a  wish  that 
I  would  visit  the  section,  which  I  agreed  to  do  as  soon  as  I  could. 
His  complaint,  however,  did  not  produce  much  effect  upon  my  mind, 
for  the  reason  that  such  complaints  were  so  very  common  amongst 
contractors.  It  did  not  occur  to  me  that  there  was  any  great  neces- 
sity for  my  interference.  It  seemed  so  improbable,  that  an  engineer 
in  respectable  standing,  would  wantonly  withhold  estimates,  when  I 
could  see  no  motive  for  such  a  course.  When  an  individual,  and 
especially  one  of  that  profession,  has  once  acquired  my  confidence, 
I  have  been  very  slow  to  credit  charges  such  as  were  made  against 
Beckwith. 

In  the  spring  of  1838,  as  soon  as  my  duties  and  the  health  of  my 
family  would  allow,  I  visited  Mr.  Hendricks'  section.  Mr.  Hend- 
ricks complained,  amongst  other  things,  that  Beckwith  did  not  furn- 
ish him  the  field  notes  as  he  desired.  I  told  Beckwith  that  it  was  my 
practice  to  give  every  contractor  free  access  to  all  notes  and  levels 
connected  with  his  work ;  and  advised  him  for  Mr.  Hendricks'  grati- 
fication, to  make  out  a  full  profile  of  his  section,  and  put  on  it,  from 
the  books  of  his  office,  all  the  levels.  This  was  done  ;  and  here  we 
have  the  origin  of  what  is  so  often  spoken  of  by  Mr.  Hendricks  in 
his  testimony  as  the  "false  profile.^ 

It  was  afterwards  shown  that  some  of  the  levels  were  put  down 
wrong  in  the  profile,  but  this,  though  an  evidence  of  carelessness, 
was  not  to  my  mind  any  evidence  of  wrong  intention,  nor  was  it  of 
any  consequence  to  the  contractor,  as  will  be  seen  by  the  testimony 
of  T.  A.  Morris.  The  estimates  were  not  made  from  the  profile 
but  from  other  notes,  and  if  these  notes  were  wrong  they  were  sub- 
ject to  correction,  and  had  nothing  to  do  with  the  profile.  It  was 
only  to  gratify  Mr.  Hendricks  that  I  directed  it  made  out.  Mr.  Hen- 
dricks says  I  swore  to  its  correctness.  This  I  could  not  have  done 
positively,  for  I  never  took  a  level  on  the  hill,  nor  set  one  down  on 
the  profile;  what  I  did  say  will  be  seen  by  my  recorded  testimony 
hereinafter  given;  of  course  I  wras  ready  to  say  that  I  believed  it  cor- 
rect, as  I  should  believe  any  paper  correct  that  came  from  a  resident 
engineer.  I  have  nevei  been  able  to  see  any  ground  for  the  conse- 
quence attached  to  this  profile,  by  Mr.  Hendricks.  Every  engineer 
knows  it  was  an  unimportant  paper  whether  correct  or  not. 

It  is  made  a  subject  of  complaint,  that  I  did  not  in  the  spring  of 
1838,  go  to  Madison  and  re-measure,  personally,  Mr.  Hendricks'  sec- 
tion, at  his  request.  A  simple  statement  of  the  duties  of  a  general 
nature  which  at  that  time  were  pressing  upon  me,  will  show  that  I 
could  not  have  complied  with  this  request,  at  any  time  during  that 
season,  without  neglecting  duties  of  much  greater  importance. 
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In  the  winter  of  1838,  the  board  of  internal  improvements  ordered 
thirteen  lettings,  the  first  to  take  place  on  the  10th  day  of  July, 
and  the  others  to  follow  in  quick  succession.  These  lettings  embraced 
the  most  difficult  and  responsible  portions  of  the  works.  They  were 
scattered  over  the  whole  territory  of  the  State.  It  was  my  duty  as 
chief  engineer,  to  superintend  and  direct  the  location  of  all  these 
lines;  to  see  that  the  cheapest  locations  were  made;  to  investigate  the 
responsible  subject  of  supplying  the  canals  with  water;  to  design  and 
prepare  plans  for  all  the  various  structures,  such  as  locks,  dams,  aque- 
ducts, &,c,  to  prepare  specifications  of  the  manner  of  performing  the 
work,  &c,  and  to  attend  all  the  lettings,  so  far  as  it  was  in  my  power. 
These  were  the  peculiar  duties  which  devolved  upon  the  chief  engineer, 
according  to  the  orders  of  the  board  as  well  as  the  usage  elsewhere. 
A  neglect  of  these  duties  might  have  involved  the  State  in  the  con- 
struction of  canals  without  sufficient  water  to  supply  them;  or  it 
might  have  resulted  in  improper  locations,  by  which  thousands  and 
hundreds  of  thousands  would  have  beenlost  to  the  State;  or  the  plans 
of  the  dams  and  other  structures  might  have  been  such  as  to  have 
caused  their  rapid  destruction.  The  committee  will  see  that  these 
general  duties  were  of  paramount  importance,  and  that  their  proper 
performance,  together  with  the  general  charge  of  the  work  under 
contract  must  have  required  all  my  time  during  the  season  of  1838. 
I  might  challenge  any  one  to  show  an  instance  in  the  history  of  pub- 
lic works,  where  duties  so  extensive  and  so  responsible  were  ever 
placed  upon  any  engineer  as  devolved  upon  me  during  the  year  1838. 
I  recollect  to  have  kept  an  account  of  my  travelling  over  the  State 
during  a  period  of  about  four  months  of  that  season,  on  horseback 
and  by  stage,  and  it  amounted  to  near  3000  miles,  besides  the  numer- 
ous stoppages  on  each  line  to  attend  to  necessary  duties.  I  should 
have  taken  pleasure  in  gratifying  Mr.  Hendricks  by  measuring  his 
section  with  my  own  hands,  whether  I  had  deemed  it  necessary  or 
not,  but  to  have  made  such  measurement  would  have  required  near  a 
week,  and  that  week  I  could  not  spare,  under  my  view  of  my  du- 
ties. I  am  conscious  of  having  devoted  all  ray  time  assiduously  to  the 
public  service,  during  that  year,  and  I  always  applied  my  time  to  such 
objects  as  my  sense  of  duty  directed.  I  have  never,  while  acting  as 
chief  engineer  of  the  State,  laid  off  or  measured  the  work  of  any 
contractor.  This  was  the  duty  of  the  resident  or  assistent  engin- 
eers who  were  equally  competent.  And  where  the  resident  on  a  line 
was  not  acceptable  to  any  contractor,  another  has  been  sent  from  an- 
other line.  This  was  done  in  the  case  of  Mr.  Hendricks.  Mr.  Mor- 
ris was  sent  in  July,  and  again  in  December,  1838,  to  measure  Mr. 
Hendricks1  section.  It  affords  me  pleasure  to  have  this  opportunity 
to  explain  to  the  committee  as  I  have  often  done  to  Mr.  Hendricks 
himself,  the  reasons  for  what  he  has  for  a  long  time  considered  a  neg- 
lect of  his  interests  and  wishes. 

The  multiplicity  of  my  duties  of  a  general  nature,  during  the  year 
1838,  will  furnish  to  the  committee  a  reason,  if  any  is  required,  why 
it  was  not  in  my  power,  unsuspecting  as  I  was,  to  have  discovered 
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earlier  Mr.  Beckwith's  over  estimates.  Had  I  been  acting  as  princi- 
pal engineer  of  the  Madison  road  alone,  I  should  have  occasionally  ac- 
accompanied  the  resident  engineer  in  making  his  estimates,  and  might 
possibly  in  that  case  have  discovered  some  reason  for  suspecting  his 
inaccuracies.  But  I  never  did  make  or  assist  in  making,  as  I  now 
recollect,  a  single  estimate  to  a  contractor  on  the  Madison  road,  during 
the  year  1838,  nor  did  I  everexamine  particularly  any  of  Mr.  Beck- 
with's estimates.  I  had  no  time  to  do  so.  The  nature  of  my  duties 
did  not  allow  of  it,  nor  was  it  expected  of  me  by  the  board.  These 
duties  were  performed  by  the  residents  on  all  the  lines.  Having  no 
reason  to  suspect  that  he  was  maktng  too  large  estimates,  (the  com- 
plaints against  him  having  been  for  under  estimates,)  I  did  not  think  it 
my  duty  to  investigate  his  estimates  personally,  more  than  those  of 
other  residents.  Certainly  it  will  not  be  deemed  strange  that  I  did 
not  earlier  suspect  his  over  estimates,  when  neither  the  acting  com- 
missioner, who  paid  his  estimates,  nor  the  assistent  engineers  who 
were  with  him  daily  on  the  line,  had  any  suspicions  until  the  spring 
of  1839,  as  they  all  state  under  oath;  and  when  Mr.  Morris,  who 
twice  measured  Hendrick's  section,  reported  that  no  essential  errors 
were  discovered  in  that  work,  so  far  as  he  examined  it. 

At  the  general  meeting  of  the  board  of  Internal  Improvement  in 
June  1838,  Mr.  Hendricks  attended  the  meeting  and  made  complaint 
that  his  estimates  were  too  low,  and  making  some  charges  against  Mr. 
Beck  with  which  were  patiently  heard  by  the  board.  The  following 
are  the  proceedings  which  then  took  place,  as  copied  from  the  records 
of  the  board: 


Indianapolis,  Wth  June  1838. 

"The  memorial  of  J.  H.  Hendricks  was  presented  asking  compensa- 
tion for  extra  work,  and  contract  work  withheld  and  not  estimated  on 
the  2d  section  of  the  1st  division  of  the  Madison  and  Lafayette  Rail- 
road, which  was  read  and  referred  to  a  committee  of  Messrs.  Blake, 
Long  and  Lewis. 

Ordered  that  the  board  adjourn  till  to-morrow  morning  9  o'clock. 


Indianapolis,  June  1*2M,  1838. 

The  Board  met, 

Present — David  H.  Maxwell  President,  T.  H.Blake,  Daniel  Yandes, 
Elisha  Long,  Samuel  Lewis,  John  Woodburn  and  J.  B.  Johnson. 

Mr.  Blake  from  the  committee  on  canals  &c,  to  whom  was  referred 
the  memorial  of  J.  H.  Hendricks,  now  submitted  the  following  re- 
port: 
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The  committee  to  whom  was  referred  the  memorial  of  J.  H.  Hen- 
dricks contractor  on  the  2d  section  of  the  1st  division  of  the  Mad- 
ison and  Indianapolis  Railroad,  setting  forth  complaints  against  the  offi- 
cial conduct  of  E.  M.  Beck  with  the  resident  engineer,  and  asking  re- 
dress from  the  board,  have  had  the  same  under  consideration,  and  now 
submit  the  following  report: 

It  cannot  be  expected  of  the  committee,  that  they  will  at  this  time 
come  to  any  decision  upon  the  specific  charges  preferred  against  Mr. 
Beckwith,  the  evidence  furnished  being  exptwte,  and  the  character  to 
be  affixed  to  the  conduct  imputed,  depending  entirely  upon  the  mo- 
tives which  influenced  it,  nor  do  they  deem  it  necessary  to  do  so  in 
meting  out  a  full  measure  of  justice  to  the  memorialist. 

The  committee  recommend  to  the  Board,  that  to  settle  the  question 
as  to  the  amount  of  work  actually  done  on  said  section,  the  principal 
Engineer  cause  an  estimate  to  be  made  by  a  Resident  Engineer  taken 
from  some  other  line,  whom  he  shall  order  upon  that  especial  service 
as  soon  as  the  public  interest  will  admit  of  it;  and  in  case  of  any  ex- 
cess over  the  estimates  already  made,  the  acting  commissioner  shall, 
in  accordance  with  the  terms  of  the  contract  between  the  parties, 
forthwith  pay  the  same  to  the  memorialist,  and  also,  for  any  extra 
work  which  he  may  be  satisfied  has  been  ^one,  which  may  not  be  em- 
braced in  former  estimates. 

The  committee  do  not  believe  it  expedient  to  authorize  any  exten- 
sion of  the  time  specified  in  the  contract,  as  by  so  doing,  the  contract 
would  be  made  to  assume  the  character  of  a  private  letting,  and  in 
other  respects  the  precedent  would  be  a  bad  one.  If  a  contractor  is 
prosecuting  his  work  with  fidelity,  and  the  public  interest  is  not  suffer- 
ing by  the  delay,  it  is  believed  to  be  the  invariable  practice  in  our  ser- 
vice not  to  interfere  with  him,  and  it  is  not  to  be  supposed  that  in  this 
case  the  acting  commissioner  would  make  an  exception.  Nor  can  the 
committee  recommend  that  the  whole  amount  of  the  percentage  with- 
held shall  be  paid  over  to  the  memorialist,  as  the  exercise  of  this  re- 
taining power  is  sanctioned  by  usage,  and  obviously  required  by  the 
public  interest;  and  moreover,  as  the  contract  of  the  memorialist  care- 
fully entered  into,  expressly  yields  this  reservation  of  power  to  the 
commissioner;  but  as  the  amount  actually  retained  under  canal  con- 
tracts is  only  ten  per  cent.,  and  the  work  on  this  section  very  heavy 
and  costly,  ii  is  a  question  for  the  liberal  inquiry  and  decision  of  the 
acting  commissioner  on  that  line,  how  far  any  portion  of  the  amount 
retained  may  be  paid  over  without  any  risk  on  the  part  of  the  State. 
This  is  a  matter  to  be  left  with  him,  he  is  to  a  certain  extent,  responsi- 
ble for  the  execution  of  the  work  on  his  line.  It  ts  to  be  presumed 
that  he  is  the  best  acquainted  with  the  circumstances  connected 
with  it:  and  this  board  should,  in  the  opinion  of  your  committee,  be  ex- 
tremely careful  how  they  interpose  their  authority,  as  it  might  be  at- 
tended with  embarrassment  to  the  commissioner,  and  trench  upon  his 
powers,  which,  :il though  they  may  seem  arbitrary,  experience  proves 
to  be  necessary,  and  thus  by  an  unguarded  sensitiveness  to  an  indi- 
vidual, inflict  a  vital  injury  upon  the  interest  of  the  service. 
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The  committe  ask  to  be  discharged  from  the  consideration  of  the 
subject. 

The  report  was  concurred  in." 

A  few  weeks  after  the  meeting  of  the  board  I  directed  Mr.  Morris 
to  make  a  careful  estimate  of  all  the  work  done  by  Hendricks,  on 
section  No.  2,  and  to  investigate  all  his  complaints.  *  Mr.  Morris1  re- 
port to  me  gave  no  evidence  that  estimates  to  any  material  amount 
had  been  withheld  from  Hendricks.  The  effect  of  the  whole  investi- 
gation was  rather  to  produce  the  impression  that  Mr.  Hendricks  had 
complained  without  much  cause.  Mr.  Beckwith's  manner  of  giving 
orders  to  contractors  appeared  sometimes  rather  arbitrary,  and  to  this 
I  attributed  chiefly  the  origin  of  the  complaints;  against  this  habit 
I  took  occasion  to  caution  him.  Mr.  Hendricks  was  not  satisfied, 
however,  and  on  further  complaints  being  made  at  different  times,  I 
sent  Mr.  Morris  again  to  his  section,  in  December,  1838,  without 
any  order  of  the  board,  in  the  hope  of  rendering  full  justice  and  cor- 
recting the  evil  if  any  existed.  This  estsmate,  like  the  first,  did  not 
show  any  material  wrong.  (See  the  testimony  of  T.  A.  Morris  in 
relation  to  these  two  estimates.)  At  the  meecing  of  the  board  in  the 
winter  following,  Mr.  Hendricks  again  complained  to  the  board,  and 
was  fully  heard  by  himself  and  counsel,  Hon.  I.  L.  White*  Gov. 
Hendricks  was  also  here,  so  that  all  the  charges  and  evidence  were 
fully  submitted.  The  following  are  the  proceedings  of  the  board  on 
that  occasion,  as  copied  from  the  records: 

"Mr.  Morrison,  from  a  select  committee,  made  the  following  report 
which  was  adopted/1 

Indianapolis,  January  4th,  1839. 

"The  select  committee  to  whom  was  referred  the  memorial  of  J.  H. 
Hendricks,  asking  the  removal  of  Edward  M.  Beckwith,  resident 
engineer,  on  the  Madison  and  Indianpolis  Railroad,  for  certain  rea- 
sons and  on  various  charges  therein  set  forth,  respectfully  report: 

That  in  the  discharge  of  the  duties  assigned  them,  they  in  the  pre- 
sence of  Mr.  Abram  Hendricks  and  said  Beckwith,  at  the  room  of 
the  board  of  internal  improvements,  proceeded  to  hear  the  parties  in 
the  premises,  and  after  an  examination  of  all  the  testimony  offered  by 
the  parties  aforesaid,  your  committee  are  of  the  opinion  that  suffi- 
cient cause  has  not  been  shewn  for  the  intervention  of  the  board  in 
the  removal  of  said  Beckwith. 

In  regard  to  the  claims  of  the  said  Hendricks,  for  compensation 
and  damages,  as  set  forth  in  his  memorial,  your  committee  after  inves- 
tigating their  character  and  the  obligations  upon  which  they  are 
based,  have  come  to  the  conclusion,  that  it  would  be  a  source  of  never 
ending  disputation  between  contractors  and  engineers,  if  the  board 
should  establish  the  precedent  of  deciding  upon  claims  set  up  by  contrac- 
tors upon  other  data  than  the  measurement  and  estimates  of  competent 
and  disinterested  engineers;  and  in  this  case,  inasmuch   as  several 
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measurements  and  calculations  have  been  made,  by  persons  who  are, 
as  your  committee  believe,  both  competent  and  disinterested,  they 
are*  unable  to  see  any  reason  which  should  induce  them  or  the  board 
to  cro  beyond  the  reports  and  estimates  of  Thomas  A.  Morris,  of  the 
2nd  December,  1838,  which  shows  that  upon  the  statement  of  an  ac- 
count from-  the  commencement  of  work  upon  section  No.  2,  of  first 
division  of  Madison  and  Indianapolis  Railroad,  a  balance  of  $2,641 
due  at  that  time  to  the  contractor,  and  for  which  sum  the  commission- 
er has  drawn  in  favor  of  the  memorialist,  as  your  committee  are 
informed. 

Your  committee  are  distinctly  of  opinion,  that  it  would  be  an  un- 
safe assumption  of  power,  for  any  commissioner  to  pay  money  on 
the  construction  of  works,  upon  any  other  authority  than  the  regular 
and  formal  certificate  or  estimate  of  the  proper  engineer ;  and  they 
therefore  cannot  conceive  that  it  was  the  duty  of  the  commissioner 
in  charge  of  the  work,  mentioned  in  the  memorial,  to  make  payments 
beyond  the  estimates  upon  the  work. 

Under  these  considerations,  your  committee  ask  to  be  discharged 
from  the  further  consideration  of  the  memorial ;  and  that  the  memo- 
rialist have  leave  to  withdraw  his  papers  and  documents  in  relation 
to  his  claims  for  further  allowances. 

Signed  A.  F.  MORRISON, 

J.  A.  GRAHAM,      >  Select  Com. 
J.  B.  JOHNSON. 


"Abstract  of  testimony  taken  before  the  select  committee,  appoint- 
ed to  investigate  the  charges  contained  in  the  memorial  of  J.  H.  Hen- 
dricks, against  E.  M.  Beckwith,  resident  engineer  on  the  Madison 
and  Indianapolis  railroad,  as  taken  before  said  committee,  at  the 
office  of  the  board  of  internal  improvement,  in  Indianapolis,  Janu- 
ary 4,  1839. 

1st.  By  Mr.  Hendricks  was  presented  the  affidavits  of  James  C. 
Patton,  A.  T.  Robison,  D.  P.  Bird,  David  Branham,  Thomas  Alexan- 
der, John  Waterman,  H.  Beitzell,  Alexander  Boyle,  Alexander  Wil- 
liamson, Samuel  Finacal,  and  William  H.  Branham,  charging  the  said 
Beckwith  with  a  want  of  truth  and  veracity,  with  being  oppressive 
to  contractors,  in  many  cases,  ignorant  of  his  duties,  and  incompetent 
as  an  engineer. 

Which  testimony  was,  by  consent  of  parties,  received  and  consid- 
ered by  the  committee. 

As  rebutting  testimony  produced  by  E.  M.  Beckwith,  Jeremiah 
Sullivan  was  sworn  by  Hon.  Isaac  Blackford,  one  of  the  judges  of  the 
supreme  couit,  and  being  interrogated,  as  to  his  acquaintance  with 
said  Beckwith,  testified,  that  he  had  been  acquainted  with  said  Beck- 
with during  the  term  of  eighteen  months,  or  thereabouts,  that  he 
never  heard  any  thing  derogatory  to  the  character  of  said  Beckwith, 
as  regards  truth  and  veracity.     Believes  him  to  be  as  correct  and 
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moral  in  his  deportment  as  any  individual  with  whom  he  has  no  very 
intimate  association,  judging  only  from  his  ordinary  occupation  in  the 
community  ;  witness  does  not  pretend  to  say  any  thing  in  regard  to 
Beckwith's  qualifications  as  an  engineer,  or  along  the  line  of  work 
among  the  contractors ;  never  heard  any  charge  against  him,  except 
in  the  matter  of  contest  with  Mr.  Hendricks ;  that  said  Beckwith 
was  in  the  habit  of  visiting  in  his  familv. 

Orison  Ellis  sworn,  in  like  manner  testified,  that  he  had  been  a 
mechanic  on  the  line,  ever  since  Mr.  Beckwith  had  charge  thereof, 
and  had  been  engaged  in  making  models  and  articles  for  the  work 
under  Beclavith's  orders  ;  that  he  always  found  him  true  to  his  en- 
gagements, end  conforming  to  his  promises,  and  believes  him  to  be  a 
man  of  truth  and  veracity  ;  and  that  his  general  reputation  was  good, 
so  far  as  witness  had  knowledge. 

William  J.  McClure  was  sworn  in  like  manner,  testified  to  the 
general  good  character  of  Beckwith,  and  that  he  believes  him  to  be  a 
man  of  truth  and  veracity,  and  that  he  had  never  heard  of  any  charge 
against  him,  except  in  the  case  of  difficulty  with  Messrs.  Hendricks. 

"  Michael  G.  Bright  and  Joseph  G.  Marshall,  Esqs.,  sworn  in  like 
manner,  testify  to  the  fact  of  Beckwith's  good  character  for  truth 
and  veracity;  never  heard  any  charge  made  thereon,  except  in  the 
case  now  in  difficulty;  know  nothing  very  particular  about  his  general 
character,  but  so  far  as  their  knowledge  extended  at  Madison  and  on 
the  line,  never  heard  any  charge  made  against  him  as  a  man  or  en- 
gineer; believed  his  general  character  to  be  good  in  the  community." 

"Charles  W.  McClain  testified  to  the  general  good  character  of  Mr. 
Beckwith." 

"Jesse  L.  Williams  testified  to  the  fact  that  he  believed  Beckwith 
to  be  as  competent  in  the  science  of  engineering  as  a  man  of  his  age 
could  wrell  be  expected  to  be  ;  that  he  evinced  a  zealous  care  in  the 
discharge  of  his  duties  in  connection  with  the  work,  and  had  shown 
an  intimate  acquaintance  with  its  details;  that  he  believed  the  profile 
of  the  hill  at  Madison  made  by  Beckwith  and  exhibited  by  Hendricks 
to  be  reconciled  with  the  estimates,  taken  in  connection  with  the  ex- 
planation of  Mr.  Sprague  ;  and  that  he  knew  of  no  other  way  of 
measuring  the  work  done,  so  as  to  arrive  at  the  original  state  of  the 
bench  marks,  than  that  which  had  been  adopted  in  the  measurement 

already  made. " 

William  J.  McClure  re-examined  by  Mr.  Hendricks  $  testified  that 
he  had  been  "called  upon  by  Mr.  Hendricks  to  assist  Mr.  Collins  in 
measuring  the  work  done  on  section  two,  and  the  side  levels  and  sta- 
tions of  the  work,  as  laid  down  in  the  profile  aforesaid;  that  on  the 
examination  by  Collins  he  believed  Beckwith's  measurement  to  be 
erroneous,  but  that  afterwards  when  Beckwith  showed  him  his 
method  of  measuring  and  calculating,  he  changed  his  opinion,  and  con- 
cluded he  (  witness )  was  incompetent  to  decide  on  questions  involv- 
ing eno-ineering  science  ;  that  at  a  future  period  Collins  and  Beckwith 
made  calculations  of  the  work  at  Beckwith's  office,  and  they,  Collins 
and  Beckwith,  agreed  very  nearlv  in  their  calculations  as  to  the 
61  H 
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amount  of  work  contained  in  the  cross  sections  of  the  profile,  so 
nearly  so,  that  Collins  remarked  that  the  difference  was  not  essential 
to  either  party,  that  he  was  originally  acquainted  with  the  general 
appearance  of  the  Madison  hill,  but  could  not  positively  say  that  any 
form  of  the  hill  was  varient  from  the  profile  made  by  Beckwith  indi- 
cating the  cuts  and  fills.  'r 

Signed, 

A.  F.  MORRISON,     i  SJ      ^ 
J.  B.  JOHNSON,        V  *e. £g  com 
JOHN  A.  GRAHAM,}  ™TZ 

"The  foregoing  is  a  copy  of  the  abstract  of  testimony  in  the  case  of 
the  complaint  of"  Hendricks  against  E.  M.  Beckwith,  taken  by  the 
select  committee,  as  it  remains  on  file  in  the  office  of  the  Board  of 
Internal  Improvement.  ** 

J.  MORRISON, 

Secretary  of  ike  Board.. 
Indianapolis.  5th  January,  1839. 

About  the  last,  of  March,  1839,  Gov.  Noble  and  myself  made  a  tour 
of  examination  to  Madison,  and  thence  to  Lawrence  burgh  and  Brook- 
ville.     During  this  trip,  after  being  at  Madison   and  learning  the  in- 
creasing unpopularity   of  Mr.   Beckwith,  (though  no  charge  of  over 
estimates  had   then  come  to  my  knowledge,)  we   determined  that  for 
the  crood  of  the  work  we  should  discontinue  his  services  as  soon  as  he 
made  the  location  to  Columbus.     This  determination  I  communicated 
to  him  the  next  time  I  saw  him,  about  the  last  of  April.     I  heard  com- 
plaints from  the  citizens  of  Columbus   of  the  manner  in  which  Beck- 
with was  running  the  Railroad  at  that  place.     I  went  down  to  Colum- 
bus, and  found  his  location  to  be  of  such  a  character  as  to  excite  sus- 
picion that  he  was  aiming  in  some  way  to  promote  his  own  interests  at 
the  expense  of  the  town.  I  thereupon  tock  charge  of  the  location  my- 
self, and  a  few  days  afterwards,  he   left  on  a  visit  to  Pennsylvania.. 
A  few  days  after  this,  I  think  about  the  latter  part  of  April  or  let  of 
May,  while  engaged  with  the  assistant  Engineers  in  establishing  the 
location  of  the  Railroad  in  the  vicinity  of  Griffiths,  Mr.  Patterson  in- 
formed me  of  a  statement  made  to  him  and  Mr.  Sprague  a  short  time 
previous,  by  Mr.  Le fever, in  relation  to  some  money  transactions  which 
took  place  between  Beckwith  and  Lefever  while  the  latter  was  a  con- 
tractor.    He  also  informed  me  about  the  same  time,  that  he  and  Mr. 
Sprague  had  secretly,  while  in  camp,  made  some  calculations  of  the 
Graham  Bridge,  which   excited  their   suspicions  that  there  had  been 
3ome  errors  committed  theve,  but  they  were  not  yet  fully  certain  as  to 
this.     Until  this  period,  I  had  not  suspected  h!m  of  making  over  esti- 
mates, or  otherwise  defrauding   the  Slate.     It  is  proper  here  to  state, 
that  a  few  weeks  before  this  statement  from  Patterson,  Gov.  Wallace 
told  me  there  was  further  dissatisfaction  with  Beckwith  on  the  Madi- 
son road — he  told  me  that  Gov.  Hendricks  and  Mr.  Branham  were  his 
informants.     He  could  not  have  named  to   me  any  thing  about   over 
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'estimates,  for  that  charge  would  have  aroused  my  suspicions  of  his 
frauds,  and  I  had  no  such  suspicions  until  I  went  to  the  line  a  few  days 
afterwards.  I  am  very  confident  he  did  not  name  to  me  the  leng  de- 
tail of  hearsay  statements  which  Gov.  Hendricks  says  he  requested  him 
to  lay  before  me.  As  we  had  previously  concluded  to  dismiss  Beck- 
with  so  soon  as  he  made  the  location  to  Columbus,  this  conversation 
made  but  little  impression  upon  my  mind.  I  think  I  have  stated  it  cor- 
rectly. In  the  conversation  alluded  to  by  Gen.  Stapp,  which  he  says 
took  place  about  the  1st  of  March,  1839, 1  am  sure  the  word  fraud  was 
not  used,  because  that  would  have  excited  my  suspicion.  Gen.  Stapp 
himself,  is  not.  sure  that  he  used  this  expression. 

The  conversation  taken,  in  connection  with  the  fact  that  Gen.  Stapp 
was  then  urging  the  appointment  of  a  friend  to  this  station,  did  not 
impress  my  mind  very  strongly  at  the  time.  I  was  rather  disposed  to 
think  it  a  variation  of  the  charge  before  made,  and  which  had  been  in- 
vestigated by  the  Board.  I  can  state  distinctly,  that  neither  this  nor 
any  other  conversation  or  circumstance  produced  upon  my  mind  any 
suspicion  of  over-estimates  or  frauds,  prior  to  my  visit  to  the  road 
about  the  latter  part  of  April,  although,  as  before  stated,  Beckwith's 
dismissal  was  agreed  upon,  for  other  reasons,  as  early  as  the  first  of 
April,  1839.  It  should  be  observed,  however,  that  after  the  passage 
of  the  modification  act,  it  became  necessary  to  re-appoint,  formally,  all 
the  Engineers  who  were  to  be  continued  in  the  service.  The  other 
Residents  were  so  appointed  on  the  12th  March,  1839,  as  appears  on 
the  records  of  the  Board.  Beckwith's  re-appointment  was  suspended 
for  further  inquiry  into  the  cause  of  the  prejudice  that  seemed  to  exist 
against  him. 

On  receiving  this  information  from  Patterson,  I  directed  the  assist- 
ants to  continue  their  investigation,  but  as  the  btting  was  near  at  hand, 
and  much  to  do  in  preparing  the  line,  we  did  not  find  time  to  complete 
"to  our  full  satisfaction  these  investigations  until  after  the  lettings  at 
Vernon.  Some  few  days  after  this  letting  Messrs.  Patterson  &  Sprague 
at  my  request  took  all  the  notes  and  papers  and  made  a  full  and  very 
careful  measurement  and  re-estimate  of  all  the  work  at  the  Graham 
bridge,  which  showed  without  any  doubt  that  he  had  over-estimated 
that  work  about  %  1 3,000.  These  estimates  were  made  in  an  upper  room 
over  the  Savings  Institution  in  Madison,  and  occupied  two  or  three 
days.  They  were  made  as  were  all  the  investigations  on  this  subject, 
with  great  secrecy,  for  fear  that  Beckwith  would  hear  of  our  suspicions 
and  leave  the  country,  and  thus  escape  the  punishment  he  so  justly  de- 
served. Beckwith  had  returned  from  Pensvlvaniaa  few  weeks  before 
this  time,  and  as  there  was  now  no  doubt  of  his  guilt,  I  only  awaited 
the  proper  occasion  to  arrest  him.  Up  to  this  time  no  one  as  I  believe 
but  myself,  the  two  assistants  and  Gov.  Noble,  knew  of  his  over-esti- 
mates excepting  of  course  those  engaged  in  the  frauds.  On  the  eve- 
ning of  the  26th  June,  1839,  being  in  Madison,  I  found  that  the  two 
contractors,  Carnahan  and  Lefever,  whom  I  wished  as  witnesses  were 
both  in  town.  I  saw  them  late  in  the  evening  and  ascertained  that 
they  were  to  leave  the  next  morning,  and  I  knew  also   that   Beckwith 
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was  going  to  Mr.  Butler's  near  Vernon  the  next  day.  I  perceived  that 
this  was  the  time  to  carry  into  effect  what  I  had  meditated  for  near 
two  months.  About  9  o'clock  at  night  I  called  on  Michael  G.  Bright 
for  Ie°;al  advice.  After  going  to  his  office,  I  asked  him  if  there  was  any 
way  of  punishing  an  engineer,  remarking  to  him  that  no  bond  or  secu- 
rity had  ever  been  given  or  required  of  men  in  that  profession — their 
honor  being  alone  relied  upon,  as  is  the  case  with  officers  of  the  army. 
After  explaining  the  case,  he  remarked  that  he  might  be  arrested  and 
convicted  under  the  charge  of  obtaining  money  on  false  pretences.  I 
requested  him  to  draw  up  the  papers  that  night  and  I  would  see  him 
early  in  the  morning.  I  however  thought  it  proper  first  to  have  a  pri- 
vate interview  with  Beckwith.  On  the  following  morning  I  told  Beck- 
with  that  I  wished  to  see  him  in  his  room  before  he  left  town.  Just  at 
that  moment  N.  B.  Palmer,  of  Indianapolis,  then  on  a  visit  to  Madison, 
passed  by  the  Hotel*  I  asked  him  to  go  with  me  up  stairs  to  Beckwith's 
room.  My  object  was  to  have  a  witness  present,  though  Mr.  Palmer 
was  ignorant  of  my  intention.  After  introducing  him  to  Beckwith,  I 
opened  the  estimate  books,  and  showed  Beckwith  the  calculations  of 
the  Graham  bridge,  and  told  him  that  I  believed  he  had  over-estimated 
that  work  about  §13,000,  and  that  he  had  shared  the  excess,  and  asked 
him  to  take  the  papers,  examine  them,  and  if  I  was  wrong  to  showT  me 
wrherein,  or  if  his  error  was  an  accidental  one,  to  explain  how  it  oc- 
curred. 

For  the  particulars  of  the  conversation  which  then  took  place,  I  beg 
leave  to  present  the  following  memoranda  made  out  by  Mr.  Palmer, 
whose  permission  I  have  for  so  using  it.  This  memoranda  was  made 
out  the  day  after  the  interview  as  I  am  informed  by  Mr.  Palmer  for  the 
purpose  of  refreshing  his  memory  when  called  upon  to  give  evidence 
in  court.  The  original  is  in  my  possession,  in  Mr.  Palmers'  hand  wri- 
ting. 

"  Madison,  June  27.  1839. 

"  This  morning  Mr.  Jesse  L.  Williams,  chief  engineer,  called  on  me 
and  desired  me  to  be  present  at  an  interview  between  him  and  Mr. 
Beckwith,  the  resident  engineer. 

"  I  stated  that  I  was  a  stranger  to  Mr.  B.  He  replied  that  it  would 
make  no  difference,  that  it  would  be  better  it  I  were  a  stranger  to  both. 
He  did  not  give  me  any  intimation  of  the  nature  or  object  of  the  inter- 
view,but  requested  that  I  would  be  at  the  hotel  in  five  minutes.  In  about 
that  ;ime  I  met  Mr.  W.  and  Mr.  B.  at  the  hotel,  and  followed  them  to 
Mr.  B.'s  room.     Mr.  W.  introduced  me  to  Mr*  B.  and  we  were  seated. 

"Mr.  W.  immediately  stated  to  Mr.  B.  that  there  was  a  difficulty 
in  relation  to  the  discrepancy  in  the  amount  of  work  done  and  the 
payments  made  on  account  of  the  Graham  bridge,  and  that  he  desired 
to  give  Mr.  B.  an  opportunity  (if  he  could)  of  explaining  the  matter 
then  privately  before  a  mutual  friend,  who  he  supposed  Mr.  Palmer 
to  be,  before  any  publicity  should  be  given  to  the  matter. 

"Mr.  W.  at  the  same  time  exhibited  some  books,  in  which  (as  I 
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supposed  from  the  conversation)  was  entered  the  amount  of  estimates 
and  payments  on  the  railroad.  Mr.  W.  first  asked  Mr.  B.  if  he  could 
show  him  or  explain  to  him  how  or  where  certain  materials  to  the 
amount  of  two  or  three  thousand  dollars  delivered  by  and  paid  for  to 
a  former  contractor,  had  been  charged  to  Carnahan,  a  subsequent  con- 
tractor. 

u.  Mr.  B.  took  the  books,  and  after  a  cursory  examination,  said  he  did 
not  see  that  the  materials  had  been  chnrged  to  Carnahan,  and  supposed 
it  had  been  omitted  or  overlooked. 

"  Mr.  W.  then  stated  to  Mr.  B.,  that  according  to  a  correct  estimate 
upon  the  measurement  of  the  masonry  of  the  Graham  bridge,  it  was 
ascertained  that  the  work  had  been  paid  for  upon  estimates  greatly 
over  the  real  amount  of  work  done— that  the  over-payment,  including 
the  materials  omitted  to  be  charged,  amounted  to  about  13,000  dollars. 
Mr.  W.  handed  to  Mr.  B.  a  paper  purporting  to  be  an  estimate  of  said 
bridge  recently  made,  and  asked  Mr.  B.  if  he  could  explain  or  account 
for  the  discrepancy. 

"  Mr.  B.  took  the  paper,  and  after  looking  slightly  over  it,  said  that 
he  believed  the  former  estimates  were  correct,  and  the  present  one 
erroneous — that  if  there  was  error  in  the  former  estimates  that  it  was 
the  fault,  or  as  much  the  fault,  of  the  assistants  as  himself — that  the 
diagram  was  furnished  by  Mr.  Patterson,  and  that  the  assi.tants  aided 
in  making  up  the  estimates.  Mr.  W.  replied  that  the  estimate  he  held 
in  his  hanii  was  made  from  the  same  diagram  that  Mr.  B.  had  made  the 
estimates  from,  upon  which  the  payments  were  made  to  Carnahan, 
and  that  the  amount  of  work  done  was  less  than  the  amount  paid 
for,  to  the  amount  of  13,000  dollars,  as  before  stated.  Mr.  W.  also 
stated  that  Mr.  Patterson  was  not  present  when  the  estimates  were 
made  to  Carnahan,  to  which  Mr.  B.  then  assented. 

44  Mr.  W.  then  asked  Mr.  B.  to  explain  the  matter,  or  state,  if  he 
could,  how  this  error  and  over-payments  to  Carnahan  occurred.  Mr. 
B.  said  he  believed  there  was  more  masonry  than  the  late  estimate 
made,  and  that  he  would,  so  soon  as  convenient,  make  the  calcula- 
tions, and  if  his  former  estimates  to  Carnahan  were  wrong,  he  would 
say  so. 

"  Mr.  W.  then  wrent  into  conversation  at  some  length  upon  the 
nature  and  consequences  of  the  transaction,  stating  the  large  amount 
of  money  that  would  be  lost  to  the  State,  the  sacred  obligation  that 
rested  upon  engineers — that  the  State  required  neither  bond  nor  oath 
of  them — that  their  honor  and  high  standing  heretofore  had  secured 
public  confidence — that  transactions  of  this  sort  would  uproot  all  con- 
fidence in  the  profession. 

He  also  suggested  that  he  Mr.  B.  could  not  have  been  ignorant  that 
he  had  been  ( by  rumor )  accused  of  secret  partnership  with  con- 
tractors, and  of  participating  in  the  payments  made  on  his  estimates, 
and  inquired  why  he  had  not  called  for  an  investigation;  to  which  Mr. 
B.  replied,  that  if  he  was  to  pay  attention  to  all  the  rumors  that  were 
afoot  in  relation  to  the  various  contracts  on  the  line,  he  would  have 
no  time  for  anything  else. 
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Mr.  W.  asked  Mr.  B.  if  he  had  not  had  moneyed  transactions  with 
a  Mr.  Lefever,  to  which  Mr.  B.  responded,  that  he  had. not,  unless 
perhaps  some  small  amounts  had  been  borrowed  back  and  forth  be- 
tween them,  but  which  if  any,  had  all  been  paid  off. 
-  Mr.  W.  stated  that  Lefever  had  said  to  him  that  Mr.  B.  had  got 
money  of  him  at  two  several  times  to  the  amount  of  about  §'1,000, 
.and  he  now  desired  Mr.  B.  -to  say  whether  it  was  true  or  not,  tor 
Lefever  was  in  the  service  and  if  he  would  fal-sify  and  conduct  in  this 
way,  he  ought  to  be  dismissed.  Mr.  B.  again  denied  having  any 
moneyed  transaction  with  Lefever,  other  than  as  before  stated,  and 
charged  that  the  statement  of  Lefever  was  untrue. 

Mr.  W.  then  inquired  of  Mr.  B.  whether  he  had  had  any  monev 
transactions  with  Carnahan,  to  which  Mr.  B.  answered  in  the  nega- 
£ive. 

At  this  stage  of  the  interview  we  rose  with  a  view  of  leaving  the 
.room,  when  Mr.  W.  again  stated  that  he  had  felt  it  his  duty  to  give 
Mr.  B.  an  opportunity  to  explain  the  difficulty  in  private,  and  that  he 
aad  hoped  that  Mr.  B.  wrould  have  been  able  to  give  a  satisfactory 
explanation,  to  which  Mr.  B.  made  no  reply.  Mr.  B.  appeared  to 
•be  restless,  and  was  very  taciturn  during  the  whole  interview." 

Convinced  from  this  interview  of  his  guilt,  I  went  directlv  to  the 
Mayor's  office  and  made  the  necessary  affidavit,  which  had  been 
written  the  night  before  by  Mr.  Bright,  and  to  give  time  for  the  offi- 
•cers  to  reach  the  depot,  I  sent  a  positive  but  secret  order  to  the  con- 
ductor to  delay  starting  until  further  orders,  without  assigning  any 
reason.  After  delaying  the  cars  near  an  hour  beyond  the  time  of 
•starting,  to  the  great  annoyance  of  the  passengers,  (to  whom  of 
course  the  reason  for  the  delay  was  not  given  )  the  officers  reached 
the  depot  and  arrested  Beckwith  and  the  two  contractors  before 
•named.  The  trial  before  the  Mayor  resulted  in  requiring  bail  for 
Beckwith's  appearance  at  court  in  the  sum  of  §'500.  This  was  on 
the  27th  June.  Since  the  day  of  this  trial  I  have  never  seen  Beck- 
with, nor  have  I  ever  received  from  him  any  message  on  any  subject 
verbal  or  written,  nor  have  I  ever  been  able  to  ascertain  to  what  part 
of  the  countrv  he  fled,  or  whether  he  is  now  living  or  dead.  I  have 
been  thus  particular  in  stating  all  the  details  of  this  transaction  be- 
cause it  is  one  of  very  extraordinary  occurrence,  and  produced  in  the 
community  a  most  thrilling  excitement.  From  what  I  then  observed 
and  heard,  I  am  confirmed  in  the  belief  that  the  public  generally  had 
until  this  development,  no  suspicions  as  to  the  honesty  of  Mr.  Beck- 
with. It  is  my  belief  that  the  shock  produced  on  all  in  that  commu- 
nity, was  as  great  as  could  have  been  caused  by  the  arrest  ( on  a 
similar  charge  )  of  any  other  resident  engineer,  or  of  the  most  respecta- 
ble citizen. 

Gov.  Noble  was  in  Madison  at.  the  time  of  the  arrest  and  trial,  and 
witii  him  1  advised  in  relation  to  the  proceedings. 

I  have  stated  that  Beckwith  was  virtually  dismissed  abcut  the  last  of 
April,  1839,  which  was  one  year  and  seven  months  after  I  first  took  a 
general  charge  of  the  road.     I  did  not   advise  his  dismissal  earlier  for 
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pect him  of  dishonesty.     The  only  charges  made  against  him,  as  will- 
be  seen  from  the  testimony  of  Messrs.  Bright,  Marshall,  and  other  citi- 
zens of  Madison,  were  those   preferred  by  Mr.  Hendricks,  and  these 
were  principally  for  too  low  monthly  estimates — a  complaint  which  is  so- 
common  amongst  contractors,  especially  when  their  work  is  in  a  rough 
and  ill-shapen  condition,  and  which  is  so  sure  to  be  corrected  in  the 
final  estimate,  that  it  excites  very  little  attention.     There  is  probably 
no  line  in  the  State  on  which  complaints  of  low  estimates  have   not 
been  made  against  the  Engineer;  though  there  were   none,  it  is  true, 
that  were  pressed  with  so  much  earnestness,  or  with  such  appearances 
of  a  persecuting  spirit,  as  those  made  by  Mr.  Hendricks.     In  truth,  it 
may  be  said  that  complaints  of  too  small  estimates  are  rather  calcula- 
ted to  prevent  any  suspicions  of  corruption  on  the  part  of  the  Engi- 
neer-   If  an  Engineer  is  without  principle,  and  is  disposed  to  profit  by- 
his  station,  or  to  make  himself  popular  with  the  contractors,  we  would 
naturally  suppose  that  he  would  make  liberal,  rather  than  scanty  esti- 
mates.    It  will  be  seen,  therefore,  that  although  Beckwith  was  proved 
afterwards  to  have  been  dishonest,  yet  up  to  the  spring  of  1839,  there- 
was  nothing  calculated  to  excite  the  suspicion  that  he  was  wronging  the> 
State,  nor  was  any  such  suspicion  expressed  by  any  one,  so  far  as  my 
knowledge  extends,  The  nature  of  the  charges  made  by  Mr.  Hendricks,, 
(and  he  was  the  only  one  asking  his  removal,)  as  well  as  the  temper  in 
which  they  were  made,  were  well  calculated  to  prevent  any  such  sus- 
picion. 

I  did  not  consider  it  my  duty  to  advise  his.  dismissal  for  the  reason 
— Secondly,  That  the  charge  of  withholding  estimates  from  Mr.  Hen- 
dricks, further  than  might  readily  occur  unintentionally,  considering 
the  character  of  the  work,  was  not  proved.  Although  I  could  not 
find  time  myself  to  measure  Mr.  Hendricks'  section,  yet,  T.  A.- 
Morris was  twice  sent  to  that  line  for  that  purpose,  once  in  July, 
1-838  and  once  in  December  of  the  same  year.  His  estimates,  as  re- 
ported, to  me  and  to  the  board,  disclosed  no  essential  error  in  those  of 
Beckwith,  nor  did.  Mr.  Morris  see  any  reason,  as  he  has  stated,  to 
suspect  Mr.  Beckwith  of  any  wrong  intention.  If  an  engineer  should 
be  guilty  of  attempting  to  oppress  or  injure  a  contractor,  by  wilfully 
withholding  what  was  due,  this  would  be  sufficient  ground  for  his  re- 
moval, but  this,  though  charged  by  Mr.  Hendricks  against  Beckwith 
was  not  proved,  or  at  least,  no  sufficient  evidence-  of  it  came  to  my 
knowledge.  No  doubt  Mr.  Hendricks  supposed  this  to  be  the  factr 
but  the  estimates  of  Mr.  Morris,  a  disinterested  person,  entirely  com- 
petent to  measure  the  wrork,  was  the  best  evidence. 

I  did  not  advise  his  dismissal  prior  to  the  spring  of  1839  for  the 
reason — Thirdly,  That  his  conduct  was  twice  investigated  by  the 
board  of  internal  improvement,  once  in  June  1838  and  once  in 
January  1839,  only  a  few7  months  before  he  was  dismissed,  and  was  at 
each*  time  unanimously  acquitted  by  the  judgment  of  the  board,  after 
hearing  all  the  charges,  and  the  proof  which  Mr.  Hendricks  thought 
proper  to  alledge.     The  testimony  of  Alex'r.  F.  Morrison  and  James 
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Morrison  will  shew  that  his  acquittal  was  in  no  way  the  result  of  any 
influence  from  me,  further  than  the  just  weight  of  my  testimony. 
And  here  it  might  be  inquired,  why  is  the  whole  responsibility  of  retain- 
ino-  Beckwith  placed  upon  me,  when  the  weight  of  the  decision  of 
the  board  was  twice  given  in  his  favor,  after  hearing  all  the  charges  and 
evidence  which  was  ever  submitted  to  me?  The  appointment  of  resi- 
dent engineer  was  a  power  exercised  jointly  by  the  board  and  my- 
self. I  never  appointed  or  removed  one  without  the  concurrence  of 
the  acting  commissioner  on  the  line.  Had  I  suspected  him  of  dishon- 
esty, I  should  of  course  have  promptly  dismissed  him. 

I  did  not  advise  his  dismissal  sooner  for  the  reason — Fourthly,  That 
so  far  as  I  could  learn,  the  public  sentiment  on  the  line,  and  at  Madi- 
son, during  the  year  1838,  was  in  favor  of  his  continuance,  with  very 
few  exceptions.  The  influential  business  men  at  Madison,  so  far  as 
they  expressed  any  wish  upon  the  subject,  were  generally  in  his  fa- 
vor, some  of  whom,  as  late  as  March  1  839,  expressed  a  strong  wish 
for  his  continuance,  stating  that  they  believed  him  to  have  been  per- 
secuted by  Mr.  Hendricks.  The  expression  given  by  the  two  repre- 
sentatives from  Jefferson  county  before  the  board,  in  January  1839, 
was  considered  sufficient  evidence  of  public  sentiment  in  that  vicinity. 

I  will  remark  here,  that  my  acquaintance  with  Beckwith  was  only 
an  official  acquaintance.  With  his  personal  character  I  had  no  other 
means  of  becoming  acquainted  than  what  was  afforded  by  a  visit  to 
his  line,  four  or  five  times  a  year. 


J.  L.  WILLIAMS. 


Question  No.  3. 


State  what  you  know,  if  any  thing,  about  any  fund  or  canal  com- 
missioner speculating  in  Gallipolis  paper,  or  any  other  uncurrent 
paper,  or  in  treasury  notes. 

Answer. 

In  regard  to  the  commissioners  and  engineers,  other  than  myself,  I 
have  no  knowledge  of  any  such  speculations  having  been  made  by 
any  one.  In  regard  to  myself,  I  can  state  that,  during  the  nine  years 
of  my  public  service,  up  to  this  time,  I  have  never  purchased  any 
estimate  of  any  contractor,  or  any  claim  of  any  laborer,  that  I  now 
recollect ;  have  never  had  any  thing  to  do  with  Gallipolis  paper,  or 
other  uncurrent  money,  further  than  a  small  sum  received  for  my 
salary  during  the  years  1839-40,  which  I  paid  out  for  my  current  ex- 
penses ;  have  never  speculated  in  any  way  in  treasury  notes,  so  far 
as  I  recollect,  nor  have  I  at  any  time  derived  any  benefit  by  any  ol 
these  means  in  any  indirect  way. 

Question  No.  4,  by  Mr.  Davis. 

State  whether  you,  at  any  time,  have  given  advise  to  the  board  of 
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internal  improvement,  by  their  request,  or  voluntarily,  as  to  the 
policy  to  be  pursued  in  making  lettings  on  the  public  works.  And  if 
so,  what  was  the  nature  of  that  advice  ? 

Answer, 

The  board  of  internal  improvement,  being  by  law  solely  responsi- 
ble for  their  policy  in  this  particular,  they  could  not  of  course  be 
governed  by  the  advice  of  any  of  their  agents.  So  far  as  I  have  ob- 
served, the  board  were  induced  to  commence  the  works  in  so  many 
different  places,  more  from  the  urgent  solicitations  of  the  people  on 
the  lines,  through  their  representatives,  than  from  any  other  consid- 
erations. At  the  June  meeting  of  the  board,  in  1838,  when  the  ques- 
tion of  advertising  the  detached  lettings  of  that  year  was  under  con- 
sideration, I  felt  it  to  be  my  duty  to  remonstrate  against  such  a  policy, 
as  ruinous  in  its  consequences.  I  explained  my  views  and  forebod- 
ings to  the  board  while  in  session.  During  the  winter  previous,  when 
the  policy  of  the  ensuing  year  in  regard  to  the  lettings  was  under 
consideration,  I  recollect  that  in  my  general  conversations  with  mem- 
bers of  the  board,  individually,  I  expressed  the  same  general  views. 
I  think  I  have  never  expressed  any  view  favorable  to  the  detached 
or  "patch-work"  lettings.  At  that  period,  however,  being  myself 
only  an  agent  of  the  board,  I  felt  no  official  responsibility  on  the  sub- 
ject, but  only  a  general  concern  with  others,  for  the  public  interest. 

So  far,  I  have  only  stated  from  recollection,  the  views  which  I  ex- 
pressed verbally.  The  two  letters  which  follow,  to  members  of  the 
board,  will  more  fully  answer  this  interrogatory,  and  I  append  them 
as  my  reply  : 

Indianapolis,  July  5th,   1838, 
Dear  Sir— 

I  had  designed  having  a  further  and  more  free  conversation  with 
you  before  you  left  this,  some  few  days  since,  on  the  all  important 
subjects  connected  with  the  progress  of  our  public  works,  but  did  not 
find  time. 

In  common  with  yourself  and  several  other  members  of  the  board, 
I  cannot  but  regret  most  deeply,  the  departure  from  the  original 
policy  of  the  friends  of  internal  improvement,  which  has  been  gradu- 
ally brought  about,  end  which  is  carried  out  by  the  late  advertise- 
ment for  lettings  on  the  several  works.  This  order  for  contracts  not 
only  provides  for  carrying  on  all  the  works  at  once,  but  it  goes  fur- 
ther than  this,  and  on  some  of  them  seems  almost  to  countenance  the 
idea  of  constructing  every  part  of  every  work  at  the  same  time.  This 
scattered  operation  was  never  contemplated  by  the  original  projec- 
tors and  advocates  of  a  general  system  of  internal  improvements.  A 
reference  to  the  writings  of  that  day  will  prove  this.  Nor  did  the 
idea  of  letting  detached  portions  of  the  works  in  the  middle  of  a  line, 
receive  any  countenance  in  the  first  report  of  the  board.  For,  a\- 
62  H 
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though  the  first  lettings  at  this  place  and  at  Terre  Haute,  are  thus 
situated,  yet  the  board  refer  to  these  two  lettings  as  deviations  from 
their  general  policy,  for  which  they  give  some  special  reasons.  As 
to  their  general  policy,  they  distinctly  avow  their  intention  "to  put 
such  portions  under  contract  as  in  their  opinion  would  be  soonest 
productive  to  the  State,  and  at  distances  so  remote  as  not  to  inter- 
fere with  one  another  in  the  price  of  provisions  and  labor ;  and  fur- 
ther, that  the  same  when  completed,  should  be  useful  and  available 
works,  in  case  war  or  some  other  contingency  should  arise  to  sus- 
pend further  operations." 

The  late  order  for  lettings,  goes  also  to  scatter  the  funds  much  be- 
yond what  was  contemplated  by  the  present  executive,  in  his  inaugu- 
ral address.  In  describing  the  plan  of  operations  which  he  recom- 
mends, he  says,  "  it  is  to  concentrate  the  means  of  the  State  on  por- 
tions of  each  work  at  the  same  time,  commencing  at  the  most  pro- 
fitable and  commercial  points,  to  be  designated  by  the  legislature,  or 
the  board  of  internal  improvement ;  to  complete  those  portions,  re- 
spectively, before  others  are  touched,  and  as  soon  as  completed,  put 
them  into  use,  in  order  that  the  State  may  be  realizing  something 
from  them  while  in  the  act  of  finishing  the  remainder."  The  late 
executive,  likewise,  (Gov.  Noble)  in  the  view  taken  of  this  subject  in 
his  last  annual  message,  (which  it  has  always  appeared  to  me  was 
too  hastily  rejected  by  the  supporters  of  the  improvements,)  advocat- 
ed a  concentration  of  the  operations,  in  still  stronger  terms. 

The  plan  of  operation  which  I  am  opposing  cannot  be  approved  by 
the  sober  judgment  of  reflecting  men.  The  evils  resulting  from 
it  are  too  obvious  to  need  recital.  Instead  of  carrying  on  the 
improvements  with  a  view  to  the  earliest  receipt  of  tolls,  which  cer- 
tainly was  the  original  design,  it  is  expending  the  funds  in  some  in- 
stances so  that  neither  revenue  to  the  State  nor  any  lasting  benefit 
to  the  people  can  be  derived,  until  the  whole  work  can  be  completed. 
Of  course  I  am  not  objecting  to  those  detached  lettings  which  are 
sometimes  necessary  for  the  purpose  of  embracing  the  heaviest  jobs, 
or  to  obtain  feeders  required  for  the  navigation  of  any  particular  di- 
vision. 

But  the  cause  which  produced  this  change  of  policy  may  be  inquired 
for.  If  permitted  to  assign  a  reason,  I  should  attribute  the  evil  chiefly 
to  that  unfortunate  feat  ire  in  the  original  improvement  law,  which, 
as  it  has  been  construed,  seems  to  constitute  each  member  of  the 
board  a  representative  of  the  particular  work  on  which  he  may  be 
located.  The  citizens  residing  along  the  several  lines,  in  the  middle- 
as  well  as  near  the  termination,  very  naturally  desire  a  commence, 
ment  of  the  work  in  their  vicinity  ;  they  urge  their  views  upon  the 
attention  of  their  commissioner,  and  considering  him,  in  some  res- 
pects at  least,  as  their  representative  in  the  board,  expect  him  to  carry 
out  their  wishes. 

If  I  am  correct  as  to  the  leading  cause  of  the  error,  the  remedy 
against  its  repetition  is  obvious.      Let  this  representative  feature  be 
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stricken  out  of  the  law,  and  the  board  placed  upon  more  independent 
ground,  and  made  in  fact,  as  well  as  in  name,  a  State  Board. 

The  many  important  questions  growing  out  of  the  construction  and 
future  management  of  the  public  works,  will  make  the  station  of  a 
member  of  this  board,  one  of  the  most  respr  risible  and  ioij  ortant  in 
the  State.  Much  of  good  or  evil  to  the  State  must  at  all  times  de- 
pend upon  their  action.  To  guard  properly,  the  public  weal  against 
the.  influence  of  sectional  and  neighborhood  interests,  will  require  that 
the  boird  be  placed  upon  high  and  independent  ground.  At  the  same 
time  that  the  board  is  held  to  a  proper  accountability  to  the  Legisla- 
ture, it  should  be  so  constituted  that  it  may  act  regardless  of  neigh- 
borhood excitements  when  the  interests  of  the  State  require  it.  Such 
are  the  respective  boards  of  Ohio,  New  York  and  Pennsylvania,  by 
whom  the  public  works  of  these  States  have  been  so  successfully  con- 
ducted. And  it  was  such  a  board,  I  am  sure,  that  was  had  in  view 
by  the  original  advocates  of  the  improvement  system  in  this  State. 
I  know  of  no  State  where  the  representative  principle  is  adhered  to  in 
the  organization  of  their  board  of  public  works,  excepting  Indiana  and 
Illinois. 

You  will  observe  that  this  suggestion  does  not  necessarily  involve 
a  re-organization  of  the  board.  If  the  law  were  changed  the  board 
would  stand  in  a  different  attitude,  and  would  doubtless  pursue  a  poli- 
cy quite  different.  I  cannot  be  mistaken  in  supposing  that  the  unbi- 
assed judgment  of  every  member  would  lead  him  to  act  as  you  have 
always  acted  in  favor  of  concentrating  the  operations. 

It  has  been  suggested  that  the  interior  counties  would  demand  a  con- 
tinuation of  this  policy  of  making  detached  lettings — that  they  would 
claim  an  immediate  participation  in  the  advantages  resulting  from  the 
expenditure  of  the  money  &c.  I  trust  this  is  not  the  case.  There  is 
a  degree  of  eagerness  in  the  public  mind  to  every  great  object  accom- 
plished at  once,  which  must  be  restrained  or  the  public  interest  will 
suffer. 

From  a  careful  investigation  of  this  whole  subject,  taking  the  im- 
provements as  they  are,  and  looking  to  the  future  as  well  as  the  pres- 
ent, two  prominent  measures  of  State  policy  present  themselves  as 
essential  at  this  time,  as  well  to  the  maintenance  of  the  credit  of  the 
State  abroad,  as  to  inspire  confidence  at  home.  The  first  of  these  has 
already  been  brought  to  view  in  the  foregoing  remarks:  It  is  to 
direct  the  energies  and  the  means  of  the  State  for  some  time  to  come, 
chiefly  to  connecting  and  bringing  into  use  the  several  portions  of  each 
work  which  have  been  commenced,  and  to  extending  further  into  the 
interior,  those  which  will  be  most  profitable,  and  which  are  more  im- 
mediately required  by  the  actual  business  and  intercourse  of  the  coun- 
try. This  policy  I  have  no  doubt  your  board  are  ready  to  adopt  and 
adhere  to,  if  relieved  from  their  local  responsibilities,  growing  out  of 
their  representative  character.  The  other  measure  alluded  to  is  that 
of  making  provision  for  raising,  prospectively  an  annual  revenue  for 
Internal  Improvement  purposes ,  in  addition  to  that  which  may  be  derived 
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from  the  works  themselves,  or  from  direct  taxation.  A  gradual  in- 
crease of  the  stock  of  the  State  Bank,  so  far  as  it  may  be  increased 
without  bringing  upon  he  State  the  evils  of  a  redundant  circulation, 
will  no  doubt  present  the  readiest  resource  for  raising  the  additional 
revenue. 

With  the  consummation  of  these  measures  and  with  judicious  man- 
agement of  every  interest  connected  with  the  improvements,  the  fi- 
nances of  the  State  may  be  preserved  in  a  healthful  condition,  her  char- 
acter sustained  and  elevated,  and  the  ultimate  and  entire  completion  of 
her  great  enterprise  secured. 

Verv  Respectfully, 

J.  L.  WILLIAMS." 

J*  B.  Johnson,  member  of  the  board  Internal  Improvement, 


"Indianapolis,  Nov.  22,  1838* 

Col.  T.  H.  Blake: 

Dear  Sir — I  start  to-morrow  for  Madison,  not 
merely  to  attend  their  celebration,  but  to  attend  to  some  business  con- 
nected with  the  road.  I  have  kept  in  view  your  request  to  have  my 
report  ready  to  present  at  an  early  day.  The  necessary  information 
from  the  several  lines  comes  in  slowly,  I  suppose  on  account  of  the 
pressing  duties  of  the  residents.  I  think  I  shall  be  able  to  report  du- 
ring the  first  week  of  your  session. 

I  suppose  you  will  draw  up  an  outline  of  your  report  before  you 
reach  this.  I  think  the  friends  of  the  system  throughout  the  State  or 
a  majority  of  them  will  favor  a  more  connected  operation  for  the  fu- 
ture, so  far  as  to  finish  the  more  profitable  portions  of  the  work  first. 
The  successful  outcome  of  the  system  seems  to  require  this.  Would 
it  not  be  better  for  the  board  to  take  the  lead,  and  indicate  that  this 
should  be  the  policy  hereafter?  I  merely  throw  out  the  suggestion, 
and  may  enlarge  upon  it  in  my  report.  The  friends  of  the  improve- 
ment in  the  Legislature  and  in  the  board  should  act  together,  and  what- 
ever changes  are  necessary  should  be  made  by  them. 

Very  truly, 

J.  L.  WILLIAMS." 


On  motion, 
The  chairman  added  Mr.  Mitchell  to  the  committee  heretofore  ap- 
pointed to  superintend  the  printing  of  this  journal. 
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Question  to  L.  B.   Wilson,  by  Mr.  Davis. 

Did  you  ever  see  John  A.  Graham  buy  or  refuse  to  I  uy  drafts  from 
any  of  the  hands  upon  any  of  the  public  "works?  In  either  case  state 
the  circumstances. 

Answer. 

In  regard  to  the  purchase  of  drafts  from  laborers  by  John  A.  Gra- 
ham, I  can  state  that  I  believe  he  never  bought  one  from  any  of  the 
hands  upon  the  public  works.  Laborers  have  applied  frequently  to 
him  in  my  presence  to  sell  their  drafts,  which  he  invariably  refused 
to  purchase. 

L.  B.  WILSON. 


On  motion, 
Having  now  closed  receiving  testimony,  the  committee  adjourned 
to  meet  in  committee  room  on  Tuesday  next,  January  25th,  1842,  at  6 
o'clock,  P.  M. 

Attest,  M.  M.  MILFORD, 

Clerk  of  the  Investigating  Committee  of  H.  R. 


Messrs.   Dowling  &;  Cole  : 

Gentlemen  —  I  notice  several  errors  in  your  printed  copy  of  my 
testimony;  justice  to  you,  however,  requires  me  to  say,  that  on  ex- 
amination they  are  found  almost  all  to  arise  from  errors  of  the  clerk  of 
the  House  in  copying  the  manuscript  testimony.    Those  I  notice  are: 

Page  6 — the  blank  in  the  1 3th  line  should  be  filled  with  "  Cohens  and 
Josephs." 

Page    6 — 8th  line  from  bottom,  "presented"  should  be  "printed." 
"       8 — 13th  line  from  top,  "understood"  should  be  "understand." 
"     10 — 5th  line  from  bottom,  "one  sale"  should  be  "on  sale." 
"     14 — 19th  line  from  bottom,  "premium"  should  be  "probably." 
"     15 — 7th  line  from  bottom,  "$110,000"  should  be  "§100,000." 
"     19— 6th  line  from  top,  "§50  00"  should  be  "§5,000." 
"     21 — 11th  line  from  top,  "knew"  should  be  "know.** 
"     21 — 2d  line  from  bottom,  "where"  should  be  "when." 
"     24 — 17th  line  from  top,  "wished"  should  be  "wish." 
"     24 — 4th  line  from  bottom,  "collected"  should  be  "connected." 
"     25 — 10th  line  from  top,  "Lenier"  should  be  "Lanier." 
"     26 — 12th  line  from  bottom,  "departed"  should  be  "dissented." 
"     27 — 17th  line  from  bottom,  "one  bonrd""  should  be  "our  board." 
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Page  29 — 12th  line  from  bottom,  after  "stock"  insert  "in"  before  "it." 
"     33 — 9th  line  from  top,  "be"  should  be  "being." 
"  _  34 — 18th  line  from  top,  "expecting  to  redeem"  should  be  "ex- 
cepting to  redeem." 
"     38 — 8th  line  from  top,  "is"  before  "still  due"  should  be  omitted. 
"     38— 16th  line  from  top,  "$50,000"  should  be  "$75,000." 
"     38— 18th  line  from  top,  "$34,000"  should  be  "$3,400." 
"     38 — bottom  line,  "would"  should  be  "could." 
"     36 — 13th  line  from  top,  "distressing"  should  be  "depressing." 
"     36 — 15th  line  from  top,  "every"  should  be  "very." 
"     40 — 15th  line  from  bottom,  "proposed"  should  be  "prepared." 
44— 23d  line  from  top,  "$37,000"  should  be  "$30,000. 

I.  COE. 


.» 
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Doc.  No.   13.  H.  R. 


REPORT 


OF    THE 


SINKING  FUND  COMMISSIONERS, 

TO  THE  GENERAL  ASSEMBLY. 


HOUSE  OF  REPRESENTATIVES,  JANUARY  22,  1842. 
One  hundred  copies  ordered  to  be  printed. 


Hon.  J.   W.  Davis, 

Speaker  of  the  House  of  Representatives, 

Herewith  is  an  exhibit  of  the  condition  of  the  Sinking  Fund  and  Sur- 
plus Revenue,  Dec.  9,  1841. 

The  means  consist  of Stock  Loans  in  branches,  $213,733  08 

Bank  Stock  Chartered  Capital,             -             -             -  880,000  00 

Surplus  Revenue  Capital,                       -             -             -  439,950  00 

Bank  Stock  of  1839-41,  and  from  School  tax,  &c„  30,716  27 

Loans  of  Sinking  Fund  and  Surplus  Revenue,  746,858  35 

Surplus  Fund  paid  on  Bank  Stock,             -             -  32,179  51 

Cash  from  Interest  and  Dividends,             -             -  64,338  73 

Cash  from  Principal  of  Loans  refunded,                 -  2,740  00 


$2,410,515  94 
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There  has  been  paid  as  follows: 
Expenses   of  Loan,  office   expenses,  transportation  of 

specie,  &c, 23,241   24 

Interest  on  State  Bonds,  Exchange,  Commission,  &c,  422,226  30 

Paid  Fund  Commissioners,  Dividends  and  Interest,  164,607  79 

Paid  Treasurer  of  State,         -  38,125  01 

$3,058,716  28 


The  above  sums  have  been  realized  as  follows: 

From  State  Bonds,             -             -             -  $1,410,000  00 

Third  and  fourth  instalments  Surplus  Revenue,          -  573,660   11 

Saline  Fund  and  School  tax,  by  Treasurer  of  State,  5,716  27 

Premiums,  Dividends  and  Interest,                 -  1,068,990  31 

Blanks,  damages  &c,             -             -             -             -  349  59 

$3,058,716  28 


Deduct  the  State  bonds,  Surplus  Revenue,  Saline  Fund  and  School 
tax,  in  all  $1,989,376  38,  from  the  means  on  hand,  and  the  sums  paid 
to  the  Fund  Commissioners  and  Treasurer  of  State,  amounting  to  $2,- 
613,248  74,  and  there  remains  $623,872  36  profit  to  the  State  by  the 
operations  of  the  Bank  and  the  Sinking  Fund.  In  addition,  there  is  a 
further  sum  of  $15,502  60,  which  by  the  law  of  last  session,  is  trans- 
>,rred  at  once  to  the  Treasurer  of  State,  without  being  entered  on  the 

•oks  of  this  office. 

As  yet,  the  Commissioners  have  discovered  but  few  cases  in  the 
Mortgages  under  their  charge,  where  the  State  will  sustain  losses  on 
its  loans  of  the  Sinking  Fund  and  Surplus  Revenue.  In  addition  to 
the  probable  loss  of  the  interest  due  on  Jeremiah  Muncy's  Loan,  the 
particulars  of  which  were  reported  last  year,  it  has  since  been  ascer- 
tained that  Asher  Cox,  of  Fayette  county,  fraudulently  obtained  a  loan 
of  $500,  which  will  be  lost.  The  affidavit  of  the  borrower  and  cer- 
tificate of  the  Recorder,  both  stated  that  there  was  no  incumbrance, 
on  the  mortgaged  premises,  yet  it  afterwards  appeared  that  there  was 
an  unsatisfied  mortgage  of  record  in  existence.  The  Mortgager,  Re- 
corder, and  his  sureties,  are  said  to  be  insolvent.  Alfred  E.  Teal,  a 
minor  of  Shelby  county,  obtained  a  loan  of  $500,  which  he  now  refu- 
ses to  pay:  but  there  are  circumstances  in  the  case  sufficient,  it  is  be- 
lieved, to  authorize  the  Court,  of  Equity,  which  has  been  applied  to, 
to  enforce  payment. 

In  addition  to  these  cases  referred  to  last  year,  where  it  was  under- 
stood there  had  been  an  over-valuation  of  property,  it  is  now  suppo- 
sed that  there  will  be  several  others  where  the  State  will  lose  more  or 
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less  by  the  high  appraisement  put  upon  property,  or  its  subsequent  de- 
preciation.    Lhe  only  new  instances  however,  that  have  yet  been  in- 
timated to  the  Board,  are  two  in  Laporte  county,  two  in  Marshall  and 
one  in  Cass.     To  ascertain  the  true  value  of  the  mortgaged  premises 
and  to  obtain  further  security  where  it  may  be  needed  and  can  be  had' 
it  was  resolved  at  the  last  meeting  of  the  Commissioners,  that  one  of 
their  number  should  personally  examine,  or  satisfy  himself  beyond  dis- 
pute, as  to  the  value  of  each  tract  of  land  on  which  a  mortgage  has  been 
taken.     From  the  increasing  neglect  of  the  regular  payment  of  inter- 
est, the  importance  of  being  able  to  give  accurate  information  at  sales, 
and  the  deep  interest  which  the  State  now  has  in  these  Mortgages,  it 
was  deemed  advisable  to  give  more  attention  to  this  subject  hereafter. 
Of  the  tracts  that  have  been  advertised  for  sale  since  the  commence- 
ment of  operations,  seventy-two  have  failed  to  sell  for  want  of  bidders, 
and  have  not  since  been  redeemed.     Fourteen  of  these  tracts  are  in 
Marshall  county,  thirteen  in  Tippecanoe,  eleven  in  Warren,  eicmt  in 
Laporte,  five  in  Fulton,  four,  each  in  Cass  and  Shelby,  two,  each  in 
Elkhart,  Boon  and  Marion,  and  one  each  in  Dearborn,  Carroll,  White, 
Hamilton,  Montgomery,  Hendricks  and   Daviess.     One  hundred  and' 
three  additional  tracts  had  not  been  redeemed  when  the  sale  adverti- 
sed for  the  11th  inst.  was  postponed,  in  compliance  with  the  directions 
of  the  Joint  Resolution  of  the  Legislature. 

There  are  in  Marshall  county,  several  tracts  of  land  mortgaged  to 
the  State,  which  either  by  the  death  or  absconding  of  the  morto-ao-er, 
are  left  unoccupied.  The  most  of  these  have  been  personally  exami- 
ned, and  found  to  be  ample  security  for  the  ultimate  payment  of  the 
amount  due  the  State.  As  these  lands  cannot  be  sold  at  present,  a 
provision  by  law  appears  to  be  necessary  for  renting  such  as  are  im- 
proved, so  that  they  may  be  made  more  valuable,  or  may  contribute 
in  part  to  the  payment  of  taxes  and  interest. 

It  is  also  respectfully  suggested  to  the  Legislature  whether  the  Com- 
missioners of  the  Sinking  Fund  ought  not  to  be  vested  with  powers  to 
compromise  under  certain  restrictions,  or  advance  more  money,  or  ex- 
act a  lower  rate  of  interest,  where  the  security  is  now  doubtful,  and 
better  security  can  by  that  means  be  had.         We  are,  &c., 

S.   MERRILL,  President. 

R.   MORRISON,     ^i 

G.  P.  BUELL,         I    Sinking  Fund 

J.  WALKER,         f  Commissioners. 

W.  T.  T.  JONESJ 

The  compensation  to  the  Commissioners  of  the  Sinking  Fund  has 
been  as  follows: 

For  per  diem  services  during  sessions,  averaging  about  twelve  days 
a  year — $2  00  a  day. 

For  examining  titles,  approving  mortgages,  and  superintending  pay- 
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ments  of  interest  until  the  expiration  of  the  loans— one  per  cent,  on 

the  sum  loaned.  .  .  . 

The  only  compensation  yet  received  by  the  President,  is  one-halt 
per  cent,  on  the  loans  he  has  superintended. 

The  Clerk  receives  $200  a  year,  and  the  Assistant  Clerk,  $b00  a 
year,  S.  MERRILL. 
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Statement  of  the  condition  of  the  Sinking  Fund  of  the  State  of  Indi- 
ana on  December  9,  1841. 


MEANS. 

. 

Stock  in  the  State  Bank  of  Indiana,  un- 

der the  charter,                                         §880,000  00 

Stock  in  the  State  Bank  from  Surplus 

Revenue, 

439,950  00 

Stock  in   the  State  Bank,  under  law  of 

1839, 

20,000  00 

Stock  in  the  State  Bank,  under  law  of 

1841, 

5,000  00 

Stock  in  the  State  Bank  from  Saline  Fund, 

4,924  20 

Stock  in  the  State  Bank  from  Bank  Tax 

Fund, 

792  07  $ 

1,350,666 

27 

Surplus  Fund  in  the  Bank  from  Surplus 

Revenue, 

30,479   51 

Surplus  Fund  in  the  Bank,  under  law  of 

1839, 

1,200  00 

Surplus  Fund  in  the  Bank,  under  law  of 

1841, 

500  00 

32,179 

51 

Mortgage  loans  for  Bank  stock, 

213,733  08 

Current  loans   transferred  from  Surplus 

Revenue, 

172,218  62 

Current  loans, 

456,369    12 

Surplus  Revenue  loans, 

114,532  86 

Loans, 

3,737   75 

960,591 

43 

Indianapolis   Branch, 

7,986  59 

Lawrenceburgh  " 

4,026  44 

Richmond.            " 

4,920  61 

New  Albany       " 

3,609  70 

Madison              " 

7,597   38 

Evansville            " 

3,183  71 

Vincennes           " 

3,600  75 

Bedford                « 

3,442  53 

Terre  Haute       •« 

5,093  64 

Lafayette             " 

3,792  32 

Fort  Wayne       « 

5,846  87 

Michigan  City     " 

148   30 

Samuel  Merrill,  Commissioner, 

904   55 

Robert  Morrison,  Commissoner, 

1,369  32 

Jacob  Walker,  Commissioner, 

264  25 

55,786 

96 

Cash  from  principal  repaid  for  Bank  stock, 

2,740  00 

Cash  from  interest,  &c, 

8,551    77 

11.291 

77 
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DISBURSEMENTS. 


Interest  on  State  Bonds,  under  the  char- 
ter,                                                              $403,759   13 
Interest  and  premium,  17,530  62 
Interest  on  State  Bonds  of  1839,  589  05     $421,878  80 
Treasurer  of  State,  under  law  of  Janua- 
ry 29,  1841,  9,463  50 
Treasurer  of  State,  under  law  of  Febru- 
ary 6,  1841,  28,66151           38,125  01 
Fund  Commissioners,  on  account  of  Sur- 
plus Revenue,  162,648  79 
Fund  Commissioners,  on  account  of  loan 

of  1839,  1,959  00  164,607  79 
Commission  on  payment  of  interest  347  50 
Expense  of  State  loans,  4,799  14 
Specie  transportation  for  Bank  stock,  2,100  69 
Specie  transportation  for  Surplus  Reve- 
nue stock,  1,290  46 
Current  expense,  rent,  &c,  9,951  78 
Current  expense,  Surplus  Revenue,  4,949  17 
Advances  on  accounts,  150  00          23,588  74 


$3,058,716   28 


LIABILITIES. 

State  bonds,  under  the  charter,  for  capi- 
tal, $1,390,000  00 
State  bonds  of  1839, 
Treasurer  of  State,  by  Surplus  Revenue, 

M  "        for  Bank  stock: 

From  Saline  Fund, 
From  Bank  Tax  Fund, 
South  Bend  Branch, 
Canal  Fund  Commissioners, 

OTHER    SOURCES    OF    RECEIPT. 

Dividend  on  Bank  stock,  under  the  char- 
ter, 572,110  96 

Dividend  on  Bank  stock  of  1839,  5,253  66 

"         "      on  Surplus  Rev- 
enue Bank  Stock,  9p,164   65         675,529   27 


20,000  00 

1,410,000  00 
573,660  11 

4,924  20 

792  07 

4  00 

28  92 

5,716  27 
32  92 
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Interest  from  mortgage  loans  for  Bank 

stock,  80,335  21 

Interest  from  current  loans,  173,021   40 

«     Surplus  Revenue  loans,  110,607  51         363,964   12 

Premium  on  State  bonds,  29,496  92 

Damages  on  forfeited  current  loans,  110  00 

«                 «          Surplus  Rev.  loans,  90  00               200  00 

Blank  Mortgages,  11G  67 

$3,058,716   28 

JAMES  M.  RAY,  Clerk. 


Doc.  No.   14.  H.  R. 


REPORT 


BY    MR.    HENLEY, 


FROM    THE 


COMMITTEE  ON  WAYS  AND  MEANS 


JANUARY   25,  1842. 
Two  thousand  copies  ordered  to  be  printed  for  Uip  use  of  the.  House. 


Mn.   Speaker — 

The  committee  of  Ways  and  Means,  whose  duty  it  is  to  examine 
the  state  of  the  finances,  present  and  prospective — to  examine  the 
offices  of  Auditor  and  Treasurer,  and  the  situation  and  condition  of 
the  Treasury,  Report: 

That  they  have  examined  all  that  pertains  to  the  fidelity  and  faith- 
fulness of  the  officers  in  those  departments  of  the  government,  as 
well  as  the  condition  of  the  offices,  and  find  that  the  various  duties 
devolving  upon  these  officers,  so  far  as  it  is  in  the  power  of  the  com- 
mittee to  know,  have  beep  faithfully  and  diligently  performed. 

The  committee  in  the  discharge  of  the  duties  assigned  them,  find 
themselves  peculiarly  situated.  The  country  is  involved  in  a  debt  of 
§13,261,378,  which  has  been  contracted  for  internal  improvement 
64 
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purposes,  (and  including  the  Bank  loan  made  with  the  Morris  Canal 
and  Banking  Company,)  and  for  the  liquidation  of  interest.  For  the 
discharge  of  this  immense  debt,  and  the  interest  thereon,  your  com- 
mittee have  not  (with  but  trifling  exceptions,)  been  able  to  ascertain 
any  means  within  the  control  of  the  State  immediately  available,  and 
but  little  in  prospect,  but  a  resort  to  direct  taxation.  This  the  com- 
mittee feel  well  assured,  in  the  present  pecuniary  condition  of  the 
country,  would  meet  the  decided  disapprobation  of  the  people. 

For  it  will  be  recollected,  that  in  the  inception  and  during  the  pro- 
gress of  the  system  of  1836,  all  the  information  given  to  the  people 
in  relation  to  that  subject,  was  based  upon  wild  and  visionary  opin- 
ions, mistaken  ideas,  and  false  theories.  The  recommendations  of  the 
Executives  of  the  State,  who  advised  and  influenced  the  adoption  of 
the  system;  the  reports  of  Engineers,  who  surveyed  and  estimated 
the  various  works,  and  the  reports  of  the  committees  of  both  branches 
of  the  legislature,  in  regard  to  their  cost  of  construction,  were  alike 
visionary  and  deceptive. 

And  the  people  in  suppoiting  the  system,  so  far  as  it  ever  received 
their  sanction,  were  induced  to  do  so,  by  erroneous  representations 
and  false  reports;  and  it  is  not  reasonable  to  suppose,  that,  while 
then  acting  under  the  influence  of  these  false  and  deceptive  repre- 
sentations, (which  then  presented  all  as  fair  and  safe)  they  never 
intended,  and  in  the  opinion  of  the  committee  they  will  not  now  con- 
sent to  the  imposition  of  a  tax  so  far  beyond  the  amount  ever  antici- 
pated by  them;  and  so  far  too,  beyond  the  amount  which  many  of 
our  public  men  stand  solemnly  pledged  to  the  country  that  it  should 
not  exceed.  It  would  therefore,  be  both  unnecessary  and  unjust  to 
lew  a  tax  at  this  time  sufficient  to  meet  the  interest  on  the  internal 
improvement  loans.  Unnecessary,  because  in  the  present  condition 
of  the  country,  it  could  not  be  paid — and  unjust,  because  to  its  pre- 
sent enormous  extent,  it  has  never  received  either  the  positive  or 
:mplied  sanction  of  the  people.  It  is  not  at  all  surprising,  that  the 
mposing  arguments,  representations  and  assertions,  in  favor  of  this 
^heme,  coming  as  they  did  from  persons  of  high  character  and  stand- 
nn-;  persons,  in  whom  the  people  have  been  taught  to  repose  the  ut- 
most confidence,  should  have  produced  the  disastrous  effects,  now  so 
much  to  be  deplored.  The  people,  honest  themselves,  and  unsuspi- 
cious of  others,  especially  those,  whose  duty  it  was  to  act  as  their 
guardians  and  protectors,  have  fallen  a  prey  to  the  avarice  of  the 
wiley  speculator,  the  ignorance  and  heartlessness  of  the  demagogue, 
and  the  timidity  of  the  political  temporiser. 

The  committee,  then,  acting  under  this  view  of  the  subject,  have 
made  no  levy  to  pay  any  portion  of  the  interest  on  the  internal  im- 
provement loans.  This  alternative  has  not  been  decided  upon,  with- 
out due  deliberation  and  reflection,  with  regard  to  all  its  consequen- 
ces. When  the  question  was  presented  to  the  committee  in  its  true 
light,  and  narrowed  down  to  the  simple  alternative  of  intolerable 
oppression  upon  the  people,  or  a  neglect  to  pay  the  interest  upon  a 
debt,  which  never  received  their  sanction,  but  one  opinion  could  be 
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arrived  at.  The  people  must  be  protected.  Onerous  taxation  can- 
not be  tolerated  and  liberty  preserved.  To  submit  to  oppressive 
taxation  would  be  to  become  slaves  by  our  own  consent,  because  in 
all  countries,  whether  despotic  or  republican,  it  is  by  taxation  alone 
that  the  people  can  be  oppressed;  and  just  in  proportion  to  the 
amount  of  taxation  are  the  liberties  of  the  people  graduated. 

To  have  imposed  a  tax  sufficient  to  pay  the  interest  on  the  public 
debt,  would  place  burdens  upon  our  citizens  equal  to  those  imposed 
upon  the  serfs  of  Russia,  and  place  them  upon  an  equality  with  the 
peasantry  of  England  or  France.  Of  this  the  people  are  well  aware 
and  under  no  circumstances,  will  they  consent  to  such  unreasonable 
and  oppressive  levy.  Former  legislatures  too,  seem  to  have  been 
fully  sensible  of  the  utter  impossibility  of  compelling  the  people  to 
submit  to  excessive  burthens- 

For  even  in  the  hey-day  of  the  system,  and  while  its  friends 
were  in  the  zenith  of  their  power  and  strength,  they  never  claimed  to 
levy  a  tax  to  meet  the  interest  on  the  internal  improvement  loans. 
And  they  took  special  pains  too,  by  reports,  speeches  and  declara- 
tions, on  all  occasions,  to  assure  the  people  that  they  should  not  be 
taxed  beyond  a  reasonable  amount. 

The  committee  have  deemed  it  their  duty  to  levy,  and  they  believe 
the  people  will  cheerfully  pay  a  tax,  sufficient  to  meet  all  the  neces- 
sary expenditures  of  the  State  government  and  gradually  to  absorb 
the  outstanding  trea,suiy  notes. 

The  levy  for  the  ensuing  year,  for  the  purposes  mentioned,  is  as 
high  as  will  be  required  in  any  succeeding  year,  unless  a  subsequent 
legislature  should  determine  to  provide  means  by  taxation  for  the 
payment  of  interest. 

Twenty  cents  then,  upon  each  f§100  of  valuation  may  be  consid- 
ered the  maximum  of  taxation,  unless  a  different  policy  shall  be 
adopted. 

The  committee  would  urge  upon  the  legislature  the  importance  of 
making  a  levy  sufficient  to  sustain  the  credit,  and  keep  in  circulation 
the  treasury  notes  issued  to  pay  contractors  on  the  public  works. 
Those  notes  are  in  circulation;  they  are  in  the  hands  of  the  people, 
and  to  allow  them  to  depreciate,  would  create  a  greater  loss,  and  im- 
pose a  heavier  burthen  upon  the  people  than  the  tax  which  is  intend- 
ed to  sustain  their  credit.  It  is  not  probable  that  there  will  be  any 
means  for  the  redemption  of  the  notes  in  question,  other  than  taxation, 
and  to  postpone  it  would  increase  the  debt  and  depreciate  the  paper. 

The  committee  have  been  somewhat  particular  in  regard  to  the 
amount  of  taxes  which  it  will  be  necessary  to  levy,  that  the  idea  of 
onerous  taxation  may  be  removed  from  the  minds  of  the  people. — 
Nothing  can  operate  so  injuriously  to  any  country,  as  the  belief  that 
its  citizens  are  liable  to  be  oppressed  by  taxation. 

Indiana  is  yet  in  her  infancy,  she  has  many  millions  of  acres  of  un- 
occupied lands,  and  by  the  impression  which  has  gone  out  to  the 
world,  that  a  heavy  debt  was  suspended  over  us,  and  high  taxes  the 
inevitable   consequence,  our    citizens    have     been    discouraged    and 


their  buoyant  spirits  borne  down,  and  the  tide  of  emigration,  so  es- 
sential to  oar  prosperity,  has  been  turned  from  our  borders.  Let  us 
then  remove  this  incubus  which  hangs  so  heavily  upon  out  interests, 
that  our  people  may  again  assume  their  wonted  alacrity  and  cheerful- 
ness, and  the  spring  tide  of  emigration  be  again  caused  to  set  in  full 
current  upon    the  fertile  soil  of  Indiana. 

Circumstances  growing  out  of  the  mode  of  conducting  our  public 
works,  and  the  finances  of  the  State,  have  destroyed  our  credit  and 
depreciated  our  stocks  in  the  market  to  a  mere  nominal  value,  and  if 
the  State  had  means  even  to  a  limited  extent  compared  with  the  ac- 
tual amount  of  her  debt,  she  could  be  easily  relieved  of  all  her  bur- 
thens, for  their  could  be  no  impropriety  in  purchasing  her  bonds  at 
their  market  value.  Those  stocks  having  been  principally  disposed 
of  in  Europe,  are  now  being  returned  to  this  country,  to  be  sold  for 
whatever  price  they  will  bring  in  the  market;  the  holders  are  desir- 
ous to  part  with  them  at  those  rates,  and  Indiana,  by  an  agent  could 
easily  become  the  purchaser.  The  committee  see  no  good  objeccion 
to  this  policy  on  the  part  of  the  State.  The  people  will  be  restless 
and  dissatisfied  so  long  as  this  debt  hangs  over  them,  and  it  is  the  du- 
ty of  the  legislature,  by  every  means  in  its  power,  to  endeavor  to  re- 
move the  embarrassment. 

Our  bonds,  it  is  believed,  from  the  rapid  depreciation  of  State 
stocks  during  the  past  year,  will  in  a  short  period  be  down  as  low  as 
ten  cents  on  the  dollar.  Now  suppose  our  debt  to  be  $13,000,000, 
it  would  require  a  fund  of  §'1,300,000,  to  redeem  all  our  out  standing 
bonds,  and  release  our  citizens  from  all  the  apprehensions  of  State  in- 
solvency and  oppressive  taxation.  But  are  there  any  means  within 
the  reach  of  the  State  that  may  be  applied  to  this  purpose? 

The  committee  believe,  that  bad  as  is  our  acknowledged  condition, 
there  are  yet  some  resources  that  may  be  made  available  for  the  con- 
summation of  this  desirable  object.  The  securities  taken  on  account  of 
the  suspended  debt  will  at  the  most  be  sufficient  to  redeem  the  bonds  sold 
on  that  account,  and  should  they  be  disposed  of  in  that  manner,  it 
would  save  the  necessity  of  repudiation,  a  word  that  sounds  harshly 
upon  the  ear,  and  an  act  that  would  add  nothing  to  the  character  of  a 
sovereign  State. 

The  proceeds  of  the  sales  of  the  Wabash  and  Erie  canal  lands  east 
of  the  mouth  of  Tippecanoe  river,  amounting  to  $642,235  94,  are 
prospectively  ava;lable  for  any  purpose  the  legislature  may  direct. — 
This  sum  would  purchase  §6,420,000  of  our  bonds,  which,  with  the 
amount  of  bonds  to  be  liquidated  by  the  suspended  debt,  would  leave 
outstanding  only  §3,136,000. 

A  bill  has  passed  the  present  session  of  the  legislature,  providing  for 
disposing  of  the  public  works  to  companies  in  exchange  for  the  bonds 
of  the  State.  Some  of  the  works  will  doubtless  be  taken  and  com- 
pleted under  the  provisions  of  this  bill,  and  by  this  operation  the  re- 
maining portion  of  our  public  debt  may  be  absorbed. 

There  are  other  means,  not  now  necessary  to  enumerate,  which 
may,  at  a  future  day,  be  made  available  to  sustain  this  operation,  and 
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to  make  good  any  untoward  contingency  which  may  result  in  the  re- 
alization of  the  foregoing  anticipations." 

From  the  above  resources,  (although  not  now  immediately  at  our 
command)  the  State  could  avail  herself  of  abundant  means  to  purchase 
at  their  market  value  all  her  internal  improvement  bonds.  This  is  an 
object  so  desirable  and  of  so  much  importance  to  the  prosperity  and 
welfare  of  the  State,  that  the  committee  cannot  urge  it  too  strongly 
upon  the  consideration  of  the  legislature  and  the  people. 

Statement  No.  1,  is  an  exhibit  of  the  receipts  and  expenditures  of 
the  State  Treasury,  together  with  the  cash  in  the  Treasury,  from  1st 
January,  1841.  to  1st  of  January,  1842,  the  latter  excluded. 

By  this  it  will  be  seen  that  the  whole  amount  of  cash 

on  hand  and  receipts  amounted  to,         ...      §'443,317  06 

That  the  expenditures  during  the  same  period  amount- 
ed to,  „  381,391   44 

Leaving  in  the  Treasury  as  cash  on  hand,  the  1st  of 

January,  1842,      - -        $61,923  62 

Statement  No.  2,  is  an  estimate  of  the  means  of  the  Treasury,  and 
the  demands  upon  the  same  for  the  civil  list  or  ordinary  expenditures 
of  1842. 

By  this  it  will  be  seen  that  the  cash  on  hand  the  1st  of 

January,  1842,  amounts  to,  ....         §61,923  62 

That  the  amount  estimated  to  be  realised  from  the  rev- 
enue of  1841,  after  all  deductions  for  delinquencies 
and  per  centage  for  collection,       -  400,000  00 

Making  total  of  receipts  and  cash  on  hand,         -         -       §461,923  62 
The  estimated  expenditures  of  every  kind  at  Treasurv, 

it  will  be  seen  amount  to,     -  -         -         -         -         305,682  24 


Leaving  in  the  Treasury  at  the  close  of  1842,         -      §161,923  62 


No.  3,  is  a  table  showing  the  condition  of  the  Tieasury  at  the  close 
of  1843,  on  the  supposition  that  there  will  be  no  balance  in  the  Treas- 
ury at  the  close  of  1842,  other  than  treasury  notes:  and  that  the  tax 
will  be  reduced  to  twenty  cents  on  the  one  hundred  dollars  of  valua- 
tion, and  fifty  cents  on  the  poll. 

By  which  it  will  be  seen  that  there  will  be  realised  upon  polls  and 
assessments,  at  20  cents  tax  on  the  one  hundred  dollars  valuation  and 
fifty  cents  from  poll  tax,  §203,550  00 ;  and  the  expenses  for  civil  list, 
§100,000  00;  and  to  be  applicable  to  the  redemption  of  treasury 
notes  and  interest,  §100.000  00  —  leaving  at  the  close  of  1843, 
§3,550  00. 
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Statement  No.  4,  exhibits  the  whole  amount  of  the  public  debt,  of 
every  kind,  including  as  well  those  amounts  the  interest  of  which  is 
provided  for  as  such,  for  which  no  payment  of  interest  is  provided. 

By  this  statement  it  appears  that  our  whole  indebt- 
edness amounted  on  the  1st  of  January,  1842,  to,     $16,858,123  00 

From  this  it  will  be  seen  are  deducted  such  sums  as 
the  State  is  paying  no  interest  for,  and  such  as  the 
interest  is  provided  for,  amounting  to,        -         -  3,406,844  25 


Leaving  the  amount  on  which  the  State  is  liable  to 

pay  an  annual  interest  of,  -  $13,261,278  75 

Statement  No.  5,  shows  the  amount  of  annual  interest  to  be  paid  at 
the  Treasury  annually  on  the  public  debt,  and  the  means  to  meet  it. 

This  it  will  be  seen  amounts  to,  -      $749,123  00 

From  this  should  be  deducted  the  means  provided  for 

other  than  by  taxation, 136,727  69 

Showing  a  deficit  of, $612,395  31 

For  which  deficit  no  means  are  provided  by  law,  and  if  met  at  all, 
must  be  provided  by  direct  taxation. 

Statement  No.  6,  shows  the  amount  of  the  suspended  debt  *  due  to 
Indiana,  for  bonds  sold,  hypothecated  and  parted  with. 

This  amounts  to, $3,705,055  25 

Your  committee  find  by  the  statement  of  the  fund  commissioner, 
that  there  has  been  issued  under  the  act  of  last  General  Assembly 
(chapter  119.)  Bonds  bearing  interest  at  7  per  cent,  which  are  depo- 
sited with  the  Merchants  Bank  of  New  York.  In  view  of  the  depres- 
sed state  of  our  bonds,  the  committee  think  that  these  bonds  should 
be  taken  up  and  cancelled,  and  have  accordingly  reported  a  joint  res- 
olution to  that  effect. 

In  view  of  the  probability  that  there  may  be  a  deficiency  in  the 
treasury,  (as  the  expenses  of  every  kind  from  this  until  the  1st  of 
March  1843,  will  have  to  be  borne  from  the  cash  on  hand,  and  the 
amount  to  be  realized  from  the  revenue  of  1841,)  the  committee  have 
inserted  a  provision  in  a  bill  herewith  reported,  which  they  deem  will 
amply  provide  for  such  a  contingency. 

The  committee  herewith  report  a  bill  making  general  appropriations 


*  The  amount  of  suspended  debt,  as  here  given,  is  as  it  was  re- 
ported to  me  by  the  fund  commissioner ;  but  an  error  has  since  been 
pointed  out  to  me  by  that  officer,  which  will  swell  the  amount  of  sus- 
pended debt  to  $4,1 69,808   60.     The  error  is  corrected  in  the  tables. 

T.  J.  HENLEY. 
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for  1842,  and  a  bill  making  specific  appropriations  for  1842,  the  passage 
of  which  they  recommend. 

The  committee  also  report  herewith  a  bill  levying  a  tax  for  State 
purposes,  and  for  the  gradual  redemption  of  the  treasury  notes. 

This  bill  provides  that  the  tax  on  each  §100  valuation  of  property 
for  1842,  shall  be  20  cents,  and  on  each  taxable  poll  50  cents,  for  State 
purposes. 

This  amount  will  in  the  opinion  of  your  committee  meet  the  current 
expenses  of  1843,  and  leave  a  surplus  of  §100,000  at  least,  for  the  re- 
demption of  the  outstanding  treasury  notes. 

THOMAS  J.  HENLEY,  Chairman. 

The  undersigned,  as  members  of  the  committee  of  Ways  and  Means, 
in  coinciding  with  the  majority  of  the  committee  in  their  recommend- 
ations, and  conclusions,  dissent  from  the  premises  laid  down  by  them, 
and  particularly  from  the  strongly  expressed  assertions  that  falsehood 
or  deception  has  been  practiced  by  former  executives  or  legislatures. 

The  undersigned  are  not  of  the  opinion  that  either  has  been  wilfully 
or  intentionally  practiced. 

They  are  further  of  the  opinion  that  the  people  of  Indiana  are  desi- 
rous to,  and  will  eventually  pay  every  dollar  of  the  public  debt,  which 
thev  honestlv  owe. 

JOHN  H.  BRADLEY, 
JOHN  S.  DAVIS, 
SAMUEL  GOODENOW. 


486 


^COCO«0»OC£i<i^OnHN50(£)i*l^OQ 

MiH^o^wcococoiocooono^cooo 


Oi  cn  co 

th  to   ^ 


<so- 


H^con 


^    ^   rf   ^   NCO    ^ 
O   CN    OJ    CO   CD    CO 


Oi  ^  co  «:  r-T  rf  cT 

CO  rrl 


•HCOCNrt^cOONW 


co^co 


co~ 


CO 


5^ 
C3 


CO 


o  ■«* 

.**    CO 


■     t     i 


c 


7Z 


CD 


^3 
03 

© 


CO   oi 

O  i— i    ..  co  co 

S  ^    tn  co  co 

j^CO     ^rH^ 

_    -       O  *« 

O 


3      oa 

rd 

•N        S3 

O    c3 


o 


© 


3     O 


S  ^ 


a  § 

C3     3 


*-i  £ 


© 

3   o  ^ 


P°^c* 
S3    ©  JEz    X 

k    O    bGc*_ 

'  G  '5  J^  ° 
o  M  §.2 

S03    g    C3    ^ 


I      co 

CD 

bit 
"^ 

CO   I — i 

&a 

P  =3 
3  O 
O     M 

bfl  g 

O  — 
©    ?? 

CO 


© 

co 

a 
9    • 


o 


cu 

b£ 


03 


2  ff 

O  o 

09  CO 

CD  © 


c3 

<n  C*f 

O  (— i 

PN  o 

o  o 

CO  $ 

.2  BS 


jnS  .  cS  -  eS  -_~ 

-    c3    c3    c3 

£*  W  &  Vu  U2  U2  w 


PVS 


c3      i       •       i       i 

CO  S3        ^ 

&h  ,      rf    © 

cu  '£    £ 

TO"   !^       p  '^ 

s    ^    c    r>    ^ 

rt    f^    O    &  o 
m  Jo  .2     C3  7-K 

^2  hJ  Ph  .2  ^h 

siMHc  o 

CO    03    03  T3   u 

£T  rt  rt  s>  g 

i^    +j    +j     £1*  © 


© 

> 

O 

0 


S3 


w 


CO 
0) 


e-J-L 


+j     S3  O 
S3     O 

©    o  g 

fl    ^  S3 

■_£  «+h  CD 


CO 


CO 

«^ 

CO 


O   ^   C3   <D   N   ^1   CD 

O    Q     S    CT3     CO    rH     CO 


HZ 


o 
o 


CO 


CO 
O 


O    ^    N   CO   d   CO   CO  OS  ^  CO  O  '-" 

-  lo  >o  ^  o  o*  w  cd       ^+i       r-       t?h  *# 

ct  co  co  i-  o        co        r-  co 

t^  oT  cf  go'  G^' 

CX    r-> 


€^= 


cc 


o 
>^ 

03 


S3    £ 
m    o 

<^  == 
03  "7^ 


C"1  CO 

03  ^ 

-03  O* 

^  CO 

•3  ■■**»  aS  ^ 


2* 


.S3    CO     03  5- 

sSgh 

3    S3    ri  O 

S  3  s  ^ 

03  I— j     <v)  c/2 

^  '^_  -a  •"< 

»l    o    m  o 

>   w   2 

p?, o 

S    2    '-  ^    N 

c  -=3   03  sr-r 


-S        o  ^   v,   ^   ^ 


03 

O  ^ 


i       i 

i  "S 


!>    CO    C5    O    t— 

CO   CO   CO    ^   -^ 
CO    CO    CO    CO    CO 


o  -^ 

Oh  S3 

rt    O 
S3  -03 

3  .t3 


V*  ^»  v> 


— 1 

W3 

CI3 

S3 

■<-» 

■r. 

C/3 

m 

0 

0j 

■^ 

! 

O 

^£ 

5— « 

* 

b 

S3 

cr 
© 


S3 


p     -4-J  _      J>> 


©  g    S3 

'r^3  ►>"«^— I 

-0  ^        G 

r-e  CO 

3  *J     CO 


M-H        O 

O    o 

©   bH 

13  o 
© 


c 

03 


fcJD 
"© 

,02 


O 
co 

CO 

T3 
S3 
c3 


T3 
© 

a 

f-H 

o 
p 


s  8 

CO      & 


© 

> 

S 

£> 

o 
;  co 


O    S3    ©  S3 

g    S3  rt 

S^.2  S3 

a    k    w  o 

oo  r*  co  g 


P   O  -r;   co 


c  n= 


o 

X3 


H  rgj    SO 

Pop 


P  cl-PO 

3    P    O  Cm 

Ot2  o"^ 


fe         &V(         fo         Ph 


•187 


©  ^  © 
©  ©  © 

*>,   •>-   lO 

©  r- 

GO   Oi 


—   ©   O 

^      ©       »-• 

©    ©    >0 

r^  >o>  © 

urj  G^CD 

T— i    CO 


CO 

© 
© 


tf}   »0   GO 

COMW 

U-5   CO   CT> 

«HH    ,_    {^ 
G^i—    <J5 


CO 


CO 

© 


G* 


o 

73 

B 

3 

B 


<a 


-d 
B 


.±5      <£ 


"0  8 


73  03 

cd  o 

B  73 

'45  CD 


is 

c  <» 


S  o 

b  b  -S 

Cb  T3  ^ 

^    fcXJO 

g  :tT  S 


o 


5x     O 


£>    B  "d 

*j   <*H    — ^ 


<D 

o 


b 

•s"d 

CD 


CD 
-d 

b 
3 

CD 


71 


»  B 
O 
+j 

73 

i      CD 

Sh 

CD 

b 

•  l-H 

I 

B 


s  s 

CD  „ 

>  03 

- 


s 


°  B    &<£    &  o  'o 

03  CD    5P     ^  £u  K    o 

B  Oh  Vh  ^     f_  oc3  Ji 

.  — ■    .      o    . 

O  vj    ^     s   o   m   o 


CD      <r> 

*-s      73 

B    O    ° 

IS5J 


S      IB  h 

f-<    rt  3 

O    m  to 

i — i  cr>  5-i 


<tf  G^ 
rj«   CO 

y-t  CO 
CT5  G< 
CO   CI 


CO   CO 
CO 


G^ 

CO 


c3 


>> 

r/j 

^ 

CD 

s 

w 

3 

ci 

+j 

CD 

f-l 

CD 

CJ 

CD 

0 
o 

O 

H 

H 

rt 

T3 

< 


CO 

© 

»— < 

co^ 
co" 


© 

CO 

°^ 

CO 


CO 

© 

co 


CT5    © 

©  © 
©  "* 


© 

© 

G>l 


CO 
GO 
G^ 


CO  ©  -^ 

T-l  ©  r- 


i-i   ©    GO  ©   CO 

»0  ©   t-<  C5   h 


CO 
G^ 
CO 


© 


CO 


CD   -* 

a 
c  ^ 

CD 

£^ 
O  ^5 

© 

^2 


P  ^ 


w 


I       73 

CD  .  v_ 

.  S'ES 

'-4-i     CD  IZZ 

O    >    a 

73 


CD 

m 

o 

73 


a. 

CD 
f-t 
CD 

.s 

73 

«3 

CD 

79 


o    2    • 

S  °  2  P 

O    %h    C3    g 

to  Pw  o  O 

5  p^  p 


CD  CD 

o       o 
s<3.p 


i-i  ©   G^ 
CO   ©   © 

co^©^!-^ 
i-T-Tco" 

CO   G^   CO 


•^    '  "d 


73 


fl      .5 

a    a 


T3 


1  -d    ' 

CD 
c3 

O    C3 

4-<     CD 

O    g 

03  "P 

CD  cA2 

Jc   ° 

ri     H     l- 
S     Pc5 


o 


-z 


o 

73       I 

CD 


«3 

73 

•  i— < 

"o 

Oh 

O 

'-d 

c 


o 
o 

-d 
o 

I        73 

d 
o 

B 


73 

-a 
B 
o 

-d 

•  — < 

> 

.  - 

-d 

B 


o 

Oh 


CD 

O  -^T  O 
5_     CD    Si 

o  d   c 


fe 


5?     CD     2 

O    ^    O 


tT  b 

B    S 

S  c 

-SO 
0  § 
B  B 

CD 


f  CD  B 

C  ■*-»  s-< 

O  O  CD 

[T  H  — 


-d 
o 
> 


**'   /~i   -j 


3 

03 
O     CD 

3  o 


65 


fo  p^  fe  fiV( 


o 

CD 

- 

d 


CO   CO 

ccTcrT 
r-  co 

G^     T-H 


CO 


B 

C3 

t-5 


b_  CD 
—   m 


X 


O         _ 

Z       9 


CD  L 


B 

°  5 
H  2 


CO 

© 

1-1 

co^ 
co^ 


G^ 
CO 


"3* 

CO 


as       — 


d 

o 

H 


488 


c* 


to 


5^ 
•<s> 


Si 


«, 


8     . 

^^ 

H 

«S    CO 

g 

&0    1_H 

8> 

w 

to      to 

^3    Ss 

H 

ei    s 

<J 

-1  7 

"*3 

5* 
S 


- 


OS 


to 


g 

>-> 

CD 

K 


o 


o  © 
o  o 


oooooooo 
oooooooo 


o  o  o  o  o  o 
o  o  o  o  o  o 


o 
o 


eg       o  o       o  o  o 
u       o  o       «s  o  o 

3  O    CO  H    O    t- 


n3 

PI 

00 

>> 

5-1 

03 

o 
© 

-d 


-P 

CO 

nd 

CO 
CO 

d 

CO 


"* 

=€©= 


CO  o  CO 


o  o  o  o  o 

o  o  o  o  o 

l>  iO  o  T-<  o^ 

T-i  vrT  thT  GO 


o  o  o  o  o  o  o 

o  o  o  o  o  o  o 

J>  co  O^t-h  O^  O  O 

TH     CO  T— I     G^  *C 


p 

Ph 

to"^ 

P  CO 
5-i  TO 
^      0Q 

-si! 


CO 

d 

CO 

o 

CO 
-t-J 

TO 

c3 


bo 

a  - 

d 


CO 
CO 

-a 
H 


^tLI  §  £  g 


I     TO 
CO 

bo 

^  P 

TO  H-s 

CO  45 
d    =3 

?H      CO 

o  *j 

<H  W     CO  ^> 

^  T3    bC-p 

boP"S   P 

p    C3    P    cS 

'S  °^  "S 

S    d    fl)    S 

O     K    ■§     03 

GJ     CO     03    +-> 

o  o-t  o  '2z 


.2 


C3 

^  p 


c    bD 

co  a 

S  t3 

C    =3 

ccS 

m  >? 

5-i 


o 

as 

CO 


CZ2 


o 
Til 

co 


O  f-i 

co  j 
d 

CO  CD 


v»        v»        v» 


°  -r 

TO      U      O 

C       J-H       o 

o   p.,  co 

°  8^ 

,    bo  q__ 

.S  ^-".2 
■+->  &  -(-» 

o   o   « 
Ph<5  -d 

P^  i3    CO    (D 
5-"     P     Ph  S 

^  ^2^pH 


r2  I 

O      .  ^g  T3 

p  d  •     ® 

l-H      P      TO 

C3     CO 

p 

Vj        d  "t3 

CO     "     CD  *TO 
.S     CD 


> 

o 

TO 

SO 

TO   .„ 

d  fi  = 
co  cd   w   > 

5?  **  jh  -d 

bo 

tf     P  '^     & 

P  .P   o  +e 

CO  T3  P5 

b0  d   -2R  nn 

d   "^   ° 

o  313    r 


CD 

CO 
G< 

OS 

t— < 

CD 


o 

o 

o 
o 

cT 
o 


p    '  -p 
o        o 

P 


.      ^ 


CO 


•^  o 

CO   CO     o 
•5   ^     P       .. 
~   P    CX 

£H        >-»     CO      Tf 

.a  j-.  >  co 
to  2  ^ 

P      P  '■*->     d 

P  i— i  -^  np 

"rt  %-.  d    co 

P  ^  d.N 

P  o  ^n 
??  >%  p  rt 

^    rt  p    ?> 

to  -a  ci  ^ 

CJ    *j  "w    CO 

g      TO     ^^> 

CO    ^.     cr     ^> 

K  ©  S  cs 

-—  TO 


489 


"e 

w 


© 


o 

S 

w 

H 


o 

*0) 

co 

CO 

ccf 


CO 
CO 
CO 


O  *0 
•*#  CO 

Ci  O 


o 
o 


O 


O 
O 


O 

o 


O  CO  o  o 

O  CO  O  O 

•^  ^  o  o 

t-1  Ci  O  cT 


£ 

CD 


3 
co 
c5 


s 

o 

CD 

3 

T2 


CD     ' 


3 
to 
c3 
CD 

J-l 

H 


g 
o 
c 

co 
Cti 

f-< 
c3 
G     ' 


CO 

"cD 

o 


J-l 


G 
O 

CD 

3 


"     rf     G 

3     s     3 

g£g 

g  ^>S  -g 

*  2  § 

o       o 


CD 


o 

O 

o 

CD 

13 

O 

6 

rt  ■ 

S-i 

O 


3 
=3 
O 
CD 

G 


O    3 

.3  o 

CD     3 


O 


CD 


g 

.3 


e 
o 

C 

CO 

d 
c 


CD 


rt    c-j 
o  ^^ 


R3 

CO       r. 

W  O 

S  © 
cd  O 

CD   *0 

°^ 

£     in 

•2  § 


> 

o 


Oh    CO     ^ 


-a  o 

CD 


cd  j±:  £  ^ 

CD  "G 
♦J     CD 


£.3 


Q 


=3    rt 

•o.g 

+J      CO 

S3    O 

3  ^-" 

KS    CO 

c  ~ 


CO 

CD 

o 

CO 


CO 

CN 

CO 

CO 

1—1 

CO 

"^ 

CN 

CN 

CT> 

CD 

i— 

*0 

CD 

i— < 

•^ 

^ 

c   § 

S3 

CD 

co   O* 
C   ^ 


CD  v_ 
-G    O     ' 
co 

CD 

a  .°  o 


rt     CD  h^ 
CD  -C  l^i 

>> 

'-r 
3 
CO 

C3 
CD 


c 


H3 
CD 

T3 


O  CO    o 


CD 

CO 

l-H 

CD 


490 


•  **  **- 

cj  <» 

I  s 

-is  ^ 

cs  « 


CO 
CO 


PS 

o 

I 

O 

H 
H 


« 


5S   s^  • 


© 


93 


CO    W    ^ 


o 


© 
CV  *- 


5  "3 

2    w 


e    ©  "^ 

ps  ^  ©■ 

CO 


5  w.g 

©"•-a 

©'  JO     :£ 
'£   — 

~°     ®     © 

-^    -5;     O 


€©= 


I  PS 


© 

o 

©^ 

s 

© 


o  o 
©  © 

©  © 

©   «3 

©^^ 
© 


o 


CD 

to 

-^ 

.2 

.a  |  >, 

o    pj    n 

S    *    h 

a  G*  o 

«s    S    £ 

2  S  o 
if5  °  5 


CO 
CO 


CO      t/2 

^f    o 
co-3 

fee  a 

■  3  >, 
1  = 

S.J 

Is 

£  3 

PQ 


© 
© 

© 

CO 

•if 


© 
© 
©^ 

©" 


©  © 
©  © 

©  © 
o  *o 

s 


O    O    JO 

— '     o     CU 

£  © 


H  ro  'rf 
5  >>  2 


0)      '     (M 

»     »    CO 

2      05    T-H 

sd 


CO 

5^ 


T3 


a  &ho 

S' —    ♦* 

®   *^ 

ct  ^r;    a 

*f-O.S 


w 


■^^^ 

♦*    w    X 
<D    fn    c: 

JZ     CD    -t-> 

,-H        ^        ^ 

G     p!     c2 

si   o>   1 

cn_c  a 
a  ■*■»  o 

2  ^'-^ 


© 
© 

© 
© 
©^ 

i£ 

a 

T— I 

o  fi    ' 

©  rS 

co    ^ 

Oi 

€^ 

r*     a 

S    cj 


a  5-1 

cd  a 


o 
o 

rt  , 


© 

c3 


a  +3 


03 


4J    © 

w  0\ 


^  ^  sz 

C3    ^j 
CD     r-     en 

•^Ti   a) 
+■>  .a  ,  m 


Jh     © 


CD 

£  — 

O  i3 


O     03 

a  cd 
cu 


©  1 


© 

of 
© 


© 

© 

© 

© 

© 

© 

© 

»o 

CO 

W5 

CO 

co 

*o 

© 

1=1 

ex 

^ 

© 

© 

© 

© 

GS 

*^ 

C75 

CO 

•^ 

-»-> 

a 

CD 

O 

5-i 

CD 

Ph 

491 

STATEMENT  No.  4. 

A  statement  of  the  whole  amount  of  State  indebtedness  for  Wabash  and 
Erie  Canal,  Internal  Improvements,  Lawrenccburgh  and  Indianapo- 
lis Railroad,  State  Bank,  Surplus  Revenue  of  United  States,  and 
Indiana  Treasury  Notes,  viz: 

1.  For  State  Bonds  sold  for  general  system  of  Inter- 
nal Improvements, §6,892,000  00 

2.  For  Wabash  and  Erie  Canal,      -  1,727.000  00 

3.  For  State  Bank  for  banking  purposes,          -         -  2,390,000  00 

4.  For  Lawrenceburgh  Railroad  Company,      -         -  221,000  00 

5.  For  fourth  instalment  of  Surplus  Revenue,  bonds 

for  which  were  given  to  State  Bank,    -  294,000  00 

6.  Due  State  Bank  for  advances  by  several  branches 
to  Internal  Improvement  fund,  including  §51,000 

interest,  up  to  1st  day  of  January,  1842,       -         -  692,000  00 

7.  For  Treasury  Notes  outstanding,        -         -         -        1,353,000  00 

8.  Estimated  interest  up  to  Jamy  1st,  1842,  (Trea- 
sury Notes,) -         -  1 60,000  00 

9.  For  first  and  second  instalments  of  Surplus  Reve- 
nue loaned  in  the  respective  counties,  (the  interest 

of  which  is  applicable  to  common  schools,)     -         -  588,000  00 

10.  For  third  instalment  of  Surplus  Revenue  in 
hands  of  Sinking  Fund  Commissioners,  (the  inter- 
est of  which  is  applicable  to  payment  of  interest 

on  State  bonds,) 294.000  00 

11.  For  bonds  parted  with  during  1841,  being  the 
amount  heretofore  hypothecated  and  sold,  and  not 
entered  on  the  books,  according  to  General  Stapp's 

report,  -         - -       1,358,000  00 

1 2.  For  interest  due  and  unpaid  on  State  bonds  and 
Treasury  Notes,  to  1st  January,  1842,  viz: on  §13,- 

261,378  75,  ------         -  589,123  0 


Making  total  amount  of  State  indebtedness  other  than 

for  the  ordinary  expenses,  up  to  1st  of  Jan.,  1842,     16,858,123  00 

A  portion  of  the  foregoing  indebtedness  may  be  con- 
sidered nominal,  viz,  No.  9  and  10,  and  in  order  to 
~  ascertain  the  amount  of  indebtedness  for  which  in- 
terest is  to  be  paid,  the  following  amounts  should 
be  deducted,  viz: 

1.  (No.  9,  as  above,)  first  and  second  in- 
stalments Surplus  Revenue  of  U.  States 
loaned  to  counties,  on  which  the  State 

pays  no  interest,  -         -         -         §588,000  00 

2.  (No.  10,)  The  third  instalment  of  Sur- 
plus Revenue,       ...         -  294,000  00 


492 

3.  (No.  8,)  Estimated  amount  of  interest 

on  Treasury  Notes,     -         -         -  160,000  00 

4.  (No.  1 2,)  Interest  on  State  bonds  up  to 

1st  of  January,  1842,  -         -         -  589,123  00 

5.  (No.  6,)  Interest  on  advances  by  State 

Bank, 52,000  00 

6.  (No.  3,)  So  much  of  the  State  Bank 

loan  as  is  received,       ...         1,410,000  00 

7.  (No.  4.)  Lawrenceburgh  Railroad  Co.,    221,000  00 

8.  Deduct  amount  received  on  hypothe- 
cated bonds  of  J.  S.  Hunt  &  Co.,  92,721  25 


3,406,844   25 


Leaving  the  amount  of  State  indebtedness  and  for 

which  the  State  is  paying  an  annual  interest,  $'13,261,378  75 


STATEMENT  No.  5. 

A  statement  of  the  amount  of  interest  to  be  paid  at  the  Treasury  an- 
nually, on  the  public  debt. 

1.  On  §1,353,000  Treasury  Notes  at  6  per  cent.;  this 
amount  however  will  be  annually  diminishing  as  the 

notes  are  redeemed  for  taxes,  -  §81,180  00 

2,  On  §11,908,378  75  5  per  cent,  bonds,  (except  §100,- 

000  which  are  at  6  per  cent.,)  -  667,943  00 

§749,123   00 
The  annual  means  of  the  Treasury  set  apart  for  the 
payment  of  interest  of  public  debt,  may  be  estimated 
as  follows,  viz : 

1.  Interest  on  Canal  lands,  (annually,)         -  25,000  00 

2.  Final  and  partial  payments  on  first  and  second  se- 
lections of  Canal  lands,  estimated  for  1842  at   -         -        30,000  00 

3.  Sales  of  lands  (east  of  Tippecanoe)  second  selections,      10,000  00 

4.  Balances  in  toll  collector's  hands,  Nov.  1st,  1841,  2,742  32 

5.  Water  rents  due  Nov.  1841,  ...         -  5,71979 

6.  Interest  on  loans  of  3d  instalment  Surplus  Revenue 

in  hands  of  Sinking  Fund  Commissioners,         -         -  24,000  00 

7.  Water  rents  for  the  year  1842,       ....  9,26558 

8.  Tolls  from  public  works  after  contingencies  of  col- 
lection,              30,000  00 

Total  of  estimated  means, §136,727  69 
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Under  the  Revenue  law  of  last  year  30  cents  on  the  valuation  of 
each  $100  of  taxable  property  was  set  apart  for  Internal  Improve- 
ment purposes;  but  this  fund  will  doubtless  be  paid  in  Treasury  Notes 
and  cannot  be  so  applied,  so  that  the  committee  have  not  thought  it 
proper  to  place  any  part  of  the  Revenue  as  means  to  meet  interest 
on  public  debt. 


RECAPITULATION. 


iVnnual  liability  for  interest  as  above  is,           -         -  §749,123  00 

The  means  provided  to  meet  this  debt  amount  to  136,727  69 

Leaving  a  deficit  in  the  means  to  meet  the  annual  in- 
terest on  the  public  debt  of §'612,395  31 


SATEMENT  No.  6. 

A  statement  of  the  Suspended  Debt  due  to  the  State  of  Indiana  for 
bonds  sold,  hypothecated  and  parked  with  by  our  Fund  Commis- 
sioners up  to  \st  of  January,  1842. 

1.  The  amount  of  suspended  debt  on  account  of  bonds 

sold  for  Banking  and  Sinking  fund  purposes,  is  $958,041   00 

2.  Amount  sold  and  suspended  on  account  of  Wabash 

and  Erie  Canal,        -* 152,275  80 

3.  Amount  sold  and  suspended  on  account  of  Internal 
Improvement  fund, 1,804,213  55 

4.  The  amount  hypothecated  and  sold 
in  addition,  according  to  Gen.  Stapp's 
report,  but   not   yet   brought   on  the 

books  of  Fund  Commissioners,  is  1,358,000  00 

Deduct  from  this  amount  borrowed  from 

J.  S.  Hunt  &  Co.,  -         -         -  92,721   25 

Leaving  a  balance   to  be  added  to  the 

suspended  debt  of  -         - 1,255,278  i 


Making  total  amount  of  suspended  debt  of  §4,169,808  6 

Note.  —  There  are  now  in  the  Merchant's  Bank  of  New  Yor. 
$100,000  of  7  per  cent.  State  bonds  deposited  there  for  the  purposb 
of  being  exchanged  for  interest  on  State  bonds,  which  bonds  were 
issued  under  act  of  last  General  Assembly,  chapter  119,  and  which 
are  subject  to  the  action  of  the  present  General  Assembly. 


Doc.  N.  15.  H.  R. 


REPORT 


Of   Mr.  RITOHEY.  from  the  committee 


ON  EDUCATION, 


IN  RELATION  TO  ESTABLISHING  A  LUNATIC   ASYLUM. 


JANUARY  25,   1842. 
Five  hundred  copies  ordered   to  br  d  for  the  use  of  the  House, 


i  .«_ 


Mr.  Speaker  :- 


The  committee  on  Education  to  whom  was  referred  a  resolution 
this  House,  and  also,  a  communication  from  Drs.  John    Evan^ 
Isaac  Fisher,  of  the  county  of  Fountain,  on  the  subject  of  establish- 
ing a  Lunatic  Asylum,  have  had  the  subject  under  serious  rons|BfC 
tion  and  directed  me  to  report: 

That  in  the  opinion  of  the  committee,  the  subject  is  one  of  g 
importance,  and  well  deserving  legislative  attention.  The  number  ti 
individuals  laboring  under  mental  derangement  within  the  State  of  Indi- 
ana, is  shown  to  be  very  considerable,  by  the  returns  of  the  late  cen- 
sus. That  number  will  doubtless  increase  with  the  increase  of  popu- 
lation.    As  cities  and  towns  increase  in  size  and  number,  and  as  the 
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population  of  the  country  becomes  more  dense,  the  causes  which  pro- 
duce insanity  in  all  its   varied  forms,  will  be   evidently  increased  in 
force  and  efficiency.    The  wretched  condition  in  which  many  of  this 
class  are  confined,  is  sufficient  to  excite  the  strongest  sympathies  of 
the  benevolent  heart,  wherever  that  condition  is  known.     Many  are 
imprisoned  for  life  without  the  commission  of  crime,  in    some  filthy 
cellar  or  out  house,  without  ever  being  permitted  to  breathe  the  pure 
air  which  should  be  free  to  every  human  being,  without  the  privilege 
of  beholding  the  light  of  the  sun,  or  looking  upon  the  face  of  nature 
when  robed  in  her  native  loveliness,  except  through  some  hole  or 
crevice  in  their  loathsome  cell  or  hovel,  deserted  by  those  whom  na- 
ture and  nature's  God  designed  to   be   their  guardians;  denied  the 
pleasure  of  beholding  the  face  of  a  friend]  and  deprived  of  all  social 
enjoyments.     Others  are  permitted  to  run  at  large,  and  roam  over 
the  whole  country,  often  in  a  state  of  almost  entire  nudity,  destitute 
of  proper  food,  and  exposed  to  the  inclemency  of  the  season  and  the 
storm.     Such  is  but  a  faint  and  i&*perfect  sketch  of  the  condition  of 
many  of  our  race;  many  too  of  no  mean  origin;  many,  once  renown- 
ed for  the  brilliancy  of  their  intellect  and  high  moral  worth.     Such 
cases,  such  suffering  and  deprivation,  should  call  forth  all  the  generous 
feelings  of  our  nature,  all  the  sympathies  of  true  philanthropy,  all  the 
charities  of  pure  religion. 

To  be  deprived  of  reason  is  enough,  but  to  be  deprived  of  proper 
food  and  clothing,  of  the  light  of  Heaven  and  the  balmy  breeze,  of 
the  attention  of  friends  and  all  social  enjoyment,  and  imprisoned 
in  a  human  sty,  is  absolutely  intolerable.  To  be  deprived  both,  of 
all,  is  inconceivably  deplorable,  and  should  arouse  within  us  such  feel- 
ings of  benevolence,  as  show  themselves  in  energetic  action,  rather 
than  in  empty  expression.  An  inquiry  may  here  be  presented,  cannot 
those  unfortunate  being'.  have  been  deprived  of  reason,  be  as 

well  taken  care  of,  and  as  successfully  treated,  by  physicians  in  the 
families  of  their  friends  or  relative's  as  in  an  asylum  established  exclusive- 
ly for  the  lunatic?  The  answer  is  obvious,  they  cannot,  A  moment's 
reflection  will  convince  any  one,  that  in  perhaps  a  majority  of  cases, 
insanity  occurs  in  the  humbler  walks  of  life,  and  among  the  poorer 

i  ot   community.     In    such  cases  it  is  known  that   the  friends  of 

th«A  unfortunate  lunatic  cannot   provide  such  apartments  and  other 

'hings  necessary  to  the  comfort  and  safety  of  the  insane,  as  are  requi- 

t  the  management  and  treatment  of  such  cases.     In  such  cases 

-  impossible  for  the  most  skilful  physician  to  pursue  such  a  course 

actice  as  is  necessary  to  cure  diseases  of  the  mind,  even  in  cases 

1  occur  in  the  more  wealthy  portion  of  community,  and  where 

>rtable  quarters  can  be  provided,  the  long  duration  of  such  cases 

.  nts  that  careful,  steady  and  persevering  medical  and  moral  treat- 

hich  alone  is  found  successful  in  cases  of  insanity.  The  friends 

apt  rakttives  are  unable  to  employ  a  physician  who  will  attend  con- 

'ly  for  such  a  length  of  time  as  is  generally  necessary  to  effect  a 
cure:  the  expense  of  employing  the  services  of  a  skilful  physician  for 
«o  long  a  time,  and  such  constant  attention,  is  such  as  but  few  families 
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are  able  to  meet,  and  perhaps  fewer  willing  to  bear.  The  physician, 
by  no  means  destitute  of  charity,  humanity  or  benevolence,  is  unable 
to  render  such  services,  and  devote  his  time  and  attention  to  such  ca- 
ses, to  the  exclusion  of  other  business,  without  reward  or  compensa- 
tion. 

The  consequence  is,  that  the  unfortunate  insane  are  shut  up  in  some 
out  house  or  suffered  to  run  at  large  for  the  remaindesof  their  wretch- 
ed existence. 

But  even  in  cases  where  the  circumstances  and  feelings  of  the 
friends  and  relatives  of  the  patient  are  such  as  to  afford,  every  facility, 
every  thing  necessary,  so  far  as  such  things  can  be  furnished  in  a  pri- 
vate family,  still  it  must  be  admitted,  and  that  too,  without  in  the  least 
detracting  from  the  high  and  honorable  character  of  the  medical  pro- 
fession in  the  State,  that  physicians  generally  are  not  so  well  qualified 
to  treat  such  cases,  as  they  are  the  prevailing  diseases  of  the  countrv, 
or  as  those  wTho  have  been  accustomed  to  treat  cases  of  insanity  ex- 
clusively. 

The  science  of  medicine  is  one  of  almost  infinite  expansion,  and 
comprehends  the  treatment  of  all  the  maladies  to  which  mankind  is 
subject,  and  has  been  classed  or  divided  into  a  number  of  depart- 
ments, or  branches.  A  man  may  be  well  informed  on  one  of  those 
and  quite  ignorant  of  another.  A  physician  may  know  how  to  treat 
a  fever  and  be  a  very  unskillful  surgeon.  He  may  be  a  very  expert 
and  successful  operator,  and  not  know  how  to  treat  a  case  of  lunacy 
or  insanity. 

Experience  in  the  treatment  of  all  diseases,  furnishes  the  greatest 
advantages,  and  notwithstanding  all  theoretical  attainments,  no  man 
can  be  considered  an  able  and  good  physician,  who  has  not  had  a  con- 
siderable share  of  practice,  and  who  has  not  profited  bv  observatian 
and  experience.  In  the  common  practice  of  the  country,  cases  of  lu- 
nacv  are  seldom  met  with,  and  the  physician  turning  his  attention  to 
such  cases  as  he  is  commonly  called  upon  to  cure  or  relieve,  devotes 
himself  almost  entirely  to  the  study  of  the  prevailing  diseases.  If  a 
case  of  mental  derangement  occur  in  the  round  of  his  practice,  he  treats 
it  on  general  principles.  It  is  a  new  case  of  novel  character,  which 
he  has  seldom  met  with,  and  instead  of  being  guided  by  the  light  of 
experience,  he  is  bound  to  depend  on  theory  alone.  Who  would  not 
prefer,  if  afflicted  with  any  disease  requiring  medical  aid,  to  call  on  a 
physician  who,  in  addition  to  a  sound  mind,  a  kind  heart,  and  a  thor- 
ough knowledge  of  his  profession,  possessed  also,  the  advantage  of  a 
long  experience  in  the  treatment  of  such  cases? 

The  greatest  advantage  to  those,  then,  who  are  afflicted  with  men- 
tal diseases,  so  far  as  physicians  are  concerned,  is  that  they  may  be 
placed  under  the  care  of  one  who  is  experienced  in  the  treatment  of 
such  cases,  and  where  the  advantage  of  that  experience  can  be  con- 
stantly directed  to  the  restoration  of  reason. 

In  the  treatment  of  mental  diseases,  much  depends  upon  the  persons 
who  have  charge  of  the  insane,  as  well  as  upon  the  proper  medical 
treatment.     But  very  few  persons  are  fittrd  by  nature  to  take  care  of 
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an  individual  laboring  under  a  fit  of  insanity,  and  even  the)'  may  profit 
much  by  observation  and  experience,  and  by  devoting  themselves  to 
the  care  of  insane  persons  as  a  business. 

From  the  foregoing  observations,  vour  committee  have  concluded 
that,  as  there  is  already  within  the  State  of  Indiana  a  considerable 
number  of  individuals  laboring  under  mental  diseases,  which  number 
will  be  enlarged  as  the  population  of  the  State  increases — as  the  con- 
dition of  the  insane  is  such  as  to  excite  the  strongest  sympathy  of  which 
w7e  pre  susceptible — being  not  only  deprived  of  reason,  but  every  other 
comfort,  and  constantly  tormented  with  legions  of  evil  spirits — his 
own  life  and  that  of  all  others  within  his  reach,  being  in  danger  during 
his  fits  of  frantic  rage — as,  in  most  cases,  suitable  apartments  cannot 
be  furnished  by  the  friends  or  relatives  of  the  unfortunate  and  wretched 
sufferer — as  the  expense  of  procuring  proper  medical  attention  and 
careful  nurses  is  so  great,  that  few  are  ao/e,  and  fewer  willing  to  incur 
it,  on  account  of  the  great  duration  of  such  diseases — and  as  the  treat- 
ment, with  the  view  of  restoring  reason  to  the  raving  maniac,  is  much 
more  likely  to  be  successful  when  entrusted  to  the  skillful  management 
of  those  who  have  devoted  themselves  exclusively  to  that  class  of  dis- 
eases, it  is  a  matter  of  serious  inquiry  whether  the  cause  of  humanity, 
the  interest  and  happiness  of  many  of  the  most  miserable  of  our  fellow 
beii  gs,  and  the  honor  of  the  State,  do  not  imperiously  demand  the  es- 
tablishment of  a  Lunatic  Asylum. 

Your  committee,  through  the  politeness  of  the  Hon.  E.  A.  Brown, 
have  been  favored  with  the  perusal  of  the  annual  report  of  the  Super- 
intendent of  the  Ohio  Lunatic  Asylum.  By  that  report,  it  appears 
that  that  institution  has  been  in  operation  three  years,  during  which 
time  there  have  been  admitted  343  individuals  into  the  Asylum,  and 
201  have  been  discharged  from  it.  Of  the  201  discharged,  124  were 
recovered,  and  1 1  others  were  improved,  30  were  incurable  and  idiotic, 
and  36  died. 

4i  The  per  cent,  of  recoveries  on  all  discharged  is  -  61  69 
"  "  "  "  "  on  all  the  old  cases  discharged,  33  33 
"       "       "      "        "      on  all  the  recent  cases  dis'ged,  86   11" 

Here  is  a  most  cheering  result.  Of  343  received  into  the  institution, 
who  in  all  probability  must  have  dragged  out.  a  most  miserable  exist- 
ence, had  it  not  been  for  the  humane  and  scientific  efforts  of  the  Super- 
intendent and  managers  of  the  Asylum,  124  have  been  entirely  cured 
and  put  in  possession  of  their  "right  mind"  restored  to  themselves, 
their  families  and  friends,  and  returned  to  their  country.  To  this  may 
be  added  11  others  improved.  Of  the  whole  number,  more  than  one- 
third  have  been  actually  cured.  Until  recently,  Ohio,  likelndhna,  had 
no  Asylum  for  the  insane,  (except  the  "  Commercial  Hospital  "  id  Cin- 
cinnati, connected  with  the  Ohio  Medical  College,  where  they  can 
take  char^o  of  but  few  at  most,)  and  of  course  many  of  those  admitted 
into  the  Ohio  Lunatic  Asylum,  were  cases  of  long  standing,  in  which 
the  chances  of  cure  are  generally  lessened  in  proportion  to  the  length 
of  the  period  of   insanity.     As  those  are  disposed  of,  and  cases  of  re- 
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cent  origin  are  admitted,  the  result  ia  still  more  cheering.  By  the 
above  extract  it  is  seen,  that  of  the  long  standing  cases,  the  ner  cent, 
of  cures  effected  is  but  33  33,  while  of  recent  cases  it  is  86  1 1 — a 
far  greater  proportion  of  cures  than  the  most  ardent  philanthropist 
could  have  expected.  It  is  probable  that,  as  those  who  have  charge 
of  the  institution  acquire  experience  from  constant  application  and 
observation,  and  the  portals  of  the  Asylum  are  opened  to  the  insane 
at  an  earlier  period  of  their  insanity,  the  proportion  of  cures  to  the 
number  admitted,  will  be  still  greatly  increased. 

Of  the  States  of  the  Union,  twenty  one  of  them  have  turned  their 
attention  to  this  subject,  and  have  already  in  operation  all  the  meas- 
ures most  approved  for  the  comfort,  safety  and  cure  of  this  most  piti- 
able class  of  our  fellow  beings,  in  their  charitable  and  hospitable  asy- 
lums. In  fact  several  of  them  sustain  more  than  one  institution  of 
the  kind.  The  State  of  New  York  sustains  4  institutions  in  which 
the  insane  are  taken  care  of;  Massachusetts  and  Pennsylvania  each 
sustain  3;  Virginia  and  Ohio  each  sustain  2,  while  in  the  States  of  In- 
diana, Illinois,  Missouri,  Arkansas  and  Michigan  and  the  Territories  of 
Florida,  Wisconsin  and  Iowa  and  the  district  of  Columbia  there  is  no 
institution  of  the  kind.  Within  these  States,  Territories  and  the  Dis- 
trict of  Columbia  there  are  now  566  insane  persons,  as  shown  by  the 
returns  of  the  late  census,  for  whom  the  hand  of  charity  has  made  no 
suitable  provision,  and  what  is  still  more  remarkable,  and  still  more 
humiliating  to  the  people  of  Indiana,  is,  that  of  the  566  insane  persons 
within  the  States  and  Territories  just  mentioned — tivo  hundred  and 
forty-one  belong  to  Indiana.  There  are  then  within  this  State  already 
a  greater  number  of  persons  of  that  description  than  can  be  accommo- 
dated in  any  Asylum  within  the  United  States. 

Your  Committee  cannot  refrain  from  expressing  their  deep  and  pun- 
gent regret,  that,  while  almost  every  other  charitable  enterprize  has 
been  undertaken  and  pushed  forward  with  a  zeal,  perseverance  and 
energy  truly  commendable,  this  most  charitable  and  benevolenl  of  all 
the  enterprizes  which  the  spirit  of  Philanthropy  or  even  Christianity 
has  ever  recommended  should  have  been  so  long  neglected  and  post- 
poned by  the  good  people  of  our  beloved  State.  While  we  have  been 
legislating  for  the  "relief"  of  one  class  after  another,  we  have  been 
deaf  to  the  shrill  and  piercing  cries  of  the  maniac  While  we  have 
been  spending  million  upon  million,  upon  a  system  of  Internal  Im- 
provement, which  has  involved  the  State  in  interminable  difficult*  9, 
not  one  cent  has  yet  been  appropriated  towards  the  establishment  <>\ 
Asylums  for  the  Deaf  an.l  Dumb,  the  Blind  or  the  still  mora  unfortu- 
nate class — who  have  been  deprived  of  reason. 

While  Indiana  has  been  thus  shamefully  squandering  her  resoui 
on  works  which  are  likely  to  be  viewed  only  as  monuments  of  her/b/- 
///,  and  neglecting  to  build  up  those  institutions  which  the  cause  of  hu- 
manity should  have  erected,  as  monuments  of  a  far  nobler  character 
— our  own  suffering  fellow  citizens  have  been  knocking  for  admission 
into  the  charitable  institutions  of  our  sistefr  State — and  knocking  in 
vain. 
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From  the  report  before  alluded  to  we  find  that  there  have  been  ap- 
plications made  for  the  admission  of  13  insane  persons  from  this  State 
into  the  Ohio  Lunatic  Asylum.  These  applications  have  been  refused 
for  want  of  room.  What  burning  shame  should  crimson  the  cheek  of 
every  Indianian  on  being  informed  of  the  foregoing  fact.  In  view  of 
the  foregoing  facts  and  the  great  necessity  of  speedy  action  upon  this 
important  subject  your  committee  have  concluded  to  recommend  the 
adoption  of  the  following  Preamble  and  Resolution. 
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Doc.  No.   16.  H.  R. 


REPORT 


OF    THE 


SUPERINTENDENTS 


OF    THE 


STATE    PRISON    OF   INDIANA. 


The  following"  report  relative  to  the  condition  and  operations  of  the  State 
Prison,  is  submitted  in  obedience  to  the  8th  section  of  "an  act  to  amend 
an  act  for  the  regulation  of  the  State  Prison,  "  approved  February  10th, 
1841. 

In  conformity  with  their  appointment  and  contract,  they  entered  in  dis- 
charge of  their  duties  as  Superintendents  on  the  14th  day  of  June  last. 

The  financial  condition  of  the  institution  since  that  time,  as  made  out  by 
the  clerk  of  the  Prison,  ending  on  the  first  day  of  November,  a  period  of 
four  and  a  half  months,  and  reported  to  the  Auditor  of  State,  exhibits  a  bal- 
ance of  $6,899  66  in  its  favor,  and  above  its  indebtedness:  the  tools  in 
use  in  the  various  mechanical  branches  of  the  prison,  articles  of  manufac- 
ture, and  raw  materials,  being  assessed  as  a  part  of  its  resources,  and  em- 
braced in  the  above  amount.  At  the  time  we  took  charge  of  the  institution 
we  had  to  provide  it  with  every  article  necessary  for  the  labor  and  safe 
keeping  of  the  convicts,  as  we  received  nothing;  at  the  time  but  the  naked 
prisoner  and  the  walls,  which  has  necessarily  increased  the  expenses  of  the 
institution  to  a  greater  degree  than  will  probably  be  found  necessary  at  any 
subsequent  period.  The  great  prostration  of  trade,  and  depression  in  mone- 
tary affairs  which  is  prevailing  throughout  this  region  of  country,  lias  greatly 
tended  to  the  depreciation  of  all  our  articles  of  manufacture,  which  renders 
the  institution  less  lucrative  than  would  probably  be  expected  under  a  differ- 
ent condition  of  affairs.  The  result,  however,  as  shown  by  the  clerk,  ex 
hibits  a  much  more  favorable  condition  than  was  at  first  anticipated. 

The  situation  of  the  shops  formerly  erected  within  the  walls  of  the  Pria 
gave  such  easy  facilities  for  escape,  being  attached  to  the  outer  walls,  ana 
for  the  want  of  a  proper  and  necessary  space  foi  the  erection  of  such  build- 
ings as  was  contemplated  by  the  law  of  last  session,  it  was  found  necessary 
67 
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to  remove  the  old  shops,  which  has  been  done,  and  we  commenced  about  the 
1st  of  September  the  erection  of  the  buildings  referred  to,  as  required  by- 
law, and  designed  for  all  the  purposes  of  the  Prison,  as  its  limited  extent 
and  space  would  admit,  which  is  now  in  a  rapid  state  of  completion.  This 
building  which  covers  all  such  space  within  the  walls  as  was  deemed  prudent 
for  the  better  security  of  the  convicts,  and  which  was  designed  for  the  em- 
ployment of  all  the  convicts  within  its  walls,  is  found  altogether  inadequate 
for  the  purpose.  We  have  now  in  confinement  125  prisoners,  out  of  which 
number  there  cannot  be  employed  in  any  exigency  more  than  two-thirds  of 
that  number  within  this  building,  to  any  advantage  or  profit  to  the  institution, 
and  by  reference  to  the  register  of  theconvicts,  kept  at  the  prison,  we  find 
the  increase  of  number  in  the  last  five  years  to  be  about  twenty  per  cent., 
and  of  the  last  six  months  very  near  a  hundred  per  cent,  greater  than  at 
any  former  period.  Taking  the  increase  of  the  last  five  years  as  data,  we 
will  have  in  a  very  few  years  two  or  three  hundred  convicts  within  the  walls 
of  a  prison  that  cannot  find  room  for  the  employment  of  one-fourth  the  num- 
ber. We  make  these  statements  for  your  information,  that  such  steps  may 
be  taken  in  the  accomplishment  of  the  law  as  in  your  wisdom  you  may  deem 
proper. 

The  health  of  the  convicts  during  the  past  season  has  not  been  so  good  as 
we  would  desire  to  say.  One  in  eleven  of  the  whole  number  have  died 
within  a  period  of  four  months.  The  cause  of  this  great  mortality  is  at- 
tributable, in  a  great  degree  no  doubt,  to  the  want  of  a  proper  and  healthful 
ventilation  of  the  cells  or  dormitories;  the  more  general  causes,  however, 
will,  we  presume,  be  given  in  the  report  of  the  physician  to  the  Prison.  The 
health  at  present,  with  some  few  exceptions,  is  pretty  generally  good. 

The  Hospital  and  Chapel  which  is  designed  by  the  law  of  last  session  to 
be  erected  near  the  Northern  end  of  the  prison  enclosure,  will  be  commenced 
as  soon  in  the  spring  as  will  be  found  practicable. 

We  subjoin  tables  in  reference  to  the  convicts  which  may  be  deemed  in- 
teresting. 


Number  of  convicts  in  confinement  June  14,  1841,      -         -  112 

Received  since,  _-..__._  42 


154 


DISCHARGED. 

By  expiration  of  term  of  sentence,       -         -         -         -         «  12 

Pardoned  by  the  Governor,          __.__.  5 

Escaped,             -.__-.-._  2 

Died,          -                             10 


29 


saving  in  confinement  November  30th,  1841,     -  -         -                    125 

CRIMES  AND  NUMBER. 

y.                      -  44 

to:  ling,                    -                  -                  -  -                            24 

ughter,                                 -                   -  -                  -                   11 

•  counterfeit  money,                 -                 -  -                             9 

7,    -                                                            ...  7 
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Burglary,           -                 -                 -  -                 -  7 

Burglary  and  Larceny,  -  6 

Intent  to  murder,                -                 -  -                 -  4 

Murder,  -  3 

Receiving  stolen  goods,      -                 -  -                 -  2 

Retaining  counterfeit  apparatus,  -                  -  2 

Intent  to  rape,                    -                  -  -                  -  1 

Rape,         --.-..  1 

Robbery,           -                 -                 -  -                 -  1 

Robbing  U.  S.  Mail,  ....  1 

Arson,                 -                 -                 -  -                 -  1 

Perjury,  ...  1 


125 


In  relation  to  the  specific  crimes  of  the  convicts,  the  above  table  is  not 
satisfactory,  as  many  of  the  Clerks  of  the  Circuit  Courts  in  making  out  the 
record  of  sentence,  give  the  crime  of  larceny  in  its  general  term,  and  do  not 
specify  its  nature. 

TERMS  OF  SENTENCE  AND  NUMBER. 

For  one  year,                     -                 -                 -                 -  -           5 

For  two  years,           ....  40 

For  two  years  and  six  months,          -                 -                 -  -            1 

For  three  years,         _                  ....  20 

For  three  years  and  six  months,         -                 -                 -  -           3 

For  four  years,             -                    -                   -                   -                   -  10 

For  four  years  and  six  months,          -                  -                 -  1 

For  five  years,           -                  -                  -                  -                 -  19 

For  six  years,                      -                  -                 -                 -  4 

For  six  years  and  six  months,                      ...  1 

For  seven  years,                 -                  -                  -                  -  6 

For  eight  years,          -                                   -                 -                 -  2 

For  nine  years,                   -                  -                 -                 -  1 

For  ten  years,            -  5 

For  twelve  years,               -                 -                 -                 -  1 

For  fourteen  years,                      ....  1 

For  twenty-one  years,       -                 -                 -                 -  2 

For  life,                      -                                 -  3 
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AGES. 

From  fifteen  to  twenty  years,          -                  -                 -  -            14 

From  twenty  to  thirty  years,                      ...  63 

From  thirty  to  forty  years,               -                  -                  -  -           22 

From  forty  to  fifty  years,          -                  -                  -                  -  16 

From  fifty  to  sixty  years,                 -                                    -  -             8 

From  sixty  to  seventy  years,                      -  1 

From  seventy  to  eighty  years,         -                                  .  -             1 

125 
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COUNTIES  FROM  WHERE  SENT,  AND  NUMBER. 


Adams, 

Allen, 

Bartholomew, 

Clark, 

Carroll, 

Crawford, 

Dearborn,    - 

Delaware, 

Floyd. 

Fayette, 

Franklin,     - 

Gibson, 

Harrison,     - 

Huntington, 

Hendricks, 

Henry, 

Jennings,    - 

Jackson, 

Jefferson,     - 

Knox, 

Laporte, 

Marion, 

Madison, 

Marshall, 

Martin, 

Miami, 


1 

Monroe, 

4 

Morgan, 

1 

Orange, 

4 

Perry, 

2 

Putnam, 

3 

Parke, 

1 

Randolph,   - 

3 

Ripley 

8 

Rush, 

1 

St.  Joseph, 

1 

Sullivan, 

1 

Scott, 

3 

Shelby,       , 

2 

Tippecanoe, 

1 

Union, 

1 

Vigo,^ 

5 

Vermillion, 

1 

Vanderburgh 

5 

Washington, 

5 

Warren, 

3 

Wayne, 

5 

Warrick, 

4 

Wabash, 

1 

Whitley. 

1 

t 

2 
1 
1 
3 
1 
2 
6 
1 

1 
2 
2 
3 
2 
5 
1 
5 
1 
3 
6 
3 
1 
1 
3 
1 
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NATIVITY  AND  NUMBER. 


Kentucky, 

.       20 

Vermont, 

New  York, 

15 

Louisiana, 

1 

Pennsylvania 

Virginia, 

Ohio, 

North  Carolina, 

.       15 

14 

,       13 

8 

New  Jersey, 

Maine, 

Maryland, 

1 

Indiana, 

6 

Natives  of  United  States, 

111 

Tennessee. 
Massachusetts, 

3 
2 

do       England, 
do       Ireland, 

4 

6 

New  Hampshire,    . 
Connecticut, 

2 
2 

do       Germany,     . 
do       L.  Canada, 

2 

1 

South  Carolina, 

2 

do       France, 

1 

District  of  Columbia, 

2 

U) 

Illinois, 

1 

125 

Missouri, 

1 
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TRADES  AND  PROFESSIONS. 


Carpenters, 

10 

File  cutters, 

Coopers 

9 

Silk  weaver, 

Blacksmiths, 

8 

Tanners, 

Brick  makers,     , 

8 

Silversmiths, 

Farmers, 

6 

Plasterers, 

Brick  masons,     . 

5 

Painters, 

Tailors, 

5 

Tinners, 

Engravers, 

3 

Chair  makers, 

Shoe  makers, 

3 

School  teachers, 

2 

Wagon  makers, 

3 

Lawyers, 

1 

Cabinet  makers, 

2 

Ministers  of  the  Gospel, 

2 

Gunsmiths, 

2 

Common  Laborers,    . 

44 

Biikprs. 

2 

Turners, 

1 

125 

Potters, 

1 

EDUCATION. 

With  but  very  few  exceptions,  the  general  education  of  the  prisoners  is 
very  poor;  a  great  many  of  them  can  neither  read  nor  write. 

Of  the  number  in  confinement  ten  are  blacks,  one  Indian  and  one  female. 

JOS.  R.  PRATT, 
JNO.  McDOUGAL, 

Superin  tendents. 
Office  of  the  State  Prison  of  Indiana, 
JeffVrsonville,  Nov.  30th,  1841. 


1 


Doc.  No.  17. H.  R. 


REPORT 


OF 


NOAH  NOBLE,  ESQ. 


Hall  of  the  House  of  Representatives, 

December  13/ft,  1841. 


Hon.  N.  Noble/ 

Fund  Commissioner, 

SlR: The  House  of  Representatives  have  adopted   the   following 

resolution,  to-wit: 

Resolved,  That  Noah  Noble,  Esq.,  Fund  Commissioner,  be  directed  to 
inform  this  House  in  how  many  and  what  cases  he  has  instituted  suits,  as 
said  commissioner:  at  what  places,  for  what  sums,  who  are  employed  as 
Attorneys,  at  what  fee  in  each  particular  case,  whether  fixed  or  contingent, 
and  what  is  the  whole  amount  stipulated  to  be  paid  in  these  cases? 

Verv  respectfullv,  Your  obedient  servant, 

7  JOSEPH  F.  BROWN, 

Principal  Clerk,  House  of  Representatives. 
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Hon.  John  W.  Davis, 

Speaker  of  the  House  of  Representatives : 

The  foregoing  copy  of  a  resolution  of  the  House  of  Representatives,  un- 
furnished me  by  the  Clerk  on  the  day  subsequent  to  its  passage,  when  con- 
fined to  my  room,  and  unable  to  make  a  reply.  Whilst  J  regret  the  delay 
unavoidable  on  my  part,  I  take  pleasure  now,  in  communicating  the  infor- 
mation called  for,  as  fully  as  is  in  my  power. 

The  suits  instituted  are  as  follows: 

In  New  Jersey: 

No.  1.  Stanhope  iron  company's  bond —  1st  and  2d  instal- 
ments, ------  $66,666  66 

No.  2.  Canal  boats  on  writ  of  replevin  by  agent — say  -  20,000  00 

No.  3.  Cross-bill,  ordered  to  bill  of  foreclosure,  on  estate  of 
Stanhope  company.  ___--- 

No.  4.  Defence  and  answer  to  foreclosure  of  Van  Nort's  mort- 
gage on  lots  in  Jersey  city,  ...  -         13,000  00 

In  the  city  of  New  York,  and  (before  the  Chancellor:) 

No.  5.  Drew,  Robinson  &  Co.,              -                            -  $600,000  00 

6.  Dwight   Danforth,                         -              -              -  45,000  00 

7.  M.  B.  Sherwood  and  16  others,  Dry  Dock  bank,  180,000  00 

8.  Belding  and  others,  ordered  to  recover  mortgage,  16.000  00 

9.  Injunction  against  Georgia  Lumber  company,  240,000  00 

10.  S.  Draper,  on  bond,  -      '        -  -  -  25,000  00 

11.  R.  D.  Little,  Staten  Island  bank.  King's  count  v.  10,061    00 

12.  "        "  "  "  "  «  "  10,494  00 

13.  Staten  Island  whaling  company's  mortgage.  20.000  00 

At  Buffalo: 

No.  14.  On  debt  due  from  H.  Roop,             -  -         $40,000  00 

15.  Foreclosure    of   some    six    mortgages   against  Steel. 
Hairley    and    others,              -             -             -  - 

16.  Foreclosure  of  mortgages  in  Georgia,          -  -          210,000  00 

17.  D.  B.  Holbrook.  London,              -           *-  -               87,000  00 

From  No.  1,  to  No.  4  inclusive,  arc  suits  in  the  courts  of  New  Jersey,  in 
the  professional  care  of  Gov.  Williamson.  His  kcs  will  bo  regulated  by 
customarv  charges  when  his  services  terminate. 

Those  numbered  from  5  to  15.  are  in  charge  of  Attorneys  in  tl 
New  York,  Messrs.  Howe  &  Ruggles,  In  New  York,  the  Ices  of 
are  fixed  by  law,  as  far  as  their  compensation  can  be  regulated;  B 
this  country,  bargains  for  services  not  known,  as  to  time  or  labor,  i 
made  in  advance.  The  costs  and  charges  of  suits  as  they  pi 
await  the  issue,  but  are  generally  paid  as  they  accrue.  In  the  c; 
Drew,  Robinson  &-Co.,  and  the  parties  to  the  Dry  Dock  bank,  coun 
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$400  were  paid  to  George  Wood,  Esq.,  and  to  him  was  also  paid  $100  for 
his  advice  and  legal  opinion  upon  the  claim  of  $175,000  on  the  North  Ameri- 
can Trust  and  Banking  company. 

The  foreclosure  of  the  mortgages  in  Georgia,  (No.  16,)  is  in  the  hands  of 
Messrs.  Berrien  &  Law,  the  former  of  the  United  States  Senate. 

The  bond  of  Mr.  Hoibrook  was  placed  in  the  hands  of  Messrs.  Murray, 
Reymer  &  Murray,  with  an  offer  of  $5000  if  they  would  secure  the  money 
in  par  funds,  the  exchange  or  premium  on  which  would  more  than  pay  the 
fee  of  $5000. 

At  Buffalo,  I  employed  Fillmore  &  Havens,  and  gave  them  a  retaining  fee 
of  $500  to  look  to  our  claims  upon  the  four  b^nks  at  that  place.  These 
banks  had  been  closed  by  an  order  of  the  Chancellor,  but  for  the  want  of  an 
officer,  called  a  Receiver,  no  legal  proceedings  could  be  instituted  against 
them,  nor  could  the  debts  due  them  be  collected,  a  part  of  which  were  the 
90,000  dollars  in  bonds,  bills  and  acceptances,  transferred  by  Merchant's 
^Exchange  bank,  mentioned  in  the  report  of  the  fund  commissioner.  Upon 
an  application  to  the  proper  officers,  through  the  inst.ru mentality  of  these 
gentlemen,  a  Receiver  has  been  appointed,  they  procuring  the  security  of 
25,000  dollars,  required  nt  my  request.  The  books,  papers  and  assets  of 
these  banks  were  to  aftdergo  examination  by  the  Attorneys,  and  if  found  ne- 
cessary, bills  of  discovery  will  be  filed  against  the  officers  and  others,  who 
may  have  uceu  or  wn-ted  the  assets.  They  will  also  proceed  to  collect  the 
90,000  dollars  in  claims  as  far  as  they  are  good,  which,  with  the  necessary 
proceedings  for  the  sale  of  the  banking  house,  wiil  require  other  suits. 

At  Buffalo,  the  following  claims  in  the  hands  of  Ruggles  &  Howe,  on  the 
estate  of  H.  Pratt,  deceased,  have  awaited  the  elapse  of  time  granted  bylaw 
to  the  administrator,  to-wit: 

7  Obligations  on  H.Pratt,  5,000  dollars  each,  due  monthlv  from 

UJ  March  to  September,  1840,  -  -  -"  $35,000  00 

1  obligation  executed  by  hia  Attorney,  O.  Allen,  -  600  00 

6  bonds  of  bank  of  Commerce,  endorsed  by  Pratt,  -  48,625  00 

At  Detroit,  the  debt  of  V.-ntiac  railroad,  -  -  90,000  00 

Two  claims  on  Pontic  bank  for  about  35,000  dollars,  with  obligations  on 
Stevens  and  Williams,  were  placed  in  the  hands  of  Messrs.  Frazier  &,  Tal- 
bott,  who  have  instituted,  or  will  institute  such  suits  as  the  prospect  for  re- 
cover v  will  warrant  'for  the  collection  of  the  debts  from  the  railroad,  the 
bank,  or  from  individual  liabilities.  No  specific  fee  was,  or  .-ould  be  agreed 
upon. 

Before  my  appointment,  the  following  suits  in  which  the  State  of  Indiana 
i<=  a  party,  were  pending: 

4  obligations  on  Staten   Island  company  in  the  court  of  Kind's 

county,  .  .  .-..■•■.  •  $60,000  00 

Foreclosure  of  mortgage  of  256  lots  in  New  York  bv  U.  S.  bank 

of  Pennsylvania,  .  ,  .  .  35,000  00 

Seiden  &,  Richards'  bill  in  chancery  to  make  liable  the  land  sto^k 

in  Florida,  .  /  .  .  .  70,000  00 

Respectfully, 

N.  NOBLE. 
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